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Introduction 
On November 26, 1979, Senator John C. Chenoweth, (DFL), 

District 66, resigned his Senate seat. A special election was held 
January 8, 1980, and Emery Barrette, (IR), St. Paul, was elected 
to fill out the remainder of Senator Chenoweth's term and was 
swom in on January 16, 1980. 

Senator Ed Schrom, (DFL), District 16, died on January 20, 
1980. A special election was held on February 22, 1980. Bemard 
(Ben) Omann, (IR), St. Joseph, won election to this seat and 
was swom in on February 28, 1980. 

Thirteen Senators announced that they would not seek reelec
tion in 1980. They were: Jerald C. Anderson, (DFL), North 
Branch; Robert M. Benedict, (DFL), Bloomington; Nicholas D. 
Coleman, (DFL), St. Paul; Robert G. Dunn, (IR), Princeton; 
Edward J. Gearty, (DFL), Minneapolis; Carl A. Jensen, (IR), 
Sleepy Eye; Steve Keefe, (DFL), Minneapolis; William G. 
Kirchner, (IR), Richfield; Jack I. Kleinbaum, (DFL), St. Cloud; 
Bill Mccutcheon, (DFL), St. Paul; Harmon T. Ogdahl, (IR). 
Minneapolis; George F. Perpich, (DFL), Chisholm; and Amulf 
Ueland, Jr., (IR), North Mankato. 

The political make-up of the 1980 Senate, Seventy-First 
Legislature, was 45 DFL-ers and 22 Independent Republicans. 



Members of the Senate 
Anderson, Jerald C. (DFL) • 
Ashbach, Robert 0. (IR)•• 
Bang, Otto T., Jr. (JR) 
Barrette, Emery (JR) 
Benedict, Robert M. (DFL) 
Bernhagen, John (IR) 
Brataas, Nancy (JR) 
Chmielewski, Florian (DFL) 
Coleman, Nicholas D. (DFL) 
Davies, Jack (DFL) 
Dieterich, Neil (DFL) 
Dunn, Robert G. (JR) 
Engler, Steve (IR) 
Frederick, Mel (IR) 
Gearty, Edward J. (DFL) 
Gunderson, Jerome (DFL) 
Hanson, Marvin B. (DFL) 
Hughes, Jerome M. (DFL) 
Humphrey, Hubert H., Ill (DFL) 
Jensen, Carl A, (IR) 
Johnson, Douglas J. (DFL) 
Keefe, John B. (IR) 
Keefe, Steve (DFL) 
Kirchner, William G. (JR) 
Kleinhaum, Jack I. (DFL) 
Knaak, Delores (JR) 
Knoll, Franklin J. (DFL) 
Knutson, Howard A. (IR) 
Laufenburger, Roger (DFL) 
Lessard, Bob (DFL) 
Luther, William P. (DFL) 
McCutcbeon, Bill (DFL) 
Menning, Marion (Mike) (DFL) 
Merriam, Gene (DFL) 

*DFL-Democratic-Farmer-Labor 
• *IR-Independent Republican 

Moe, Roger D. (DFL) 
Nelson, Tom A. (DFL) 
Nichols, Jim (DFL) 
0gdahl, Harmon T. (JR) 
0lhoft, Wayne (DFL) 
Olson, Howard D. (DFL) 
0mann, Bernard (Ben) (JR) 
Penny, Timothy J. (DFL) 
Perpich, George F. (DFL) 
Peterson, Collin C. (DFL) 
Pillsbury, George S. (IR) 
Purfeerst, Clsrence M. (DFL) 
Renneke, Earl W. (IR) 
Rued, Dave (IR) 
Schaaf, David D. (DFL) 
Schmitz, Robert J. (DFL) 
Setzepfandt, A. 0. H. (DFL) 
Sieloff, Ron (IR) 
Sikorski, Gerry (DFL) 
Sillers, Douglss H. (IR) 
Solon, Sam G. (DFL) 
Spear, Allan H. (DFL) 
Staples, Emily Anne (DFL) 
Stern, Irving M. (DFL) 
Stokowski, Anne K. (DFL) 
Strand, Roger E. (DFL) 
Stumpf, Peter P. (DFL) 
Tennessen, Robert J. (DFL) 
Ueland, Arnulf, Jr. (JR) 
Ulland, James (IR) 
Vega, Conrad M. (DFL) 
Wegener, Myrton 0. (DFL) 
Willet, Gerald L. (DFL) 

Senate Leaders 
Coleman, Nicholas D. . . . . . . . . . . . . . . . . . Majority Leader 
Hanson, Marvin B. . .......................... Assistant Majority Leader 
Johnson, Douglas J ..................................... Majority Whip 
Keefe, Steve ........................................... Majority Whip 
Ashbach, Robert 0. . ................................... Minority Leader 
Frederick, Mel ......................................... Minority Whip 
Bernhagen, John ................................ Deputy Minority Whip 
Dunn, Robert G. . ............................ Assistant Minority Leader 
Jensen, Carl A. . ............................. Assistant Minority Leader 
Knutson, Howard A. . ........................ Assistant Minority Leader 



Officers of the Senate 
Gearf3,, Edward J •.......................•.................... President 
Flahaven, Patrick E. . ............................ Secretary of the Senate 
Vavrosky, Joseph C . .................. : .......... First Assistant Secretary 
Matison, Janine .............................. Second Assistant Secretary 
Urman, Patrice ............................... Third. Assistant Secretary 
Goodwin, George G. . ............ • ..................... Minority Secretary 
Raiola, Marvin ....................................... Sergeant at Arms 
Zell, Willard ................................. Assistant Sergeant at Arms 
Ganie, Kay ..................................... , . Engrossing Secretary 
Morrison, Catherine E. . ............... Engrossing and Appointmenai Clerk 
Finn, Father Nicholas J ....................................... Chaplain 
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SIXTIETH DAY 
St. Paul, Minnesota, January 22, 1980 

The Senate met at 12:00 o'clock noon and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Frederick Knoll Olson Solon 
Ashbach Gearty Knutson Penny Spear 
Bang Gunderson Laufenburger Peterson Staples 
Barrette Hanson Lessard Pillsbury Stern 
Benedict Hugh es Luther Purfeerst Stokowski 
Bernhagen Humphrey McCutcheon Renneke Strand 
Brataas Jensen Menning Rued Stumpf 
Chmielewski Johnson Merriam Schaaf Tennessen 
Coleman Keefe, J. Moe Schmitz Ueland, A. 
Davies Keefe, S. Nelson Setzepfandt Ulland, J. 
Dieterich Kirchner Nichols Sieloff Vega 
Dunn Kleinbaum Ogdahl Sikorski Wegener 
Engler Knaak Olhoft Sillere Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Father Nicholas J. Finn. 

The roll was called, and the following Senators answered to their 
names: 
Anderson Frederick Knoll Olson 
Ashbach Gearty Knutson Penny 
Bang Gunderson Laufenburger Peterson 
Barrette Hanson Lessard Pillsbury 
Benedict Hughes Luther Purfeerst 
Bernhagen Humphrey McCutcheon Henneke 
Brataas Jensen Menning Rued 
Chmielewski Johnson Merriam Schaaf 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Sikorski 
Engler Knaak Olhoft Sillers 

The President declared a quorum present. 

Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Perpich was excused from the Session of today. 
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ELECTION OF OFFICERS 

Mr. Coleman moved that the election of officers be made on one 
roll call unless there should be more than one nomination for any 
office. The motion prevailed. 

The following nominations were made: 

Mr. Laufenburger nominated Marvin Raiola for Sergeant at 
Arms. 

Mr. Hughes nominated Willard Zell for Assistant Sergeant at 
Arms. 

The question was taken on the election of the above named 
nominees. The roll was called and there were yeas 65 and nays 
none. 

The above named nominees having received the majority vote 
of all members voting, the nominees were declared duly elected. 

OATH OF OFFICE 

The Sergeant at Arms and the Assistant Sergeant at Arms ad
vanced to the Bar of the Senate and subscribed to the oath of 
office as administered by the President. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Laufenburger, Setzepfandt, Purfeerst and Frederick 
introduced-

S. F. No. 1601: A bill for an act relating to state government; 
transferring certain powers and duties relating to natural gas pipe
line safety from the state fire marshal in the department of public 
safety to the director of the department of public service. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

S. F. No. 1602: A resolution relating t!l amending the United 
States Constitution to protect human life; applying to congress to 
call a constitutional convention to provide for protection of all 
human life. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Solon and Laufenburger introduced-

S. F. No. 1603: A bill for an act relating to commerce; prohibit
ing producers or refiners of petroleum from operating retail ser-
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vice stations with company personnel; providing for injunctive 
enforcement. 

Referred to the Committee on Commerce. 

Messrs. Ueland, A.; Sillers and Ashbach introduced-

S. F. No. 1604: A bill for an act relating to taxation; income; 
excluding certain interest income from gross income; amending 
Minnesota Statutes 1978, Section 290.01, Subdivision 20, as 
amended. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Ashbach, Pillsbury, Sillers and Bernhagen introduced

S. F. No. 1605: A bill for an act relating to elections; providing 
for a place on tax forms to indicate a desire not to allocate state 
money to finance election campaigns; amending Minnesota Stat
utes 1978, Section l0A.31, Subdivision 3. 

Referred to the Committee on Elections. 

Mr. Ashbach, Mrs. Knaak, Messrs. Sillers, Dunn and Ogdahl 
introduced-

S. F. No. 1606: A bill for an act relating to labor; regulating the 
use of arbitration in teacher bargaining; amending Minnesota 
Statutes 1978, Section 179.69, Subdivisions 3, 5 and 6. 

Referred to the Committee on Governmental Operations. 

Messrs. Schaaf, Sikorski and Strand introduced-

S. F. No. 1607: A bill for an act relating to state government; 
recodifying the laws governing the state board of investment; 
providing for the appointment of an executive director and detail
ing his duties and powers; defining terms; establishing standards 
for the investment of state and pension assets; repealing Minne
sota Statutes 1978, Sections 11.01 to 11.115; 11.117, Subdivisions 
1, 2, 3, 5, and 7; 11.12 to 11.14; 11.15 to 11.28; and Minnesota 
Statutes, 1979 Supplement, Sections 11.117, Subdivisions 4 and 6; 
11.118; and 11.145. 

Referred to the Committee on Governmental Operations. 

Mr. Schaaf introduced-

S. F. No. 1608: A bill for an act relating to state government; 
changing certain administrative procedures; amending Minnesota 
Statutes 1978, Sections 15.0411, Subdivision 2; 15.0412, Sub
divisions 2, 4, 5, and by adding subdivisions; 15.0413, Subdivisions 
1 and 2; 15.0418; 15.0419, Subdivisions 1, 2, and 4; 15.0421; 
15.0422; 15.0424, Subdivisions 1, 2, and 6; 15.0425; 15.0426; and 
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15.052, Subdivisions 1, 2, 3, 4, 5, 7, 8 and 9; repealing Minnesota 
Statutes 1978, Sections 5.21, and 15.0423. 

Referred to the Committee on Governmental Operations. 

Mr. Pillsbury introduced-

S. F. No. 1609: A bill for an act relating to education; extending 
the coverage of a grandfather provision allowing certain pupils 
to attend school in a school district other than the district in 
which the pupil resides; amending Minnesota Statutes, 1979 Sup
plement, Section 120.075. 

Referred to the Committee on Education. 

Mr. Perpich introduoed-

S. F. No. 1610: A bill for an act relating to state lands; provid
ing for the conveyance of certain land to the city of Virginia. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Sillers introduced-

S. F. No. 1611: A bill for an act relating to local government; 
establishing the Moorhead-Clay County area redevelopment 
authority; terminating the existence of the Moorhead local rede
velopment agency and the Clay County local redevelopment 
agency; granting certain powers to the city of Moorhead and the 
county of Clay. 

Referred to the Committee on Local Government. 

Mr. Rennekeintroduced-

S. F. No. 1612: A bill for an act relating to the state building 
code; providing for majority of county board to decide applic
ability of state building codes; amending Minnesota Statutes, 
1979 Supplement, Section 16.868. 

Referred to the Committee on Energy and Housing. 

Mr. Willet introduced-

S. F. No. 1613: A bill for an act relating to Independent School 
District No. 119, Walker; authorizing it to transfer money from 
its general fund to its capital expenditure fund for the purpose 
of constructing a facility for special education. 

Referred to the Committee on Education. 
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Mr. Ashbach, Mrs. Knaak and Mr. Stumpf introduced-

$. F. No. 1614: A bill for an act relating to retirement; Rose
ville volunteer firefighters' relief association; authorizing increases 
in service pensions for retired members; authorizing membership 
of a retired member on the board of trustees of the relief asso
ciation. 

Referred to the Committee on Governmental Operations. 

Mr. Penny, Mrs. Knaak and Mr. Olhoft introduced-

$. F. No. 1615: A bill for an act relating to transportation; 
repealing a certain administrative rule of the department of trans
portation enforcing parallel parking on certain streets and high
ways. 

Referred to the Committee on Transportation. 

Mr. Ashbach, Mrs. Knaak, Messrs. Knutson, Sillers and Kirch
ner introduced-

$. F. No. 1616: A bill for an act relating to state employees; 
providing bonuses to certain state employees. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon, Bang, Laufenburger, Ogdahl and Gearty intro
duced-

S. F. No. 1617: A bill for an act relating to financial institutions; 
permitting industrial loan and thrift companies to take liens on 
real estate; authorizing charges incurred in taking liens on real 
estate; amending Minnesota Statutes 1978, Section 53.04, Sub
divisions 1, 3, and by adding a subdivision. 

Referred to the Committee on Commerce. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to inform the Senate that the House of 
Representatives invites and is ready to meet with the Senate in 
Joint Convention at 11:45 a.m., Thursday, January 24, 1980, 
to receive the message of the Honorable Albert H. Quie, Governor 
of the State of Minnesota, which will be delivered at 12:00 noon. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 22, 1980 

Mr. Coleman moved that the Senate accede to the request of 
the House of Representatives to meet in Joint Convention at 
11:45 o'clock a.m. on Thursday, January 24, 1980 to receive 
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the message of the Honorable Albert H. Quie, Governor of the 
State of Minnesota. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Coleman from the Committee on Rules and Administration 
makes the following report: That the portion of Rule 57 of the 
Permanent Rules of the Senate that relates to standing commit
tees and their complement be amended to read as follows: 

STANDING COMMITTEES 

57. The standing committees of the Senate and their com-
plement are as follows: 

Agriculture and Natural Resources W 20 

Commeree15 

Education~ 17 

Elections 11 

Employment 14 

Energy and Housing 14 

Finance l!6 25 

General Legislation and Administrative Rules 14 

Governmental Operations 00 19 

Health, Welfare and Corrections 14 

Judiciary 16 

Local Government 12 

Rules and Administration 22 

Taxes and Tax Laws 20 

Transportation 16 

Veterans' Affairs 14 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
makes the following report: That the Permanent Rules of the Sen
ate be amended as follows: 

Strike all of Rule 62 and insert: 

"62. The Senate shall employ for the 1980 Session of the 71st 
Legislature the following: 
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NUMBEROF SALARY 
POSITIONS POSITION PERDAY 

2 Administrative Assistant I 1@ $56.73 
1@ $69.34 

1 Administrative Assistant II $85.86 

3 Administrative Secretary $44.66 
2 Assistant Captain of Pages l@ $26.96 

1@ $28.99 

4 Assistant Public Information Officer 3@ $32.25 
l@ $41.77 

1 Assistant Sergeant at Arms $27.43 
1 Captain of Pages $31.10 
1 Chaplain (Several to serve during session) $25.00 

1 Chief Indexer $59.89 

10 Clerk I 3@ $26.67 
2@ $30.00 
5,@ $32.99 

5 Clerk Typist I 1@ $27.07 
1@ $29.32 
3@ $30.41 

12 Clerk Typist II 6@ $30.00 
3@ $32.10 
3@ $33.96 

16 Committee Administrative Assistant 1@ $38.36 
2@ $46.01 
1@ $52.01 

12@ $56.73 
13 Committee Clerk 6@ $27.89 

4@ $30.41 
3@ $31.92 

16 Committee Secretary 2@ $42.55 
14@ $44.66 

1 Computer Services Supervisor $44.66 
5 Computer Terminal Operator 1@ $32.00 

2@ $34.24 
2@ $35.98 

1 Duplicating Supervisor $35.60 

1 Engrossing and Appointments Clerk $47.28 

1 Engrossing Secretary $59.89 
1 Executive Secretary I $47.28 

2 Executive Secretary II $53.46 
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NUMBEROF SALARY 
POSITIONS POSITION PERDAY 

1 First Assistant Secretary of the Senate $92.19 

2 Fiscal Services Aide l@ $47.42 
l@ $48.99 

3 Indexer l@ $36.99 
1@ $41.77 
l@ $44.19 

6 Legislative Assistant I 2@ $32.08 
2@ $34.32 
1:@ $38.77 
l@ $41.77 

4 Legislative Assistant II $48.86 

1 Legislative Assistant III $59.89 

5 Legislative Clerk II 1@ $30.45 
4@ $37.32 

5 Legislative Fiscal Analyst 1@ $54.79 
l@ $67.43 
1:@ $91.54 
1@ $92.52 
1@ $93.89 

1 Minority Secretary of the Senate $91.89 

30 Page 25@ $24.00 
5@ $26.00 

1 Public Information Officer (Acting) $49.18 

19 Researcher 2@ $38.36 
3@ $39.58 
2@ $41.10 
2@ $42.49 
l@ $45.44 
1@ $47.28 
1@ $48.37 
l@ $49.04 
1@ $50.98 
1@ $54.23 
l@ $55.50 
1@ $63.78 
l@ $72.86 
1@ $75.64 

1 Second Assistant Secretary/ 
Personnel Officer $78.57 

25 Secretary 7@ $37.44 
4@ $39.49 

14@ $41.77 

1 Secretary to the Majority Leader $53.46 
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NUMBEROF SALARY 
POSITIONS POSITION PERDAY 

1 Secretary to the Minority Leader $51.58 
1 Secretary of the Senate $126.21 

13 Senate Counsel 3@ $54.79 
1@ $56.16 
1(@ $62.33 
2.@ $64.38 
1@ $65.75 
1@ $68.49 
11@ $72.60 
1@ $76.71 
1@ $90.88 
l;@ $93.58 

12 Senate Research 2@ $46.58 
1@ $48.37 
1@ $48.75 
1.@ $55.76 
1@ $57.02 
1@ $57.80 
1@ $63.03 
1@ $67.97 
3@ $77.47 

1 Senate Research Assistant Director $87.74 
1 Senate Research Director $113.89 

13 Sergeant 2 I $22.oo 
11 $24.00 

1 Sergeant at Arms $42.86 

20 Stenogrspher I 16@ $32.77 
4@ $34.10 

20 Stenographer II 6@ $36.00 
14@ $38.89 

1 Third Assistant Secretary of the Senate $52.92 

1 Word Processing Assistant Supervisor $39.49 

1 Word Processing Supervisor $44.66 

Appointment to the foregoing positions shall be made by resolu
tion specifying the names of the appointees and the positions to 
which they are appointed, adopted by a majority of all members 
of the Senate." 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

MOTIONS AND RESOLUTIONS 

Mr. Coleman moved that Rule 57 of the Permanent Rules be 
amended in accordance with the report of the Committee on Rules 
and Administration adopted today. The motion prevailed. So the 
rule was ame.nded. 
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Mr. Coleman moved that Rule 62 of the Permanent Rules be 
amended in accordance with the report of the Committee on Rules 
and Administration adopted today. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Olson 
Ashbach Gearty Knutson Penny 
Bang Gunderson Laufenburger Peterson 
Barrette Hanson Lessard Pillsbury 
Benedict Hughes Luther Purfeerst 
Bernhagen Humphrey McCutcheon Renneke 
Brataas Jensen Menning Rued 
Chmielewski Johnson . Merriam Schaaf 
Coleman Keefe,J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Sikorski 
Engler Knaak Olhoft Siller• 

The motion prevailed. So the rule was amended. 

Mr. Coleman introduced-

Sol<ID 
Spear 
Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Senate Resolution No. 37: A Senate resolution providing for 
Senate committee assignments. 

BE IT RESOLVED, by the Senat.e: 
That Senate Resolution No. 3 relating to standing committ.ees 

of the Senate for the 71st Session, Senate Journal, Januazy 3, 
1979, pages 16-19 as amended by the Senate on January 15, 
1979, Senate Journal, page 87, be further amended as follows: 

Agriculture and Natural Resources ¼9 20 
Add: Stem 

Education 16 17 
Delete: Stokowski, Eugene 
Add: Stokowski, Anne; Barrette 

Elections 
Delete: Stokowski, Eugene, Vice Chairman 
Add: Stokowski, Anne, Vice Chairman 

Energy and Housing 
Delete: Chenoweth 
Add: Stem 

Finance$ 25 
Delete: Lewis; Chenoweth; Keefe, S. 
Add: Knoll, Staples 

General Legislation and Administrative Rules 
Delete: Dunn 
Add: Knaak 
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GovernmentaJ Operations lW 19 
Delete: Stokowski, Eugene; Chenoweth; Knaak 
Add: Stokowski, Anne; Barrette 
Designate: Schaaf, Chairman; Sikorski, Vice Chairman 

Health, WeHare and Corrections 
Delete: Lewis 
Add: Anderson 

Judiciary 
Delete: Sillers 
Add:Barrette 

Rules and Administration 
Delete: Chenoweth 
Add: Schaaf 

Taxes and Tax Laws 
Delete: Stokowski, Eugene 
Add: Keefe, S. 

Transportation 
Delete: Lewis 
Add: Stem 

3497 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Mr. Coleman introduced-

Senate Resolution No. 38: A Senate resolution appointing per
sonnel to respective positions for the 1980 Session of the Minne
sota State Senate at the salaries heretofore established. 

BE IT RESOLVED, by the Senate, that the following named 
persons be and they hereby are appointed for the Session to the 
respective positions hereinafter stated and at the salaries of the 
respective positions heretofore established: 

POSITION 

Administrative Assistant I 

Administrative Assistant II 

Administrative Secretary 

Assistant Captain of Pages 

Assistant Public Information Officer 

Captain of Pages 

NAME 

James Greenwalt 
David Hoium 

John Kaul 

JoAnne Blockey 
Mary Catlin 
Betsy Chesebrough 

Mark Satterlee 
Doris Snyker 

Mark Nelson 
Anita Neumann 
Bruce Singleton 
Judy Strobel 

Gregory Breher 
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POSITION 

Chief Indexer 

JOURNAL OF THE SENATE [60THDAY 

Clerk I 

Clerk Typist I 

Clerk Typist II 

Committee Administrative Assistant 

Committee Clerk 

NAME 

Ardis Jacobson 

Paul Borden 
Harry Burns 
Ernest Ferrozzo 
Fred Gould 
Eleanor Nash 
Aaron Rivers 
John Stieger 
Helen Stryski 

Betty Brown 
Teresa Gran 
Stephanie Parsons 
Mary Russell 

Barbara Burleigh 
Dorothy Diessner 
Gloria Gunville 
Laura Lindorfer 
JodyNeby 
Peggy Schweizer 
Laurie Simon 
Mark Traxler 
Geraldine Ulness 
Josey Warren 
Carol Wicke 

Robert Ambrose 
Mark Andrew 
Keith Carlson 
Greg DeWitt 
Kathleen Corrigan Foley 
Constance Haddeland 
Lucy Johnson-Gaines 
Janet Lund 
Tim Michaels 
Carl Norberg 
JohnOngaro 
Michael Robertson 
Linda Schutz 
Dale Ulrich 
Sandra Wendt 
Helen Wilkie 

Val Bye 
JoanGodeke 
Sue Hartfiel 
Francine Kaufenberg 
Cathy McLaughlin 
Scott Magnuson 
Arthur Priesz 
Erwin Rud 
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POSITION NAME 

Committee Secretary Colleen Barry 
Sandi Brown 
Joyce Bukosky 
Josephine Dario 
Eleanor Dierekins 
Bonnie Featherstone 
Peggy Konnendy 
Nancy Mathisrud 
Phyllis Meryhew 
Mary Mogush 
Ruth Peterson 
Carol Schell 
Mavis Sievert 
Sherry Tyler 
ArdyVos 

Computer Services Supervisor Bettye Bates 
Computer Terminal Operator Linda Camel 

Lucie Gebhardt 
Elaine Lossie 
Mary Rengel 

Duplicating Supervisor David Vail 

Executive Secretary I Ardella Tischler 

Executive Secretary II Sandra Burrill 
Dorothy Jung 

Fiscal Services Aide LaVonne Gangl 
Mary Thompson 

Indexer Judy Johnson 
Marilyn Lustig 
Jean Schmidt 

Legislative Assistant I Billie Ball 
Patricia Bell 
Joanne Garcia 
Sarah Lewerenz 
Bradley Lundell 

Legislative Assistant II Steven Goff 
Cathie Hughes 
Gene Nelson 
Mary Jane O'Keefe 

Legislative Assistant III Diane Hendrickson 
Legislative Clerk II · Mary Bothwell 

Charles Fastner 
Allen Finnegan 
Sandra Greeley 

Legislative Fiscal Analyst David Buelow 
Richard Diercks 
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Minority Secretary of the Senate 

Page 

Public Information Officer (Acting) 

Researcher 

Secretary 

NAME 
Earl Evenson 
Patrick Martyn 
Harold Miller 

George Goodwin 

Daniel Anderson 
Beverly Bachel 
Pamela Baker 
Gregory Barnes 
Virginia Bauman 
Patrice Cullen 
Mary Delaney 
Deborah Grant 
Bridget Hagerty 
Joyce Ihrke 
John Jaffrey 
Charles Jordan 
Marileah McCarty 
JudyMorem 
Robin Olson 
Eugene Perry 
Michael Runk 
Gretchen Schultz 
Gail Shearer 
Richard Ziegler 

Karen Clark 

Denise Anderson 
Gary Bastian 
Judy Bergland 
William Bierman 
Kathleen Buchmeier 
Gregory Failor 
Rosemary Goff 
Marcia Greenfield 
Ray Joachim 
Janet Kampf 
David Karpinski 
Tom Kukielka 
Linda Lacher 
Sherri Lee Mortenson 
Patricia Peterson 
La Veme Swanson 

Lynn Anderson 
Vickie Block 
Laurel Carlson 
LoisDeLong 
Carol Fossey 
Violet Geer 
Barbara Glick 
Sheila Higby 
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Nancy Pirkl 
Joanne Stassen 
Joyce Van Guilder 

Secretary to the Majority Leader Shirley Cardwell 

Secretary to the Minority Leader Romayne Houle 

Senate Counael Gary Becker 
JayBenAnav 
Janel Bush 
Larry Fredrickson 
Deborah Huskins 
Patricia Johnson 
Larry Jones 
Daniel McGowan 
Joanne Zoff Sellner 
Paul Strandberg 
Peter Wattson 
Alan Williams 

Senate Research William Bloyer 
Jacqueline Brown 
Carolyn Carlson 
Terri Erickson 
Frank Fly 
David Giel 
PaulHyduke 
Joyce Krupey 
Laura Miller 
Richard Sevra 
Dwight Smith 

Senate Research .A,,sistant Director Robert Lacy 

Senate Research Director William Riemerman 

Sergeant Richard Conway 
Jerome Coughlin 
James Darrell 
Ralph Graham 
Robert Graham 
,Joel Levenson 
Claude Lewis 
AIMareck 
Delbert Nelson 
Daniel Orsello 
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Stenographer I 

Stenographer II 

Third Assistant Secretary of the 
Senate 

NAME 

Sam Roiblatt 
Gentille Yarusso 

Cleo Dockin 
Barbara Hegdahl 
Corrinne Heine 
Betty Lou Messer 
Nancy Porter 
Helen Radcliff 
Colleen Renner 
Joan Schwartz 
Iva Severson 
Antoinette Smith 
Donna Tillman 

Joyce Christenson 
Margaret Collins 
Virginia Engelhard 
Marcia Farinacci 
Debra Fastner 
Elizabeth Fine 
Karen Henning 
Margaret Howe 
Olga Johnson 
Patricia Ness 
Rhoda Parker 
Yvonne Ringgold 
Laura Selbitschka 
Anne Steffel 
Dolores Tautges 
Sandra Van Wyk 
Marion Vogel 
Barbara Westbrook 
Barbara Young 

Patrice Urman 

Word Processing Assistant Supervisor Lois Meier 

Word Processing Supervisor Mary Turk 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Mr. Coleman introduced-

Senate Resolution No. 39: A Senate resolution providing for 
payment of postage for members of the Senate, 1980 Session of 
the 71st Legislature. . 

BE IT RESOLVED, by the Senate: That the Secretary of the 
Senate is authorized to purchase postage to furnish each member 
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of the Senate 3,000 stamps, and that each member named as 
chairman of a standing committee in the Senate resolution desig
nating committee assignments, be furnished with an additional 
1,000 stamps for the necessary business of such committee; and 

That an additional postage allowance of 1,000 stamps is autho
rized for the Minority Leader of the Minnesota State Senate, 1980 
Session, Mr. Ashbach; for the Assistant Majority Leader, 1980 
Session, Mr. Hanson; and for the Assistant Minority Leaders of 
the Minnesota State Senate, 1980 Session, Messrs. Dunn, Jensen, 
Knutson and Frederick. 

Each member of the Senate shall receipt to the Secretary of the 
Senate for postage so received. 

Mr. Coleman moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Olson Solon 
Ashbach Gearty Knutson Penny Spear 
Bang Gunderson Laufenburger Peterson Staples 
Barrette Hanson Lessard Pillsbury Stem 
Benedict Hughes Luther Purfeerst Stokowski 
Bernhagen Humphrey McCutcheon Renneke Strand 
Brataas Jensen Menning Rued Stumpf 
Chmielewski Johnson Merriam Schaaf Tennessen 
Coleman Keefe, J. Moe Schmitz Ueland, A. 
Davies Keefe, S. Nelson Setzepfandt Ulland, J. 
Dieterich Kirchner Nichols Sieloff Vega 
Dunn Kleinbaum Ogdahl Sikorski Wegener 
Engler Knaak Olhoft Billers Willet 

The motion prevailed. So the resolution was adopted. 

Mr. Coleman introduced-

Senate Resolution No. 40: A Senate resolution relating to ex
penses of Senate interns. 

BE IT RESOLVED, by the Senate: That for the 1980 session 
of the 71st Legislature, each member of the Senate is entitled to 
be reimbursed for the cost of meals and transportation furnished 
by him to any volunteer interns assisting with his work, up to a 
maximum of $25 during each week the Legislature is in session. 

Requests for reimbursement shall be submitted to the Secretary 
of the Senate monthly on forms provided for this purpose and 
shall include a certification by the member that the amounts for 
which reimbursement is sought have been paid to his interns. 

The Secretary of the Senate shall prepare and issue warrants for 
payment of intern expenses from the Senate Legislative Expense 
Fund. 
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Mr. Coleman moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Olson Solon 
Ashbach Gearty Knutson Penny Spear 
Bang Gunderson Laufenburger Peterson Staples 
Barrette Hanson Lessard Pillsbury Stem 
Benedict Hughe• Luther Purfeerst Stokowski 
Bernhagen Humphrey McCutcheon Renneke Strand 
Brataas Jensen Menning Rued Stumpf 
Chmielewski Johnson Merriam Schaaf Tennessen 
Coleman Keefe, J. Moe Schmitz Ueland, A. 
Davies Keefe, S. Nelson Setzepfandt Ulland, J. 
Dieterich Kirchner Nichols Sieloff Vega 
Dunn Kleinbaum O~dahl Sikorski Wegener 
Engler Knaak Olhoft Sillers Willet 

The motion prevailed. So the resolution was adopted. 

Mr. Coleman introduced-

Senate Resolution No. 41: A Senate resolution relating to the 
appointment of a committee to escort the Governor to the House 
Chamber for a joint convention. 

BE IT RESOLVED, by the Senate: The President of the Sen
ate shall appoint a committee of members of the Senate to act 
with a like committee on the part of the House of Representatives 
to escort the Honorable Albert H. Quie, Governor of the state of 
Minnesota, to the House Chamber on the occasion of the Joint 
Convention to be convened in the House Chamber at 11:45 a.m. 
on Thursday, January 24, 1980. 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Mr. Laufenburger, from the Committee on Mileage, moved to 
amend the report of the Committee on Mileage found in the 
Journal for Tuesday, January 23, 1979 on pages 112-114 as 
follows: 

Page 112, delete "Chenoweth, John 16" 
Page 113, delete "Lewis, B. Robert 36" "Stokowski, Eugene 24" 

Page 112, after "Bang" insert" Barrette, Emery 5" 

Page 113, after "Staples" insert "Stern, Irving 36" "Stokowski, 
Anne 24" 

The motion prevailed. So the report was amended. 

Mr. Ueland, A. moved that the name of Mr. Penny be added as 
co-author to S. F. No. 1604. The motion prevailed. 

Mr. Keefe, S. moved that the name of Mr. Lewis be stricken as 
chief author and his name be added as chief author to S. F. No. 
330. The motion prevailed. 
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Mr. Coleman moved that the Senate do now adjourn until 
11:30 o'clock a.m., Thursday, January 24, 1980. The motion pre
vailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FIRST DAY 

St. Paul, Minnesota, Thursday, January 24, 1980 

The Senate met at 11:30 o'clock a.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Frederick Knoll Penny Spear 
Ashbach Gearty Laufenburger Peterson Staples 
Bang Gunderson Lessard Pillsbury Stem 
Barrette Hanson Luther Purfeerst Stokowski 
Benedict Hughes Menning Henneke Strand 
Bernhagen Humphrey Merriam Rued Stumpf 
Brataas Jensen Moe Schaaf Tennessen 
Chmielewski Johnson Nelson Schmitz Ueland, A. 
Coleman Keefe. S. Nichols Setzepfandt Ulland, J. 
Dieterich Kirchner Ogdahl Sieloff Vega 
Dunn Kleinbaum Olhoft Sikorski Wegener 
Engler Knaak Olson Sillers Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Frederick Knoll Penny 
Ashbach Gearty Knutson Peterson 
Bang Gunderson Laufenburger Pillsbury 
Barrette Hanson Lessard Purfeerst 
Benedict Hughes Luther Henneke 
Bernhagen Humphrey Menning Rued 
Brataas Jensen Merriam Schaaf 
Chmielewski Johnson Moe Schmitz 
Coleman Keefe, J, Nelson Setzepfandt 
Davies Keefe, S, Nichols Sieloff 
Dieterich Kirchner Ogdahl Sikorski 
Dunn Kleinbaum Olhoft Sillers 
Engler Knaak Olson Solon 

The President declared a quorum present. 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Perpich was excused from the Session of today. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Sillers; Moe; Ueland, A; Hanson and Peterson intro
duced-

S. F. No. 1618: A bill for an act relating to taxation; authorizing 
certain taxing districts to provide property tax exemption or abate
ment for certain new business facilities. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Staples, Messrs. Vega, Bang, Purfeerst and Schaaf intro-
duced- · 

S. F. No. 1619: A bill for an act relating to the metropolitan 
transit area; providing for contracts with socially or economically 
disadvantaged persons and handicapped persons; amending Minne
sota Statutes 1978, Chapter 473, by adding a section. 

Referred to the Committee on Employment. 

Messrs. Solon; Ulland, J. and Chmielewski introduced-

$. F. No. 1620: A resolution memorializing the President and 
Vice President of the United States, the United States Congress, 
and the United States Secretary of Defense to select the Duluth 
Air Force Base as the Space Shuttle Control Center. 

Referred to the Committee on Rules and Administration. 

Messrs. Peterson, Lessard, Schmitz, Bernhagen and Chmielew
ski introduced-

$. F. No. 1621: A bill for an act relating to crimes; prescribing 
penalties for the possession or sale of drug related devices. 

Referred to the Committee on Judiciary. 

Messrs. Benedict, Tennessen, Pillsbury and Wegener intro
duced-

S. F. No. 1622: A bill for an act relating to waters; exempting 
certain watercraft from requirements related to personal safety 
devices; amending Minnesota Statutes 1978, Section 361.141, 
Subdivision 1. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Purfeerst, Stem, Kirchner, Vega and Solon introduced

$, F. No. 1623: A bill for an act relating to transportation; 
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requiring any public transit system receiving state financial assis
tance to provide for public transportation to all persons 65 years 
of age or over; amending Minnesota Statutes 1978, Sections 
174.22, by adding a subdivision; 174.23, by adding a subdivision; 
and Minnesota Statutes, 1979 Supplement, Sections 174.23, Sub
division 2; and 473.408, Subdivision 3. 

Referred to the Committee on Transportation. 

Messrs. Kleinbaum, Lessard, Stem, Penny and Wegener intro
duced-

S. F. No. 1624: A bill for an act relating to taxation; motor 
vehicle excise tax; providing that proceeds from the transfer of a 
motor vehicle shall be deposited in the highway user tax distri
bution fund for highway purposes; amending Minnesota Statutes 
1978, Sections 168.27, Subdivision 16; 297B.035, Subdivision 2; 
and 297B.09. 

Referred to the Committee on Transportation. 

Mr. Johnson introduced-

S. F. No. 1625: A bill for an act relating to the town of Green
wood; granting the town the power to specially assess for a bridge 
improvement. 

Referred to the Committee on Local Government. 

Mr. Nelson and Mrs. Staples introduced-

S. F. No. 1626: A bill for an act relating to education; providing 
free tuition at post-secondary vocational-technical schools for 
certain veterans; amending Minnesota Statutes 1978, Section 
124.565, by adding a subdivision; and Minnesota Statutes, 1979 
Supplement, Section 124.565, Subdivision 3. 

Referred to the Committee on Education. 

Mr. Nelson and Mrs. Staples introduced-

S. F. No. 1627: A bill for an act relating to taxation; exempting 
certain interest income from taxation; amending Minnesota Stat
utes, 1979 Supplement, Section 290.01, Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Wegenerintroduced-

S. F. No. 1628: A bill for an act relating to taxation; motor 
vehicle excise tax; providing that the proceeds of the tax shall 
be deposited in the highway user tax distribution fund for highway 
purposes; amending Minnesota Statutes 1978, Sections 168.27, 
Subdivision 16; 297B.035, Subdivision 2; and 297B.09. 

Referred to the Committee on Transportation. 
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Mrs. Staples, Messrs. Schaaf, Nelson, Ogdahl and Mrs. Knaak 
introduced-

S. F. No. 1629: A bill for an act relating to state government; 
providing for a career part-time employment demonstration project 
m state government; appropriating money. 

Referred to the Committee on Governmental Operations. 

Mr. Knoll introduced-

S. F. No. 1630: A bill for an act relating to the City of Minne
apolis; authorizing the establishment of a detached banking 
facility. 

Referred to the Committee on Commerce. 

Messrs. Humphrey and Anderson introduced-

S. F. No. 1631: A bill for an act relating to energy; stating legis
lative energy policy; establishing a joint legislative committee on 
energy; providing grants and assistance for community energy 
planning; modifying certain need certification procedures; allowing 
certain utility expenses; appropriating money; amending Minne
sota Statutes 1978, Sections 116H.0l; 216B.16, by adding a sub
division; Minnesota Statutes, 1979 Supplement, Section 116H.13, 
Subdivisions 3, 5, and 7. 

Referred to the Committee on Energy and Housing. 

Messrs. Johnson and Willet introduced-

S. F. No. 1632: A bill for an act relating to taxation; income; 
providing a credit to certain persons for certain motor vehicle 
fuel costs; amending Minnesota Statutes 1978, Chapter 290, by 
adding a section. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Ueland, A.; Mrs. Knaak; Messrs. Keefe, J.; Chmielewski 
and Schmitz introduced-

S. F. No. 1633: A bill for an act relating to veterans; modifying 
the duties, authority and scope of operations of the department 
of veterans affairs; authorizing the commissioner of veterans af
fairs to accept uncompensated voluntary services; entitling un
compensated voluntary workers to the benefits of workers' com
pensation; providing for the appointment of the commissioner of 
veterans affairs as the guardian of an estate; revising the veterans 
home eligibility requirements; amending Minnesota Statutes 1978, 
Sections 196.05; 196.051; 197.06; 198.01; and Minnesota Statutes, 
1979 Supplement, Section 176.011, Subdivision 9. 

Referred to the Committee on Veterans' Affairs. 
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Messrs. Schaaf, Anderson, Gearty and Johnson introduced

S. F. No. 1634: A bill for an act relating to elections; establish
ing a local government election day for election of county, city 
and school district officers, county and municipal judges and of
ficers of all other political subdivisions except towns; requiring 
uniform and coordinated election precincts and polling places for 
municipalities and school districts; integrating municipal and 
school district election laws with laws applicable to other elections; 
providing state reimbursement for the costs of administration of 
the election held on the local government election day; super
seding certain inconsistent general and special laws and home 
rule charter provisions; amending Minnesota Statutes 1978, Sec
tions 40.05, Subdivisions 1, 3 and 4; 40.06, Subdivision 1; 122.23, 
Subdivisions 12, 17 and JS; 122.25, Subdivision 2; 123.12, Sub
division 1; 123.32, Subdivisions 9, 13 and 23; 123.33, Subdivisions 
1 and 4; 123.34, Subdivision 1; 123.351, Subdivisions 1 and 3; 
123.51; 128.01; 200.02, Subdivisions 1, 24, and by adding sub
divisions; 201.061, Subdivision 6; 201.071, Subdivisions 1 and 3, 
and by adding a subdivision; 202A.26, Subdivision 1; 202A.52; 
202A.721, Subdivision 4; 203A.17; 203A.31, Subdivision 1; 
203A.32; 204A.05, Subdivision 1; 204A.06, Subdivision lb, and by 
adding a subdivision; 204A.09, Subdivision 1; 204A.11, Subdivision 
3, and by adding a subdivision; 204A.29; 204A.40, Subdivision 2; 
204A.45, Subdivision 1; 204A.47, Subdivision 2; 204A.49, by add
ing a subdivision; 204A.53, Subdivision 1; 205.01; 205.02; 205.13; 
205.14, Subdivisions 1, 2 and 3, and by adding a subdivision; 
205.16, Subdivisions 2 and 3; 206.09; 206.21, Subdivision 3; 207.04, 
Subdivision 1; 207.05, Subdivision 1; 207.085; 207.151; 209.02, 
Subdivisions 1 and 3; 365.51; 367.33, Subdivision 3, and by adding 
a subdivision; 375.025, Subdivision 4; 375.03; 375.101, Subdivision 
2; 375A.02, Subdivision 1; 375A.09, Subdivision 4; 382.01; 389.011, 
Subdivision 2; 397.06; 397.07; 398.04; 410.21; 412.02, Subdivision 
2; 412.021, Subdivision 2; 412.571, Subdivision 5; 447.32, Sub
divisions 1 and 2; 487.03, Subdivisions 2 and 5; 488A.021, Sub
division 3; and 488A.19, Subdivision 3; Chapters 204A, by adding 
a section; 205, by adding sections; and 210A, by adding a sec
tion; Minnesota Statutes, 1979 Supplement, Section 204A.51, 
Subdivision 2; repealing Minnesota Statutes 1978, Sections 
123.015; 123.11, Subdivisions 2, 3, 5 and 6; 123.32, Subdivisions 
1, 2, 3, 4, 6, 7, 8, 11, 22, 24, 26 and 27; 201.33; 202A.721, Sub
division 5; 205.021; 205.03; 205.07; 205.11; 205.18; 205.19; 205.20; 
206.18; 447.32, Subdivision 3; and Minnesota Statutes, 1979 Sup
plement, Sections 123.11, Subdivision 4; 123.32, Subdivisions 5 
and 25; 205.11, Subdivision 4a; and 447.32, Subdivision 4. 

Referred to the Committee on Elections. 

Messrs. Ogdahl, Schaaf, Nelson and Strand introduced-

S. F. No. 1635: A bill for an act relating to state government; 
establishing a post retirement investment fund; and appropriating 
moHey; amending Minnesota Statutes 1978, Chapter 11, by adding 
a section; and repealing Minnesota Statutes 1978, Section 11.25. 

Referred to the Committee on Gover-.imental Operations. 
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Messrs. Knoll, Ashbach, Bernhagen, Rued and Barrette in
troduced-

$. F. No. 1636: A bill for an act relating to state government; 
requiring certain state-leased space and state agency meetings to 
be accessible to physically handicapped persons; requiring certain 
auxiliary aids for physically handicapped participants at state 
agency meetings; amending Minnesota Statutes 1978, Section 
16.85, Subdivisions lb and le; and Chapter 15, by adding a section. 

Referred to the Committee on Governmental Operations. 

Messrs. Menning; Bernhagen; Ulland, J .; Knoll and Ashbach 
introduced-

$. F. No. 1637: A bill for an act relating to the state building 
code; requiring municipalities to enforce certain building require
ments related to handicapped persons; amending Minnesota Stat
utes 1978, Section 16.851, by adding a subdivision; and Minnesota 
Statutes, 1979 Supplement, Section 16.868. 

Referred to the Committee on Energy and Housing. 

Messrs. Ogdahl, Anderson, Pillsbury and Moe introduced-

$. F. No. 1638: A bill for an act relating to economic develop
ment; regulating the development revolving fund; amending Min
nesota Statutes 1978, Section 472.13, Subdivision 1. 

Referred to the Committee on Finance. 

Messrs. Ogdahl, Anderson, Pillsbury and Moe introduced-

$. F. No. 1639: A bill for an act relating to state government; 
providing for a cafeteria operation revolving fund for certain cafe• 
terias; appropriating money; amending Minnesota Statutes 1978, 
Chapter 16, by adding a section. 

Referred to the Committee on Governmental Operations. 

Messrs. Ashbach, Rued, Jensen, Kirchner and Johnson intro
duced--

$. F. No. 1640: A bill for an act relating to taxation; sales tax; 
exempting sales of certain woodburning appliances; amending Min
nesota Statutes, 1979 Supplement, Section 297 A.25, Subdivision 1. 

Referred to the Committee on Energy and Housing. 

Messrs. Kirchner, Purfeerst, Schmitz, Frederick and Engler in
troduced--

$. F. No. 1641: A bill for an act relating to drivers licenses; in
creasing fees for renewal of motorized bicycle operator permits and 
fees for drivers licenses; establishing a foe for the Minnesota iden-
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tification card; providing for uniform application fees; amending 
Minnesota Statutes 1978, Sections 171.06, Subdivisions 1, 2, and 4; 
171.07, Subdivision 3; and Minnesota Statutes, 1979 Supplement, 
Section 171.02, Subdivision 3. 

Referred to the Committee on Transportation. 

Mr. Merriam introduced-

S. F. No. 1642: A bill for an act relating to courts; reducing fees 
for copies of certain documents; amending Minnesota Statutes 
1978, Section 357.021, Subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Davies introduced-

S. F. No. 1643: A bill for an act relating to probate; requir
ing certain additional accounting by guardians and conservators; 
amending Minnesota Statutes 1978, Section 525.58. 

Referred to the Committee on Judiciary. 

Mr. Davies introduced-

S. F. No. 1644: A bill for an act relating to eminent domain; 
providing for the taking of possession and title by the petitioner 
under certain circumstances; providing that certain payments de
posited with the court shall be paid out under direction of the 
court; amending Minnesota Statutes 1978, Section 117.042. 

Referred to the Committee on Judiciary. 

Mr. Davies introduced-

S. F. No. 1645: A bill for an act relating to courts; providing 
for distribution of rules proposed by the supreme court; amending 
Minnesota Statutes 1978, Section 480.054. 

Referred to the Committee on Judiciary. 

Mr. Davies introduced-

S. F. No. 1646: A bill for an act relating to executions; providing 
that issuance of an execution may be made without docketing of 
the judgment in the county where the money or personal property 
is owed to the judgment debtor by a third party; amending Min
nesota Statutes 1978, Section 550.07. 

Referred to the Committee on Judiciary. 

Mr. Solon introduced-

S. F. No. 1647: A bill for an act relating to insurance; regulating 
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automobile insurance renewal, issuance, and rates; amending Min• 
nesota Statutes 1978, Chapter 65B, by adding a section. 

Referred to the Committee on Commerce. 

Messrs. Dunn, Merriam, Wegener, Bernhagen and Pillsbury 
introduced-

$. F. No. 1648: A bill for an act relating to taxation; real prop• 
erty; eliminating tax recapture upon certain sales of qualifying 
agricultural property; amending Minnesota Statutes 1978, Sec• 
tion 273.111, Subdivision 9, and by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Gunderson, Strand and Nichols introduced-

$. F. No. 1649: A bill for an act relating to agriculture; pro• 
viding for testing to measure milk protein; providing for payments 
for milk protein and nonfat solids; amending Mlnnesota Statutes 
1978, Section 32.25, Subdivision 1. 

Referred to the Committee on Agriculture and Natural Re• 
sources. 

Mr. Knutson introduced-

S. F. No. 1650: A bill for an act relating to crimes; prescnbing 
penalties for the possession or sale of drug related devices. 

Referred to the Committee on Judiciary. 

Messrs. Hanson, Coleman, Schaaf, Nelson and Ashbach intro• 
duced-

S. F. No. 1651: A bill for an act relating to education; providing 
for the negotiation and arbitration of collective bargaining agree
ments between the exclusive representatives and the employers of 
teachers; extending the applicability of certain sections of 
PELRA; amending Minnesota Statutes 1978, Sections 179.61; 
179.62; 179.63, Subdivisions 1 and 4; 179.64, Subdivision 1; 179.65, 
Subdivision 1; 179.66, Subdivisions 5, 6 and 9; 179.67, Subdivision 
1; 179.68; 179.71, Subdivisions 2, 4 and 5; and 179.74, Subdivision 
2; and Chapter 179, by adding a section; and Minnesota Statutes, 
1979 Supplement, Sections 179.64, Subdivision 7; 179.65, Sub
division 6; and 179. 7 4, Subdivision 4. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam, Penny, Tennessen, Mrs. Knaak and Mr. Davies 
introduced-

$. F. No. 1652: A bill for an act relating to crimes; prescribing 
penalties for the possession of controlled substances on school 
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premises; amending Minnesota Statutes 1971'1, Section 152.15, by 
arlrling a suhrlivision. 

Referrnl to the Committee on Judiciary. 

Messrs. Merriam, Kleinhaum, Peterson, Sieloff and Si!lers in
troduced-

S. F. No. 1653: A bill for an art relating to education; providing 
individualized instructional materials to nonpublic school pupils; 
increasing the amount which may be spent for certain materials 
provided to nonpuhlir school pupils; amending Minnesota Stat
utes 197,~. Sections in.932, hv adding a subdivision; and 123.933. 

Referrecl to the C:ommitt0e on Eilucation. 

Mr. Solon inl rorlnred-· 

S. F. No. 1654: A hill for an act relating to the office of secre
tar,· of stnte; arljusting certain fees collected by that office; making 
thPm more uniform; amending Minnesota Statutes 1978, Sections 
47.16; 53.01; 221.67; 303. rn, Subrlivision l; 308.060, Subdivision 
4; ~17.04, Suhdivision 3; 317.67; 540.l/;2; and 543.08. 

Referred to the Committee on Commerce. 

Mr. Kleinhaum introducerl•-

S. F. No. 1655; A bill for an act. relating to education; permitting 
certain previous nonresident students to be treated as resident 
sturlents in their district of att.endance; amending Minnesota Stat
utes, 1979 Supplement, Section 120.075, Subdivision 4, and by 
adding a subdivision. 

Referred to the Committee on Education. 

Mr. Benedict introduccd-

S. F. No. 1656: A bill for an act relating to food; exempting 
certain donors of food from civil and criminal liability in certain 
circumstances. 

Referred to the Commit.tee on Judiciary. 

Messrs. Spear, Johnson and Merriam introduced-

S. F. No. 1657: A bill for an act relating to unemployment com
pensation; regulating benefits for voluntary quitters; amending 
Minnesota Statutes, 1979 Supplement, Section 268.09, Subdivision 
l. 

Referred to the Committee on Employment. 

Messrs. Spear, Tennessen and Keefe, S. introduced-

S. F. No. 1658: A bill for an act relating to intoxicating liquor; 
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permitting holders of on-sale wine licenses to sell intoxicating 
malt beverages; amending Minnesota Statutes 1978, Section 
340.11, Subdivision 20. 

Referred to the Committee on Commerce. 

Messrs. Spear, Tennessen and Keefe, S. introduced-

8. F. No. 1659: A bill for an act relating to intoxicating liquor; 
permitting municipalities to authorize the sale of intoxicating 
liquor at arenas and sports complexes in certain cases; amending 
Minnesota Statutes 1978, Section 340.11, by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Spear and Tennessen introduced-

8. F. No. 1660: A bill for an act relating to intoxicating liquor; 
permitting sales on statewide election days; providing for uniform 
hours of off-sale statewide; prohibiting off-sale on certain holidays; 
amending Minnesota Statutes 1978, Section 340.14, Subdivision 1. 

Referred to the Committee on Commerce. 

Messrs. Spear, Tennessen and Keefe, S. introduced-

$. F. No. 1661: A bill for an act relating to intoxicating liquor; 
removing limitations on the number of on-sale licenses which 
cities may issue; permitting counties and cities to set off-sale 
license fees; amending Minnesota Statutes 1978, Sections 340.11, 
Subdivisions 3a, 5a, 7a, 10a, 13, 14, and 20; 340.353, Subdivision 
5; Minnesota Statutes, 1979 Supplement, Section 340.11, Sub
divisions 11 and llb; and repealing Minnesota Statutes 1978, 
Section 340.11, Subdivisions 8 and 18. 

Referred to the Committee on Commerce. 

Messrs. Spear and Krofe, S. introduced-

8. F. No. 1662: A bill for an act relating to intoxicating liquor; 
authorizing holders of off-sale licenses to dispense samples of 
wine; amending Minnesota Statutes 1978, Section 340.11, Sub
division 15. 

Referred to the Committee on Commerce. 

Messrs. Schaaf; Johnson; Keefe, S.; Ueland, A. and Gearty 
introduced-

8. F. No. 1663: A bill for an act relating to elections; requiring 
recounts of elections on county, municipal, school district and 
special purpose district ballot questions under certain conditions; 
providing for notice of recounts and for opening recount.• to the 
public; amending Minnesota Stal ut<'s 1978, Section 123.:!2, by 



3516 JOURNAL OF THE SENATE [61STDAY 

adding a subdivision; Chapter 204A, by adding a section; and 
Minnesota Statutes, 1979 Supplement, Sections 123.32, Sub
division Sa and 204A.515. 

Referred to the Committee on Elections. 

Messrs. Dieterich, Davies, Bernhagen, Hanson and Sikorski 
introduced-

S. F. No. 1664: A bill for an act relating to courts; conforming 
provisions of law to reflect the abolishment of the office of 
justice of peace; amending Minnesota Statutes 1978, Sections 
37.23; 88.78; 97.50, Subdivision 1; 127.09; 168.46; 169.965, Sub
division 3; 169.966, Subdivision 3; 171.08; 171.16, Subdivision 1; 
171.30, Subdivision 1; 219.97, Subdivision 13; 290.58; 297A.42, 
Subdivision 2; 299D.03, Subdivision 5; 299F.40, Subdivision 5; 
332.37; 340.85, Subdivision 2; 340.91; 345.02; 345.03; 345.14; 
346.03; 346.04; 346.05; 346.09, Subdivision 1; 347.04; 347.05; 
347.06; 351.03; 358.15; 359.061; 359.11; 361.27, Subdivision 2; 
365.52; 366.20; 367.11; 367.25, Subdivision 1; 368.01, Subdivision 
20; 373.09; 375.24; 390.15; 390.20; 390.32, Subdivisions 4 and 9; 
390.33, Subdivisions 2, 3, 4, 5, 6, and 7; 395.23; 412.02, Subdivision 
1; 412.021, Subdivision 2; 412.023, Subdivision 5; 412.111; 412.861, 
Subdivisions 1 and 3; 473.608, Subdivision 17; 488A.021, Sub
division 4; 488A.09, Subdivision 7; 488A.19, Subdivision 5; 490.18; 
514.29; 514.34; 550.17; 566.05; 566.07; 566.08; 566.09; 566.10; 
566.11; 566.12; 566.15; 566.16; 574.18; 574.20; 609.135, Subdivi
sion 1; 609.415, Subdivision 1; 617.27; 626.04; 626.05, Subdivision 
1; 626.06; 626.09; 626.14; 626.15; 626.17; 629.41; 630.17; 643.01; 
643.13; and 648.39, Subdivision 3; Minnesota Statutes, 1979 Sup
plement, Section 626.11; repealing Minnesota Statutes 1978, Sec
tions 357.14; 357.15; 367.03. Subdivision 4; 367.21; 388.02; 412.02, 
Subdivision 5; 412.171; 487.36; 492.02, Subdivision 2; 542.15; 
549.16; 574.35; 599.21; 609.46; 629.66; and Chapter 625. 

Referred to the Committee on Judiciary. 

Messrs. Knoll, Ashbach, Kirchner, Nichols and Billers intro
duced-

S. F. No. 1665: A bill for an act relating to public contracts; 
providing for progress payments; authorizing alternative means 
of securing full performance; amending Minnesota Statutes 1978, 
Sections 161.322; 162.04; 162.10; and 429.041, Subdivision 6. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam, Dieterich, Hughes, Dunn and Anderson in
troduced-

S. F. No. 1666: A bill for an act relating to education; eliminat
ing the requirement that school districts make referendum levies 
in order to qualify to make certain discretionary levies; amending 
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Minnesota Statutes, 1979 Supplement, Section 275.125, Sub
division 7 a. 

Referred to the Committee on Education. 

Mr. Knutson, Mrs. Knaak, Messrs. Solon, Gunderson and Mrs. 
Brataas introduced-

$. F. No. 1667: A bill for an act relating to health; authorizing 
the commissioner of health to investigate complaints under certain 
circumstances; amending Minnesota Statutes 1978, Section 214.13, 
by adding subdivisions. 

Referred to the Committee on Governmental Operations. 

Mrs. Staples, Mr. Knutson, Mrs. Knaak, Mr. Solon and Mrs. 
Brataas introduced-

$. F. No. 1668: A bill for an act relating to health care; further. 
defining "qualified expense" as it relates to catastrophic health 
expense protection; amending Minnesota Statutes 1978, Section 
62E.52, Subdivision 3. _ 

Referred to the Committee on Commerce. 

Messrs. Penny and Stern introduced-

$. F. No. 1669: A bill for an act relating to public finance; 
authorizing the issuance of Minnesota state railroad assistance 
bonds; appropriating money; amending Minnesota Statutes 1978, 
Chapter 222, by adding a section. 

Referred to the Committee on Transportation. 

Messrs. Humphrey, Sillers, Anderson and Knoll introduced

$. F. No. 1670: A bill for an act relating to energy; creating a 
state emergency residential heating grant program; broadening 
the scope of state weatherization programs; reimbursing counties; 
appropriating money. 

Referred to the Committee on Energy and Housing. 

MOTIONS AND RESOLUTIONS 

Mr. Stern moved that the name of Mr. Lewis be stricken as 
chief author and his name be added as chief author to S. F. No. 
1021. The motion prevailed. 

Mr. Chmielewski moved that the names of Messrs. Moe, Ander
son and Dunn be added as co-authors to S. F. No. 1459. The 
motion prevailed. 

Mr. Ueland, A. moved that the name of Mr. Purfeerst be added 
as co-author to S. F. No. 1604. The motion prevailed. 
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Mr. Ashbach moved that the name of Mrs. Brataas be added 
as co-author to S. F. No. 1605. The motion prevailed. 

Mr. Schaaf moved that the names of Messrs. Ogdahl and Peter
son be added as co-authors to S. F. No. 1607. The motion prevailed. 

Mr. Solon moved that the name of Mr. Johnson be added as 
co-author to S. F. No. 1620. The motion prevailed. 

Mr. Schaaf moved that S. F. No. 1157 be taken from the table 
and referred to the Committee on Elections. The motion prevailed. 

APPOINTMENTS 

Pursuant to Senate Resolution No. 41 adopted by the Senate 
January 22, 1980, the President appointed the following commit
tee to escort the Honorable Albert H. Quie, Governor of the 
State of Minnesota, to the Joint Convention: 

Messrs. Kleinbaum; Ueland, A.; Stem; Mrs. Stokowski and 
Mr. Barrette. 

RECESS 

Mr. Coleman moved that the Senate do now recess until after 
the conclusion of the Joint Convention. The motion prevailed. 

The Senate reconvened at the appointed time. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Hanson moved that the Senate do now adjourn until 9:45 
o'clock a.m., Monday, January 28, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-SECOND DAY 
St. Paul, Minnesota, Monday, January 28, 1980 

The Senate met at 9:45 o'clock a.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Hanson imposed a call of the Senate. The following Sena
tors answered to their names: 
Anderson Frederick Lessard Peterson 
Ashbach Gearty Luther Pillsbury 
Barrette Gunderson McCutcheon Purfeerst 
Benedict Hanson Merriam Renneke 
Bernhagen Hughes Moe Rued 
Brataas Jensen Nelson Schaaf 
Chmielewski Johnson Ogdahl Schmitz 
Davies Keefe, S. Olhoft Setzepfandt 
Dunn Knaak Olson Sieloff 
Engler Knutson Penny Sikorski 

Sillen 
Spear 
Staoles 
Stokowski 
Strand 
Tennessen 
Vega 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Winfield V. Johnson. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Gearty LeBS&Jd Peterson 
Ashbach Gunderson Luther Pillsbury 
Barrette Hanson Mccutcheon Purfeerst 
Benedict Hughes Merriam Renneke 
Bernhagen Jensen Moe Rued 
Brataas Johnson Nelson Schaaf 
Chmielewski Keefe, J. Nichols Schmitz 
Davies Keefe, S. Ogdahl Setzepfandt 
Dieterich Kirchner Olboft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knutson Penny Sillers 
Frederick Laufenburger Perpich Spear 

The President declared a quorum present. 

The reading of the Journal was dispensed 
Journal, as printed and corrected, was approved. 

MEMBERS EXCUSED 

Staple, 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland, J. 
Vega 
Wegener 
Willet 

with and the 

Messrs. Bang, Humphrey, Kleinbaum, Knoll, Menning, Solon 
and U eland, A. were excused from the Session of today. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated 

Mr. Lessard introduced-

S. F. No. 1671: A bill for an act relating to retirement; granting 
survivor benefits to a certain surviving spouse of a deceased 
member of the public employees retirement association. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-
S. F. No. 1672: A bill for an act relating to taxation; including 

tax levies to pay certain local election expenses within definition 
of special levies; amending Minnesota Statutes, 1979 Supplement, 
Section 275.50, Subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr.Johnsonintroduced-

S. F. No. 1673: A bill for an act relating to game and fish; 
increasing the period of ineligibility for successful applicants for 
moose or wild turkey licenses; amending Minnesota Statutes, 
1979 Supplement, Section 100.271, Subdivision 3a. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Laufenburger introduced-

S. F. No. 1674: A bill for an act relating to labor; exempting 
seamen from the fair labor standards act; amending Minnesota 
Statutes, 1979 Supplement, Section 177.23, Subdivision 7. 

Referred to the Committee on Employment. 

Messrs. Peterson, Moe, Sillers, Olhoft and Hanson introduced

S. F. No. 1675: A bill for an act relating to taxation; clarifying 
the provisions of the wetland credit for property tax purposes; 
amending Minnesota Statutes, 1979 Supplement, Section 273.115, 
Subdivisions 2 and 6. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Peterson, Olhoft, Sillers, Hanson and Nichols intro
duced-

S. F. No. 1676: A bill for an act relating to taxation; providing 
an income tax credit for wages paid to certain disadvantaged 
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employees; amending Minnesota Statutes 1978, Section 290.06, 
by adding a subdivision. 

Referred to the Committee on Employment. 

Messrs, Tennessen, Stumpf, McCutcheon, Moe and Keefe, J, 
introduced-

S, F, No. 1677: A bill for an act relating to landlords and 
tenants; clarifying certain duties of landlords and tenants in rela
tion to the return of security deposits; amending Minnesota Stat
utes 1978, Section 504.20, Subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Tennessen, Moe, McCutcheon, Dunn and Davies in
troduced-

S. F. No. 1678: A bill for an act relating to corrections; requir
ing expiration of the sentencinj1 guidelines commission four years 
after its establishment; amending Minnesota Statutes 1978, Sec
tion 244.09, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Laufenburger, Engler, Setzepfandt, Kirchner and 
Purfeerst introduced-

S. F. No. 1679: A bill for an act relating to transportation; 
permitting certain exemptions from motor carrier reporting re
quirements; permitting establishment of driver qualifications and 
safety requirements for certain carriers; creating a single annual 
renewal date for holders of multiple permits; permitting issuance 
of "floater" identification cards to motor carriers; clarifying en
forcement powers; amending Minnesota Statutes 1978, Sections 
221.031; 221.131; and 221.221. 

Referred to the Committee on Transportation. Mr. Tennessen 
questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Messrs. Laufenburger, Engler, Setzepfandt, Kirchner and Pur
feerst introduced-

S. F. No. 1680: A bill for an act relating to motor vehicles; 
setting due dates for installment payments of motor vehicle regis
tration taxes; extending the coroner's reporting time of deaths 
resulting from motor vehicle accidents; authorizing the use of 
accident reports by certain agencies for accident analysis pur
poses; requiring bumpers on certain motor vehicles, and requiring 
rear ril!'id safeguards on certain trucks, trailers and semi-trailers; 
amending Minnesota Statutes 1978, Sections 168.31, Subdivision 
4; 169.09, Subdivisions 11 and 13, and 169.73, Subdivision 2; 
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repealing Minnesota Statutes 1978, Section 169.73, Subdivisions 
1, 3, 4 and 5. 

Referred to the Committee on Transportation. 

Messrs. Willet, Penny, Peterson, Johnson and Lessard intro
duced-

S. F. No. 1681: A bill for an act relating to transportation; 
providing for a travel information franchise program and pre
scribing the powers and duties of the commissioner of transporta
tion in relation thereto; amending Minnesota Statutes 1978, Sec
tions 160.08, Subdivision 7; 161.23, Subdivision 3; 161.433, 
Subdivision 2; and 161.434. 

Referred to the Committee on Transportation. 

Messrs. Ulland, J.; Bang; Solon; Laufenburger and Spear in
troduced-

S. F. No. 1682: A bill for an act relating to insurance; requiring 
the issuance of temporary licenses to certain qualified persons; 
amending Minnesota Statutes 1978, Section 60A.17, by adding a 
subdivision. 

Referred to the Committee on Commerce. 

Messrs. Kirchner, Gearty, Mrs. Knaak, Messrs. Hughes and 
Dunn introduced-

$. F. No. 1683: A bill for an act relating to state government; 
providing for certain historical memorials; providing an appropri
ation. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Mr. Moeintroduced-

S. F. No. 1684: A bill for an act relating to agriculture; provid
ing for inspection and certification of grain moisture measuring 
devices and their operators. 

Referred to the Committee on Agriculture and Natural Re
sourcei:;. 

Messrs. Willet, Johnson, Luther, Merriam and Dunn intro
duced-

S. F. No. 1685: A bill for an act relating to pollution; recogniz
ing the extent and severity of the problem of acid precipitation; 
appropriating funds and designating state agencies and depart
ments to conduct activities designed to identify, control and 
abate acid precipitation. 
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Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Olhoft and Strand introduced-

S. F. No. 1686: A bill for an act relating to courts; providing for 
elections in a county court district. 

Referred to the Committee on Judiciary. 

Messrs. Humphrey, Solon, Knoll and Anderson introduced-

S. F. No. 1687: A bill for an act relating to energy; creating a 
state emergency residential heating grant program; broadening 
the scope of state weatherization programs; reimbursing counties; 
providing remedies for tenants whose landlords have not made 
required energy improvements; providing income tax credits for 
certain conservation expenditures; providing certain income tax 
exemptions; extending tax credits for investments in alternative 
energy systems; appropriating money; amending Minnesota Stat
utes 1978, Section 290.06, by adding a subdivision; and Minne
sota Statutes, 1979 Supplement, Sections 290.01, Subdivision 20; 
and 290.06, Subdivision 14. 

Referred to the Committee on Energy and Housing. 

Messrs. Tennessen, McCutcheon, Merriam and Keefe, J. intro
duced-

S. F. No. 1688: A bill for an act relating to corrections; classify
ing investigative data; amending Minnesota Statutes 1978, Sec
tion 241.06. 

Referred to the Committee on Judiciary. 

Messrs. Wegener, Lessard, Dunn and Hanson introduced-

S. F. No. 1689: A bill for an act relating to eminent domain; 
requiring petitioners to reimburse owners for costs and disburse
ments, including attorney, appraisal and engineering fees, when 
an eminent domain award exceeds the last offer of the petitioner 
by a certain percent; amending Minnesota Statutes 1978, Section 
117.115, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Knutson, Moe and Ashbach introduced-

S. F. No. 1690: A bill for an act relating to state departments; 
providing for the creation of a state employee assistance program 
in the department of administration; amending Minnesota Stat
utes 1978, Section 16.02, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 
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Mr. Spear, Mrs. Staples, Mr. Barrette, Mrs. Knaak and Mr. 
Knutson introduced-

S. F. No. 1691: A bill for an act relating to children; requiring 
reports of neglect and sexual abuse of children; amending Minne
sota Statutes, 1979 Supplement, Section 626.566, Subdivision 2. 

Referred to the Committee on Judiciary. 

Messrs. Nelson and Penny introduced-
S. F. No. 1692: A bill for an act relating to transportation; 

providing for maintenance of railroad crossings; providing a 
penalty; appropriating money; amending Minnesota Statutes 
1978, Sections 219.403; 219.42; and Chapter 219, by adding a 
section. 

Referred to the Committee on Transportation. 

Messrs. Peterson, Strand, Schmitz, Renneke and Ogdahl intro• 
ducecl-

S. F. No. 1693: A bill for an act relating to retirement; financ
ing and amounts of pensions for volunteer firefighters; amending 
Minnesota Statutes, 1979 Supplement, Sections 69. 772, Subdi
vision 2a; and 424A.02, Subdivisions 3, 7, 9, and by adding a 
subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Peterson, Strand, Schmitz, Renneke and Ogdahl intro
duced-

S. F. No. 1694: A bill for an act relating to retirement; provid
ing a post retirement adjustment to certain omitted recipients; 
amending Laws 1979, Chapter 293, Section 10, Subdivision 1. 

Referred to the Committee on Governmental Operations. 

Messrs. Davies, Johnson, Bang and Ashbach introduced-
$. F. No. 1695: A bill for an act relating to no-fault automobile 

insurance; increasing the weekly maximum for disability and in
come loss benefits, survivor's economic loss benefits, and sur
vivor's replacement services loss; amending Minnesota Statutes 
1978, Section 65B.44, Subdivisions 6 and 7; and Minnesota Stat
utes, 1979 Supplement, Section 65B.44, Subdivision 3. 

Referred to the Committee on Commerce. 

Messrs. Davies, Coleman, Gearty and Ashbach introduced
$. F. No. 1696: A bill for an act relating to the legislature; 

proposing an amendment to Article IV, Section 23 of the Minne• 
sots Constitution; extending the ordinary period for the governor 
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to consider vetoing a bill; providing for a simplified veto process; 
providing for a "veto session" of the legislature at which it may 
consider overriding a governor's veto of a bill returned after the 
legislature's adjournment. 

Referred to the Committee on Governmental Operations. 

Messrs. Davies, Bang, Laufenburger and Tennessen introduced

S. F. No. 1697: A bill for an act relating to insurance; broaden
ing the conversion privilege on group life insurance; amending 
Minnesota Statutes 1978, Section 61A.09, Subdivision 1. 

Referred to the Committee on Commerce. 

Messrs. Davies, Bang, Laufenburger and Johnson introduced

S. F. No. 1698: A bill for an act relating to insurance; establish
ing tort threshold limitations on uninsured motorist coverage for 
motor vehicles; amending Minnesota Statutes 1978, Section 
65B.49, Subdivision 4. 

Referred to the Committee on Commerce. 

Messrs. Davies, Bang, Laufenburger and Johnson introduced

S. F. No. 1699: A bill for an act relating to no-fault automobile 
insurance; prohibiting certain short-term insurance policies; 
coordinating reparation benefits; coordinating benefits with med
icare and medical assistance; extending eligibility for the assigned 
claims plan; amending Minnesota Statutes 1978, Sections 65B.49, 
by adding subdivisions; 65B.61, Subdivisions 1 and 2; 65B.64, 
Subdivision 1; and Minnesota Statutes, 1979 Supplement, Section 
6.5B.61, Subdivision 3. 

Referred to the Committee on Commerce. 

Messrs. Davies, Ban11, Laufenburger and Johnson introduced

S. F. No. 1700: A bill for an act relating to insurance; regulat
ing suicide provisions in life insurance contracts; amending Min
nesota Statutes 1978, Chapter 61A, by adding a section. 

Referred to the Committee on Commerce. 

Mr. Davies introduced-

S. F. No. 1701: A bill for an act relating to insurance; providing 
for allocation of certain automobile insurance benefits; appropri
ating money; amending Minnesota Statutes 1978, Section 65B.49, 
Subdivision 3; and Chapter 65B, by adding sections; repealing 
Minnesota Statutes 1978, Section 65B.53, Subdivision 4; and 
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Minnesota Statutes, 1979 Supplement, Section 65B.53, Subdi
vision 1. 

Referred to the Committee on Commerce. 

Mr. Davies introduced-

S. F. No. 1702: A bill for an act relating to education; creating 
a Hubert H. Humphrey School of Public Affairs Endowment 
Fund; requiring the deposit of money into the fund; restricting 
the purposes for which money from the fund can be used; appro
priating money. 

Referred to the Committee on Education. 

Messrs. Kleinbaum, Penny, Ashbach, Johnson and Bang intro
duced-

S. F. No. 1703: A bill for an act relating to motor vehicles; 
providing for delivery of motor vehicle certificates of title to own
ers upon satisfaction of a security interest; amending Minnesota 
Statutes 1978, Section 168A.20, Subdivision 1. 

Referred to the Committee on Judiciary. 

Messrs. Schaaf, Bang and Purfeerst introduced-

S. F. No. 1704: A bill for an act relating to motor vehicle 
carriers; defining courier services carrier; providing the proce
dures for granting permits to courier services carriers; excluding 
courier service carriers from the term regular route common car
rier; amending Minnesota Statutes 1978, Sections 221.011, Sub
division 9, and by adding a subdivision; and 221.121, by adding a 
subdivision. 

Referred to the Committee on Transportation. Mr. Tennessen 
questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Messrs. Dieterich, Strand, Sieloff, Spear and Olson introduced

S. F. No. 1705: A bill for an act relating to workers' compensa
tion; creating a small claims division within the workers' compen
sation division of the department of labor and industry. 

Referred to the Committee on Employment. 

Messrs. Peterson, Strand, Gunderson, Ogdahl and Setzepfandt 
introduced-

S. F. No. 1706: A bill for an act establishing the Minnesota 
small business conference; providing for its organization, meet
ings and procedures; appropriating money. 

Referred to the Committee on Employment. 
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Messrs. Dunn, Willet, Rued, Setzepfandt and Henneke intro
duced-

S. F. No. 1707: A bill for an act relating t.o towns; requiring a 
majority of voters to permit town zoning; requiring notice of 
changes; amending Minnesota Statutes 1978, Sections 366.12 and 
366.15. 

Referred to the Committee on Local Government. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to 
the committees indicated. 

May 1, 1979 
The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointment to the Cable Communications 
Board is hereby respectfully submitted to the Senate for confirma
tion as required by law: 

Jack W. Carlson, 10219 Scarborough Road, Bloomington, Hen
nepin County, has been appointed by me, effective May 1, W79, 
for a term expiring the first Monday in January, 1983. 

(Referred to the Committee on Commerce.) 

May 1, 1979 
The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Depart
ment of Public Safety is hereby respectfully submitted to the 
Senate for confirmation as required by law: 

John P. Sopsic, 13915 Galway Court, Apple Valley, Dakota 
County, has been appointed by me, effective May 14, 1979, for a 
term expiring the first Monday in January, 1983. 

(Referred to the Committee on General Legislation and Admin
istrative Rules.) 

August 13, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 
The following appointment to the Council on Quality Educa-
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tion is hereby respectfully submitted to the Senate for confirma
tion as required by law: 

Lucille E. Lackore, Glenhaven, RR 2, Winona, Winona County, 
has been appointed by me, effective August 20, 1979, for a term 
expiring January 7, 1980. 

(Referred to the Committee on Education.) 

December 26, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointment to the Crime Victims Reparations 
Board is hereby respectfully submitted to the Senate for con
firmation as required by law: 

Dr. Johanna B. Miller, 2909 Drew Avenue South, Minneapolis, 
Hennepin County, has been appointed by me, effective January 7, 
1980, for a term expiring the first Monday in January, 1984. 

(Referred to the Committee on Judiciary.) 

December 26, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Housing Finance 
Agency is hereby respectfully submitted to the Senate for confir
mation as required by law: 

Shirley Van Dyck, Route 2, Box 30, Cass Lake, Cass County, 
has been appointed by me, effective January 7, 1980, for a term 
expiring the first Monday in January, 1984. 

(Referred to the Committee on Energy and Housing.) 

Sincerely, 
Albert H. Quie, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1128: A bill for an act relating to retirement; increas
ing employee contributions to local police and firefighters relief 
associations; providing for a study of police and firefighter relief 
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associations; amending Minnesota Statutes 1978, Section 69. 77, 
Subdivision 2. 

Senate File No. 1128 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 
Mr. Ogdahl moved that S. F. No. 1128 be laid on the table. 

The motion prevailed. 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 960: A bill for an act relating to retirement; various 
retirement funds; providing for a proportionate annuity at age 65 
or older with one year of service; increasing the maximum earn
ings amount for a re-employed annuitant; clarifying applications 
for refunds from the Minnesota state retirement system; provid
ing an occupational disability benefit in the Minnesota state re
tirement system correctional employees retirement plan; estab
lishing qualifications for the executive director of the teachers 
retirement association; requiring annuitants and benefit recipients 
of the teachers retirement association to file quarterly evidence of 
receipt cards; removing the requirement for dependency for en
titlement to certain refunds from the teachers retirement associa
tion; clarifying the amortization obligation of the metropolitan 
transit commission to the Minnesota state retirement system; 
calculating service credit for certain part time transit operating 
division employees covered by the Minnesota state retirement 
system; clarifying the provision of minimum disability coverage 
by the metropolitan transit commission; providing a retirement 
annuity from the Minnesota state retirement system to certain 
former transit operating division employees; providing for a pur
chase of service credit of certain military service leaves of absence 
for transit operating division employees; amending Minnesota 
Statutes 1978, Sections 352.01, Subdivisions 11 and 16; 352.115, 
Subdivision 10; 352.22, Subdivisions 1 and 10; 352.95; 353.37, 
Subdivision 1; 354.05, Subdivision 2; 354.06, Subdivision 2; 
354.44, Subdivisions la, 5 and by adding a subdivision; 354.47, 
Subdivision 1; 354A.21; 356.32, Subdivision 1; 473.417; 473.418; 
and Laws 1978, Chapter 538, Section 21; repealing Minnesota 
Statutes 1978, Section 352.22, Subdivision 11. 

Senate File No. 960 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. Strand moved that S. F. No. 960 be laid on the table. The 
motion prevailed. 
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REPORTS OF COMMITTEES 

Mr. Hanson moved that the Committee Reports at the Desk be 
now adopted. The motion prevailed. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 1670: A bill for an act relating to energy; creating a 
state emergency residential heating grant program; broadening 
the scope of state weatherization programs; reimbursing counties; 
appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, after line 24, insert: 

"Grants shall not be considered as income or resources under 
any other public or publicly assisted income tested program." 

Pages 5 and 6, delete section 7 and insert: 

"Sec. 7. Minnesota Statutes 1978, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 4g. It may make grants to assist in energy conservation 
rehabilitation measures for existing housing owned by households 
which are eligible recipients of emergency residential heating 
grants pursuant to this act, and who are referred to the housing 
finance agency by a community action agency or other appro
priate administering entity. Grants may not exceed $2,000. 

To be eligible for an emergency energy conservation grant, an 
applicant must demonstrate that his projected annual heating 
cost for fiscal year 1980 exceeds $1,200. During subsequent fiscal 
years, this fuel cost limit shall be equal to 120 percent of the 
average household fuel cost as projected by the energy agency. 
Projected heating costs shall be determined by multiplying <'n• 
ergy consumption during the immediately preceding fiscal year by 
projected costs for the appropriate fuel type as published by the 
energy agency. The energy conservation rehabilitation measures 
may include: ceiling insulation, storm windows and doors, fur
naces, weatherstripping and caulking and directly related repairs. 
The entity designated to administer this program shall make a 
reasonable effort to determine whether other state or federal loan 
and grant programs are available and adequate to finance the 
intended improvements. An emergency energy conservation grant 
may be made in conjunction with grants or loans from other state 
or federal programs which finance other needed rehabilitation 
work. The receipt of a grant pursuant to this section shall not 
affect the applicant's eligibility for other housing financl' agmcy 
loan or grant programs. 

Except as otherwise provided in this act, grants from the 
emergency energy conservation grant fund shall be made in the 
same manner and pursuant to the same procedures provided for 
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the home improvement grant fund, administered pursuant to sec
tion 462A.05, subdivision 15. Such grants shall not be subject to 
the repayment provisions of section 462A.21, subdivision 4a. 
Grants may be made without regard to any housing finance 
agency allocation formula." 

Page 7, line 14, delete "$3,000,000" and insert "$5,000,000" 

Page 7, line 25, delete "year" and insert "years" 

Page 7, line 25, after "1980" insert "and 1981" 

Underline all new language in the bill 

Amend the title as follows: 

Page 1, line 5, before the period insert " ; amending Minnesota 
Statutes 1978, Section 462A.21, by adding a subdivision" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

MOTIONS AND RESOLUTIONS 

Mr. Solon moved that the name of Mr. Spear be added as co
author to S. F. No. 1603. The motion prevailed. 

Mr. Kleinbaum moved that the name of Mr. Merriam be added 
as co-author to S. F. No. 1655. The motion prevailed. 

Mr. Penny moved that the names of Messrs. Strand and Klein
baum be added as co-authors to S. F. No. 1669. The motion 
prevailed. 

Mr. Nelson moved that the name of Mr. Johnson be added as 
co-author to S. F. No. 1627. The motion prevailed. 

Mr. Ogdahl moved that S. F. No. 1128 be taken from the table. 
The motion prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. Ogdahl moved that the Senate concur in the amendments 
by the House to S. F. No. 1128 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1128: A bill for an act relating to retirement; increas
ing employee contributions to local police and firefighters relief 
associations; providing for a study of police and firefighter relief 
associations; providing an exception from an increase in the min
imum member contribution rate for the Austin police and fire
fighters relief associations; amending Minnesota Statutes 1978, 
Section 69.77, Subdivision 2; Laws 1973, Chapter 432, Sections 
2, by adding a subdivision; 3, Subdivision 1; and 6, Subdivision I. 

Was read the third time, as amended by the House, and placed 
on its repassage. 
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The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Clearly Luther Pillsbury 
Ashbach Gunderson McCutcheon Purfeerst 
Banette Hanson Merriam Renneke 
Benedict Hughes Moe Rued 
Bernhagen Jensen Nelson Schaaf 
Brataas Johnson Nichols Schmitz 
Chmielewski Keefe. J. Ogdahl Setzepfandt 
Davies Keefe, S. Olhoft Sieloff 
Dieterich Kirchner Olsoo Sikorski 
Dunn Knaak Penny Sillers 
Engler Laufenburger Perpich Spear 
Frederick Lessard Peterson Staples 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed 
to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Strand moved that S. F. No. 960 be taken from the table. 
The motion prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. Strand moved that the Senate concur in the amendments 
by the House to S. F. No. 960 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 960: A bill for an act relating to retirement; various 
retirement funds; providing for a proportionate annuity at age 65 
or older with one year of service; indexing the re-employed annui
tant earnings maximum to the social security benefit recipient 
earnings maximum; clarifying applications for refunds from the 
Minnesota state retirement system; providing an occupational 
disability benefit in the Minnesota state retirement system cor
rectional employees retirement plan; establishing qualifications 
for the executive director of the teachers retirement association; 
requiring annuitants and benefit recipients of the teachers retire
ment association to file quarterly evidence of receipt cards; re
moving the requirement for dependency for entitlement t.o certain 
refunds from the teachers retirement association; clarifying the 
amortization obligation of the metropolitan transit commission to 
the Minnesota state retirement system; calculating service credit 
for certain part time transit operating division employees covered 
hr the Minnesota state retirement system; clarifying the pro
VJsion of minimum disability coverage by the metropolitan transit 
commission; providing a retirement annuity from the Minnesota 
state retirement system to certain former transit operating di
vision employees; providing for a purchase of service credit of 
certain military service leaves of absence for transit operating 
division employees; amending Minnesota Statutes 1978, Sections 
352.01, Subdivisions 11 and 16; 352.115, Subdivision 10; 352.22, 
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Subdivisions I and IO; 352.95; 353.37, Subdivision I; 354.05, Sub
division 2; 354.06, Subdivision 2; 354.44, Subdivisions la, 5 and 
by adding a subdivision; 354.47, Subdivision I; 354A.21; 356.32, 
Subdivision I; 473.417; 473.418; and Laws 1978, Chapter 538, 
Section 21; repealing Minnesota Statutes 1978, Section 352.22, 
Subdivision 11; and Laws 1978, Cha pt.er 562, Section 35. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 41 and nays 15, as 
follows: 

Those who voted in the affirmative were: 
Benedict Gunderson Nelson Schmitz 
Bernhagen Hanson Nichols Setzepfandt 
Brataas Hughes Olhoft Sikorski 
Chmielewski Jensen Olson Sillers 
Davies Keefe, J. Perpich Spear 
Dieterich Kirchner Peterson Staples 
Dunn Lessard Renneke Stem 
Engler Luther Rued Strand 
Frederick Moe Schasf Stumpf 

Those who voted in the negative were: 

Tennessen 
miand,J. 
Vega 
Wegener 
Willet 

Anderson Johnson Laufenburger Ogdahl Purfeerst 
Barrette Keefe, S. McCutcheon Penny Sieloff 
Gearty Knaak Merriam Pillsbury Stokowski 

So the bill, as amended, was repassed and its title was agreed 
to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Hanson moved that the Senat.e do now adjourn until 10:00 
o'clock a.m., Thursday, January 31, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-THIRD DAY 

St. Paul, Minnesota, Thursday, January 31, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sena
tors answered to their names: 
Ashbach Gunderson Lessa rd Peterson 
Bang Hanson Luther Pillsbury 
B..-inette Hu;;hes McCutcheon Purfeer!"t 
Bernhagen Humphrey Mennin~ Rued 
Brataas Jensen Moe Schaaf 
Chmielewski Johnson Nelson S('hmitz 
Coleman Keefe, J. Nichols Set.zepfandt 
Dunn Keefe, S. Ogdahl Sieloff 
F.ngler KirC'hner Olhoft Sikorski 
Frederick Kleinbaum Penny Sillers 
Gearty Knaak Perpich Spear 

The Sergeant at Arms was instructed to bring 
members. 

Staples 
Stem 
Stokowski 
Strand 
Ueland, A. 
Vega 
Wegener 
Willet. 

in the absent 

Prayer was offered by the Chaplain, Rev. Winfield V. Johnson. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Frederick Knoll Olson 
Ashbach Ci-early Knutson Penny 
Ban;! Gunderson Laufenburger Perpich 
Barrette Hanson Lessard Peterson 
Benedid Hughes Luther Pillsbury 
Bernhagen Humphrey McCukheon Purfeerst 
Brataas Jensen MenninK Henneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe. J. Moe Schaar 
Davies Keefe, S. Nelson Schmitz 
Dieterit·h Kin-hner Nkhols Setzepfandt 
Dunn Kleinbaum O~dahl Sielorr 
Engler Knaak Olho(t Sikorski 

The President declared a quorum present. 

The reading of the Journal was dispensed 
Journal, as printed and corrected, was approved. 

MEMBERS EXCUSED 

Sillers 
Solon 
Spear 
Staples 
Stern 
Stokowski 
Strand 
TenneSRen 
Ueland,. A. 
Ulland, ,I. 
Vega 
We~ener 
Willet 

with and the 

Mr. Stumpf was excused from the Session of today. 
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REPORTS AND RESOLUTIONS FILED DURING THE INTERIM 
WITH THE SECRETARY OF THE SENATE 

Various reports were filed during the 1979 interim by Retire
ment and Relief Associations and are filed in the office of the 
Secretary of the Senate; also reports made by the Legislative 
Audit Commission on various state institutions and boards; 
Pollution Control Agency, Analysis of the Resource Recovery 
Grants-In-Aid-Program, Alternatives for Improved Waste Water 
Treatment in Small Rural Communities; Mpls. Teachers' Retire
ment Fund Association, Sixty-ninth Annual Report of the Board 
of Trustees; Dept. of Finance, Public Employment Study, Final 
Report, 1979; University of Minnesota, Progress Report on Plan
ning, 1979; Dept. of Finance, Statewide Cost Allocation Plan, 
1977; Regional Development Commission, Great Lakes Commis
sion, 1978-1979; Regional Development Commission, Southeast
ern Minnesota, 1978; Dept. of Personnel, Specialized Training 
and Development Activities; Dept. of Administration, Division of 
Procurement, Small Business Procurement Act, 1979; Indian 
Affairs Intertribal Board, 1979; Minnesota State Arts Board, 
Regional Program Information, 1981; Department of Public Wel
fare, Biennium Report on the Minnesota Supplemental Aid Pro
gram, 1977 and 1978; Minnesota Dept. of Health, Progress Re
port on Supplemental Food Programs; Dept. of Administration, 
Data Processing Budget Supplement, 1979-81; Family Farm Ad
visory Council, Minnesota Family Farm Security Act of 1976; 
Metropolitan Council, Metropolitan Waste Control Commission 
1980 Budget; Dept. of Transportation, Rail User Loan Guarantee 
Program, 1979; Dept. of Administration, Role of Personnel 
Board, 1979; Dept. of Finance, Financial Report, year ended 
June 30, 1979; Commissioner of Education, Pre School Health 
Screening Programs; Metropolitan Council, Metropolitan Transit 
Commission 1980 Budget; Council on Quality Education. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Mrs. Brataas, Messrs. Laufenburger and Pillsbury introduced

S. F. No. 1708: A bill for an act relating to workers' compensa
tion; changing special compensation fund assessment procedures; 
providini: for reimbursement to certain insurers; amending Min
nesota Statutes, 1979 Supplement, Sections 176.131, Subdivision 
10; and 176.191, Subdivision 3. 

Referred to the Committee on Employment. 

Messrs. Nelson, Perpich, Kirchner and Knutson introduced-

S. F. No. 1709: A bill for an act relating to corrections; pro
viding for licensing of correctional facilities; regulating inmate 
earnings; providing for the investment of funds in the correc-
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tional industries revolving account; prohibiting the introduction 
of contraband into other state institutions; prescribing penalties; 
amending Minnesota Statutes 1978, Sections 241.021, Subdi
vision l; 243.24, Subdivision l; Minnesota Statutes, 1979 Sup
plement, Sections 241.27, Subdivision 2; and 243.5/i, Subdivision 
1. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Ashbach; Mrs. Knaak; Messrs. Keefe, ,J. and Keele, S. 
introduced-

S. F. No. 1710: A bill for an act relating to real estate; 
enacting the uniform condominium act; providing for taxation as 
a separate parcel; regulating eminent domain awards; regulating 
the creation of condominiums; protecting the purchasers of con
dominiums; regulating condominium declaration; regulating the 
m.=1nagemf'nt of condominiums. 

Referred to the Committee on Judiciary. 

Messrs. Nelson, Strand, Setzepfandt, Olson and Sillers intro
duced-

S. F. No. 1711: A bill for an act relating to taxation; income 
tax; providing for an investment credit for purchases of farm 
equipment; amending Minnesota Statutes 1978, Section 290.0G, 
by adding a s11hdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Strand, Ogdahl, Renneke, Peterson and Schmitz in
troduced-

S. F. No. 1712: A bill for an act relating to retirement; provid
ing for periodic increases in the amount of employer contribu
tions to the teachers retirement association and to the teachers 
retirement fund associations in cities of the first class; amending 
Minnesota Statutes, 1979 Supplement, Sections 354.42, Subdi
vision Ii; and 354A.12, Subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Nelson, Setzepfandt and Renneke introduced-

S. F. No. 1713: A bill for an act relating to regional develop
ment; providing for the dissolution and property tax levies of 
regional development commissions; amending Minnesota Stat
utes 1978, Sections 462.387, by adding a subdivision; and 
462.396, Subdivision 2. 

Referred to the Committee on Local Government. 
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Mr. Engler introduced-

S. F. No. 1714: A bill for an act relating to the town of Castle 
Rock; authorizing the establishment of a detached banking fa
cility. 

Referred to the Committee on Commerce. 

Mrs. Knaak, Messrs. Purfeerst, Hughes, Mrs. Brataas and Mr. 
Barrette introduced-

S. F. No. 1715: A bill for an act relating to.education; provid
ing mobility incentives for teachers at the school for the deaf and 
at the braille and sight-saving school; amending Minnesota Stat
utes 1978, Section 354.094, Subdivisions 1 and 5; and Minnesota 
Statutes, 1979 Supplement, Section 354.094, Subdivisions 3 and 
6. 

Referred to the Committee on Education. 

Mrs. Brataas, Messrs. Laufenburger, Bang and Nichols intro
duced-

S. F. No. 1716: A bill for an act relating to workers' compensa
tion; providing an annual date for adjusting supplementary bene
fit levels; amending Minnesota Statutes, 1979 Supplement, Sec
tion 176.132, Subdivision 2. 

Referred to the Committee on Employment. 

Mr. Ogdahl introduced-

S. F. No. 1717: A bill for an act relating to retirement; local 
police and salaried firefighters relief associations; providing 
limited annual automatic post retirement adjustments for certain 
newly employed, active and retired local relief association mem
bers with municipal approval. 

Referred to the Committee on Governmental Operations. 

Messrs. Sillers and Moe introduced-

S. F. No. 1718: A bill for an act relating to historical interpre
tive centers; appropriating money. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Messrs. Merriam and Barrette introduced-

S. F. No. 1719: A bill for an act relating to taxation; providing 
that payments mailed by or on settlement day but received later 
shall be treated as payments received by settlement day; modify
ing some provisions to take account of the new treatment of 
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payments mailed by or on settlement day and received later; 
amending Minnesota Statutes 1978, Sections 276.09; 276.10; and 
276.11. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knutson introduced-
S. F. No. 1720: A bill for an act relating to crimes; prohibiting 

the possession, manufacture, or delivery of drug paraphernalia; 
prohibiting the delivery of drug paraphernalia to minors; pro
hibiting the advertisement of drug paraphernalia; providing for 
civil forfeiture of drug paraphernalia; prescribing penalties; 
amending Minnesota Statutes 1978, Sections 152.01, by adding a 
subdivision; 152.19, Subdivisions 1 and 3; and Chapter 152, by 
adding sections. 

Referred to the Committee on Judiciary. 

Mr. Laufenburger, Mrs. Staples, Mr. Frederick, Mrs. Brataas 
and Mr. Nelson introduced-

S. F. No. 1721: A bill for an act relating to unemployment 
compensation; including certain services as within definition of 
employment; providing for the noncharging of certain benefits; 
regulating accounts of successor employers; regulating reim
bursements; providing for deductions from benefits; clarifying a 
certain disqualification from benefits; regulating employer pro
tests; regulating certain interest charges and penalties; providing 
for adjustments; amending Minnesota Statutes 1978, Sections 
268.06, Subdivisions 25, 26 and 28; 268.10, Subdivision 1; 268.16, 
Subdivisions 1, 2 and 6; and Minnesota Statutes, 1979 Supple
ment, Sections 268.04, Subdivision 12; 268.06, Subdivisions 5, 22 
and 33; 268.08, Subdivision 3; and 268.09, Subdivision 1. 

Referred to the Committee on Employment. 

Messrs. Renneke, Tennessen. Sieloff, Bernhagen and Davies 
introduced-

S. F. No. 1722: A bill for an act relating to corrections; pre
scribing penalties for persons who introduce contraband into 
state hospitals; amending Minnesota Statutes, 1979 Supplement, 
Section 243.55. 

Referred to the Committee on Judiciary. 

Messrs. Keefe, S.; Spear; Keefe, J.; Ogdahl and Tennessen 
introduced-

S. F. No. 1723: A bill for an act relating to the city of 
Minneapolis; exempting arts organizations from the admissions 
and amusements tax; amending Laws 1969, Chapter 1092, Sec
tion 3. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Keefe, S.; Spear; Mrs. Staples and Mr. Keefe, J. intro
duced-

S. F. No. 1724: A bill for an act relating to taxation; exempting 
admissions to events or premises of nonprofit arts organizations 
from the sales tax; amending Minnesota Statutes, 1979 Supple
ment, Section 297 A. 25, Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Merriam introduced-

S. F. No. 1725: A bill for an act relating to education; defining 
"nonsectarian nonpublic school" and modifying the definition of 
"neutral site" to include a nonsectarian nonpublic school for pur
poses of certain sections providing aid to nonpublic school chil
dren; amending Minnesota Statutes 1978, Section 123.932, Sub
division 9, and by adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Davies, Knoll, Spear, Knutson and Sieloff introduced

S. F. No. 1726: A bill for an act relating to children; providing 
for review of foster care of certain developmentally disabled chil
dren; amending Minnesota Statutes 1978, Section 257.071, Sub
division 3, and by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Davies, Sieloff, Knutson, Tennessen and Spear intro
duced-

S. F. No. 1727: A bill for an act relating to acknowledgement 
of instruments; providing that legal documents can be signed and 
certified to be true under penalty of perjury in lieu of acknowl
edgement in the presence of a notary public; prescribing penal
ties; amending Minnesota Statutes 1978, Section 609.48, Subdi
vision 1, and by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Davies, Knutson, Hanson, Tennessen and Spear intro
duced-

S. F. No. 1728: A bill for an act relating to witnesses; exempt
ing parents and minors from testifying with respect to confi
dential communications made by the minor to parent; amending 
Minnesota Statutes 1978, Section 595.02. 

Referred to the Committee on Judiciary. 

Messrs. Davies, McCutcheon, Gearty, Barrette and Merriam 
introduced-

S. F. No. 1729: A bill for an act relating to crimes; eliminating 
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the power of a sentencing court to stay the revocation of the 
driver's license of a person convicted of driving, operating or 
being in physical control of a motor vehicle while under the 
influence of alcohol or controlled substances or a combination 
thereof; amending Minnesota Statutes 1978, Sections 169.121, 
Subdivision 5; and 609.135, Subdivision 1. 

Referred to the Committee on Judiciary. 

Messrs. Davies, Knutson, Tennessen and Keefe, J. intro
duced-

S. F. No. 1730: A bill for an act relating to real estate; pro
hibiting time shared estates in real property; amending Minne
sota Statutes 1978, Chapter 500, by adding a section. 

Referred to the Committee on Judiciary. 

Messrs. Davies, Jensen, Knutson, Tennessen and Gearty in
troduced-

S. F. No. 1731: A bill for an act relating to trade secrets; 
enacting the uniform trade secrets act. 

Referred to the Committee on Commerce. 

Messrs. Olhoft, Kirchner, Nelson, Wegener and Olson intro• 
duced-

S. F. No. 1732: A bill for an act relating to public welfare; 
allowing county boards to delegate certain powers to county wel
fare boards; allowing human services boards to appoint a director 
on a permissive basis; amending Minnesota Statutes, 1979 Sup
plement, Sections 256E.08, by anding a subdivision; and 402.05, 
Subdivision la. 

Referred to the Committee on Health, Welfare and Correc
tions. 

Mr. Nelson introduced-

S. F. No. 1733: A bill for an act relating to public buildings; 
appropriating money for the Hormel Institute. 

Referred to the Committee on Finance. 

Messrs. Setzepfandt, Schmitz, Dunn and Renneke intro
duced-

S. F. No. 1734: A bill for an act relating to agriculture; renam
ing the livestock sanitary board; repealing obsolete language: 
regulating treatment of diseased animals; eliminating certain 
local boards; providing a penalty; amending Minnesota Statutes 
1978, Sections 17 A.04, Subdivision 6; 29.051; 29.061; 29.081; 
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35.01, Subdivisions 1 and 2; 35.02, Subdivision l; 35.03; 35.05; 
35.06; 35.063; 35.065; 35.08; 35.09; 35.10; 35.11; 35.12; 35.13; 
35.15; 35.16; 35.245; 35.67; 35.68; 35.695; 35.70, Subdivision 1, 3 
and 4; 35.71, Subdivisions 3 and 7; 35.81; 35.82; 35.822; 35.830; 
35.831; 346.26; 347.32; 347.33; 347.34; 347.35; 347.37; 347.38; 
and 347.39; repealing Minnesota Statutes 1978, Sections 35.01, 
Subdivisions 3, 4, 5, 6 and 7; 35.07; 35.131; 35.132; 35.133; 
35,134; 35.135; 35.136; 35.137; 35.17; 35.18; 35.19; 35.20; 35.21; 
35.22; 35.23; 35.24; 35.25; 35.26; 35.27; 35.28; 35.29; 35.30; 35.31; 
35.32; 35.33; 35.34; 35.35; 35.40; 35.41; 35.42; 35.43; 35.44; 35.45; 
35.46; 35.47; 35.48; 35.49; 35.50; 35.51; 35.55; 35.56; 35.57; 35.58; 
35.60; 35.605; 35.70, Subdivisions 2, 5, 6 and 8; 35.73, Subdivision 
2; and 35.821, Subdivision 2. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Merriam, Sikorski, Anderson, Dunn and Bernhagen in
troduced-

S. F. No. 1735: A bill for an act relating to courts; tenth 
judicial district; authorizing two additional judges; authorizing 
appointment of a law clerk for each district court judge; amend
ing Minnesota Statutes 1978, Sections 2.722, Subdivision l; and 
484.545, Subdivision 1. 

Referred to the Committee on Judiciary. 

Messrs. Dunn, Wegener, Schmitz, Engler and Ueland, A. intro
duced-

S. F. No. 1736: A bill for an act relating to highways; providing 
a penalty for certain unlawful uses of or actions on public high
ways; prohibiting the erection of a fence on the right of way of a 
town road; amending Minnesota Statutes 1978, Section 160.27, 
Subdivision 5. 

Referred to the Committee on Local Government. 

Messrs. Nichols and Strand introduced-

S. F. No. 1737: A bill for an act relating to education; authoriz
ing school districts to provide bus transportation for certain 
pupils who live within a mile of school; allowing districts to 
charge a fee for the transportation. 

Referred to the Committee on Edur.ation. 

Messrs. Nichols, Setzepfandt and Strand introduced-

S. F. No. 1738: A bill for an act relating to corrections; autho
rizing the confinement of pre-trial detainees and sentenced per
sons up to 90 days in lockup facilities. 
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Referred to the Committee on Health, Welfare and Correc
tions. 

Messrs. Engler, Laufenburger, Penny, Purfeerst and Frederick 
introduced-

S. F. No. 1739: A bill for an act relating to transportation; 
permitting informational notations on recorded maps and plats; 
simplifying correction of errors on them; amending Minnesota 
Statutes 1978, Section 160.085, Subdivision 1, and by adding a 
subdivision. 

Referred to the Committee on Transportation. 

Messrs. Nelson, Sikorski and Schaaf introduced-
S. F. No. 1740: A bill for an act relating to education; changing 

the definition of teacher in the law governing limitations on the 
amount of severance pay for teachers; improving some of the 
language in a severance pay law; amending Minnesota Statutes, 
1979 Supplement, Section 465.72. 

Referred to the Committee on Governmental Operations. 

Messrs. Peterson; Laufenburger; Bang; Keefe, S. and Mrs. 
Brataas introduced-

S. F. No. 1741: A bill for an act relating to motor vehicles; 
exempting certain retail installment contracts from the Motor 
Vehicle Installment Sales Act; amending Minnesota Statutes 
1978, Section 168.66, Subdivision 4. 

Referred to the Committee on Commerce. 

Messrs. Dieterich; Knoll; Ulland, J.; Hanson and Anderson 
introduced-

S. F. No. 1742: A bill for an act relating to taxation; income 
tax; providing a credit for energy conservation expenditures; 
amendinii Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 14. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Nichols introduced-
S. F. No. 1743: A bill for an act relating to taxation; real 

property; providing for the classification and assessment of cer
tain recreational property; amending Minnesota Statutes, 1979 
Supplement, Section 273.13, Subdivision 4. • 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Dieterich, Schaaf, Nichols, Knutson and Vega intro
duced-
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S. F. No. 1744: A bill for an act relating to recreation; requir
ing minimum insurance and a certificate of inspection for certain 
ski lifts, amusement rides, and amusement attractions before 
their operation; authorizing the commissioner of labor and indus
try to make the inspections and to prescribe safety rules; autho
rizing the commissioner to delegate inspection authority to other 
agencies or political subdivisions; establishing an advisory board; 
requiring disconnection of hazardous lifts or rides and reporting 
of serious injuries; establishing penalties; appropriating money, 

Referred to the Committee on Governmental Operations. 

Mr. Laufenburger introduced-

S. F, No. 1745: A bill for an act relating to counties; providing 
for publication and examination of accounts; amending Minne
sota Statutes, 1979 Supplement, Section 375.17. 

Referred to the Committee on Local Government. 

Messrs. Frederick, Laufenburger, Bernhagen and Ueland, A. 
introduced-

$, F. No. 1746: A bill for an act relating to unemployment 
compensation; cancelling wage credits for certain employees; 
amending Minnesota Statutes, 1979 Supplement, Section 268.07, 
Subdivision 3. 

Referred to the Committee on Employment. 

Mr. Knoll introduced-

S. F. No. 1747: A bill for an act relating to taxation; correcting 
the text of the residential energy income tax credit provision; 
amending Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 14. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Renneke, Rued, Knutson, Frederick and Ueland, A. 
introduced-

S. F. No. 1748: A bill for an act relating to health; authorizing 
the commissioner of health to issue orders concerning well water 
quality; amending Minnesota Statutes 1978, Section 156A.05, by 
adding a subdivision. 

Referred to the Committee on Health, Welfare and Correc
tions, 

Messrs. Bang, Laufenburger and Ashbach introduced-

$, F. No. 1749: A bill for an act relating to insurance; provid• 
ing the commissioner with rule-making power on the subject of 
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unfair methods and unfair or deceptive acts and practices; 
amending Minnesota Statutes 1978, Section 72A.19. 

Referred to the Committee on Commerce. 

Messrs. Bang, Laufenburger, Ashbach and Jensen introduced

S. F. No. 1750: A bill for an act relating to commerce; regulat
ing the sale of subdivided lands; prescribing certain registration 
and exemption procedures and requirements; modifying the en
forcement powers and procedures of the commissioner of securi
ties; prescribing certain fees; providing certain penalties; amend
ing Minnesota Statutes 1978, Sections 83.23, Subdivision 4; 
83.26; 83.27; 83.28, Subdivision 2; 83.29, Subdivision l; 83.30, 
Subdivision 2; 83.31; 83.35, Subdivisions 1, 2 and 3; and 83.37, 
Subdivision l; repealing Minnesota Statutes 1978, Section 83.35, 
Subdivision 5. 

Referred to the Committee on Commerce. 

Messrs. Ueland, A.; Purfeerst; Engler and Frederick intro
duced-

S. F. No. 1751: A bill for an act relating to highway traffic 
regulations; providing that the operation of certain motorcycles 
does not require a two-wheeled vehicle endorsement on the op
erator's driver's license; amending Minnesota Statutes 1978, Sec
tion 169.974, Subdivision 2; and by adding a subdivision. 

Referred to the Committee on Transportation. 

Mr. Knutson, Mrs. Knaak, Mr. Bang, Mrs. Staples and Mr. 
Solon introduced-

S. F. No. 1752: A bill for an act relating to commerce; requir
ing invoices on certain repairs; amending Minnesota Statutes 
1978, Sections 325.972; and 325.976. 

Referred to the Committee on Commerce. 

Messrs. Chmielewski and Olson introduced-

$. F. No. 1753: A bill for an act relating to labor; regulating 
certain steam engines and boilers and steam engine and boiler 
operators; amending Minnesota Statutes 1978, Chapter 183, by 
adding a section. 

Referred to the Committee on Employment. 

Messrs. Wegener, Olhoft, Chmielewski, Engler and Renneke 
introduced-

$. F. No. 1754: A bill for an act creating a legislative commis-
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sion to study and recommend town zoning and planning laws; 
appropriating money. 

Referred to the Committee on Local Government. 

Messrs. Wegener, Olhoft, Chmielewski, Engler and Renneke 
introduced-

S. F. No. 1755: A bill for an act relating to towns; permitting 
compensation and providing for mileage of deputy clerks; amend
ing Minnesot.a Statutes 1978, Section 367.05, Subdivision 2. 

Referred to the Committee on Local Government. 

Messrs. Chmielewski, Renneke, Engler, Setzepfandt and 
Schmitz introduced-

S. F. No. 1756: A bill for an act relating to highways; providing 
that a resolution of a county board revoking a county highway 
that would revert to a town is not effective until the highway 
meets town road specification standards; amending Minnesota 
Statutes 1978, Section 163.11, Subdivision 5a. 

Referred to the Committee on Transportation. 

Mr.Moeintroduced-

S. F. No. 1757: A bill for an act relating to motor vehicles; 
providing for the registration and taxation of certain vehicles for 
a period of less than 12 months under certain circumstances; 
amending Minnesota Statutes 1978, Sections 168.012, Subdi
vision 7; 168.013, Subdivision 6; and 168.017, Subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Moe introduced-

S. F. No. 1758: A bill for an act relating to workers' compensa
tion; providing for insurance rate setting by individual insurance 
companies; eliminating duties of rating bureau of Minnesota; 
creating duties for the commissioner of insurance; amending 
Minnesota Statutes 1978, Sections 70A.02; 70A.09; 70A.16; 
79.09; 79.24; 79.28; 79.29; 79.30; 79.31; 79.32; Chapter 79, by 
adding a section; Minnesota Statutes, 1979 Supplement, Sections 
79.075; 79.21; 79.211; 79.25, Subdivision l; repealing Minnesota 
Statutes 1978, Sections 79.08; 79.11; 79.12; 79.13; 79.14; 79.15; 
79.16; 79.17; 79.18; 79.19; 79.20; 79.26; 79.27; Minnesota Stat
utes, 1979 Supplement, Sections 79.01, Subdivision 7; 79.071; 
79.072; 79.073; 79.076; 79.10; 79.171; and 79.22. 

Referred to the Committee on Employment. 

Mr. Schmitz introduced-

S. F. No. 1759: A bill for an act relating to counties; providing 
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for sheriffs and deputies compensation and expenses; permitting 
compensation for use of automobiles; amending Minnesota Stat
utes 1978, Section 387.20, Subdivisions 1 and 6. 

Referred to the Committee on Local Government. 

Mr. Sillers introduced-

S. F. No. 1760: A hill for an act relating to retirement; authoriz
ing membership in the public employees' police and fire fund for 
the Moorhead police chief. 

Referred to the Committee on Governmental Operations. 

Messrs. Moe, Perpich, Mrs. Staples, Messrs. Knutson and 
Renneke introduced-

S. F. No. 1761: A bill for an act relating to health; requiring a 
study of certain hospital costs by the legislative auditor. 

Referred to the Committee on Health, Welfare and Correc
tions. 

Messrs. Rued, Ashbach, Bernhagen, Barrette and Frederick 
introduced-

S. F. No. 1762: A bill for an act relating to the legislature: 
proposing an amendment to the Minnesota Constitution, Article 
XI, by adding a section; providing a constitutional limit on state 
appropriations; providing a statute implementing the amend
ment. 

Referred to the Committee on Finance. 

Messrs. Knutson, Purfeerst, Engler and Vega introduced-

S. F. No. 1763: A bill for an act relating to driver's licenses; 
providing for the disposition of the county fee in Dakota County. 

Referred to the Committee on Local Government. 

Messrs. Frederick, Setzepfandt and Olhoft introduced-

S. F. No. 1764: A bill for an "ct relating to taxation; property 
tax; providing for uncontested hearings for property valuation: 
availability of assessor's field cards; information to be included 
on valuation notices; clarifying the computation of agricultural 
aid credit; clarifying acreage available for homestead credit: 
changing date for county board of equalization meeting and 
transfer of books to treasurer; changing penalty and interest 
rates; clarifying the role of administrative auditor in fiscal dis
parities; amPnding Minnesota Statutes 1978, Sections 270.i 1, 
Subdivision 6; 272.70; 273.121; 2n.13, Subdivision 6a; 273.135. 
Subdivision I; 274.13, Subdivision I; 274.14; 276.01; 279.0l; 
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279.37, Subdivision 2; 282.01, Subdivisions 1 and 4; 282.222, Sub
division 4; 282.261; and 473F.08, by adding a subdivision; Minne
sota Statutes, 1979 Supplement, Sections 273.13, Subdivision 6; 
and 282.15; repealing Minnesota Statutes 1978, Sections 275.31; 
275.32; 275.33; 275.34; 275.35; and 473F.08, Subdivisions 7 and 8. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Penny, Nichols, Peterson, Frederick and Olhoft intro
duced-

S. F. No. 1765: A bill for an act relating to taxation; income 
tax; providing that certain unemployment compensation be in
cluded in gross income; amending Minnesota Statutes, 1979 Sup
plement, Section 290.01, Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Moe, Strand, Setzepfandt, Engler and Johnson intro
duced-

S. F. No. 1766: A bill for an act relating to agriculture; requir
ing the preparation of agricultural impact statements for certain 
public projects; appropriating money. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Kleinbaum introduced-

S. F. No. 1767: A bill for an act relating to retirement; provid
ing for the amortization of the unfunded accrued liability of the 
St. Cloud firefighters' relief association. 

Referred to the Committee on Governmental Operations. 

Messrs. Menning, Humphrey, Moe, Bernhagen and Olhoft in
troduced-

S. F. No. 1768: A bill for an act relating to energy; establishing 
a program of annual monetary awards for ideas in the fields of 
alternative energy sources and energy conservation; appropriat
ing funds. 

Referred to the Committee on Energy and Housing. 

Mr. Spear, Mrs. Staples, Messrs. Perpich, Kirchner and Vega 
introduced-

S. F. No. 1769: A bill for an act relating to general assistance; 
authorizing and setting minimum limits for allowances for per
sonal needs in certain cases; amending Minnesota Statutes 1978, 
Section 256D.06, by adding a subdivision. 



3548 JOURNAL OF THE SENATE [63RDDAY 

Referred to the Committee on Health, Welfare and Correc
tions. 

Messrs. Knutson, Rued, Barrette, Mrs. Knaak and Mr. Solon 
introduced-

S. F. No. 1770: A bill for an act relating to health; requiring 
certain immunizations for children; requiring certain schools to 
maintain immunization records and make certain reports; amend
ing Minnesota Statutes 1978, Section 123.70. 

Referred to the Committee on Health, Welfare and Correc
tions. 

Messrs. Sillers and Ulland, J. introduced-

S. F. No. 1771: A bill for an act relating to highway traffic 
regulations; regulating speed in certain speed zones; authorizing 
local authorities to establish speed limits within high pedestrian 
conflict zones; amending Minnesota Statutes, 1979 Supplement, 
Section 169.14, Subdivision 5a. 

Referred to the Committee on Transportation. 

Messrs. Menning, Moe, Schmitz and Purfeerst introduced-

S. F. No. 1772: A bill for an act relating to highway traffic 
regulations; authorizing an annual permit for certain oversize 
vehicles transporting implements of husbandry; prescribing limi
tations on the use of the vehicles; amending Minnesota Statutes 
1978, Section 169. 70, Subdivision 1. 

Referred to the Committee on Transportation. 

Messrs. Spear; Rued; Keefe, S.; Sikorski and Bernhagen intro
duced-

S. F. No. 1773: A bill for an act relating to intoxicating liquor; 
authorizing the production and sale of table or sparkling wines 
produced by a Minnesota farm winery; providing for the taxation 
thereof. 

Referred to the Committee on Commerce. 

Messrs. tnland, J. and Bernhagen introduced-

S. F. No. 1774: A bill for an act relating to energy; establishing 
state programs for emergency energy assistance, administration of 
federal grants, supplementing federal weatherization grants, re
imbursing counties for home heating expenditures, and emer
gency energy conservation grants; appropriating funds. 

Referred to the Committee on Energy and Housing. 
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I have the honor to announce the passage by the House of the 
following House File, herewith transmitted: H.F. No. 1507. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the 
committee indicated. 

H. F. No. 1507: A bill for an act relating to appropriations; 
converting certain standing appropriations to direct appropria
tions; abolishing other standing appropriations; appropriating 
money; amending Minnesota Statutes 1978, Sections 9.061, Sub-_ 
division 5; 97.482, Subdivision 2; and 638.08; repealing Minne
sota Statutes 1978, Section 7.07. 

Referred to the Committee on Finance. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1646: A bill for an act relating to executions; provid
ing that issuance of an execution may be made without docketing 
of the judgment in the county where the money or personal 
property is owed to the judgment debtor by a third party; 
amending Minnesota Statutes 1978, Section 550.07. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1644: A bill for an act relating to eminent domain; 
providing for the taking of possession and title by the petitioner 
under certain circumstances; providing that certain payments 
deposited with the court shall be paid out under direction of the 
court; amending Minnesota Statutes 1978, Section 117.042. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 
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S. F. No. 64: A bill for an act relating to evidence; declaring 
certain kinds of records of legislative proceedings to be not rele
vant evidence of legislative intent. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 6, insert: 
"Section 1. Minnesota Statutes 1978, Section 645.16, is 

amended to read: 
645.16 [LEGISLATIVE INTENT CONTROLS.] The object of 

all interpretation and construction of laws is to ascertain and 
effectuate the intention of the legislature. Every law shall be 
construed, if possible, to give effect to all its provisions. 

When the words of a law in their application to an existing 
situation are clear and free from all ambiguity, the letter of the 
Jaw shall not be disregarded under the pretext of pursuing the 
spirit. 

When the words of a law are not explicit, the intention of the 
legislature may be ascertained by considering, among other 
matters: 

( 1) The occasion and necessity for the law; 

(2) The circumstances under which it was enacted; 

( 3) The mischief to be remedied; 

(4) The object to be attained; 
(5) The former Jaw, if any, including other laws upon the 

same or similar subjects; 

(6) The consequences of a particular interpretation; 

(7) The eentelllflel'8lleeas legislatv.•e hiej;ery.bill as introduced 
and with amendments as reflected in the journals of the legisla
tive bodies ; and 

(8) Legislative and administrative interpretations of the stat
ute.'• 

Page 1, line 9, after "in" insert "either personal recollections of 
legislators, legislative staff or other individuals involved in the 
legislative process, or in" 

Page 1, line 13, after "because" insert "all" 

Page 1, line 16, after "that" insert "testimony of legislators, 
legislative staff or other individuals involved in the legislative 
process, and" 

Page 1, line 22, before "Verbatim" insert "Testimony of legis
lators, legislative staff and other individuals involved in the legis
lative process, and" 

Page 2, line 3, delete". They" and insert", and" 

Renumber the sections in sequence 
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Page 1, line 2, after the semicolon insert "limiting the legisla
tive history admissible to determine legislative intent;" 

Page 1, line 2, after "declaring" insert "testimony of certain 
individuals and" 

Page 1, line 4, after "intent" insert "; amending Minnesota 
Statutes 1978, Section 645.16" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1623: A bill for an act relating to transportation; 
requiring any public transit system receiving state financial 
assistance to provide for public transportation to all persons 65 
years of age or over; amending Minnesota Statutes 1978, Sec
tions 174.22, by adding a subdivision; 174.23, by adding a subdi
vision; and Minnesota Statutes, 1979 Supplement, Sections 
174.23, Subdivision 2; and 473.408, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 23, delete "Any public" and insert "A regular 
route" 

Page 3, after line 10, insert: 

"Sec. 5. [APPROPRIATION.] The sum of $1,000,0/J0 is appro
priated from the general fund to the commissioner of transporta
tion for the purposes of sections 1 to 4 to be available until June 
30, 1981. 

Sec. 6. [EFFECTIVE DATE.] This act is effective the day 
following its final enactment." 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "appropriating 
money;" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1665: A bill for an act relating to public contracts; 
providing for progress payments; authorizing alternative means 
of securing full performance; amending Minnesota Statutes 1978, 
Sections 161.322; 162.04; 162.10; and 429.041, Subdivision 6. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 2, line 29, delete "such" and insert "that" 

Page 7, line 19, delete "1979" and insert "1980" 

[63RD DAY 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

S. F. No. 993: A bill for an act relating to health; establishing a 
council on physical fitness; prescribing its duties; appropriating 
money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 20, after "FITNESS" insert "AND HEALTH" 

Page 1, line 22, after "fitness" insert "and health" 

Page 4, line 10, delete "1979" and insert "1980" 

Amend the title as follows: 

Page 1, line 3, after "fitness" insert "and health" 

And when so amended the bill do pass and be re-referred to the 
Committee on Governmental Operations. Amendments adopted. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 1644 was read the second time. 
S. F. Nos. 1646, 64 and 1665 were read the second time and 

referred to the Subcommittee on Bill Scheduling of the Com
mittee on Rules and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Bernhagen introduced-

Senate Resolution No. 42: A Senate resolution commending 
the people of the city of Litchfield for their "Sister City" pro
gram. Providing for the adoption of the City of Hartford, Ala
bama by the City of Litchfield as their "Sister City". 

Referred to the Committee on Rules and Administration. 

Mr. Spear moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 391. The motion prevailed. 

Mrs. Brataas moved that her name be stricken as co-author to 
S. F. No. 789. The motion prevailed. 

S. F. No. 129 and the Conference Committee Report thereon 
were reported to the Senate. 

Mr. Luther moved that S. F. No. 129 and the Conference 
Committee Report thereon be returned to the, Conference Com
mittee as previously constituted. The motion prevailed. 
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SPECIAL ORDER 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated S. F. No. 1261 a Special 
Order to be heard immediately. 

Mr. Schaaf moved that S. F. No. 1261 be taken from the table. 
The motion prevailed. 

S. F. No. 1261: A bill for an act relating to public transit; 
authorizing the acquisition, betterment, operation and mainte
nance of a people mover system in St. Paul; authorizing financial 
participation in its construction by Ramsey County; establishing 
a procedure for payment of the operating deficit by the metro
politan transit commission, the city of St. Paul and benefited 
property owners; providing for assistance by the state; authoriz
ing issuance of bonds by Ramsey County and payment from a tax 
levied on commercial and industrial property in Ramsey County; 
appropriating money; amending Laws 1979, Chapter 46, Section 
1, by adding a subdivision; repealing Laws 1977, Chapter 454, 
Section 45. 

Mr. Schaaf moved to amend S. F. No. 1261 as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [DEFINITIONS.] Subdivision 1. The definitions in 
this section apply to sections 1 to 14. 

Subd. 2. "City" means the city of St. Paul in Ramsey County 
acting through the city council or any agency, authority or corpo
ration established by or with the approval of the city, acting 
through its governing body, to implement any of the provisions of 
this act. 

Subd. 3. "Commission" means the metropolitan transit com• 
mission created by Minnesota Statutes, Section 473.404, havin// 
jurisdiction over the counties of Anoka, Carver, Dakota, Henne
pin, Ramsey, Scott and Washington. 

Subd. 4. "People mover system" means an automated fixed 
guideway transit system designed to serve the main commercial 
area of the city of St. Paul and the area of the city surrounding it 
as determined by the board, and all property, real and personal, 
and all contract rights, determined to be necessary or desirable 
for the acquisition, betterment, operation and maintenance of the 
system. 

Subd. 5. "Transit system" has the meaning given in Minnesota 
Statutes, Section 473.121. 

Subd. 6. "Acquisition" and "betterment" have the meanings 
given in Minnesota Statutes, Section 475.51. 

Subd. 7. "Vehicle system" means the transit cars, the guide
way, the guideway columns, the guideway electrification, the 
control and communication mechanisms, the platform doors, thr 
maintenance and control center equipment, and other similar 
necessary components of the people mover system. 



3554 JOURNAL OF THE SENATE [63RDDAY 

Subd. 8. "Capitol area" has the meaning given in Minnesota 
Statutes, Section 15.50. 

Subd. 9. The "joint management board" or "board" means the 
board created under section 2. 

Subd. JO. "Revenue service" means days the people mover 
system is actually operating and available for use by the general 
public. 

Sec. 2. [JOINT MANAGEMENT BOARD; IMPLEMENTA
TION AUTHORITY.] The city and the commission shall enter 
into a written joint powers agreement establishing a joint man
agement board to manage and supervise the people mover sys
tem. The board shall have the powers and responsibilities pro
vided for in this act and in the agreement. The board shall be 
composed of seven members. Two shall be members of the com
mission appointed by the chairman of the commission with the 
approval of the commission. Not more than one of these members 
shall be a resident of the city of St. Paul. Two members of the St. 
Paul city council and two members representing property owners 
in the area served by the people mover shall be appointed by and 
serve at the pleasure of the mayor of the city of St. Paul and shall 
be confirmed by the council. Notwithstanding the provisions of 
section 471.59, subdivision 2, the seventh member and chairman 
of the board shall be appointed by the chairman of the metro
politan council established by Minnesota Statutes, Section 
473.123 and shall not be a resident of the city of St. Paul. The 
city and the commission acting together, pursuant to the joint 
powers agreement or any amendment thereof, may exercise all 
powers conferred upon either or both of them by law or charter, 
to provide for the acquisition, betterment, operation, mainte
nance and promotion of a people mover system. The commission 
shall agree as part of the joint powers agreement to issue bonds 
as needed for the acquisition and betterment of the people mover 
system as provided in section 11. The joint powers agreement 
sh,ill include an agreement providing for coordination of the peo
ple mover system with transit service operated by the commission 
to encourage and enhance ridership on both systems and a park
ing, traffic and pedestrian management plan to improve and facil
itate access to the people mover system, includin11 construction of 
fringe parking facilities and skyways. By December 15, 1980, the 
board shall report to the legislature on the joint powers agree
ment, the activities conducted pursuant to it and to this act, and 
any additional leeislation that may be necessary or appropriate. 
In addition to filing copies of the report as provided in section 
3.195, the board shall provide an oral presentation to the appro
priate standing committees of the legislature. 

Sec. 3. [METROPOLITAN COUNCIL REVIEW AND REC
OMMENDATION.] The metropolitan council established by 
Minnesota Statutes, Section 473.123, in making its review under 
Minnesota Statutes, Section 473.171, of the application for fed
eral grant in connection with the people mover system as a 
matter of metropolitan si{fnificance, shall conduct a public hear
ing upon such application and the program proposed thereby 
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within 30 days of submission of the application to the council. 
Not less than 14 days before the hearing the council shall publish 
notice thereof in a newspaper having general circulation in the 
metropolitan area, stating the date, time and place of hearing, 
and the place where the application may be examined by any 
interested person. Within 14 days after the hearing the council 
shall make its recommendation upon the application and cause 
notice of the same to be published in the same manner as the 
hearing notice. 

Sec. 4. [EQUIPMENT PURCHASE.] Subdivision I. [RE
QUEST FOR PROPOSALS.] Notwithstanding the provisions of 
Minnesota Statutes, Sections 471.345 and 47 I .35 or any other 
provision of law or charter, a contract for purchase of a vehicle 
system comprising part of the people mover system shall be 
awarded to the bidder whose proposal is determined to be most 
favorable on the basis of specifications which shall include the 
following considerations: the cost of the vehicle system; its cost 
consequence for other elements of the people mover system; the 
operating and maintenance cost of the vehicle system; its visual, 
aesthetic, environmental, noise and energy impact; the supplier's 
plan for winter operation; the capacity of the vehicle system to 
meet the functional and physical specifications of the contract 
documents; the ability of the bidder to perform design, furnish
ing, installing and testing services for all vehicle system elements 
and for construction coordination; and ability of the bidder to 
meet requirements imposed as contract conditions in any grant 
contract entered into with the federal government. Bids may not 
be solicited without approval by the board of the functional and 
physical specifications proposed for the vehicle system purchase 
contract. Eligible bidders shall be limited to suppliers. who have 
provided people mover systems which have successfully ,served the 
public. 

Subd. 2. [CONTRACT AWARD.] Contracts for equipment 
purchase and for construction may not be awarded without 
approval of the board. The purchase contract for the vehicle 
system shall require the supplier to assure that the vehicle sys
tem operates within the specifications of the contract and to 
maintain the vehicle system for a five year period of revenue 
operation at a fixed base price with escalation clauses. The five 
year period shall be extended for the period of time equal to the 
time when the vehicle system is not in service because of a failure 
of the system to perform according to the specifications of the 
contract. The contract shall contain a provision permitting termi
nation of the operation and maintenance portion of the contract 
by the board at the end of any year of revenue operation. 

Subd. 3. [CERTIFICATION.] No revenue operation of the 
people mover system shall begin until the board receives written 
notice, signed by the administrator of the urban mass transpor
tation administration, stating that the vehicle system or the part 
proposed to be operated has been fully tested, that it meets the 
criteria for acceptance established by the authority that let the 
construction and equipment purchase contracts with the concur-
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rence of the administration, and that it is ready for year-around 
revenue operation. The purchase contract for the vehicle system 
shall so provide. The written notice from the administ,ration shall 
not imply any legal liability of the federal government for con
struction or operation of the people mover system. 

Sec. 5. [SPECIAL ASSESSMENT.] The people mover system 
and related access facilities, including the seventh place pedes
trian mall and public galleria facilities, are determined to be local 
improvements within the meaning of the Minnesota Constitution, 
Article X, the city's charter, and Minnesota Statutes, Chapters 
429 and 430. Accordingly, the costs of acquisition, construction, 
reconstruction, extension, operation, maintenance and promotion 
of the people mover system and such facilities whether paid or to 
be paid by the city or the commission, may be specially assessed 
against property determined to be specially benefited thereby, to 
the extent of and in proportion to the benefits. The special 
assessment shall be levied by the city pursuant to its charter, 
chapter 429 or 430, and the collections thereof may be pledged to 
the payment of the costs. 

Sec. 6. [ACCESS FACILITIES.] By December 15, 1980 the 
board, the commission and the city shall report to the legislature 
on their plans for improving and facilitating access to the people 
mover system from other modes of transportation. In addition to 
filing copies of the reports as provided in section 3.195, the board, 
the city and the commission shall provide oral presentations of 
the reports to the appropriate standing committees of the legisla
ture. The commission, subject to the approval of the board, shall 
produce a J'lan for managing the relationship between transit 
vehicles an the people mover to enhance ridership, revenue and 
patron satisfaction on both systems. The city, subject to the 
approval of the board, shall produce parking and traffic and 
pedestrian management plans, including plans for the construc
tion of fringe parking ramps or lots and skyways to improve and 
facilitate access to the people mover system. The parking plans 
shall identify the specific locations and capacities of the proposed 
facilities, along with preliminary design, engineering, and traffic 
management studies. The plans shall include a development pro
gram with a schedule for the development of such facilities and a 
detailed financial plan demonstrating financial capability for a 
prospective five year period to support the capital, operating. 
maintenance and promotional costs of the parking and other 
access facilities. 

Sec. 7. [FARE AND TRANSFER POLICIES.] Subdivision I. 
[REDUCED OR SOCIAL FARES.] Fares charged during non
peak hours for elderly and handicapped riders shall not exceed 
one-half of the peak hour fares for the general public. The board 
may charge the social fares provided in Minnesota Statutes, Sec
tion 473.408, Subdivision 3, during non-peak hours. The board 
shall determine the peak and non-peak hours of the people mover 
system for purposes of the reduced fares provided in this subdivi
sion. Reduced or social fares charged by the bvard shall be reim-
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bursed by the Minnesota department of transportation as pro
vided in Minnesota Statutes, Section 174.24, Subdivision 4, 

Subd. 2. [TRANSFER POLICY.] AU fares charged to riders of 
the people mover system who transfer from the system to transit 
service provided by the commission shall be paid to the commis
sion. No additional fare shall be charged to any rider who trans
fers to the people mover system from transit service provided by 
the commission. 

Sec. 8. [OPERATING DEFICIT; DETERMINATION AND 
PAYMENT.] Subdivision 1. Any operating deficit of the people 
mover system shall be paid as provided in this section and section 
9. 

Subd. 2. For the purposes of this section and section 9, "operat
ing deficit" means that portion of the costs of operating, main
taining and promoting the people mover system during the period 
of revenue service which exceeds the amount received from reve
nues of the system, reimbursement for reduced or social fares, 
federal operating assistance and other sources exclusive of pay
ments by the city, the commission and owners of benefited prop
erties as provided in this section and section 9. 

Subd. 3. As soon as practicable before the start of revenue 
service, the board shall: 

( a) Establish an operating deficit account for the deposit of all 
money required to be paid pursuant to this section by the city, 
the commission and owners of benefited properties and for the 
payment of the operating deficit; 

(b) Determine the estimated operating deficit for the calendar 
year in which revenue service is expected to begin and for the 
first year of revenue service; 

(c) Determine the amount of the share required from the cit.v, 
the commission and the owners of benefited properties to pay the 
estimated operating deficit as provided in section 9. If the sys
tem is expected to be in revenue service for only a portion of the 
first calendar year of revenue service, the shares shall be prorated 
according to the percentage of the year the system is expected to 
be in revenue service; and 

( d) Establish procedures which assure that an amount equut 
to the estimated operating deficit for the calendar year in which 
service begins, as determined under clause (b), is paid to the 
operating deficit account by the city and the commission not 
later than the first day of revenue service and that additional 
amounts will be paid by the city and the commission if necessary 
to pay the actual operating deficit through the end of the first 
full calendar year of revenue service. The amounts which the city 
and commission may be required to pay pursuant to this clause 
are not limited to the amounts provided in section 9. 

The city shall levy assessments on benefited properties pur
suant to section 5 in the amount the board determines is requirPd 
from the owners of the properties to pay the estimated operating 
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deficit as determined under clause ( c) of this subdivision. These 
assessments shall be levied at the earliest possible time consistent 
with the provisions of section 5. 

Subd. 4. Not later than July 1 of the first full calendar year of 
revenue service and at one year intervals thereafter the board 
shall: 

( a) Determine the actual operating deficit for the preceding 
calendar year; 

(b) Determine the amount& paid into the operating deficit 
account during the preceding calendar year by the city, the com
mission and owners of benefited properties. Deductions and addi
tions carried over from another year shall be included in pay
ments made during the year subject to the determination; 

( c) Determine the amounts which are required from the city, 
the commission and owners of benefited properties to pay the 
operating deficit for the preceding calendar year pursuant to 
section 9; 

( d) Determine whether the city, the commission or owners of 
benefited properties have paid to the operating deficit account 
during the preceding calendar year an amount that is more or less 
than that required under clause ( c) of this subdivision and de
duct the exceas from or add the deficiency to the required pay
ment by that party for the following calendar year; 

( e) Determine the estimated operating deficit for the following 
calendar year and the amounts which are required from the city, 
the commission and owners of benefited properties to pay that 
eatimated operating deficit pursuant to section 9; 

( f) Eatablish a schedule of payments by the city and the com
mission for the following calendar year which assures the pay
ment of the estimated operating deficit in a timely manner; and 

( g) Report its findings and determinations to the city and the 
commission. 

For the purpose of the determination made in the first full 
calendar year of revenue service, the preceding calendar year is 
deemed to include all preceding calendar years in which an oper
ating deficit was incurred or payments were made by the city, the 
commission and owners of benefited property. 

Subd. 5. At the earliest possible time after receiving a report of 
the board as provided in subdivision 4, the city shall levy assess
ments for the amount determined by the board to be required 
from owners of benefited properties to pay the estimated operat
ing deficit less any amount previously assessed which was not 
due and payable before the close of the previous year. The assess
ments shall be levied pursuant to section 5. 

Subd. 6. The city and the commission shall pay the amounts 
determined by the board to be required from them to pay the 
estimated operating deficit according to the schedule established 
by the board. 
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Sec. 9. [OPERATING DEFICIT SHARING FORMULA.] 
Subdivision 1. The city, the commission and the owners of bene
fited properties shall share in the payment of the operating def
icit according to the provisions of subdivisions 2 to 5. 

Subd. 2. Owners of benefited properties shall pay the first 
$300,000 of any operating defici~ for any year of revenue service, 
subject to escalation as provided in subdivision 5. Payments shall 
be pursuant to assessments levied by the city pursuant to section 
5. 

Subd. 3. If the operating defici~ for any year exceeds the 
amount required to be paid pursuant to subdivision 2, the city, 
the commission and owners of benefited properties shall each pay 
one-third of the remaining portion up to a maximum of $500,000, 
subject to escalation as provided in subdivision 5. Payments by 
owners of benefited properties shall be pursuant to assessments 
levied by the city pursuant to section 5. 

Subd. 4. If the operating deficit for any year exceeds the 
amounts required to be paid pursuant to subdivisions 2 and 3, 
owners of benefited properties shall pay one-half of the excess up 
to a maximum of $800,000, subject to escalation as provided in 
subdivision 5, and the city shall pay the remaining amount of the 
excess. Payments by owners of benefited properties shall be pur
suant to assessments levied by the city pursuant to section 5. 

Subd. 5. The maximum payments provided in subdivisions 2 
and 3 shall be increased beginning July 1, 1978, to the close of 
the first year of revenue service by an amounf equal to the local 
consumer price index not to exceed eight percent, compounded 
annually. After the first year of revenue service, the amount 
calculated under the preceding sentence shall be increased by the 
actual rate of inflation of the cost of operating and maintaining 
the people mover system, compounded annually. 

Sec. 10. [CAPITOL AREA FACILITIES; STATE OWNED 
PROPERTY.] Subdivision 1. Construction of the people mover 
system within the capitol area shall be exempt from the provi
sion of Minnesota Statutes 1978, Section 15.50, Subdivision 2, 
Clause (e), requiring design competition except that capitol sta
tion west shall be subject to an invited competition as defined in 
part II, 6, c(2) of the American Institute of Architecture docu
ment number 6-J332, issued November, 1976. sponsored and 
conducted by the capitol area architectural and planning board 
upon guidelines and criteria as determined by agreement between 
that board and the joint board. System improvements within the 
capitol area shall be in conformity with the comprehensive use 
plan for the capitol area and subject to the approval of the capitol 
area architectural and planning board. 

Subd. 2. The commissioner of administration on behalf of the 
state may grant to the city or the commission, without compen
sation, easements for the construction, location and operation of 
the people mover system upon state owned property. The com
missioner of administration and the urban mass transportation 
administration shall establish the value of easements and related 
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access facilities in the capitol area which will be required for the 
people mover and which are eligible in lieu of cash as local 
contributions to the capital cost of the people mover project. The 
value of these easements and facilities shall be applied to the 
commission's share of the local contributions. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 
473.436, is amended by adding a subdivision to read: 

Subd. 6. [PEOPLE MOVER SYSTEM.] The commission may 
issue certificates of indebtedness, bonds or other obligations in an 
amount not exceeding $9,000,000 for the purpose of acquisition 
and betterment of the people mover system as defined in section 
I. The proceeds of the obligations shall be expended as provided 
in the joint powers agreement entered into by the commission 
pursuant to section 2. Proceeds of the obligations which are not 
needed for acquisition and betterment of the people mover 
system shall be expended to pay the operating deficit of the 
people mover system pursuant to sections 8 and 9. No obligations 
shall be issued under this subdivision until the commission deter
mines that agreements have been executed between the authority 
that will let the construction contract for the people mover sys
tem and the approprw.te labor organizations and construction 
contractor organizations which provide that no labor strike or 
management lockout will halt, delay or impede construction. 

Sec. 12. [JUDICIAL PROCEEDINGS; TIME TO COM
MENCE.] No action shall be commenced or maintained, nor 
defense interposed in an eminent domain proceeding, questioning 
the public purpose, propriety of expenditure of public funds, or 
validity of any law authorizing the acquisition, betterment, oper
ation, maintenance or financing of the people mover system, ex
cept by lawsuit commenced in the district court of Ramsey Coun
ty within 90 days of the date of publication of the metropolitan 
council recommendation given pursuant to section 3, or within 90 
days of the date of written notice mailed to persons whose prop
erty may be taken by subsequent proceedings in eminent domain 
for the people mover system or right of way. Such action timely 
commenced by any taxpayer, any person whose property is or 
may he taken or interfered with by reason of the proposed im
plementation of the people mover system, or other person with 
standing, shall be maintained in the manner provided by law, 
including Minnesota Statutes, Chapter 562. Nothing in this sub
division nor notice 11iven pursuant thereto shall be construed as a 
taking of private property, not as limiting a property owner', 
right to iust compensation for the taking of private property to 
be litigated in proceedings in eminent domain subsequently inst'
tuted under charter of Minnesota Statutes, Chapter I 17, for such 
taking and assessment and award of damages. 

Sec. 13. rLIMIT ON CAPITAL EXPENDITURES.] Subdivi
sion I. [TOTAL EXPENDITURES.] Except as otherwise pro
vided in this subdivision. the sum of all exrwnditures by the city 
and the commission, including federal grants and in-kind expen
ditures, for acquisition, construction and betterment of the peo
ple mover system shall not exceed $90,000,000. This amount may 
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be increased by up to 20 percent if the federal urban mass trans
portation administration provides 80 percent matching grants for 
any amount exceeding $90,000,000 and that all of the non-federal 
share required to match the federal grants is provided by the 
city. 

Subd. 2. [COMMISSION EXPENDITURES.] The commis
sion shall expend no money for the acquisition, construction or 
betterment of the people mover system except the proceeds of the 
bonds authorized in section 11. 

Sec. 14. [RELATIONSHIP TO TAX INCREMENT FI
NANCING DISTRICTS.] After approval of this act by the 
governing body of the city of St. Paul, no tax increment financing 
district may be certified by the county auditor pursuant to the 
provisions of Minnesota Statutes, Chapters 458, 462, 472A or 47 4 
if the proposed district includes any property located within a 
distance of one half mile of the proposed route of the people 
mover system. In the case of a tax increment financing project 
for which certification has been requested from the county audi-· 
tor prior to approval of this act, there may be no geographic 
enlargement of the district to add any property located within 
one half mile of the route. If a district for which certification was 
requested prior to approval of this act includes property located 
within one half mile of the route, no bonds may be issued after 
the date of the approval of this act by the municipality or the 
authority responsible for the project for the purpose of financing 
project activities within the district. 

Sec. 15. [REPEALER.] Laws 1977, Chapter 454, Section 45, is 
repealed. 

Sec. 16. [EFFECTIVE DATE.] This act is effective upon 
approval by resolution of the St. Paul city council and by resolu
tion of the metropolitan transit commission. The resolutions shall 
be adopted after published notice to the public and public hear
ing. " 

Amend the title as follows: 

Page 1, line 4, delete "authorizing" 

Page 1, delete line 5 

Page 1, line 6, delete "Ramsey County;" 

Page 1, line 10, after "of' insert "capital improvement" 

Page 1, line 11, delete everything after "by" 

Page 1, delete lines 12 and 13 

Page 1, line 14, delete everything before "by" and insert "the 
Twin Cities Metropolitan Transit Commission; amending Minne
sota Statutes, 1979 Supplement, Section 473.436," 

Mr. Tennessen moved that S. F. No. 1261 be re-referred to the 
Committee on Transportation. 
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CALL OF THE SENATE 

[63RD DAY 

Mr. Schaaf imposed a call of the Senate for the balance of the 
proceedings on S. F. No. 1261. The following Senators answered 
to their names: 
Anderson Gearty 
Bang Gunderson 
Barrette Hanson 
Benedict Hughes 
Bernhagen Humphrey 
Brataas Jensen 
Chmielewski Johnson 
Davies Keefe, J. 
Dieterich Kirchner 
Dunn Knaak 
Engler Knutson 
Frederick Laufenburger 

Lessard 
Luther 
Mccutcheon 
Menning 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Penny 
Peterson 

Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaal 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
SiUers 
Spear 
Staples 

Stem 
Stokowski 
Strand 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the motion of Mr. Tennessen. 

The roll was called, and there were yeas 20 and nays 42, as 
follows: 

Those who voted in the affirmative were: 
Barrette Dieterich Luther Henneke Spear 
Benedict Gunderson Menning Rued Staples 
Bernhagen Knaak Olhoft Schmitz Tennessen 
Davies Knutson Purfeerst Sieloff Ulland. J. 

Those who voted in the negative were: 
Anderson Hanson Laufenburger Perpicb Stokowski 
Ashbach Hughes Lessard Peterson Strand 
Bang Humphrey McCutcheon Pillsbury Ueland,A. 
Brataas Jensen Moe Schaal Vega 
Chmielewski Johnson Nelson Setzepfandt Wegener 
Dunn Keele,J. Nichols Sikorski Willet 
Engler Keele,S. Ogdahl Sillers 
Frederick Kirchner Olson Solon 
Gearty Kleinbaum Penny Stem 

The motion did not prevail. 

The question recurred on the motion of Mr. Schaaf. The mo
tion prevailed. So the amendment was adopted. 

S. F. No. 1261 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 21. as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Unnhagen 

Brataas 
Chmielewski 
Dunn 
Engler 

Frederick 
Gearty 
Hanson 
Hughes 

Humphrey 
Jensen 
Johnson 
Keefe, .J 

Keefe, S. 
Kirchner 
Kleinbaum 
Knoll 
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Laufenburger Nichols Purfeerst Siem Willet 
Lessard Ogdahl Schaaf Stokowski 
Menning Perpich Sctzepfandt Ueland.A. 
Moe Peterson Sillers Vega 
Nelson Pillsbury Solon Wegener 

Those who voted in the negative were: 
Barrette Knaak Olhoft Schmitz Tennessen 
Benedict Knutson Olson Sieloff 
Davies Luther Penny Spear 
Dieterich Mccutcheon Renneke Staples 
Gunderson Merriam Rued Strand 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CON'fINUED 

Mr. Hanson moved that the Senate do now adjourn until 10:00 
o'clock a.m., Monday, February 4, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FOURTH DAY 

St. Paul, Minnesota, Monday, February 4, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Keefe, S. imposed a call of the Senate. The following 
Senators answered to their names: 
Bang Gunderson Lessard Pillsbury 
Barretu, Hughes Luther Renneke 
Benedict Humphrey McCutcheon Rued 
Bernhagen Jensen Menning Schaaf 
Chmielewski Johnson Merriam Schmitz 
Davies Keefe. S. Moe Sieloff 
Dieterich Kirchner Nelson Sikorski 
Dunn Kleinbaum Olson Billers 
Engler Knaak Perpich Solon 
Frederick Laufenburger Peurson Spear 

Staples 
Stem 
Stokowski 
Strand 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Arnold H. Heumann. 

The roll was called, and the following Senators answered to 
their names: 
Bang Hughes Luther Peterson 
Barretu, Humphrey McCutcheon Pillsbu,y 
Benedict Jensen Menning Purfeerst 
Bernhagen Johnson Merriam Renneke 
Chmielewski Keefe. J. Moe Rued 
Davies Keefe, S. Nelson Schaaf 
Dieterich Kirchner Nichols Schmitz 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 
Frederick Knoll Olson Sillers 
Gearty Laufenburger Penny Solon 
Gunderson Lessard Perp1ch Spear 

The President declared a quorum present. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
We_gener 
Willet 

The reading of the Journal was dispensed with and the 
Journal, as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Anderson, Hanson, Setzepfandt and Mrs. Brataas were 
excused from the Session of today. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Keefe, S. introduced-

S. F. No. 1775: A bill for an act relating to workers' compensa
tion; permitting the workers' compensation reinsurance associa
tion to incorporate; exempting the reinsurance association from 
taxation; providing for amendment to the reinsurance association 
plan of operation; making changes in rules, requirements and 
procedures affecting members of the reinsurance association; in
creasing temporary partial benefits; amending Minnesota Stat
utes 1978, Section 176.101, Subdivision 2; Minnesota Statutes, 
1979 Supplement, Sections 79.34; 79.35; 79.36; 79.37; and 79.38; 
repealing Minnesota Statutes, 1979 Supplement, Sections 79.41 
and 79.42. 

Referred to the Committee on Employment. 

Mr. Keefe, S. introduced-

S. F. No. 1776: A bill for an act relating to unemployment 
compensation; providing for the non-charging of benefits to non
profit organizations who continue to provide part-time employ
ment to individuals terminated by their full-time employers; 
amending Minnesota Statutes 1978, Section 268.06, Subdivision 
28; and Minnesota Statutes, 1979 Supplement, Section 268.06, 
Subdivision 33. 

Referred to the Committee on Employment. 

Messrs. Knutson, Ashbach and Mrs. Knaak introduced-

$. F. No. 1777: A resolution memorializing the Civil Aero
nautics Board and the President of the United States to autho
rize non-stop service by Northwest Airlines between Minneapolis-
St. Paul and London. . 

Referred to the Committee on Transportation. 

Messrs. Menning, Luther and Pillsbury introduced-

$. F. No. 1778: A bill for an act relating to interim claims 
against the state; appropriating money for the payment thereof. 

Referred to the Committee on Finance. 

Messrs. Olhoft, Strand, Willet, Menning and Wegener intro
duced-

S. F. No. 1779: A bill for an act relating to taxation; income; 
excluding certain interest income from gross income; amending 
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Minnesota Statutes, 1979 Supplement, Section 290.01, Subdi
vision 20. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Keefe, J. introduced-
S. F. No. 1780: A bill for an act appropriating money to pay 

certain construction and engineering costs incurred by the city of 
Minnetonka on a temporary trunk highway. 

Referred to the Committee on Transportation. 

Messrs. Nichols and Strand introduoed-
S. F. No. 1781: A bill for an act relating to health; assisting 

rural health cooperatives; appropriating money. 

Referred to the Committee on Health, Welfare and Correc
tions. 

Messrs. Solon, Strand, Ogdahl and Renneke introduced-

S. F. No. 1782: A bill for an act relating to retirement; Duluth 
teachers retirement fund association; authorizing an increase in 
retirement allowances and benefits for certain teachers; estab
lishing a new coordinated retirement program within the retire
ment fund association; amending Minnesota Statutes, 1979 Sup
plement, Sections 354A.Oll, Subdivision 11; 354A.092; 354A.093; 
354A.12, Subdivisions 1 and 2; 354A.24; 354A.32; 354A.39; and 
354A.41. 

Referred to the Committee on Governmental Operations. 

Messrs. Davies and Keefe, S. introduced-

$. F. No. 1783: A bill for an act relating to elections; providing 
for hearings of contested legislative elections; amending Minne
sota Statutes 1978, Sections 209.02, Subdivision 4a; 209.09; and 
209.10, Subdivision 1. 

Referred to the Committee on Elections. 

Messrs. Engler, Sieloff, Mrs. Knaak and Mr. Sillers intro
duced-

S. F. No. 1784: A bill for an act relating to taxation; income 
tax; excluding certain interest income from gross income; amend
ing Minnesota Statutes, 1979 Supplement, Section 290.01, Sub
division 20. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Peterson, Bernhagen, Moe, Hanson and Lessard intro
duced-

S. F. No. 1785: A bill for an act relating to game and fish; 
authorizing moose seasons in the discretion of the commissioner; 
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amending Minnesota Statutes 1978, Section 100.27, Subdivision 
2. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Keefe, S.; Knoll; Gearty; Mrs. Stokowski and Mr. 
Spear introduced-

$. F. No. 1786: A bill for an act relating to taxation; real 
property; reducing the assessment ratio for certain property; 
amendinJ Minnesota Statutes, 1979 Supplement, Section 273.13, 
Subdivision 7. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Keefe, S.; Ashbach; Gearty and Coleman introduced

S. F. No. 1787: A bill for an act relating to ethics in govern-
ment; changinlf certain procedures and standards concerning 
election campaign financing; appropriating money; amending 
Minnesota Statutes 1978, Sections lOA.01, by adding subdi
visions; lOA.13, by adding a subdivision; lOA.20, Subdivision 3; 
lOA.25, Subdivision 1; lOA.27, Subdivisions 1, 2 and 8; 10A;28, 
Subdivisions 1, 3 and 4; lOA.30, Subdivision 2; lOA.31, Subdi
visions 1, 2, 3, 4, 5, and by adding subdivisions; and lOA.32, 
Subdivisions 1, 3, and by adding a subdivision; repealing Minne
sota Statutes 1978, Sections lOA.25, Subdivisions 2 to 7, and 10; 
lOA.27, Subdivision 7; lOA.28, Subdivision 2; lOA.31, Subdi
visions 3a, and 6 to 11; lOA.32, Subdivisions 2, 3a, 3b and 4; 
lOA.33; and lOA.335. 

Referred to the Committee on Elections. 

Messrs. Schaaf, Penny, Ashbach and Ogdahl introduced-

S. F. No. 1788: A bill for an act relating to education; modify
ing rule makinJ procedures and the tuition exemption authority 
of the state uruversity board; allowing a change in the placement 
service registration fee at st.ate universities; eliminating a visita
tion and reporting duty of the state university board and a re
porting duty of state university presidents; eliminating a pro
vision governing state university rules which conflict with the 
provisions of certain collective bargaining contracts; amending 
Minnesota St.atutes 1978, Sections 136.11, Subdivisions 1 and 8; 
and 136.14; repealing Minnesot.a St.atutes 1978, Sections 136.148 
and 136.15. 

Refened to the Committee on Government.al Operations. 

Messrs. Merriam and Sieloff introduced-

S. F. No. 1789: A bill for an act relating to taxation; estate 
tax; making technical adjustments and clarifying certain pro-
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VJS1ons; amending Minnesota Statutes 1978, Sections 290.077, 
Subdivision 4; 291.07, Subdivision 3; 291.111, Subdivision 2; 
291.15; 291.18; 291.32, Subdivision 1; 291.33, by adding a sub
division; 501.211, Subdivision 3, and by adding a subdivision; 
524.3-505; 524.3-1003; 525.532, Subdivision 3; and Minnesota 
Statutes, 1079 Supplement, Sections 290.01, Subdivision 20; 
290.14; 291.005, Subdivision 1; 291.01; 291.015; 291.03; 291.05; 
291.0IH; 291.06; 291.07, Subdivision l; 291.075; 291.09, Subdi
visions la and 4a; 291.132; 291.215, Subdivision 1; 291.33, Subdi
vision 1; 524.3-105; and 524.3-1001; repealing Minnesota Statutes, 
1978, Sections 291.17; 291.20, Subdivision 4; and Minnesota Stat
utes, 1979 Supplement, Sections 291.111, Subdivision 1; and 291.19. 

Referred to the Committee on Taxes and Tax Laws. 
' 

Mr. Sieloff introduced-

S. F. No. 1790: A bill for an act relating to the county 
attorney; requiring the county attorney to prosecute persons 
under certain circumstances; excepting Hennepin County; 
amending Minnesota Statutes 1978, Chapter 388, by adding a 
section. 

Referred to the Committee on Judiciary. 

Messrs. Peterson and Olhoft introduced-

S. F. No. 1791: A bill for an act relating to the environmeni: 
requiring the pollution control agency to promulgate a separate 
set. of rules for solid waste control in rural areas; amending Min
nesota Statutes 1978, Section 116.07, Subdivisions 2 and 4. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Peterson; Gunderson; Penny; Ueland, A. and Olson 
introduced-

S. F. No. 1792: A bill for an act relating to game and fish; 
prohibiting the taking of raccoon by nonresidents; amending 
Minnesota Statutes, 1979 Supplement, Sections 98.46, Subdi
vision 14; and 100.27, Subdivision 3. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mes.•rs. Renneke, Gunderson, Menning, Strand and Schmitz 
introduced-

S. F. No. 1793: A hill for an act relating to government meet.
ings; clarifying application of the open meeting law to town 
supervisors; amending Minnesota Statutes 1978, Section 471.70!;, 
Subdivision 1. 

Referred to the Committee on Governmental Operations. 
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Messrs. Gunderson, Penny and Laufenburger introduced-

S. F. No. 1794: A bill for an act relating to state lands; autho
rizing the sale at public auction of lands and interests in lands 
located in Mower and Fillmore Counties. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Sieloff introduced-
S. F. No. 1795: A bill for an act relating to children; authoriz

ing a multi-purpose declaration of parentage; . amending Minne
sota Statutes 1978, Chapter 257, by adding a section. 

Referred to the Committee on Judiciary. 

Mr. Sieloff introduced-
S. F. No. 1796: A bill for an act relating to economic develop

ment; regulating development loans to Indians; amending Min
nesota Statutes 1978, Section 362.40, Subdivisions 2 and 8; Min
nesota Statutes, 1979 Supplement, Section 362.40, Subdivision 9; 
repealing Minnesota Statutes 1978, Seetion 362.40, Subdivision 
3. 

Referred to the Committee on Employment. 

Mr. Sieloff introduced~ 
S. F. No. 1797: A bill for an act relating to the Minnesota 

zoological garden; supplementing and clarifying the authority of 
the zoological garden board in regard to penalties for rule viola
tions; regulating the use of the name or mark of the garden; 
providing penalties; amending Minnesota Statutes 1978, Section 
85A.02, Subdivision 7; and Chapter 333, by adding sections. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Mr. Sieloff introduced-
S. F. No. 1798: A bill for an act relating to the military; 

extending indefinitely the duration of the authority of the ad
jutant general to acquire lands for military training from funds 
available in the military land fund; repealing certain obsolete 
provisions relating to the military land fund; amending Minne
sota Statutes 1978, Sections 190.25; 190.26, Subdivision 1; 
190.29; 190.30, Subdivisions 1, 5 and 6; and repealing Minnesota 
Statutes 1978, Sections 190.26, Subdivisions 2 and 3; and 190.27. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Messrs. Spear, Knoll, Schmitz, Barrette and Tennessen intro
duced-

S. F. No. 1799: A bill for an act relating to judicial procedures; 
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changing the procedures and circumstances under which guard
ians and conservators may be appointed; changing the powers 
and duties of guardians and conservators; providing for the 
appointment, powers, and duties of guardians and conservators of 
minors; amending Minnesota Statutes 1978, Sections 525.54; 
525.541; 525.542; 525.543; 525.544; 525.55; 525.56; 525.57; 
525.58; 525.581; 525.583; 525.59; 525.591; 525.60, Subdivision 1; 
525.62; 525.63; 525.67; 525.69; 525.83; and Chapter 525, 
by adding sections; and Minnesota Statutes, 1979 Supplement, 
Sections 525.551; and 525.61; repealing Minnesota Statutes 1978, 
Sections 525.60, Subdivision 2; 525.611; 525.612; 525.613; 
525.614; and 525.621. 

Referred to the Committee on Judiciary. 

Mr. Johnson introduced-

S. F. No. 1800: A bill for an act relating to food; exempting 
charitable donors of distressed food and charitable organizations 
from liability for injuries in certain circumstances; amending 
Minnesota Statutes 1978, Section 31.495, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Davies, Sieloff, Setzepfandt and Tennessen intro
duced-

S. F. No. 1801: A bill for an act relating to the family; changing 
certain procedures and criteria for termination of parental rights; 
amending Minnesota Statutes 1978, Sections 260.221; 260.241, 
Subdivisions 1 and 2; and Chapter 260, by adding a section. 

Referred to the Committee on Judiciary. 

Messrs. Davies, Sieloff, Hanson, Knutson and Tennessen in
troduced-

S. F. No. 1802: A bill for an act relating to foreign corpora
tions; removing certain deficiencies and ambiguities; defining 
certain activities that do not constitute transacting business in 
the state; and removing limitations on engaging in the business 
of making real estate loans; amending Minnesota Statutes 1978, 
Sections 303.02, Subdivision 3; 303.03; 303.04; and 303.25. 

Referred to the Committee on Judiciary. 

Messrs. Davies, Hanson and Sieloff introduced-

S. F. No. 1803: A bill for an act relating to commerce; restrict
ing the scope of the corporate take-over statute; amending Min
nesota Statutes 1978, Sections 80B.02, Subdivision 5; 80B.03, 
Subdivisions 2 and 3; repealing Minnesota Statutes 1978, Sec
tions 80B.02, Subdivision 8; and 80B.03, Subdivisions 4 and 5. 

Referred to the Committee on Commerce. 
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Messrs. Keefe, S.; Spear; Johnson and Vega introduced-
$. F. No. 1804: A bill for an act relating to unemployment 

compensation; changing certain provisions relating to disqualifi
cation from benefits; amending Minnesota Statutes 1978, Section 
268.09, Subdivisions 1, as amended, and 2, as amended, and by 
adding a subdivision. 

Referred to the Committee on Employment. 

Messrs. Hughes, Coleman, Humphrey, Knoll and Barrette in
troduced-

S. F. No. 1805: A bill for an act relating to education; designat
ing the birthday of Martin Luther King as a special observance 
day in public schools; eliminating a reference to the amount of 
time that may be spent for certain instruction and programs on a 
special observance day; amending Minnesota Statutes 1978, Sec
tion 126.10. 

Referred to the Committee on Education. 

Messrs. Laufenburger, Barrette, Mmes. Staples, Knaak and 
Mr. Moe introduced-

$. F. No. 1806: A bill for an act relating to economic develop
ment; creating a small business finance agency with authority to 
borrow to provide loans for small business projects. 

Referred to the Committee on Employment. 

Messrs. Frederick and McCutcheon introduced-
$. F. No. 1807: A bill for an act relating to taxation; income; 

property tax refund; deleting obsolete and unnecessary pro
visions and references; amending Minnesota Statutes 1978, Sec
tions 290.03; 290.07, Subdivision 4; 290.071, Subdivision 1; 
290.073; 290.077, Subdivision 4; 290.08, Subdivisions 3, 8 and 13; 
290.09, Subdivisions 5, 13 and 25; 290.095, Subdivisions 3 and 8; 
290.131, Subdivision 1; 290.18, Subdivision 1; 290.28, Subdivision 
3; 290.311, Subdivisions 1 and 2; 290.32; 290.361, Subdivision 2; 
290.38; 290.40; 290.49, Subdivision 1; 290.62; 290.65, Subdi
visions 2. 7, 9, 13 and 16; 290.92, Subdivisions 2a, 5, 13 and 15; 
290.93, Subdivisions 5 and 9; 290.931, Subdivision 1; 290.932, 
Subdivision 1; 290.936; 290.97; 290.972, Subdivisions 2 and 3; 
290A.07, Subdivision 1; Minnesota Statutes, 1979 Supplement. 
Sections 290.01, Subdivision 20; and 290A.03, Subdivisions 3 and 
13; repealing Minnesota Statutes 1978, Sections 290.06, Subdi
visions 2b, 3a and 3b; 290.08, ·Subdivisions 4 and 5; 290.086; 
290.087; 290.09, Subdivisions 11 and 20; 290.095, Subdivision 6; 
290.31, Subdivision 28; 290.34, Subdivision 4; 290.361, Subdi
vision 4; 290.363; 290.45, Subdivision 2a; 290.49, Subdivision 9; 
290.53, Subdivision 6; 290.65, Subdivisions 8, 14 and 15; 290.66; 
290.68; 290.69; 290.93, Subdivision 12; 290.932, Subdivision 5; 
290.95; 290.96; and 290.972, Subdivision 7. 

Referred t.o the Committee on Taxes and Tax Laws. 
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Messrs. Setzepfandt, Strand, Peterson, Nichols and Ogdahl 
introduced-

S. F. No. 1808: A bill for an act relating to commerce; provid
ing penalties for usurious contracts; amending Minnesota Stat
utes 1978, Section 334.02; repealing Minnesota Statutes 1978, 
Sections 334.03 and 334.05. 

Referred to the Committee on Commerce. 

Mr. Ueland, A. introduced-

S. F. No. 1809: A bill for an act relating to taxation; real 
property; providing that boards of review and equalization shall 
not increase certain assessments; amending Minnesota Statutes 
1978, Sections 274.01, Subdivision 1, and 274.13, Subdivision 1. 

Referred to the Committee on TaJCes and Tax Laws. 

Messrs. Strand, Setzepfandt, Engler, Nichols and Penny intro
duced-

S. F. No. 1810: A bill for an act relating to motor vehicles; 
registration and taJCation; exempting certain taJC exempt vehicles 
from special markings; amending Minnesota Statutes 1978, Sec
tion 168.012, Subdivision 1. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Messrs. Setzepfandt, Strand, Engler and Purfeerst intro
duced-

S. F. No. 1811: A bill for an act relating to transportation; 
excluding minor pipeline relocations caused by highway construc
tion from certain easement or right-of-way agreement provisions; 
amending Minnesota Statutes, 1979 Supplement, Section 1161.01, 
Subdivision 2. 

Referred to the Committee on Transportation. 

Messrs. Setzepfandt, Peterson, Engler and Schmitz intro
duced-

S. F. No. 1812: A bill for an act relating to motor vehicles; 
authorizing the identification of certain tax exempt vehicles by 
use of removable plates or placards; amending Minnesota Stat
utes 1978, Section 168.012, Subdivision 1. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Messrs. Setzepfandt and Engler introduccd-

S. F. No. 1813: A bill for an act relating to mobile homes: 



64THDAY] MONDAY, FEBRUARY 4, 1980 3573 

permitting the sale of mobile homes from a residence; amending 
Minnesota Statutes 1978, Section 327.55, Subdivision 1. 

Refened to the Committee on Commerce. 

Messrs. Setzepfandt, Nichols and Schmitz introduced-

S. F. No. 1814: A bill for an act relating to commerce; autho
rizing floating interest rates for contracts for deed on residential 
property, 

Refened to the Committee on Commerce. 

Messrs. Bang, Laufenburger, Ogdahl, Davies and Spear intro
duced-

S. F. No. 1815: A bill for an act relating to commerce; provid
ing for service of legal process on nonresident brokers and sales
persons licensed to do business in Minnesota; amending Minne
sota Statutes 1978, Section 82.31, Subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Johnson and McCutcheon introduced-

S. F. No. 1816: A bill for an act relating to taxation; abolishing 
the office of the St. Louis County assessor; providing for the 
assessment of property in St. Louis County by local assessors; 
amending Minnesota Statutes 1978, Sections 273.052 and 
273.063. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Knoll; Hughes; Spear; Ulland, J, and Keefe, S, intro
duced-

S. F. No. 1817: A bill for an act relating to education; permit
ting the state board of education to award scholarships to Indian 
students attending a college preparatory school; amending Min
nesota Statutes 1978, Section 124.48. 

Referred to the Committee on Education. 

Messrs. Olson, Knoll, Mrs. Knaak, Messrs. Wegener and Jen
sen introduced-

S. F. No. 1818: A bill for an act relating to occupations and 
professions; providing for licensing of public accountants; amend
ing Minnesota Statutes, 1979 Supplement, Section 326.191. 

Refened to the Committee on Commerce. 

Messrs, Engler, Bang, Bernhagen and Rued introduced-

S. F. No. 1819: A bill for an act relating to state departments; 
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requiring final approval from the legislature for rules promul
gated under the administrative procedure act; amending Minne
sota Statutes 1978, Sections 15.0412; 15.0413, Subdivision 1; and 
15.052, Subdivision 4. 

Referred to the Committee on Governments! Operations. 

Messrs. Engler, Frederick, Bang, Stem and Schmitz intro
duced-

S. F. No. 1820: A bill for an act relating to highway traffic 
regulations; speed limits; authorizing cities to establish speed 
limits on streets and highways under their jurisdiction; placing 
restrictions on such limits; amending Minnesota Statutes 1978, 
Section 169.14, Subdivision 5. 

Referred to the Committee on Transportation. 

Messrs. Engler, Schmitz, Laufenburger, Setzepfandt and 
Penny introduced-

S. F. No. 1821: A bill for an act relating to highway traffic 
regulations; authorizing an annual permit for vehicles equipped 
with more than four axles and prescnbing a fee therefor; provid
ing thst certain axles registered after a certain date shall not be 
deemed a trailer; amending Minnesota Statutes 1978, Section 
169.86, by adding a subdivision; and Chapter 169, by adding a 
section. 

Referred to the Committee on Transportation. 

Messrs. Engler, Sikorski, Laufenburger, Gunderson and Stem 
introduced-

S. F. No. 1822: A bill for an act relating to the Minnesota
Wisconsin boundary area commission; providing that the tenns 
of commissioners shall be staggered; amending Minnesota Stat
utes 1978, Section 1.33. 

Referred to the Committee on Govemmentsl Operations. 

Messrs. Davies, Sieloff, Knoll and Knutson introduced-

S. F. No. 1823: A bill for an act relating to intoxicating liquor; 
expressly allowing negligence actions based upon illegal sale or 
furnishing; amending Minnesota Statutes 1978, Section 340.95. 

Referred to the Committee on Judiciary. 

Messrs. Hughes, Gunderson, Nelson, Mrs. Knaak and Mr. 
Sikorski introduced-

S. F. No. 1824: A bill for an act relating to retirement; pay
ments of contributions by and on behalf of teachers on extended 
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leaves; amending Minnesota Statutes 1978, Section 354.094, Sub
division l; and Minnesota Statutes, 1979 Supplement, Section 
354.094, Subdivision 3. 

Referred to the Committee on Governmental Operations. 

Mr. Hughes introduced-

S. F. No. 1825; A bill for an act relating to state government; 
pennitting payroll deductions for the Minnesota Benefit Associa
tion; amending Minnesota Statutes 1978, Section 10.39, Subdi
vision 1. 

Referred to the Committee on Governmental Operations. 

Messrs. Davies, Sieloff and Gearty introduced-

S. F. No. 1826: A bill for an act relating to probate; changing 
certain time limits and procedures for a personal representative 
to file an inventory and appraisement; amending Minnesota 
Statutes, 1979 Supplement, Section 524.3-706. 

Referred to the Committee on Judiciary. 

Messrs. Luther, Spear, Humphrey and Laufenburger intro
duced-

S. F. No. 1827: A bill for an act proposing an amendment to 
the Minnesota Constitution, Article IV, Section 12; adding a sec
tion to allow the legislature or presiding officers to call a special 
session. 

Referred to the Committee on Governmental Operations. 

Messrs. Olhoft and Peterson introduced-

S. F. No. 1828: A bill for an act relating to veterans; establish
ing at the Fergus Falls State Hospital a domiciliary home for 
veterans and a unit for the treatment of drug dependent persons; 
making appropriations; amending Minnesota Statutes 1978, Sec
tions 253.015 and 254A.03, by adding a subdivision. 

Referred to the Committee on Veterans' Affairs. 

Messrs. Hughes, Sillers, Anderson, Barrette and Wegener in
troduced-

S. F. No. 1829: A bill for an act relating to education; provid
ing special instruction and services to certain handicapped chil
dren beginning from birth; appropriating money; amending Min
nesota Statutes 1978, Section 120.17, Subdivision 1. 

Referred to the Committee on Education. 
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Messrs. Schmitz, Mccutcheon, Menning, Engler and Setze
pfandt introduced-

S. F. No. 1830: A bill for an act relating to public welfare; pro
viding access to criminal conviction data of certain applicants for 
licenses; amending Minnesota Statutes 1978, Section 245.783, Sub
division 3. 

Referred to the Committee on Judiciary. 

Messrs. Dunn, Bang, Laulenburger, Kleinbaum and Johnson 
introduced-

S. F. No. 1831: A bill for an act relating to intoxicating liquor; 
permitting municipalities to issue on-sale licenses to veterans' 
organizations in existence at least two years; amending Minne
sota Statutes, 1979 Supplement, Section 340.11, Subdivision 11. 

Referred to the Committee on Commerce. 

Messrs. Dunn, Tennessen, Laufenburger, Davies and Mrs. 
Brataas introduced-

S. F. No. 1832: A bill for an act relating to public utilities and 
telephone companies; regulating delinquency charges on cus
tomer or subscriber accounts. 

Referred to the Committee on Commerce. 

Messrs. Purfeerst and Chmielewski introduced-

S. F. No. 1833: A bill for an act relating to crimes; prescribing 
penalties for the possession or sale of drug related devices. 

Referred to the Committee on Judiciary. 

Messrs. Knutson; Tennessen; Keele, J. and Knoll intro
duced-

S. F. No. 1834: A bill for an act relating to taxation; deed tax; 
creating a state registered land assurance account; appropriating 
money; amending Minnesota Statutes 1978, Sections 287.21, 
Subdivision 2; 287.25; 287.29, Subdivision l; 508. 77; and Chapter 
508, by adding a section. 

Referred to the Committee on Judiciary. 

Mr. Merriam introduced-

S. F. No. 1835: A bill for an act relating to education; clarify
ing a term and removing obsolete language in provisions govern
ing school district dissolution and attachment procedure, the 
consolidation procedure, the procedure for reorganizing a com
mon school district, the procedure for calling special meetings in 
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common school districts, actions against certain school board 
members, actions against certain school employees, and the 
establishment of certain libraries; amending Minnesota Statutes 
1978, Section 122.22bS!J~~ivisions 2 and 4; 122:2:',. Subdivisions 9 
and 10; 122.25, Su diV1S1on 1; 123.11, Subdivis10n 7; 127.09; 
127.11; and 134.08. 

Referred to the Committee on Education. 

Messrs. Dieterich and Barrette introduced-

S. F. No. 1836: A bill for an act relating to courts; second 
judicial district; providing for the appointment of the juvenile 
court clerk; amending Laws 1951, Chapter 653, Section 1, as 
amended. 

Referred t.o the Committee on Judiciary. 

Messrs. Schmitz and Wegener introduced-

S. F. No. 1837: A bill for an act relating to elections; providing 
for towns to set their own hours for town elections; requiring 
polls to be open at least three hours; amending Minnesota Stat
utes 1978, Section 205.03, Subdivision 3. 

Referred to the Committee on Elections. 

Messrs. Menning, Schmitz, Wegener, Chmielewski and Rued 
introduced-

S. F. No. 1838: A bill for an act relating to industrial de
velopment; extending the industrial development law to all 
towns; amending Minnesota Statutes 1978, Section 474.02, Sub
division2. 

Referred to the Committee on Local Government. 

Messrs. Knoll; Keefe, S. and Hughes introduced-

S. F. No. 1839: A bill for an act relating to education; extend
ing the eligibility for a teacher's early retirement incentive; pro
viding that each school district will determine the amount of the 
early retirement incentive within certain limits; increasing the 
percent of the incentive paid by the state; eliminating the added 
early retirement incentive for teachers in school districts imple
menting certain desegregation plans; amending Minnesota Stat
utes, 1979 Supplement, Section 125.61, Subdivisions 1, 3, 4 and 
4b; repealing Minnesota Statutes, 1979 Supplement, Section 
125.61, Subdivision 3a. 

Referred to the Committee on Education. 

Messrs. Menning, Purfeerst, Setzepfandt, Laufenburger and 
Rued introduced-
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S. F. No. 1840: A bill for an act relating to agriculture; protect
ing agricultural operations from nuisance suits under certain 
circumstances; amending Minnesota Statutes 1978, Chapter 561, 
by adding a section. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Davies, Merriam and Barrette introduced-

S. F. No. 1841: A bill for an act relating to weights and mea
sures; regulating and restricting conversion to the metric system 
of measurement; prescribing and limiting the powers and duties 
of public officers and agencies; enacting the uniform metric sys
tem procedure act; providing penalties; repealing Minnesota 
Statutes 1978, Sect.ions 239.001; 239.002; 239.003; and 239.004. 

Referred to the Committee on Commerce. 

Messrs. Strand, Peterson, Lessard, Penny and Dunn intro
duced-

S. F. No. 1842: A bill for an act relating to agriculture; clarify
ing definition of warehouseman; requiring denaturing and label
ing of certain foods; adopting certain federal food regulations; 
changing certain procedures; amending Minnesota Statutes 1978, 
Sections 28A.15, Subdivision 4; 31.02; and 218.041, Subdivisions 
3 and 4; and Minnesota Statutes, 1979 Supplement, Section 
31.101, Subdivision 8; and 231.01, Subdivision 5. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Stern, Willet, Nelson and Nichols introduced-

S. F. No. 1843: A bill for an act relating to transportation; 
establishing a state rail bank for abandoned rail lines; amendinl!" 
Minnesota Statutes 1978, Chapter 222, by adding a section; 
Minnesota Statutes, 1979 Supplement, Sections 17 4.03, Subdi
vision 4; 222.50, Subdivision 7; and 222.65. 

Referred to the Committee on Transportation. 

Mr. Johnson introduced-

S. F. No. 1844: A bill for an act relating to advertising devices; 
authorizing advertising devices within 500 feet of local parks 
under certain circumstances; amending Minnesota Statutes 1978, 
Section 173.08, Subdivision 2. 

Referred to the Committee on Local Government. 

Mr. Johnson introduced-

S. F. No. 1845: A bill for an act relating to taxation; real 
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property; providing for the assessment of property used for resi
dential purposes; amending Minnesota Statutes 1978, Sections 
273.08 and 273.20. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Menning, Merriam, Hanson, Olhoft and Barrette in
troduced-

S. F. No. 1846: A bill for an act relating to crimes; prohibiting 
the sale of drug related devices, cigarette paper or the means for 
making cigarettes to minors and to any person if there is knowl
edge or reason to believe that the items will be used in violation 
of the controlled substance law; prohibiting the sale of objects 
which when assembled would constitute a drug related device; 
prohibiting owners of real property to lease or otherwise permit 
the use of their property for the retail sale of drug related de
vices; prescribing penalties. 

Referred to the Committee on Judiciary. 

Mr. Ueland, A. introduced-

S. F. No. 1847: A bill for an act relating to Blue Earth County; 
authorizing the county to contract for the completion of the 
improvement of county ditch No. 27; setting limits on the ex
penditure of money for the improvement; providing for financing; 
amending Laws 1975, Chapter 249, Section 1, Subdivision 1, as 
amended; and Section 2, as amended. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Chmielewski introduced-

S. F. No. 1848: A bill for an act relating to veterans; creating 
an outreach program for Vietnam era disabled veterans in the 
department of economic security's employment service; amend
ing Minnesota Statutes 1978, Section 268.14, by adding a subdi
vision. 

Referred to the Committee on Veterans' Affairs. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to 
the committees indicated. 

The Honorable Edward J. Gearty 
President of the Senate 
Dear Sir: 

June 18, 1979 

The following appointment to the Corrections Board is hereby 
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respectfully submitted to the Senate for confirmation as required 
bylaw: 

Henry Greencrow, 699 Ohio, St. Paul, Ramsey County, has 
been appointed by me, effective July 16, 1979, for a term expiring 
the first Monday in January, 1980. 

(Referred to the Committee on Health, Welfare and Correc
tions.) 

January 8, 1980 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointment to the Corrections Board is hereby 
respectfully submitted to the Senate for confirmation as required 
bylaw: 

Henry Greencrow, 699 Ohio, St. Paul, Ramsey County, has 
been appointed by me, effective January 7, 1980, for a term 
expiring the first Monday in January, 1986. 

(Referred to the Committee on Health, Welfare and Correc
tions.) 

September 13, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointment to the Corrections Board is hereby 
respectfully submitted to the Senate for confirmation as required 
bylaw: 

James H. Bruton, Jr., 2179 Birch Street, White Bear Lake, 
Ramsey County, has been appointed by me, effective September 
26, 1979, for a term expiring the first Monday in January, 1980. 

(Referred to the Committee on Health, Welfare and Correc
tions.) 

January 8, 1980 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 
The following appointment to the Corrections Board is hereby 

respectfully submitted to the Senate for confirmation as required 
bylaw: 

James H. Bruton, Jr., 2179 Birch Street, White Bear Lake, 
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Ramsey County, has been appointed by me, effective January 7, 
1980, for a term expiring the first Monday in January, 1986. 

(Referred to the Committee on Health, Welfare and Correc
tions.) 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

October 11, 1979 

The following appointment to the Metropolitan Council is 
hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Patricia J. Hasselmo, 516 Westwood Drive South, Golden 
Valley, Hennepin County, has been appointed by me, effective 
October 19, 1979, for a term expiring the first Monday in Jan
uary, 1981. 

(Referred to the Committee on Governmental Operations.) 

Sincerely, 
Albert H. Quie, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, herewith returned: S. F. No. 1361. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned January 31, 1980 

REPORTS OF COMMITTEES 

Mr. Keefe, S. moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1611: A bill for an act relating to local government; 
establishing the Moorhead-Clay County area redevelopment 
authority; terminating the existence of the Moorhead local re
development agency and the Clay County local redevelopment 
agency; granting certain powers to the city of Moorhead and the 
county of Clay. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 6, line 31, after "commissioners" insert ", two of which 
may be public officers or employees" 

Page 8, line I, delete "regular or special, up to" and insert "or 
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any meetings designated by the board for attendance by board 
members." 

Page 8, delete lines 2 and 3 

Page 8, line 4, delete "$1,000." 

Page 8, line 7, after "payment" insert "and until that resolu
tion has been approved by the city council of the city of Moor
head and the board of Clay County commissioners" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener horn the Committee on Local Government, to 
which was referred 

S. F. No. 1433: A bill for an act relating to Washington 
County; providing for the appointment and compensation of 
probation officers; amending Laws 1978, Chapter 693, Section 2. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

SECOND READING OF SENATE BU.LS 

S. F. Nos. 1611 and 1433 were read the second time and re
ferred to the Subcommittee on Bill Scheduling of the Committee 
on Rules and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Bang moved that the name of Mrs. Brataas be added as 
co-author to S. F. No. 789. The motion prevailed. 

Mr. Renneke moved that the names of Messrs. Wegener, Rued, 
Olhoft and Menning be added as co-authors to S. F. No. 1612. The 
motion prevailed. 

Mr. Gunderson moved that the name of Mr. Dunn be added as 
co-author to S. F. No. 1649. The motion prevailed. 

Mr. Nelson moved that the name of Mr. Sikorski he added as 
co-author to S. F. No. 1709. The motion prevailed. 

Mr. Keefe, S. moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 1724. The motion prevailed. 

Mr. Moe moved that the names of Messrs. Peterson and 
Nichols be added as co-authors to S. F. No. 1758. The motion 
prevailed. 

Mr. Sillers moved that the name of Mr. Nelson be added as co
author to S. F. No. 1771. The motion prevailed. 

Messrs. Johnson and Solon introduced-

Senate Resolution No. 43: A Senate Resolution concerning 



64THDAYJ MONDAY, FEBRUARY 4, 1980 3583 

the construction of the Arrowhead Bridge connecting the cities of 
Superior, Wisconsin, and Duluth, Minnesota; calling on the Wis
consin Department of Transportation to submit the fabricated 
steel portion of the construction contract for new bids. 

Referred to the Committee on Employment. 

CONSENT CALENDAR 

S. F. No. 1644: A bill for an act relating to eminent domain; 
providing for the taking of possession and title by the petitioner 
under certain circumstances; providing that certain payments 
deposited with the court shall be paid out under direction of the 
court; amending Minnesota Statutes 1978, Section 117.042. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as_ 
follows: 

Those who voted in the affirmative were: 
Bang Hughes Luther Peterson 
Barrette Humphrey McCutcheon Pillsbury 
Benedict Jensen Menning Purfeerst 
Bernhagen Johnson Merriam Renneke 
Chmielewski Keefe, J. Moe Rued 
Davies Keefe. $. Nelson Schaaf 
Dieterich Kirchner Nichols Schmitz 
Dunn Kleinbsum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 
Frederick Knoll Olson Sillers 
Gearty Laufenburger Penny Solon 
Gunderson Lessard Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Keefe, S. moved that the Senate do now adjourn until 
10:00 o'clock a.m., Thursday, February 7, 1980. The motion pre
vailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FIFTH DAY 
St. Paul, Minnesota, Thursday, February 7, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following 
Senators answered to their names: 

Bang Frederick Kleinbaum Penny 
Barrette Gearty Knaak Perpich 
Benedict Gunderson Laufenburger Pillsbury 
Bernhagen Hanson Lessard Setzepfandt 
Coleman Hughes Moe Sikorski 
Davies Humphrey Nelson Solon 
Dunn Johnson Ogdahl Spesr 
Engler Keefe, S. Olson Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Dr. Joseph Simonson. 
The roll was called, and the following Senators answered to 

their names: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 

Knaak 
Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 

Olhoft 
Olson 
Penny 
Perpic-h 
Peterson 
Pillsbury 
Renneke 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

The President declared a quorum present. 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Anderson, Menning, Purfeerst, Rued, Stern and Vega 
were excused from the Session of today. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Penny introduced-

S. F. No. 1849: A bill for an act relating to retirement; autho
rizing the purchase of service credit by teachers for certain pe
riods of military service; amending Minnesota Statutes 1978, Sec
tion 354.53, Subdivisions 1 and 3; and Minnesota Statutes, 1979 
Supplement, Section 354A.093. 

Referred to the Committee on Governmental Operations. 

Mr. Wegener introduced-

S. F. No. 1850: A bill for an act relating to courts; providing for 
travel expenses of district court judges; amending Minnesota 
Statutes 1978, Section 484.54, Subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Laufenburger introduced-

S. F. No. 1851: A bill for an act relating to state parks; exclud
ing land from Whitewater State Park; providing for scenic ease
ments in land excluded. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Nelson introduced-

S. F. No. 1852: A bill for an act relating to state government; 
altering the encumbrance requirements on contractual obligations 
incurred for the construction, improvement and maintenance of 
the trunk highway system; amending Minnesota Statutes 1978, 
Section 16A.15, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Davies, McCutcheon and Merriam introduced-

S. F. No. 1853: A bill for an act relating to taxation; removing 
limitations on the admissibility of sales ratio studies; providing 
that the commissioner may abate taxes without the favorable 
recommendation of certain county and city officers; providing 
that property tax court judges shall be learned in the law; provid
ing that certain documents be made available to the petitioner 
e.nd providing for their admittance as evidence; providing that tax 
court judgments will not include penalties; amending Minnesota 
Statutes 1978, Sections 270.07, Subdivision 1; 271.01, Subdivision 
1; 278.01, Subdivision 1; 278.05; and 278.08; Minnesota Statutes, 
1979 Supplement, Section 124.212, Subdivision 1 I. 

Referred to the Committee on Judiciary. 
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Mr. Davies introduced-

S. F. No. 1854: A bill for an act relating to commerce; expand
ing the definition of a "sale of goods" as it applies to consumer 
credit sales to include certain terminable bailments or leases; 
clarifying the interests of the respective parties; providing for a 
certain contract provision; amending Minnesota Statutes 1978, 
Sections 325.94, Subdivision 5; and 325.941, by adding subdi
visions. 

Referred to the Committee on Commerce. 

Messrs. Vega, Schaaf, Penny and Sikorski introduced-

S. F. No. 1855: A bill for an act relating to state government; 
creating an office of bond counsel in the office of the attorney 
general; restricting the use of private bond counsels by state 
agencies and political subdivisions; prescribing duties; appropriat
ing money. 

Referred to the Committee on Governmental Operations. 

Mr. Purfeerst introduced-

S. F. No. 1856: A bill for an act relating to labor; permitting 
employers to refuse to hire spouses of those already employed; 
permitting employers to adopt and enforce work rules on assign
ment of spouses to certain jobs; amending Minnesota Statutes 
1978, Section 363.03, by adding a subdivision. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-

S. F. No. 1857: A bill for an act relating to veterans; prohibit
ing discrimination against Vietnam veterans; appropriating 
money; amending Minnesota Statutes 1978, Sections 43.15, Sub
division 6; 363.01, by adding a subdivision; 363.03, Subdivisions 1, 
2, 3, 4 and 5; Minnesota Statutes, 1979 Supplement, Section 
43.15, Subdivision 1. 

Referred to the Committee on Veterans' Affairs. 

Mr. Lessard introduced-

S. F. No. 1858: A bill for an act relating to snowmobiles: 
authorizing use in trapping related activities in certain counties; 
amending Minnesota Statutes, 1979 Supplement, Section 100.29, 
Subdivision 30. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Olson, Dunn, Penny, Renneke and Lessard intro
duced,-

S. F. No. 1859: A bill for an act relating to the environment; 
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changing the membership of the environmental quality board; 
eliminating the citizens advisory committee; amending Minnesota 
Statutes 1978, Section 116C.03, Subdivision 2; repealing Minne
sota Statutes 1978, Sections 116C.03, Subdivision 2a; 116C.04, 
Subdivisions 8 and 9; and 116C.05. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Davies, Sieloff and Dieterich introduced-

S. F. No. 1860: A bill for an act relating t(! taxation; income 
tax; allowing lending institutions and original sellers to qualify as 
tenant-stockholders of cooperative apartment corporations; 
amending Minnesota Statutes 1978, Section 290.09, Subdivision 
17, and by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Hughes, Merriam, Stumpf, Dunn and Rued intro
duced-

S. F. No. 1861: A bill for an act relating to education; changing 
the term "community schools" to "community education"; 
amending Minnesota Statutes 1978, Sections 120. 76; 121.85; 
121.86; 121.87; 121.88, Subdivisions 1, 2 and 3; and 124.271, Sub
division 4; Minnesota Statutes, 1979 Supplement, Sections 
3.9279, Subdivision 7; 124.271, Subdivisions la, 2 and 5; and 
275.125, Subdivision 8. 

Referred to the Committee on Education. 

Messrs. Purfeerst, Nelson and Peterson introduced-

S. F. No. 1862: A bill for an act relating to retirement; local 
police relief associations in cities of the third class; defining per
missible investments; amending Minnesota Statutes 1978, Sec
tion 423.389. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam, Sieloff, Davies, Hanson and Tennessen in
troduced-

S. F. No. 1863: A bill for an act relating to courts; providing for 
additional clerk and administrator duties in conciliation court; 
providing that an informational pamphlet be prepared and dis
tributed to parties in conciliation court; providing for a procedure 
to assist in collection of conciliation court judgments; providing 
penalties; amending Minnesota Statutes 1978, Sections 487.30, by 
adding subdivisions; 488A.13, Subdivision 2; 488A.16, Subdivision 
8; 488A.30, Subdivision 2; and 488A.33, Subdivision 7. 

Referred to the Committee on Judiciary. 
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Mr. Nelson introduced-

S. F. No. 1864: A bill for an act relating to no-fault automobile 
insurance; authorizing certain persons to elect to exclude basic 
economic loss benefits coverage from plans of reparation security 
covering certain motor vehicles; limiting the scope of the election; 
requiring plans of reparation security to contain notice; amending 
Minnesota Statutes 1978, Sections 65B.48, by adding subdi
visions; and 65B.49, Subdivisions 1 and 2. 

Referred to the Committee on Commerce. 

Mr. Sieloff introduced-

S. F. No. 1865: A bill for an act relating to motor vehicles; 
clarifying penalty provisions for certain traffic violations; clarify
ing provisions which prohibit the operation of a motor vehicle 
while a driver's license is revoked or suspended; amending Minne
sota Statutes 1978, Sections 169.141, Subdivision 2; 169.89, 
Subdivision 1; 171.20, Subdivision 2; and 171.24. 

Referred to the Committee on Judiciary. 

Messrs. Chmielewski, Rued, Kleinbaum and Solon introduced

S. F. No. 1866: A bill for an act relating to mines and mining; 
regulation of exploratory boring for minerals by county and town 
boards under standards of the department of health; providing for 
penalties, injunctive relief and civil damages. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Sieloff and Spear introduced-

S. F. No. 1867: A bill for an act relating to occupations and 
professions; allowing legal education courses to substitute for real 
estate education courses under certain circumstances; amending 
Minnesota Statutes 1978, Section 82.22, Subdivision 13. 

Referred to the Committee on Judiciary. 

Mr. Schaaf introduced-

S. F. No. 1868: A bill for an act relating to health; authorizing 
the commissioner of health to investigate complaints under cer
tain circumstances; amending Minnesota Statutes 1978, Section 
214.13, by adding subdivisions. 

Referred to the Committee on Health, Welfare and Correc
tions. 

Mr. Johnson introduced-

S. F. No. 1869: A bill for an act relating to economic develop-
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ment; creating an iron range country program for tourism and 
other purposes; amending Minnesota Statutes 1978, Section 
298.22, Subdivision 1. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Anderson, Wegener and Engler introduced-

S. F. No. 1870: A bill for an act relating to local government; 
permitting subdivision regulation of unplatted parcels; amending 
Minnesota Statutes 1978, Section 462.358, by adding a subdi
vision. 

Referred to the Committee on Local Government. 

Messrs. Chmielewski, Gearty and Laufenburger introduced-

S. F. No. 1871: A bill for an act relating to elections; providing 
that the cost of special elections may be discharged by special 
local levies. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Ulland, J. int.roduced-

S. F. No. 1872: A bill for an act relating to taxation; income; 
providing depreciation and amortization deductions for the re
habilitation and improvement of historic structures; disallowing 
expenses, losses and depreciation for the alteration or demolition 
of historic structures; clarifying amortization of historic property 
as a preference item for purposes of the minimum tax; providing 
for the treatment of gain realized on the sale of historic struc
tures; amending Minnesota Statutes 1978, Sections 290.01, Sub
division 20; 290.09, by adding a subdivision; 290.091; and 290.16, 
by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Rued, Frederick, Barrette and Sieloff introduced-

S. F. No. 1873: A hill for an act relating to taxation; income 
tax; excluding the first $15,000 of pension income from gross 
income; amending Minnesota Statutes, 1979 Supplement, Section 
290.01, Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Ashbach, by request, introduced-

S. F. No. 1874: A bill for an act relating to workers' compensa
tion insurance; permitting certain local units of government to 
join the reinsurance association; amending Minnesota Statutes. 
1979 Supplement, Section 79.34, Subdivision 1. 

Referred to the Committee on Local Government. 
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Messrs. Keefe, J.; Olson and Gunderson introduced-

S. F. No. 1875: A bill for an act relating to commerce; provid
ing for ownership rights in dies and molds under certain condi
tions. 

Referred to the Committee on Commerce. 

Messrs. Sikorski, Solon, Sieloff, Bang and Spear introduced

S. F. No. 1876: A bill for an act relating to financial institu
tions; excluding certain loans made by credit unions in calculating 
outstanding loans and risk assets for reserve fund purposes; 
amending Minnesota Statutes 1978, Section 52.17. 

Referred to the Committee on Commerce. 

Messrs. Vega; Nichols; Nelson; Keefe, S. and Luther intro
duced--

S. F. No. 1877: A bill for an act relating to labor; regulating 
migrant labor; requiring employers and recruiters to provide 
statements of hire to migrant workers; setting requirements for 
statements of hire and for payments of wages to migrant workers; 
providing for private causes of action. 

Referred to the Committee on Employment. 

Mr. Vega; Mrs. Staples; Messrs. Laufenburger; Keefe, S. and 
Luther introduced-

S. F. No. 1878: A bill for an act relating to the legislature; 
establishing a council on the economic status of minorities; 
appropriating money. 

Referred to the Committee on Employment. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, herewith returned: S. F. No. 687. 

Edward A. Burdick, Chief Clerk, House of Representative& 

Returned February 4, 1980 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 924, 1074 
and 1169. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 4, 1980 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 924: A bill for an act relating to commerce; regulat
ing conduct of business under assumed business names; amending 
Minnesota Statutes 1978, Sections 301.09; 333.01; 333.04; 333.06; 
and Chapter 333, by adding sections; repealing Minnesota Stat
utes 1978, Sections 333.001; 333.035; and 333.055. 

Referred to the Committee on Commerce. 

H. F. No. 1074: A bill for an act relating to courts; tenth 
judicial district; authorizing the position of civil commitment 
referee in Washington County; amending Minnesota Statutes 
1978, Section 253A.21, by adding a subdivision; and Chapter 484, 
by adding a section. 

Referred to the Committee on Judiciary. 

H. F. No. 1169: A bill for an act relating to census taking; 
providing for the taking of special censuses by the United States 
bureau of the census rather than the secretary of state; providing 
for the approval of school district population estimates by the 
state demographer; providing for annual population estimates of 
governmental subdivisions by the state demographer and their 
use in the computation of tax levy limits and local government 
aid; abolishing the authority of the municipal board to determine 
the population of municipalities and towns; amending Minnesota 
Statutes 1978, Sections 4.12, Subdivision 7; 275.14; 275.45: 
275.53; 414.01, Subdivision 14; 477A.01, Subdivision 4; and 
Chapter 4 77 A, by adding a section; repealing Minnesota Statutes 
1978, Sections 365.61; and 414.033, Subdivision 8. 

Referred to the Committee on Governmental Operations. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1670: A bill for an act relating to energy; creating a 
state emergency residential heating grant program; broadening 
the scope of state weatherization programs; reimbursing counties; 
appropriating money; amending Minnesota Statutes 1978, Sec
tion 462A.21, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, after "made" insert "to the same agencies and" 

Page 1, line 19, delete "this act" and insert "sections I to 6" 
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Page 3, delete lines 9 to 12 

Renumber the remaining subdivision 

Page 3, line 19, delete "not exceed" and insert "be" 

Page 3, line 20, delete "lesser" and insert "least" 

Page 3, after line 24, insert: 

[65THDAY 

"(b) The amount that the household would receive under the 
federal energy crisis assistance program if the household were 
eligible for that program; or" 

Page 3, line 25, delete "(b)" and insert "(c)" 

Page 3, line 26, delete "type of fuel" and insert "source of 
energy" 

Page 4, delete lines 20 to 23 

Page 5, line 13, delete "this act" and insert "sections I to 5" 

Page 5, after line 15, insert: 

"Sec. 7. Minnesota Statutes, 1979 Supplement, Section 268.37, 
is amended to read: 

268.37 [COORDINATION OF FEDERAL AND STATE RES
IDENTIAL WEATHERIZATION PROGRAMS.] Subdivision 
1. The department of economic security is the state agency to 
apply for, receive, and disburse fe!leMI money made available to 
the state by state or federal law 8l' ¼'IHee jlFemalgatea the,eaeaer 
for the purpose of weatherizing the residences of low-income per
sons. The commissioner of economic security shall coordinate 
available federal money with aey state money appropriated for 
this purpose. 

Subd. 2. The commissioner shall make grants of federal and 
state money to community action agencies and other public or 
private nonprofit agencies for the purpose of weathenzing the 
residences of low-income persons. Grant applications shall be sub
mitted in accordance with rules developed pursuant to 42 U.S.C., 
Sections 6861 to 6872, any other relevant federal weatherization 
program, and rules promulgated by the commissioner. 

Subd. 3. The commissioner shall promulgate temporary rules as 
necessary to administer the grants program ey ~ +; 19-19 and 
shall promulgate permanent rules by July 1, 1980. The rules shall 
describe: (a) procedures for the administration of grants, (b) 
data to be reported by grant recipients, and (c) other matters the 
commissioner finds necessary for the proper administration of the 
grant program including compliance with relevant federal regula
tions. Weatherization assistance shall be given to households 
where the total income does not exceed 125 percent of the poverty 
level as updated by the federal office of management and budget 
poverty guidelines. 

Subd. 4. [SUPPLEMENTARY STATE GRANTS.] The com
missioner shall distribute supplementary state grants in a manner 
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consistent with the goal of producing the maximum number of 
weatherized units feasible. Supplementary state grants are pro
vided frimarily for the payment of additional labor costs for the 
federa weatherization program, and as an incentive for the in
creased production of weatherized units. 

Criteria for the allocation of state grants to local agencies in
clude: (a) existing local agency production levels, (b) availability 
of CETA resources in the area, ( c) emergency needs, and ( d) the 
potential for maintaining or increasing acceptable levels of pro
duction in the area. 

An eligible local agency may receive advance funding for 90 
days' production, but thereafter shall receive grants solely on the 
basis of program criteria. 

Subd. 5. The commissioner shall submit reports to the legis
lature by March 1 of each year, 19SQ, IIRtl MHea ¼ 198-1, evaluat
ing the weatherization program. The reports shall describe: (a) 
the number of households weatherized, (b) the average cost per 
household, ( c) any change in energy consumption after weatheri
zation, (d) outreach efforts, and (e) any other information the 
commissioner feels is relevant, including information routinely 
submitted to the federal government." 

Page 5, delete lines 18 to 33 and insert: 

"Subd. 4g. It may make grants to assist in energy conservation 
rehabilitation measures for existing housing including, but not 
limited to, ceiling insulation, storm windows and doors, furnaces, 
weatherstripping and caulking, and directly related repairs. The 
grant to any household shall not exceed $2,000. 

To be eligible for an energy conservation grant, a household 
must be certified as eligible to receive emergency residential heat
ing assistance under either the federal or the state program, and 
either (1) have had a heating cost for the preceding heating 
season that exceeded 120 percent of the statewide average for the 
preceding heating season for that energy source as determined by 
the energy agency, or (2) be eligible to receive a federal energy 
conservation grant, but be precluded from receiving the grant 
because of a need for directly related repairs that cannot be paid 
for under the federal program." 

Page 6, delete lines 1 to 5 and insert "The housing finance 
agency shall make a reasonable effort to" 

Page 6, line 10, delete "which" and insert "that" 

Page 6, after line 13, insert: 

"Temporary rules to implement this subdivision may be 
promulgated and amended pursuant to chapter 15. The tempo
rary rules may remain in effect until July 1, 1981." 

Page 6, line 14, delete "act" and insert "subdivision" 

Page 6, lines 14 and 15, delete "from the" and insert "for'' 

Page 6, line 15, delete "grant fund" 
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Page 6, line 17, delete "the" 
Page 6, line 17, delete "grant fund," and insert "grants" 

Page 6, line 18, delete "Such" 

Page 6, line 19, delete "shall not be" and insert "are not" 

Page 7, line 7, after "residences" insert "pursuant to section 7" 

Page 7, line 9, delete "The appropriation in ( e) is" 

Page 7, delete lines 10 and 11 

Page 7, line 16, delete "7" and insert "8" 

Page 7, line 26, after the period insert "Sections 1 to 6 expire 
January 2, 1982." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, before the period, insert "; and Minnesota Stat
utes, 1979 Supplement, Section 268.37" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1772: A bill for an act relating to highway traffic 
regulations; authorizing an annual permit for certain oversize ve
hicles transporting implements of husbandry; prescribing limita
tions on the use of the vehicles; amending Minnesota Statutes 
1978, Section 169.80, Subdivision 1. 

Reports the same back with the recommends,tion that the bill 
be amended as follows: 

Page I, line 13, strike "any" and insert "a" 

Page 1, line 15, strike the first "any" and insert "a" 

Page 1, line 15, strike the second "any" and insert "a" 

Page 1, line 19, strike "herein specified" and insert "as pre
scribed in sections 169.80 to 169.88" 

Page 2, line 12, strike "said" and insert "the" 

Page 2, line 22, strike "herein" and after "provided" insert "by 
law" 

Page 2, line 26, strike "such" and insert "the" 

Page 3, line 8, delete "12-½" and insert "12" 

Page 3, delete lines 12 and 13, and insert: 

" ( c) The movement is made after the hour of sunrise and not 
later than 30 minutes after sunset; 
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( d) The movement is not made when visibility is impaired by 
weather, fog or other conditions rendering persons and vehicles 
not clearly visible at a distance of 500 feet, or on Sundavs and 
holidays; · 

( e) The transporting vehicle shall display at the .front and rear 
end of the load or vehicle a pair of flashing amber lights, as pro
vided in section 169.59, subdivision 4; and" 

Reletter the clauses in sequence 

Page 3, line 17, delete "$25" and insert "$24" 

Page 3, after line 17, insert: 

"Sec. 2. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1584: A bill for an act relating to transportation; pro
viding for advertising along certain highways. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [DEFINITIONS.] Subdivision 1. For the purposes 
of sections I to 5 the terms defined in this section have the mean
ings given them. 

Subd. 2. "Specific service sign" means a rectangular sign panel 
not greater than one and one-half feet by six feet displaying a resort 
or recreational camping area business name and, where appropriate, 
the direction to and distance to the camping area. 

Subd. 3. "Specific service sign assembly" means a combination 
of specific service sign panels not to exceed four panels to be placed 
within the right of way on appropriate approaches to an intersec
tion. 

Subd. 4. "Specific service sign cluster" means a grouping of spe
cific service sign assemblies not exceeding two in number on ap
propriate approaches to an intersection. 

Subd. 5. "Nonfreeway type highway" means all roadways with 
crossing traffic at grade intersections except the roadway may have 
an isolated interchange. 

Subd. 6. "Resort" has the meaning given it in Minnesota Statutes 
1978, Section 157.01. 

Subd. 7. "Recreational camping area" has the meaning given it 
in Minnesota Statutes 1978, Section 327.14, Subdivision 8. 

Subd. 8. "Local road" means any nontrunk highway. 
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Subd. 9. "Specific service" means resorts or recreational camp
ing areas that provide sleeping accommodations for the recreation
al traveler. 

Sec. 2. [INTENDED USE.] Subdivision 1. [PURPOSE.] Spe
cific service signs are to be used to create and implement a system 
of signing for the purpose of displaying resort and recreational 
camping area information to the traveling public on nonfreeway 
type trunk highways in rural areas. They may be used on by-passes 
of outstate municipalities consistent with other provisions, as pro
vided in sections 1 to 5. 

Subd. 2. [SPECIFIC SERVICE SIGNS ON NONFREEWAY 
HIGHWAYS.] A specific service sign may not be included in the 
signing of trunk highway intersections if the place of business is 
readily visible or effective directional advertising is visible or the 
sign can be legally and effectively located near the intersection. 
Specific service signs may be placed on the approaches of a trunk 
highway intersection with a local road. 

Subd. 3. [NUMBER OF TRUNK HIGHWAY INTERSEC
TIONS.] A specific service sign for a resort or recreational camping 
area is limited to one intersection on the trunk highway system. 

Subd. 4. [TRAILBLAZING.] Appropriate signing on local roads 
between a trunk highway intersection and a specific service shall 
be the responsibility of the specific service and the local road au
thority. 

Subd 5. [SIGNING STANDARDS.] Placement of specific ser
vice sign assemblies shall be in accordance with sections 1 to 5 and 
existing traffic control device standards. 

Subd. 6. [RURAL ROAD MARKINGS.] Rural roads, named 
and marked in accordance with resolutions from their road au
thority, shall continue to be identified. 

Sec. 3. [SIGN DETAILS.] Subdivision 1. [CONSTRUCTION 
0 F Sl G N. J Specific service sign panels shall be made of reflective 
sheeting and shall be on blue background with white letters, ar
rows and border. The directional arrow and mileage shall be dis
played on the same side of the panel as the direction of tum. Sign
ing for straight ahead movement shall not be permitted. 

Subd. 2. [SPECIFIC SERVICE SIGN ASSEMBLIES.] Left 
directional panels shall be placed on top of the right directional 
panels. A gap shall separate a left panel from the right panel An 
assembly shall be spaced preferably 300 feet, but a minimum of 200 
feet from other required signing. If no other signing is located at an 
intersection, the assembly shall be placed 300 feet in advance of 
the intersection. Assemblies within a cluster shall not be placed 
closer than 300 feet. No specific service sign or assembly shall be 
placed at a location that will interfere with other necessary sign
ing. 

Sec. 4. [CRITERIA FOR SPECIFIC SERVICE SIGNS.] Sub
division 1. [CONFORMITY WITH LAW.] A specific service 
identified on a specific service sign shall be in conformity with all 
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applicable laws and regulations concerning the provisions for public 
accommodation without regard to race, religion, color, sex or na
tional origin. 

Subd. 2. [DISTANCE TO SPECIFIC SERVICE.] A specific 
service sign may be placed on a nonfreeway type road if the specific 
service is located within ten miles of the qualifying site. 

Subd. 3. [RESORT WARRANT.] Resorts served by the spe
cific service signing shall be licensed by the state department of 
health as required by Minnesota Statutes, Section 157.03. 

Subd. 4. [RECREATIONAL CAMPING AREA.] Recreational 
camping areas shall possess a state department of health license 
as required by Minnesota Statutes, Section 327.15 and the follow
ing: 

(1) A minimum of 15 camping spaces; 

(2) Modern sanitary facilities (flush, chemical, or incinerstor 
to'ilets) and drinking water; and 

(3) Services available 24 hours a day. 

Sec. 5. [SIGNS; ADMINISTRATION; RULES.] Subdivision 
1. [PROCEDURE.] A person who desires a specific service sign 
panel shall request the department of trsnsportation to install 
the sign. The department of trsnsportation may grant the request 
if the applicant qualifies for the sign panel and if space is available. 
All signs shall be fabricated, installed, maintained, replaced and 
removed by the department of transportation. The applicant shall 
pay a fee to the commissioner of transportation to cover all costs 
for fabricating, installing, maintaining, replacing and removing. 
The requests for specific service sign panels shall be renewed every 
three years. 

Subd. 2. [SEASONAL SERVICES.] All sign panels for sea
sonal services shall be covered or removed when the service is not 
available. 

Subd. 3. [COMMUNICATIONS.] Any new or participating 
specific service business shall respond to any communication from 
the commissioner of transportation within 30 days or an in place 
sign panel will be removed. 

Subd. 4. [SIGN REMOVAL.] The specific service sign panels 
shall be removed by the department of transportation if any of 
the requirements in sections 1 to 5 are not continually met. 

Sec. 6. [OTHER LAWS.] Sections 1 to 5 provide additional 
authority to erect signs on nonfreeway type highways and do not 
limit the authority to erect highway signs provided by other law 
or rule. 

Sec. 7. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Amend the title as follows: 

Page 1, line 3, delete "advertising" and insert "specific informa
tion signing for resorts and recreational camping areas" 
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And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 523: A bill for an act relating to highway traffic 
regulations; limiting the length of certain vehicles and combina
tions of vehicles; prPscribing a fee for certain permits; amending 
Minnesota Statutes 1978, Section 169.81, Subdivision 3, and by 
adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, strike "such" and insert "the" 

Page 1, line 18, strike", provided that this" and insert" . The" 

Page 1, line 21, after "and" insert "is" 

Page I, line 22, strike "Said" and insert "The" 

Page 2, line 4, strike "in" and insert "with" 

Page 2, line 4, strike "every" and insert "a" 

Page 2, line 5, strike "such" 

Page 2, line 5, strike "thereon" 

Page 2, line 7, strike "any" and insert "a" 

Page 2, lin<' 8, strike "such" and insert "the" 

Page 2, line 9, strike "such" and insert "the" 

Page 2, line 10, strike "Said" and insert "The" 

Page 2, line 16, strike "such" 

Page 2, line 16, after the first "of" insert "those" 

Page 2, line 20, strike "any" and insert "a" 

Page 2, line 21, strike "therein" and insert "within the city or 
town" 

Page 2, line 23, strike "herein contained" and insert "in this 
subdivision" 

Page 2, line 27, strike "'any" and insert "a" 

Page 3, line 4, strike "any" 

Page 3, line 16, delete "provided" and insert "if" 

Page 3, line 18, delete "39" and insert "40" 

Page 3, line 19, delete "provided further, any" and insert "a" 

Page 3, line 21, delete "shall" and insert "does" 
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Page 3, after line 24, insert: 

"Sec. 3. [EFFECTIVE DATE.] Sections 1 and 2 are effective 
the day folwwing final enactment." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No.· 1240: A bill for an act relating to natural resources; 
setting forth the rights of property owners whose property is 
purchased for conservation purposes; revising responsibilities of 
the commissioner of natural resources and the commissioner of 
administration in property acquisition; authorizing the commis
sioner of natural resources, with the approval of the state execu
tive council to convey the interests of the state in lands for th<' 
purpose of correcting boundary description errors; amending 
Minnesota Statutes 1978, Sections 84.0272; 85.012, Subdivision 1; 
85.015, Subdivision 1; 85.021, Subdivisions 1 and 2; 104.37, Sub
division 1; and 117 .232, Subdivision 1. 

Reports the same back with the recommendation that the biU 
be amended as follows: 

Page 1, line 25, delete "natural resource" 

Page 1, line 26, after "acquired" insert "by the department of 
natural resources" 

Page 2, line 5, after "shall" insert "not limit or change, but shalf' 

Page 2, line 5, delete "other" 

Page 2, line 8, after "fee" insert "or" 

Page 2, line 8, delete "lands" and insert "lesser interest in 
land" 

Page 2, line 20, after "All" insert "necessary" 

Page 2, line 20, after "costs" insert "such as abstracting and 
recording fees" 

Page 2, line 20, delete the comma and insert a period 

Page 2, line 21, delete "excluding" 

Page 2, line 22, after "fees" insert "are not reimbursable" 

Page 2, line 32, delete everything after "made" 

Page 2, line 33, delete everything before the period 

Page 3, line 2, delete "complied with this clause;" and insert 
"physically inspected the property and given the landowner an 
opportunity to accompany him on inspections. The landowner 
shall be given a resume of the state's certified appraisal. The 
resume shall include the appraiser's conclusions as to value, acre
age and type of land, value of buildings and other improvements, 
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value of timber, special damages and any special elements of 
value;" 

Page 3, line 6, delete everything after "fees" 

Page 3, line 7, delete "of $500" and insert "as provided in 
section 117.232, subdivision 1," 

Page 3, line 13, after ''receive0 insert ''or waive" 

Page 3, line 32, delete "and use no coercive measures" 

Page 4, line 9, delete everything after the period 

Page 4, delete line 10 
Page 4, line 11, delete everything before "no" 

Page 4, line 13, delete "six" and insert "nine" 

Page 4, line 13, after "required" insert ", unless the landowner, 
in writing, expressly requests a longer period of time" 

Page 4, line 15, delete the last comma and insert a period 

Page 4, delete line 16 

Page 4, line 17, delete everything before "Unless" and insert 
"If the state elects not to purchase property upon which it has an 
option, it shall pay the landowner $500 after the expiration of the 
option period. If the state elects to purchase the property," 

Page 4, line 21, delete everything before "title" 

Page 4, line 21, delete "valid" and insert "marketable and the 
owner acts expeditiously to complete the transaction" 

Page 6, line 14, reinstate the stricken language 

Page 6, line 15, reinstate the stricken language before "ten" 

Page 6, line 16, reinstate "the appraised value." 

Pages 9 and 10, delete section 15 

Page 10, line 6, delete "1979" and insert "1980" 

Page 10, line 6, delete "15" and insert "14" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 14, after "2;" insert "and" 

Page 1, line 15, delete"; and 117.232, Subdivision 1" 

And when so amended t.he bill do pass. Amendments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 1471: A bill for an act relating to local government; 
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regulating elections in the city of Duluth and Independent School 
District 709; setting the filing dates in local primary elections 
back four weeks to allow the city additional time to prepare. 

Reports the same back v:ith the recommendation that the bill 
do pass and be placed on the Com-cnt Cakndar, Report adopted, 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1729: A bill for an act relating to crimes; eliminating 
the power of a sentencing court to stay the revocation of the 
driver's license of a person convicted of driving, operating or being 
in physical control of a motor vehicle while under the influence of 
alcohol or controlled substances or a combination thereof; amend
ing Minnesota Statutes 1978, Sections 169.121, Subdivision 5; 
and 609.135, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 20, before the period insert "or 169.129" 

Page 2, line 22, delete "offenses" and insert "convictions" 

Page 2, line 23, delete "committed" 

Amend the title as follows: 
Page 1, line 7, after "thereof" insert ", or of driving after 

cancellation, suspension, or revocation of his driver's license" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the CommitteP on Judiciary, to which was 
referred 

S. F. No. 1722: A bill for an act relating to corrections; pre
scribing pena1tfos for persons who introduce contraband into state 
hospitals; amending Minnesota Statutes, 1979 Supplement, Sec
tion 243.55. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, after line 22, insert: 

"Sec, 2. This act is effective the day following final enactment 
and applies to crimes committed after that date." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1652: A bill for an act relating to crimes; prescribing 
penalties for the possession of controlled substances on school 
premises; amending Minnesota Statutes 1978, Section 152.15, by 
adding a subdivision. 
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Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 1471 was read the second time. 

S. F. Nos. 1670, 1772, 1584, 523, 1240, 1729, 1722 and 1652 
were read the second time and referred to the Subcommittee on 
Bill Scheduling of the Committee on Rules and Administration. 

MOTIONS AND RESOLUTIONS 

Mrs. Staples introduced-

Senate Resolution No. 44: A Senate resolution relating to ex
tending congratulations to Dr. Louis C. Cosentino for receiving 
the award of being designated one of America's Ten Outstanding 
Young Men for 1980. 

Referred to the Committee on Rules and Administration. 

Mr. Tennessen moved that the name of Mr. Kleinbaum be 
stricken and the name of Mr. Stern be added as co-author to S. F. 
No. 1028. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Peterson be added 
as co-author to S. F. No. 1789. The motion prevailed. 

Mr. Schmitz moved that the name of Mr. Olhoft be added as 
co-author to S. F. No. 1837. The motion prevailed. 

Mr. Kleinbaum moved that S. F. No. 1703 be withdrawn from 
the Committee on Judiciary and re-referred to the Committee on 
Commerce. The motion prevailed. 

Mr. Schaaf moved that S. F. No. 1272 be withdrawn from the 
Committee on Commerce and re-referred to the Committee on 
Governmental Operations. The motion prevailed. 

Mr. Schaaf moved that his name be stricken as chief author 
and the name of Mr. Peterson be shown as chief author to S. F. 
No. 1157. The motion prevailed. 

Mr. Hughes moved that S. F. No. 618 be taken from the table. 
The motion prevailed. 

S. F. No. 618: A bill for an act relating to education; trans
ferring certain functions of teacher licensing from the state board 
of education, the department of education and the commis
sioner of education to the board of teaching; eliminating the 
authority of the state board to require that superintendents have 
teaching experience; eliminating the requirement that certain 
rules of the board of teaching be approved by the board of edu
cation; reducir,g ihe membership of the board of teaching; requir
ing that the board of teaching adopt certain rules pursuant to 
chapter 15; eliminating certain requirements for rulemaking; pro
viding that the expense of administering certain sections be paid 
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for solely from appropriations made to the board of teaching; 
amending Minnesota Statutes 1978, Sections 125.05, Subdivi
sions 1 and 2; 125.08; 125.182, Subdivision 2; 125.183, Subdivisions 
1 and 3; 125.185, Subdivisions 4, 4a, 6 and 9; and 179.63, Sub
divisions 13 and 14; repealing Minnesota Statutes 1978, Section 
125.182, Subdivision 4. 

CONCURRENCE AND REPASSAGE 

Mr. Hughes moved that the Senate concur in the amendments 
by the House to S. F. No. 618 and that the bill be placed on 
its repassage as amended. The motion prevailed. 

S. F. No. 618: A bill for an act relating to education; trans
ferring certain functions of teacher licensing from the state board 
of education, the department of education and the commis
sioner of education to the board of teaching: eliminating the 
requirement that certain rules of the board of teaching be ap
proved by the board of education; reducing the membership of 
the board of teaching; requiring that the board of teaching adopt 
certain rules pursuant to chapter 15; eliminating certain require
ments for rulemaking: providing that the expense of administering 
certain sections be paid for solely from appropriations made to the 
board of teaching; amending Minnesota Statutes 1978, Sections 
1.25.03, by adding a subdivision; 125.05, Subdivisions 1 and 2; 
125.06; 125.08; 125.09, Subdivision 1; 125.121, Subdivision 1; 
125.182, Subdivision 2: 125.183, Subdivisions 1 and 3; 125.185, 
Subdivisions 4, 4a, 6 and 9; and 179.63, Subdivisions 13 and 14; 
repealing Minnesota Statutes 1978, Section 125.182, Subdivision 
4. 

Was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 52 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Rarrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Kirchner 
Kleinbaum 

Knaak 
Knoll 
Knutson 
Laufenhurger 
Luther 
McCutcheon 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 

Those who voted in the negative were: 
Dieterich 
Keefe,$. 

Olhoft Peterson 

Olson 
Penny 
Perpich 
Pillsbury 
Henneke 
Schaaf 
Schmitz 
Sieloff 
Sikorski 
Sillers 
Solon 

Spear 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Wegener 

Setzepfandt Willet 
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So the bill, as amended, was repassed and its title was agreed 
to. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages from the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 74: A bill for an act relating to elections; allowing 
post-election challenges to absent voters; permitting certain chal
lenges of voters in an election contest; establishing conditions for 
compelling voters to disclose the manner in which they voted; 
clarifying and simplifying the procedures for instituting an election 
contest; extending the deadline for instituting an election contest 
after a general election; amending Minnesota Statutes 1978, Sec
tions 204A.32, Subdivision 4; 209.02, Subdivisions 3, 4 and 4a; 
209.06, Subdivision 2; and Chapter 209, by adding a section. 

Senate File No. 74 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. Davies moved that the Senate do not concur in the amend
ments by the House to S. F. No. 74 and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mrs. Brataas introduced-

Senate Resolution No. 45: A Senate resolution congratulating 
Rochester Lourdes High School for winning the 1979 Boy's State 
High School Class A Cross Country Title. 

Referred to the Committee on Rules and Administration. 

Mrs. Brataas introduced-

Senate Resolution No. 46: A Senate resolution congratulating 
Rochester Lourdes High School for winning the 1979 State High 
School Class A Football Championship. 

Referred to the Committee on Rules and Administration. 

SUSPENSION OF RULES 

Mr. Coleman moved that the Rules of the Senate be so far 
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suspended as to allow amendment of Rule 62. The motion pre
vailed. 

Mr. Coleman from the Subcommittee on Personnel of the Com
mittee on Rules and Administration makes the following report: 
That the Permanent Rules of the Senate appearing in the Journal 
for January 22, 1980, be amended as follows: 

Rule 62. 
Under heading "Salary Per Day" in the "Administrative Secre· 

tary" classification, strike "$44.66" and insert "2 @ $44.66" and 
"1 @ $47.28" 

Under heading "Salary Per Day" in the "Committee Adminis
trative Assistant" classification, strike "1 @ $52.01" and before 
"@ $56.73" strike "12" and insert "13" 

Under heading "Salary Per Day" in the "Committee Secre
tary" classification, before "@ $44.66" strike "14" and insert "9". 
After "9 @ $44.66" insert "5@ $47.28" 

Under heading "Salary Per Day" in the "Computer Services 
Supervisor" classification, strike "$44.66" and insert "$47.28" 

Under heading "Sa1ary Per Day" in the "Researcher" classifica~ 
tion, strike "l @ $47.28" and insert "1 @ $48.60" and strike "1 
@ $49.04" and insert "l @ $50.80". After "1 @ $55.50" insert 
"1 @ $60.28". Before"@ $39.58" strike "3" and insert "2". Before 
"@ $50.98" strike "1" and insert "2". Before "2 @ $38.36" insert 
"1 @ $36.98". Strike "1 @ $48.37" 

Under heading "Salary Per Day" in the "Secretary" classifica
tion, before "@ $39.49" strike "4" and insert "2" and before 
"@ $41.77" strike "14" and insert "16" 

Under heading "Salary Per Day" in the "Senate Counsel" classi
fication, strike "1 @ $90.88" and insert "1 @ $93.62" 

Under heading "Salary Per Day" in the "Sergeant" classifica
tion, before "@ $22.00.. strike ''2" and insert "I" and before 
"@ $24.00" strike "11" and insert ul2" 

Under heading "Salary Per Day" in the "Word Processing Su
pervisor" classification, strike "$44.66" and insert "$47.28" 

Under heading "Salary Per Day" in the "Administrative As
sistant I" classification, strike "I @ $69.34" and insert "I @ 
$70. 71" 

Under heading "Number of Positions" in the "Researcher" 
classification, strike "19" and insert "20" 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

Mr. Coleman moved to amend Rule 62 in accordance with the 
report adopted today. 

The question was taken on the adoption of the motion. 
The roll was called, and there were yeas 57 and nays 0, as 

follows'. 
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Those who voted in the affinnative were: 
Ashbach Gearty Knutson Penny 
l3arrette Gunderson Laufenburger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Humphrey Luther Pillsbury 
Brataas Jensen McCutcheon Renneke 
Chmielewski Johnson Merriam Schaaf 
Coleman Keefe. J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Sikorski 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 

The motion prevailed. So the rule was amended. 
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Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Wegener 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman, for the Subcommittee on Personnel of the Com
mittee on Rules and Administration, offered the following resolu
tion: 

BE IT RESOLVED, by the Senate, that the following named 
persons be and are hereby appointed to the positions hereinafter 
stated and at the salaries heretofore fixed. 

Cynthia Robinson, Page classification, effective January 22, 
1980 

Rochelle Barnhart, Researcher classification, effective January 
30, 1980 

Rev. Winfield V. Johnson, Chaplain, effective January 28, 1980 

Rev. Arnold H. Heumann, Chaplain, effective February 4, 1980 

Dr. Joseph Simonson, Chaplain, effective February 7, 1980 

Mark Satterlee, transferred from Assistant Captain of Pages 
classification to Captain of Pages classification, effective January 
30,1980 

David Odahowski, Clerk I classification, effective January 31, 
1980 

Christopher Darrell, Sergeant classification, effective February 
1,1980 

Aaron Rivers, transferred from Clerk I classification to Ser-
geant classification, effective February 2, 1980 

Janet Arth, Indexer, effective February 11, 1980 

Robert Harvey, Page, effective February 8, 1980 

Monsignor Terrence J. Murphy, Chaplain, effective February 
11, 1980 

Monsignor Ambrose V. Hayden, Chaplain, effective February 
14, 1980 

Rev. George C. Stierwald, Chaplain, effective February 18, 
1980 
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Rev. Howard Skulstad, Chaplain, effective February 21, 1980 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committee<. 

REPORTS OF COMMITTEES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1665, 1646, 64 and 1611, makes the 
following report: 

That the above Senate Files be placed on the General Orders 
Calendar in the order indicated. 

That there were no other bills before the Subcommittee on which 
floor action was requested. 

Mr. Hanson moved the adoption of the foregoing Committee 
report. The motion prevailed. Report adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Keefe, J. moved that S. F. No. 1875 be withdrawn from the 
Committee on Commerce and re-referred to the Committee on 
General Legislation and Administrative Rules. The motion pre
vailed. 

Mr. Schaaf moved that S. F. No. 1869 be withdrawn from the 
Committee on Agriculture and Natural Resources and re-referred 
to the Committee on Governmental Operations. The motion pre
vailed. 

Mr. Humphrey moved that S. F. No. 1670 be withdrawn from 
the Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. The motion prevailed. 

SUSPENSION OF RULES 

Mr. Humphrey moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Minne
sota, with respect to S. F. No. 1670 and that the rules of the 
Senate be so far suspended as to give S. F. No. 1670 its third 
reading and place it on its final passage. The motion prevailed. 

S. F. No. 1670: A bill for an act relating to energy; creating a 
state emergency residential heating grant program; broadening 
the scope of state weatherization programs; reimbursing counties; 
appropriating money; amending Minnesota Statutes 1978, Sec
tion 462A. 21, by adding a subdivision; and Minnesota Statutes, 
1979 Supplement, Section 268.37. 

Mr. Humphrey moved to amend S. F. No. 1670, the unofficial 
~ngrossment, as follows: 
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Page 8, line 27, delete "(a), (b), (c) and (d)" and insert "this 
suVdivision" 

The motion prevailed. So the amendment was adopted. 

Mr. Dieterich moved to amend S. F. No. 1670, the unofficial 
engrossment, as follows: 

Page 6, alter line 33, insert: 

"Sec. 8. Minnesota Statutes, 1979 Supplement, Section 290.01, 
Subdivision 20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in 
this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal services 
of every kind from any private or public employment, office, 
position or services; income derived from the ownership or use of 
property; gains or profits derived from every kind of disposition 
of, or every kind of dealing in, property; income derived from the 
transaction of any trade or business; and income derived from 
any source; except that gross income shall not include "exempt 
function income" of a "homeowners association" as those terms 
are defined in Section 528 of the Internal Revenue Code of 1954, 
as amended. 

For each of the taxable years beginning after December 31, 
1960 and prior to January l, 1971, the term "gross income" in its 
application to individuals, estates, and trusts, shall mean the 
adjusted gross income as computed for federal income tax pur
poses as defined in the Internal Revenue Code of 1954, as 
amended through December 31, 1970 for the applicable taxable 
year, with the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as com
puted for federal income tax purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date specified 
herein for the applicable taxable year, with the modifications 
specified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January l, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
alter December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Corl<> of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years begin
ning after December 31, 1974. 

(v) The Internal Revenue Code of 1954, as amended through 
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December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H. R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provision• 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of this chapter at 
the same time they become effective for federal income tax pur
poses. Section 207 (relating to extension of period for nonrecogni
tion of gain on sale or exchange of residence) and section 402 
(relating to time for making contributions to pension plans of self 
employed people) of P.L. 94-12 shall be effective for taxable years 
beginning after December 31, 1974. 

The amendmen,ts made to sections 219(c) (3) and 220(c) (4) 
( extending the time for which a taxpayer is deemed to have made 
a contribution to an individual retirement account for the taxable 
year) by section 157 (a) of P.L. 95-600 shall be effective for tax
able years beginning after December 31, 1977. 

References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and (c) following shall mean the code in effect for tbe 
purpose of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income, 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than 
Minnesota or a political subdivision of any such other state ex
empt from federal income taxes under the Internal Revenue Code 
of 1954; 

(2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

(3) Income taxes imposed by this state or any other taxing 
jurisdiction, to· the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchasP 
or carry securities the income from , which is exempt from tax 
under this chapter, to the extent deductible in determining fed
eral adjusted gross income; 

( 5) Amounts received as reimbursement for an expense of sick
ness or injury which was deducted in a prior taxable yeAr to the 
extent that the deduction for such reimbursed expenditure re
sulted in a tax benefit; 

(6) The amount of any federal income tax overpayment for anv 
nrevious taxable year, received as refund or credited to another 
taxable year's income tax liabilitv, proportionate to the pPr
ce,ntage of fedPral income tax that was claimed as a deduction in 
determining Minnesota income tax for such previous taxable year, 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
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previous taxable year, shall be reported on joint or separate Min
nesota income tax returns. In the case of separate Minnesota 
returns, the overpayment shall be reported by each spouse pro
portionately according to the relative amounts of federal income 
tax claimed as a deduction on his or her separate Minnesota 
income tax return for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements ancl which were therefore deducted 
in arriving at federal adjusted gross income; 

(8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 4 7 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, to the extent of the 
credit under section 38 of the Internal Revenue Code ol 1954, as 
amended through December 31, 1976, that was previously allowed 
as a deduction either under section 290.01, subdivision 20 (b) (7) 
or under section 290.09, subdivision 24; 

( 9) Expenses and losses arising from a farm which are not 
allowable under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; 

(11) The ammmt by which the gain determined pursuant to 
section 41.c!l, suh<livision 2 exceeds the amount of such gain 
included in federal a<ljusted gross income; 

(12) To the extent deducted in computing the taxpayer's fed
eral adjusted gross income for the taxable year, losses realized 
upon a transfer of property to the spouse or former spouse of the 
taxpayer in exchange for the release of the spouse's marital 
rights; 

(la) Interest income from qualified scholarship funding bonds 
as defined in section 103(e) of the Internal Revenue Code of 
1954, as amended through December 31, 1976, if the nonprofit 
corporation is domiciled outside of Minnesota; and 

(14) Exempt-interest dividends, as defined in section 852(b) 
(5) (A) of the Internal Revenue Code of 1954, as amended 
through December 31, 1976, not included in federal adjusted 
gross income pursuant. to section 852(b) (5) (B) of the Internal 
Revenue Code of 1954, as amended through December 31, 1976, 
except for that portion of such exempt-interest dividends derived 
from interest income on obligations of the state of Minnesota, any 
of its political or governmental subdivisions, any of its municipali
ties, or any of its governmental agencies or instrumentalities; 

(1 l>) The amount of any excluded gain realized by a trust on 
the sale or exchange of property as defined in section 641 (c) (1 ). 

( b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 
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(1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States to the extent includ
ible in gross income for federal income tax purposes but exempt 
from state income tax under the laws of the United States; 

(2) The portion of any gain, from the saJe or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modi
fication shall be limited to 50 per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disaJlowance of depreciation pursuant to section 
290.101. 

( 3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

( 4) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sec
tions 290.17 to 290.20, including any capital loss or net operating 
loss carryforwards or carrybacks resulting from such losses; 

( 5) If included in federal adjusted gross income, the amount of 
any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tax to 
Minnesota, or any other state, for any previous taxable year, 
whether such amount is received as a refund or credited to an
other taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, 
notwithstanding any other law to the contrary, the amount re
ceived by any person (i) from the United States, its agencies or 
inst.rumentalities, the Federal Reserve Bank or from the state of 
Minnesota or any of its political or governmental subdivisions or 
from any other state or its political or governmental subdivisions. 
or a Minnesota volunteer firefighter's relief association, by way of 
payment as a oension, public employee retirement benefit, or anv 
combination thereof, or (ii) as a retirPment or survivor's benefit 
made from a plan qualifyinl!' under section 401. 403. 404, 405, 408, 
409 or 409A of the Internal Revenue Code of 1954, as amended 
through December 31, 1977. The maximum amount of this sub
tract.ion shall be $10,000 less the amount bv which the individ
ual's federal adjusted gros.s income exceeds $17.000. In the case of 
a volunteer firefighter who receives an involuntary lump sum 
rlistribution of his pension or retirement benefits, the maximum 
amount of this subtraction shall be $10,000; this subtraction shall 
not be reduced by the amount of the individual's federal adjusted 
gross income in excess of $17,000; 

(7) In the case of property acquired on or after January 1. 
1973, the amount of any credit to the taxpayer's federal tax 
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liability under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, but only to the extent 
that the credit is connected with or allocable against the produc
tion or receipt of income included in the measure of the tax 
imposed by this chapter; 

(8) To the extent included in the taxpayer's federal adjusted 
gross income for the taxable year, gain realized upon a transfer of 
property to the spouse or former spouse of the taxpayer in ex
change for the release of the spouse's marital rights; 

(9) The amount of any distribution from a qualified pension or 
profit sharing plan included in federal adjusted gross income in 
the year of receipt to the extent of any contribution not pre
viously allowed as a deduction by reason of a change in federal 
law which was not adopted by Minnesota law for a taxable year 
beginning in 1974 or later; 

(10) Interest, including payment adjustment to the extent that 
it is applied to interest, earned by the seller of the property on a 
family farm security loan executed after December 31, 1977 and 
before January 1, 1982 that is guaranteed by the commissioner of 
agriculture as provided in sections 41.51 to 41.60; 

(11) The amount of gain on the sale of the taxpayer's residence 
excluded from the federal gross income of the taxpayer pursuant 
to section 121 of the Internal Revenue Code of 1954, as amended 
through December 31, 1978 provided that a taxpayer who elects 
under that section shall not, for the purpose of this subdivision. 
also take an exclusion according to the provisions of section 121 of 
the Internal Revenue Code, as amended through December 31, 
1976; 

(12) The first $3,000 of compensation for personal services in 
the armed forces of the United States or the United Nations, and 
the next $2,000 of compensation for personal services in the armed 
forces of the United States or the United Nations wholly per
formed outside the state of Minnesota; anti 

(13) The amount of any income earned for personal services 
rendered prior to the date when the taxpayer became a resident 
of Minnesota ; and 

(14) The amount of any credit to the taxpayer's federal tax 
liability for qualified expenditures for energy conservation or re
newab/.e energy sources under section 44C of the Internal Reve
nue Code of 1954, as amended through December 31, 1979. 

(c) Modifications affectinr- shareholders of electing small bus
iness corporations under section 1372 of the Internal Revenue 
Code of 1954, or section 290.972 of this chapter. 

( 1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954 
but has not made an election under section 290.972 of this chap
ter. shall deduct from fe<leral adjusted gross income the amount 
of any imputed income from such corporation and shall add to 
federal adjusted gross income the amount of any loss claimed as n 
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result of such stock ownership. Also there shall be added to fed
eral adjusted gross income the amount of any distributions in 
cash or property made by said corporation to its shareholders 
during the taxable year. 

( 2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, to a capital loss commen
surate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year im
mediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the In
ternal Revenue Code of 1954, in the event and to the extent that 
such reserve is distributed to shareholders such distribution shall 
be taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting 
permitted by section 290.07, except that (1) amounts transferred 
from a reserve or other account, if in effect transfers to surplus, 
shall, to the extent that such amounts were accumulatsd through 
deductions from gross income or entered into the computation of 
taxable net income during any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the 
extent that such amounts resulted in a reduction of the tax im
posed by this act, and (2) amounts received as refunds on 
account of taxes deducted from gross income during any taxable 
year shall be treated as gross income for the year in which ac
tually received, but only to the extent that such amounts resulted 
in a reduction of the tax imposed by this act. 

(d) Modification in computing taxable income of the estate of 
a decedent. Amounts allowable under section 291.07, subdivision 
1 (2) in computing Minnesota inheritance tax liability shall not 
be allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the 
amounts have not been allowed as a deduction under section 
291.07 and a waiver of the right to have such amounts aJJowed at 
any time as deductions under section 291.07. The provisions of 
this paragraph shall not apply with respect to deductions aJJowed 
under section 290.077 (relating to income in respect of de
cedents). In the event that the election made for federal tax 
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purposes under section 642 (g) of the Internal Revenue Code of 
1954 differs from the election made under this paragraph appro
priate modification of the estate's federal taxable income shall be 
made to implement the election made under this paragraph in 
accordance with regulations prescribed by the commissioner. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 14, is amended to read: 

Subd 14. [RESIDENTIAL ENERGY CREDIT.] A credit of 
20 percent of the first $10,000 of renewable energy source expen
ditures, including the expenditures described in clauses (a), (b) 
and (d) if made by an individual taxpayer on a Minnesota build
ing of six dwelling units or less and expenditures for biomass 
conversion equipment described in clause (c), and a credit of 15 
percent of the first $2,000 of energy conservation expenditures 
made by a taxpayer and installed in or on a dwelling unit located 
in Minnesota, may be deducted from the tax due under this 
chapter for the taxable year in which the expenditures were made. 
For purposes of this subdivision, the term "building" shall include 
a condominium or townhouse used by the taxpayer as a residence. 
In the case of qualifying expenditures incurred in connection with 
a building under construction by a contractor, the credit shall be 
deducted from the tax liability of the first individual to purchase 
the building for use as a principal residence or for residential 
rental purposes; the contractor shall not be eligible for the credit 
given pursuant to this subdivision for that expenditure. 

A "renewable energy source expenditure" which qualifies shall 
include: 

(a) Expenditures which qualify for the federal renewable en
ergy credit, pursuant to Section 44C of the Internal Revenue 
Code of 1954, as amended through December 31, 1978, and any 
regulations promulgated pursuant thereto; 

(b) Expenditures for earth sheltered dwel!ing units. For pur
poses of this credit, an "earth sheltered dwelling unit" shall mean 
a structure which complies with applicable building standards and 
which is constructed so that: 

(1) 80 percent or more of the well roof area is covered with a 
minimum depth of 12 inches of earth; and 

(2) 50 percent or more of the wall area is covered with a 
minimum depth of 12 inches of earth; and 

(3) Those portions of the structure not insulated with a mini
mum of seven feet of earth shall have additional insulation; 

(c) Expenditures for biomass conversion equipment which pro
duces ethanol, methane or methanol for use as a liquid fuel which 
is not offered for sale; and 

(d) Expenditures for passive solar energy systems. For pur
poses of this credit, a "passive solar energy system" is defined to 
include systems which utilize elements of the building and its 
operable components to heat or cool a building wm with the 
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sun's energy by means of conduction, convection, radiation, or 
evaporation. A passive system shall include: 

( 1) Collection aperture, including glazing installed in south 
facing walls and roofs; and 

(2) Storage element, including thermal mass in the form of 
water, masonry, rock, concrete, or other mediums which is de• 
signed to store heat collected from solar radiation. 

A passive system may include: 

(1) Control and distribution element, including fans, louvers, 
and air ducts; and/or 

( 2) Retention element, including movable insulation used to 
minimize heat loss caused by nocturnal radiation through areas 
used for direct solar heat gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materials 
or devices that are an integral part of the components listed 
above and essential to the functioning of a passive design which 
qualifies pursuant to rules promulgated by the commissioner of 
revenue in cooperation with the director of the energy agency. 
Expenditures for equipment, materials, or devices which are a 
part of the normal heating, cooling, or insulation system of a 
building are not eligible for the credit. 

An "energy conservation expenditure" is an expenditure which 
qualifies for the federal energy conservation credit pursuant to 
section 44C of the Internal Revenue Code of 1954, as amended 
through December 31, 1979, and any regulations promulgated 
pursuant thereto. 

If a credit for a renewable energy expenditure was allowed to a 
taxpayer under this subdivision for any prior taxable year, the 
dollar amount of the maximum renewable energy expenditure for 
which a taxpayer may qualify for a credit under this subdivision 
in subsequent years shall be $10,000 reduced by the amount of 
renewable energy expenditures which a credit was claimed pur• 
suant to this subdivision in prior years. If a credit for an energy 
conservation expenditure was allowed to a taxpayer under this 
subdivision for any prior taxable year, the dollar amount of the 
maximum energy conservation expenditure for which a taxpayer 
may qualify for a credit under this subdivision in. subsequent 
years shall be $2,000 reduced by the amount of energy conserva
tion expenditures for which a credit was claimed pursuant to this 
subdivision in prior years. 

~ A credit provided in this subdivision shall not be allowed in 
a taxable year if the ameY11t sum of the 8fe!Yt credits provided in 
this subdivision would be less than $10. 

If the a credit allowable under this subdivision exceeds the 
amount of tax due in a taxable year, the excess credit shall not be 
refunded but may be carried forward to the succeeding taxable 
year and added to the credit allowable for that year. No amount 
attributable to renewable energy source expenditures may be 
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carried forward to a taxable year beginning after December 31, 
1984. No amount attributable to energy conservation expendi
tures may be carried forward to a taxable year beginning after 
December 31, 1982. In the case of energy conservation exp_endi
tures, excess credit may be carried back to the taxpayers two 
first taxable years beginning after December 31, 1977. 

A shareholder in a family farm corporation and each partner in 
a partnership operating a family farm shall be eligible for the 
eFeEIU credits provided by this subdivision in the same manner 
and to the same extent allowed a joint owner of property under 
el&aee ~ section 44C (d) of the Internal Revenue Code of 1954, 
as amended through December 31, 1979. "Family farm corpora
tion" and "family farm" have the meanings given in section 
500.24. 

The ei'8Eal; credits provided in this subdivision is are subject to 
the provisions of Section 44C, {c) (7), {d) (1) to (3), and {e), of 
the Internal Revenue Code of 1954, as amended through Decem
ber 31, 1978, and any regulations promulgated pursuant thereto. 

The commissioner of revenue in cooperation with the director 
of the energy agency shall promulgate rules establishing addi
tional qualifications and definitions for the credits provided in 
ela11ees ~ * ~ this subdivision. 
~ s111!awisiee The credit for renewable energy source ex

penditures is effective for expenditures made during taxable years 
beginning after December 31, 1978 and before January 1, 1983. 
The credit for energy conservation expenditures is effective for 
expenditures made during taxable years beginning after Decem
ber 31, 1979, and before January 1, 1983." 

Page 9, line 9, delete "This act is" and insert "Sections 1 to 7, 
10 and II are" 

Page 9, line 11, after the period insert "Section 8 is effective for 
federal credits received for taxable years beginning after Decem
ber 31, 1978." 

Renumber the sections in sequence. 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert ''providing a credit for 
energy conservation expenditures; providing a passthrough of 
federal energy credits;" 

Page 1, line 8, delete "Section" and insert "Sections" and after 
"268.37" insert "; 290.01, Subdivision 20; and 290.06, Subdivision 
14" 

CALL OF THE SENATE 

Mr. Humphrey imposed a call of the Senate for the balance of 
the proceedings on S. F. No. 1670. The following Senators an
swered to their names: 
Ashbach 
Bang 
Barrette 

Benedict 
Bernhagen 
Brataas 

Chmielewski 
Coleman 
Davies 

Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
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Hanson Knaak Nichols Schaaf 
Hughes Knoll Ogdahl Schmitz 
Humphrey Knutson Olhoft Setzepfandt 
Jensen Lessard Olson Sieloff 
Johnson Luther Penny Sikorski 
Keefe, J. McCutcheon Perpich Siller& 
Keefe, S. Merriam Peterson Solon 
Kirchner Moe Pillsbury Spear 
Kleinbaum Nelson Renneke Staples 
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Stokowaki 
Strand 
Stumpf 
Uelsnd,A. 
Ulland,J. 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Merriam requested division of the amendment as follows: 

First Portion: Page 6, after line 33, insert: 

"Sec. 8. Minnesota Statutes, 1979 Supplement, Section 290.01, 
Subdivision 20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided 
in this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal services 
of every kind from any private or public employment, office, 
position or services; income derived from the ownership or use of 
property; gains or profits derived from every kind of disposition 
of, or every kind of dealing in, property; income derived from the 
transaction of any trade or business; and income derived from any 
source; except that grO!'s income shall not include "exempt function 
income" of a "homeowners association" as those terms are defined 
in Section 528 of the Internal Revenue Code of 1954, as amended. 

For each of the taxable years beginning after December 31, 1960 
and prior to January 1, 1971, the term "gross income" in its appli
cation to individuals, estates, and trusts, shall mean the adjusted 
gross income as computed for federal income tax purposes as de
fined in the Internal Revenue Code of 1954, as amended through 
December 31, 1970 for the applicable taxable ye.ar, with the modi
fications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as com
puted for federal income tax purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date specified 
herein for the applicable taxable year. with the modifications speci
fiecl in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
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December 31, 1974, shall be in effect for the taxable years begin
ning after December 31, 197 4. 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H.R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of this chapter 
at the same time they become effective for federal income tax 
purposes. Section 207 (relating to extension of period for non
recognition of gain on sale or exchange of residence) and section 
402 (relating to time for making contributions to pension plans of 
self employed people) of P.L. 94-12 shall be effective for taxable 
years beginning after December 31, 197 4. 

The amendments made to sections 219(c) (3) and 220(c) (4) 
( extending the time for which a taYpayer is deemed to have made 
a contribution to an individual retirement account for the taxable 
year) by section 157 (a) o: P.L. 95-600 shall be effective for tax
able years beginning after December 31, 1977. 

References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and (c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than 
Minnesota or a political subdivision of any such other state exempt 
from federal income t~xes under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

(3) Income taxes imposed by this state or any other taxing 
_jurisdiction, to the extent deductible in determining federal ad
_iusted gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax under 
this chapter, to the extent deduct.ible in determining federal adjust
ed gross income; 

(5) Amounts received as reimbursement for an expense of sick
ness or injurv which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure resulted 
in a tax benefit; 

(6) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the percentage 
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of federal income tax that was claimed as a deduction in determin
ing Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
previous taxable year, shall be reported on joint or separate Minne
sota income tax returns. In the case of separate Minnesota returns, 
the overpayment shall be reported by each spouse proportionately 
accordi~ to the relative amounts of federal income tax claimed as 
a deduction on his or her separate Minnesota income tax return 
for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted in 
arriving at federal adjusted gross income; 

(8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 47 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, to the extent of the credit· 
under section 38 of the Internal Revenue Code of 1954, as amended 
through December 31, 1976, that was previously allowed as a 
deduction either under section 290.01, subdivision 20 (b) (7) or 
under section 290.09, subdivision 24; 

(9) Expenses and losses arising from a farm which are not 
allowable under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; 

(11) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in• 
cluded in federal adjusted gross income; 

(12) To the extent deducted in computing the taxpayer's federal 
adjusted gross income for the taxable year, losses realized upon a 
transfer of property to the spouse or former spouse of the taxpayer 
in exchange for the release of the spouse's marital rights; 

( 13) Interest income from qualified scholarship funding bonds 
as defined in section 103(e) of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, if the nonprofit corpora• 
tion is domiciled outside of Minnesota; and 

(14) Exempt-interest dividends as defined in section 852 (b) 
(5) (A) of the Internal Revenue Code of 1954, as amended through 
December 31, 1976, not included in federal adjusted gross income 
pursuant to section 852(b) (5) (B) of the Internal Revenue Code 
of 1954, as amended through December 31, 1976, except for that 
portion of such exempt-interest dividends derived from interest 
mcome on obligations of the state of Minnesota, any of its political 
or governmental subdivisions, any of its municipalities, or any of 
its governmental agencies or instrumentalities; 

(15) The amount of any excluded gain realized by a trust on 
the sale or exchange of property as defined in section 641(c) (1). 
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(b) Modifications reducing federal adjusted gross income. There 
shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States to the extent includi
ble in gross income for federal income tax purposes but exempt 
from state income tax under the laws of the United States; 

( 2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modi
fication shall be limited to 50 per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to dissllowance of depreciation pursuant to section 
290.101. 

( 3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

(4) Losses, not otherwise reducing federal adjusted gross income 
assignable to Minnesota, arising from events or transsctions which 
are assignable to Minnesota under the provisions of sections 290.17 
to 290.20, including any capital loss or net operating loss carry
forwards or carrybacks resulting from such losses; 

( 5) If included in federal adjusted gross income, the amount 
of any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tax to Min• 
nesota, or any other state, for any previous taxable year, whether 
such amount is received as a refund or credited to another taxable 
year's income tax liability; 

( 6) To the extent included in federal adjusted gross income, 
notwithstanding any other law to the contrary, the amount re
ceived by any person (i) from the United States, its agencies or 
instrumentalities, the Federal Reserve Bank or from the state of 
Minnesota or any of its political or governmental subdivisions or 
from any other state or its political or governmental subdivisions, 
or a Minnesota volunteer firefighter's relief association, by way of 
payment as a pension, public employee retirement benefit, or any 
combination thereof, or (ii) as a retirement or survivor's benefit 
made from a plan qualifying under section 401, 403, 404, 405, 408, 
409 or 409A of the Internal Revenue Code of 1954, as amended 
through December 31, 1977. The maximum amount of this subtrac
tion shall be $10,000 less the amount by which the individual's 
federal adjusted gross income exceeds $17 ,000. In the case of a 
volunteer firefighter who receives an involuntary lump sum distri• 
bution of his pension or retirement benefits, the maximum amount 
of this subtraction shall be $10,000; this subtraction shall not be 
reduced by the amount of the individual's federal adjusted gross 
income in excess of $17,000; 

(7) In the case of property acquired on or after January 1, 1973, 
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the amount of any credit to the taxpayer's federal tax liability 
under section 38 of the Internal Revenue Code of 1954, as amended 
through December 31, 1976, but only to the extent that the credit 
is connected with or allocable against the production or receipt 
of income included in the measure of the tax imposed by tliis 
chapter; 

(8) To the extent included in the taxpayer's federal adjusted 
gross income for the taxable year, gain realized upon a transfer 
of property to the spouse or former spouse of the taxpayer in 
exchange for the release of the spouse's marital rights; 

( 9) The amount of any distribution from a qualified pension or 
profit sharing plan included in federal adjusted gross income in 
the year of receipt to the extent of any contribution not previous
ly allowed as a deduction by reason of a change in federal law 
which was not adopted by Minnesota law for a taxable year be
ginning in 1974 or later; 

(10) Interest, including payment adjustment to the extent that 
it is applied to interest, earned by the seller of the property on a 
family farm security loan executed after December 31, 1977 and 
before January 1, 1982 that is guaranteed by the commissioner 
of agriculture as provided in sections 41.51 to 41.60; 

( 11) The amount of gain on the sale of the taxpayer's residence 
excluded from the federal gross income of the taxpayer pursuant 
to section 121 of the Internal Revenue Code of 1954, as amended 
through December 31, 1978 provided that a taxpayer who elects 
under that section shall not, for the purpose of this subdivision, 
also take an exclusion according to the provisions of section 121 
of the Internal Revenue Code, as amended through December 31, 
1976; 

(12) The first $3,000 of compensation for personal services in 
the armed forces of the United States or the United Nations, and 
the next $2,000 of compensation for personal services in the armed 
forces of the Unitf>d States or the United Nations wholly performed 
outside the state of Minnesota; &Rd 

(13) The amount of any income earned for personal services 
rendered prior to the date when the taxpayer became a resident 
of Minnesota ; and 

(14) The amount of any credit to the taxpayer's federal tax 
Uahility for qualified expenditures for energy conservation or re
newable energy .<nurces under section 44C of the Internal Revenue 
Code of 1954, as amended through December 31, 1979 . 

( c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue Code 
of 1954, or section 290.972 of this chapter. 

(1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chapter, 
shall deduct from federal adjusted gross income the amount of any 
imputed income from such corporation and shall add to federal 
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adjusted gross income the amount of any loss claimed as a result 
of such stock ownership. Also there shall be added to federal ad
justed gross income the amount of any distributions in cash or 
property made by said corporation to its shareholders during the 
taxable year. 

(2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income becaure of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, to a capital Jos., commensu
rate to their Minnesota basis for the stock. 

(3) In cases where th~ election under section 1372 of the In
ternal Revenue Code of 19/i4 antedates the election under section 
290.972 of this chanter and at the close of the taxable year im
mediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the 
Internal Revenu" Code of 1954, in the event and to the extent that 
such reserve is distributed to shareholders such distribution shall 
be taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which reCP.ived by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting per
mitted by section 290.07, except that (1) amounts transferred 
from a reserve or other account, if in effect transfers to surplus, 
shall, to the extent that such amounts were accumulated through 
deductions from gross income or entered into the computation of 
taxable net income during any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the 
extent that such amounts resulted in a reduction of the tax im• 
posed by this act. and (2) amounts received as refunds on account 
of taxes deducted from gross income during anv taxable year shall 
be treated as gross income for the year in which actually received, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act. 

( d) Modification in romputing taxable income of the estate of a 
decedent. Amounts allowable under section 291.07. subdivision 
1 (2) in computinir Minnesota inheritance tax liability shall not. 
be allowed as a deduction in computing the taxable income of the 
estate unless thPrc is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the amounts 
have not been allowed as a deduction under section 291.07 and a 
waiver of the right to hav,. such amounts allowed at any time as 
deductions under sP.Ction 291.07. The provisions of this paragraph 
shall not applv with respect to deductions allowed under section 
290.077 (relating to income in respect to decedents). In the event 
that the election made for federal tax purposes under section 



65THDAYJ THURSDAY,FEBRUARY~l980 3623 

642(g) of the Internal Revenue Code of 1954 differs from the 
election made under this paragraph appropriate modification of 
the estate's federal taxable income shall be made to implement the 
election made under this paragraph in accordance with regulations 
prescribed by the commissioner. 

Page 9, line 11, after the period insert "Section 8 is effective for 
federal credits received for taxable years beginning after December 
31, 1978." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "providing a credit 
for energy conservation expenditures;" 

Page 1, line 8, delete "Section" and insert "Sections" and after 
"268.37" insert "; 290.01, Subdivision 20" 

Second Portion: Page 6, after line 33, insert: 

"Sec. 9. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 14, is amended to read: 

Subd. 14. [RESIDENTIAL ENERGY CREDIT.] A credit of 
20 percent of the first $10,000 of renewable energy source expen
ditures, including the expenditures described in clauses (a), (b) 
and ( d) if made by an individual taxpayer on a Minnesota bw1d
ing of six dwelling units or less and expenditures for biomass con
version equipment described in clause (c), and a credit of 15 per
cent of the first $2,000 of energy conservation expenditures made 
by a taxpayer and installed in or on a dwelling unit located in 
Minnesota, may be deducted from the tax due under this chapter 
for the taxable year in which the expenditures were made. For 
purposes of this subdivision, the term "building" shall include a 
condominium or townhouse used by the taxpayer as a residence. 
In the case of qualifying expenditures incurred in connection with 
a building under construction by a contractor, the credit shall be 
deducted from the tax liability of the first individual to purchase 
the building for use as a principal residence or for residential rental 
purposes; the contractor shall not be eligible for the credit given 
pursuant to this subdivision for that expenditure. 

A "renewable energy source expenditure" which qualifies shall 
include: 

(a) Expenditures which qualify for the federal renewable en
ergy credit, pursuant to Section 44C of the Internal Revenue Code 
of 1954, as amended through December 31, 1978, and any regula
tions promulgated pursuant thereto; 

(b) Expenditures for earth sheltered dwelling units. For pur
poses of this credit, an "earth sheltered dwelling unit" shall mean 
a stn1cture which complies with applicable building standards and 
which is constructed so that: 

(1) 80 percent or more of the Mill roof area is covered with a 
minimum depth of 12 inches of earth; and 
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(2) 50 percent or more of the wall area is covered with a mini
mum depth of 12 inches of earth; and 

(3) Those portions of the structure not insulated with a mini
mum of seven feet of earth shall have additional insulation; 

(c) Expenditures for biomass conversion equipment which pro
duces ethanol, methane or methanol for use as a liquid fuel which 
is not offered for sale; and 

( d) Expenditures for passive solar energy systems. For purposes 
of this credit, a "passive solar energy system" is defined to include 
systems which utilize elements of the building and its operable 
components to heat or cool a building IHlit with the sun's energy 
by means of conduction, convection, radiation, or evaporation. A 
passive system shall include: 

( 1) Collection aperture, including glazing installed in south 
facing walls and roofs; and 

(2) Storage element, including thermal mass in the form of 
water, masonry, rock, concrete, or other mediums which is designed 
to store heat collected from solar radiation. 

A passive system may include: 

(1) Control and distribution element, including fans, louvers, 
and air ducts; and/ or 

(2) Retention element, including movable insulation used to 
minimize heat loss caused by nocturnal radiation through areas 
used for direct solar heat gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materials 
or devices that are an integral part of the components listed above 
and essential to the functioning of a passive design which qualifies 
pursuant to rules promulgated by the commissioner of revenue in 
cooperation with the director of the energy agency. Expenditures 
for equipment, materials. or devices which are a part of the normal 
heating, cooling, or insulation system of a building are not eligible 
for the credit. 

An "energy conservation expenditure" is an expenditure which 
quaUfies for the federal energy conservation credit pursuant to 
section 44C of the Internal Reven.ue Code of 1954, as amended 
through December 31, 1979, and any regulations promulgated pur
suant thereto. 

If a credit for a renewable energy expenditure was allowed to a 
taxpayer under this subdivision for any prior taxable year, the 
dollar amount of the maximum renewable energy expenditure for 
which a taxpayer may qualify for a credit under this subdivision 
in subsequent years shall be $10,000 reduced by the amount of 
renewable energy expenditures which a credit was claimed pur
suant to this subdivision in prior years. If a credit for an energy 
conservation expenditure was allowed to a taxpayer under this 
subdivision for any prior taxable year, thP dollar amount of the 
maximum energy conservation expenditure for which a taxpayer 
may quallfy for a credit under this subdivision in subsequent years 
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shall be $2,000 reduced by the amount of energy conservation ex
penditures for which a credit was claimed pursuant to this sub
division in prior years. 

· !l!he A credit provided in this subdivision shall not be allowed 
in a taxable year if the amauet sum of the ereEIH credits provided 
in this subdivision would be less than $10. 

If '8e a credit allowable under this subdivision exceeds the 
amount of tax due in a taxable year, the excess credit shall not 
be refunded but may be carried forward to the succeeding taxable 
year and added to the credit allowable for that year. No amount 
attributable to renewable energy source expenditures may be 
carried forward to a taxable year beginning after December 31, 
1984. No amount attributable to energy conservation expenditures 
may be carried forward to a taxable year beginning after December 
31, 1982. In the case of energy conservation expenditures, excess 
credit may be carried back to the taxpayer's two first taxable 
years beginning after December 31, 1977. 

A shareholder in a family farm corporation and each partner in 
a partnership operating a family farm shall be eligible for the 
ereait credits provided by this subdivision in the same manner 
and to the same extent allowed a joint owner of property under 
._ W section 44C (d) of the Internal Revenue Code of 1954, 
as amended through December 31, 1979. "Family farm corpora
tion" and "family farm" have the meanings given in section 500.24. 

The eteai-t credits provided in this subdivision is are subject to 
the provisions of Section 44C, (c) (7), (d) (1) to (3), and (e), of 
the Internal Revenue Code of 1954, as amended through Decem
ber 31, 1978, and any regulations promulgated pursuant thereto. 

The commissioner of revenue in cooperation with the director 
of the energy agency shall promulgate rules establishing addi
tional qualifications and definitions for the credits provided in 
elau.ses fa} t& -{ii} this subdivision. 

!l!his euhdwieiee The credit for renewable energy source ex
penditures is effective for expenditures made during taxable years 
beginning after December 31, 1978 and before January 1, 1983. 
The credit for energy conservation expenditures is effective for 
expenditures made during taxable years beginning after Decem
ber 31, 1979, and before January 1, 1983." 

Page 9, line 9, delete "This act is" and insert "Sections 1 to 7, 
10 and 11 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "providing a pass
through of federal energy credits;" 

Page 1, line 8, delete "Section" and insert "Sections" and after 
"268.37" insert "; 290.06, Subdivision 14" 
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The question was taken on the adoption of the first portion of 
the amendment. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knoll Penny 
Bang Gunderson Knutson Perpich 
Barrette Hanson Lessard Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey McCutcheon Renneke 
Brataaa Jensen Merriam Schaaf 
Chmielewski Johnson Moe Schmitz 
Coleman Keefe, J. Nelson Setzepfandt 
Dieterich Keefe, S. Nichols Sieloff 
Dunn Kirchner Ogdahl Sikorski 
Engler Kleinbaum Olhoft Billers 
Frederick Knaak Olson Solon 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessel). 
Ueland, A. 
Ulland,J. 
Wegener 
Willet 

The motion prevailed. So the first portion of the amendment 
was adopted. 

Mr. Dieterich moved to amend the second portion of the 
Dieterich amendment to S. F. No. 1670, the unofficial engross• 
ment, as follows: 

Page 15, after line 16, insert: 

"In the case of married taxpayers, the maximum credit avail
able for energy conservation expenditures shall apply to both 
spouses." 

The motion prevailed. So the amendment to the amendment 
was adopted. 

The question was taken on the adoption of the second portion 
of the amendment, as amended. . 

The roll was called, and there were yeas 54 and nays 4, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 

Knaak 
Knoll 
Knutson 
Lessard 
Luther 
Moe 
Nelson 
Nichols 
Ogdahl 
Olson 
Penny 

Perpich 
Peterson 
Pillsbury 
Renneke 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

Messrs. Davies, McCutcheon, Merriam and Olhoft voted in the 
negative. 

The motion prevailed. So the second portion of the amend
ment, as amended, was adopted. 
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Mr. Ulland, J. moved to amend S. F. No. 1670 as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [EMERGENCY RESIDENTIAL HEATING 
GRANTS; WEATHERIZATION PROGRAMS.] Subdivision 1. 
The commissioner of economic security shall make grants to com
munity action agencies, county boards, or other public or private 
nonprofit agencies for the purpose of providing emergency resi
dential heating grants to low income households. These grants 
shall be made to the same agencies and in the same manner as 
provided for federal grants under the energy crisis assistance 
program of 42.U.S.C.A., Section 2809, paragraph (a), clause (5), 
except as otherwise provided in this act. 

Subd. 2. The commissioner of economic security shall promulgate 
rules that provide: ( a) procedures for the administration of grants; 
( b) data to be reported by grant recipients and heating- fuel sup
pliers; and ( c) other matters the commissioner finds necessary 
for the proper administration of the state and federal grant 
programs. The rules may take effect as temporary rules upon 
approval by the attorney general and publication in the state 
register, without the normal 20 day wait for comments from the 
public, and may be amended in the same manner at a later date 
if comments from the public demonstrate that amendments are 
justified. 

Subd. 3. Data on individuals collected, maintained, used, or 
disseminated pursuant to this act are private data on individuals 
and shall not be disclosed except as provided for data in the 
welfare system under Minnesota Statutes, 1979 Supplement, Sec
tion 15.1691. 

Subd. 4. [ALLOCATIONS.] Money appropriated for grants 
and for local administrative costs shall be allocated among local 
administrative agencies on the basis of the number of households 
in the area served by the agency whose income falls within the 
limits specified in subdivisions 5 and 6, in relation to the total of 
these households in the state. 

Subd. 5. [ELIGIBILITY; INCOME LIMITS.] Emergency res
idential heating grants under this section shall be paid only to 
households not eligible for the federal energy crisis assistance 
program and whose total household income does not exceed 150 
percent of the community services administration poverty guide
lines. 

Subd. 6. [AMOUNT OF GRANT.] The amount of a grant 
under this section, in combination with any grants received for 
residential heating assistance under the federal energy crisis as
sistance program, including the special grant paid by the federal 
government directly to recipients of supplemental security in
come and money available to the state under the federal depart
ment of health, education and welfare block grant program, 
shall be the lesser of: 
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( a) the amount needed to relieve the household's energy related 
problems; or 

(b) The following amounts graduated by level of poverty and 
type of fuel up to: 

Percent of Poverty 
126-133 
134-142 
143-150 

Domestic 
Natural Gas 

$200 
$150 
$100 

Other Primary 
Heating Fuel 

$325 
$250 
$175 

Grants for recipients who use two or more types of fuel shall 
be based on the household's primary energy source. 

Subd. 7. [INCOME DISREGARDED.] Payments made under 
this section shall not be considered as income or resources for 
purposes of determining eligibility or benefits under any income 
maintenance program including but not limited to medical assis
tance, aul to families with dependent children, general assistance, 
food stamps, or Minnesota supplemental aid. 

Subd. 8. [ADMINISTRATIVE COSTS.] Money appropriated 
for local administrative costs shall be used to reimburse local 
administrative agencies for the costs involved in administering 
grants, including publicizing the availability of grants. Money not 
spent for local administrative costs shall be used for weatheriza
tion. 

Subd. 9. [EMERGENCY ENERGY CONSERVATION 
GRANT FUND.] The housing finance agency shall make grants 
to assist in energy conservation rehabilitation measures for existing 
housing owned by households whose incomes do not exceed 150 
percent of the community services administration poverty guide
lines, and who are referred to the housing finance agency by a 
community action agency or other appropriate entity. Grants 
shall not exceed $2,000 per household. 

To be eligible for an emergency energy conservation grant, an 
applicant must demonstrate that (1) his projected annual heating 
cost for the winter heating season or projected heating costs 
for the calendar year for househo/.ds using an annual budget plan, 
exceed 10 percent of his income as determined pursuant to sub
division 5. Projected heating costs shall be determined by mul
tiplying energy consumption during the preceding heating season 
by projected costs for the appropriate fuel type as published by 
the energy agency, or (2) the household has been precluded from 
receiving a federal energy cons.ervation grant due to the need for 
directly related repairs which cannot be funded under the federal 
program. The energy conservation rehabilitation measures that 
qualify under this section include: ceilini insulation, storm win
dows or doors, furnace or space heater repair or replacement, 
weatherstripping and caulking and structural or building envelope 
repairs essential for proper weatherization. The entity designated 
to administer the program shall make a reasonable effort to de
termine whether other state or federal grant or loan programs 
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are available and adequate to finance the intended improve
ments. An emergency energy conservation grant may be made in 
conjunction with grants or loans from other state or federal pro
grams which finance other needed rehabilitation work. The receipt 
of a grant pursuant to this section shall not affect the applkant's 
eligibility for other housing finance agency wan or grant pro
grams. Temporary rules required to implement this subdivision 
may be promulgated pursuant to Minnesota Statutes, Section 
15.0412, Subdivision 5 and shall remain in effect until July 1, 
1981. 

Except as· otherwise provided in sections 1 to 3, grants from 
the emergency energy conservation grant fund shall be made in 
the same manner and pursuant to the same procedures provided 
for the emergency home improvement grant fund, administered 
pursuant to Minnesota Statutes, Section 462A.05, Subdivision 
15, provided that grants shall not be recovered by the agency 
pursuant to section 462A.21, subdivision 4a. Grants may be made 
without regard .to the housing finance agency home improvement 
grant alwcation formula. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 268.37, 
is amended to read: 

268.37 [COORDINATION OF FEDERAL AND STATE 
RESIDENTIAL WEATHERIZATION PROGRAMS.] Subdivi
sion 1. The department of economic security is the state agency 
to apply for, receive, and disburse federal money made available 
to the state by state or federal law 81' l'l!les pfemelgatell thefe
llR&el' for the purpose of weatherizing the residences of low
income persons. The commissioner of economic security shall co
ordinate available federal money with &Hy state money appro
priated for this purpose. 

Subd. 2. The commissioner shall make grants of federal and 
state money to community action agencies and other public or 
private nonprofit agencies for the purpose of weatherizing the 
residences of low-income persons. Grant applications shall be 
submitted in accordance with rules developed pursuant to 42 
U.S.C., Section 6861 to 6872, any other relevant federal weatheri
zation program. and rules promulgated by the commissioner. 

Subd. 3. The commissioner shall promulgate temporary rules 
as necessary to administer the grants program by July +; !9!i'9 
and shall promulgate permanent rules by July 1, 1980. The rules 
shall describe: (a) procedures for the administration of grants, 
(b) data to be reported by grant recipients, and ( c) other matters 
the commissioner finds necessary for the proper administration 
of the grant program including compliance with relevant federal 
regulations. Weatherization assistance shall be given to house
holds where the total income does not exceed 125 percent of the 
poverty level as updated by the federal office of management 
and budget poverty guidelines. 

Subd. 4. [SUPPLEMENTARY STATE GRANTS.l The com
missioner shall distribute supplementary state grants in a manner 
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consistent with the goal of producing the maximum number of 
weatherized units feasible. Supplementary state grants are pro
vided primarily for the payment of additional labor costs for the 
federal weatherization program, and as an incentive for the in
creased production of weatherized units. 

Criteria for the allocation of state 11rants to local agencies 
include: ( a) existing local agency production levels, (b) avail
ability of CETA resources in the area, ( c) emergency needs, 
and ( d) the potential for maintaining or increasing acceptable 
levels of production in the area. 

An eligible local agency may receive advance funding for three 
months' production, but thereafter shall receive grants solely on 
the basis of program criteria. 

Subd. 5. The commissioner shall submit reports to the legis
lature by March 1 of each year, +980; aBEI MMeh 1, ~ evaluat
ing the weatherization program. The reports shall describe: (a) 
the number of households weatherized, (b) the average cost per 
household, ( c) any change in energy consumption after weath<'ll'• 
ization, (d) outreach efforts, and (e) any other information 
the commissioner feels is relevant, including information routinely 
submitted to the federal government. 

Sec. 3. [APPROPRIATIONS.] Subdivision 1. The sum of 
$14,000,000 is appr()priated from the general fund to the commis
sioner of economic security for the following purposes: 

( a) Grants pursuant to section 1, subdivision 6 $8,000,000 

If grants are paid from this appropriation of state 
money to persons eligible to receive grants for the 
same purposes from federal money, this appropriation 
.~hall be reimbursed for those prants from federal 
money when the federal money becomes available if 
reimbursement is permitted under federal law. 

(b) Weatherization of residences $6,000,000 

The appropriations in clause ( a) is availabk until September 
30, 1981. The appropriation in clause (b) is added to the appro
priation for the same purposes in Laws 1979, Extra Session, 
Chapter 2, Section 45, Subdivision 3. Grants made for a resi
dence under clause (b) of this subdivision shall not exceed (1) 
$500 in state monies when used in combination wifh federal 
funds or (2) $1500 when made exclusively from state funds. 
Local administrating agencies may retain up to ten percent of 
these appropriations for administrative costs. 

Subd. 2. The sum of $5,000,000 is appropriated from the gen
eral fund to the housing finance agency for the purpose of the 
emergency energy conservation grant program specified in section 
1, subdivision 10, and for the payment of related costs and ex
penses. This appropriation shall remain available until expended. 

Subd. 3. The sum of $2,480,000 is appropriated from the gen
eral fund to the commissioner of public welfare to reimburse 
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counties for the county portion of expenses incurred by them in 
providing residential heating assistance under the emergency as
sistance and special needs allowance programs during fiscal 
years 1980 and 1981. No county match is required for this money. 

Subd. 4. There is appropriated to the Minnesota energy agency 
from the general fund the sum of $100,000, or so much thereof 
as may be required for the purpose of making a study of residential 
energy conservation in Minnesota. The study shall determine the 
energy efficiency of the existing housing stock as it relates to 
fuel type, household income, ownership, and geographic location. 
The study shall determine the effectiveness of existing residential 
conservation efforts including federal weatherization programs, 
Minnesota housing finance agency grant and loan programs, local 
programs and others. The study may review programs in other 
states which show potential for implementation in Minnesota. 
The study shall recommend methods for meeting identified res
idential energy conservation needs through new or existing public 
or private programs, including new or proposed federal programs, 
and the estimated costs of such programs. The agency shall report 
its findings to the legislature by January 31, 1981. 

Subd. 5. The sum of $5,000,000 is appropriated to the legis
lative advisory commission for the purposes of this subdivision. 
This appropriation is intended to ensure the most effective and 
efficient delivery of fuel assistance and weatherization programs 
requiring a coordination of state and federal monies. To the 
extent that state matching funds are reouired for participation 
in federal programs. the legislative advisory commission shall 
provide the match from these appropriated monies. In case no 
state matching funds are required by federal rule the legislative 
advisory commission shall use thi• appropriation to extend the 
scope or effectiveness of programs of fuel assi.•tance and weather
ization. 

Sec. 4. [EFFECTIVE DATE.] Thi., act i• effective the day 
following final enactment." 

Delete the title and insert: 

"A bill for an act relating to energy; .creating a state emergency 
residential heating grant program; broadening the scope of state 
wentherization programs; reimbursinr. counties; appropriating 
money; amending Minnesota Statutes, 1979 Supplement, Section 
268.37." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 17 and nays 38, as 
follows: 

Thos<- who voted in the affirmative were: 

Ashbach 
Bang 
Bernhagen 
Brataaa 

Dunn 
Engler 
Frederick 
Jensen 

Keefe,J. 
Kirchner 
Knaak 
Knutson 

Pillsbury 
Renneke 
Sieloff 
Ueland, A. 

Ulland,J. 
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Those who voted in the negative were: 
Barrette Hanson McCutcheon Perpich 
Benedict Humphrey Merriam Peterson 
Chmielewski Johnson Moe Schaaf 
Coleman Keefe. S. Nelson Schmitz 
Davies Knoll Nichols Setzepfandt 
Dieterich Laufenburger Olhoft Sikorski 
Gearty Lessard Olson Solon 
Gunderson Luther Penny Spear 

[65THDAY 

Staples 
Stokowski 
Strand 
Stumpf 
Tenneseen 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Bernhagen moved to amend S. F. No. 1670, the unofficial 
engrossment as follows: 

Page 3, delete lines 5 through 8 
The question was taken on the adopti,,n of th" amendment. 

The roll was called, and there were yeas 17 and nays 37, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Dunn Keefe, J. Pillsbury 
Bang Engler Kirchner Renneke 
Bernhagen Frederick Knaak Sieloff 
Brataas Jensen Knutson Deland, A. 

Those who voted in the negative were: 
Barrette Humphrey Merriam Peterson 
Benedict Johnson Moe Schaaf 
Chmielewski Keefe, S. Nelson Schmitz 
Coleman Knoll Nichols Setzepfandt 
Davies Laufenburger Olhoft Sikorski 
Dieterich Lessard Olson Solon 
Gearty Luther Penny Spear 
Hanson McCutcheon Perpich Staples 

Ullnnd,J. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Willet 

The motion did not prevail. So the amendment was not adoptecl. 

Mr. Bernhagen then moved to amend S. F. No. 1670, the un
official engrossment, as follows: 

Page 8, Line 26, delete "$12,000,000" and insert "$6,000,000" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 17 and nays 34, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Chmielewski Keefe.,J. Pillsbury Ulland,J. 
Bang Dunn Kirchner Renneke 
Bernhagen Engler Knaak Sieloff 
Brataas Frederick Knutson Ueland, A. 

Those who voted in the negative were: 
Barrette Hanson Moe Peterson Staci•• 
Benedict Humphrey Nelson Schaaf Sto owski 
Coleman Johnson Nichols Schmitz Strand 
Davies Keefe, S. Olhoft Setzepfandt Stumpf 
Dieterich Knoll Olson Sikorski Tenne!llsen 
Gearty Luther Penny Solon Willet 
Gunderson McCutcheon Perpich Spear 
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The motion did not prevail. So the amendment was not 
adopred. 

S. F. No. 1670: A bill for an act relating to energy; creating a 
stare emergency residential heating grant program; broadening 
the scope of state weatherization programs; providing a credit for 
energy conservation expenditures; providing a passthrough of 
federal energy credits; reimbursing counties; appropriating 
money; amending Minnesota Statutes 1978, Section 462A.21, by 
adding a subdivision; and Minnesota Statures, 1979 Supplement, 
Sections 268.37; 290.01, Subdivision 20; and 290.06, Subdivision 14. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 18, as 
follows: 

Those who vored in the affirmative were: 
Barrette Hanson Luther Perpich 
Benedict Humphrey Mccutcheon Peterson 
Chmielewski Johnson Merriam Schaaf 
Coleman Keefe,J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Knoll Ogdahl Sikorski 
Gearty Laufenburger Olson Solon 
Gunderson Lessard Penny Spear 

Those who voted in the negative were: 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Willet 

Ashbach Dunn Kirchner Olhoft Ueland, A. 
Bang Engler Knaak Pillsbury Ulland,J. 
Bernhagen Frederick Knutson Renneke 
Bralaas Jensen Nichols Sieloff 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTIN1JED 

Mr. Coleman moved that the Senare do now adjourn until 
10:00 o'clock a.m., Monday, February 11, 1980. The motion pre
vailed. 

Patrick E. Flahaven, Secretary of the Senare 
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SIXTY-SIXTH DAY 

St. Paul, Minnesota, Monday, February 11, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Hanson imposed a call of the Senate. The following Sena
tors answered to their names: 
Bang Hanson Menning Pillsbury 
Barrette Humphrey Merriam Purfeerst 
Benedict Jensen Moe Renneke 
Bernhagen Johnson Nelson Rued 
Brataas Keefe, S. Nichols Schaaf 
Davies Kirchner Ogdahl Schmitz 
Dieterich Kleinbaum Olhoft Setzepfandt 
Dunn Knaak Olson Sikorski 
Engler Knoll Penny Billers 
Frederick Laufenburger Perpich Spear 
Gearty Luther Peterson Staples 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Willet 

The Sergeant at Anns was instructed to bring in the absent mem
bers. 

Prayer was offered by the Chaplain, Monsignor Terrence J. 
Murphy. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Frederick Knutson Penny 
Ashbach Gearty Laufenburger Perpich 
Bang Hanson Lessard Peterson 
Barrette Hugh es Luther Pillsbury 
Benedict Humphrey Menning Purfeerst 
Bernhagen Jensen Merriam Henneke 
Brataas Johnson Moe Rued 
Chmielewski Keefe. S. Nelson Schaaf 
Davies Kirchner Nichols Schmitz 
Dieterich Kleinbaum O~dahl Setzepfandt 
Dunn Knaak Olhoft Sieloff 
Engler Knoll Olson Sikorski 

The President declared a quorum present. 

Billers 
Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Willet 

The reading of the J oumal was dispensed with and the J oumal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Gunderson, Lessard, McCutcheon, Vega and Wegener 
were excused from the Session of today. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Nichols introduced-

S. F. No. 1879: A bill for an act relating to workers' compensa
tion; abolishing duties of the rating bureau; transferring certain 
functions; amending Minnesota Statutes 1978, Sections 79.07, 
79.08; 79.09; 79.21; 79.22; 79.24; 79.25; 79.28; 79.29; 79.30; and 
79.31; repealing Minnesota Statutes 1978, Sections 79.11; 79.12; 
79.13; 79.14; 79.15; 79.16; 79.17; 79.18; 79.26; 79.27; and 79.32. 

Referred to the Committee on Employmant. 

Mr. Nichols introduced-

S. F. No. 1880: A bill for an act relating to the environment; 
altering the funding formula for certain studies done by the envi
ronmental quality board; amending Minnesota Statutes 1978, Sec
tion 116C.69, Subdivision 3. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mrs. Brataas, Messrs. Frederick, Nelson, Mrs. Staples and Mr. 
Pillsbury introduced-

S. F. No. 1881: A resolution memorializing the United States 
Congress to enact legislation to extend the deadline for states to 
comply with recent amendments to the National Health Planning 
and Resources Development Act. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Nelson introduced-

S. F. No. 1882: A bill for an act relating to public employment; 
clarifying the definition of essential employees; amending Minne
sota Statutes, 1979 Supplement, Section 179.63, Subdivision 11. 

Referred to the Committee on Governmental Operations. 

Mr. Sikorski introduced-

S. F. No. 1883: A bill for an act relating to public welfare; 
providing for a study of revisions to the nursing home rate reim
bursement formula; providing for an information retrieval system; 

. appropriating money; amending Minnesota Statutes 1978, Section 
256B.47, by adding a subdivision. 

Referred to the Committee on Health, Welfare and Corrections. 
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Messrs. Penny, Hughes, Renneke and Moe introduced-

S. F. No. 1884: A bill for an act relating to education; increasing 
the bonding authority of the higher education coordinating board; 
amending Minnesota Statutes, 1979 Supplement, Section 
136A.171. 

Referred to the Committee on Finance. 

Messrs. McCutcheon, Stumpf, Barrette, Sieloff and Gearty in
troduced-

S. F. No. 1885: A bill for an act relating to courts; second and 
fourth judicial districts; authorizing juvenile court referees to hear 
contested trials, hearings, or motions unless objection is made; 
amending Minnesota Statutes 1978, Section 484.70, by adding a 
subdivisioo. 

Referred to the Committee on Judiciary. 

Messrs. Olson, Knutson, Sikorski, Gearty and Gunderson intro
duced-

S. F. No. 1886: A bill for an act relating to animals; prohibiting 
the transfer of certain animals for experimental purposes; amend
ing Minnesota Statutes 1978, Section 35.71. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Messrs. Merriam, Hughes and McCutcheon introduced-

S. F. No. 1887: A bill for an act relating to taxation; redefining 
"family farm corporation" for purposes of the agricultural prop
erty tax law: amending Minnesota StatutPs 1978, Section 273.111, 
Subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Ulland, J.; Bang; Mrs. Brataas; Messrs. Ashbach and 
Laufenburger introduced-

S. F. No. 1888: A bill for an act relating to commerce; regulat
ing usP. of assumed names by commercial businesses; exempting 
certain businesses from filing requirements; amending Minnesot,, 
Statutes 1978, Chapter 333, by adding a section. 

Referred to t.he Committee on Commerce. 

Messrs. Keefe, S.; Spear; Coleman; Tennessen and Bang intro
duced-

S. F. No. 1889: A bill for an act relating to intoxicating liquor; 



66THDAY] MONDAY, FEBRUARY 11, 1980 3637 

authorizing the use of wine catalogs by off-sale dealers; amending 
Minnesota Statutes 1978, Section 340.15, Subdivision 1. 

Referred to the Committee on Commerce. 

Messrs. Knoll, Stumpf, Sillers, Perpich and Olhoft introduced

S. F. No. 1890: A bill for an act relating to energy conservation; 
creating the Minnesota district heating account; authorizing the 
Minnesota energy agency to administer and supervise a program 
of loans to municipalities for establishing and improving district 
heating systems; authorizing the issuance of state bonds pursuant 
to Article XI of the Minnesota Constitution; authorizing cities to 
operate district heating systems; appropriating money; amending 
Minnesota Statutes 1978, Sections 412.321, Subdivision 1; 
412.351; 412.361, Subdivision 3; Chapter 116H, by adding sec
tions; and Chapter 465, by adding a section. 

Referred to the Committee on Energy and Housing. 

Messrs. Moe, Strand, Frederick and Sillers introduced-

S. F. No. 1891: A bill for an act relating to taxation; authorizing 
exemptions from real estate tax for property used for manufactur
ing or commercial purposes; amending Minnesota Statutes 1978, 
Section 272.02, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Keefe, S.; Laufenburger; Peterson and Bang intro
duced-

S. F. No. 1892: A bill for an act relating to workers' compensa
tion; allowing flexibility in election of insurance coverage for cer
tain businesses, partnerships and corporations; amending Minne
sota Statutes, 1979 Supplement, Section 176.012. 

Referred to the Committee on Employment. 

Messrs. Knutson and Bang introduced-

$. F. No. 1893: A bill for an act relating to driver's licenses; 
allowing the commissioner of public safety to waive behind-the
wheel testing for certain applicants; amending Minnesota Statutes 
1978, Sections 169.974, Subdivision 2; and 171.13, by adding a 
subdivision. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Messrs. McCutcheon, Knutson, Renneke, Knoll and Keefe, J. 
introduced-

S. F. No. 1894: A bill for an act relating to corrections; altering 
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the provisions related to the granting of furloughs for persons on 
work release; clarifying the provisions relating to the accrual of 
good time by inmates of state correctional facilities; amending 
Minnesota Statutes 1978, Sections 241.26, Subdivision 3; and 
244.04, Subdivisions 1 and 2. 

Referred to the Committee on Judiciary. 

Messrs. Spear; Ulland, J.; Nelson; Willet and Kleinbaum intro
duced-

S. F. No. 1895: A bill for an act relating to communications; 
establishing a program of special grants to noncommercial radio 
stations; appropriating money. 

Referred to the Committee on Education. 

Messl's. Sikorski; McCutcheon; Keefe, J.; Lessard and Sillers 
introduced-

S. F. No. 1896: A bill for an act relating to crimes; requiring 
sentencing courts to submit information as the sentencing guide
lines commission requires which is reasonably related to monitor
ing application of sentence guidelines; amending Minnesota Stat
utes 1978, Section 244.09, Subdivision 6. 

Referred to the Committee on Judiciary. 

Messrs. Sikorski, McCutcheon, Lessard, Sillers and Keefe, J. 
introduced-

S. F. No. 1897: A bill for an act relating to crimes; requiring 
inclusion of information on presentence investigation reports 
deemed necessary by the sentencing guidelines commission; 
amending Minnesota Statutes, 1979 Supplement, Section 609.115, 
Subdivision 1. 

Referred to the Committee on Judiciary. 

Messrs. Sikorski; McCutcheon; Keefe, J.; Lessard and Sillers 
introduced-

S. F. No. 1898: A bill for an act relating to crimes; permitting 
limited use of juvenile records for sentencing purposes in adult 
court; amending Minnesota Statutes 1978, Sections 260.161, Sub
division 1; and 260.211, Subdivision 1. 

Referred to the Committee on Judiciary. 

Messrs. Chmielewski, Bernhagen, Kleinbaum, Gunderson and 
Ashbach introduced-

S. F. No. 1899: A bill for an act relating to obscenity; prohibit
ing the dissemination of intrusively offensive sexual material by 
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cable communication companies; providing penalties; amending 
Minnesota Statutes 1978, Section 238.11, by adding subdivisions; 
and Chapter 617, by adding sections. 

Referred to the Committee on Judiciary. 

Messrs. Bang, Knutson, Kleinbaum, Mrs. Brataas and Mr. 
Laufenburger introduced-

S. F. No. 1900: A bill for an act relating to financial institu
tions; authorizing certain additional facilities for banks; amending 
Minnesota Statutes 1978, Section 47.52. 

Referred to the Committee on Commerce. 

Messrs. Setzepfandt, Strand, Hanson, Moe and Bernhagen in
troduced-

S. F. No. 1901: A bill for an act relating to taxation; providing a 
property tax credit for owners of property containing pipelines; 
amending Minnesota Statutes 1978, Chapter 273, by adding a 
section. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Schmitz introduced-

S. F. No. 1902: A bill for an act relating to health; altering 
certain guidelines for health and developmental screening pro
grams established by school boards; amending Minnesota Statutes 
1978, Section 123. 702, Subdivisions 2, 4 and 6; and Minnesota 
Statutes, 1979 Supplement, Section 123. 702, Subdivision 1. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Schmitz and Setzepfandt introduced-

S. F. No. 1903: A bill for an act relating to energy; modifying 
certain planning and zoning statutes to remove barriers to biomass 
energy production; amending Minnesota Statutes, 1979 Supple
ment, Sections 394.25, Subdivision 3; and 394.27, Subdivision 7; 
462.357, Subdivisions 1 and 6. 

Referred to the Committee on Energy and Housing. 

Mrs. Brataas, Messrs. Frederick, Laufenburger, Merriam and 
Stumpf introduced-

$. F. No. 1904: A bill for an act relating to Independent School 
District No. 535, Rochester; providing that its school board may 
organize at a time other than the time required for the organiza• 
tion of the board of an independent district; amending Laws 1969, 
Chapter 193, Section 3, as amended. 

Referred to the Committee on Education. 
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Messrs. Bang, Benedict, Kirchner and Keefe, J. introduced-

8. F. No. 1905: A bill for an act relating to the Nine Mile Creek 
Watershed District; providing for the establishment of a district 
water maintenance and repair fund; authorizing a tax levy for 
water maintenance and repair pwposes. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Bang, Benedict, Kirchner and Keefe, J. introduced-

8. F. No. 1906: A bill for an act relating to the Nine Mlle Creek 
Watershed District; authorizing an ad valorem tax for certain 
purposes. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Chmielewski, Schmitz, Laufenburger, Penny and 
Ueland, A. introduced-

S. F. No. 1907: A bill for an act relating to state government; 
revising the civil service law; amending Minnesota Statutes 1978, 
Section 43.30. 

Referred to the Committee on Veterans' Affairs. 

Messrs. Tennessen, Solon, Bang, Laufenburger and Ogdahl in• 
troduced-

S. F. No. 1908: A bill for an act relating to financial institu• 
tions; removing restrictions on services that may be offered at 
detached facilities; changing the penalty for usurious loans made 
by state banks and savings banks; amending Minnesota Statutes 
1978, Sections 47.53; 47.55; 334.02; 334.03; and Chapter 48, by 
adding a section. 

Referred to the Committee on Commerce. 

Messrs. Tennessen, Spear, Bang, Laufenburger and Ogdahl in• 
troduced~ 

S. F. No. 1909: A bill for an act relating to banks and banking; 
removing certain restrictions on services that may be offered at 
detached facilities; amending Minnesota Statutes 1978, Section 
47.53. 

Referred to the Committee on Commerce. 

Messrs. Keefe, J .; Schmitz and Knutson introduced-

S. F. No. 1910: A bill for an act relating to public debt; provid-
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ing a maximum interest rate on certain obligations; amending 
Minnesota Statutes 1978, Section 475.55, Subdivision 1. 

Referred to the Committee on Commerce. 

Messrs. Keefe, J.; Schmitz and Knutson introduced-

S. F. No. 1911: A bill for an act relating to public debt; provid
ing for interest rates on certain obligations; amending Minnesota 
Statutes 1978, Section 4 75.55, Subdivision 1. 

Referred to the Committee on Commerce. 

Messrs. Bernhagen, Schmitz, Rued, Barrette and Humphrey 
introduced-

S. F. No. 1912: A bill for an act relating to families; designating 
an American family day. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Mr. Willet introduced-

S. F. No. 1913: A bill for an act relating to energy; authorizing 
the establishment of county or city energy conservation boards; 
prescribing their powers and duties; appropriating funds. 

Referred to the Committee on Energy and Housing. 

Mr. Perpich introduced-

S. F. No. 1914: A bill for an act relating to highway traffic 
regulations; authorizing certain identification rights on motor 
vehicles operated by certificated volunteer ambulance drivers; 
amending Minnesota Statutes 1978, Section 169.58, by adding a 
subdivision. 

Referred to th~ Committee on Transportation. 

Mr. Sikorski introduced-

S. F. No. 1915: A bill for an act relating to drivers licenses; 
requiring the suspension of licenses of certain uninsured persons; 
providing a penalty; amending Minnesota Statutes 1978, Chapter 
171, by adding sections. 

Referred to the Committee on Judiciary. 

Messrs. Benedict, Solon, Tennessen and Bang introduced-

S. F. No. 1916: A bill for an act relating to public depositories; 
changing collateral requirements; providing that depositories pool 
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losses; requiring security by collateral in the general depository 
law; appropriating money; amending Minnesota Statutes 1978, 
Sections 9.031; 11.10, Subdivision 1; 11.16, Subdivision 14; 11.17; 
37.07; 118.005, Subdivision 2; 118.01; 124.05, Subdivision 2; 
427.01; 427.02; 427.09; 458.12; 462.396, Subdivision 6; and 473.10; 
and Chapter 118, by adding sections; repealing Minnesota Stat. 
utes l 978, Sections 118.10 and 118.11. 

Referred to the Committee on Commerce. 

Mrs. Staples, Messrs. Jensen, Nelson and Gunderson intro
duced-

S. F. No. 1917: A bill for an act relating to health care; regulat. 
ing benefits made available under certain health care plans; re
quiring coverage for reconstructive surgery under certain condi
tions; amending Minnesota Statutes 1978, Section 62E.06, Subdi
vision 1, as amended, and Chapter 62A, by adding a section. 

Referred tn the Committee on Commerce. 

Mr. Ogdahl introduced-

S. F. No. 1918: A bill for an act relating to retirement; Minne
apolis police and firefighters relief associations; providing for an 
increase in member contributions; providing a health and welfare 
benefit for retiring members. 

Referred to the Committee on Governmental Operations. 

Messrs. Nelson, Perpich, Sikorski, Olhoft and Kirchner intro
duced-

S. F. No. 1919: A bill for an act relating to public welfare: 
establishing pilot programs for registration of certain supplemen
tal child day care providers; appropriating money. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Peterson, Renneke, Strand, Bernhagen and Wegener 
introduced-

S. F. No. 1920: A bill for an act relating to electricity; providing 
for the payment of electrical inspection costs; appropriating 
money; amending Minnesota Statut.es 1978, Section 326.241, Sub
division 3. 

Referred to the Committee on Commerce. 

Mr. Sillers introduced-

S. F. No. 1921: A bill for an act relating to the city of Moor
head; increasing the amount which the city may expend under a 
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contract for public transportation services; amending Laws 1969, 
Chapter 192, Section 1. 

Referred to the Committee on Local Government. 

Messrs. Tennessen, Laufenburger and Bang introduced-

S. F. No. 1922: A bill for an act relating to financial institu
tions; permitting banks or trust companies to invest up to 20 
percent of their capital and surplus in certain agricultural credit 
corporations; amending Minnesota Statutes 1978, Section 48.61, 
Subdivision 1. 

Referred to the Committee on Commerce. 

Mr. Penny introduced-

S. F. No. 1923: A bill for an act relating to state government; 
directing the department of administration to provide gasohol for 
state owned vehicles; amending Minnesota Statutes 1978, Chapter 
16, by adding a section. 

Referred to the Committee on Governmental Operations. 

Mr. Frederick introduced-

S. F. No. 1924: A bill for an act relating to taxation; real 
property; providing for the classification of certain mobile homes 
as real property for assessment purposes; amending Minnesota 
Statutes 1978, Sections 168.012, Subdivision 9; and 273.13, Subdi
vision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Schaaf introduced-

S. F. No. 1925: A bill for an act relating to names; changing 
residence requirements for change of nam<' proceedings; amending 
Minnl'Sota Statutes 1978, Section 259.10. 

Referred to the Committee on Judiciary. 

Mr. Ashbach, by request, introduced-

S. F. No. 1926: A bill for an act relating to the state transpor
tation system; authorizing the issuanc,e and sale of Minnesota 
state transportation bonds; appropriating the proceeds for the 
payment of state and local shares of the cost of interstate highway 
segments and substitution projects; amending Minnesota Statutes 
1978, Section 174.50, Subdivision 1. 

Referred to the Committee on Transportation. 

Mr. Ashbach, by request, introduced-

S. F. No. 1927: A bill for an act relating to transportation; 
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providing for the financing of certain transportation services; pro• 
vi~ for the distribution of the motor vehicle excise tax and 
proviaing that certain portions of the proceeds be used by certain 
political subdivisions for optional transportation purposes; creat
mg a contingent bond retirement account; reducing the excise tax 
on gasoline and special fuel used in producing power to propel 
motor vehicles on the public highways; imposing an additional 
excise tax on gasoline and special fuel based on net price; provid• 
ing for refunds; appropriating mone;v; amending Minnesota Stat
utes 1978, Sections 168.27, Subdivision 16; 296.02, Subdivision 1; 
296.18, Subdivisions 4 and 5; 297B.035, Subdivision 2; 297B.09; 
Chapter 296, by adding a section; and Minnesota Statutes, 1979 
Supplement, Section 296.18, Subdivisions 1 and 2. 

Referred to the Committee on Transportation. 

Messrs. Merriam, Strand and Peterson introduced-

$. F. No. 1928: A bill for an act relating to education; providing 
for school transportation; authorizing state transportation aid for 
additional purposes; modifying the transportation aid entitlement 
formula; requiring certain fund transfers by school districts; 
changing the location of the transportation aid payment sched
ule; providing a levy for mobile units and bus reconditioning; 
modifying the levy to compensate districts for certain transporta
tion costs resulting from the lease of a school in another district; 
requiring the revisor of statutes to renumber a section; creating an 
experimental mobile unit program; appropriating money; amend
ing Minnesota Statutes 1978, Section 275.125, Subdivisions 5 and 
5a; Minnesota Statutes, 1979 Supplement, Sections 124.223; 
124.225. Subdivisions 1, 2, 3, 5, 6 and 10, and by adding a subdi
vision; and Laws 1979, Chapter 334, Article 2, Section 15, Subdi
visions 2 and 3; repealing Minnesota Statutes, 1979 Supplement, 
Section 124.222, Subdivision 3. 

Referred to the Committee on Education. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications WPre received and referred to the 
committees indicated. 

August 24, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Municipal Board 
is hereby respectfully submitted to the Senate for confirmation as 
required by law: · 

Robert J. Ferderer, 440 East Hoyt Street, St. Paul, Ramsey 
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County, has been appointed by me, effective August 31, 1979, for a 
term expiring June 30, 1985. 

(Referred to the Committee on Local Government.) 

September14,1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointments to the Workers' Compensation Court 
of Appeals are hereby respectfully submitted to the Senate for 
confirmation as required by law: 

Paul V. Rieke, 13403 Washburn Avenue South, Burnsville, Da
kota County, has been appointed by me, effective September 17, 
1979, for a term expiring September 17, 1985. 

James R. Otto, 6817 Dakota Trail, Edina, Hennepin County, 
has been appointed by me, effective September 17, 1979, for a 
term expiring September 17, 1985. 

(Referred to the Committee on Employment.) 

November 28, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointment to the Workers' Compensation 
Court of Appeals is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

John C. Wallraff, 47 32 Avenue NW, New Brighton, Ramsey 
County, has been appointed by me, effective November 28, 1979, 
for a term expiring November 28, 1985. 

(Referred to the Committee on Employment.) 

February 1, 1980 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Water Resources 
Board is hereby respectfully submitted to the Senate for confirma
tion as required by law: 

Glenn A. Kinneberg, Route 1, Spring Grove, Houston County, 
has been appointed by me, effective February 1, 1980, for a term 
expiring the first Monday in January, 1984. 
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(Referred to the Committee on Agriculture and Natural Re
sources.) 

Sincerely, 
Albert H. Quie, Governor 

MESSAGES FROM TSE BOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 285: A bill for an act relating to interest rates; increas
ing permissible finance charges for open end credit sales; providing 
for calculation of finance charges on open end credit sales; amend
ing Minnesota Statutes 1978, Section 334.16, Subdivision 1, and 
by adding a subdivision. 

Senate File No. 285 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 7, 1980 

Mr. Laufenburger moved that S. F. No. 285 be laid on the table. 
The motion prevailed. 

Mr. President: 
I have the honor to announce that the House has acceded to the 

request of the Senate for the appointment of a Conference Com
mittee, consisting of three members of the House, on the amend
ments adopted by the House to the following Senate File: 

S. F. No. 273: A bill for an act relating to commerce; providing 
a floating usury rate for contracts for deed on residential property; 
amending Minnesota Statutes 1978, Section 47.20, Subdivisions 2 
and 4, and by adding a subdivision. 

There has been appointed as such committee on the part of the 
House: 

Evans, Faricy and Greenfield. 

Senate File No. 273 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 7, 1980 

REPORTS OF COMMITTEES 

Mr. Hanson moved that the Committee Reports at the Desk be 
now adopted. The motion prevailed. 
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Mr. McCutcheon from the Committee on TaJCes and Tll Laws, 
to which was referred 

S. F. No. 1764: A bill for an act relating to taJCation; property 
taJC; providing for uncontested hearings for property vaJuation; 
availability of assessor's field cards; Information to be included on 
vaJuation notices; clarifying the computation of agriculturaJ aid 
credit; clarifying acreage available for homestead credit; changing 
date for county board of equaJization meeting and transfer of 
books to treasurer; changing penaJty and interest rates; clarifying 
the role of administrative auditor in fiscaJ disparities; amending 
Minnesota Statutes 1978, Sections 270.11, Subdivision 6; 272.70; 
273.121; 273.13, Subdivision 6a; 273.135, Subdivision 1; 274.13, 
Subdivision 1; 274.14; 276.01; 279.01; 279.37, Subdivision 2; 
282.01, Subdivisions 1 and 4; 282.222, Subdivision 4; 282.261; and 
473F.08, by adding a subdivision; Minnesota Statutes, 1979 Sup
plement, Sections 273.13, Subdivision 6; and 282.15; repeaJing 
Minnesota Statutes 1978, Sections 275.31; 275.32; 275.33; 275.34; 
275.35; and 473F.08, Subdivisions 7 and 8. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 2 and 3, delete section 2 
Page 9, line 18, after "July" insert "or, if the first Monday 

following the fourth day of July is a legal holiday, the first Tues
day following the fourth day of July" 

Page 9, line 20, delete "that day" and insert "the day of ad
journment" 

Page 12, line 9, after "Subd. 2." delete "If' and insert "In the 
case of' and after "property" delete "is" 

Page 12, line 10, delete "delinquently'' 

Page 12, line 16, delete "opinion" and insert "judgment" and 
delete "payment" and insert "imposition of the penalty" 

Page 13, line 25, strike "four" and insert "eight" 

Page 15, line 16, after "reclassification" insert "and sale" 

Page 15, line 18, delete "within one year" and insert "and sale 
within 90 days" 

Page 15, line 20, after the period, insert "If the town board or 
governing body desires to acquire any parcel lying in the town or 
municipality by procedures authorized in this subdivision, it shall, 
within 90 days of the request for classification or reclassification 
and sale, file a written application with the county board to with
hold the parcel from public sale. The county board shall then 
withhold the parcel from public sale for one year." 

Page 22, line 28, delete "2, 8, 9, 10" and insert "7, 8, 9" 

Page 22, line 29, delete "17, and 19" and insert "16, and 18" 

Page 22, line 30, delete "3 and 11 through 16" and insert "2 and 
IO throUllh 15" 
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Renumber the sections in sequence 

Amend the title as follows: 

Page 1, delete line 4 

Page 1, line 13, delete "272. 70;" 

[66THDAY 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

H. F. No. 644: A bill for an act relating to health; prohibiting 
applicants for certain dental licenses who fail a clinical examina
tion twice from further taking the examination without additional 
education and training; requiring the board of dentistry to pro
mulgate rules establishing requirements for this education and 
training; requiring licensed dentists, dental hygienists and regis
tered dental assistants to infonn the board of dentistry when 
changing addresses; setting standards for the names under which 
dentists may practice; authorizing the board of dentistry to 
promulgate rules governing advertising by dentists; authorizing 
the bosrd of medical examiners fo promulgate rules governing 
advertising by physicians; establishing penalties; amending Min
nesota Statutes 1978, Chapter 14 7, by adding a section; Sections 
150A.06, Subdivisions 1, 2 and 2a; 150A.09, Subdivision 3; and 
150A.ll, Subdivisions 1 and 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, line 23, delete the first "aml" 

Page 4, line 24, before "registered" insert "every" 

Page 5, line 9, after "imply" insert "professional" 

Page 5, line 9, before the period, insert "to or greater skill than 
that possessed by another dentist" 

Page 6, line 30, delete "January 1, 1980" and insert "July 1, 
1981" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1609: A bill for an act relating to education; extending 
the coverage of a grandfather provision allowing certain pupils to 
attend school in a school district other than the district in which 
the pupil resides; amending Minnesota Statutes, 1979 Supple
ment, Section 120.075. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 1, line 16, after "on" insert "either" 

Page 1, line 16, reinstate the stricken words "January l" and 
delete "April 5" 

Page 1, line 16, after "1978," insert "or April 5, 1978,'' 

Page 1, line 19, after "on" insert "either'' 

Page 1, line 20, reinstate the stricken words "January 1" and 
delete "April 5" 

Page 1, line 20, after "1978," insert "or April 5, 1978," 

Page 2, line 3, after "on" insert "either'' 

Page 2, line 3, reinstate the stricken words "January l" and 
delete "April 5" 

Page 2, line 4, after "1978,'' insert "or April 5, 1978,'' 

Page 2, line 17, after "on" insert "either'' 

Page 2, line 17, reinstate the stricken words "January 1" and 
delete "April 5" 

Page 2, line 17, after "1978" insert", or April 5, 1978" 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 1609 was read the second time. 
S. F. No. 1764 was read the second time and referred to th<' 

Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

SECOND READING OF BOUSE BILLS 

H. F. No. 644 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

MOTIONS AND RESOUJTIONS 

Mr. Humphrey moved that the name of Mr. Chenoweth bf' 
stricken and the name of Mr. Sikorski be added as co-author to 
S. F. No. 678. The motion prevailed. 

Mrs. Knaak moved that the name of Mr. Barrette be added as 
co-author to S. F. No. 990. The motion prevailed. 

Mr. Schaaf moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 1262. The motion prevailed. 

Mr. Frederick moved that the name of Mrs. Knaak be added as 
co-author to S. F. No. 1764. The motion prevailed. 
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Mr. Ueland, A. moved that the name of Mr. Renneke be added 
as co-author to S. F. No. 1847. The motion prevailed. 

· Mr. Penny moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 1849. The motion prevailed. 

Mr. Stiand moved that H. F. No. 644 be withdrawn from the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration and re-referred to the Committee on Governmen
t.al Operations. The motion prevailed. 

Mr. Schaaf moved that the name of Mr. Chenoweth be stricken 
as chief author and bis name be added as clnef author to S. F. No. 
326. The motion prevailed. 

Mr. Laufenburger moved that S. F. No. 285 be t.aken from the 
table. The motion prevailed. 

S. F. No. 285: A bill for an act relating to interest rates; increas
ing permisS11>le finance charges for open end credit sales; providing 
for calculation of finance charges on open end credit sales; amend
ing Minnesota Statutes 1978, Section 334.16, Subdivision 1, and 
by adding a subdivision. 

CONctJUl!NCI! AND Rl!PASSAGI! 

Mr. Laufenburger moved that the Senate concur in the amend
ments by the House to S. F. No. 285 and that the bill be placed on 
its repassage as amended. 

Mr. Sikorski moved that the Senate do not concur in the 
amendments by the House to S. F. No. 285, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. 

The Chair ruled that Mr. Sikorski's motion was a substitute 
motion and was out of order. 

CALL OF TRI! SENATE 

Mr. Laufenburger imposed a call of the Senate for the balance 
of the proceedings on S. F. No. 285. The followin~ Senators an
swered to their names: 
Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Daviea 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
HallllOD 
Hughes 
Humphrey 
Jensen 
Johnson 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Ogdahl 
Olhoft 
Penny 
Perpich 
Peteraon 

Pillsbury 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Sillers 
Solon 
Staples 
Stem 

Stokowski 
Strsnd 
Stumpf 
Tennenen 
Ueland,A. 
Ulland,J. 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 
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Mr. Laufenburger moved that S. F. No. 285 be laid on the table. 
The motion prevailed. 

MOTIONS AND KESOLUDONS-CONTJN1JD 

Mr. Hanson moved that the Senate do now adjourn until 10:00 
o'clock a.m., Thmsday, February 14, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-SEVENTH DAY 

St. Paul, Minnesota, Thursday, February 14, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sena
tors answered to their names: 
Ashbach Engler Lessard Rued 
Bang Frederick Luther Schmitz 
Barrette Gearty Menning Setzepfandt 
Benedict Hughes Moe Sikorski 
Brataas Jensen Nelson Solon 
Chmielewski Johnson Olson Spear 
Coleman Keefe. S. Penny Staples 
Davies Kleinbaum. Perpicb Stem 
Dieterich Knaak Pillsbury Stokowski 
Dunn Laufenburger Purfeerst Strand 

Stumpf 
Tennessen 
Ueland,A. 
UJJsnd,J. 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Monsignor Ambrose V. 
Hayden. 

The roll was called, and the following Senators answered to their 
names: 
Anderson Engler Knutson Perpich 
Ashbach Frederick Lsufenburger Peterson 
Bang Gearty Lessard Pillsbury 
Barrette Gunderson Luther Purfeerst 
Benedict Hans«:m Menning Henneke 
Bernhagen Hughes Merriam Rued 
Brataas Jensen Moe Schaaf 
Chmielewski Johnson Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kleinbaum Ogdahl Sieloff 
Dieterich Knaak Olson Sikorski 
Dunn Knoll Penny Siller• 

The President declared a quorum present. 

Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland,J. 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Humphrey; Keefe, J.; Kirchner; McCutcheon and 
Olhoft were excused from the Session of today. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Nichols and Strand introduced-

S. F. No. 1929: A bill for an act relating to retirement; teachers; 
exempting certain part-time area vocational-technical institute in
structors from teacher's retirement membership; amending Min
nesota Statutes 1978, Section 354.05, Subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Knoll, Willet, Barrette and Mrs. Staples introduced-

S. F. No. 1930: A bill for an act relating to housing; providing 
the housing finance agency with authority to make grants and 
loans to certain sponsors of housing used for temporary shelter; 
appropriating money; amending Minnesota Statutes 1978, Sections 
462A.05, by adding a subdivision; and 462A.21, by adding a sub-
division. -

Referred to the Committee on Energy and Housing. 

Messrs. Davies, Sieloff and Tennessen introduced-

S. F. No. 1931: A bill for an act relating to clu1dren; providing 
for venue for child custody proceedings; amending Minnesota 
Statutes, 1979 Supplement, Section 518.156, Subdivision 1. 

Referred to the Committee on Judiciary. 

Mr. Nichols introduced-

S. F. No. 1932: A bill for an act relating to taxation; mortgage 
registry tax; exempting certain execut,0ry contracts for sale of 
land; amending Minnesota Statutes 1978, Section 287.02. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Nelson, Strand and Schaaf introduced-

S. F. No. 1933: A bill for an act relating to public employees; 
clarifying the definition of public employees; amending Minnesota 
Statutes 1978, Section 179.63, Subdivision 7. 

Referred to the Committee on Governmental Operations. 

Mr. Davies introduced-

$. F. No. 1934: A bill for an act relating to probate; adopting 
provisions of the uniform probate code relating to intestate suc
cession, spouse's elective share, omitted spouses and children, and 
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certain allowances and exempt property; amending Minnesota 
Statutes 1978, Chapter 524, by adding sections; repealing Minne
sota Statutes 1978, Sections 525.13 to 525.16; 525.17; 525.171; 
525.173 to 525.202; 525.212 to 525.216; and Minnesota Statutes, 
1979 Supplement, Section 525.172. 

Referred to the Committee on Judiciary. 

Messrs. Bang and Kirchner introduced-

S. F. No. 1935: A bill for an act relating to metropolitan gov
ernment; establishing fare policy for the metropolitan transit com
mission; providing free fares for certain persons during certain 
hours; appropriating money; amendinJ Minnesota Statutes, 1979 
Supplement, Section 473.408, Subdivision 3. 

Referred to the Committee on Transportation. 

Messrs. Gunderson, Strand and Nichols introduced-

S. F. No. 1936: A bill for an act relating to taxation; income 
tax; extending the exclusion from gross income of family farm 
securi!}>' loan interest to loans executed prior to January 1, 1978; 
amendmg Minnesota Statutes 1978, Section 290.08, Subdivision 
24. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knoll introduced-
S. F. No. 1937: A bill for an act relating to drivers licenses: 

authoriz~ instruction permit holders to operate a motor vehicle 
while receiving behind the wheel training when accompanied by 
licensed adults; amending Minnesota Statutes 1978, Section 
171.05, Subdivision 2. 

Referred to the Committee on General Legislation and Adminis
trative Rules. 

Messrs. Knoll, Willet, Humphrey and Menning introduced-

S. F. No. 1938: A bill for an act relating to energy; creating the 
Minnesota state energy fund; authorizing the Minnesota energy 
agency to administer and supervise programs of loans and grants 
for public improvements of a capital nature relating to the con
struction of energy systems utilizing from renewable re.'IOurces and 
for efficient energy delivery and use; creating a program of aid to 
small businesses and low and moderate incomes to assist in the 
large scale conversion to energy system!! using renewable resources 
and otherwise making the use of existing systems more efficient: 
authorizing the issuance of state bonds pursuant to Article XI of 
the Minnesota Constitution; appropriating money. 

Referred to the Committee on Energy and Housing. 
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Messrs. Ueland, A.; Gearty; Moe; Jensen and Ashbach intro
duced-

S. F. No. 1939: A bill for an act relating to elections; changing 
the time for precinct caucuses; amending Minnesota Statutes 
1978, Section 202A.14, Subdivision 1. 

Referred to the Committee on Elections. 

Messrs. Penny, Renneke, Nichols and Olson introduced-

S. F. No. 1940: A bill for an act relating to transportation; 
requiring the consent of municipalities for certain trunk highway 
improvements; authorizing the commissioner of transportation to 
convey or otherwise dispose of certain lands no longer needed for 
trunk highway purposes; authorizing the commissioner to lease 
airspace above and subsurface areas below trunk highway right-of
way; adding new routes to the trunk highway system, and adding 
new routes in substitution of existing routes; providing for the 
designation of handicapped parking spaces; authorizing leaves of 
absence for certain employees under certain conditions; modifying 
the procedures for approval of plats which include lands abutting 
trunk highways; amending Minnesota Statutes 1978, Sections 
161.172; 161.23, Subdivision 2; 161.43; 161.433, Subdivision l; 
161.44, Subdivision 1; 169.346, Subdivision 2; 174.03, by adding a 
subdivision; and 505.03, Subdivision 2; repealing Minnesota Stat
utes 1978, Section 163.07, Subdivision 3. 

Referred to the Committee on Transportation. 

Messrs. Nichols, Strand, Merriam, Hanson and Setzepfandt in
troduced-

S. F. No. 1941: A bill for an act relating to corrections; appro
priating money for lo~al correctional facility construction. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr.Moeintroduced-

S. F. No. 1942: A bill for an act. relating to natural resources: 
requiring county hoard approval beforr department of natural re
sources purchase of wildlife lands; amending Minnesota Statutes 
1978, Section 97.481. 

Referred to the Committee on Agriculture and National Re
sources. 

Messrs. Spear, Barrette, Mrs. Staples, Messrs. Nelson and 
Knoll int.roduced-

S. F. No. 1943: A bill for an act relating to public welfare; 
requiring reporting of abuSf' or neglect of vulnerable adults; ...,_ 
quiring certain facilities to rstablish abuse prevention plans; 
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establishing a penalty; appropriating money; amending Minnesota 
Statutes 1978, Section 245.813, by adding a subdivision; and 
Chapter 626, by adding a section; repealing Minnesota Statutes 
1978, Sections 245.813, Subdivisions 2, 3, 4, 5, 6, 7, 8, and 9; and 
626.555. 

Referred to the Committee on Judiciary. 

Messrs. Solon and Nelson introduced-

S. F. No. 1944: A bill for an act relating to local correctional 
facilities; updating provisions concerning county jails, city lockups 
and workhouses; repealing provisions concerning correctional or 
work farms; amending Minnesota Statutes 1978, Sections 241.022, 
Subdivision 1; 243.91; 588.10; 609.105, Subdivision 3; 609,135, 
Subdivision 4; 631.461; 641.01; 641.04; 641.06; 641.14; 641.15; 
641.16; 641.18; 641.21; 641.22; ·642.02, Subdivision 2; 642.03; 
642.07; 643.01; 643.02; and 643.29; repealing Minnesota Statutes 
1978, Sections 641.17; 641.27; 641.28; 641.29; 641.30; 641.31; 
641.32; 641.33; 641.34; 641.35; 641.36; 641.37; 641.38; 642.14; 
643.03; 643.04; 643.05; 643.06; 643.07; 643.08; 643.09; 643.10; 
643.11; 643.12; 643.13; 643.14; 643.15; 643.16; 643.17; 643.19; and 
643.20. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Solon introduced-

S. F. No. 1945: A bill for an act relating to motor vehicles; 
authorizing personalized license plates bearing radio or television 
station call signals or letters; amending Minnesota Statutes 1978, 
Section 168.12, Subdivision 2a. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Messrs. Ueland, A.; Solon; Kirchner; Knutson and Mrs. Staples 
introduced-

S. F. No. 1946: A bill for an act relating to health; appropriating 
money for fellowships and research grants related to certain area~ 
of health and health care. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Rued, Peterson, Chmielewski, Bernhagen and Dunn in
lroduced-

S. F. No. 1947: A bill for an act relating to waters; apportion
ment of costs of maintaining highways providing access to public 
access sites; amending Minnesota Statutes 1978, Section 97.48, 
Subdivision 15. 

Referred to the Committee on Agriculture and Natural Re
sources. 
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Mr. Solon introduced-

S. F. No. 1948: A bill for an act relating to corrections; clarify
ing the provisions relating to the introduction of contraband and 
dangerous weapons into correctional facilities; amending Minne
sota Statutes 1978, Section 641.165, Subdivision 2. 

Referred to the Committee on Judiciary. 

Messrs. Henneke, Setzepfandt, Bernhagen, Rued and Purfeerst 
introduced-

S. F. No. 1949: A bill for an act relating to public waters; chang
ing the procedure for the designation of public waters; amending 
Minnesota Statutes, 1979 Supplement, Section 105.391, Subdi
vision 1. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Ulland, J. introduced-

S. F. No. 1950: A bill for an act relating to certain towns in St. 
Louis County; providing a method for determining whether to 
open or maintain certain town roads. 

Referred to the Committee on Local Government. 

Messrs. Schaaf; Johnson; Keefe, S.; Nelson and Ulland, J. in
troduced-

S. F. No. 1951: A bill for an act relating to public employees; 
expanding the right of public employees to strike; requiring joint 
requests for arbitration; amending Minnesota Statutes 1978, Sec
tions 179.61; 179.65, Subdivision 7; 179.66, Subdivision 8; 179.69, 
Subdivisions 3, 5 and 6; 179. 72, Subdivisions 6 and 10; and Minne
sota Statutes, 1979 Supplement, Section 179.64, gubdivision 7. 

Referred to the Committee on Governmental Operations. 

Messrs. Vega, Laufenburger and Spear introduced-

S. F. No. 1952: A bill for an act relating to employment; requir
ing contractors to make efforts to hire disadvantaged workers in 
certain construction projects of state and metropolitan agencies; 
requiring cooperation and coordination of public agencies for the 
employment and training of disadvantaged workers in public con
struction projects; imposing duties on the eomroissinner of eco
nomic security. 

Referred to the Committee on Employment. 

Messrs. Vega, Spear and Laufenburger introduced-

S. F. No. 1953: A bill for an act relating to employment; requir-
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ing employment of at least 50 percent poverty level youth in state 
summer employment programs; providing for reallocation of funds 
to certain organizations and agencies; authorizing adoption of 
rules; amending Minnesota Statutes 1978, Section 268.35. 

Referred to the Committee on Employment. 

Mr. Sikorski, Mmes. Staples, Knaak and Mr. Spear intro
duced-

S. F. No. 1954: A bill for an act relating to health; authorizing 
the registmtion of nursing pools; imposing requirements for regis
tration; requiring the promulgation of rules; providing penalties 
for violations; requiring the establishment of maximum reim
bursement rates for nursing pools; amending Minnesota Statutes 
1978, Section 256B.47, by adding a subdivision. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Dieterich, Mrs. Staples, Messrs. Gunderson and Hughes 
introduced-

S. F. No. 1955: A bill for an act relating to the arts; providing 
for a payment to the artist and to the board of the arts upon the 
sale of certain works of fine art; providing for the use of the 
payments by the board; authorizing an action for damages if a 
payment is not made; appropriating money. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Messrs. Peterson and Davies introduced-
S. F. No. 1956: A bill for an act relating to compensation of 

persons injured in recreational activities; allowing persons poten
tially liable for such injuries to provide recreational insurance 
covering their liabilities; prescribing benefits under such insur
ance; providing for recovery of benefits and other damages in such 
cases; placing certain limitations on recovery of damages and on 
actions for damages; providing for the handling of claims and the 
payment of benefits; providing for subrogation and indemnifica
tion rights; prescribing certain powers and duties of the commis
sioner of insurance. 

Referred to the Committee on Judiciary. 

Messrs. Penny, Willet and Peterson introduced-

S. F. No. 1957: A bill for an act relating to transportation; 
exempting certain substituted aircraft from payment of the air
craft registration tax; limiting refunds under certain circum
stances; clarifying the penalty assessed for late payment of regis
tration tax; amending Minnesota Statutes 1978, Sections 360.55, 
by adding a subdivision; and 360.61. 

Referred to the Committee on Transportat.ion. 
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Messrs. Nelson, Nichols, Lessard and Strand introduced-

S. F. No. 1958: A bill for an act relating to air pollution; allow
ing local option to permit certain open burning; amending Minne
sota Statutes 1978, Section 116.07, Subdivision 4. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Willet, Johnson, Lessard, Perpich and Dunn intro
duced-

S. F. No. 1959: A bill for an act relating to natural resources; 
authorizing additional conservation officers; appropriating money. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Rued introduced-
S. F. No. 1960: A bill for an act relating to Aitkin county; 

authorizing combination on-sale and off-sale intoxicating liquor 
licenses. 

Referred to the Committee on Commerce. 

Messrs. Lessard and Strand introduced-
S. F. No. 1961: A bill for an act relating to the city of Nash

wauk; police relief widows benefits; officers of association; amend
ing Laws 1943, Chapter 196, Section 4, as amended. 

Referred to the Committee on Governmental Operations. 

Messrs. Dunn, Hanson, Willet, Moe and Ulland, J. introduced

S. F. No. 1962: A bill for an act relating to the environment; 
setting a date by which the environmental quality board is to 
amend certain procedures; changing the recipient of petitions for 
environmental impact statements; providing for contested case 
hearings; altering the liability for environmental impact statement 
costs under certain conditions; amending Minnesota Statutes 
1978, Sections 116D.04, Subdivisions 2, 3 and 7; and 116D.045. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Wegener, Olhoft and Sillers introduced-
S. F. No. 1963: A bill for an act relating to taxation; property 

tax administration; eliminating mandatory assessors meetings; 
amending Minnesota Statutes 1978, Sections 273.03, Subdivision 
I; 273.04; and Minnesota Statutes, 1979 Supplement, Sections 
270.06; and 273.061, Subdivision 8. 

Referred lo the Committee on Taxes and Tax Laws. 
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Messrs. Willet, Moe, Olson and Ashbach introduced--

$. F. No. 1964: A bill for an act relating to motor vehicles; 
permitting the use of foreign state dealer plates in certain circum
stances; restricting sales of new motor vehicles by wholesalers; 
authorizing the use of in-transit plates on used vehicles; imposing 
certain duties on the registrar of motor vehicles; amending Minne
sota Statutes 1978, Sections 168.181, Subdivision 2; 168.27, Sub
divisions 6 and 17; and 168A.15, by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Peterson, Schaaf, Coleman and Schmitz introduced-

$. F. No. 1965: A bill for an act relating to retirement; local 
police and salaried firefighters' relief associations; authorizing cer
tain municipalities to modify retirement coverage and benefits for 
certain police officers and firefighters by local action; establishing 
a local police and salaried firefighters' relief association amortiza
tion state aid program; appropriating money; amending Minne
sota Statutes 1978, Section 69.77, Subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Barrette, Merriam, Dieterich, Knutson and Sillers in
troduced-

S. F. No. 1966: A bill for an act relating to education; clarifying 
responsibility for certain educational programs in chemical de
pendency day-treatment centers; providing funds to school dis
tricts for chemical dependency leadership activities; appropriating 
money; amending Minnesota Statutes 1978, Section 120.17, by 
adding a subdivision; and Chapter 124, by adding a section. 

Referred to the Committee on Education. 

Messrs. Menning, Luther, Setzepfandt and Benedict intro
duced-

S. F. No. 1967: A bill for an act relating to the environment; 
providing for public notice of certain applications to the pollution 
control agency; amending Minnesota Statutes 1978, Section 
116.07, Subdivisions 5 and 8. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Olhoft, Engler, Menning, Gunderson and Mrs. Knaak 
introduced--

$. F. No. 1968: A bill for an act relating to towns; making 
authority to exercise certain powers optional with certain towns; 
amending Minnesota Statutes 1978, Section 368.01, Subdivision 1. 

Referred to the Committee on Local Government. 
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Mr. Nichols introduced-

S. F. No. 1969: A bill for an act relating to unemployment 
compensation; regulating the payment of benefits; amending 
Minnesota Statutes 1978, Section 268.07, by adding a subdivision. 

Referred to the Committee on Employment. 

Mr, Nichols introduced-

S. F. No. 1970: A bill for an act relating to transportation; 
requiring reflectors on railroad cars and cabooses; prescribing 
penalties; amending Minnesota Statutes 1978, Chapter 219, by 
adding a section. 

Referred to the Committee on Transportation. 

Mr. Menning introduced-

S. F. No. 1971: A bill for an act relating to retiremer.t; authoriz• 
ing escalation of pension benefits of retired members of the Worth
ington Fire Department Relief Association. 

Referred to the Committee on Governmental Operations. 

Messrs. Kirchner, Gearty, Laufenburger, Bang and Purfeerst 
introduced-

S. F. No. 1972: A bill for an act relating to metropolitan transit; 
permitting employers to purchase passes for resale to employees at 
discount; amending Minnesota Statutes, 1979 Supplement, Sec• 
tion 473.408, Subdivision 7. 

Referred to the Committee on Transportation. 

Mr. Solon introduced-

S. F. No. 1973: A bill for an act relating to police and fire
fighters' relief a.•sociations; providing for per diems for officers 
and members of the board of trustees of a police, salaried fire• 
fighters' or volunteer firefighters' relief association; amending 
Minnesota Statutes 1978, Section 69.80. 

Referred to the Committee on Governmental Operations. 

Messrs. Stern, Sikorski, Peterson, Strand and Ogdahl intro
duced-

S. F. No. 1974: A bill for an act relating to retirement; purchase 
of prior service credit in the public employees retirement associa• 
tion; amending Minnesota Statutes 1978, Section 353.36, Subdi
vision 2. 

Referred to the Committee on Governmental Operations. 
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Messrs. Dieterich, Knoll, Coleman, Anderson and Sillers intro
duced-

S. F. No. 1975: A bill for an act relating to housing; prohibiting 
unfair treatment in housing and real property on the basis of 
familial status; setting a penalty; amending Minnesota Statutes 
1978, Sections 363.01, Subdivision 24, and by adding subdivisions; 
363.02, Subdivision 2; 363.03, Subdivision 2; 363.05, Subdivision 1; 
363.11; 363.115; and 363.12, Subdivision 1. 

Referred to the Committee on Judiciary. Mr. Dieterich ques
tioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Mr. Laufenburgerintroduced-

S. F. No. 1976: A bill for an act relating to motor vehicles; 
defining the term "motor vehicle" for the purposes of no-fault 
automobile insurance; amending Minnesota Statutes 1978, Sec• 
tion 65B.43, Subdivision 2. 

Referred to the Committee on Commerce. 

Mr. Ueland, A. introduced-
S. F. No. 1977: A bill for an act relating to public holidays; 

regulating the observance of Memorial Day; amending Minnesotr 
Statutes 1978, Section 465.50; and Minnesota Statutes, 1979 Sup
plement, Section 645.44, Subdivision 5. 

Referred to the Committee on Veterans' Affairs. 

Messrs. Ueland, A. and Barrette introduced-

S. F. No. 1978: A bill for an act relating to veterans; authorizin;i 
a memorial to Minnesota's war dead in Arlington National Ceme
tery; appropriating money. 

Referred to the Committee on Veterans' Affairs. 

Mr. Willet introduced-

S. F. No. 1979: A bill for an act relating to state forests; alter• 
ing the boundaries of Badoura State Forest; amending Minnesota 
Statutes 1978, Section 89.021. Subdivision 2. 

Referred to the Committee on Agriculture and Natural Re• 
sources. 

Messrs. Merriam, Willet, Luther, Dunn and Schaaf intro
duced-

S. F. No. 1980: A bill for an act relating to waste management; 
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establishing a waste management board and a legislative commis
sion; providing for a state government resource recovery program; 
providing for solid waste planning assistance and demonstration 
programs; providing for the issuance of state W{lste management 
bonds; providing for the establishment of solid waste management 
districts; requiring hazardous waste management planning and 
development; establishing procedures for the review and approval 
of permits for waste facilities; authorizing debt; appropriating 
money; amending Minnesota Statutes 1978, Sections 116.06, Sub
divisions 9, 10, 13, and by adding subdivisions; 116.07, Subdi
visions 2, 4, 4a, and by adding a subdivision; 116.081, Subdivision 
1; 116.101; 116.11; 116.41; 400.03, Subdivision 1; 400.04; 400.06; 
400.07; 400.13; 400.16; 400.161; 473.121, by adding a subdivision; 
473.149; 473.502; 473.516; 473.802; 473.803; 473.811; 473.812, 
Subdivision 3; 473.813; 473.823, by adding a subdivision; Chapter 
400, by adding a section; and Chapter 473, by adding sections; 
repealing Minnesota Statutes 1978, Sections 116F.01 to J16F.05; 
400.03, Subdivisions 2 to 7; 473.121, Subdivisions 27 to 31c; and 
4 73.823, Subdivisions 1, 2, and 4. 

Referred to the Committee on Agriculture and Natural Re
sources. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

February 4, 1980 
The Honorable Edward J. Gearty 
President of the Senate 
Dear Sir: 

I have the honor of informing you that I have received, 
approved, signed and deposited in the Office of the Secretary of 
State, S. F. Nos. 1128 and 960. 

Sincerely yours, 
Albert H. Quie, Governor 

February 11, 1980 
The Honorable Edward ,J. Gearty 
President of the Senate 
Dear Sir: 

I have the honor of informing you that I have received, 
approved, signed and deposited in the Office of the Secretary of 
State, S. F. Nos. 1361 and 687. 

Sincerely yours, 
Albert H. Quie, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has discharged its 
conference commit.tee on Senate File No. 129 and has appointed a 
new conference committee. 
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The members of the new conference committee on Senate File 
No. 129 are: Sieben, M.; Otis; Osthoff; Peterson, B. and Ewald. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 11, 1980 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1625: A bill for an act relating to the town of Green
wood; granting the town I-he power to specially assess for a bridge 
improvement. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 9, after "assess" insert "to the Isle of Pines prop
erty owners" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1755: A bill for an act relating to towns; permitting 
compensation and providing for mileage of deputy clerks; amend
ing Minnesota Statutes 1978, Section 367.05, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 20, strike "15 cents per mile" and insert "that 
amount provided by section 471 .665, subdi11ision I" 

And when so amended the bill do pass and be placed on thr 
Consent Calendar. Amendments adopted. Report adopted. 

Mr. Laulenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1619: A hill for an act relating to the metropolitan 
transit area; providing for contract.a with socially or economically 
disadvantag~d persons and handicapped persons; amending Min
nesota Statutes 1978, Chapter 473, by adding a section. 

Reports the same back with the recommendation that the bill 
he amended as follows: 

Page 1, line 11, delPte "l473.4fi]" and insrrt "l473.406]" 

Page 2, line 1, after "commerce," insert "physical handicap,'" 
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Page 2, delete lines 2 to 4 

Reletter the clauses in sequence 

Page 2, line 16, delete"( d)" and insert "(c)" 
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Page 2, line 25, delete "business entities" and insert "subcon-
tractors" 

Page 2, line 27, delete "as subcontractors" 

Page 3, line 26, delete "may" and insert "shall" 

Page 3, line 28, after "entities" insert "eligible to participate in 
the set-aside program authorized in this secti-On are" 

Page 3, line 29, delete "are eligible" 

Page 3, delete line 30 

Page 3, line 31, delete "section" 

Page 3, line 31, delete "may" and insert "shall" 

Page 3, line 33, delete "and" and insert". 

Subd. 7. [OTHER LAWS SUPERSEDED.]" 

Page 4, after line 4, insert: 

"Sec. 3. This act is effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 4, delete "and" and insert "including" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
whiclt was referred 

S. F. No. 1676: A bill for an act relating to taxation; providing 
an income tax credit for wages paid to certain disadvantaged em• 
ployees; amending Minnesota Statutes 1978, Section 290.06, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Taxes and Tax 
Laws. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

H. F. No. 711: A bill for an act relating to highway traffic 
regulations; authorizing physician's trained mobile intensive care 
paramedics to withdraw blood for the purpose of determining the 
presence of alcohol or controlled substances under the intplied 
consent law; amending Minnesota Statutes 1978, Section 169.123, 
Subdivision 3. 
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Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

S. F. No. 1769: A bill for an act relating to general assistance; 
authorizing and setting minimum limits for allowances for per
sonal needs in certain case11; amending .Minnesota Statutes 1978, 
Section 256D.06, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred under Rule 35, together with the committee 
report thereon, 

S. F. No. 455: A bill for an act relating to liquor; registration of 
labels; amending Minnesota Statutes 1978, Section 340.62. 

Reports the same back with the recommendation that the re
port from the Committee on Commerce shown in the Journal for 
May 19, 1979, "And when so amended the bill do pass" be not 
adopted and the bill be returned to the Committee on Commerce. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were refened for proper reference under Rule 35: 

S. F. Nos. 1679 and 1704 reports the same back with the rec-
ommendation that the bills be re-referred as follows: 

S. F. No. 1704 to the Committee on Commerce. 
S. F. No. 1679 to the Committee on Transportation. 
Report adopted. 
Mr. Coleman from the Subcommittee on Bill Scheduling, to 

which were referred S. F. Nos. 1652, 1722, 1729, 1240, 1584, 1772 
and 1764, makes the following report: 

That the above Senate Files be placed on the General Orders 
Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are 
appointed as a Conference Committee on: 

S. F. No. 74: Messrs. Davies; Keefe, S. and Jensen. 

Mr. Coleman moved that the foregoing appointments he 
approved. The motion prevailed. 
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SECOND READING OF SENATE BILLS 

S. F. No. 1755 was read the second time. 
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S. F. Nos. 1625 and 1619 were read the second time and referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 

SECOND READING OF BOUSE BILLS 

H. F. No. 711 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

MOTIONS AND RESOL1JTIONS 

Mr. Peterson moved that the names of Messrs. Wegener, Willet 
and Strand be added as co-authors to S. F. No. 407. The motion 
prevailed. 

Mr. Knoll moved that the name of Mr. Keefe, S. be .:idded as co
author to S. F. No. 1630. The motion prevailed. 

Mr. Humphrey moved that the name of Mr. Stem be added as 
co-author to S. F. No. 1631. The motion prevailed. 

Mr. Menning_ moved that the name of Mr. Engler be added as 
co-author to S. F. No. 1772. The motion prevailed. 

Mr. Stem moved that the name of Mr. Dunn be added as co
author to S. F. No. 1843. The motion prevailed. 

Mr. Sikorski moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 1883. The motion prevailed. 

Mr. Penny moved that the name of Mr. Dunn be added as co
author to S. F. No. 1884. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Dunn be added as co
author to S. F. No. 1887. The motion prevailed. 

Mr. Schmitz moved that the name of Mr. Olhoft be added as co
author to S. F. No. 1903. The motion prevailed. 

Mr. Penny moved that the names of Messrs. Olhoft, Strand and 
Stem be added as co-authors to S. F. No. 1923. The motion 
prPvailed. 

Mr. Johnson moved that the name of Mr. Perpich be added as 
co-author to Senate Resolution No. 43. The motion prevailed. 

Mr. Penny moved that the name of Mr. Lessard be added as co
author to S. F. No. 1849. The motion prevailed. 

Mr. Coleman, for the Committee on Rules and Administration, 
offered the following resolution: 

BE IT RESOLVED, by the Senate: That Senate Resolution 
No. 3 relating to standing committees of the Senate for the 71st 
Session, Senate Journal, January 3, 1979, pages 16-19, as amended 
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by the Senate on January 15, 1979, Senate Journal page 87 and 
January 22, 1980, be further amended as follows: 

Veterans' Affairs 

Delete: Dunn 

Add: Knaak 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Mr. Laufenburger moved that S. F. No. 285 be taken from the 
table. The motion prevailed. 

S. F. No. 285: A bill for an act relating to interest rates; increas
ing permissible finance charges for open end credit sales; providing 
for calculation of finance charges on open end credit sales; amend
ing Minnesota Statutes 1978, Section 334.16, Subdivision 1, and 
by adding a subdivision. 

CALL OF THE SENATE 

Mr. Laufenburger imposed a call of the Senate for the balance 
of the proceedings on S. F. No. 285. The following Senators an
swered to their names: 
Anderson 
Bang 
Barrette 
Benedict 
Bernhagen 
Coleman 
Dunn 
Engler 
Frederick 
Gearty 

Jensen 
Johnson 
Keefe, S. 
Kleinbaum 
Knoll 
Laufenburger 
Lessard 
Luther 
Merriam 
Moe 

Nelson Rued 
Nichols Schaaf 
Ogdahl Schmitz 
Olson Setzepfandt 
Penny Sieloff 
Perpich Sikorski 
Peterson Sillers 
PiIJ::chury So Jon 
Purfeerst Spear 
Henneke Staples 

The Sergeant at 
members. 

Arms was instructed to bring 

CONCURRENCE AND REPASSAGE 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Wegener 

in the absent 

Mr. Laufenhurger moved that the Senate concur in the amend
ments by the House to S. F. No. 285 and that the bill be placed on 
its repassage as amended. The mot.ion prevailed. 

S. F. No. 285: A bill for an act relating t,i interest rates; increas
ing permissible finance chargi,s for open end credit sales; providinl( 
for calculation of finance charges on open end credit sales; amend
ing Minnesota Statute,; 1978, Sect.ion :!34.16, Suhdivision 1. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on I.he repassagc of t.he bill, as 
amended. 

The roll was called, and there were yeas 44 and nays 16, as 
follows: 
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Those who voted in the affjrmative were: 
Anderson Engler Lessard Pillsbury 
Ashbach Frederick Menning Purfeerst 
Bang Gunderson Moe Henneke 
Bernhagen Hanson Nelson Rued 
Brataas Jensen Nichols Schaaf 
Chmielewski Kleinbaum Ogdahl Schmitz 
Coleman Knaak Olson Setzepfandt 
Davies Knutson Penny Sieloff 
Dunn Laufenburger Peterson Sillers 

Those who voted in the negative were: 
Barrette Hughes Luther Spear 
Benedict Humphrey Merriam Stokowski 
Dieterich Johnson Perpich Stumpf 
Gearty Keefe, S. Sikorski Willet 
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Solon 
Staples 
Stem 
Strand 
Tennessen 
Ueland,A. 
Ulland,J. 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

CONSENT CALENDAR 

S. F. No. 1471: A bill for an act relating to local government; 
regulating elections in the city of Duluth and Independent School 
District 709; setting the filing dates in local primary elections 
back four weeks to allow the city additional time to prepare. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dunn 
Engler 

Frederick 
Gearty 
Hanson 
Hughes 
Jensen 
Johnson 
Kleinbaum 
Knaak 
Knutson 
Laufenburger 
Lessard 
Luther 

Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 

Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 
Staples 
Stem 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

S. F. No. 1609: A bill for an act relating to education; extending 
the coverage of a grandfather provision allowing certain pupils to 
attend school in a school district other than the district in which 
the pupil resides; amending Minnesota Statutes, 1979 Supple
ment, Section 120.075. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as 
f9-Jlows: 
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Those who voted in the affirmative were: 

Anderson Engler Lessard Pillsbury Staples 
Ashbach Frederick Luther Purfeerst Stem 
Bang Gearty Menning Renneke Stokowski 
Barrette Gunderson Merriam Rued Strand 
Benedict Hanson Moe Schaaf Stumpf 
Bernhagen Hughes Nelson Schmitz Tennesaen 
Brataas Jensen Nichols Setzepfandt Ueland,A. 
Chmielewski Johnson Ogdahl Sieloff Ulland,J. 
Coleman Keefe,S. Olson Sikorski Wegener 
Davies Kleinbaum Penny Sillers Willet 
Dieterich Knaak Perpich Solon 
Dunn Knutson Peterson Spear 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 10:00 
o'clock a.m., Monday, February 18, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-EIGHTH DAY 

St. Paul, Minnesota, Monday, February 18, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sena
tors answered to their names: 
Ashbach Gearty Knaak Perpich 
Bang Gunderson Lessard Pillsbury 
Barrette Hanson Luther Purfeerst 
Bernhagen Hughes Mccutcheon Rued 
Brataas Humphrey Menning Schmitz 
Coleman Jensen Merriam Setzepfandt 
Dunn Johnson Moe Sieloff 
Engler Keefe, S. Nelson Solon 
Frederick Kirchner Penny Staples 

Stern 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Willet 

The Sergeant at Anns was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. George C. Stierwald. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Gearty Lessard Peterson 
Ashbach Gunderson Luther Pillsbury 
Bang Hanson McCutcheon Purfeerst 
Barrette Hughes Menning Renneke 
Bernhagen Humphrey Merriam Rued 
Brataas Jensen Moe Schaaf 
Chmielewski Johnson Nelson Schmitz 
Coleman Keefe, J. Nichols Setzepfandt 
Davies Keefe, S. Ogdahl Sieloff 
Dieterich Kirchner Olhoft Sikorski 
Dunn Knaak Olson Sillers 
Engler Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 

The President declared a quorum present. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Benedict, Kleinbaum, Knoll, Tennessen and Vega were 
e,wused from the Session of today. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Knoll; Ulland, J .; Anderson; Mrs. Staples and Mr. 
Johnson introduced-

$. F. No. 1981: A bill for an act relating to housing; appropriat-
ing money for American Indian housing •. 

Referred to the Committee on Energy and Housing. 

Messrs. Chmielewski, Rued and Kleinbaum introduced-

$. F. No. 1982: A bill for an act relating to mines and mining; 
regulation of exploratory boring for minerals by county and town 
boards under standards of the de~ment of health; providing for 
penalties, injunctive relief and ciVJl damages. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Peterson, Ashbach, Coleman, Renneke and McCutcheon 
introduced-

$. F. No. 1983: A bill for an act relating to commerce; limiting 
product liability actions against non-manufacturers. 

Referred to the Committee on Judiciary. 

Mr. Sieloff introduced-

$. F. No. 1984: A bill for an act relating to attachment, garnish
ment and executions; exempting certain in.<urance contracts and 
rights of action from garnishment or attachment; amending Min
nesota Statutes 1978, Section 550.37, by adding subdivisions. 

Referred to the Committee on Judiciary. 

Messrs. Sikorski, Stem, Sieloff, Vega and Ashbach introduced

$. F. No. 1985: A bill for an act relating to municipal industrial 
development; requiring consideration of certain policy matters; 
defining projects; amending Minnesota Statutes 1978, Section 
474.02, Subdivision lb; and Minnesota Statutes, 1979 Supple
ment, Section 474.01, Subdivision 7a. 

Referred to the Committee on Governmental Operations. 

Messrs. Johnson, Renneke and Moe introduced-

$, F. No. 1986: A bill for an act relating to historic sites a11d 
monuments; adding property to Split Rock Lighthouse historic 
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site; reestablishing Traverse des Sioux historic site as a state 
monument; appropriating funds; amending Minnesota Statutes 
1978, Sections 138.025, Subdivision 10; and 138.585, by adding a 
subdivision; repealing Minnesota Statutes 1978, Section 138.55, 
Subdivision 5. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Menning, Bernhagen, Olhoft, Strand and Humphrey 
introduced-

S. F. No. 1987: A bill for an act relatinf to taxation; providing a 
property tax exemption for alcohol fue production equipment; 
amending Minnesota Statutes 1978, Section 273.11, Subdivision 6. 

Referred to the Committee on Energy and Housing. 

Messrs. Menning, Olhoft, Olson and Rued introduced-

S. F. No. 1988: A bill for an act relating to waters; exempting 
rural water user districts from certain fluoridation requirements; 
amending Minnesota Statutes 1978, Section 144.145. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Menning, Willet, Schmitz, Renneke and Chmielewski 
introduced-

S. F. No. 1989: A bill for an act relating to cooperative associa
tions; allowing board of directors to elect an executive committee; 
prescribing certain powers of the executive committee and board; 
amending Minnesota Statutes, 1979 Supplement, Section 308.11. 

Referred to the Committee on Judiciary. 

Messrs. Menning, Willet, Strand, Renneke and Chmielewski in
troduced-

S. F. No. 1990: A bill for an act relating to agriculture; clarify
ing certain requirements for authorized farm corporations; amend
ing Minnesota Statutes 1978, Section 500.24, Subdivision 2. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Dieterich, Barrette and Spear introduced-

S. F. No. 1991: A bill for an act relating to human rights; 
further defining certain unfair discriminatory practices related to 
reprisals; defining the scope of a class for class action suits; in
creasing a penalty by increasing allowable punitive damages; 
amending Minnesota Statutes 1978, Sections 363.03, Subdivision 
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7; 363.071, Subdivision 2; and Minnesota Statutes, 1979 Supple
ment, Section 363.06, Subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. Schaaf, Pillsbury and Ueland, A. introduced-

S. F. No. 1992: A bill for an act relating to elections; providing 
for preparation of consolidated primary election ballots by coun
ties at state expense; amending Minnesota Statutes 1978, Section 
203A.23, Subdivision 1. 

Referred to the Committee on Elections. 

Messrs. Perpich, Johnson, Lessard, Schaaf and Coleman intro
duced-

S. F. No. 1993: A bill for an act relating to economic develop
ment; requiring that a ma.iority of the members of the iron range 
resources and rehabilitation board represent legislative districts 
containing taconite tax relief areas; amending Minnesota Statutes 
1978, Section 298.22, Subdivision 2. 

Referred to the Committee on GovemmPntal Operations. 

Messrs. Pillsbury, Barrette and Rued introduced-

S. F. No. 1994: A bill for an act relating to taxation; incom,, 
tax; excluding certain interest income from gross income; amend
ing Minnesota StatutRs, 1979 SupplemPnt, Section 290.01, Subdi
vision 20. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Schaaf, Humphrey and Anderson int.roduced-

S. F. No. 1995: A bill for an act relating t.o municipal industrial 
revenue bonds; providing for reports; amending Minnesota Stat
utes 1978, Chapter 474, by adding a section. 

Referred to the Committee on Governmental Operations. 

Mr. Spear introducerl-
S. F. No. 1996: A bill for an act relating to the city of MinnP

apolis; providing for positions in the unclassifierl service; amend
ing Laws l 969, Chapter 937, Section 1, Subdivision 1, as amendPd, 
and by adding subdivisions. 

Referred to the Committee on Local Government. 

Mr. Nelson introduced-

S. F. No. 1997: A bill for an act relating to the city of Austin; 
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authorizing the establishment and financing of the capital cost of 
a solid waste disposal system and program. 

Referred to the Committee on Local Government. 

Mr. Nichols introduced-

S. F. No. 1998: A bill for an act relating to unemployment 
compensation; regulating the contribution rate of employers; 
amending Minnesota Statutes, 1979 Supplement, Section 268.06, 
Subdivision 8. 

Referred to the Committee on Employment. 

Mrs. Staples, Messrs. Sieloff, Spear and Ulland, J. introduced

S. F. No. 1999: A bill for an act relating to children; specifying 
rights of stepparents to visit certain children. 

Referred to the Committee on Judiciary. 

Messrs. Strand, Setzepfandt and Nichols introduced-

S. F. No. 2000: A bill for an act relating to education; removing 
a limitation on the state board for vocational education's author
ity to approve certain fund transfers for post-secondary voca
tional-technical schools; modifying the procedure for allocating 
categorical aid to those schools; amending Minnesota Statutes, 
1979 Supplement, Sections 121.912, Subdimion 1 and 124.563. 
Subdivision 1. 

Referred to the Committee on Education. 

Mr. Penny introduced-

S. F. No. 2001: A bill for an act relating to transportation: 
requiring the department of transportation to conduct a survey of 
certain communities to determine certain information; appropriat
ing money. 

Referred to the Committee on Transportation. 

Mr. Nichols introduced-

S. F. No. 2002: A bill for an act relating to taxation; real 
property; increasing the number of acres of agricultural land sub
ject to homestead relief; amending Minnesota Statutes 1978, Sec
tion 273.13, Subdivision 6a; and Minnesota Statutes, 1979 Supple
ment, Section 273.13, Subdivision 6. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Keefe, S. introduced-
S. F. No. 2003: A bill for an act relating to public welfare; 

clarifying duties of the cornrnissfoner of public welfare reguding 
approval of public and private mental health centers and clinics 
for certain purpoMS; mandating additional rulemaking; amending 
Minnesota Statutes, 1979 Supplement, Section 245.69. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Solon introduced-

S. F. No, 2004: A bill for an act relating to financial institu
tions; granting certain lending powers to savings associations and 
savings and loan aBBOCiations; amending Minnesota Statutes 1978, 
Section 51A21, by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Peterson; Moe; Strand; Ueland, A. and Schmitz intro
duced-

S. F. No. 2005: A bill for an act relating to education; exempt
ing certain adult vocational-technical school teachers from a li• 
cense requirement and from participation in certain retirement 
programs; including additional persons in teachers retirement; 
amending Minnesota Statutes 1978, Section 354.05, Subdivision 2: 
and Chapter 125, by adding a section; and Minnesota Statute•. 
1979 Supplement, Section 353.01, Subdivision 2b. 

Referred to the Committee on Education. 

Mr. Davies introduced-

S. F. No. 2006: A bill for an act relating to drivers' licenses: 
authorizing the issuance of a driver's licenss without examination 
to certain persons under certain circumstances; amending Minne
sota Statutes 1978, Section 171.03. 

Referred to the Committee on Transportation. 

Messrs. Davies, Dieterich, Bernhagen and Wegener intro
duced-

S. F. No. 2007: A bill for an act relating to courts; changing the 
responsibility for prosecution of certain offenses; providing for the 
division of fines and penalties among various authorities; amend
ing Minnesota Statutes 1978, Sections 299D.03, Subdivision 5; 
487.25, Subdivision 10; 487.33, Subdivision 5; 488A.10, Subdi
vision 11; 488A.20, Subdivision 4; 488A.27, Subdivision 11; and 
Minnesota Statutes, 1979 Supplement, Section 388.051; repealin11 
Minnesota Statutes 1978, Sections 487.33, Subdivision 6; and 
488A.101. 

Referred to the Committee on Judiciaiy. 
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S. F. No. 2008: A bill for an act relating to education; excluding 
the mandatory participation of certain part-time adult vocational 
education instructors in various state n!tirement syst;i!ms; ll!Dt!nd· 
ing Minnesota Statutes 1978, Section 354.05, Subdivision 2; Min• 
nesota Statutes, 1979 Supplement, Sections 353.01, Subdivision 
2b; and 354A.0ll, Subdivision 27. 

Referred to the Committee on Governmental Operations. 

Mr. Renneke introduced-

S. F. No. 2009: A bill for an act relating to taxation; providing 
that the proceeds of the motor vehicle excise tax.shall be deposited 
in the highway user tax distribution fund for highway purposes; 
amending Minnesota Statutes 1978, Sections 188,27, Subdivision 
16; 297B.035, Subdivision 2; and 297B.09. 

Referred to the Committee on Transportation. 

Messrs. Stern, Dieterich, Hughes, Mrs. Staples and Mr. Bang 
introduced-

S. F. No. 2010: A bill for an act relaµng to taxation; income 
tax; providing a deduction from gross income for certain post 
secondary school tuition expenses; amending Minnesota Statutes 
1978, Section 290.09, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Spear and Davies introduced-

S. F. No. 2011: A bill for an act relating to juveniles; amending 
provisions relating to the detention and disposition of juveniles 
charged with contempt; amending Minnesota Statutes 1978, Sec
tions 260.015, Subdivision 5; 260.173, Subdivision 3; and 260.185, 
Subdivision 1. 

Referred to the Committee on Judiciary. 

Mr. Henneke introduced-

S. F. No. 2012: A bill for an act relating to cooperatives; autho
rizing the board of directors by resolution to allow stockholders to 
elect members of the board by mail vote; amending Minnesota 
Statutes 1978, Section 308.07, Subdivision 10. 

Referred to the Committee on Judiciary. 

Messrs. Henneke and Purfeerst introduced-

S. F. No. 2013: A bill ID:r an act relating to public safety; 
regulating boilers, other apparatus and dleir operators; providing 
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penalties; amending Minnesota Statutes 1978, Sections 183,375, 
Subdivision 2; 183.38; 183.39, Subdivision 1; 183.41, Subdivision 
2; 183.42; 183.44; 183.45; 183.46; 183.465; 183.48; 183.50; 183.51; 
183.52; 183.53; 183.54; 183.545; 183.56; 183.57; 183.59; 183.60; 
183.61; 183.62; and Chapter 183, by adding aections; repealing 
Minnesota Statutes 1978, Section 183.39, Subdivision 2. 

Referred t.o the Committee on Commerce. 

Messrs. Bernhagen; Knoll; Ogdahl; Ulland, J. and Anderson 
introduced--

$, F. N'o. 2014: A bill fOl' an act relating t.o housing; appropriat
ing money f;o the Minnesota houaing finance agency for the pur
pose of subsidizing certain loan origination fees; requiring a re
port. 

Referred f;o the Committee on Energy and Ho118lng. 

Mrs. Staples, Messrs. Nichols, Nelson, Barrette and Mrs. 
St.okowalti introduced-

S. F. No. 2015: A bill for an act relating to drivers licenses; 
providing that certain application forms include a place for appli
cants t.o indicate their desire to make an anatomical gift; requiring 
persons authorized to accept drivers license and renewal applica
tions and applications for Minnesota identification cards t.o in
quire of applicants whether they desire to make an anatomical 
gift; amending Minnesota Statutes 1978, Sections 171.06, Subdi
vision 3, and by adding a subdivision; and 171.07, Subdivision 3. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Mr. Knoll introduced---

S. F. No. 2016: A bill for an act relating to appropriations; 
providing for a traffic light at an intersection near the state capi
tol; appropriating money. 

Referred to the Committee on Transportation. 

Mrs. Staples; Messrs. Ulland, J.; Sikorski; Schaaf and Ogdahl 
introduced-

S. F. No. 2017: A bill for an act relating to municipal industrial 
development; defining projects appropriate for development; 
amending Minnesota Statutes 1978, Section 4 7 4.02, Subdivision 
le. 

Referred to the Committee on Governmental Operations. 



68THDAY] MONDAY, FEBRUARY 18, \980 3679 

M-. Hanson, Merriam, Knutson, Barlette and DietMich in• 
troduced-

S. F. No. 2018: A .bill for an act relating to civil actioll8; limita
tions of actions; providing that actiolis for malpractice agalnat 
chiropractors be commenced within two years; amending Minne
sota Statutes 1978, Section 541.07. 

Referred to the Committee on Judiciary. 

Mr. Stem, Mrs. Staplea, Mean. Humphrey and Ogdahl intro
duced-

S. F. No. 2019: A bill for an act rela~ to cable communica• 
tions; authorizing joint municipal francbiNng; amending Minne
sota Statutes 1978, Section 238.08, by adding a subdivision. 

Referred to the Committee on Commerce. 

Meesrs. Stem, Strand, Peterson, Schmit.z and Ogdahl intro
duced-

S. F. No. 2020: A bill for an act relating to l'etirement; authoriz
ing purehase of allowable service credit in the public employees 
police and fire fund by a certain former police officer in the city of 
St. Louis Park. 

Referred to the Committee on Governmental Operations. 

M--. Peterson, Nichols, Strand and Moe introduced-

S. F. No. 2021: A bill for an act relating to amculture; estab
lishing a program of loan guarantees for devefopment of grain 
alcohol fuel facilities; appropriating money. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Luther, Mrs. Staples and Mr. Schaaf introduced-

S. F. No. 2022: A bill for an act relating to state government; 
providing for the publication of certain agency data and for notice 
of vacancies on boards, commissions, councils, task forces, and 
similar agencies; appropriating money; amending Minnesota Stat
utes 1978, Section 15.0597, Subdivisions 3, 4, 5, 6 and 7. 

Referred to the Committee on Govenunental Operations. 

Messrs. Luther, Benedict, Merriam, Sikorski and Humphrey 
introduced-

S. F. No. 2023: A bill for an act relating to nuclear safety; 
licensing and regulating nuclear power plants, reactors, and spent 
nuclear fuel disposal sites; empowering the department of health 
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to conduct monit.oring and emergency contingency planning; 
appropriating funds. 

Referred to the Committee on Agriculture and Natural Re-. 
Mfllllll'II. Willet and Dunn introduced-

S. F. No. 2024: A bill for an act ?elating to water; establishing a 
water policy committee within the environmental quality board; 
assigning duties; appropriating money; amending Minneso~ Stat
utes 1978, Chapter 116C, by adding a section; repealing Minne
sota Statut.es 1978, Section 105.401. 

Referred to the Committee on Agriculture and Natural Re-. 
Messrs. Willet, Dunn, Peterson, Nichols and Hanson intro

duced-

S. F. No. 2025: A bill for an act relating to water resources; 
continuing the water planning board; changing its membership 
and duties; appropriating money; amending Minnesota Statutes 
1978, Section 105.401; and Laws 1979, Chapter 333, Section 31, 
Subdivision 5. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Keefe, S. introduced-

$. F. No. 2026: A bill for an act relating to licensed public 
accountants; extending the period for obtaining a license; amend
ing Minnesota Statutes, 1979 Supplement, Secti?Jl 326.191. 

Referred to the Committee on Commerce. 

Messrs. Nelson, Hanson, Perpich, Spear and Mrs. Brataas in
troduced-

S. F. No. 2027: A bill for an act ?elating to public welfare; 
authorizing certain payments to shelter facilities for battered 
women; requiring direct payments to shelter facilities from general 
assistance; amending Minnesota Statutes 1978, Section 256D.05, 
Subdivision 3. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Bernhagen, Anderson, Ogdahl, Mrs. Staples and Mr. 
Sillers introduced-

S. F. No. 2028: A bill for an act relating to energy; providing for 
a community development and assistance program; requiring in-
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spection of combustion air intakes; n!fulating rates of cogenerat
ing power plants; authorizing t.ax lenes for energy consenation 
measures; authorizing income t.ax credits for commuter van pur
chases; inspection of insulation materials; renewable energy 
grants, ride sharing, fuelwood lllllllll(elnent, ethanol plant demon
stration; appropriating funds; amending Minnesota Statutes 1978, 
Sections 116H.087; 116H.12, Subdivision 11; 116H.129, Subdi
vision 5; and by adding a subdivision; 275.125, by adding a subdi
vision; 275.50, by adding a subdivision; 290.06, by adding a sub
division; and 325.986, by adding subdivisions; Chapters 116H and 
216B, by adding sections; and Minnesota Statutes, 1979 Supple
ment, Sections 116H.02, Subdivision 5; and 116H.22; repea]ing 
Minnesota Statutes 1978, Sections 116H.125; and 325.986, Subdi
visions 1 and 2. 

Referred to the Committee on Energy and Housing. 

Messrs. Luther, Tennessen, Mrs. Brataas and Mr. Sikorski 
introduced-

S. F. No. 2029: A bill for an act relating to insurance; extending 
the temporary joint underwriting association act for an additionaJ 
two year period; amending Minnesota Statutes 1978, Section 
62F.0l, Subdivision 2. 

Referred to the Committee on Commerce. 

Messrs. Davies and Tennessen introduced-

S. F. No. 2030: A bill for an act relating to juveniles; amendin!! 
the definitions of "delinquent", "dependent" and "neglected" 
child; providing for appointment of a referee to juvenile court by 
the chief judge of the judiciaJ district; providing for alternative 
residential placement for children who are in conflict with their 
familieR; providing peace officers with authority to take runaway 
children into limited custody; providing penaJties; amending Min
nesota Statutes 1978, Sections 260.015, Subdivisions 2, 3, 5, 6, 7, 
10, and by adding a subdivision; 260.031, Subdivisions 1, 2, and 4; 
260.101; 260.111, Subdivision 1; 260.125; 260.135, Subdivisions 1, 
2, and 5; 260.141, Subdivision 1; 260.145; 260.151, Subdivision 2; 
260.155, Subdivisions 1, 2, 4, and by adding a subdivision; 260.165, 
Subdivision 1; 260.173, Subdivision 2: 260.191, Subdivision I; 
260.251, Subdivision 2; and Chapter 260, by adding sections; re
pealing Minnesota Statutes 1978, Sections 260.015, Subdivision 9; 
260.103; and 260.173, Subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Bernhagen, Chmielewski, Johnson, Frederick and 
Engler introduced-

S. F. No. 2031: A bill for an act relating to taxation; real 
property; increasing the state paid agricultural credit for certain 
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a,ricultural and recreational property; amending Minnesota Stat
ut.es, 1979 Supplement, Section 273.132. 

Referred to the Conmittee on Taxes and Tax Laws. 

Memre. Penny, Olhoft, Perpich, Bernhagen and Sillen intro
duced-

S. F. No. 2032: A bill for an act relating f;o municipal electric 
power; permitting municipal power agencies t.o contract and do 
bUBin- withforeign entities; amending Minnesota Statutes 1978, 
Section 453.52, Subdivision 9. 

Referred to the Committee on Commet:ee. 

MessrB. Davies, Willet, Ashbach, Luther and Moe introduced

S. F. No. 2033: A bill for an act relating to stat.e government; 
stating the legislative intent on the financing of the zoo ride at the 
Minnesota Zoological Garden; estab~E,rograms to defend the 
stat.e's ability to incur debt due to any rupt.cy of the zoo ride; 
appropriating money. 

Referred to the Committee on Finance . 

. Mr. Merriam introduoed-

S. F. No. 2034: A bill for an act relsting to education; adjusting 
certsiD aid payments for post-secondary vocational education; re
moving the requirement of an annual student count for purposes 
of aid computation; requiring the stat.e board for vocational edu
cation to establish certain rules; clarifying t.erms in the manage
ment of funds and equipment; modifying the existing contingency 
fund and creating a fund for adult new jobs; amending Minnesota 
Statutes 1978, Section 124.11, by adding a subdivision and Chap
t.er 124, by adding a section; Minnesota Statutes, 1979 Supple
ment, Sections 124.11, Subdivisions 2a and 2b; 124.562, Subdi
visions 3 and 4; 124.5621, Subdivision 11, and by adding a subdi
vision; 124.5624, Subdivision 6; and 124.5625; repealing Laws 
1979, Chapt.er 334, Article V, Section 29, Subdivision 4. 

Referred to the Committee on EducatioIL 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the 
committ.ees indicated. 

The Honorable Edward J. Gearty 
President of the Senat.e 

DearSir: 

February 8, 1980 

The following appointment to the Occupational Safety and 
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Health Review Board is hereby respectfully submitted to the 
Senate-for confinnation as required by Jaw: 

Dan W. Gustafson, 2932 Jersey Avenue North, Minneapolis, 
Hennepin County, has been appointed by me, effective February 
8, 1980, for a term expiring the first Monday in January, 1984. 

(Referred to the Committee on Employment.) 

SinceJel 
Albert I: Quie, Governor 

February 7, 1980 
The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled 
Acts of the 1980 Session of the State Legislature have been 
received from the Office of the Govemor and are deposited in 
the Office of the Secretary of State for preservation, punuant 
to the State Constitution, Article IV, Section 23: 

S. F. 
No. 
1128 
960 

H. F. Session Laws 
No. Chapter No. 

341 
342 

The Honorable Fred C. Norton 

Date Approved 
1980 

Date Filed 
1980 

February 4 February 7 
February 4 February 7 

Sinceiely 
Joan Anderson Growe, 
Secretary of State 

February 11, 1980 

Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled 
Acts of the 1980 Session of the State Legislature have been 
received from the Office of the Govemor and are deposited in 
the Office of the Secretary of State for preservation, punuant 
to the State Constitution, Article IV, Section 23: 

S.F. 
No. 
687 

1361 

H. F. Session Laws 
No. Chapter No. 

343 
344 

Date Approved 
1980 

Date Filed 
1980 

February 11 February 11 
February 11 February 11 

Sincerely 
Joan Anderson Growe, 
Secretary of State 
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February 13, 1980 
The Honorable Edward J. Gearty 
President of the Senate 

DearSir: 
I have the honor of informing you that I have received, 

approved, signed and deposited in the Office of the Secretary of 
State, S. F. No. 618. 

SincereJy yours,, 
Albert H. Quie, Governor 

February 14, 1980 
The Honorable Fled C. Nort.on 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled 
Act of the 1980 Session of the State Legislature has been received 
from the Office of the Govemor and is deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. 
No. 

H. F. Session Laws Date Approved Date Filed 
1980 No. Chapter No. 1980 

618 345 Februaryl3 February 14 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

Sincerely 
Joan Anderson Growe, 
Secretary of State 

February 13, 1980 

On February 13, 1980 the Subcommittee on Committees met at 
the State Capitol and by appropriate action made the following 
appointments: 

Punuant to Minnesota Statutes 1978, Section 86.07, Legislative 
Commission on Minnesota Resources 

Mr. Luther 

Pursuant to Minnesota Statutes 1978, Section 3.85, Legislative 
Commissi<>n on Pensions and Retirement 

Mr.Schmitz 
Respectfully submitted, 
Nicholas D. Coleman, Chairman, 
Subcommittee on Committees 
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I have the honor to announce the pa888ge by the HOll88 of 
the following House Files, herewith transmitted: H. F. Nos. 1715, 
941 and 1693. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 14, 1980 

FIRST READING OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H.F. No. 1715: A resolution memorializing the Civil Aeronautics 
Board and the President of the United States to authorize non
stop service by Northwest Airlines between Minneapolis-St. Paul 
and London. 

Referred to the Committee on Transport.ation. 

H. F. No. 941: A bill for an act relating to corrections; creating 
a code of corrections; reorganizing various laws relating to correc
tions, including laws relating to the commissioner, personnel, the 
ombudsman, compacts, acts, and agreements, institutions, indus
tries, offenders, community-based services, and releases; providing 
penalties; amending Minnesota Statutes 1978, Sections 244.01, 
Subdivisions 1 and 2; 244.08; 609.165, Subdivision 1; Chapters 
144, by adding a section; 244, by adding a section; and 631, by 
adding sections; repealing Minnesota Statutes 1978, Sections 
241.01; 241.02; 241.021; 241.022; 241.045; 241.05; 241.06; 241.07; 
241.08; 241.09; 241.10; 241.11; 241.13; 241.14; 241.15; 241.16; 
241.17; 241.18; 241.19; 241.20; 241.21; 241.22; 241.23; 241.25; 
241.251; 241.26, Subdivisions 1 to 6; 241.271; 241.28; 241.29; 
241.30; 241.31; 241.32; 241.41; 241.42; 241.43; 241.44; 241.45; 
241.51; 241.52; 241.53; 241.55; 241.56; 241.57; 241.58; 241.61; 
241.62; 241.63; 241.64; 241.65; 241.66; 241.69; 242.09; 242.10: 
242.14; 242.18; 242.19; 242.20; 242.21; 242.22; 242.23; 242.24; 
242.31; 242.32; 242.37; 242.375; 242.385; 242.43; 242.44; 242.45; 
242.46; 242.47; 242.48; 242.52; 242.53; 242.55; 243.05; 243.06; 
243.07; 243.09; 243.10; 243.12; 243.14; 243.15; 243.16; 243.17; 
243.18; 243.20; 243.211; 243.22; 243.23; 243.24; 243.25; 243.26; 
243.465; 243.49; 243.50; 243.51; 243.52; 243.53; 243.57; 243.58; 
243.61; 243.62; 243.64; 243.78; 243.87; 243.88; 243.91; 260.51; 
260.52; 260.53; 260.54; 260.55; 260.56; 260.57; 609.105, 
Subdivision 2; 609.12; 629.292; 629.294; and Chapter 401; and 
Minnesota Statutes, 1979 Supplement, Sections 241.023; 241.024; 
241.26, Subdivision 7; 241.27; 242.41; 242.51; 243.21; 243.40; 
243.48; 243.55; 243.56; 243.59; 243.75; and 243.90. 

Referred to the Committee on Health, Welfare and Corrections. 

H. F. No. 1693: A resolution memorializing the President and 
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Vice President of the United Stat.ell, the United Stat.ee ~. 
and the United States Secretary of Defense to select the Duluth 
Air Force Base 88 the Space Shuttle Control Center. 

Referred to the Committee on Rules and Administration. 

UPOBTS OP COMMl'lTD8 

Mr. Coleman moved that the Committee Reports at the Deak 
be now adopted with the exception of the report on S. F. No. 1633. 
The motion preYailed. 

Mr. Wegener from the Committ.ee on Local Go\'ernment, to . 
which - referred 

S. F. No. 1759: A bill for an act relating to, OOUiilaes; pnmding 
for sheriffs and deputies compensation and expeDNS; permitting 
compemation for 11111! of automobiles; amending Vinn-1a Stat
utes 1978, Section 387 .20, Subdivisions 1 and 6. · 

Reports the ~ back with the recommendation that the bill 
be amended 88 follows: 

Page 2, strike lines 21 to 23 

Page 2, line 24, strike "person of whom it was hired" 

·Page 2, line 28, strike the period 

And when ao amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

S. F. No. 1709: A bill for an act relating to corrections; provid
ing for licensing of correctional facilities; regulating inmate earn
ings; providing for the investment of funds in the correctional 
industries revolving account; prohibiting the introduction of con
traband into other state institutions; prescribing penalties; 
amending Minnesota Statut.es 1978, Sections 241.021, Subdivision 
1; 243.24, Subdivision 1; Minnesota Statut.es, 1979 Supplement, 
Sections 241.27, Subdivision 2; and 243.55, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, delete lines 16 to 21 

Page 6, delete section 4 and insert: 

"Sec. 4. Minnesota Statut.es 1978, Section 243.88, Subdivision 2, 
is amended to read: 

Subd. 2. Any corporation operating a factory or other business 
or commercial enterprise under this section may employ selected 
inmat.es of the correctional institution upon whose grounds it op
erat.es and persons conditionally released subject to the provisions 
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of section 241.26. Persons conditionally releeaed as pl'!)Vided in 
this eubdivieion ahall be deemed to be paro1- within the purvi
of 49 United States Code, Section 60. 

Except as prohibited by applicable provisions of the United 
States Code, inmates of state correctional institutions may be 
employed in the manufacture and proceBBing of goods, wares and 
merchandise for introduction into interstate commerce, provided 
that they are paid no less than the prevailing minimum wages for 
work of a similar nature performed by employees with similar 
skills in the locality in which the work is being performed. 

Under rules prescribed by the comminioner of co"ection, a 
portion of the wages of each inmate employed 118 authorized by 
this subdivision, in an amount to be determined. by the commis
sioner, shall be set uide and kept by the chief e:iecutive officer of 
the faciUty in the pubUc welfare fund of the state for the benefit of 
the inmate and for the purpose of usisting him when he leaves the 
facility on conditional relea,e or by final discharge. Any portion 
remaining undisbursed at the time of the inmate's final discharge 
shall be given to him upon final discharge. 

Sec. 5. Pursuant to section 16.0412, ,ubdiviBion 6, the commis
sioner of corrections may amend existing rules 11 MCAR, ,ectiona 
2.402 and 2.403 to comply with the amendment, contained in 
section, 1 to 4. 

Sec. 6. Sections 1 to 6 are effective the day following final 
enactment." 

Amend the title as follows: 

Page 1, delete lines 6 and 7, and insert "authorizing the com
miBBioner of corrections to amend MCAR, sections 2.402 to 
2.403;" 

Page 1, after line 9, insert "243.88, Subdivision 2; and" 

Page 1, line 10, delete "Sections" and insert "Section" 

Page 1, line 11, delete everything after "2" and insert a period 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chmielewski from the Committee on Veterans' Affairs, to 
which was referred 

S. F. No. 1828: A bill for an act relating to veterans; establish
ing at the Fergus Falls State Hospital a domiciliary home for 
veterans and a unit for the treatment of drug dependent persons; 
making appropriations; amending Minnesota Statutes 1978. Sec
tions 21\!l.0lfi and 2/\4A.0!l, by addinl! a subdivision. 

Reports the same hack with the recommendation that the bill 
he amended as follows: 

Page 1, delete lines 18 to 20, and insert "al$o be operated as a 
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domidli4ry home for veteram in accordance with the United 
Statu Veteran'• AdminiBtration regulations, as amended throu,h 
January 1, 1980, for vetera11B' domiciliary homes." 

Page 2, line 2, strike "Hastings," 

Page 2, line 3, after "St. Peter," insert "Brainerd" 
Page 2, line 9, strike "thereor' and insert "of that county" 

Page 2, delete lines 12 to 16 

Page 2, line 19, delete "21, 23 and 31" 

Page 2, after line 24, insert: 

"Sec. 4. [EFFECTIVE DATE.] Thia act i8 effective the day 
followin& final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "and" insert "authorizing remodeling of 
buildings for" 

Page 1, line 5, delete "appropriations" and insert "an appropria
tion" 

Page 1, line 6, delete "Sections" and insert "Section" 

Page 1, lines 6 and 7, delete "and 254A.03, by adding a subdi
viaion11 

And when ao amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Veterans' Affairs, to 
which was referred 

S. F. No. 1633: A bill for an act relating to veterans; modifyinl! 
the duties, authority and scope of operations of the department of 
veterans affairs; authorizing the commissioner of veterans affairs 
to accept uncompensated voluntary services; entitling uncompen
sated voluntary workers to the benefits of workers' compensation; 
providing for the appointment of the commissioner of veterans 
affairs as the guardian of an estate; revising the veterans homt> 
eligibility requirements; amending M"mneaota Statutes 1978, Sec
tions 196.05; 196.051; 197.06; 198.01; and Minnesota Statutes. 
1979 Supplement, Section 176.011, Subdivision 9. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 5, line 26, smite "any" and insert "a" 
Page 5, line 30, strike "such" and insert "the" 
Page 5, line 31, strike "all" 
Page 6, line 6, after "relief" insert "fund" 
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Page 6, line 6, strike "all" and lnsert "other" 

Page 6, line 6, strike "hereafter" 

Page 6, line 9, strike "all" 

Page 6, line 16, strike "being" 

3689 

Page 6, line 17, strike "afterwards during such" and insert 
"ofter the veteran is releosed for OB kmg o" 

Page 6, line 17, after ''neceaaary" lnsert "oa determined by the 
comminioner" 

Page 6, line 28, strike "all" 

Page 6, line 32, strike "such" 

Page 6, line 32, strike "all" 
Page 7, line 1, strike "any" and insert "o" 
Page 7, line 2, strike "these" and insert "those" 

Page 7, line 10, strike "Have such" 

Page 8, line 6, strike "hereunder" and insert "oa provided in this 
section" 

Page 8, line 7, strike "such" in both instances 

Page 8, line 8, strike "said" and insert "the'' 
Page 8, line 10, strike"; provided, that" and insert a period 

Page 8, line 12, strike "such" and insert "the" 

Page 8, line 23, strike "otherwise" and after "provided" insert 
"elsewhere by law" 

Page 8, line 26, strike "all" 
Page 8, line 31, strike "such" 

Page 8, line 32, strike "needing" and insert "who is in need of' 

Page 8, line 33, strike "thereof" 

Page 8, line 33, strike "then" and insert "current" 

Page 9, line 1, strike ", as wou1d" and insert "in order to" 

Page 9, line 5, strike "such" and insert "the soldier" 

Page 9, line 13, strike "therein" and insert "by federal law" 

Page 9, line 15, strike "such" 

Page 9, line 25, before "home" insert "Minnesota veterons" 

Page 10, after line 32, insert: 

"Sec. 7. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 
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And when so amended the bill do pass. Mr. Schaaf questioned 
the reference thereon and, under Rule 35, the bill was referred to 
the Committee on Rules and Administration. 

Mr. Cbmielewaki from the Committee on Veterans' Affain, to 
which was referred 

S. F. No. 1848: A bill for an act relating to veterans; creating an 
outreach program for Vietnam era disabled veterans in the depart. 
ment of economic security's employment service; amending Min
nesota Statutes 1978, Section 268.14, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Chmielewski from the Committee on Veterans' Affairs, to 
which was referred 

S. F. No. 1459: A bill for an act relating to the Minnesota 
housing finance agency; establishing a veterans' homeownership 
assistance program; providing for an increase in the authorization 
for agency bonds and notes; appropriating money; amendin~ Min
nesota Statutes 1978, Sections 462A.03, by adding subdiVJSions; 
462A.05, by adding a subdivision; and 462A.22, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 16, delete "any" and insert "a" 

Pages 2 and 3, delete section 4 and insert: 

"Sec. 4. Minnesota Statutes, 1979 Supplement, Section 
462A.22, Subdivision 1, is amended to read: 

462A.22 [BOND FUND.) Subdivision 1. The aggregate principal 
amount of bonds and notes which are outstanding at any time, 
excluding the principal amount of any bonds and notes refunded 
by the issuance of new bonds or notes, shall not exceed the sum 
of: 

(a) $225,000,000 issued for the purpose of providing funds for 
rehabilitation losns, or refunding bonds or notes issued for this 
purpose, plus 

(b) U,3ll5,II00,099 $1,525,000,000 issued for other purposes spe
cified in section 462A.08 , including $200,000,000 specifically for 
long term eligible mortgage loans specified in section 3 ." 

Page 3, after line 3 insert: 

"Sec. 5. [APPLICATION REVIEW; VETERANS ELIGI
BILITY.) The commissioner of veterans' affairs shall review all 
applications for a loan in order to determine whether a person is a 
"veteran" or "veteran's dependent" as defined in sections 1 and 2. 
The commissioner shall then forward the approved application to 
the Minnesota housing finance agency." 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 1, line 8, after "and" insert "Minnesota Statutes, 1979 
Supplement, Section" 

And when 80 amended the bill do pass and be re-referred to the 
Committee on Energy and Housing. Amendments adopted. Re• 
port adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1728: A bill for an act relating to witnesses; exempting 
parents and minors from testifying with respect to confidential 
commwucations made by the minor to parent; amending Minne
sota Statutes 1978, Section 595.02. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 24, delete everything after the period 

Page 3, delete line 25 

Page 3, line 26, delete "family." 

Page 3, line 27, delete "entitled to claim the privilege" and 
insert "to whom the communication was made" 

Page 3, line 31, after "to" insert"( a)" 

Page 3, line 31, after "spouse" insert "or parent" 

Page 3, line 32, after the first "other" insert "spouse or parent" 

Page 3, line 32, delete "nor to" and insert "(b)" 

Page_4, line 2, delete "or" and insert "of' 

Page 4, line 3, delete "nor to" and insert"( c)" 

Page 4, line 7, after the comma, delete "or" and insert "(d) a 
criminal action or proceeding" 

Page 4, line 7, delete "a" and insert "the" 

Page 4, line 9, delete "nor to" and insert "or (e)" 

Page 4, line 10, delete "a" and insert "the" 

And when 80 amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1726: A bill for an act relating to children; providing 
for review of foster care of certain developmentally disabled chil• 
dren; amending Minnesota Statutes 1978, Section 257.071, Subdi
vision 3, and by adding a subdivision. 
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Reports the same back with the recommendation that the bill 
be amended as follows: 
~ 1, line 11, before "If' insert "Subject to th£ prolJisiom of 

subdivision 4," · 
Page 1, lines 12 and 13, delete the new language 

Page 2, line 7, delete "shall" and insert "niay" 

Page 2, line 8, after the first "care" insert ", rather than a 
petition as required. by subdivision 3, clause (b)," 

Page 2, line 17, delete the period and insert a semicolon 

Page 2, line 20, after "neceBBary" insert "and. feasible" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1645: A bill for an act relating to courts; providing for 
distribution of rules proposed by the supreme court; amending 
Minnesota Statut.es 1978, Section 480.054. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, strike "The Minnesota State Bar Association," 

Page 1, line 21, strike "thereupon" and "thereon" 

Page 1, line 22, after the period, insert "The court may grant a 
hearing upon the petition of any other person." 

Amend the title as follows: 
Page 1, line 2, delete "distribution of' and insert "hearings on" 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Amendments adopted. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 507: A bill for an act relating to taxation; providing 
for a levy apportionment for certain jurisdictions upon an assess
ment level differential greater than five percent; amending Minne
sota Statut.es 1978, Section 270.12, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 16, strike "may" and insert "shall" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 
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S. F. No. 1629: A bill for an act relating to state government; 
providing for a career part-time employme-,t demonstration proj
ect in state government; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 7, delete "9'' and insert "7" 

Page 1, line 8, delete "part.time" 

Page 1, line 9, after "service" insert "through job-sharing'' 

Page 1, line 10, delete "purpose'' and insert "purpoees" 

Page 1, line 11, delete "9" and insert "7" 

Page 1, line 12, after "agency" and before "or'' insert ", com
mission, board, institution," 

Page 1, line 12, after "other" insert "entity in the executive 
branch in which all positions are under the same" 

Page 1, line 13, delete "designated pursuant to section 3" 

Page 1, line 17, delete everything after "(d)" and insert 
" "Shared position" means a classified position which has been con
verted from a full-time position into part-time positions of equiv
alent class for purposes of sections 1 to 7." 

Page 1, delete line 18 

Page 1, line 21, delete "The coordinator shall" 

Page 1, line 22, delete "designate" 

Page 2, line 1, after "government" insert "shall be selected" 

Page 2, line 2, delete "designated" and insert "selected" 

Page 2, line 4, delete "designated" and insert "selected" 

Page 2, line 4, delete the second "ten" and insert "15" 

Page 2, line 6, after the period, insert "In no instance shall a 
person in a shared time position work less than 40 percent time. 
No position shall be selected if it is contained in a unit which is 
represented by an exclusive representst.ive which has a collective 
bargaining agreement covering the unit unless the exclusive repre
sentative agrees to the selection. All shared time positions shall be 
equivalent in classification to the full-time position from which 
they are converted." 

Page 2, delete line 9 except for the period 

Page 2, line 12, delete "designate" and insert "select" 

Page 2, line 18, delete "part-time work" and insert "job-sharing" 

Page 2, line 24, delete "part-time" and insert "shared" 

Page 2, line 25, delete "part-time" and insert "shared" 
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Page 2, line 28, delete "departments and" 

Page 2, line 28, delete ". All" and insert a semicolon 

Page 2, delete lines 29 and 30 

[68TIIDAY 

Page 3, line 2, delete "part-time employment" and insert 
"shared positions" 

Page 3, line 6, delete "9" and insert "7" 

Page 3, line 7, delete "designated" and insert "selected" 

Page 3, line 11, delete "July'' and insert "January" in both 
instances 

Page 3, line 12, delete "section 4," 

Page 3, line 14, delete "for" and insert "concerning'' 

Page 3, line 15, delete "career part-time employment" and in
sert "shared poeitions" 

Page 3, line 17, delete "The" and insert "This section shall 
govern the compensation and benefits of employees in shared posi
tions where inconsistent with other law." 

Page 3, line 18, delete "50 positions designated" and insert: 

"Subd. 2. A position selected" 

Page 3, line 19, delete "equally'' 

Page 3, line 19, delete "100 part-time" and insert "shared" 

Page 3, line 20, delete "rate of 50 percent" and insert "pro-rated 
share" 

Page 3, line 21, after "salary" insert "for each employee" 

Page 3, line 22, delete "these part-time positions" and insert "a 
shared position" 

Page 3, line 23, delete "they are" and insert "it is" 

Page 3, delete line 25 and insert: 

"Subd. 3. Employees in shared positions" 

Page 3, line 26, delete "pursuant to sections 1 to 9" 

Page 3, line 26, after "for'' insert "the following benefits and 
subject to the following obligations: 

(1) Membership in the Minnesota stat.e retirement system, the 
teachers retirement association, or the highway patrol ret'irement 
fund, whichever is appropriate, except that employees who are 
members of the Minnesota state retirement system or the highway 
patrol retirement fund shall have allowable service for purposes of 
Minnesota Statutes, Sections 352.01, Subdivisions 11 and 16, or 
352B.01, Subdivision 3, whichever is applicable, with any salary 
paid for the fractional service credited on the basis of the rate of 
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salary applicable for a full time week or a full time year, credited 
on a prorated basis;" 

Page 3, line 27, delet.e "retilement benefits and" and insert: 

"(2)" 
Page 3, line 28, delet.e "rate of 50 percent" and insert "pro-rated 

share" 
Page 3, line 29, delete ", the employer's retirement contribu• 

tion" 

Page 3, line 30, delet.e ''lo be similarly diminished. Health," and 
insert"; 

(3) Employee'' 

Page 3, line 30, aft.er "dental" insert ", medical" 
Page 3, line 30, delete "life" 

Page 3
1 

line 31, delet.e "insurance" and insert "hoapit.al benefits 
cowrage' 

Page 3, line 31, delet.e "provided to the part.time employ-, at" 

Page 3, line 32, delete "their option," and insert "available" 

Page 3, line 33, delete "part.time" 

Page 4, line 1, after "employees" insert "in shared poaitiona" 

Page 4, line 1, delete "50 percent" and insert "a pro-rated 
share" 

Page 4, line 2, delete "50 percent" and inaert "percentage" 

Page 4, line 3, after the period insert "Employee life insurance 
coverage shall be available to employees in shared positions on the 
same terms as for comparable full-time employees; 

(4)" 

Page 4, line 3, after "insurance" insert ''coverage" 

Page 4, line 4, delete "provided" and insert "available" 

Page 4, line 4, delete "the part-time" 

Page 4, line 4, delete ", at their option," and insert "in shared 
positions" 

Page 4, line 5, delete "and with the same coverage" 

Page 4, line 6, delete "health" and insert "medical, hospital," 

Page 4, line 6, after "dental" inaert "benefits" 

Page 4, line 7, delete "the part-time" 

Page 4, line 7, delete ", at their'' 

Page 4, line 8, delete "option," and insert "in shared positions" 
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Page 4, line 10, delete "up t.o $30 per month, not to exceed the" 

Page 4, delete line 11 

Page 4, line 12, delete "greater, of the dependent coverage" and 
insert "a pro-rated share of the dollar amount contnouted for 
comparable full-time employees electing the same program" 

Page 4, line 13, delete". Part-time" and insert"; (5)" 

Page 4, line 14, delete "appointed or designated under sections 1 
t.o 9" and insert "in shared positions" 

Page 4, line 15, delete "half" and insert "a pro-rated share of" 

Page 4, line 17, delete "whenever the part-time" and insert a 
semicolon 

Page 4, delete lines 18 t.o 23 and insert: 

"(6) Employees in shared positions shall accrue seniority time 
in every relevant category at the same rate accorded to comparable 
full-time employees. No full-time employee accepting a shared 
position shall suffer any loss of or gap in seniority time in the 
relevant categories applicable t.o the full-time employment; and 

(7) Any other" 

Page 4, line 24, after "<'mployment" insert "for employees in 
shared positions" 

Page 4, line 24, delete "at a rate of 50" 

Page 4, line 25, delete "p,>rcent of those available" and after 
"t.o" insert "those of' 

Page 4, line 29, after the first "the" insert "full-time" 

Page 4, line 30, after "employe~" insert "in a shared position" 

Page 5, line 1, delete "half-time assignmE>nt" and insert "shared 
position" 

Page 5, line 2, delete "9" and ini;ert "7" 

Page 5, line 4, after "law" insert "or rule" 

Page 5, line 7, after "the" insert "commissioner of pl'rsonnel to 
be allocated t.o" 

Page 5, line 8, delete "7" and insert "9" 

Page 5, delete line 9 and iMert: 

"Fiscal year 1981 ~- ..... Fiscal year 1982 $ •••... " 

Page Ii, line 12, delete "7" and insert "9" 

Page 5, delete line 13 and insert: 

"Fiscal year 1981 $15,000 Fiscal year 1982 $15,000" 

Page 5, delete lines 16 to 18 
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Page 5, line 20, delete "July 1" and insert "June 30" 

Amend the title as follows: 

Page 1, line 3, delete "career part-time employment" 

Page 1, line 3, after "demonstration" insert "job-sharing" 
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And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

SBCOND BEADING OF SENATE BILLS 

S. F. Nos. 1848 and 1645 were read the second time. 

S. F. Nos. 1759, 1709, 1728, 1726 and 507 were read the second 
time and referred to the Subcommittee on Bill Scheduling of the 
Committee on Rules and Administration. 

MOTIONS AND BBSOLUTIONS 

Mr. Pillsbury moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 507. The motion prevailed. 

Mr. Setzepfandt moved that the name of Mr. Stern be added as 
co-author to S. F. No. 1289. The motion prevailed. 

Mr. Knoll moved that the name of Mr. Merriam be added as co
author to S. F. No. 1930. The motion prevailed. 

Mr. Knoll moved that the name of Mr. Johnson be added as co• 
author to S. F. No. 1938. The motion prevailed. 

Mr. Ueland, A. moved that the names of Mrs. Knaak and Mr. 
Chmiel~ be added as co-authors to S. F. No. 1978. The motion 
prevailed. 

Mr. Chmielewski moved that S. F. No. 1866 be returned to its 
author. The motion prevailed. 

Mr. Lessard moved that the names of Messrs. Moe, Dunn, 
Willet and Peterson be added as co-authors to S. F. No. 1083. The 
motion prevailed. 

CONSENT CALENDAR 

S. F. No. 1755: A bill for an act relating to towns; permitting 
com_pensation and providing for mileage of deputy clerks; amend• 
ing Minnesota Statutes 1978, Section 367.05, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

... 
t 
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Those who voted in the affirmative were: 
Aahbach Gearly Laufenburger Penny 
Ban, Gwade.- 1-rd Perplch 
Barrette llallloa , Luther Petenon 
Bernbage Bugbee McCutcheon Pillabury 
Brataaa Humphrey Menning Purfeent 
Cbmielewakl Jenaen Merriam Renneke 
Colemen Jo~ Moe Rued 
Da'Viee Keefe, J. Nellon Schaaf 
Dieterich Keefe, S. Nichol& Schmitz 
Dunn Jwcbner 0edehl Setzeofendt 
Engler Knaak Olhoft Sieloft 
Fnclerick Knutaon Ollon Sikonld 

So the bill passed and its title was agreed to. 

GENBBAL OBDBBS 

[68THDAY 

Sillen 
Solon 
Speer 
Steplee 
Stern 
Stotowald 
Strand 

f1:"J'J. "· 
Ulland,J. w.WWet 

The Senate resolved itself into a Committ.ee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. No. 1646, which the committee recommends to pass. 
S. F. No. 64, which the committee reports progress, subject to 

the following motion: 

Mr. Luther moved to amend S. F. No. 64 as follows: 

Page 2, line 10, before "of' insert "and committee records" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 64 was then progreaaed. 

On motion of Mr. Coleman, the report of the Committee of the 
Whole, as kept by the Secretary, was adopted. 

MOTIONS AND RESOL11TIONS-CONTIN1JBD 

Mr. Coleman moved that the Senate do now adjourn until 10:00 
o'clock a.m., Thursday, February 21, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-NINTH DAY 
St. Paul, Minnesota, Tuesday, February 19, 1980 

The House of Representatives met on Tuesday, February 
19, 1980, which was the Sixty-Ninth Legislative Day of the 
Seventy-First Session of the Minnesota State Legislature. The 
Senate did not meet on this date. 
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SEVENTIETH DAY 

St. Paul, Minnesota, Thursday, February 21, 1980 

The Senat.e met at 10:00 o'clock a.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Ashbach Frederick Menning Rued Tennemen 
Barrette Gearty Merriam Schaaf Ueland,A. 
Benedict Hughes Moe Schmitz Ulland,J. 
Bernhagen Jensen Nelaon Setzepfandt Wegener 
Chmielewski Johnson Penny Sikorski Willet 
Coleman Kirchner Perpich Sillers 
Davies Kleinbaum Peterson Statles 
Dunn Laufenburger Pillsbury Sto owald 
Engler Luther Purfeerst Stumpf 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prsyer was offered by the Chaplsin, Rev. Howard A. Skulstad. 

The roll was called, and the following Senators answered to their 
names: 
Anderson Frederick Knutaon Penny 
Ashbach Gearty Laufenburger Perpich 
Bang Gunderson Lessard Peterson 
Barrette Hughes Luther Pillsbury 
Benedict Humphrey McCutcheon Purfeerst 
Bernhagen Jensen Menning Henneke 
Brataas Johnson Merriam Rued 
Chmielewski Keefe, J. Moe Schaal 
Coleman Keefe. S. Nelson Schmitz 
Davies Kirchner Nichols Setzepfandt 
Dieterich Kleinbaum Ogdahl Sikorski 
Dunn Knnak Olholt Sill en 
Engler Knoll Olson Solon 

The President declared a quorum present. 

Spear 
Staples 
Stem 
Stokowaki 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

The reading of the J oumal was dispensed with and the J oumal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Hanson, Sieloff and Vega were excused from the Session 
of today. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Peterson, Stem, Mrs. Staples and Mr. Stumpf intro
duced-

S. F. No. 2035: A bill for an act relating to taxation; authorizing 
the revenue department to set off tax refunds due a debtor against 
debts owed to the state or to county weHare boards; providing for 
notice and hearing procedures; establishing priorities for claims; 
providing for an exemption to data privacy requirements and im
posing a penalty for misuse of data; authorizing the promulgation 
of rules; appropriating money. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. McCutcheon, Stumpf, Sikorski and Schaaf intro
duced-

S. F. No. 2036: A bill for an act relating to courts; providing 
that courts may acquire electronic data processing services 
through supreme court contracts; amending Minnesota Statutes 
1978, Chapter 480, by adding a section. 

Referred to the Committee on Judiciary. 

Mr. Solon introduced-

S. F. No. 2037: A bill for an act relating to motor vehicles; 
eliminating restrictions on the issuance of personalized license 
plates bearing words or letters used for commercial advertising; 
amending Minnesota Statutes 1978, Section 168.12, Subdivision 
2a. 

Referred to the Committee on General Legislation and Admin
istrative RuJes. 

Mr.Merriamintroduced-

S. F. No. 2038: A bill for an act relating to taxation; changing 
settlement dates for property taxes; amending Minnesota Statutes 
1978, Sections 276.09; 276.10; and 276.11. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Tennessen, Davies and Merriam introduced-

S. F. No. 2039: A bill for an act relating to privacy; providing 
for classification of certain welfare data; amending Minnesota 
Statutes, 1979 Supplement, Section 15.1691, Subdivision 3. 

Referred to the Committee on Judiciary. 
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Mr. Sillers introduced-

S. F. No. 2040: A bill for an act relating to the city of Campbell; 
authorizing issuance of general obligation bonds tn finance con
struction of a community hall. 

Referred to the Committee on Local Government. 

Messrs. Merriam, Rued, Lessard, Wegener and Hanson intro
~ 

S. F. No. 2041: A bill for an act relating to education; the 
maximum effort school aid law; changing the definition of "maxi• 
mum effort debt service levy"; authorizing the sale of bonds for 
the maximum effort school losn fund; appropriating money; 
amending Minnesota Statutes 1978, Sections 124.38, Subdivision 
7; 124.43, Subdivisions 1 and 2. 

Referred to the Committee on Education. 

Mr. Laufenburger introduced-

S. F. No. 2042: A bill for an act relating to the port authority of 
Winona; providing powers and conditions of debt; amending Laws 
1967, Chapter 641, Section 1, as amended. 

Referred to the Committee on Local Government. 

Messrs. Nelson and McCutcheon introduced-

S. F. No. 2043: A bill for an act relating to public safety; 
authorizing the appointment of two assistant chief supervisors in 
the division of highway patrol; amending Minnesota Statutes 
1978, Sections 299D.01, Subdivisions 2 and 3; 299D.03, Subdi
vision 1; and Minnesota Statutes, 1979 Supplement, Section 
299D.03, Subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Strand, Lessard and Setzepfandt introduced-

S. F. No. 2044: A bill for an act relating to eminent domain; 
limiting the authority to acquire certain property by condemna
tion; repealing certain obsolete provisions of law authorizing ac
quisition by condemnation; amending Minnesota Statutes 1978, 
Sections 84.033; 84.154, Subdivision 3; 84A.10; 84A.39; 84A.55, 
Subdivision 13; 85.015, Subdivisions 12 and 13; 88.09, Subdivision 
2; 89.032, Subdivision 1; 105.39, Subdivision 4; and 463.03; repeal
ing Minnesota Statutes 1978, Sections 38.05; 117.31; 123.40, Sub
division 6; 161.29; 222.42; 308.39; and 643.06. 

Referred to the Committee on Judiciary. 
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Mr. Frederick introduced-
S. F. No. 2045: A bill for an act relating to state lands; provid

ing for the conveyance of-certain Janda to the city of Owatonna. 

Referred to the Committee on Agriculture and Natura] Re
sources. 

Mears. Sikorski and Setzepfandt introduced-

S. F. No. 2046: A bill for an act relating to commerce; providing 
for the qualification of free distribution newspapers as legal news
papers; amending Minnesota Statutes 1978, Section 331.02, Sub
divisions 1 and 8. 

Referred to the Committee on Judiciary. 

Messrs. Dieterich; Keefe, S.; Olhoft; Bang and Sieloff intro
duced-

S. F. No. 2047: A bill for an act relating to taxation; real 
property; clarifying the treatment of cooperatives and charitable 
corporations; amending Minnesota Statutes 1978, Section 273.133, 
Subdivision 1. 

Referred to the Committee on Taxes and Tn Laws. 

Me88?8. Pillsbury, Knutson, Ashbach and Anderson intro
duced-

S. F. No. 2048: A bill for an act relating to metropolitan govern
ment; changing the method for election of metropolitan council 
members; amending Minnesota Statutes 1978, Sections 473.121, 
by adding a subdivision; 473.123; and 473.141, Subdivisions 3 and 
5. ' 

Referred to the Committee on GovemmentaJ Operations. 

Mr. Keefe, J.; Mrs. Staples; Meara. Perpich and Knutson in
troduced-

S. F. No. 2049: A bill for an act relating to public health; 
providing for the establishment of programs for oral and dental 
health for nursing home residents; appropriating money. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Rued, Bernhagen, Frederick, Lessard and Humphrey 
introduced-

$. F. No. 2050: A bill for an act relating to taxation; establish
ing an income tax credit for certain taxpayers using wood to heat 
their residences; extending the residential energy credit to wood 
burning stoves and furnaces; amending Minnesota Statutes 1978, 
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Section 290.06, by adding a subdivision; and Minnesota Statutes, 
1979 Supplement, Section 290.06, Subdivision 14. 

Referred to the Committee on Energy and Housing. 

Messrs. Hughes, Humphrey, Merriam, l:Jtumpf and Rued intro
duced-

S. F. No. 2051: A bill for an act relating to education; establish
ing an experimental chemical dependency resource specialist pro
gram; imposing duties on the state board of education, the depart
ment of education, and school districts; appropriating money. 

Referred to the Committee on Education. 

Mr. Johnson introduced-

S. F. No. 2052: A bill for an act relating to elections; eliminat
ing broadcast exception from prohibition of defamatory state
ments about candidates; amending Minnesota Statutes 1978, Sec
tion 210A.04, Subdivisions 1 and 2. 

Referred to the Committee on Elections. 

Mr. Johnson introduced-

S. F. No. 2053: A bill for an act relating to elections; requiring 
certain employers to att.empt to let employees make up time taken 
off for certain public meetings; amending Minnesota Statutes 
1978, Section 210A.09, Subdivision 2. 

Referred to the Committee on Elections. 

Messrs. Stern, Sieloff, Sikorski and Moe introduced-

S. F. No. 2054: A bill for an act relating to the environment; 
providing that the legislature be the sole approval authority for 
critical areas; designating the state planning agency as the 
approval authority for plans and regulations related to critical 
areas; permanently designating the Mississippi River Corridor 
Critical Area; amending Minnesota Statutes 1978, Sections 
1160.06, Subdivision 2; 1160.07; 1160.08; 1160.09; 1160.10; 
1160.12, Subdivision 4; and 1160.14; and Chapter 116G, by add
ing a section. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Laufenburger, Bang, Ashbach, Davies and Spear intro
duced-

S. F. No. 2055: A bill for an act relating to commerce; regulat
ing water conditioning installers and contractors; providing a state 
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bonding and insurance procedure; amending Minnesota Statutes 
1978, Chapter 326, by addine a section. 

Refened to the Committee on Health, Welfare and Corrections. 

Mr. Davies introduced-

S. F. No. 2056: A bill for an act relating to snowmobiles; provid
ing compensation for the victims of snowmobile accidents; requir
ing owners of snowmobiles to provide security for payment of 
basic economic loss benefits; prescribing minimum benefits pay
able without regard to fault; requiring deduction of no-fault bene• 
fits from tort recoveries for snowmobile injuries; authorizing 
certain deductibles, exclusions and conditions; providing for arbi
tration of disputes; authorizing certain subrogation rights; estab
lishing an assigned claims plan; requiring certain insurers to offer 
no-fault snowmobile insurance; prescribing penalties for failure to 
provide security; prescribing certain duties of the commissioners 
of insurance, n11-tural resources and public safety; amending Min• 
nesota Statutes 1978, Section 84.82, Subdivision 1. 

Referred to the Committee on J udicia,y. 

Messrs. Davies and Tennessen introduced-

8. F. No. 2057: A bill for an act relating to health care; prohibit
ing health care providers from providing profeRSionaJ services un
less there is in effect an insurance policy covering claims which 
may arise from the provision of the services. 

Referred to the Committee on Commerce. 

Mr. Davies introduced-

S. F. No. 2058: A bill for an act relating to public safety; 
prohibiting the sale of general admission tickets to certain public 
events. 

Referred to the Committee on General Legislation and Admin• 
istrative Rules. 

Mr. Perpich introduced-

8. F. No. 2059: A bill for an act relating to the city of Hibbing; 
authorizing development and administration of a housing program 
within the city, including that part of the city which formerly 
comprised the town of Stuntz. 

Referred to the Committee on Energy and Housing. 

Messrs. Keefe, S.; Coleman and Billers introduced-

8. F. No. 2060: A bill for an act relating to state government; 
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creating a state council on Black Minnesotans; appropriating 
money. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon, Gunderson, Wegener, Renneke and Kleinbaum 
introduced-

S. F. No. 2061: A bill for an act relating to health; requiring 
health maintenance organizations to provide chiropractic care; 
amending Minnesota Statutes 1978, Section 62D.02, Subdivision 
7. 

Referred to the Committee on Commerce. 

Mr. Laufenburger, Mrs. Brataas, Messrs. Kleinbaum, Bang and 
Solon introduced-

S. F. No. 2062: A bill for an act relating to financial institu
tions; establishing a maximum lawful rate of interest chargeable 
on loans made by credit unions; amending Minnesota Statutes 
1978, Section 52.14. 

Referred to the Committee on Commerce. 

Mr. Le"8Brdintroduced-
S. F. No. 2063: A bill for an act relating to unemployment 

compensation; limiting disqualification from benefits of certsin 
persons involved in labor disputes; amending Minnesota Statutes, 
1979 Supplement, Section 268.09, Subdivision 3. 

Referred to the Committee on Employment. 

Messrs. Penny, Laufenburger, Jensen and Luther introduced

S. F. No. 2064: A bill for an act relating to cooperatives; pro-
hibiting stockholder signature lines on the face of ballots received 
by mail; amending Minnesota Statutes 1978, Section 308.07, Sub
division 10. 

Referred to the Committee on Judiciary. 

Messrs. Johnson and Solon introduced-

S. F. No. 2065: A bill for an act relating to energy; a~priat
ing money for a wood fuel conversion consortium between Inde
pendent School Districts Nos. 692, 696, 708 and Vermillion Com
munity College. 

Referred to the Committee on Energy and Housing. 

Messrs. Peterson, Schmitz, Schaaf, Ashbach and Moe intro
duced-

S. F. No. 2066: A bill for an act relating to retirement; contribu-
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tions and benefits of judges and survivors under the uniform re
tirement and survivors' annuities law; amending Minnesota Stat
utes 1978, Sections 490.123, Subdivision 1; and 490.124, Subdi
visions 1, 9 and 12. 

Referred to the Committee on Governmental Operations. 

Messrs. PeMy, Wegener, Ashbach, Moe and Solon intro
duced-

S. F. No. 2067: A bill for an act relating to motor vehicles; 
increasing the maximum interest rate on certain loans under the 
Motor Vehicle Retail Installment Sales Act; amending Minnesota 
Statutes 1978, Sect.ion 168.72. 

Referred to the Committee on Commerce. 

Messrs. Pillsbury and Ueland, A. introduced-

S. F. No. 2068: A bill for an act relating to elections; requiring 
date of birth on voter registration cards; requiring election judges 
to initial voter registration cards submitted on election day; 
amending Minnesota Statutes 1978, Sections 201.061, by adding a 
subdivision; and 201.071, Subdivisions 1 and 3. 

Referred to the Committee on Elections. 

Mrs. Staples introduced-
S. F. No. 2069: A bill for an act. relating to public welfare; 

authorizing the department of vocational rehabilitation to provide 
funds for power assisted wheelchairs to handicapped persons 
under certain circumstances; appropriating money; amending 
Minnesota Statutes 1978, Chapter 129A, by adding a section. 

Referred to the Commit.tee on Health, Welfare and Corrections. 

Mr. Davies introduced-
S. F. No. 2070: A bill for an act relating to taxation; real 

property; limiting the wetlands exemption and credit to certain 
taxpayers; amending Minnesota Statutc,s, 1979 Supplement, Se<'· 
t.ion 272.02, Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Solon introduced-
S. F. No. 2071: A bill for an act relating to financial institu• 

t.ions; providing that certain agreements taken by a bank and 
subject to a certain percentage limitation will not constitute a 
liability a11ainst it; providing for a different percentage limitation 
in certain cases: amending MinnPsota Stat.utPS 197A, s~ction 
48.24. Subdivision 3. 

Referred to the Committee on Commerce. 
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Mr. Davies introduced-
S. F. No. 2072: A bill for an act relating to children; providing 

for commencement of certain paternity actions by alleged father; 
amending Minnesota Statutes 1978, Section 257.252. 

Referred to the Committee on Judiciary. 

Messrs. Barrette, Frederick, Rued and Engler introduced-

S. F. No. 2073: A bill for an act relating to taxation; increasing 
the percentage for indexing the taxable net income brackets; 
amending Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 2d. 

Refened to the Committee on Taxes and Tax Laws. 

Mrs. Stokowski; Messrs. Keefe, S! and Gearty introduced-

S. F. No. 2074: A bill for an act relating to industrial develop
ment; permitting hearings by a committee of the governing body; 
providing for published notice; amending Minnesota Statutes, 
1979 Supplement, Section 474.01, Subdivision 7b. 

Referred to the Committee on Local Government. 

Mr. Solon introduced-
S. F. No. 2075: A bill for an act relating to public employees: 

specifying deputy sheriffs as essential employees; amending Min
neRota Statutes, 1979 Supplement, Section 179.63, Subdivision 11. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegener, Renneke, Strand, Setzepfandt and Olson in
troduced-

S. F. No. 2076: A bill for an act relating to water; altering the 
membership of the soil and water conservation board; designatinJ? 
the board as the water resources coordinating body; assigning 
responsibilities; assigning staff; appropriating money; amendinir 
Minnesota Statutes 1978, Section ~0.03, Subdivision 1, and Chap
ter 40, by adding a section. 

Referred to the Committee on Agriculture and Natural RP
sources. 

Mr. Penny introduced-

S. F. No. 2077: A bill for an act relating to interest; regulatinr. 
rates of interest on loans for business and agricultural transac
tions; removing certain deficiencies and ambiguities; amending 
Minnesota Statutes, 1979 Supplement, Section 334.011, Subdi
vision 1. 

Referred to the Committee on Commerce. 
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Messrs. Sikorski, Johnson, Coleman, Ashbach and Benedict in
troduced-

S. F. No. 2078: A bill for an act relating to public utilities; 
requiring the public service commission to promulgate rules for 
energy conservation expenditures; restricting issuance of certifi
cates of need for large energy facilities; amending Minnesota Stat
utes 1978, Chapters 116H, by adding a section; and 216B, by 
adding a section. 

Referred to the Committee on Commerce. 

Messrs. Sikorski, Solon, Kleinbaum, Ashbach and Bang intro
duced-

S. F. No. 2079: A bill for an act relating to public utiJities; 
deregulating certain business activities of public utilities; amend
ing Minnesota Statutes 1978, Chapter 216B, by adding a section. 

Referred to the Committee on Commerce. 

Mr. Schaaf introduced-

S. F. No. 2080: A bill for an act relating to transportation; 
providing grants for paratransit projects; amending Minnesota 
Statutes, 1979 Supplement, Section 174.25, Subdivision 1. 

Referred to the Committee on Transportation. 

Mr. Schaaf introduced-

S. F. No. 2081: A bill for an act relating to energy; promoting 
energy conservation by prohibiting smoking in public places; pro
viding a penaJty. 

Referred to the Committee on Energy and Housing. 

Mr. Schaaf introduced-

S. F. No. 2082: A bill for an act appropriating money to the 
department of transportation for certain transit purposes. 

Referred to the Committee on Transportation. 

Mr. Johnson introduced-

S. F. No. 2083: A bill for an act relating to intoxicating liquor; 
authorizing the issuance of Sunday sales licenses by county boards 
in unorganized territory without voter approval; amending Min
nesota Statutes 1978, Section 340.14, Subdivision 5. 

Referred to the Committee on Commerce. 
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Mr.Pillsburyintroduced-

S. F. No. 2084: A bill for an act relating to meeting of public 
authorities; requiring notice of certain meetings; clarifying a 
penalty provision; amending Minnesota Statutes 1978, Section 
471.705. 

Referred to the Committee on Governmental Operations. 

Messrs. Coleman, Schaaf, Nelson, Ashbach and Ogdahl intro
duced-

S. F. No. 2085: A bill for an act relating to public employees; 
creating a state department of employee relations; establishing ap
propriate units for state and university employees; providing for 
a right to strike; providing for interim contract approval by the 
legislative commission on employee relations; clarifying civil service 
laws; providing for health benefits; providing for a study of promo
tional systems; appropriating money; amending Minnesota Stat
utes 1978, Sections 43.001; 43.01, Subdivision 8; 43.111; 43.245; 
43.321; 43.45; 43.46; 179.63, Subdivision 7; 179.6, Subdivisions 2, 
3, 4, and 5, and by adding a subdivision; 179.67, Subdivision 4; 
179.69, Subdivisions 1 and 3; 179.71, Subdivisions 3 and 5; 179.72, 
Subdivision 6; 179. 74, Subdivisions 1, 2, and 3, and by adding a 
subdivision; and Chapters 43 and 179, by adding sections; and 
Minnesota Statutes, 1979 Supplement, Sections 3.855; 43.067, 
Subdivision 1; 43.19, Subdivision 1; 43.50, Subdivision 1; 43.51; 
62D.22, Subdivision 7; 179.63, Subdivision 11; 179.65, Subdivision 
6; and 179. 7 4, Subdivisions 4 and 5; and Laws 1979, Chapter 332, 
Article I, Section 114; repealing Minnesota Statutes 1978, Sec
tions 43.003; 43.50, Subdivision 3; 179.64, Subdivision 1; and 179.-
69, Subdivisions 4, 5, and 6; and Minnesota Statutes, 1979 Supple
ment, Sections 15A.081, Subdivision 5; and 179.64, Subdivision 7. 

Referred to the Committee on Governmental Operations. 

Messrs. Menning, Perpich, Hughes, Kirchner and Gunderson 
introduced-

S. F. No. 2086: A bill for an act relating to public welfare; estab
lishing a grant program for brain injured young persons for partici
pation in a program of neurological stimulation; appropriating 
money. 

Referred to the Committee on Health, Welfare and Corrections. 

Mrs. Knaak; Messrs. Ulland, J.; Sikorski; Kleinbaum and 
Frederick introduced-

S. F. No. 2087: A bill for an act relating to towns; removing a 
property tax levy limit on certain towns; repealing Minnesota 
Statutes 1978, Sections 275.31; 275.32; 275.33; 275.34 and 275.35. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Purfeerst, Humphrey and Kleinbaum introduced-

$. F. No. 2088: A bill for an act relating to transportation; pro
viding for statewide park and ride facilities; amending Minnesota 
Statutes 1978, Chapter 174, by adding sections; appropriating 
money. 

Referred to the Committee on Transportation. 

Messrs. Knutson and Strand introduced-
S. F. No. 2089: A bill for an act relating to retirement; providing 

an exception to the 40 year maximum in computation of public 
pensions; amending Minnesota Statutes 1978, Section 356.60, 
Subdivision 3. 

Referred to the Committee on Governmental Operations. 

Messrs. Willet, Laufenburger and Purfeerst introduced-

$. F. No. 2090: A bill for an act relating to transportation; 
allowing the use of certain documents as relevant evidence of 
exceeding vehicle weight limits; requiring record keeping for ship
ments unloaded; imposing civil penalties; amending Minnesota 
Statutes 1978, Chapter 169, by adding sections. 

Refened to the Committee on Transportation. 

Messrs. Schaaf, McCutcheon, Sikorski and Knutson introduced

S. F. No. 2091: A bill for an act relating to metropolitan govern
ment; providing for election of the members of the metropolitan 
council; amending Minnesota Statutes 1978, Sections lOA.20, 
Subdivisions 3 and 5; lOA.22, Subdivision 5; and 473.123, Sub
divisions 3 and 5, and by adding subdivisions; and Minnesota Stat
utes, 1979 Supplement, Section lOA.01, Subdivision 5; repealing 
Minnesota Statutes 1978, Section 473.123, Subdivision 2. 

Refened to the Committee on Governmental Operations. 

Mr. Gunderson introduced-
S. F. No. 2092: A bill for an act relating to state parks; clarifying 

the law governing state acquisitions and landowners' rights; hunt
ing and fishing within boundaries; amending Minnesota Statutes 
1978, Sections 85.0115; and 99.25, Subdivision 1. 

Refened to the Committee on Agriculture and Natural Re
sources. 

Messrs. Sikorski; Keefe, J.; Coleman; Schaaf and McCutcheon 
introduced-

S. F. No. 2093: A bill for an act relating to juveniles; modify
ing dispositions available to juvenile court judges; increasing 
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civil liability of parents for intentional acts of their children; 
changing the definitions of "delinquent" and "dependent" chil
dren; modifying statutory provisions relating to records of con
victions and adjudications of delinquency; making the rules of 
evidence applicable in juvenile proceedings; providing for open 
hearings for juveniles in certain cases; providing for the promulga
tion of statewide juvenile court rules; providing for a juvenile 
dispositional guidelines commission and the promulgation and 
application of guidelines; modifying the jurisdiction of the juve
nile courts; modifying the provisions for reference of juveniles 
for adult prosecution; expanding the coverage of the /rovisions 
requiring preparation of a case plan for children place in foster 
care; repealing the statute prohibiting underage smoking; ap
propriating money; amending Minnesota Statutes 1978, Sections 
257.071, Subdivision 1; 260.011, Subdivision 2; 260.015, Sub
divisions 5 and 6; 260.111, Subdivision 1; 260.115, Subdivision 
1; 260.121, Subdivisions 1 and 3; 260.125; 260.155, Subdivision 
1; 260.173, Subdivisions 2 and 3; 260.181, Subdivision 4; 260.185, 
Subdivisions 1 and 2, and by adding subdivisions; 260.191, Sub
division 1; 260.193; 260.211, Subdivision 1; 540.18, Subdivision 
l; and Chapter 244, by adding a section; Chapter 260, by adding 
a section; and Chapter 480, by adding a section; repealing Min
nesota Statutes 1978, Section 609.685. 

Referred to the Committee on Judiciary. 

Messrs. Peterson and Lessard introduced-

$. F. No. 2094: A bill for an act relating to game and fish; 
requiring licenses of persons providing guide services for bear 
hunters; specifying fees; amending Minnesota Statutes 1978, Sec
tion 98.46, Subdivisions 4 and 16. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mrs. Staples; Messrs. Humphrey; Keefe, J.; Keefe, S. and 
Pillsbury introduced-

$. F. No. 2095: A bill for an act relating to Hennepin County; 
providing for a county personnel system; providing various con
ditions of public employment; amending Laws 1965, Chapter 855, 
Sections 1, 2, 3, 4, as amended, 5, 6, as amended, 7, as amended, 
8, 9, 10, 11, 12, 13, 14, 15, as amended, and 16; and Laws 1979, 
Chapter 198, Article I, Section 2; repealing Laws 1945, Chapter 
607, as amended; Laws 1965, Chapter 855, Section 17; Laws 
1967, Chapter 646, Sections 4, 5, 6, and 7, and Chapter 779; 
and Laws 1979, Chapter 198, Article III, Section 5. 

Referred to the Committee on Local Government. 

Messrs. Schaaf, Coleman, Johnson, Hanson and Gearty in
troduced-

S. F. No. 2096: A bill for an act proposing an amendment to 
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the Minnesota Constitution, Article VIII, by addin; a section; 
providing for recall of elected state executive and judicial officers 
and state senators by the voters. 

Referred to the Committee on Elections. 

Messrs. Purfeerst, Laufenburger, Willet, Peterson and Perpich 
introduced-

$. F. No. 2097: A bill for an act creating an interim study 
commission on transportation financing; prescribing its powers 
and duties; appropriating money. 

Referred to the Committee on Transportation. 

Messrs. Barrette; Knutson; Ulland, J.; Strand and Sikorski 
introduced-

S. F. No. 2098: A bill for an act relating to crimes; delaying 
implementation of sentencing guidelines; amending Minnesota 
Statutes 1978, Sections 244.04, Subdivision 2; 244.08, Subdivision 
1; 244.09, Subdivision 12, and by adding a subdivision; and Laws 
1978, Chapter 723, Article I, Section 20, Subdivision 2. 

Referred to the Committee on Judiciary. 

BXEctJTIVE AND OfflCIAL COMMUNICAffONS 

The following communicstion was received and referred to 
the committee indicsted. 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

February 12, 1980 

The following appointment to the State Ethical Practices Board 
is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Elizabeth Ebbott, 409 Birchwood Avenue, White Bear Lake, 
Washington County, has been appointed by me, effective February 
12, 1980, for a term expiring the first Monday in January, 1984, 

( Referred to the Committee on Elections.) 

Sincerely, 
Albert H, Quie, Governor 

MESSAGES FROM THE BOUSE 

Mr, President: 

I have the honor to announce that the House of Representatives 
invites the Senate to meet in Joint Convention at 3:00 p,m, on 



371' JOURNAL OF 11IE SENATE [70THDAY 

Thunday, February 21, 1980, for the pmpose of hearing an ad
dress by the Honorable Charles W. Duncan, Jr., United States 
Secretary of Energy. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 18, 1980 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 410: A bill for an act relating to courts; board on 
judicial standards; providing for appointment of an executive sec
retary by the board; providing for appointment of board members 
by certain organizations; amending'Minnesota Statutes 1978, Sec
tion 490.15, Subdivision 1. 

Senate File No. 410 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 18, 1980 

Mr. Davies moved that the Senate do not concur in the amend
ments by the House to S. F. No. 410 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of th!' 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1670: A bill for an act relating to energy; creating a 
state emergency residential heating grant program; broadening 
the BCOPf' of state weatherization programs; providing a credit for 
energy conservation exPf>nditures; providing a passthrough of fed
eral energy credits; reimbursing counties; appropriating money: 
amending Minnesota Statutes 1978, Section 462A.21, by adding a 
subdivision; and Minnesota Statutes, 1979 Supplement, Section• 
268.37; 290.01, Subdivision 20; and 290.06, Subdivision 14. 

Senate File No. 1670 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 18, 1980 
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Mr. Humphrey moved that the Senate do not concur in the 
amendments by the House to S. F. No. 1670 and that a Confer
ence Committee of 5 members be appointed by the Subcommittee 
on Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House, The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House File, herewith transmitted: H. F. No. 1307. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted February 18, 1980 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House File, herewith transmitted: H. F. No. 1272. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted February 19, 1980 

FIRST BEADING OP BOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1307: A bill for an act relating to cable communica
tions; regulating the franchising and operating of cable communi
cations systems; amending Minnesota Statutes 1978, Sections 
238.02, Subdivisions 3, 6 and 8; 238.05, Subdivision 17; 238.09, 
Subdivisions 6 and 7; 238.11, Subdivision 2; and 238.12, Subdi
visions 1 and 2. 

Referred to the Committee on Commerce. 

H. F. No. 1272: A bill for an act relating to aeronautics; exclud
ing parachutes and parachuting from the jurisdiction of the de
partment of transportation; amending Minnesota Statutes 1978, 
Section 360.013, Subdivisions 2, 3 and 11. 

Referred to the Committee on Transportation. 

REPORTS OP COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1789: A bill for an act relating to tsxation; estate tax; 
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making technical adjustments and clarifying certain provisions; 
amending MiMesota Statutes 1978, Sections 290.077, Subdivision 
4; 291.07, Subdivision 3; 291.111, Subdivision .2i. 2~~-15; 291.18; 
291.32, Subdivision l; 291.33, by adding a suooivision; 501.211, 
Subdivision 3, and by adding a subdivision; 524.3-505; 524.3-1003; 
525.532, Subdivision 3; and Minnesota Statutes, 1979 Supplement, 
Sections 290.01, Subdivision 20; 290.14; 291.005, Subdivision 1; 
291.01; 291.015; 291.03; 291.05; 291.051; 291.06; 291.07, Subdi
vision l; 291.075; 291.09~ Subdivisions la and 4a; 291.132; 291.215, 
Subdivision l; 291.33, i:iubdivision l; 524.3-105; and 524.3-1001; 
repealing MiMesota Statutes 1978, Sections 291.17; 291.20, Sub
division 4; and MiMesota Statutes, 1979 Supplement, Sections 
291.111, Subdivision 1; and 291.19. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 27, line 22, after "tax" insert "due and payable to the 
United States Treasury" 

Page 28, line 15, delete "liability" and insert "due and payable 
to the United States Treasury" 

Page 29, line 12, delete "ALTERNATE" and insert "SPECIAL 
USE" 

Page 29, line 21, after the comma, insert "any increase in the 
credit for state death tazes shall be reported to the commissioner 
within 90 days after final determination of the increased credit. 
Upon notification the commissioner may assess an additional taz 
in accordance with section 291.03, subdivision 1, clause (2)," 

Page 29, line 22, after "ta:t" insert "computed in accordance 
with section 291.03, subdivision 1, clause (1 )" 

Page 31, after line 23, insert: 

"Sec. 17. MiMesota Statutes, 1979 Supplement, Section 291.11, 
Subdivision 1, is amended to read: 

291.11 [TIME EFFECTIVE.] Subdivision 1. [UPON DEATH; 
TIME OF ASSESSMENT.] (a) All taxes imposed by this chapter 
shall take effect at and upon the death of the person whose estate 
is subject to taxation and shall be due and payable at the expira· 
tion of nine months from such death, except as otherwise provided 
in this chapter. Provided, that any taxpayer who owes at least 
$5,000 in taxes may choose to pay these taxes in five equal in
stallments over a period of time not to exceed five years from the 
death of the person whose estate is subject to taxation or five 
years from the expiration of the extension granted by the com
missioner pursuant to section 291.132, whichever is later. When a 
taxpayer elects to pay the tax in installments, he shall notify the 
commissioner in writing no later than nine months after the death 
of the person whose estate is subject to taxation. If the taxpayer 
fails to pay an installment on time, unless it is shown that such 
failure is due to reasonable cause, the election shall be revoked 
and the entire amount of unpaid tax plus accrued interest shall be 
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due and payable 90 days after the date on which the installment 
was payable. 

(b) (A) False return-in the case of a false or fraudulent return 
with the intent to evade tax, any additional tax resulting there
from may be assessed at any time. 

(B) No return-in the case of failure to file a return, the tax 
may be assessed at any time. 

( C) Omissions.-in the case where there is omitted from the 
estate items subject to tax under this chapter the tax on such 
omitted items may be assessed at any time. 

In determining the items omitted, there shall not be taken into 
account any item which has been disclosed in the return or in a 
statement attached to the return in a manner adequate to apprise 
the commissioner of the nature and amount of such item. 

(c) Where, before the expiration of the time prescribed in thi• 
chapter for the determination or adjustment of the tax, the com
missioner and the taxpayer shall consent in writing to the exten
sion of time for such determination or adjustment the tax may be 
determined at any time prior to the expiration agreed upon and in 
the manner agreed upon. The period so agreed upon may be ex
tended by subsequent agreements in writing made before the ex
piration of the period previously agreed upon." 

Page 33, line 24, after the comma, insert "unJess it is shown th.at 
surh failure is due to reasonable cause,'' 

Page 34, after line 7, insert: 

"Sec. 19. Minnesota Statutes, 1979 Supplement, Section 291.14, 
is amended to read: 

291.14 [PERSONAL LIABILITY OF PERSONAL REPRE
SENTATIVE AND TRANSFEREE.] The personal representa
tive and person to whom property which is subject to taxation 
under thia chapter is transferred , other than a bona fide pur
chaser, mortgagee, or lessee, shall be personally liable for such tax. 
until its payment, to the extent of the value of the property. Thr 
exemption from personal liability will extend to all subsequent 
transferees from bona fide purchasers, mortgagees, and kssees." 

Page 35, line 28, delete "shall" and insert "may" 

Page 43, after line 9, insert: 

"Sec. 33. "Any lien created under Minnesota Statutes 1978. 
Section 291 .14 or 2,92.09 shall expire and be unenforceable on 
December 3.1, 1983." 

Page 43, line 11, after "291.17;" insert "291.19, Subdivisions 1, 2 
and 4;" 

Pa~e 43, line 13, after "291.19," insert "Suhdilli.<ion .1." 

Renumber the sections in sequence 
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Amend the title as follows: 
Page 1, line 15, after "4a;" insert "291.11, Subdivision 1;" and 

after "291.132;" insert "291.14;" 

Page 1, line 18, after "291.17;" insert "291.19, Subdivisions 1, 2 
and 4;" 

Page 1, line 20, after "291.19" insert", Subdivision 3" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1807: A bill for an act relating to taxation; income; 
property tax refund; deleting obsolete and unnecessary provisions 
and references; amending Minnesota Statutes 1978, Sections 
290.03; 290.07, Subdivision 4; 290.071, Subdivision 1; 290.073; 
290.077, Subdivision 4; 290.08, Subdivisions 3, 8 and 13; 290.09. 
Subdivisions 5, 13 and 25; 290.095, Subdivisions 3 and 8; 290.131, 
Subdivision 1; 290.18, Subdivision 1; 290.28, Subdivision 3; 
290.311, Subdivisions 1 and 2; 290.32; 290.361, Subdivision 2; 
290.38; 290.40; 290.49, Subdivision 1; 290.62; 290.65, Subdivisions 
2, 7, 9, 13 and 16; 290.92, Subdivisions 2a, 5, 13 and 15: 290.93, 
Subdivisions 5 and 9; 290.931, Subdivision 1; 290.932, Subdivision 
1; 290.936; 290.97; 290.972, Subdivisions 2 and 3; 290A.07, Subdi
vision 1; Minnesota Statutes, 1979 Supplement, Sections 290.01. 
Subdivision 20; and 290A.03, Subdivisions 3 and 13; repealing 
Minnesota Statutes 1978, Sections 290.06, Subdivisions 2b, 3a and 
3b; 290.08, Subdiviaions 4 and 5: 290.086; 290.087; 290.09, Subdi
visions 11 lllld 20; 290.095. Subdivision 6; 290.31, Subdivision 28: 
290.34, Subdivision 4; 290.361, Subdivision 4; 290.363; 290.45, 
Subdivision 2a; 290.49, Subdivision 9; 290.53, Subdivision 6; 
290.65, Subdivisions 8, 14 and 15; 290.66; 290.68; 290.69; 290.93, 
Subdivision 12; 290.932, Subdivision 5; 290.95; 290.96: ann 
290.972, Subdivision 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, strike lines 13 to 21 

Page 2, line 22, strike "31, 1970," 

Page 2, strike line!! 29 to 33 

Page 3, st.rike line.• l to 5 

Page 3, line 6, strike "(iv)" and insert "(i)" 

Page 3, line 9, strike "(v)" and insert "(ii)" 

Page 17, line 26, strike "(a) Proceeds of" 

Page 17, strike lines 27 to 33 

Strike pages 18, 19, and 20 
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Page 21, strike lines 1 to 28 

Page 21, lines 27 and 28, delete the new language 

Page 21, line 31, delete "IOI (e)" and insert "The e:cclusion of 
certain death benefits shall be determined in accordance with the 
provisions of section I 01" 

Page 34, line 23, after the stricken language insert "of alimony," 

Page 34, line 24, after "applies" insert a comma 

Page 44, line 8, delete "ON OR AFTER DECEMBER 31, 
1949" and insert "WHILE IN MILITARY SERVICE" 

Page 44, line 9, strike "on or after December" 

Page 44, line 10, strike "31, 1949," 

Page 63, line 8, after "sections" insert "and the amendments 
made in section I of this act" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1734: A bill for an act relating to agriculture; renam
ing the livestock sanitary board; repealing obsolete language; reg
ulating treatment of diseased animals; eliminating certain local 
boards; providing a penalty; amending Minnesota Statutes 1978, 
Sections 17A.04, Subdivision 6; 29.051; 29.061; 29.081; 35.01, Sub
divisions 1 and 2; 35.02, Subdivision 1; 35.03; 3/i.05; 35.06; 35.063: 
35.065; 35.08; 35.09; 35.10; 35.11; 35.12; 35.13; 35.15; 35.16; 
35.245; 35.67; 35.68: 35.695; 35.70, Subdivisions 1, 3 and 4; 35.71, 
Subdivisions 3 and 7; 35.81; 35.82; 35.822; 35.830; 35.831; 346.26; 
347.32; 347.33; 347.34; 347.35; 347.37; 347.38; and 347.39; repeal
ing Minnesota Statutes 1978, Sections 35.01, Subdivisions 3, 4, 5, 
6 and 7; 35.07; 35.131; 35.132; 35.133; 35.134; 35.135; 35,136; 
35.137; 35.17; 35.18; 35.19; 35.20; 35.21: 35.22; 35.23; 35.24; 35.25; 
35.26; 35.27; 35.28; 35.29; 35.30; 35.31; 35.32; 35.33; 35.34; 35.35; 
35.40; 35.41; 35.42; 35.43; 35.44; 35.45; 35.46; 35.47; 35.48; 35.49; 
35.liO; 35.51; 35.55; 35.56; 35.57; 35.58; 35.60; 35.605; 35.70, Sub
divisions 2, Ii, 6 and 8; 35.73, Subdivision 2; and 35.821. Subdi
vision 2. 

Reports the same bark with t.hP rffr>mmendat.ion that thr bill 
be amended as follows: 

Page 3. line 4, strike "employing" 

Page 3, line 5, strike "means and" 

Page~. line 10, after "1" insert "of" 

Page 26, line 23, reinstate "railroad cars" and after "cars" insert 
a comma 

Page 26, line 27, after "highways" insert "and railroads'' 



3720 JOURNAL OF THE SENATE [70THDAY 

Page 38, line 5, strike "20" and insert "a minimum of 30" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1582: A bill for an act relating to agriculture; estab
lishing a system for collection of disease incidence, morbidity and 
mortality; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 17, delete "$144,000" and insert "$72,000" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendmen~ adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1842: A bill for an act relating to agriculture; clarify
ing definition of warehouseman; requiring denaturing and labeling 
of certain foods; adopting certain federal food regulations; chang
ing certain procedures; amending Minnesota Statutes 1978, Sec
tions 28A.15, Subdivision 4; 31.02; and 218.041, Subdivisions 3 
and 4; and Minnesota Statutes, 1979 Supplement, Section 31.101, 
Subdivision 8; and 231.01, Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, delete section 1 

Renumber the sections in eequence 

Amend the title as follows: 

Page 1, line 2, delete everything after the semicolon 

Page 1, line 3, delete "warehouseman;" 

Page 1, line 5, after "regulations" insert "; striking certain 
obsolete language" 

Page 1, lines 6 and 7 delete "28A.15, Subdivision 4;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1725: A bill for an act relating to 1>ducation; defining 
"nonsectarian nonpublic school" and modifying the definition of 
"neutral site" to include a nonsect11rian nonpublic school for pur
poses of certain sections providing aid to nonpublic school chil-
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dren; amending Minnesota Statutes 1978, Section 123.932, Subcii
vision 9, and by adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1653: A bill for an act relating to education; providing 
individualized instructional materials to nonpublic school pupils; 
increasing the amount which may be spent for certain materials 
provided to nonpublic school pupils; amending Minnesota Statutes 
1978, Sections 123.932, by adding a subdivision; and 123.933. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Page 3, line 10, after "3." insert "(a)" 

Page 3, line 13, delete the new language 

Page 3, line 19, after the period, insert: 

"(b) The cost computed in clause (a) shall be increased by an 
inflation adjustment equal to the percent of increase in the founda
tion aid per pupil unit, pursuant to section 124.212, from the 
second preceding school year to the current school year. 

(c)" 

Page 3, lines 24 and 25, delete "117 percent of' 
Page 3, line 26, delete the new language and insert "adjusted 

for inflation pursuant to clause (b)" 

Page 3, after line 29, insert: 

"Sec. 3. Minnesota Statutes 1978, Chapter 123, is amended by 
adding a section to read: 

[123.947) [RESTRICTIONS TO PREVENT IMPROPER 
USE OF INDIVIDUALIZED INSTRUCTIONAL MATE
RIALS.] (a) The department of education shall assure that 
indiuidualized instructional materials loaned to nonpublic school 
pupils are secular, neutral, nonideological and that they are in
capable of diuersion for religious use. 

(b) lndiuidualized instructional materials shall not be used 
in reUgious courses, deuotional exercises, reUgious training or any 
other reUgious activity. 

( c) I ndiuidualized instructional materials shaU be loaned only 
to indiuidual pupils upon the request of a parent or guardian or 
the pupil on a form designated for this use by the department of 
education. The request forms shall provide for uerification by 
the parent or guardian or pupil that the requested indiuidualized 
instructional materials are for the use of the indiuidual pupil in 
connection with a program of instruction in the pupil's ele
mentary or secondary school. 
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( d) The department of education or the servicing school dis
trict or the intermediate service area shaU take adequate meas• 
ures to ensure an accurate and periodic inventory of aU individ
ualized instructional materials 1-0aned to elementary and secondary 
school pupila attending nonpublic schools. The state board of edu• 
cotion shall promut,ate rules under the provision of chapter 15 to 
terminate the eligibility of any nonpublic school pupil if the depart• 
ment or the servicing school district or intermediate serllice area de
termines, after notice and opportunity for hearing, that the indi• 
vidualized instructional materials have been used in a manner 
contrary to the proviaions of sections 1 to 3 or any rules promul
gated by the state board of education. 

( e) Nothing contained in sections 1 to 3 shaU be construed to 
authorize the making of any payments to a nonpublic school or 
its faculty, staff or administrators for religious worship or in
struction or for any other purpose." 

Page 3, line 31, delete "or 2" and insert", 2 or 3" 

Page 4, line 3, delete "or 2" and insert", 2 or 3" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, delete "and" 

Page 1, line 7, before the period insert "; and Chapter 123, by 
adding a section" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Govemmental Operations, 
to which was re-referred 

S. F. No. 993: A bill for an act relating to health; establishing a 
council on physical fitness and health; prescribing its duties; ap
propriating money. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Page 1, line 9, delete "is a" and insert ", poor health habits 
and poor nutrition are" 

Page 1, line 9, delete "problem" and insert "problems" 

Page 1, line 9, delete "has" and insert "have" 

Page 1, line 19, after "fitness" insert", health and nutrition" 

Page 1, line 20, delete "AND" and insert a comma 

Page 1, line 21, after "HEALTH" insert "AND NUTRITION" 

Page 1, line 22, after "fitness" insert a comma 

Page 2, line I, delete "and" 

Page 2, line 1, after "health" insert "and nutrition" 



70THDAYJ THURSDAY, FEBRUARY 21, 1980 3723 

Page 2, lines 7, 14, 19, 24, and 29, after "fitness" insert", health 
or nutrition" 

Page 4, line 10, before the period, insert "and shall expire on 
July 1, 1987" 

Amend the title as follows: 

Page 1, line 3, delete "and" and insert a comma 

Page 1, line 3, after "health" insert "and nutrition" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, to 
which was referred 

S. F. No. 1788: A bill for an act relating to education; modify• 
ing rule making procedures and the tuition exemption authority 
of the state university board; allowing a change in the placement 
service registration fee at state universities; eliminating a visita• 
tion and reporting duty of the state university board and a report
ing duty of state university presidents; eliminating a provision 
governing state university rules which conflict with the provisions 
of certain collective bargaining contracts; amending Minnesota 
Statutes 1978, Sections 136.11, Subdivisions 1 and 8; and 136.14; 
repealing Minnesota Statutes 1978, Sections 136.148 and 136.15. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, reinstate the stricken language on lines 21 to 27 
Page 3, line 27, delete "No" 
Page 3, delete Jines 28 to 31 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was re-referred 

S. F. No. 1054: A bill for an act relating to Morrison County; 
allowing free, nonsubscription publications to qualify as legal news
papers in Morrison County. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 
"Section 1. [LEGAL NEWSPAPER; QUALIFICATIONS.] In 

order for a weekly to qualify as a medium of official and legal 
publication in Morrison County, a newspaper shall: 

(1) Be printed in the English language in newspaper format 
and in column and sheet form equivalent in printed space to at 
least 900 square inches; 

(2) If a weekly, be distributed at least once each week for 50 

0 
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weeks each year, or if a daily, at least five days each week; but 
in any week in which a legal holiday is included, not more than 
four issues of a daily paper are necessary; 

(3) Have 25 percent of its space, in at least 50 percent of its 
annual issues, devoted to news, and have 50 percent of its news 
devoted to news of local interest to the community which it pur
ports to serve, and it may contain general news, comment, and 
miscellany, but not wholly duplicate any other publication, or be 
made up entirely of patents, plate matter, and advertisements. 

(4) Be circulated in and near Little Falls and have at least 500 
copies regularly distn'buted; 

( 5) Have its known office of issue established in Morrison 
County; 

(6) File a copy of each issue immediately with the state his
torical society; 

(7) Be made available at single or subscription prices or at no 
charge to any person, corporation, partnership or other unincorpo
rated association requesting the newspaper and making the applic
able payment; 

( 8) File with the secretary of state, prior to January 1 of each 
year, an affidavit signed by the publisher or managing officer and 
sworn to before a notary public stating that the newspaper is a 
legal newspaper. The form of the affidavit shall be prescribecr by 
the secretary of state. 

Sec. 2. This act takes effect when approved by a majority of the 
board of county commissioners of Morrison County and upon com
pliance with Minnesota Statutes 1978, Section 645.021." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1573: A bill for an act relating to employment; pro
hibiting certain cities from establishing residency requirements as 
a condition of employment. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 1634: A bill for an act relating to elections; establish
ing a local govemment election da_y for election of county, city and 
school district officers, county and municipal judges and officers of 
all other political subdivisions except towns; requiring uniform 
and coordinated election precincts and polling places for munici
palities and school districts; integrating municipal and school dis
trict election Jaws with Jaws applicable to other elections; provid
ing state reimbursement for the costs of administration of the 
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election held on the local government election day; superseding 
certain inconsistent general and special laws and home rule 
charter provisions; amending Minnesota Statutes 1978, Sections 
40.05, Subdivisions 1, 3 and 4; 40.06, Subdivision 1; 122.23, Sub
divisions 12, 17 and 18; 122.25, Subdivision 2; 123.12, Subdivision 
1; 123.32, Subdivisions 9, 13 and 23; 123.33, Subdivisions 1 and 4; 
123.34, Subdivision 1; 123.351, Subdivisions 1 and 3; 123.51; 
128.01; 200.02, Subdivisions 1, 24, and by adding subdivisions; 
201.061, Subdivision 6; 201.071, Subdivisions 1 and 3, and by 
adding a subdivision; 202A.26, Subdivision 1; 202A.52; 202A. 721, 
Subdivision 4; 203A.17; 203A.31, Subdivision 1; 203A.32; 204A.05, 
Subdivision 1; 204A.06, Subdivision lb, and by adding a subdi
vision; 204A.09, Subdivision 1; 204A.ll, Subdivision 3, and by 
adding a subdivision; 204A.29; 204A.40, Subdivision 2; 204A.45, 
Subdivision 1; 204A.47, Subdivision 2; 204A.49, by adding a sub
division; 204A.53, Subdivision 1; 205.01; 205.02; 205.13; 205.14, 
Subdivisions 1, 2 and 3, and by adding a subdivision; 205.16, 
Subdivisions 2 and 3; 206.09; 206.21, Subdivision 3; 207.04, Subdi
vision 1; 207.05, Subdivision 1; 207.085; 207.151; 209.02, Subdi
visions 1 and 3; 365.51; 367.33, Subdivision 3, and by adding a 
subdivision; 375.025, Subdivision 4; 375.03; 375.101, Subdivision 
2; 375A.02, Subdivision 1; 375A.09, Subdivision 4; 382.01; 389.011, 
Subdivision 2; 397.06; 397.07; 398.04; 410.21; 412.02, Subdivision 
2; 412.021, Subdivision 2; 412.571, Subdivision 5; 447.32, Subdi
visions 1 and 2; 487.03, Subdivisions 2 and 5; 488A.021, Subdi
vision 3; and 488A.19, Subdivision 3; Chaptem 204A, by adding a 
section; 205, by adding sections; and 210A, by adding a section; 
Minnesota Statutes, 1979 Supplement, Section 204A.51, Subdi
vision 2; repealing Minnesota Statutes 1978, Sections 123.015; 
123.11, Subdivisions 2, 3, 5 and 6; 123.32, Subdivisions 1, 2, 3, 4, 6, 
7, 8, 11, 22, 24, 26 and 27; 201.33; 202A.721, Subdivision 5; 
205.021; 205.03; 205.07; 205.11; 205.18; 205.19; 205.20; 206.18; 
447.32, Subdivision 3; and Minnesota Statutes, 1979 Supplement, 
Sections 123.11, Subdivision 4; 123.32, Subdivisions 5 and 25; 
205.11, Subdivision 4a; and 447.32, Subdivision 4. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 18, line 21, delete" 1982" and insert "1981" 

Page 19, line 18, delete" 1982'' and insert" 1981" 

Page 26, after line 14, insert: 

"Sec. 16. Minnesota Statutes 1978, Section 204A.06, Subdi
vision 1, is amended to read: 

204A.06 [ELECTION PRE C IN CT S .] Subdivision 1. 
[BOUNDARIES.] Each town, each statutory city that is sepa
rated from the town for election purposes, and each city ward, 
shall constitute at least one election precinct. The council of each 
municipality shall prescribe the boundaries of the precincts and 
the number of vot,ers therein, and may rearrange the precincts 
from time to time, except that no changes in precinct boundaries 
may be made during the period beginning January I in any year 
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ending in seven and ending January 1 in any year ending in two 
one. If during the period beginning January 1 of a year ending in 
seven and ending January l of a year ending in twe one a munici
pality annexes an unincorporated area located in the same county 
as the municipality and adjacent to the corporate boundary, the 
annexed area may be included in the precinct immediately 
adjacent to it. During the period beginning January 1 in a year 
ending in seven and ending January 1 in a year ending in twe one , 
a municipality may establish new precincts lying entirely within 
any existing precinct for which the boundaries were established 
before that period; provided that: (a) the outer boundaQl!II 111 the 
existing precinct are not altered and (b) the new precinct.s estab
lished within the existing precinct are assigned names that include 
the name of the existing precinct." 

Page 27, after line 13, insert: 
"Sec. 19. Minnesota Statutes 1978, Section 204A.06, Subdi

vision 4, is amended to read: 

Subd. 4. fPRECINCT BOUNDARIES TO FOLLOW PHYSI
CAL FEATURES.] Afte. the general eleetien in l-9'76 &Rd hefere 
Janoory I, 19++; The governing body of each municipality shall 
set all boundaries between precincts so that each boundary follows 
visible, clearly recognizable physical features. Where it is not pos
sible to set the boundary between any two adjacent precincts 
along any such physical feature, the boundary around the two 
precincts combined shall be drawn so as to comply with the pro
visions of this subdivision, and the map of the precincts required 
under the provisions of subdivision 2 shall clearly indicate which 
boundaries are not in compliance with this subdivision. For th<' 
purposes of this subdivision, "clearly recognizable physical fea
ture" means a street, road, boulevard, parkway, river? stream, 
shoreline. drainage ditch. railwav right-of-way, or any other line 
which is clearly visible from the ground. A street or other roadway 
which has been platt.ed but not graded is not a clearly recognizable 
physical feature for the purpos~s of this subdivision." 

Renumber the sections in Article III in sequence 

Page 79, aft.Pr line :JO, insert: 

"Sul>d. 3. [EXCEPTION.] Notwithstanding the provisions of 
subdivi.<ion 2, successors to members of thP board of Saint Paul 
lndependen.t School District Na. 625 wha were elRcted to a four 
year term in. 1980 shall be elected at the local government election 
day in 1983 and shall take office at the expiration of the term to 
mhich their predecPssors were P[ectf'd. The term of those succet.
sor.s sh-0/l P:xpire on thr first Monday in .January of 1988." 

Page 79, line 33, delete "subdivision 2" and insert "subdiuisions 
2 and 3" 

Page 80. line 6. df'1etP ".1'7 and insert "4" 

Renumber the subdivisions in sequence 

Page 81, line 16, delete" 18" and insert "21" 
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Amend the title 88 follows: 

Page 1, line 28, delete "Subdivision lb" and insert "Subdi
visions 1, lb and 4" 

And when 80 amended the bill do pass and be re-refened to the 
Committee on Local Government. Amendments adopted. Report 
adopted. 

Mr. Gearty from the Committee on Elections, to which was 
refened 

S. F. No. 1605: A bill for an act relating to elections; providing 
for a place on tax forms to indicate a desire not to allocate 
state money to finance election campsigns; amending Minnesota 
Statutes 1978, Section l0A.31, Subdivision 3. 

Reports the same back with the recommendation that the 
bill be amended 88 follows: 

Page 1, line 17, strike the period and insert "or to indicate 
that" 

Page 1, line 17, delete the new language 

Page 1, line 18, delete "also provide a place for the individual 
to indicate,. 

And when 80 amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
w88refened 

S. F. No. 1669: A bill for an act relating to public finance; 
authorizing the issuance of Minne80ta stste railroad assistsnce 
bonds; appropriating money; amending Minnesota Statutes 1978, 
Chapter 222, by adding a section. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was refened 

S. F. No. 1631: A bill for an act relating to energy; stating 
legislative energy policy; estsblishing a joint legislative committee 
on energy; providing grants and assistsnce for community energy 
planning; modifying certsin need certification procedures; allow
ing certsin utility expenses; appropriating money; amending Min
nesots Ststutes 1978, Sections 116H.01; 216B.16, by adding a 
subdivision; Minnesota Ststutes, 1979 Supplement, Section 
116H.13, Subdivisions 3, 5, and 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 13, insert: 
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"Section 1. Minnesota Statutes 1978, Section 45.17, is amended 
by adding a subdivision to read: 

Subd. 7. The consumer services section shall be responsible for 
representing and furthering the interests of residential utility con
sumers through participation as an intervenor or interested party 
in federal proceedings relating to the regulation of: (a) wholesale 
rates for energy delivered through interstate facilities; (b) fuel 
used in generation of electricity or the manufacture of gas; or (c) 
telecommunications. The consumer services section shall further 
be authorized to maintain, intervene in or otherwise participate in 
any civil actions relating to such federal proceedings. 

Sec. 2. Minnesota Statutes I 978, Section 45.17, is amended by 
adding a subdivision to read: 

Subd. 8. The consumer services section shall be responsible for 
representing and furthering the interests of residential utility con
sumers through presentation of it.• position regarding need and 
participation in the public hearing process in proceedings for the 
assessment of need for larg<' energy facilities conducted pursuan I 
to Minnesota Statutes, Chapter 15 and Minnesota Statutes, Sec
tions 116H.0I to I 16H.15, and shall further be authorized to main
tain, intervene in or otherwise participate in any civil actions 
relating to such proceedings." 

Page 2, line 22, delete "encourage and support" and insert "re-
view, analyze and encourage" 

Page 2, line 23, after "eliminate" insert "the need for" 

Page 3, line 16, after "growth" insert "and job creation" 

Page 4, line 9, delew "plans that would" and insert "proposal, 
that could" 

Page 4, line 11, delete "community" and insert "citizen" 

Page 4, aft.n line 13, insert: 

"The director shall not make grants of mnre than 45 percent of 
the amount appropriated for tho.se purposes to cities and counties 
located within the seven county metropolitan arl'a. No singlr 
grant to a city or county may exceed $50,000." 

Page 6, line 21, delete "On the motion of the director or an,
ot1ier" 

Page 6, line 22, delet.e "person," 
Page 6, lines 31 to 33, delete t.he new language and insert", and 

those state agencif's authorized to participate in matters before 
the Minnesota public ser1,ice commission involving utility rate.• 
and adequacy of utility services," 

Page 7, delete section 7 

Renumber the sections in sequence 

Amend the title as follows: 



70THDAY] THURSDAY, FEBRUARY 21, 1980 3729 

Page I, line 7, after "expenses;" insert "expanding consumer 
representation in certain energy hearings;'' 

Page 1, line 8, after "Sections" insert "45.17, by adding subdi-
visions;" 

Page 1, line 8, delete "216B.16, by" 

Pagel, line 9, delete "adding a subdivision;" 

And when so amended the bill do pass and be re-referred to the 
Committee on Governmental Operations. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 407: A bill for an act relating to regional developmen~ 
commissions; requiring a report on the commission's effectiveness; 
providing procedures for terminating commissions; amending 
Minnesota Statutes 1978, Section 462.393; and Chapter 462, by 
adding a seetion. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 13, delete "1980" and insert" 1981" 

Page 2, line 29, after the period, insert "For purposes of this 
section the population of a county does not include the population 
of a municipality within the county." 

Page 3, line 2, after the second "in" insert "each of" 

Page 3, line 16, delete "commission" and insert "state planning 
officer" 

Page 3, line 17, before the period, insert "for each regional 
development commission" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1802: A bill for an act relating to foreign corporations; 
removing certain deficiencies and ambiguities; defining certain ac
tivities that do not constitute transacting business in the state; 
and removing limitations on engaging in the business of making 
real estate loans; amending Minnesota Statutes 1978, Sections 
303.02, Subdivision 3; 303.03; 303.04; and 303.25. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 6, strike "shall have" and insert "has" 

Page 2, line 29, delete "such" and insert "the" 
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Page 3, line 8, after "collecting" insert "its" 

Page 3, line 9, delete "the same" and insert "them" 

Page 4, line 20, strike "such" 

Page 4, lines 22 and 30, strike "such" and insert "the" 

Page 4, line 27, delete "such" and insert "the" 

[70THDAY 

Page 5, lines 1, 6, 19, 20 and 29, strike "such" and insert "the" 

Page 5, lines 10, 16 and 23, strike "such" 

Page 5, line 26, strike "such" and insert "an" 

Page 6, lines 1 and 23, strike "such" and insert "the" 

Page 6, lines 14 and 32, strike "such" 

Page 6, line 33, delete "such" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 523, 1625, 1619, 507, 1726, 1728 and 
1709 makes the following report~ 

That the above Senate Files be placed on the General Orders 
Calendar in the order indicated 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1789, 1807, 1734, 1842, 1725, 1653, 1788, 1054, 1573, 
1605, 407 and 1802 were read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski moved that the name of Mr. Schrom be 
stricken as chief author and that his name be added as chief 
author to S. F. No. 684. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Schrom be stricken as 
chief author and his name be added as chief author to S. F. No. 
870. The motion prevailed. 

Mr. Luther moved that the name of Mr. Dieterich be added as 
co-author to S. F. No. 1207. The motion prevailed. 

Mr. Wegener moved that the name of Mr. Schmitz be stricken 
as chief author and his name be added as chief author to S. F. No. 
1322. The motion prevailed. 
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Mr. Chmielewski moved that the names of Messrs. Willet, 
Renneke, Wegener and Lessard be added as co-authors to S. F. 
No. 1602. The motion prevailed. 

Mr. Benedict moved that the name of Mr. Luther be added as 
co-author to S. F. No. 1656. The motion prevailed. 

Mr. Ulland, J. moved that the names of Mrs. Staples and Mr. 
Stumpf be added as co-authors to S. F. No. 1872. The motion 
prevailed. 

Mr. Merriam moved that the name of Mr. Dunn be added as co
author to S. F. No. 1928. The motion prevailed. 

Mr. Peterson moved that the name of Mr. Nichols be added as 
co-author to S. F. No. 1956. The motion prevailed. 

Mr. Nichols moved that the name of Mr. Penny be added as co
author to S. F. No. 1970. The motion prevailed. 

Mr. Schaaf moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 1995. The motion prevailed. 

Mr. Peterson moved that the name of Mr. Nichols be stricken 
and the names of Messrs. Penny and Olhoft be added as co
authors to S. F. No. 2021. The motion prevailed. 

Mr. Coleman introduced-

Senate Concurrent Resolution No. 13: A Senate concurrent 
resolution relating to adjournment of the House of Representa
tives for more than three days. 

BE IT RESOLVED by the Senate, the House of Representa
tives concurring: 

(1) Upon its adjournment on February 21, 1980, the House of 
Representatives may set its next day of meeting for 2:00 p.m. on 
February 28, 1980. 

(2) Pursuant to the Minnesota Constitution, Article IV, Sec
tion 12, the Senate consents to the adjournment of the House of 
Representatives as provided by paragraph ( 1). 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailPd. So the resolution was adopted. 

Mr. Schaaf moved that S. F. No. 1788 be withdrawn from the 
Subcommittee on Bill Scheduling and re-referred to the Com
mittee on Education. The motion prevailed. 

Mr. Strand moved that S. F. No. 2044 be withdrawn from th<' 
Committee on Judiciary and re-referred t,o the Committee on 
Agriculture and Natural Resources. The motion prevailed. 

CALL OF THE SENATE 

Mr. Ashbach imposed a call of the Senate for the proceedings on 
S. F. No. 129. The following Senators answered to their names: 
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Anderson Gunderson Lenard Perpich Spear 
Barrette Hughes Luther Peterson Staplea 
Benedict Humphrey McCutcheon Pillsbury Stem 
Brataas Johnson Menning Henneke Strand 
Chmielewski Kirchner Merriam Rued Stumpf 
Coleman Kleinbaum Moe Schaaf Ueland, A. 
Dieterich Knaak Nelson Schmitz Ulland,J. 
Dunn Knoll Nichols Setzepfandt Wegener 
Engler Knutson Ofidahl Sillers Willet 
Frederick Laufenhurger Ohoft Solon 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Pillsbury moved that the Senate conferees on S. F. No. 129 
be instructed to accede to the House amendment.s placed on S. F. 
No. 129 with respect to Article IV, Sections 2 and 3 of the Consti
tution as th<>y appear on page 2652 of the House Journal of May 
18, 1979. 

Mr. Coleman moved that. the motion of Mr. Pillsbury be laid on 
the table. 

The qu<>stion wa• takPn on the adoption of the motion of Mr. 
('.,oleman. 

The roll was called, and there were yeas 42 and nays 20, as 
follows: 

Those who voted in the affirmative were: 

Anderson Humphrey Menning Purfeerst Stokowski 
Benedict Johnson Merriam Schaaf Strand 
Chmielewski Keefe,S. Moe Schmitz Stumpf 
Coleman Kleinbaum Nelson Setzepfandt Tenneuen 
Davies Knoll Nichole Sikonki Wegener 
Dieterich Laufenburger Olhoft Solon Willet 
Gearty Lessard Olson Spear 
Gunderson Luther Perpich Staples 
Hughes McCutcheon Petenon Stem 

Those who voted in the negative were: 

Ashbach Brataas Jensen Ogdahl Rued 
Bang Dunn Keefe,J. Penny Sillers 
Barrette Engler Knaak Pillsbury Ueland, A. 
Bernhagen Frederick Knutson Henneke Ulland, J. 

The motion prevailed. 

Mr. Jensen moved that t.he Conference Committee Report on ~-
F. No. 129 on which art.ion was taken by the Senate on January 
31, 1980, be print<>d in the Senate Journal. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 59 and nays l, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Barrette 

Benedict. 
Bernhagen 
Brataas 
Chmielewski 

Coleman 
Davie" 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hughes 

Humphrey 
.Jensen 
~Johnson 
Keefe,J. 
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Kirchner McCutcheon O.laon 
Kleinbaum Menning Penny 
Knaak Merriam Perpich 
Knoll Moe Peterson 
Knutson Nelson Pillsbury 
Laufenburger Nichols Purfeerst 
Lessard Ogdahl Henneke 
Luther Olhoft Rued 

Mr. Dieterich voted in the negative. 
The motion prevailed. 

Schaaf 
Setzepfandt 
Sikorski 
Sillers 
Solon 
Spear 
Staples 
Stem 
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Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 129 

A bill for an act relating to reapportionment of the legislature 
and congressional districts; proposing an amendment to the 
Minnesota Constitution, Article IV, Sections 2, 3 and 4 to provide 
for establishment of the boundaries of congressional and legis
lative districts by a commission, removing the requirement that 
all senators be elected at the first general election following 
an apportionment and limiting the power of the legislature to 
change the number of senators and representatives; implement• 
ing the proposed amendment by providing by law for the duties, 
powers and operation of the commission; and repealing Minne• 
sota Statutes 1978, Sections 2.041 to 2.712 and 2.731 to 2.811. 

The Honorable Edward J. Gearty 
President of the Senate 
The Honorable Rod Searle 
Speaker of the House of Representatives 

May 21, 1979 

We, the undersigned conferees for S. F. No. 129, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments and the bill be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Subdivision 1. An amendment to the Minnesota 
Constitution is proposed to the people as provided by subdivi
sions 2 and 3. 

Subd. 2. If the amendment is adopted, Article IV, Sections 2 
and 3 will read as follows: 

Sec. 2. [APPORTIONMENT OF MEMBERS.] The number 
of members who compose the senate and house of representatives 
shall be prescribed by law. ~e FeflPeoenMitien in eeth heases ehall 
he &flfl8Ptienell elj-\laJ½' tMeugh&yt the lliflePeet seetiens ef the 
state in fll'8fl9Ptiee te the peflal&tiee thereef. A law changing the 
number of senators or representatives shall be effective only on 
January I of the next year ending in the number one following 
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enactment q/ the law and shall govern only at general elections 
occurring after that date. 

Sec. 3. At ~ Hl'IJt eeeeieR aftet eaeh emmieratieR el tile iR
ilal!italUll el iltia &We lll84e BY ille authemy el tile 1:JRUed 8ta$es, 
tile legisla$ure &hall ha¥e tile pewe, te p,eeel'ille tile lleuede el 
eongpessioB&l aFKI legielatir,o Elistriete. SenMeN shall N eheeea 
BY eiRgle dietFiew ef eememeRt e8RMg\18118 teHitelo/. Ne ~a 
tatiYe diehiet shell lie IH'lided ill tile lermatien el a ll8IIIKe ElietRe$, 
!J!lle &eRftte dietFiete shall lie numlie,ed in a regulu &efiee. The 
legislature shall not prescribe the boundaries for the districts of 
senators and representatives or for the districts of representatives 
in the congress of the United States. 

Subd. 3. If the amendment is adopted, a new article will be 
added to the constitution which will read as follows: 

ARTICLE XV 

REAPPORTIONMENT COMMISSION 

Section 1. [REAPPORTIONMENT COMMISSION.] In each 
year ending in the number one, or when required by court order, 
a reapportionment commission shall be established to draw the 
boundaries of legislative and congressional districts. 

The commission shall consist of nine members who are ellgible 
voters of the state. One member shall be appointed by the 
speaker of the house and one by the members of the house 
representing polltical parties other than the party represented 
by the speaker. One member shall be appointed by the president 
of the senate and one by the members of the senate representing 
political parties other than the party represented by the president. 
Article IV, Section 5 shall not apply to the appointment of 
members of the reapportionment commission. The term "political 
party" as used in this section shall have t1ie meaning provided 
by law. 

The remaining five members shall be appointed by unanimous 
agreement of the legislative appointees and shall be impartial in 
the matter of apportionment. The qualifications of impartial mem
bers shall be as provided by law. 

Members of the commission shall be appointed within the time 
provided by law but not later than March 15 when the com
mission is established in a year ending in the number one. 

Sec. 2. [APPORTIONMENT STANDARDS.] The commis
sion shall draw the boundaries of legislative and congressional 
districts in accordance with the requirements of this section. There 
shall be one district for each representative, senator and rep
resentative in congress. No representative district shall be divided 
in the formation of a senate district. 

AU districts of the same kind shall be as equal in population 
as practicable. Population shall be the controlling factor in drawing 
the district boundaries. 
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The districts shall be composed of compact and contiguous 
territory. To the extent consistent with other standards, the boun
daries of the districts shall follow the boundaries of local govern
mental units. No apportionment plan shall be drawn for the 
purpose of favoring any political party or person. Legislative and 
congressional districts shall be drawn according to the number of 
legislators and representatives in congress to be elected at general 
elections following the adoption of the apportionment plan. 

Sec. 3. [APPORTIONMENT PLAN.] The commission by a 
vote of at least six of its members shall adopt an apportionment 
plan setting forth all of the new legislative and congressional 
districts within the time provided by law but not later than 
December 1 when the commission is established in a year end
ing in the number one. 

An apportionment plan shall be effective 30 days after it is 
adopted. The districts set forth in a plan shall govern elections 
of representatives in congress beginning with the first general 
election after the plan is adopted and shall govern elections of 
state representatives and senators when they are next elected 
for a regular term as provided by Article IV, Section 4. 

Sec. 4. [JUDICIAL REVIEW; COURT DRAWN PLAN.] The 
supreme court shall exercise original jurisdiction in any matter 
relating to apportionment in the manner provided by law. If 
the commission fails to adopt and file an apportionment plan 
within the time provided by law the supreme court shall adopt 
its own plan in accordance within the requirements of section 2 
of this article. 

Sec. 5. The legislature may enact the laws necessary to imple
ment this article provided that reapportionment shall be governed 
by the law in effect on January 1 of the year in which a reap
portionment commission is established. 

Sec. 2. The amendment shall be submitted to the people at the 
1980 general election. The question proposed shall be: 

"Shall the Minnesota Constitution be amended to transfer from 
the legislature to a bipartisan commission the power to establish 
the boundaries of legislative and congressional districts? '><l 

Yes.............. )) 
No .............. '" 

Sec. 3. An amendment to the Minnesota Constitution is pro
posed to the people. If the amendment is adopted, Article IV, 
Section 4, will read as follows: 

Sec. 4. [TERMS OF OFFICE OF SENATORS AND REPRE
SENTATIVES; VACANCIES.] Representatives shall be chosen 
for a term of two years, except to fill a vacancy. Senators shall 
be chosen for a term of four years, except to fill a vacancy BBd 
ei,eept theFe shall he an entire new eleeti011 9f all the senators at 
the firat eleetiae sf •ell•eseetati,.,,s afte,, eaeh eew legislati•1e 
8jljl8l'ti0mne11t ,,.a,,i,le,I ~ ie this a,tiela . The governor shall 
call elections to fill vacancies in either house of the legislature. 
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Sec. 4. The amendment shall be submitted to the people at the 
1980 general election. The question proposed shall be: 

"Shall the Minnesota Constitution be amended so that state 
senators will complete their regulsr terms before state senate elec
tions are held under a new reapportionment plsn? 

Yes ............. . 
No .............• " 

Sec. 5. [2A.0l] [CITATION.] Sections 5 to 16 may be cited 
as the "Reapportionment Implementation Act". 

Sec. 6. [2A.02] [APPOINTMENT.] Subdivision 1. For the 
purpose of Article XV, Section 1 of the Minnesota Constitution 
"political party" means the political party or political principle by 
which a legislator was designated on the general election ballot 
when the legislator was last elected. 

Subd. 2. Not more than five members of the commission shall 
be residents of either the metropolitan area as defined in section 
473.121, subdivision 2 or the area consisting of the remainder of 
the state. 

Subd. 3. No individual shall be appointed or shall serve as an 
impartial member of the commission who: 

( a) holds or has held within two years prior to appointment an 
elected or appointed office in the executive, judicial or legislative 
branch or in an independent agency of the federal or state govern,. 
ment; 

( b) is or has been within two years prior to appointment an 
officer of a political party, except a precinct officer, or an officer 
of a campaign committee of a candidate for state or federal office; 

( c) is an employee of the legislature or congress; 

( d) is a member of the immediate family of a legislator or rep
resentative in congress. "Member of the immediate family" means 
father, mother, son, daughter, brother, sister, spouse, ex-spouse 
or member of the same household; or, 

( e) is or has been a lobbyist within two years prior to appoint
ment. "Lobbyist" means an individual defined by Minnesota Stat
utes, Section IOA.01, Subdivision 11. 

Subd. 4. No individual appointed as an impartial member of the 
commission shall, while a member of the commission, be a can
didate for any elective state or federal office. 

Subd. 5. Not later than January 15 of each year ending in 
the number one the secretary of state shall request the legislators 
who are authorized by the constitution to appoint members to 
serve on the commission to certify the names of tMir appointees. 
The representatives representing political parties other than the 
party represented by the speaker of the house and the senators 
representing political parties other than the party represented 
by the president of the senate shall convene during the ten days 
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following the request of the secretary of state, at a time and 
place directed by the secretary, to appoint members of the com
mission. The secretary of state shall preside at these conven
tions. The names of all legislative appointees shall be certified 
to the secretary of state not later than the following February 
I. If a certification is not received within the required time, the 
secretary of state shall notify the chief justice of the supreme 
court that there is a vacancy on the commission. Within ten 
days after notification the supreme court shall fill the vacancy 
and certify the name of the appointee to the secretary of state. 

Subd. 6. Not later than March 15 the commission members 
whose appointments have been certified pursuant to subdivision 
5 shall appoint the impartial members and certify the names to 
the secretary of state. When a certificate is not received within 
the required time, the secretary of state shall notify the chief 
justice that there is a vacancy. Within ten days after the notifica
tion the supreme court shall appoint the necessary number of 
impartial members and certify their names to the secretary of 
date. 

Subd. 7. Vacancies other than those resulting from a failure 
to appoint a member within the time provided by law shall be 
filled by the appointing authority that made the original ap
pointment within five days after the vacancy occurs. 

Sec. 7. [2A.03] [COMMENCEMENT OF DUTIES; MEET
INGS.] Subdivision I. The secretary of state shall select a time 
and place of the first meeting of the commission, which shall 
not be later than April 1 of the year ending in one, and shall 
notify the commission members of the time and place selected. 
Before beginning to exercise their official duties the members of 
the commission shall take an oath in the form required for other 
state officers. The secretary of state shall preside at the meeting 
until the election of a permanent presiding officer. The commis
sion shall elect a presiding officer and other officers as it shall 
find necessary. The secretary of state is the secretary of the 
commission. 

Subd. 2. The commission, after notice and opportunity for public 
comment, may adopt and publish procedures necessary to carry 
out its duties. Chapter 15 does not apply to these procedures. 

Subd. 3. The commission shall meet upon the call of either 
the presiding officer or a majority of the members of the com
mission. The proceedings of the commission are open to the public. 
The commission shall give public notice of its proceedings and 
shall keep minutes and audio recordings of those proceedings. 
All materials submitted to or developed by the commission, to
gether with the minutes and audio record of its proceedings shall 
be preserved and made available for public inspection and copying. 
The commission may administer oaths to individuals appearing 
before it. 

Subd. 4. A majority of the members of the commission consti
tutes a quorum to conduct business. At any meeting of the com
mission at which a quorum is present, a majority of those present 
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may compel the attendance of absent members. The attendance 
of absent members may be compelled in the manner that either 
the senate or house of representatives provide for their members. 

Sec. 8. [2A.04] [REMOVAL OF COMMISSION MEMBER.] 
Any member of the commission may be removed from the com
mission by the supreme court. A petition for removal may be filed 
by any eligible voter. The member may be removed, after a hear
ing, upon a finding by the supreme court, by a preponderance of 
the evidence, that a member of the commission has been convicted 
of violating the law, or that a member is unqualified to serve under 
the provisions of section 6, subdivision 3 or 4, or that a member 
is physically or mentally incapable of serving, or is unwilling to 
serve. It is prima facie evidence that a member is unwilling to 
serve if he or she fails to attend three successive meetings of the 
commission or fails to attend a total of six meetings of the com
mission. Upon removal, the position shall be filled in the manner 
provided for filling vacancies. 

Sec. 9. [2A.05] [ADMINISTRATIVE SUPPORT.] The pre
siding officer of the commission shall supervise the staff of the 
commission. The secretary of state, department of administration, 
attorney general and revisor of statute.• shall make available the 
personnel, facilities, technical services and other assistance re
quested by the commission. The commission may employ or con
tract for the services of other staff personnel. 

Sec. 10. [2A.06] [APPORTIONMENT PLAN.] Subdivision 1. 
An apportionment plan adopted by the commission shall includ<': 

( a) A written description of each district drawn by the com
mission; 

( b) A map of each district showin.g the name and location of 
each public road and each local governmental unit boundary in 
the district in a scale that allows precise location of the district 
boundaries; 

( c) A map of the state showing all of the districts drawn by 
the commission; 

( d) A statement of the deviation in population of each district 
from the average population of all districts of that kind; 

( e) A justification of any population deviation described in 
clause ( d) which exceeds one-half of one percent for a congressional 
district or five percent for legislative districts; 

( f) An explanation of the standards used by the commission 
to draw the districts; and 

( g) Any other information which the commission deems relevant 
to the plan. 

Subd. 2. An apportionment plan shall be adopted not later than 
September I of the year in which the commission is established. 
The supreme court, upon petition by the commission, may extend 
the time for adoption of the plan to a date not later than December 
I of that year if the court finds that the population information 
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needed by the commission to adopt the plan has not been made 
available in a timely manner. When an apportionment plan 
adopted by the commission is remanded by the court, the com• 
miBBion shall adopt an amended plan con,istent with the finding 
of the court not later than 30 days after the original plan is 
remanded. 

Subd. 3. An apportionment plan is adopted when approved 
by a ,uote of at least siJc members of the commiBBion and filed 
with the secretary of state. An apportionment plan is effective 
30 days after it is adopted. 

Subd. 4. Any commission members in the minority may prepare 
a minority report which shall be published with the plan adopted 
by the commission. 

Sec. 11. [2A.07] [COURT ORDER OR CHANGE IN CON
GRESSIONAL REPRESENTATION.] Subdivision I. When a 
commission is not otherwise constituted and either the number 
of the state's representatives in congress is changed by federal 
law or a federal court order requires amendment of a plan, a com
mission shall be established and shall draw the congreSBional 
district boundaries or amend the plan. 

Subd. 2. The supreme court shall set a timetable for establish• 
ing a reapportionment commission and drawing the boundaries 
or amending the plan. The timetable shall be con,istent with the 
time provided for adoption of an apportionment plan pursuant to 
section 10, subdivision 2, a, far a, practicable. 

Sec. 12. [2A.08] [COMPENSATION.] Members of the com
mission who are not paid a salary by the state shall be compen
sated at the rate provided by section 15.059, subdivision 3, for 
members of advisory councils and committees. Members shall bP 
compensated for their actual and necessary expenses incurred in 
carrying out their duties on the commission in the same mann,,r 
and amount a, other state employees. 

Sec. 13. (2A.09] (DISSOLUTION.] When a reapportionment 
plan of the commission is adopted and all known legal actions 
conceming the plan have been decided or when the commission 
fails to adopt a plan within the time required, the commission 
shall conclude its business and dissolve. The conclusion of busi
ness shall include preparation of the official record of the com
mission and a financial statement disclosing all expenditures made 
by the commission. The official record shall contain all informa
tion developed by the commission pursuant to carrying out its 
duties including records of public hearings, data collected, min
utes and audio recordings of hearings and meetings, and other 
information of a similar nature. The official record shall be sub
mitted to the secretary of state who shall provide for its pres
ervation. 

Sec. 14. (2A.10] (PUBLICATION OF REPORT.] Subdivision 
1. Promptly after the filing of an apportionment plan the secre
tary of state shall: 
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(a) Prepare and tra1111mit a copy of the plan to each county 
auditor; 

(b) Prepare and trammit a •ummary of the plan to each newa
paper of general circulation and each radio and television station 
m the ,tate; and 

, ( c) Prepare aufficient copies of the plan and the summary for 
impection, copying and purchase by the public. 

Subd. 2. The summary ahall contain: 

( a) A map showing all the new diatrict, in the state; 

(b) Separate map, showing the diatrictB in the principal area 
served by the newspaper, radio or television station; 

( c) A statement of the population of each district; 

( d) A •tatement of the percentage variation of each district 
from the average population of other districts of the same kind; 
and . 

( e) An indication of where a copy of the final report of the 
commission may be examined or purchased and its purchase price. 

Sec. 15. [2A.ll] [JUDICIAL REVIEW.] Subdivision 1. An 
action to review an apportionment plan adopted by the reappor
tionment commission shall be commenced by petition to the 
,upreme court within 30 days of the effective date of the plan. The 
petition shall set forth the facts and the law on the basis of which 
petitioner believes the plan does not comply with the provisio1111 of 
the United States Co1111titution, the Minnesota Co1111titution or 
other provisio1111 of law. A copy of the petition shall be served upon 
the commission and upon the attorney general. The court shall 
hold hearings upon the petition and shall render its opinion within 
60 days of the date that the petition is filed. 

Subd. 2. If the court determines that an original, unamended 
plan of the reapportionment commission does not comply with 
constitutional or legal requirements, the court shall specify the 
reasons for its finding and immediately remand the plan to the 
commission for amendment. 

Subd. 3. If a federal court determines that an original unamend• 
ed plan of the reapportionment commission does not comply with 
constitutional or legal requirements, and the court permits the 
commission to redraw the boundaries with consideration to the 
court's findings and conclusions, the plan shall be remanded to the 
commission for amendment. 

Subd. 4. If the commission fails to adopt an apportionment plan 
or an amended plan within the time provided by law, or an amend• 
ed plan adopted by the commission is found invalid upon review 
by the supreme court or by any federal court, the supreme court 
shall adopt its own reapportionment plan in accordance with the 
requirements of Article XV, Section 2, of the Minnesota Constitu• 
tion. The court shall hold at least one public hearing before adopt• 
ing or amending a plan. An apportionment plan adopted or amend-
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ed by the supreme court shall be in the form prescribed for a plan 
adopted by the commission. The court shall adopt the plan or 
amended plan and file it with the secretary of state not later than 
60 days from the date on which the commission was required to 
adopt its plan or the date on which the plan was declared invalid. 
The plan ia effective :JO days after it ia adopted. 

Sec. 16. [2A.12] [DUTIES OF ATI'ORNEY GENERAL.] The 
attorney general shall represent the commiasion in any action in 
the supreme court and shall represent the ,tote in any action in a 
federal court concerning an apportionment plan adopted pursuant 
to Article XV of the Minnesota Constitution and sections 6 to 16. 
The attorney general shall argue the validity of the boundarie, of 
the legislative and congressional districts drawn by the commis
sion. In any action in federal court, the attorney general ahaU 
request the court to eitpedite the proceedings. 

Sec. 17. [REPEALER.] Minnesota Statutes 1918, Sections 
2,041 to 2.712 are repealed on the effective date of this section. 
Minnesota Statutes 1918, Sections 2.731 to 2.811 are repealed on 
the date when an apportionment plan setting forth new congres
sional districts is effective pursuant to Article XV of the consti
tution. 

Sec. 18. [EFFECTIVE DATE.] Sections 5 to 17 shall take 
effect on the date the constitutional amendment in section 1 ia 
ratified as provided by the constitution. 

Sec. 19. [BALLOT QUESTIONS.] Notwithstanding any law or 
rule to the contrary, the ballot question in section 2 shaU immedi
ately precede the ballot question in section 4 and both bollot 
questions shall precede any other ballot que,tions when the two 
questions are submitted to the people at the 1980 general election. 
Thia section ,i, effective August 1, 1979." 

Delete the titJe and insert: 

"A bill for an act relating to reapportionment of the legislature 
and congressional districts; l!roposmg an amendment to the Min
nesota Constitution, Article IV, Sections 2, 3 and 4 to provide for 
establishment of the boundaries of congressional and legislative 
districts by a commission, removing the requirement that all sen
ators be elected at the first general election following an apportion
ment and limiting the power of the legislature to change the nwn
ber of senators and representatives; implementing the proposed 
apportionment commission amendment by providing by law for 
the duties, powers and operation of the commission; imposing 
duties on certain state officials; and repealing Minnesota Statutes 
1978, Sections 2.041 to 2.712 and 2.731 to 2.811." 

We request adoption of this report and repsssage of the bill. 

Senate Conferees: (Signed) William P. Luther, George S. Pills
bury, Gerry Sikorski 

House Conferees: (Signed) Michael R. Sieben, Todd H. Otis, 
Bill Peterson, Douglas R. Ewald 
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CALENDil 

S. F. No. 1646: A bill for an act relating to executions; providing 
that issuance of an execution may be made without docketing of 
the judgment in the county where the money or personal p~~ 
is owed to the judgment debtor by a third party; amending · e• 
sota Statutes 1978, Section 550.07. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bilL 

The roll was called, and there were yeas 60 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

Andenon 
Ashbach 

~ 
Benedict 
Bembacen 
Brataaa 
Chmielewald 
Coleman 
Davies 
Dieterich 
Dunn 

Encler 
Frederick 
Gearty 
Gundenon 
Hughea 
Humphrey 
Jenaen 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 

Knaak 
Knoll 
Laufenhurger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 

Olhoft 
Olson 
Penny 
Perp1ch 
Peterson 
Pillabury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Setsepfandt 
Sikorski 

Mr. Knutson voted in the negative. 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Sillen 
Speer 
Staples 
Stem 
Stokowald 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
W~gener 
Willet 

S. F. No. 1848: A bill for an act relating to veterans; creating an 
outreach program for Vietnam era disabled veterans in the depart
ment of economic security's employment service; amending Min• 
nesota Statutes 1978, Section 268.14, by adding a subdivision. 

With the unanimous consent of the Senate, Mr. Chmielewski 
moved to amend S. F. No. 1848 as follows: 

Page 2, line 2, delete "July 27, 1973" and insert "May 7, 1975" 

Page 2, line 12, before the period, insert ", and shall espire on 
January 30, 1981" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1848 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays O, as 
follows: 
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Those who voted in the affirmative were: 

Anderson Frederick Knutson Penny 
Ashbach Gearty Laufenburger Perpich 
Beng Gunderson Lessard Peterson 
Barrette Hughes Luther Pillobury 
Benedict Humphrey McCutcheon Purfeerst 
Bernhagen Jenaen Menning Rennelte 
Brataas Johnson Merriam Rued 
Chmielewski Keefe, J. Moe Schaaf 
Coleman Keefe, S. Nelson Schmitz 
Davies Kirchner Nichols Setzepfandt 
Dieterich Kleinbaum Ogdahl Sikonki 
Dunn Knaak Olhoft Sillen 
Engler Knoll Olson Solon 
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s-r 
Staples 
Stem 
Stokowoki 
Strand 
Stumpf 
TellllNB8n 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

S. F. No. 1645: A bill for an act relating to courts; providing 
for hearings on rules proposed by the supreme court; amending 
Minnesota Statutes 1978, Section 480.054. 

Was read the third time and placed on its finaJ passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Banette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Geerty 
Gunderson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olboft 
Olson 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Sillers 
Solon 
Spesr 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

The Senate resolved itself into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 1665, 1611 and 1729, which the committee rec
ommends to pass. 

On motion of Mr. Keefe, S., the report of the Committee of the 
Whole, as kept by the Secretary, was adopted. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Keefe, S. moved that the Senate do now adjourn until 
10:00 o'clock a.m., Monday, Februuy 25, 1980. The motion 
prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-FIRST DAY 

St. Paul, Minnesota, Monday, February 25, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson 
Aohbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chmielewoki 
Coleman 
Davies 

Dieterich 
Dunn 
Engler 
Georty 
Hugheo 
Humphrey 
Jensen 
Keefe,J. 
Keefe,S. 

Kirchner 
Kleinbaum 
Knaak 
Knoll 
Luther 
McCutcheon 
Merriam 
Neloon 
Olhoft 

Perpich 
Peterson 
Pillobury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Setzepfandt 
Sikoroki 

Sillero 
Spear 
Stokowalri 
Stumpf 
Ueland,A. 
Ulland,J. 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Edward Flahavan. 

The roll was called, and the following Senators answered to their 
names: 
Anderson Engler Knaak Olhoft 
Ashbach Frederick Knoll Olson 
Bang Gearty Knutoon Perpich 
Benedict Gunderson Laufenburger PeterBOn 
Bernhagen Hughes Lessard Pillsbury 
Brata.as Humphrey Luther Purfeerst 
Chmielewski Jensen McCutcheon Henneke 
Coleman Keefe, J. Merriam Rued 
Davies Keefe, S. Nelson Schaaf 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 

The President declared a quorum present. 

Sikoroki 
Sillers 
Solon 
Spear 
Stokowaki 
Stumpf 
Tenneesen 
Ueland,A. 
Ulland,J. 
Willet 

The reading of the Journal was dispensed with and the Jour
nal, as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Barrette, Hanson, Johnson, Menning, Moe, Penny, 
Schmitz, Mrs. Staples, Messrs. Stem, Strand, Vega and Wegener 
were excused from the Session of today. 



3746 JOURNAL OF THE SENATE [11STDAY 

INTRODUCTION AND FIRST READING OF SENATE BO.LS 

The foJJowiug bills were read the first time and referred to 
the committees indicated. 

Messn. Knoll, Anderson, Mrs. Staples and Mr. Ulland, J. in
tJOduoed-

S. F. No. 2099: A bill for an act relating to housing; per
mitting an increase in certain grants made by the housing finance 
agency; authorizing limitations on the assumability of mortgages 
made or pun:based by the agency; modifying the program for 
moderate rehabilitation of rental properties; amending Minnesota 
Statutes 1978, Section 462A.05, Subdivision 17; and Minnesota 
Statutes, 1979 Supplement, Sections 462A.05, Subdivision 15; 
and 462A.21, Subdivulion 11. 

Referred to the Committee on Energy and Housing. 

Messrs. Knoll, Tennessen, Sikorski and Kirchner introduced

$. F. No. 2100: A bill for an act relating to trade regulations; 
providing limits on formaldehyde concentrations emitted from 
building materials and insulation; prohibiting certain transac
tions; providing remedies; prescnbing penalties; amending Minne
sota Statutes 1978, Section 325.907, Subdivision 1. 

Referred to the Committee on Commerce. 

Messrs. Penny, Ashbach, Gearty, Dunn and Ogdahl intro
duced-

S. F. No. 2101: A bill for an act relating to state government; 
raising the limit on the balance allowed to remain in the state 
auditor's revolving fund; empowering the state auditor to estab
lish a personnel recruitment, hiring, promotional, and salary 
plan in consultation with the commissioner of the department of 
personnel; amending Minnesota Statutes 1978, Section 6.58; and 
Chapter 6, by adding a section. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegener, Chmielewski and Olson introduced-

$. F. No. 2102: A bill for an act relating to the city of Melrose; 
authorizing the issuance of general obligation bonds for a fire 
hall and community center. 

Referred to the Committee on Local Government. 

Mr. Gearty intJOduced-

8. F. No. 2103: A bill for an act relating to courts; providing 
for an additional probate judge for Hennepin county; amending 
Minnesota Statutes 1978, Section 525.04. 

Referred to the Committee on Judiciary. 
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Messrs. TeDD888e11, Knoll, Merriam, Davies and Spear intro
duced-

S. F. No. 2104: A bill for an act re1at,,!° state Janda; 
changing the interest rat.e on unpaid 88le cee; amending 
Minnesota Statutes 1978, Section 92.06, Subdivision 1. 

Referred to the Committee OD Commerce. 

Mr. Anderson introduced-

S. F. No. 2105: A bill for an act relating to courts; transfer 
of penons committed as dangerous to the public or found to haw 
a psychopathic personality; providing for notice of hearing to the 
county attomey of the coun~ of propoeed transfer; amending 
Minnesota Statutes 1978, Section 253A.14, Subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Solon introduced-

S. F. No. 2106: A bill for an act relating to retirement; authoriz-
ing certain persons to purchase prior service credit. 

Referred to the Committ.ee on Gowrnmental Operations. 

Measn. Dieterich, Humphrey and Anderson introduced-

S. F. No. 2107: A bill for an act relating to energy; requiring 
public utilities to make available residential energy audits; allow
ing for costs thereof; providing for standards and qualifications of 
pel'IIODDel. 

Referred to the Committee on Energy and Housing. 

Mr. Merriam introduced-

S. F. No. 2108: A bill for an act relating to education; eliminating 
the requirement that a treasurer of an independent school district 
provide a corporate surety bond to the state; repealing Minnesota 
Statutes 1978, Section 123.34, Subdivision 6. 

Referred to the Committ.ee on Education. 

Messn. Schmitz, Purfeerst, Wegener, Laufenburger and Engler 
introduced-

S. F. No. 2109: A bill for an act relating to transportation; per
mitting establishment of toll bridges on county highways and 
county state aid highways; authorizing the issuance of revenue 
bonds to finance their cost; amending Minnesota Statutes 1978, 
Chapt.er 165, by adding a section. 

Referred to the Committ.ee on Transportation. 
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Me88n. Purfeerst; Stem; Keefe, S.; Engler and Kirchner intro
duced-

S. F. No. 2110: A bill for an act relating to metropolitan gov
ernment; providing for the maximum amount of the borrowing 
authorization of the metropolitan airports CMJmiasinn; amending 
Minnesota Statut.es 1978, Section 473.667, Subdivision 2. 

Referred to the Committee on Transportation. 

MM818. Wegener, Olson, Chmielewski, Dunn and Rued intro
duced-

S. F. No. 2111: A bill for an act relating to counties; providing 
for the respoll8l1>ilities and appointments of deputy county 
treasurers; amending Minnesota Statut.es 1978, Section 385.02, 
Subdivision 1. 

Referred to the Committee on Local Government. 

Messrs. Wegener, Chmielewski, Olson, Dunn and Rued intro
duced-

S. F. No. 2112: A bill for an act relating to elections; ming 
compensation for county canvassing boards and county and town
ship election judges; amending Minnesota Statut.es, 1979 Suppfe
ment, Section 204A.23. 

Referred to the Committee on Elections. 

MMalB. Merriam, Barrette, Gunderson and Strand introduced

S. F. No. 2113: A bill for an act relating to education; modifying 
the employment status of certain substitute teachers; amending 
Minnesota Statut.es 1978, Section 123.35, Subdivision 5. 

Referred to the Committee on Education. 

Mesars. Merriam, Strand, Rued, Barrette and Knutson intro
duced-

S. F. No. 2114: A bill for an act relating to the legislature; estab
lishing a temporary joint legislative study commission and em
powering it to exaroinA the educational programs for primary 
patient care of the University of Minnesota Medical School; ap
propriating money. 

Referred to the Committee on Education. 

Messrs. Johnson, Chmielewski, Olhoft, Davies and Merriam 
introduced-

S. F. No. 2115: A bill for an act relating to tu. increment 
financing; providing for approval of a majority of local taxing dis-
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tricts prior to establishment or modification of a tax increment 
financing district; providing for approval of a majority of local tax
ing districts prior to deferred property taxation for private 
redevelopment; amending Minnesota Statutes, 1979 Supplement, 
Sections 273.74, Subdivisions 2 and 3; and 273.86, Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Davies, Willet, Olson and Dunn introduced-

S. F. No. 2116: A bill for an act proposing an amendment to the 
Minnesota Constitution, Article X, Section 6; removing restric
tions upon the power to tax the mining, production or beneficiation 
of copper, copper-nickel or nickel. 

Referred to the Committee on Taxes and Tax Laws. 

Mr.Spesrintroduced-

S. F. No. 2117: A bill for an act relating to commerce; exempt
ing savings associations from licensing and bonding requirements 
of safe deposit companies; deleting the dollar limitation on exami• 
nation fees; amending Minnesota Statutes 1978, Sections 55.06, 
Subdivision 1; and 55.095. 

Referred to the Committee on Commerce. 

Mr. Schmitz introduced-

S. F. No. 2118: A bill for an act relating to retirement; authoriz• 
ing the purchase of prior service by certain members of the public
employees retirement association. 

Referred to the Committee on Governmental Operations. 

Mr. Schmitz introduced-

S. F. No. 2119: A bill for an act relating t,o Carver County; 
applying the provisions of the municipal housing and redevelop• 
ment act to Carver county; providing for local approval of proj
ects. 

Referred to the Committee on Energy and Housing. 

Mr. Schmitz introduced-

S. F. No. 2120: A hill for an act appropriating money for resto• 
ration projects and edurational programs at Murphy's Landing in 
Scott County. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 
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Messrs. Barrette, Sieloff and Dieterich introduced-

S. F. No. 2121: A bill for an act relating to courts; second 
judicial district; requiring fees to be taxed to the state in certain 
criminal prosecutions; requiring the state and city of St. Paul to 
pay civil fees; amending Minnesota Statutes 1978, Sections 
488A.20, Subdivision 4; and 488A.23, Subdivision 6. 

Referred to the Committee on Judiciary. 

Mrs. Stokowski; Messrs. Gearty; Ueland, A. and Keefe, S. in
troduced-

S. F. No. 2122: A bill for an act relating to elections; authoriz
ing time off from work for election judges; amending Minnesota 
Statutes 1978, Section 204A.18, by adding a subdivision. 

Referred to the Committee on Elections. 

Messr& McCutcheon, Knutson and Engler introduced-

S. F. No. 2123: A bill for an act relating to Dakota County; 
providing for the expenses of the county commissioners; amending 
Laws 1961, Chapter 249, Section 2, as amended. 

Referred t,o the Committee on Local Government. 

Messrs. Tennessen, Merriam, Knoll, Davies and Keefe, J. intro
duced-

S. F. No. 2124: A bill for an act relating to privacy; modifying 
the provisions for consent to disclosure of private data; amending 
Minnesota Statutes, 1979 Supplement, Section 15.163, Subdi
vision 4. 

Referred to the Committee on Judiciary. 

Messrs. Tennessen, Merriam, Knoll, Davies and Keefe, J. in
troduced-

S. F. No. 2125: A bill for an act relating to privacy; providing 
for classification of certain welfare data; amending Minnesota 
Statutes, 1979 Supplement, Section 15.1691, Subdivision 3. 

Referred to the Committee on Judiciary. 

Mr. Pillsbury introduced-

S. F. No. 2126: A bill for an act relating to retirement; extend
ing the option for purchase of prior service credit by certain legis
lative employees; amending Laws 1975, Chapter 388, Section 1, 
Subdivision 3, as added and amended. 

Referred to the Committee on Governmental Operations. 
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Messrs. Johnson, Perpich and Lessard introduced-

$. F. No. 2127: A bill for an act relating to taxation; distnbu
tion of taconite taxes among school districts; amending Minnesota 
Statutes 1978, Section 298.28, Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. Mr. 
Merriam questioned the reference thereon and, under Rule 35, the 
bill was referred to the Committee on Rules and Administration. 

Messrs. Mccutcheon, Johnson and Perpich introduced'-

$. F. No. 2128: A bill for an act relating to taxation; clarifying 
the apportionment of income from taconite producers to Minne
sota; amending Minnesota Statutes 1978, Section 298.40, by add
ing a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson, Willet, Engler and Lessard introduced--

$. F. No. 2129: A bill for an act relating to natural resources; 
regulating the use of state funded trails; providing a penalty; 
amending Minnesota Statutes 1978, Section 84.90, Subdivision 4; 
and Chapter 85, by adding a section. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Humphrey, Rued, Anderson, Dunn and Stem intro
duced-

S. F. No. 2130: A bill for an act relating to industrial develop
ment; providing for various energy related projects; amending 
Minnesota Statutes 1978, Sections 474.01, Subdivision 4; and 
474.02, by adding subdivisions; and Minnesota Statutes, 1979 
Supplement, Section 474.03. 

Referred to the Committee on Energy and Housing. 

Messrs. Olson, Nelson, Wegener, Renneke and Penny intro
du<'ed-

S. F. No. 2131: A bill for an act relating to local government: 
permitting local governmental bodies to set mileage allowances for 
officers and employees; amending Minnesota Statutes 1978, Sec
tion 471.665, Subdivision 3; and Minnesota Statutes, 1979 Sup
plement, Section 471.665, Subdivision 1. 

Referred to the Committee on Local Government. 

Messrs. Renneke, Laufenburger, Bang, Johnson and Purfeerst 
introduced-

$. F. No. 2132: A bill for an act relating to state government; 
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renaming the securities division of the department of commerce; 
amending Minnesota Statutes 1978, Section 45.01. 

Referred to the Committee on Commerce. 

Messrs. Tennessen, Johnson, Pillsbury, Luther and Ashbach 
introduced-

S. F. No. 2133: A bill for an act relating to state government; 
separating the department of public service from the public service 
commission; changing the name of the commission to the public 
utilities commission; removing obsolete language; clarifying 
powers and duties; transferring certain funds previously appropri
ated; amending Minnesota Statutes 1978, Sections 216.16; 
216A.0l; 216A.04; 216A.05, Subdivisions 2, 4 and 5; 216A.07; 
216B.08; 216B.12, Subdivision 1; 216B.15; 216B.62, Subdivisions 2 
and 3; repealing Minnesota Statutes 1978, Section 216B.62, Sub
division 1. 

Referred to the Committee on Commerce. 

Messrs. Willet, Moe, Purfeerst, Dunn and Humphrey intro
duced-

S. F. No. 2134: A bill for an act relating to natural resources; 
providing for analysis of hydroelectric generating capacity of pub
licly owned dams; clarifying provisions relating to the administra
tion of and authorization for dam repair and reconstruction 
grants; authorizing the employment of a person to administer 
grants; amending Minnesota Statutes 1978, Section 105.482, Sub
divisions 1 and 4; Minnesota Statutes, 1979 Supplement, Section 
105.482, Subdivisions 3 and 5a; and Laws 1979, Chapter 300, 
Section 4, Subdivisions 1 and 5. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Keefe, J. and Ogdahl introduced-

S. F. No. 2135: A bill for an act relating to retirement; judicial 
service credit for referees in juvenile court; amending Minnesota 
Statutes 1978, Section 490.121, Subdivision 4. 

Referred to the Committee on Governmental Operations. 

Messrs. Keefe, J.; Keefe, S.; Humphrey and Mrs. Brataas in
troduced-

S. F. No. 2136: A bill for an act relating to elections; changing 
certain procedures and the effect of absentee ballots; amending 
Minnesota Statutes 1978, Section 207.05, Subdivision 1. 

Refened to the Committee on Elections. 
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Mr, Rued introduced-

S. F. No. 2137: A bill for an act relating to the Knife Lake 
Improvement District in Kanabec County; authorizing Kanabec 
County to finance the cost of a certain improvement within the 
district. 

Referred to the Committee on Local Government. 

M-re. Schaaf, Schmitz and Coleman introduced-

S. F. No. 2138: A bill for an act relating to elections; providing 
for special elections to fill vacancies in statutory city offices; 
amending Minnesota Statutes 1978, Sections 205.10; 205,17, Sub· 
division 1; and 412.02, Subdivision 2, and by adding a subdivision. 

Referred to the Committee on Elections. 

Mr. Willet introduced-

S. F. No. 2139: A bill for an act relating to communications; 
providing funds for the purchase of studio and production equip
ment by Northern Minnesota Public Television; appropriating 
money. 

Referred to the Committee on Education. 

Mr. Olhoft introduced-

S. F. No. 2140: A bill for an act relating to the city of Fergus 
Falls; providing for cooperative use of city solid waste by the city 
and the state welfare department; appropriating money. 

Referred to the Committee on Agriculture and Natural Re
souroes. 

Mr. Hanson introduced-

S. F. No. 2141: A bill for an act relating to historic sites; 
designating the Canadian National Depot in Warroad as an his
toric site; requiring notice of the Minnesota historical society 
when the state or a political subdivision of the state acquires 
certain property; amending Minnesota Statutes 1978, Section 
138.59. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Mr. Sikorski introduced-

S. F. No. 2142: A bill for an act relating to state finances; 
providing for the return of surplus money in the general fund to 
the taxpayers; making an appropriation. 

Referred to the Committee on Taxes and Tax Laws. 
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BDC'IJTIVJI AND OFFICIAL COMM11NICATION8 

The following communications were received and refened to the 
committees indicat.ed. 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

February 1, 1980 

The following appointment to the State Soil and Water Conser
vation Board ia hereby respectfully submitted to the Senate for 
confirmation as required by law: 

Neil Saxton, Route 1, Box 224, Fairmont, Martin County, has 
been appointed by me, effective February 8, 1980, for a term 
expiring the first Monday in January, 1984. 

(Refened to the Committee on Agriculture and Natural Re
aources.) 

Sincerely, 
Albert H. Quie, Govemor 

February 21, 1980 
The Honorable Edward J. Gearty 
President of the Senate 
Dear Sir: 

I have the honor of informing you that I have received, 
approved, signed and deposited in the Office of the Secretary of 
State, S. F. No. 285. 

Sincerely yours, 
Albert H. Quie, Govemor 

February 21, 1980 
The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Act 
of the 1980 Session of the State Legislature has been received 
from the Office of the Governor and is deposited in the Office of 
the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 
S. F. H. F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1980 1980 
285 346 February 21 February 21 

Sincerely 
Joan Anderson Growe, 
Secretary of State 
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I have the honor to announce the passage by the House of the 
following Senate Files, herewith returned: S. F. Nos. 1042 and 1257. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 21, 1980 

Mr. President: 

I have the honor to announce the adoption by the House of the 
following Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 13: A Senate concurrent 
resolution relating to adjournment of the House of Representa
tives for more than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 21, 1980 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 768: A bill for an act relating to natural resources; 
req~ county board or land exchange board approval on the 
acquisition of wildlife lands by the commissioner of natural re
sources; amending Minnesota Statutes 1978, Section 97.481. 

Senate File No. 768 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 21, 1980 

Mr. Luther moved that the Senate do not concur in the amend
ments by the House to S. F. No. 768 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 550: A bill for an act relating to elections; regulating 
campaign financing; increasing certain expenditure limits; provid-
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ing that a candidate's expenditure limit agreement is not binding 
unless agreements are signed by the candidate's opponents; 
amending Minnesota Statutes 1978, Sections l0A.25, Subdivision 
2; and l0A.32, Subdivisions 3 and 3b. 

Senate File No. 550 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Retumed February 21, 1980 

Mr. Keefe, S. moved that S. F. No. 550 be laid on the table. The 
motion prevailed. 

Mr. President: 
I have the honor to announce the passage by the House of 

the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1248: A bill for an act relating to guardianshlp; estab
lishing criteria for the selection of guardians and conservators; 
amending Minnesota Statutes 1978, Section 525.544. 

Senate File No. 1248 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 21, 1980 

OONctJRBENCE AND BEPASSAGE 

Mr. Spear moved that the Senate concur in the amendments 
by the Rouse to S. F. No. 1248 and that the bill be placed on 
its repassage as amended. The motion prevailed. 

S. F. No. 1248 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repasaage of the bill, as 
amended. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affinnative were: 
Anderson Engler Knaak 01-
Aabbach Frederick Knoll Perpich 
)3ang Geerty Knutson Peuoraon 
Benedict Gunderson Le"'enburger Pillabury 
Bernhagen Hughes Leasard Purfeerst 
Bretaas Humphrey Luther Renneke 
Chmielewski Jenaen Merriam Rued 
Coleman Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichole Setzepfandt 
Dieterich Kirchner {)gdab) Sieloff 
Dunn Kleinbeum Olhoft Sikorski 

Slllero 
Solon 

~!w.a 
Stumpf 
Uelend. A. 
Ulland.J. 
Willet 

So the bill, as '&mended, was repassed and its title was agreed 
to. 



71STDAY] MONDAY, FEBRUARY 26, 1980 

MESSAGES FBOM THE BOUSE-CONTIN1JJ!D 

Mr. President: 

3757 

I have the honor to announce the passage by the House of 
the following House Files, herewith tnmsmitt.ed: H. F. Nos. 994, 
1020, 1146, 1463 and 1684. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitt.ed February 21, 1980 

l"IR8T READING OP BOUSE BILLS 

The following bills were read the first time and referred 
to the committees indicated. 

H. F. No. 994: A bill for an act relating to courts; providing 
court commissioners with the judicial powers of a judge of the 
county court or the county municipal court; authorizing counties 
the option of abolishing the office of court commissioner; amend
ing Minnesota Statutes 1978, Section 489.02 and Chapter 489, 
by adding a section. 

Referred to the Committee on Judiciary. 

H. F. No. 1020: A bill for an act relating to crimes; providing 
for admission into evidence of certain certificates of analysis. 

Referred to the Committee on Judiciary. 

H. F. No. 1145: A bill for an act relating to banks and banking; 
providing for implementation of certain statutes relating to elec
tronic fund transfers; authorizing the commissioner of banks to 
adopt temporary rules; amending Minnesota Statutes 1978, Sec
tion 47.71. 

Referred to the Committee on Commerce. 

H. F. No. 1453: A bill for an act relating to retirement; 
authorizing payment of severance pay to retiring employees; vali
dating past payments; amending Minnesota Statutes 1978, Sec
tion 356.24; and Minnesota Statutes, 1979 Supplement, Section 
465.72. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1289, now in the Subcommittee on 
Bill Scheduling. 

H. F. No. 1684: A bill for an act relating to state lands; 
providing for the conveyance of certain land to the city of Virginia. 

Referred to the Committee on Agriculture and Natural Re
sources. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 
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Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1449: A bill for an act relating to St. Louis County; 
providing authority to negotiate public employees wages; amend
mg Laws 1941, Chapter 423, Section 5, as amended. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1674: A bill for an act relating to labor; exempting 
seamen from the fair labor standards act; amending Minnesota 
Statutes, 1979 Supplement, Section 177.23, Subdivision 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 8, before the period insert "; the term "seaman" 
means a master of a vessel or any person subject to the authority, 
direction and control of the mmiter including but not limited to 
pilots, sailors, engineers, radio operators, firemen, watchmen, purs
ers, surgeons, cooks and stewards, who is e:x:empt from federal 
overtime standards under 29 CJ.S.C. Section 213(b) (6)" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1775: A bill for an act relating to workers' compensa
tion; permitting the workers' compensation reinsurance associa
tion to incorporate; exempting the reinsurance association from 
taxation; providing for amendment to the reinsurance association 
plan of operation; making changes in rules, requirements and pro
cedures affecting members of the reinsurance association; increas
ing temporary partial benefits; amending Minnesota Statutes 
1978, Section 176.101, Subdivision 2; Minnesota Statutes, 1979 
Supplement, Sections 79.34; 79.35; 79.36; 79.:J7; and 79.38; repeal
ing Minnesota Statutes, 1979 Supplement, Sections 79.41 and 
79.42. 

Reports the same bnrk with thr recommendation that the hill 
he amended as follows: 

Page 1, lines 25 and 26, delPte "79.12" and insert "79.40" 

Page 2. delet~ lines 22 to 3::J and insP.rt: "100 percent of the 
amount of ultimate loss in excess of the member's retention limit 
which is sustained iB eaeh 196s 0ee11Renee as a rPsult of one or 
more claims arising out of any singlP compensable event thor 
occurs under chapter 176 iB """"66 ef on or after October I, 1979. 
ln determining ultimate loss the reinsurance association shall 
aggregate the actual loss amount paid by a member for all claims 
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arising out of the single compensable event. In the case of occupa
tional disease causing disablement on or after October I, 1979, the 
disablement of each person shall be considered a single compens
able event. 

Retention limits shall be $300,000 or $100,000 at the option of 
the metllheri 11•e"liaea ~ $300,009 and $100,900 • Each limit 
shall be inaeuoo J to" 

Page 3, line 20, delete "a" 
Page 3, line 21, delete "single loss occurrence" and insert "that 

event" 

Page 3, line 28, delete "of' 

Page 3, line 29, delete "occurrence" and insert "was incurred" 

Page 3, line 31, strike the first "the" and insert •~its" 

Page 3, line 32, strike "itself" 

Page 7, line 23, delete "shall" and insert "may" 

Page 9, delete lines 16 and 17 

Page 9, line 22, before the semicolon insert ", including but not 
limited to any third party action as subrogee to the rights of a 
member'' 

Page 9, line 23, delete "intervention or" 

Page 9, line 24, delete everyt.hing before "or" and insert "third 
party action" 

Page 9, line 24, after "recovery" delete the comma 

Page 10, lines 5 and 13, stn1ce "79.42" and insert "79.40" 

Page 10, line 33, before "The" insert "Each member of the 
reinsurance association shall be bound by the plan of operation of 
the association." 

Page 11, line 1, after "for" insert "the economical, fair and non
discriminatory administration of the reinsurance a.,sociation and 
for the prompt and efficient reimbursPment of amounts due to 
members pursuant ta sPction 79.34. In particular the plan shall 
praPide for" 

Page 11, line 21, strike "provided in section 79.41" 

Page 11, line 2!'i, strike "79.42" and insert "79.40" 

Page 13, delete section 6 

PaJe 13, line 29, delete "Sections I to 5 are" and insert "This 
act is' 

Pag" rn. linP. ao, delete "Section 6 is" 

Page 13, delete line 31 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 1, line 9, delete everything before "amending" 

Page 1, delete line 10 

Page 1, line 11, delete "Subdivision 2;" 

[71STDAY 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Olson from the Committee on General Legislation and Ad
ministrative Rules, to which was referred 

S. F. No. 1683: A biJI for an act relating to state government; 
providing for certain historical memorials; providing an appropri• 
ation. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Olson from the Committee on General Legislation and Ad
ministrative Rules, to which was referred 

S. F. No. 1718: A biJI for an act relating to historical interpre
tive centers; appropriating money. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Olson from the Committee on General Legislation and Ad
ministrative Rule.~, to which was referred 

S. F. No. 1812: A biII for an act relating to motor vehicles; 
authorizing the identification of certain tax exempt vehicles by 
use of removable plates or placards; amending Minnesota Statutes 
1978, Section 168.012, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Olson from the Committee on General Legislation and Ad
ministrative Rules, to whfoh was re-referred 

S. F. No. 1875: A biII for an act relating to commerce; pro
viding for ownership rights in dies and molds under certain con
ditions. 

Reports the same back with the recommendation that the biJI 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1843: A biJJ for an act relating to transportation; 
establishing a state rail bank for abandoned rail lines; amending 
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Minnesota Statutes 1978, Chapter 222, by adding a section; Min• 
nesota Statu~,. 1979 Supplement, Sections 174.03, Subdivision 4; 
222.50, SubdiV1810n 7; and 222.65. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 30, strike the period and insert a semicolon 

Page2,afterline30,insert: 

"(d) To provide for aerial photography survey of proposed and 
abandoned railroad tracks for the purpose of recording and re
establishi111 by analytical triangulation the existing alignment of 
the inplace track." 

Page 3, line 16, delete ", lease, easement" 

Page 3, line 26, after "right-of-way" insert "meets one or more 
of the fol/,,wing criteria" 

Page 3, line 32, delete "of statewide" 

Page 3, line 33, delete "significance" 

Page 3, line 33, after "commodities" insert "and forest prod
ucts" 

Page 4, line 8, after "maintenance" insert "including control of 
weeds," 

Page 4, line 12, after the period, insert "The commissioner may 
also require that any existing railroad track that is included in the 
acquired right-of-way shall not be removed during the period the 
right-of-way is included in the state railbank." 

Page 4, after line 12, insert: 

"Subd. 3. [PUBLIC AND AGENCY PARTICIPATION.] If 
the commissioner desires to acquire, dispose of or utilize any right
of-way which he is authorized to acquire or has acquired pursuant 
to authorization under subdivision 2, he shall publish a notice of 
the proposed action in the state register and in at least one news
paper of general circulation in the area where the right-of-way is 
located. If any person objects in writing to the proposed action 
within 30 days of publication of notice the commissioner shall 
proceed in the manner provided for a contested case. If no written 
objection is received the commissioner may take the proposed 
action only after holding a public meeting to seek public comment 
on the action. At least one hearing or meeting required under this 
subdivision shall be held in the area where the right-of-way is 
located." 

Page 4, line 14, delete "may dispose of' and insert "shall lease" 

Page 4, line 16, after "2" insert "in accordance with a fee 
schedule to be developed by the commissioner in consultation with 
the advisory task force established in section 222.65" 
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Page 4, line 19, delete "or utilized under" and insert "according 
to" 

Page 4, line 19, delete "3" and insert "4" 

Page 4, line 27, delete "3" and insert "4" 
Page 5, delete lines 13 to 21 

Renumber the subdivisions in sequence 

Page 6, line 4, after "development," insert "natural ruources," 
And when so amended the bill do pass. Amendments adopted. 

Report ach>pted. 

Mr. McCutcheon from the Committee on Tues and Tax Laws, 
to which was referred 

S. F. No. 1887: A bill for an aet relating to taxation; redefining 
"family farm corporation" for purposes of the agricultural prop
erty tu law; amending Minnesota Statutes 1978, Section 273.111, 
Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 22, after "corporation" insert "118 defined in section 
600.24" 

Page 2, line 3, strike the language after the period 

Page 2, strike lines 4 and 5 

Page 2, lines 8 to 15, delete the new language 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1719: A bill for an aet relating to taxation; providing 
that payments mailed by or on settlement day but received later 
shall be treated as payments received by settlement day; modify
ing some provisions to take account of the new treatment of pay
ments malled by or on settlement day and received later; amend
ing Minnesota Statutes 1978, Sections 276.09; 276.10; and 276.11. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 276.09, is amended 
to read: 

276.09 [SETTLEMENT BETWEEN AUDITOR AND TREA
SURER.] On the la&i fifth day of Febl'll&ry ·March, ~ 
June, and Qelieba- November; of each year, the county treasurer 
shall make full settlement with the county auditor of Bis all re-
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ceipts aR4 eelleeHoes collected by him for all purposes, from the 
date of the last settlement up to and including each day men
tioned, 8Btl. The county audit.or shall, within 30 days after each 
settlement, send an abstract of same t.o the state audit.or in INffl 
the form ae prescribed by the state audit.or may p,eeel'il,e. At each 
settlement the treasurer shall make complete returns of Me eellee
Q8118 the receipts on the current tax list, showing the amount 
collected on account of the eeveral funds included in the list. 

For purposes of this section, "receipts" shall include all tax 
payments received by the county treasurer on or before the settle• 
mentdate. 

Sec. 2. Minnesota Statutes 1978, Section 276.10, is amended to 
read: 

276.10 [APPORTIONMENT AND DISTRIBUTION OF 
FUNDS.] On the mfi settlement day ef Fel!N&Py in March, ~ 
June, and Getebel' November, of each year, the county auditor 
and county treasurer shall make eHlffiktieft ef distribute all un
distributed funds l'eRlailMRg in the treasury, apportioning t.he 
- them, as provided by law, and placing the same them t.o the 
credit of the state, town, city, 81/ school district, special district 
and each county fund. Within 20 days after sueh the distribution 
is completed, the county auditor shall make a report the,eof of it 
to the state auditor, in SQM the form as prescribed by the state 
auditor may preeeribe. The county auditor shall issue his warrant 
for the payment of ey moneys I emai!IHll!I in the county treasury 
to the credit of the state, town, city, ep school district, or special 
districts on application of the persons entitled to receive the same 
them. 

Sec. 3. Minnesota Statutes 1978, Section 276.11, is amended to 
read: 

276.11 [WHEN TREASURER SHALL PAY FUNDS.] As soon 
as practical after each settlement in Fel!ntlU'y March, ~ June, 
and ~ Nouember the county treasurer shall pay over to the 
state treasurer or the treasurer of any town, city, 81/ school di~
trict, or special district, on the warrant of the county auditor, all 
Rl8Reys ,eee.i•,"ee lly him receipts arising from taxes levied aRil 
eoll~ by and belonging to the state, or t.o such municipal 
corporation. or other body, and deliver up all orders and other 
evidences of indebtedness of such municipal corporation or other 
body, taking triplicate receipts therefor. He shall file one of the 
receipts with the county audit.or, and shall return one by mail on 
the day of its reception to the clerk of the town, city, et" school 
district, or special district to which SQeft payment was made, whe. 
The clerk ~hall preserve the same receipt in his office. Upon 
written request of the state, a mnnicipal corporation or oth1>r 
public body, the county treasurer ia aathorfaell aRil di•eetell te 
shall, to the extent practicable, make 9'left partial payments of 
amounts collected periodically in advance of fiB&l seUl8R1eMS 
llfl may be pMeeealile the next settlement and distribution. 
Accompanying each payment te the smte treasa,er 01' t,easa,er ef 
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ey ~ eity, M selleel llieuiet shall be a statement prepared by 
the county treasurer designating the years for which taxes in
cluded in the payment were collected and, for each year, the 
amount of suell the taxes and any penalties thereon. The county 
treasurer shall upon written request of the state, a municipal 
corporation or other public body pay at least 70 percent of the 
estimated collection ~ 30 days after the settlement date. He 
shall pay the balance of the amounts collected to the state or to a 
municipal corporation or other body within 60 days after the 
settlement date, provided, however, that after 45 days interest 
shall accrue at a rate of eight percent per annum to the credit of 
and shall be paid to the state, municipal corporation or other 
body. Interest shall he payable upon appropriation from the gen
eral revenue fund of the county and, if not paid, may be recovered 
by the state, municipal corporation, or other body, in a civil 
action. 

Sec. 4. [EFFECTIVE DATE.] This act is effective the day fol-
lowing final enactment." 

Amend the title as follows: 

Page 1, line 2, delete "providing that payments" 

Page 1, delete lines 3 to 7 and insert "changing settlement dates 
for property taxes; amending" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1675: A hill for an act relating to taxation; clarifying 
the provisions of the wetland credit for property tax purposes; 
amending Minnesota Statutes, 1979 Supplement, Section 273.11/i. 
Subdivisions 2 and 6. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statut.es, 1979 Supplement, Section 
272.02, Subdivision 1, is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivisions of thi.s section or in section 272.025, all 
property described in this section to the extent herein limited shall 
be exempt from taxation: 

(1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

( 4) All academies, colleges, and universities, and all seminaries 
of learning; 
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(5) All churches, church property, and houses of worship; 

( 6) Institutions of purely public charities; 
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( 7) All public property exclusively used for any public purpose; 

( 8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal place of residence of the owner 
thereof. The county auditor shall deduct such exemption from the 
total valuation of such property as equalized by the revenue com• 
missioner assessed to such household, and extend the levy of taxes 
upon the remainder only. The term "household" as used in this 
section is defined to be a domestic establishment maintained 
either (1) by two or more persons living together within the same 
house or place of abode, subsisting in common and constituting a 
domestic or family relationship, or ( 2) by one person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces of 
the United States shall lose status of a householder under para• 
graph (a) which he had immediately prior to becoming a member 
of the armed forces. 

In case there is an assessment against more than one member of 
a household the $100 exemption shall be divided among the mem
bers assessed in the proportion that the assessed value of the Class 
2 property of each bears to the total assessed value of the Class 2 
property of all the members assessed. The Class 2 property of each 
household claimed to be exempt shall be limited to property in one 
taxing district, except in those cases where a single domestic 
establishment is maintained in two or more adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of· Minnesota, or by any county or citi of the state, or any 
town, or any common or independent schoo district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided, that 
nothing herein contained shall be construed as exempting such 
bonds from the payment of a tax thereon, as provided for by 
section 291.01, when any of such bonds constitute, in whole or in 
part, any inheritance or bequest, taken or received by any person 
or corporation. 

(10) Farm machinery manufactured prior to 1930, which is used 
only for display purposes as a collectors item; 

( 11) The taxpayer shall be exempted with respect to, all agri• 
cultural products, inventories, stocks of merchandise of all sorts, 
all materials, parts and supplies, furniture and equipment, manu
facturers material, manufactured articles including the inventories 
of manufacturers, wholesalers, retailers and contractors; and the 
furnishings of a room or apartment in a hotel, rooming house, 
tourist court, motel or trailer camp, tools and machinery which by 
law are considered as personal property, and the property de-
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scribed in section 272.03, subdivision 1 (c), except personal prop
erty which is part of an electric generating, transmission, or distri
bution system or a pipeline system transporting or distributing 
water, gas, or petroleum products or mains and pipes used in the 
distribution of steam or hot or chilled water for heating or cooling 
buildings and structures. Railroad docks and wharves which are 
part of the operating property of a railroad company as defined in 
section 270.80 are not exempt. 

(12) Containers of a kind customarily in the possession of the 
consumer during the consumption of commodities, the sale of 
which are subject to tax under the provisions of the excise tax 
imposed by Extra Session Laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agricultural purposes; 

(14) All agricultural tools, implements and machinery used by 
the owners in any agricultural pursuit. 

(15) Real and personal property used primarily for the abate
ment and control of air, water, or land pollution to the extent that 
it is so used. 

Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, regulations or criteria prescribed by 
the Minnesota Pollution Control Agency, and must be installed or 
operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon re
quest of the commissioner furnish information or advice to the 
commissioner. If the commissioner determines that property qual
ifies for exemption, he shall issue an order exempting such prop
erty from taxation. Any such equipment or device shall continue 
to be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

(16) Wetlands. For purposes of this subdivision, "wetlands" 
means land which is mostly under water, produces little if any 
income, and has no use except for wildlife or water conservation 
purposes. "Wetlands" shall be land preserved in its natursl condi
tion, drainage of which would be lawml; feasible and practical and 
would provide land suitable for the production of livestock, dairy 
animals, poultry, fruit, vegetables, forage and grains, except wild 
rice. "Wetlands" shall include adjacent land which is not suitable 
for agricultural purposes due to the presence of the wetlands. 
Exemption of wetlands from taxation pursuant to this section 
shall not grant the public any additional or greater right of access 
to the wetlands or diminish any right of ownership to the wet
lands. 

(17) Native prairie. The commissioner of the department of 
natural resources shall determine lands in the state which are 
native prairie and shall notify the county assessor of each county 
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in which the lands are located. Upon receipt of an application for 
the exemption and credit provided in this clause and section 7 for 
lands for which the assessor has no determination from the com
musioner of natural resources, the assessor shall refer the applica• 
tion to the commusioner of natural resources who shall determine 
within 30 days whether the land is native prairie and notify the 
county assessor of his decuion. Exemption of native prairie pur
suant to this clause shall not grant the public any additional or 
greater right of access to the native prairie or diminuh any right 
of ownership to it. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 273.115, 
Subdivision 1, is amended to read: 

273.115 [STATE PAID WETLANDS CREDIT.] Subdivision 
1. The county auditor shall annually reduce the tax liability of 
each owner of wetlands exempt from property taxation pursuant to 
section 272.02, subdivision 1, clause (16), by an amount equal to 
three-fourths of one percent of the average level of estimated mar
ket value of an acre of tillable land in the township 81', city or un
organized territory in which the qualifying wetland is located, 
multiplied by the number of acres of wetlands he owns. Any 
excess of credit over tax liability shall not be paid to the property 
owner but shall be applied to the tax liability of the owner of 
the wetlands for any parcel he owns which is contiguous to the 
parcel containing the wetlands . 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 273.115, 
Subdivision 2, is amended to read: 

Subd. 2. The total amounts of credits allowed pursuant to sub
division 1 and the total amounts of revenue lost as a result of the 
exemption provided in section 272.02, subdivision 1, clause (16), 
shall be submitted by the county auditor to the commissioner of 
revenue as part of the abstracts of tax lists required to be filed 
with the commissioner under the provisions of section 275.29. The 
amount of revenue lost as a result of the exemption shall be com• 
puted each year by applying the current mill rates of the taxing 
jurisdictions in which the wetlands are located to the assessed 
valuation of the wetlands for purposes of taxes levied in 1979, 
payable in 1980. Provided that payment to the county for lost rev
enue shall not be less than the revenue which would have been 
received in taxes if the wetlands had an assessed value of m 
$5 per acre. The commissioner of revenue shall review such certi
fications to determine their accuracy. He may make such changes 
in the certification as he may deem necessary or return a certifica
tion to the county auditor for corrections. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 273.115, 
Subdivision 5, is amended to read: 

Subd. 5. In order to receive the wetlands credit provided in this 
section, an owner of wetlands shall agree not to drain the wetlands 
during the year for which he receives the credit. To initially qualify 
for the credit for taxes levied in 1980, payable in 1981, the agree
ment shall be made by June 30, 1980; to initially qualify for 
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the credittor taxes levied subsequent to 1980, the agreement sludl 
be made y a date to be set by the county board. After initial 
qualification, an owner of wetlands shall not be required to re• 
apply to receive the credit for subsequent years. TM agreement 
shall remain in effect until the wetlands are drained. TM credit 
shall not be available (a) for any year prior to which a timely 
agreement has been made or (b) for any year in which the owner 
drains the wetlands. The local assessor shall certify that each land 
owner receiving the credit has so agreed. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 273.115, 
Subdivision 6, is amended to read: 

Subd. 6. The amel!Bts amount of the wetlands credit 8lki the 
tu that wevW haw been tkle kt fet1 ~ e1;e1Bp~iea ill seetiea 
1172,93, salidwisiea 1, elauee ~ shall be refiected on the prop. 
erty tu statement of each eligible tupayer. 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 273.115, 
is amended by adding a subdivision to read: 

Subd. 7. The total credits allowed by subdivision l shall be 
deducted from the gross property tax before debermination of the 
homestead credit provided by section 273.13, subdivisions 6 and 7 
and the taconite homestead credit provided by section 273.135. 

Sec. 7. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.116) [STATE PAID NATIVE PRAIRIE CREDIT.] Sub
division 1. The county auditor shall annually reduce the tax 
Uability of each owner of native prairie exempt from property 
taxation pursuant to section 272.02, subdivision 1, clause (17), by 
an amount equal to one and one-half percent of the average level 
of estimated market value of an acre of tillable land in the town• 
ship, city or unorganized territory in which the qualifying native 
prairie is located, multiplied by the number of acres of native 
prairie he owns. Any excess of credit over tax liability shall not be 
paid to the property owner but shall be applied to the tax liabillty 
of the owner of the native prairie for any parcel he owns which is 
contiguous to the parcel containing the native prairie. 

Subd. 2. The total amounts of credits allowed pursuant to sub
division 1 and the total amounts of revenue lost as a result of the 
exemption provided in section 272.02, subdivision 1, clause (17 ), 
shall be submitted by the county auditor to the commissioner of 
revenue as part of the abstracts of tax lists required to be filed 
with the commissioner under the provisions of section 275.29. The 
amount of revenue lost as a result of the exemption shall be 
computed each year by applying the current mill rates of the 
taxing jurisdictions in which the native prairie is located to the 
assessed valuation of the native prairie for purposes of taxes levied 
in 1979, payable in 1980. Provided that payment to the county for 
lost revenue shall not be less than the revenue which would have 
been received in taxes if the native prairie had an assessed value of 
$5 per acre. The commissioner of revenue shall review such certifi-
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catwns to determine their accuracy. He may make any changes in 
the certificatwn he may deem neceBBary or return a certificatwn 
to the county auditor for correcti,ons. 

Subd. 3. Payment shall be made according to the procedure 
provided in sectwn 273.13, subdivi.swn 15a, for the purpose of 
replacing revenue lost as a result of the exemption provided in 
section 1, and the credit provided in this sectwn. 

Subd. 4. There is appropriated from the general fund in the 
state treasury to the commissioner of revenue the amount neces
sary to make the payments provided in subdivision 3. 

Subd. 5. In order to receive the native prairie credit provided in 
this sectwn, an owner of native prairie shall agree to preserve the 
prairi,e in its natural state during the year for which he receives 
the credit. To initially qualify for the credit for taxes levi.ed in 
1980, payable in 1981, the agreement shall be made by June 30, 
1980; to initially qualify for the credit for taxes levi.ed subsequent 
to 1980, the agreement shall be made by a date to be set by the 
county board. After initial qualification, an owner of native prairie 
shall not be required to reapply to receive the credit for subsequent 
years. The agreement shall remain in effect until the native prairie 
is mowed or substantially altered. The credit shall not be available 
( a) for any year prior to which a timely agreement has been made 
or (b) for any year in which the owner mou•s or otherwise sub
stantially alters the character of the native prairie. The local 
assessor shall certify that each land owner receiving the credit 
has so agreed. 

Subd. 6. The amount of the native prairie credit shall be re
flected on the property tax statement of each eligible taxpayer. 

Subd. 7. The total credits allowed by subdivision 1 shall be 
deducted from the gross property tax before determination of the 
homestead credit provided by section 273.13, subdivisions 6 and 7 
and the taconite homestead credit provided by section 273.135. 

Sec. 8. [EFFECTIVE DATE.] This act is effective for taxes 
levied in 1980 and subsequent years and payable in 1981 and sub
sequent years. 0 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "providing a property 
tax exemption and credit for native prairie; providing for payment 
to the county for revenue lost by the exemption and credit; ap
propriating money;" 

Page 1, line 4, after "amending" insert "Minnesota Statutes 
1978, Chapter 273, by adding a section; and" 

Page 1, line 5, delete "Section" and insert "Sections 272.02, Sub
division 1 ;" 

Page 1, line 5, after nsubdivisions" insert "1," and after "2" 
insert ", 5," 
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Page 1, line 5, delete "and" and after "6" insert ", and by adding 
a subdivision" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1457: A bill for an act relating to transportation; 
providing for a transportation board; providing for transfer of 
certain duties, powers and functions of the public service com
mission and the commissioner of transportation to the trans
portation regulation board; regulating railroads and other common 
carriers of persons or property for hire; providing penalties; ap
propriating funds: amending Minnesota Statutes 1978, Sections 
15A.081, Subdivision 1; 174.02, Subdivision 4; 174.03, Subdivision 
2; 174.10, Subdivisions 1, 3, 4; 218.011, Subdivision 7; 218.021; 
218.025; 218.031, Subdivisions 1, 6, 8, 10; 218.041; 218.071; 
219.03; 219.14; 219.23; 219.24; 219.25; 219.27; 219.28; 219.383; 
219.39; 219.40; 219.41; 219.42; 219.43; 219.46, Subdivision 7; 
219.47; 219.51: 219.52; 219.54; 219.55; 219.562, Subdivision 3; 
219.65; 219.681; 219.70; 219.71; 219.741; 219.85; 219.86; 219.87; 
221.011, Subdivisions 2b, 15, 22; 221.021; 221.031, Subdivision 
1; 221.041; 221.051; 221.061; 221.071; 221.081; 221.101; 
221.121; 221.131; 221.141, Subdivision 2; 221.151; 221.161; 
221.171; 221.181; 221.221; 221.261; 221.271; 221.281; 221.291, 
Subdivision 1; 221.293; 221.295; 221.296, Subdivisions 2, 3, 4, 8; 
221.55; 221.68; repealing Minnesota Statutes 1978, Section 219.742. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, line 30, delete "HEARING" and insert "HEAR
INGS.)" 

Page 4, delete lines 31 to 33 and insert "All hearings required 
to be conducted by the transportation regul.ation board shall be 
conducted pursuant to sections 15.041 to 15.052." 

Page 5, delete lines 1 to 21 

Page 27, after line 29, insert: 

. "(11) Direct the repair, reconstruction or replacement of any 
inadequate or unsafe trackage, structure or facility." 

Page 46, line 2, strike 0 1," and insert "1 c" 

Page 46, line 3, strike "paragraph 4a" 

And when so amended the bill do pass and be re-referred to t.he 
Committee on Governmental Operations. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1658: A bill for an act relating to intoxicating liquor; 
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permitting holders of on-sale wine licenses to sell intoxicating malt 
beverages; amending Minnesota Statutes 1978, Section 340.11, 
Subdivision 20. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, lines 12 and 13, delete the new language 
Page 2, line 14, delete the new language 

Page 2, after line 17, insert: 

"The holder of an on-sale license issued pursuont to this clause 
shall be authorized to sell intoxicating malt beverages if the re
quirement of obtaining a license to sell non-intoxicating malt 
beverages pursuont to clause ( d) of this section is met. 

( d) The holder of an on-sale wine license issued pursuont to 
this chapter who is also licensed to sell non-intoxicating malt 
liquor at on-sale pursuant to section 340.01 may make on-sales 
of intoxicating malt beverages without obtaining an additional 
license." 

Amend the title as follows: 

Page 1, line 3, after "of" insert "both" 

Page 1, line 3, before "licenses" insert "and on-sale non-intoxi
cating malt beverages" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1741: A bill for an act relating to motor vehicles; 
exempting certain retail installment contracts from the Motor 
Vehicle Installment Sales Act; amending Minnesota Statutes 1978, 
Section 168.66, Subdivision 4. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 14, delete everything after the first "use" 
Page 1, line 15, delete the new language 

Page 2, line 2, after the period insert " "Retail installment con
tract" does not include an agreement, entered into in this state, 
evidencing an installment sale of a motor vehicle purchased pri
marily for use in business. For purposes of this subdivi.sion, "busi
ness,, means a commercial or industrial enterprise which is ca"ied 
on for the purpose of active or passive investment or profit." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee llD Commerce, to which 
was referred 
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S. F. No. 1630: A bill for an act relating to the City of Minne
apolis; authorizing the establishment of a detached banking 
facility. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1659: A bill for an act relating to intoxicating liquor; 
permitting municipalities to authorize the sale of intoxicating 
liquor at arenas and sports complexes in certain cases; amending 
Minnesota Statutes 1978, Section 340.11, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1661: A bill for an act relating to intoxicating liquor; 
removing limitations on the number of on-sale licenses which cities 
may issue; permitting counties and cities t-0 set off-sale license fees; 
amending Minnesota Statutes 1978, Sections 340.11, Subdivisions 
3a, Sa, 7a, 10a, 13, 14, and 20; 340.353, Subdivision 5; Minnesota 
Statutes, 1979 Supplement, Section 340.11, Subdivisions 11 and 
llb; and repealing Minnesota Statutes 1978, Section 340.11, Sub
divisions 8 and 18. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 5, line 32, before the period, insert "subject to the following 
limitations: up to $300 for a veterans organization with a member
ship of 200 or less; up to $500 for a veterans organization with a 
membership of between 201 and 500; up to $650 for a veterans 
organization with a membership of between 501 and 1,000; up to 
$800 for a veterans organization with a membership of between 
1,001 and 2,000; up to $1,000 for a veterans organization with a 
membership between 2,000 and 4,000; up to $2,000 for a veterans 
organization with a membership of between 4,001 and 6,000; and 
$3,000 for a veterans organization with a membership of more than 
6,000" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1289: A bill for an act relating to retirement; authoriz
ing payment of severance pay to retiring employees; validating 
past payments; amending Minnesota Statutes 1978, Sections 
356.24 and 465. 72. 

Reports the same back with the recommendafion that the bill 
be amended as follows: 
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Page 2, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes, 1979 Supplement, Section 465.72, 
is amended to read: 

465.72 [SEVERANCE PAY.] Except as may otherwise be pro
vided in Laws 1959, Chapter 690, as amended, all counties, cities, 
townships and school districts are hereby authorized and empow
ered to pay severance pay to all of its employees and to establish, 
prescribe and promulgate provisions, rules and regulations for the 
payment of such severance pay upon leaving employment on or 
prior to the normal retirement date. Such severance pay shall be 
excluded from retirement deductions and from any calculations 
in retirement benefits, and shall be paid in a manner mutually 
agreeable to the employee and employer over a period not to 
exceed five years from retirement or termination of employment. 
In the event that a retired or terminated employee dies before all 
or a portion of the severance pay has been disbursed, that balance 
due shall be paid to a named beneficiary or, lacking same, to the 
deceased's estate. In no event shall severance pay provided for 
an employee except a teacher as defined in section 179.63, sub
division 13, leaving employment exceed an amount equivalent to 
100 days pay. Severance pay for a teacher as defined in section 
179.63, subdivision 13, shall not exceed an amount equivalent to 
one year of pay." 

Amend the title as follows: 

Page 1, delete line 5 and insert "Section 356.24; and Minnesota 
Statutes, 1979 Supplement, Section 465.72." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Governnient, to 
which was referred 

S. F. No. 1707: A bill for an act relating to towns; requiring 
a majority of voters to permit town zoning; requiring notice of 
changes; amending Minnesota Statutes 1978, Sections 366.12 and 
366.15. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1978, Section 366.11, is amend
ed to read: 

366.11 [BALLOTS.] There shall be printed on the ballots for 
the election the following: 

"Shall the board of supervisors adopt bailEIHtg ORd zoning and 
related regulations and restrictions? 

Yes ..... . 

No ...... . .. 
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The voters shall place a cross-mark in one of the above squares 
to express their choice. The ballot shall be cast and counted during 
the same hours and in the same manner as ballots for the election 
of town officers of the town and, except as herein expressly pro
vided, such meeting and election shall be subject to all the laws 
of this state regulating town meetings and elections of town 
officers in the town." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after "zoning;" insert "clarifying the ballot 
question;" 

Page 1, line 5, after "Sections" insert "366.11;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1736: A bill for an act relating to highways; providing 
a penalty for certain unlawful uses of or actions on public high
ways; prohibiting the erection of a fence on the right of way of a 
town road; amending Minnesota Statutes 1978, Section 160.27, 
Subdivision 5. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1438: A bill for an act relating to towns; providing 
for the date and notice of town meetings; amending Minnesota 
Statutes 1978, Section 365.51. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, after line 13, insert: 

"Sec. 2. This act is effective the day following final enactment." 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 1438 was read the second time. 

S. F. Nos. 1449, 1674, 1775, 1812, 1875, 1843, 1887, 1719, 1675, 
1658, 1741, 1630, 1659, 1661, 1289, 1707 and 1736 were read the 
second time and referred to the Subcommittee on Bill Scheduling 
uf the Committee on Rules and Administration. 
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MOTIONS AND RESOLUTIONS 

Mr. Schaaf moved that the name of Mr. Nelson be added as 
co-author to S. F. No. 2081. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Stem be added as 
co-author to S. F. No. 2088. The motion prevailed. 

Mr. Schaaf moved that the name of Mr. Nelson be added as 
co-author to S. F. No. 2091. The motion prevailed. 

Mr. Penny moved that the name of Mr. Wegener be stricken 
and Mr. Stem be added as co-author to S. F. No. 2067. The 
motion prevailed. 

Mr. Barrette moved that the name of Mrs. Knaak be added as 
co-author to S. F. No. 2073. The motion prevailed. 

Mr. Solon moved that the name of Mr. Nelson be added as 
co-author to S. F. No. 2075. The motion prevailed. 

Mr. Hughes moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 1573. The motion prevailed. 

Mr. Davies moved that the name of Mr. Nelson be added as 
co-author to S. F. No. 1699. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Sikorski be added 
as co-author to S. F. No. 1848. The motion prevailed. 

Mr. Keefe, J. moved that the name of Mr. Setzepfandt be added 
as co-author to S. F. No. 1910. The motion prevailed. 

Mr. Keefe, J. moved that the name of Mr. Setzepfandt be added 
as co-author to S. F. No. 1911. The motion prevailed. 

Mr. Bang moved that S. F. No. 2055 be withdrawn from the 
Committee on Health, Welfare and Corrections and re-referred 
to the Committee on Commerce. The motion prevailed. 

Mr. Setzepfandt moved that S. F. No. 1289 be withdrawn from 
the Subcommittee on Bill Scheduling and re-referred to the Com
mittee on Governmental Operations. The motion prevailed. 

CALENDAR 

S. F. No. 1665: A bill for an act relating to public contracts; 
providing for progress payments; authorizing alternative means of 
securing full performance; amending Minnesota Statutes 1978, 
Sections 161.322; 162.04; 162.10; and 429.041, Subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 4 7 and nays 6, as 
follows: 
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Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hughes 
Humphrey 
Jensen 
Keefe, J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 

Knoll 
Knutson 
Laufenburger 
LeBBBrd 
McCutcheon 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Oleon 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Sikorski 
Sillers 
Solon 

Those who voted in the negative were: 
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Spear 
Stokowski 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Willet 

Davies 
Dieterich 

Luther Merriam Setzepfandt Sieloff 

So the bill passed and its title was agreed to. 

S. F. No. 1611: A bill for an act relating to local government; 
establishing the Moorhead-Clay County area redevelopment au
thority; terminating the existence of the Moorhead local redevel
opment agency; granting certain powers to the city of Moorhead 
and the county of Clay. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Olhoft 
Ashbach Frederick Knoll Olson 
Bang Gearty Knutson Perpich 
Benedict Gunderson Laufenburger Peterson 
Bernhagen Hughes Lessard Pillsbury 
Brataas Humphrey Luther Purfeerst 
Chmielewski Jensen McCutcheon Henneke 
Coleman Keefe, J. Merriam Rued 
Davies Keefe, S. Nelson Schaaf 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 

So the bill passed and its title was agreed to. 

Sikorski 
Sillers 
Solon 
Spear 
Stokowski 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Willet 

S. F. No. 1729: A bill for an act relating to crimes; eliminating 
the power of a sentencing court to stay the revocation of the 
driver's license of a person convicted of driving, operating or being 
in physical control of a motor vehicle while under the influence 
of alcohol or controlled substances or a combination thereof, or of 
driving after cancellation, suspension, or revocation of his driver's 
license; amending Minnesota Statutes 1978, Sections 169.121, Sub
division 5; and 609.135, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 3, as 
follows'. 
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Those who voted in the affinnative were: 
Anderson Engler Knaak Olson 
Ashbach Frederick Knoll Perpich 
Bang Gearty Laufenburger Peterson 
Benedict Gunderson Lessard Pillsbury 
Bernhagen Hughes Luther Purfeerst 
Brataas Humphrey McCutcheon Henneke 
Chmielewski Jensen Merriam Rued 
Coleman Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Setzepfandt 
Dieterich Kirchner 0Jdahl Sikonki 
Dunn Kleinbaum Olhoft Billen 
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Solon 
Spear 
Stokowski 
Stumpf 
Tennesaen 
Ulland,J. 
Willet 

Messrs. Knutson, Sieloff and Ueland, A. voted in the negative. 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. No. 1652, which the committee recommends to pass. 

S. F. No. 64, which the committee reports progress, after 
the following motion: 

The question was taken on the adoption of the recommen• 
dation to pass S. F. No. 64. 

The roll was called, and there were yeas 14 and nays 40, as 
follows: 

Those who voted in the affirmative were: 
Davies Keele, S. Olhoft Sieloff 
Dieterich KnolJ Perpich Solon 
Dunn McCutcheon Schaaf Spear 

Those who voted in the negative were: 

Stumpf 
Tennessen 

Anderson Engler Kirchner Nelson Rued 
Ashbach Frederick Kleinbaum Nichol8 Setzepfandt 
Bang Gearty Knaak Ogdahl Sikorski 
Benedict Gunderson Knutson Olson Sillers 
Bernhagen Hughes Laufenburger Peterson Stokowski 
Bmtaas Humphrey Lessard Pillsbury Ueland, A. 
Chmielewski Jensen Luther Purfeerst Ulland, J. 
Coleman Keefe, J. Merriam Renneke Willet 

The motion did not prevail. S. F. No. 64 was then progressed. 

S. F. No. 1722, which the committee recommends to pass 
with the following amendment offered by Mr. Renneke: 

Page 1, line 16, strike "or any intoxicating, spiritous or" 

Page I, line 17, strike "fermented liquor of any kind whatevn," 

Page 1, line 20, strike the semicolon 
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Page 1, line 22, strike "; provided, that" and insert ". Any 
person who brings, sends, or in any manner causes to be introduced 
into any state correctional facility or within or upon the grounds 
belonging to or land controlled by the facility, any intoxicating 
or alcoholic liquor or malt beverage of any kind without the 
con,ent of the chief executive officer thereof, shall be guilty of 
a gross misdemeanor." 

The motion prevailed. So the amendment was adopted. 
S. F. No. 1240, which the committee reports progress, subject 

to the following motions: 
Mr. Willet moved to amend S. F. No. 1240 as follows: 
Page 1, line 26, delete "department" and insert "commissioner" 
Page 2, line 1, delete "legislature" and insert "condemnation is" 
Page 2, line 1, delete "authorizes the" 
Page 2, delete line 2 and insert "authorized by law." 
Page 2, line 5, delete "or change" 
Page 2, line 13, delete "proposed" 
Page 2, line 13, after "in the" insert "intended' 
Page 2, line 16, delete "shalr' and insert "will" 
Page 2, line 23, delete "payment of" and insert "paying" 

Page 2, line 26, delete "with" and insert "that contains" 
Page 4, line 9, after "not" insert "both" 
Page 4, line 10, delete "the same" and insert "a" 
Page 6, line 23, strike "administration" and insert "natural re-

sources" 
The motion prevailed. So the amendment was adopted. 
Mr. Willet then moved to amend S. F. No. 1240 as follows: 
Page 6, line 23, reinstate "ten percent" 
Page 6, line 24, reinstate "above" 
The motion prevailed. So the amendment was adopted. 
Mr. Merriam moved to amend S. F. No. 1240 as follows: 
Page 5, after line 10, insert a section to read: 
"Sec. 8. [VIOLATIONS.] If the state acquires any land for 

natural resources purposes in violation of any of the provisions 
of sections 5 to 7, the landowner may maintain an action a8.ainst 
the commissioner of natural resources for any damages suffered. 
However, no title to land purchased for natural resources pur
poses will be invalid as a result of such violations." 

Page 9, line 25, delete "7" and insert "8" 
Page 9, line 26, delete "8 to 14" and insert "9 to 15" 
Renumber the sections in sequence 
The motion prevailed. So the amendment was adopted. 
S. F. No. 1240 was then progressed. 
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On motion of Mr. Coleman, the report of the Committee of 
the Whole, as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Setzepfandt moved that H. F. No. 1453 be withdrawn from 
the Subcommittee on Bill Scheduling and re-referred to the 
Committee on Governmental Operations. The motion prevailed. 

SUSPBNSION OF RULES 

Mr. Coleman moved that the rules of the Senate be so far sus
pended as to allow recognition of the U.S.A. Olympic Hockey 
Team. The motion prevailed. 

The Senate offered its congratulations. 
Mr. Coleman moved that the Senate do now adjourn until 10:00 

o'clock a.m., Thursday, February 28, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-SECOND DAY 

St. Paul, Minnesota, Thursday, February 28, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Hanson imposed a call of the Senate. The following Sen
a tors answered to their names: 
Aabbach Engler Knoll Pete non 
Bang Frederick Knutson Rued 
Barrette Gunderson Luther Schaal 
Benedict Hanson McCutcheon Schmitz 
Bernhagen Hugheo Menning Setzepfandt 
Brataas Jell88n Merriam Sieloff 
Chmielewski Jolmaon Moe Sikorski 
Coleman Keefe. S. Nelson Sillers 
Davies Kirchner Ogdahl Spear 
Dieterich Kleinhaum Olson Staples 
Dunn Knaak Perpich Stem 

Stokowoki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

The Sergeant at Anns was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Michael T. Kartes. 

OATH OF OFFICE 

The newly elected Senator, Mr. Ben Omann from the 16th 
District, subscribed to the oath of office as administered by the 
Honorable Walter F. Rogosheske, Justice of the Supreme Court. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Frederick Knutson Perpich 
Ashbach Gearty Lessard Peterson 
Bang Gunderson Luther Pillsbury 
Barrette Hanson McCutcheon Henneke 
Benedict Hughes Menning Rued 
Bernhagen Jensen Merriam Schaaf 
Brataao Johnson Moe Schmitz 
Chmielewski Keefe, J. Nelson Setzepfandt 
Coleman Keefe. S. Nichols Sieloff 
Davies Kirchner Ogdahl Sikorski 
Dieterich K.leinbaum Olhoft Si11ers 
Dunn Knaak Olson Solon 
Engler Knoll Omann Spear 

The President declared a quorum present. 

Staples 
Stem 
Stokowslr.i 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Wegener 
Willet 
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The reading of the Journal was dispensed with and the Jour
nal, as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Humphrey, Laufenburger, Penny, Purfeerst and Vega 
were excused from the Session of today. Mr. Pillsbury was excused 
from the Session of today until 11:00 o'clock a.m. Mr. Knutson 
was excused from the Session of today at 11:10 o'clock a.m. Mr. 
Stem was excused from the Session of today at 11:45 o'clock a.m. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Tennessen; Schaaf; Knutson; Keefe, J. and Spear in
troduced-

S. F. No. 2143: A bill for an act relating to crimes; establishing 
the crime of commercial bribery; prescnoing penalties. 

Referred to the Committee on Judiciary. 
f I 

Messrs. Tennessen, Spear and Knutson introduced-

S. F. No. 2144: A bill for an act relating to crimes; repealing 
the laws relating to fornication and consensual sodomy; repealing 
Minnesota Statutes 1978, Sections 609.293 and 609.34. 

Referred to the Committee on Judiciary. 

Mr. Laufenburger introduced-

S. F. No. 2145: A bill for an act relating to peace officers; 
altering membership in the board of peace officer standards and 
training to include mayors or city council members from muni
cipalities outside the metropolitan area; amending Minnesota Stat
utes, 1979 Supplement, Section 626.841. 

Referred to the Committee on Governmental Operations. 

Messrs. Dieterich, Knoll, Solon and Mrs. Knaak introduced-

S. F. No. 2146: A bill for an act relating to public welfare; 
providing that certain relatives of children receiving aid to families 
with dependent children are not responsible for contributions; 
amending Minnesota Statutes 1978, Section 256.87, Subdivision 1. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Setzepfandt, Nichols and Sikorski introduced-

S. F. No. 2147: A bill for an act relating to courts; providing 
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senior citizen priority on the civil calendar; amending Minnesota 
Statutes 1978, Section 546.0'7. 

Referred to the Committee on Judiciary. 

Messrs. Keefe, S.; Merriam; Spear and Mrs. Stokowski intro
duced-

S. F. No. 2148: A bill for an act relating to education; requiring 
a school board to grant an extended leave of absence to certain 
teachers; eliminating the requirement of certain reports for de
nials of the leaves; amending Minnesota Statutes 1978, Section 
125.60, Subdivision 7; and Minnesota Statutes, 1979 Supplement, 
Section 125.60, Subdivision 2; repealing Minnesota Statutes 1978, 
Section 125.60, Subdivision 2a. 

Referred to the Committee on Education. 

Mr. Sikorski introduced-
$. F. No. 2149: A bill for an act relating to juveniles; amending 

criteria for reference to adult court; amending Minnesota Statutes 
1978, Section 260.125, Subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Sikorski introduced-
$. F. No. 2150: A bill for an act relating to children; increasing 

parental liability for damage done by children; amending Minne
sota Statutes 1978, Section 540.18, Subdivision 1. 

Referred to the Committee on Judiciary. 

Messrs. Dieterich; Keefe, J .; Keefe, S. and Perpich intro
duced-

S. F. No. 2151: A bill for an act relating to public welfare; 
exempting certain payments from consideration when determining 
levels of general assistance; amending Minnesota Statutes 1978. 
Section 256D.06, by adding a subdivision. 

Referred to the Committee on Heelth, Welfare and Corrections. 

Mr. Luther introduced-
$. F. No. 2152: A bill for an act relating to state lands; authoriz

ing conveyance of certain parcels of land in the city of Brooklyn 
Center. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr.Lutherintroduced-
S. F. No. 2153: A bill for an act relating to local government; 
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clarifying basis for certain sewer charges; amending Minnesota 
Statutes 1978, Section 444.075, Subdivision 3. 

Referred to the Committee on Local Government. 

Messrs. Hughes and Stumpf introduced-

S. F. No. 2154: A bill for an act relating to game and fish; 
prohibiting the sale or use of leghold traps in the territory in
cluded in Ramsey County; providing penalties. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Stumpf and Sikorski introduced-

S. F. No. 2155: A bill for an act relating to juveniles; changing 
procedures with regard to detention and disposition; amending 
Minnesota Statutes 1978, Sections 260.172, Subdivision 4, and b;v 
adding a subdivision; 260.185, Subdivision 4; and 260.191, Subdi
vision 2. 

Referred to the Committee on Judiciary. 

Mr. Stumpf introduced-

S. F. No. 2156: A bill for an act relating to Ramsey County; 
simplifying the numbering of the county code; amending Laws 
1974, Chapter 435, Articles I to IV, as amended. 

Referred to the Committee on Local Government. 

Messrs. Engler, Setzepfandt, Chmielewski, Bernhagen and 
Rued introduced-

$. F. No. 2157: A bill for an act relating to taxation; motor 
vehicle, excise; providing a credit on the excise tax for the value of 
a motor vehicle destroyed in an accident in certain transactions; 
amending MinneRota Statutes 1978, Section 297B.0l, Subdivision 
8. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Engler introduced-

$. F. No. 2158: A bill for an act relating to taxation; real 
property; providing a credit for certain property along wild and 
scenic rivers; appropriating money; amending Minnesota Statutes 
1978, Chapter 273, by adding a section. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Engler, Sieloff and Bernhagen introduced-

S. F. No. 2159: A bill for an act relating to taxation; property; 
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requiring property tax refunds be claimed on the income tax re
turn; amending Minnesota Statut:es 1978, Sections 290A.06 and 
290A.07, Subdivision 2; repealing Minnesota Statutes 1978, Sec
tion 290A.07, Subdivisions 3 and 4. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Engler introduced-

S. F. No. 2160: A bill for an act relating to crimes; appropriat
inJ money for the investigation of narcotics offenses; amending 
Minnesota Statutes, 1979 Supplement, Section 299C.065, Subdi
vision 1. 

Referred to the Committee on Judiciary. 

Messrs. Luther; Keefe, J. and Sikorski introduced-

S. F. No. 2161: A bill for an act relating to financial institu
tions; authorizing examinations of certain bank holding companies; 
providing for the institution of cease and desist proceedings and 
the issuance of t:emporary orders; amending Minnesota Statutes 
1978, Section 46.24; and Minnesota Statutes, 1979 Supplement, 
Section 46.04. 

Referred to the Committee on Commerce. 

Messrs. Solon and Ulland, J. introduced-

S. F. No. 2162: A bill for an act relating to retirement; Duluth 
police; definition of "spouse" for purposes of survivor benefits; 
amending Laws 1953, Chapter 91, Section 1, Subdivision 7, as 
amended. 

Referred to the Committee on Governmental Operations. 

Mr. Olhoft introduced-

S. F. No. 2163: A bill for an act relating to public safety; 
regulating boilers, other apparatus and their operators; providing 
penalties; amending Minnesota Statutes 1978, Sections 183.375. 
Subdivision 2; 183.38; 183.39, Subdivision 1; 183.41, Subdivision 
2; 183.42; 183.44; 183.45; 183.46; 183.465; 183.48; 183.50; 183.51: 
183.52; 183.53; 183.54; 183.545; 183.56; 183.57; 183.59; 183.60; 
183.61; 183.62; and Chapter 183, by adding sections; repealing 
Minnesota Statutes 1978, Section 183.39, Subdivision 2. 

Referred to the Committee on Commerce. 

Messrs. Engler and Rued introduced-

S. F. No. 2164: A bill for an act relating to local government; 
providing for the financial reports of certain municipal hospitals 
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and nursing homes; amending Minnesota Statutes, 1979 Supple
ment, Sections 471.697, Subdivision 1; and 471.698, Subdivision 1. 

Referred to the Committee on Local Government. 

Messrs. Engler; Luther; G~derson; Ulland, J. and Dunn in
troduced-

S. F. No. 2165: A bill for an act relating to natural resources; 
appropriating money for a demonstration project to utilize sewage 
sludge in forest management. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Keefe, S. and Gearty introduced-

S. F. No. 2166: A bill for an act relating to the city of Minne
apolis; authorizing the creation of an economic development and 
redevelopment agency or department. 

Referred to the Committee on Local Government. 

Mr. Schaaf introduced-

S. F. No. 2167: A bill for an act relating to public safety; 
providing for fire alarm and sprinkler systems in schools. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S. F. No. 2168: A bill for an act relating to historic sites; 
designating an additional historic site; amending Minnesota Stat
utes 1978, Section 138.56, by adding a subdivision. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Messrs. Dieterich, Coleman, Schaaf and Ogdahl introduced-

S. F. No. 2169: A bill for an act relating to metropolitan gov• 
ernment; providing for legal services to the metropolitan council 
and metropolitan agencies; amending Minnesota Statutes 1978, 
Sections 8.06; 473.129, Subdivisions 2 and 3; and 473.141, Subdi
vision 13. 

Referred to the Committee on Governmental Operations. 

Mr. McCutcheon introduced-

S. F. No. 2170: A bill for an act relating to taxation; providing 
adjustments to property tax refund due to granting of abatements 
on claimant's homestead; amending Minnesota Statutes 1978, 
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Sections 290A.ll, by adding a subdivision; and 375.192, Subdi
vision 1. 

Refened to the Committee on Taxes and Tax Laws. 

Messrs. Merriam, Gunderson, Dunn, Humphrey and Anderson 
introduced-

S. F. No. 2171: A bill for an act relating to education; authoriz
ing the council on quality education to fund certain programs for 
adults; appropriating money. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S. F. No. 2172: A bill for an act relating to the Moose Lake
Windemere Sewer District; definitions; board membership and 
compensation; powers; amending Laws 1974, Chapter 400, Sec
tions 3, Subdivisions 5 and 12; 4, Subdivisions 2 and 9; and 8, by 
adding a subdivision. 

Referred to the Committee on Local Government. 

Messrs. Tennessen, Knoll, Spear and Knutson introduced-

S. F. No. 2173: A bill for an act relating to courts; Hennepin 
and Ramsey county district courts, juvenile divisions; authorizing 
appointment of district court judges to hear cases arising under 
the juvenile court act for terms up to six years; amending Minne
sota Statutes 1978, Section 260.019, Subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Penny, Olhoft, Luther, Gunderson and Mrs. Knaak in
troduced-

S. F. No. 2174: A resolution memorializing the President and 
Congress to take all actions necessary to effect changes in regula
tions of the Department of Health, Education, and Welfare so 
that physician visits to medically stable residents of certain health 
care facilities are required only quarterly or semi-annuaUy. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Sikorski introduced-

S. F. No. 2175: A bill for an act relating to juveniles; requiring 
notice to noncustodial parents of filing of petitions for de
pendency, delinquency, neglect, or neglected and in foster care: 
amending Minnesota Statutes 1978, Sections 260. I 35, Subdivision 
~; and 260.251, Subdivision 1. 

Referred to the Committee on Judiciary. 
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Messrs. Merriam, Gunderson, Peterson, Hughes and Barrette 
introduced-

S. F. No. 2176: A bill for an act relating to education; requiring 
school districts to develop a policy and procedures to minimize 
chemical use problems; appropriating money. 

Referred to the Committee on Education. 

Messrs. Purfeerst; Ueland, A. and Keefe, S. introduced-

S. F. No. 2177: A bill for an act relating to unemployment 
compensation; restoring eligibility to certain employees of Minne
sota school for the deaf and Minnesota braille and sight saving 
school; amending Minnesota Statutes 1978, Section 268.08, Sub
division 6. 

Referred to the Committee on Employment. 

Mr. Stumpf introduced-
S. F. No. 2178: A bill for an act relating to local government in 

Ramsey county; providing for the membership and dues of the 
Ramsey county league of local governments; amending Laws 1963, 
Chapter 728, Section 1, as amended. 

Referred to the Committee on Local Government. 

Mr. Stumpf introduced-

S. F. No. 2179: A bill for an act relating to the Valley Branch 
Watershed District; providing for representation of Ramsey 
County on the board of managers for the Valley Branch Water
shed District. 

Referred to the Committee on Local Government. 

Mr. Stumpf introduced-
S. F. No. 2180: A bill for an act Telating to highway traffic 

regulations; requiring certain vehicles operated at a speed of 25 
miles per hour or less to display flashing warning lights while 
traveling on certain highways; amending Minnesota Statutes 
1978, Chapter 169, by adding a section. 

Referred to the Committee on Transportation. 

Messrs. Keefe, J .; Schmitz; Purfeerst and Ashbach intro
duced-

S. F. No. 2181: A bill for an act relating to taxation; sales; 
exempting sales of road building materials; amending Minnesota 
Statutes, 1979 Supplement, Section 297A.25, Subdivision 1; repeal
ing Minnesota Statutes 1978. Section 297A.25, Subdivision 4. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Olhoft and Strand introduced-
$, F. No. 2182: A bill for an act relating to health; directing the 

department of health to undertake studies for determining health 
and environmental effects of high voltage transmission lines; 
appropriating money. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Nelson and Peterson introduced-
$, F. No. 2183: A bill for an act relating to gambling devices; 

changing definition of gambling devices; authorizing certain pay
ments for operation of gambling devices; amending Minnesota 
Statutes 1978, Section 349.26, Subdivision 2; and Minnesota Stat
utes, 1979 Supplement, Section 349.26, Subdivision 12. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Mrs. Stokowski; Messrs. Gearty; Keefe, S.; Knoll and Ogdahl 
introduced-

$. F. No. 2184: A bill for an act relating to education; providing 
aid for free and reduced price lunches rather than full paid lunches 
in certain school districts; providing certain bonding authority for 
Special School District No. 1; appropriating money; amending 
Minnesota Statutes 1978, Section 124.646, Subdivision 2, and by 
adding a subdivision; Minnesota Statutes, 1979 Supplement, Sec
tion 124,646, Subdivision 1; and Laws 1959, Chapter 462, Section 
3, Subdivision 7, as amended. 

Referred to the Committee on Education. 

Mr. McCutcheon introduced-
$, F. No. 2185: A bill for an act relating to data privacy; 

extending temporary classifications of law enforcement data for 
one year; establishing a task force to develop law enforcement 
related data privacy legislation; clarifying provisions relating to 
arrest information; amending MiMesota Statutes, 1979 Supple
ment, Sections 15.162, Subdivision 2a; 15.1642, by adding a sub
division; 15.1695, Subdivision 1, and by adding a subdivision; 
repealing Minnesota Statutes 1978, Section 15.162, Subdivision 
la. 

Refened to the Committee on Judiciary. 

Mr. Bernhagen introduced-

S. F. No. 2186: A bill for an act relating to public utilities; 
establishment of rates for cogenerating power plants; amending 
Minnesota Statutes 1978, Chapter 216B, by adding a section. 

Refened to the Committee on Energy and Housing. 
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Mr. Bernhagen introduced-

$. F. No. 2187: A bill for an act relating to transportation; 
granting an income tax credit for commuter van purchases; estab
lishing a Minnesota rideshare program; appropriating funds; 
amending Minnesota Statutes 1978, Section 290.06, by adding a 
subdivision. 

Referred to the Committee on Energy and Housing. 

Messrs. Ashbach, Schaaf and Bernhagen introduced-
$. F. No. 2188: A bill for an act relating to the environment; 

altering definitions relating to environmental coordination pro
cedures; eliminating some certification requirements for certain 
environmental projects; reducing time requirements related to en
vironmental hearings and decisions; amending Minnesota Statutes 
1978, Sections 116C.24, Subdivisions 5 and 7; 116C.25; 116C.26, 
Subdivisions 1, 3 and 5; I16C.27; 116C.28; 116C.31; 116C.32; and 
ll 6C.33, by adding a subdivision. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Bang and Ashbach introduced-

$. F. No. 2189: A bill for an act relating to securities; providing 
for improved regulation of the sale of securities and the licensing 
of broker-dealers, agents and investment advisers; making miscel
laneous clarifications and revisions; prescribing certain fees; amend
ing Minnesota Statutes 1978, Sections 80A.05, Subdivision l; 
80A.07, Subdivision l; 80A.12, Subdivision 3; 80A.14; 80A.15, 
Subdivision 2; 80A.16; 80A.21, Subdivision l; 80A.28, Subdivisions 
2, 7, and by adding a subdivision; and 80A.30, Subdivision 2; and 
Minnesota Statutes, 1979 Supplement, Section 80A.15, Subdivision 
1. 

Referred to the Committee on Commerce. 

Messrs. Stumpf, Dieterich, Hughes, Barrette and Sieloff intro
duced-

S. F. No. 2190: A bill for an act relating to the city of Saint Paul; 
permitting employment of certain persons pursuant to a training 
program. 

Referred to the Committee on Local Government. 

Messrs. Pillsbury and Schaaf introduced-

$. F. No. 2191: A bill for an act relating to state government; 
creating the Minnesota institute for public foresight; requiring the 
identification and analysis of trends affecting the state; appropri
At,ing money. 

Referred to the Committee on Governmental Operations. 
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Messrs. Menning, Nichols, Olson and Strand introduced-

$. F. No. 2192: A bill for an act relating to local govemment; 
regulating financial reports of certain municipal hospitals and 
nursing homes; amending Minnesota Statutes, 1979 Supplement, 
Sections 471.697, Subdivision 1; and 471.698, Subdivision 1. 

Referred to the Committee on Local Government. 

Messrs. Solon, Kleinbaum, Mrs. Brataas and Mr. Anderson 
introduced-

8. F. No. 2193: A bill for an act relating to commerce; establish
ing certain time price differentials on retail installment sales of 
mobile homes; amending Minnesota Statutes 1978, Section 168.72. 

Referred to the Committee on Commerce. 

Mr. Merriam introduced-
8. F. No. 2194: A bill for an act relating to education; modifying 

the aid and levy for community education to take into account cer
tain payments; amending Minnesota Statutes, 1979 Supplement, 
Section 124.271, Subdivisions la and 2; and 275.125, Subdivision 9. 

Referred to the Committee on Education. 

Messrs. Knoll, Laufenburger, Frederick, Kleinbaum and Purfeerst 
introduced-

S. F. No. 2195: A bill for an act relating to employment 
agcncies; exempting certain medical doctor placement services 
from licensing provisions; amPnding Minnesota Statutes 1978, 
Section 184.21, Subdivision 2. 

Referred to the Committee on Employment. 

Messrs. Nichols and Setzepfandt int.roduced-

8. F. No. 2196: A bill for an act relating to intoxicating liquor; 
maximum fee for municipal licenses issued to clubs; amending Min
nesota Statutes, 1979 Supplement, Section 340.11, Subdivision 11. 

Referred to the Committee on Commerce. 

Messrs. Merriam, Stumpf, Sill,irs, Dieterich and Nelson intro
duced-

S. F. No. 2197: A bill for an act relating to education; modifying 
and providing certain procedures for the termination, discharge 
and demotion of certain teachers; amending Minnesota Statutes 
1978, Section 125.12, Subdivisions 3, 4, 8, 9, 10, 11, and by adding 
a subdivision; and 125.17, Subdivisions 2, 5, and 10; repealing 
Minnesota Statutes 1978, Section 125.17, Subdivisions 6, 7, 8 
and 9. 

Referred to the Committee on Education. 
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Messrs. Tennessen, Knoll, Merriam and Keefe, J. introduced
S. F. No. 2198: A bill for an act relating to privacy; collection 

and dissemination of government data; classifying data as private, 
confidential and nonpublic; providing penalties; amending Minne
sota Statutes 1978, Section 15.162, Subdivisions la, 3, 5a, and by 
adding subdivisions; 15.165, Subdivision 3, and by adding a sub
division; 600.23, Subdivision 3; and Chapter 15, by adding sec
tions; Minnesota Statutes, 1979 Supplement, Sections 15.162, 
Subdivision 2a; 15.163, Subdivision 9; 15.166, Subdivision 4; 
15.1692, Subdivision 2, and by adding a subdivision; 15.1693, by 
adding a subdivision; 15.1695, Subdivision 1, and by adding a 
subdivision; 15.1698, Subdivision 1, and by adding subdivisions; 
repealing Minnesota Statutes 1978, Section 299C.13; and Minne
sota Statutes, 1979 Supplement, Section 15.1692, Subdivision 4. 

Referred to the Committee on Judiciary. 

M1!881'8. Tennessen, Knoll, Merriam and Keefe, J. introduced

S. F. No. 2199: A bill for an act relating to privacy; collection 
and dissemination of government data; classifying data as private, 
confidential and nonpublic; amending Minnesota Statutes 1978, 
Sections 15.162, Subdivisions 3, 4, 5a, 5b, and by adding subdivi
sions; 15.165, by adding a subdivision; 241.021, Subdivision 1; 
272.70; 297A.431; 390.11, by adding a subdivision; 600.23, Sub
division 3; Chapter 15, by adding sections; Chapter 134, by adding 
a section; Minnesota Statutes, 1979 Supplement, Sections 15.163, 
Subdivision 6; 15.1692, Subdivision 4, and by adding a subdivision; 
and 15.1698, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Hughes, Dunn, Anderson, Merriam and Sillers intro
duced-

S. F. No. 2200: A bill for an act relating to education; improving 
education by creating a program of educational research and de
velopment by school districts; appropriating money. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-

S. F. No. 2201: A bill for an act relating to public debt; provid
ing a maximum interest mte on certain obligations; amending 
Minnesota Statutes 1978, Section 475.55, Subdivision I. 

Referred to the Committee on Commerce. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted, with the exception of the report on H. F. No. 
1715 and reports pertaining to appointments. The motion prevailed. 
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Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 789: A bill for an act relating to commerce; registering 
and regulating continuing care facilities; providing a lien; providing 
for disclosure; providing a penalty; amending Minnesota Statutes 
1978, Section 82.18. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 19, delete "an" and insert "a written" 

Page 1, line 21, before the period insert "but does not include 
care furnished in a nursing home licensed pursuant to chapter 
144A" 

Page 2, after line 16, insert: 

"Subd. 9. "Minimum deposit" means a deposit equal to or greater 
than five percent of the entrance fee. 

Subd. 10. "Subscription agreement" means a document pre
pared by the provider that is given to a prospective resident for 
signing and which ( a) discloses the financial obligation of the 
prospective resident, and (b) requires the payment of a deposit, 
and ( c) imposes an obligation on the signer to sign a residency 
agreement." 

Page 2, line 18, delete "act" and insert "section" 

Page 4, line 12, delete the first "act" and insert "section" 

Page 4, line 31, delete "shall" and insert "occurs" 

Page 4, line 31, delete "occur" 

Page 5, line 18, delete "will be" and insert "is" 

Page 6, line 27, delete "such" and insert "these" 

Page 6, line 32, delete "shorter period" 

Page 6, delete line 33 

Page 7, delete line l and insert "for whatever period that the 
provider or manager has operated the facility if this period is less 
than five years;" 

Page 7, line 20, delete everything after "or" 

Page 7, line 21, delete everything before the period, and insert 
"for whatever period the provider has operated the facility if this 
period is less than three years" 

Page 9, line 16, delete "as may be" and insert "that is" 

Page 9, line 17, delete "as" and insert "tluzt" 

Page 10, line l, delete "shall" and insert "is" 

Page 10, line I, delete "be" 

Page 10, line 16, delete "and" 
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Page 10, line 22, delete the period and insert a semicolon 
Page 10, after line 22, insert: 
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"( q) (1) The disclosure sti,tement required by this section 
shall be in a form approved by the commissioner. 

(2) The statement shall be written in language easily readable 
and understandable by a person of Q.IJerage intelligence and educa
tion. 

(3) In determining whether a statement is readable, the com
missioner shall consider at least the following factors: 

(i) the simplicity of the sentence structure and the shortness 
of the sentences used; 

(ii) the extent to which commonly used and understood words 
are employed; 

{iii) the extent to which legal terms are avoided; 

(iv) the extent to which references to other sections or pro• 
visions of the statement are minimized; 

( v) the extent to which definitional provisions are incorporated 
in the text of the statement; and 

(vi) any additional factors relevant to the readability or under
standability of the statement which the commissioner prescribes 
by rule." 

Page 10, line 33, delete "such" and insert "the" and delete "as" 
Page 11, line 10, delete "such" and insert "the" and delete "as" 

Page 11, line 10, delete "department" and insert "commis• 
sioner' 

Page 11, line 12, delete "75" and insert "65" 

Page 11, line 13, delete "residency" and itmert "subscription" 

Page 11, line 13, after "and'' insert "minimum" 

Page 11, line 14, delete "and" and insert "or if the subscription 
agreement requires a minimum deposit of more than one-third of 
the entrance fee, then the facility may have 50 percent of the units 
reserved and 50 percent of the facility must be completely con
structed; and" 

Page 11, line 28, delete "of this" 

Page 11, line 29, delete "act" 

Page 12, line 15, delete everything before "authorized" and in-
sert "issued by an insurer" 

Page 12, line 16, delete "in favor of" and insert "with" 

Page 12, line 16, after "provider" insert "as obligee" 

Page 13, line 3, delete "such" and insert "these" 

Page 13, line 15, delete "as may have" and insert "that has" 
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Page 13, line 23, delete "$ . .... " and insert "two percent of the 
entrance fee" 

Page 13, line 26, delete "8hall be" 

Page 13, line 27, delete "entitled to" and insert "may" 

Page 13, line 27, delete the language after "bond" 

Page 13, delete lines 28 to 30 and insert "issued by an insurer 
authorized to do business in this state.. The bond shall be Jiled 
with the commissioner with the state as obligee, conditione for 
the prompt payment to persons who are entitled to a refund of 
entrance fees from the provider." 

Page 13, line 32, delete "shall become" and insert "is" 
Page 14, line 1, delete "this act" and insert "section 3" 

Page 14, line 12, delete "so" 

Page 14, line 19, delete "must" and insert "shall" 

Page 14, line 23, delete "shall be" and insert "is" 
Page 14, delete lines 27 to 29 

Page 15, line 4, before "At" insert "The provider 8haU nofify 
the commissioner" 

Page 15, line 5, delete the comma and insert ". Upon receivin, 
this notification" 

Page 15, line 5, delete "may" and insert "shall" 

Page 15, line 9, delete "shall be" and insert "is" 

Page 15, line 22, delete "shall" 

Page 15, line 23, delete "determine" and insert "derermines" 

Page 15, line 26, delete "this act" and in86rt "section 3" 

Page 15, line 30, delete "such" and insert "the" 

Page 15, line 30, delete "shall be" and insert "is" 

Page 16, line 17, delete "this act" and insert "section3" 

Page 16, lines 17 and 20, delete "shall be" and insert "is" 
Page 16, line 22, delete "shall determine" and insert "determines" 

Page 17, line 32, delete the comma and insert ". The order'' 

Page 18, line 12, delete "this act" and insert "section. 3" 

Page 18, line 15, delete everything after "bond" 

Page 18, delete lines 16 and 17 

Page 18, line 18, delete everything before "in" and insert "issued 
by an insurer authorized to do business in this state. The bond 
shall be filed with the commissioner, with the state as obUgee, 
,·onditioned for the prompt payment to persons who are entitled 
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to a refund of entrance fees from the provider or for the prompt 
payment of other damages,'' 

Page 18, line 20, delete the comma and insert ". The bond shall 
be" 

Page 18, line 22, delete "need to be available" and insert "be 
needed" 

Page 18, line 25, delete "this act" and insert "section 3" 

Page 18, line 27, delete "hereof" 

Page 19, line 18, delete "shall be" and insert "is" 

Page 19, line 21, delete "this act" and insert "sections 1 to 12" 

Page 19, line 29, delete "shall exist" and insert "exists" 

Pages 19 and 20, delete subdivisions 3, 4 and 5 and insert: 

"Subd. 3. Nothing contained in sections 1 to 16 shall be con
strued to limit the remedies a person has under any other law." 

Page 20, lines 27, 28, 30 and 32, delete "this act" and insert 
"sections 3 to 16" 

Page 21, lines 5, 16 and 23, delete "this act" and insert "sections 
3 to 16" 

Page 21, line 18, delete "such" 

Page 21, lines 19 and 20, delete "such" and insert "the" 

Page 21, line 28, delete "shall" and insert "is" and delete "be" 

Page 21, line 30, delete "this act" and insert "sections 3 to 16" 

Page 21, line 32, delete "$100,000" and insert "$10,000" 

Page 21, line 32, delete "five" and insert "one" 

Page 21, line 33, delete "years" and insert "year" 

Page 23, line 26, delete "such" and insert "the" 

Page 23, line 28, delete "this act" and insert "sections 3 to 16" 

Page 23, after line 28, insert: 

"Sec. 19. [EFFECTTVE DATE.] Thi.s act is effective November 
1, 1980." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1696: A bill for an act relating to the legislature; 
proposing an amendment to Article IV, Section 23 of the Minnesota 
Constitution; extending the ordinary period for the governor to 
consider vetoing a bill; providing for a simplified veto process; 
providing for a "veto session" of the legislature at which it may 
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consider overriding a governor's veto of a bill returned after the 
legislature's adjournment. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 30, delete "third" and insert "fourth" 

And when so amended the bill do pass and be re-referred to the 
Committee on Judiciary. Amendments adopted. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1827: A bill for an act proposing an amendment to 
the Minnesota Constitution, Article IV, Section 12; adding a sec
tion to allow the legislature or presiding officers to call a special 
session. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 21, delete "both houses" and insert "each house" 

Page 1, line 21, delete "or upon the" 

Page 1, line 22, delete "order of the presiding officers of both 
houses" 

Page 2, line 2, delete "or" 

Page 2, line 3, delete "order" 

Page 2, line 15, before "agreement" insert "written" 

Page 2, line 15, delete "or upon the order of' 

Page 2, line 16, delete "its presiding officers" 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert 0 provision" 

Page 1, line 4, delete "or presiding" 

Page 1, line 5, delete "officers" 

And when so amended the bill do pass and be re-referred to 
the Committee on Judiciary. Amendments adopted. Report 
adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 2022: A bill for an act relating to state government; 
providing for the publication of certain agency data and for notice 
of vacancies on boards, commissions, councils, task forces, and sitni
lar agencies; appropriating money; amending Minnesota Statutes 
1978, Section 15.0597, Subdivisions 3, 4, 5, 6 and 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 4, line 11, strike "and, if" 
Page 4, strike line 12 

Page 4, line 13, strike "whichever occurs first" 
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And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1740: A bill for an act relating to education; changing 
the definition of teacher in the law governing limitations on the 
amount of severance pay for teachers; improving some of the 
language in a severance pay law; amending Minnesota Statutes, 
1979 Supplement, Section 465. 72. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1311: A bill for an act relating to metropolitan 
government; removing the city of Northfield from definition of 
metropolitan areas; adding the city of Northfield to region ten; 
amending Minnesota Statutes 1978, Sections 473.121, Subdivison 
2; 473.123, Subdivision 3; 473.403; 473F.02, Subdivisions 2 and 8. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1996: A bill for an act relating to the city of Minne
apolis; providing for positions in the unclassified service; amending 
Laws 1969, Chapter 937, Section I, Subdivision 1, as amended, 
and by adding subdivisions. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 16, delete "9" and insert "8" 

Page 2, line 3, delete "subdivisions" and insert "a subdivision" 

Page 2, delete lines 4 through 6 

Page 2, line 7, delete "9" and insert "8" 

Amend the title as follows: 

Page I, line 2, after "for" insert "a" 

Page I, line 3, delete "positions" and insert "position" 

Page I, line 5, delete "subdivisions" and insert "a subdivision" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted 
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Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1921: A bill for an act relating to the city of Moorhead; 
increasing the amount which the city may expend under a contract 
for public transportation services; amending Laws 1969, Chapter 
192, Section 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, strike "city" and insert "Moorhead-Fargo urban
ized area" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1806: A bill for an act relating to economic develop
ment; creating a small business finance agency with authority to 
borrow to provide loans for small business projects. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [362.50) [DEFINITIONS.] Subdivision 1. Each 
term defined in this section has the meaning given it whenever used 
in sections 1 to 4. 

Subd. 2. "Agency" means the small business finance agency 
created in section 2. 

Subd. 3. "Owner" means a person, partnership, firm, or corpora
tion engaged in a small business and applying to the agency for a 
loan under section 3. 

Subd. 4. "Small business" means an enterprise defined as 
a small business concern by the United States small business 
administration or by another agency or instrumentality of the 
United States to which the same or similar power may be granted, 
as authorized by 15 U.S. Code, Sections 631 et seq., on the effec
tive date of this section. 

Sec. 2. [362.51] [SMALL BUSINESS FINANCE AGENCY.] 
Subdivision 1. A small business finance agency is hereby created 
as a public body corporate and politic and a public corporation, 
and is constituted as an authority to act on behalf of the state 
within the scope of the powers granted to it in sections 1 to 4 to 
implement a loan program by which, in cooperation with cities, 
towns, counties and private or public lenders, adequate funds may 
be provided on sufficiently favorable terms to assist and encourage 
the establishment, maintenance and growth of small business in 
Minnesota and to reduce to a manageable level the cost of the 
control of pollution and disposal of waste resulting from the opera
tions of small business. 
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Subd. 2. Sections I to 5 are enacted to promote the welfare and 
prosperity of the state by maintaining and increasing the career 
and job opportunities of its citizens, by reducing, controlling and 
preventing environmental pollution and waste of resources and by 
protecting and enhancing the tax base on which state and local 
governments depend for the financing of public services. 

Subd. 3. Neither the state nor any other agency or political 
subdivision of the state shall be liable on any bond, note or other 
obligation of the agency, and no bond, note, or other obligation of 
the agency shall constitute a debt or loan of credit of the state or 
any political subdivision or any individual member of the agency. 

Subd. 4. The state pledges and agrees with all holders of obliga
tions of the agency that it will not limit or alter the rights vested 
in the agency to fulfill their terms, and will not in any way impair 
the rights or remedies of the holders, until all of the obligations 
and interest on them, with interest on any unpaid installments of 
interest and all costs and expenses in connection with any action 
or proceeding by or on behalf of such holders to enforce the pay
ment and other provisions of the obligations, are fully met and 
discharged. The agency is authorized to include and recite this 
pledge and agreement of the state in any obligation or related 
document. 

Subd. 5. The provisions of this section do not affect the power of 
the state to supervise and control the agency or to discontinue its 
operation or alter its organization, programs or activities or trans
fer its powers to a successor agency, provided that the action of 
the state is consistent with the provisions of subdivision 4 and that 
title to all property then owned by the agency will remain or vest 
in the agency, its successor or the state, as the case may be. 

Subd. 6. The property of the agency and its income and opera
tion shall be exempt from all taxation by the state or any of its 
political subdivisions and all bonds and notes of the agency shall 
be exempt from all taxation by the state or any of its political 
subdivisions. 

Subd. 7. The state covenants with the purchasers and all subse
quent holders and transferees of notes and bonds issued by the 
agency in consideration of the acceptance of and payment for the 
notes and bonds, that the notes and bonds of the agency issued 
pursuant to sections 1 to 4 and the income therefrom and all its 
fees, charges, gifts, grants, revenues, receipts, and other moneys 
received or to be received, pledges to pay or secure the payment o :· 
such notes or bonds shall at all times be free and exempt from all 
state, city, county or other taxation provided by the laws of the 
state, except for estate and gift taxes and taxes on transfers, and 
except for the Minnesota corporate franchise tax measured by 
income, so long as the interest on federal bonds is included in the 
income by which such tax is measured. 

Subd. 8. The members and governing body of the agency shall 
be the commissioner of economic development and six other mem
bers holding no other elective or appointive office of the state or 
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any local government, appointed by the governor with advice and 
consent of the senate. The commissioner shall be vice chairman, 
and the governor shall designate the chairman from among the 
other members, to serve as chairman at the pleasure of the gov
.irnor. Minnesota Statutes, Section 15.0575, governs the terms, 
compensation, removal and filling of vacancies in the offices of 
members other than the commissioner. 

Subd. 9. The members shall be responsible for management and 
control of the agency. A majority of the members, excluding 
vacant memberships, is a quorum. When a quorum is present at 
any meeting of which notice has been given to or waived by all 
absent members in the manner provided in bylaws adopted by the 
vote of a majority of all members, any action of the agency may be 
taken by the vote of a majority of the members present. Fewer 
than a quorum may hear reports and adjourn from "time to time. 

Subd. 10. The commissioner of economic development shall 
designate an assistant commissioner as executive director of the 
agency and may appoint permanent and temporary employees 
necessary for the administration of the agency. The governing 
body of the agency may enter into agreements under which the 
department will provide administrative support for the agency. 

Sec. 3. [362.52) [LOANS.] Subdivision I. The agency may par
ticipate with banks, savings institutions, investment bankers, insur
ance companies and other financial institutions in making and 
committing to make or purchase business facilities loans and pol
lution control facilities loans, as described in subdivisions 2 and 3 
of this section. 

Subd. 2. Business facilities loans shall consist of: 

(a) Mortgage loans to owners of small businesses for: 

(1) Interim or long term financing of projects consisting of the 
acquisition, construction, or improvement of land and buildings, 
or the substantial improvement of existing buildings and land in 
connection therewith, or 

(2) The installation of fixtures and other capital expenditures 
to make facilities useful in connection with the conduct of a small 
business; and 

(b) Secured loans to owners of small businesses for capital ex
penditures in the purchase of equipment useful in connection with 
the cond•Jct of a small b!'siness. 

Subd. 3. Pollution control facilities loans shall consist of loans 
for the purpose of pollution control facilities, evidenced and secured 
by qualified contracts under which the full amount of payments 
due is guaranteed or to be guaranteed, as a full faith and credit 
obligation of the United States, by the United States Small Busi
ness Administration or by another agency or instrumentality of 
the United States to which the same or similar power may be 
granted. On the effective date of this section, the guarantees are 
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authorized by 15 U.S. Code, Sections 694-1 and 694-2, in which 
pollution control facilities are defined as real and personal property 
as the administration, in its discretion, determines is likely to 
help prevent, reduce, abate or control noise, air, or water pollution 
or contamination by removing, altering, disposing or storing pol
lutants, contaminants, wastes or heat and real and personal prop
erty as the administration determines will be used for the collection, 
storage, treatment, utilization, processing or final disposal of solid 
or liquid waste. 

Subd. 4. The agency's participation in any business facilities loan 
may not exceed 90 percent of the principal amount thereof. The 
total /rincipal amount of any business facilities Joan may not 
excee 90 percent of the appraised value or the purchase price 
of the property which will secure the Joan, whichever is Jess, unless 
the amount in excess of 90 percent is loaned from surplus funds 
of the agency available for that purpose under the terms of the 
instrument securing its outstanding obligations, or unless insurance 
is procured from a federal agency or from a private insurer satis
factory to the governing body of the agency and qualified to 
write the insurance in the state, insuring a percentage of any claim 
for loss at least equal to that percentage of the value or price by 
which the Joan exceeds 90 percent of the value or price, as the 
case may be. The value and price of the property shall be certified 
by the participating bank, savings institution, investment banker, 
mortgage banker, insurance company or other financial institution 
on the basis of appraisals, bids, purchase orders and engineers' 
certificates as to work and materials furnished in conformity with 
plans and specifications and construction contracts as the agency 
may require. No other indebtedness of the borrower for any loan 
made other than pursuant to this section may be secured by a 
mortgage on or security interest in property securing a loan made 
pursuant to this section. 

Subd. 5. No business facilities loan made for the purpose of 
providing Jong term financing for construction or substantial im
provement of property shall be disbursed unless the construction 
or improvement has been completed in accordance with plans 
and specifications or unless the bank, savings institution, invest
ment banker, mortgage banker, insurance company or other fi. 
nancial institution furnishes an irrevocable letter of credit or a 
qualified corporate surety furnishes payment and performance 
bonds or both satisfactory to the governing body of the agency 
and in the aggregate amount payable under the construction 
contract. 

Sec. 4. [362.53) [POWERS; DUTIES.] Subdivision 1. In im
plementing its corporate purposes and the programs described in 
sections 1 to 3, the agency shall have the powers and duties set 
forth in this section. 

Subd. 2. It may sue and be sued. 
Subd. 3. It may have a seal and alter the same at will. 
Subd. 4. It may adopt, amend and repeal rules not inconsistent 

with the provisions of sections I to 4 as necessary to effectuate 
its corporate purposes. 
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Subd. 5. It may acquire, hold and dispose of personal property 
for its corporate purposes. 

Subd. 6. It may enter into agreements or other transactions 
with any federal or state agency, any person and any domestic 
or foreign partnership, corporation, association or organization. 

Subd. 7. It may acquire real property, or an interest therein, 
in its own name, by purchase or foreclosure, where such acquisition 
is necessary or appropriate to protect any Joan in which the agency 
has an interest and may sell, transfer and convey any such property 
to a buyer and, in the event such sale, transfer or conveyance 
cannot be effected with reasonable promptness or at a reasonable 
price, may lease such property to a tenant. 

Subd. 8. It may sell, at public or private sale, any note, mortgage 
or other instrument or obligation evidencing or securing a Joan. 

Subd. 9. It may procure insurance against any loss in connec
tion with its property in such amounts, and from such insurers, 
as may be necessary or desirable. 

Subd. 10. It may consent, whenever it deems it necessary or 
desirable in the fulfillment of its corporate purpose, to the modif
ication of the rate of interest, time of payment or any installment 
of principal or interest, or any other term, of any mortgage loan, 
mortgage loan commitment, construction loan, temporary loan, 
contract or agreement of any kind to which the agency is a party. 

Subd. 11. It may borrow money to carry out and effectuate its 
corporate rurpose and may issue its negotiable bonds or notes as 
evidence o any such borrowing in accordance with sections 462A.08 
to 462A.13, 462A.16 and 462A.17. The aggregate principal amount 
of the agency's general obligation bonds and notes outstanding at 
any one time, excluding the amount satisfied and discharged by 
payment or provision for payment in accordance with their terms, 
and deducting amounts held in debt service reserve funds there
for, shall not exceed $100,000,000 unless authorized by another 
law. 

Subd. 12. It may issue and sell revenue bonds, notes and other 
obligations payable solely from particular moneys, assets or rev
enues derived from its programs. 

Subd. 13. It may sell any of its obligations at public or private 
sale, at such price or prices as the agency shall determine, not
withstanding the limitation on sale price in the fourth sentence 
of section 462A.09. 

Subd. 14. It may establish and rollect reasonable interest and 
amortization payments on loans, and in connection therewith may 
establish and collect or authorize the collection of reasonable fees 
and charges or require funds to be placed in escrow, sufficient to 
provide for the payment and security of its bonds, notes, commit
ments and other obligations and for the servicing thereof, to pro
vide reasonable allowances for or insurance against losses which 
may be incurred and to cover the cost of issuance of obligations 
and technical, consultative and project assistance services. It shall 
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require the payment of all processing, administrative and guarantee 
fees and the deposit in escrow of all funds required by the amall 
business administration or other federal agency or instrumentality 
guaranteeing any loan and shall comply and enforce compliance 
with all terms and conditions of each guarantee, and the prompt 
filing of all claims which may arise thereunder. 

Subd. 15. It may cause any funds not required for immediate 
disbursement to be invested in direct obligations of or obligatiOllS 
~nteed as to principal and interest by the United States, or in 
msured savings accounts, up to the amount of the insurance, in 
any institution the accounts of which are insured by the federal 
savings and loan insurance corporation or to be deposited in a 
savings or other account in a bsnk insured by-the federal deposit 
insurance corporation or to be invested in time certificates of 
deposit issued by a bank insured by the federal deposit insurance 
corporation and maturing within one year or less. 

Subd. 16. It may provide general consultative and technical 
services to assist in financing small business facilities for which 
loans may be made pursuant to section 3. It may enter into agree
ments or other transactions concerning the receipt or provision of 
those services. 

Subd. 17. Financial information, including, but not limited to, 
credit reports, financial statements and net worth calculations, 
received or prepared by the agency regarding any project loan is 
private data on individuals as defined in Minnesota Statutes, Sec· 
tion 15.162, Subdivision 5a. 

Subd. 18. It may accept appropriations, gifts, grants, bequests 
and devises and use or dispose of them for its corporate purposes. 

Subd. 19. All proceeds of the agency's bonds, notes and other 
obligations, all income from their investment and all revenues 
from loans, fees and charges of the agency are annually appropri
ated to the agency for the accomplishment of its corporate pur• 
poses and shall be expended, administered and accounted for in 
accordance with the applicable provisions of all bond and note 
resolutions, indentures and other instruments, contracts, and 
agreements of the agency. Notwithstanding Minnesota Statutes, 
Section 16A.28, these appropriations are available until expended. 

Sec. 5. [362.132] [SMALL BUSINESS FINANCE AGENCY.] 
The commissioner of economic development may enter into agree• 
ments or transactions with the small business finance agency 
crested under section 2 to perform any or all administrative tasks 
in connection with the exercise and implementation of the powers 
and programs of the small business finance agency. 

Sec. 6. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Amend the title as follows: 

Page 1, line 3, delete "borrow" and insert "sell tax exempt 
revenue bonds" 
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And when 80 amended the bill do pass and be re-referred to the 
Committee on Government.al Operations. Amendments adopted. 
Report adopted. 

Mr. Purfeent from the Committee on Transportation, to which 
was referred 

S. F. No. 597: A bill for an act relating to motor vehicles; 
requiring an identification number on vehicles used in enforcing 
highway traffic safety regulations; amending Minnesota Statutes 
1978, Section 169.98, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 13, strike "all" 

Page 1, line 14, strike "any" and insert "a" 
Page 1, line 16, strike "herein" and insert "in this section" 
Page 1, line 16, delete "Each" and insert "A" 

Page 2, line 1, strike "such" and insert "the" 
Page 2, line 3, strike "such" and insert "the" 
Page 2, line 8, strike "thereon" 

Page 2, line 12, strike "such" and insert "the" 
Page 2, line 16, strike "All" 

Page 2, delete lines 22 and 23 

And when 80 amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

H. F. No. 1715: A resolution memorializing the Civil Aeronautics 
Board and the President of the United States to authorize non
stop service by Northwest Airlines between Minneapolis-St. Paul 
and London. 

Reports the same back with the recommendation that the 
resolution do pass and be placed on the Consent Calendar. Mr. 
Coleman questioned the reference thereon and, under Rule 35, the 
bill was referred to the Committee on Rules and Administration. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1615: A bill for an act relating to transportation; 
repealing a certain administrative rule of the department of trans
portation enforcing parallel parking on certain streets and high
ways. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 
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Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 2041: A bill for an act relating to education; the 
maximum effort school aid law; changing the definition of "mui• 
mum effort debt service levy"; authorizing the sale of bonds for 
the maximum effort school loan fund; appropriating money; 
amending Minnesota Statutes 1978, Sections 124.38, Subdivision 
7; 124.43, Subdivisions 1 and 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: · 

Page 1, lines 13 to 24, reinstate the stricken language and delete 
the new language 

Page 1, line 17, strike "20" and insert "15" 

Page 2, lines 1 to 19, 28 to 30, and 33, reinstate the stricken 
language and delete the new language 

Page 3, line 2, reinstate the stricken language and delete "(3)" 

Page 3, line 3, delete "or (2)" 

Page 6, line 7, delete "sclwol loan" and insert "equalization aid 
review" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1550: A bill for an act proposing an amendment to the 
Minnesota Constitution, Article V, Section 3; removing the re
quirement that notaries public be approved by the senate. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, after line 15, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 359.01, is amended to 
read: 

359.01 [COMMISSION.] The governor may appoint and com
mission as notaries public, by and with the atlYiee and eeeseet sf 
the seaate, as many citizens of this state, over the age of 18 years, 
resident in the county for which appointed, as he deems necessary. 
The fee for each commission shall not exceed $10, and shall be 
paid to the governor's private secretary. 

Sec. 4. Sectwns 1 to 3 are effective for notaries public appointed 
after January 1, 1981 if the constitutional amendment proposed in 
sections 1 and 2 is approved pursuant to section 2 prior to that 
date. Unless the proposed constitutwnal amendment is approved 
prior to January 1, 1981, section 3 is of no effect." 

Amend the title as follows: 
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Page 1, line 5, after "senate" insert "; amending Minnesota 
Statutes 1978, Section 359.01" 

And when so amended the bill do pass and be re-referred to the 
Committee on Rules and Administration. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 769: A bill for an act relating to security guards; 
providing for the certification and training of security guards; 
setting forth criteria for the use of deadly force by security 
iruards; prescn"bing penalties; amending Minnesota Statutes 1978, 
Section 326.336, Subdivisions 1 and 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 326.32, is 
amended by adding a subdivision to read: 

Subd. 12. "Proprietary security force" means the internal se
curity force of a private firm or corporation. 

Sec. 2. Minnesota Statutes 1978, Section 326.33, Subdivision 1. 
is amended to read: 

326.33 [BOARD OF PRIVATE DETECTIVE AND PRO
TECTIVE AGENT SERVICES; CREATION.] Subdivision 1. 
There is hereby created a board of private detective and protective 
agent services, consisting of the attorney general or a departmental 
employee designated by him; the superintendent of the bureau of 
criminal apprehension or a departmental employee designated by 
him; aBd a two licensed private deteetK<e detectives or protective 
agents, a representative from a proprietary security force and two 
public members appointed by the governor. Membership terms, 
compensation of members, removal of members, the filling of 
membership vacancies, and fiscal year and reporting requirements 
shall be as provided in sections 214.07 to 214.09. The provision of 
staff, administrative services and office space; the review and pro
cessing of complaints; the setting of board fees; and other pro
visions relating to board operations shall be as provided in chapter 
214 and Laws 1976, Chapter 222, Sections 2 to 7. 

The board members shall meet as they deem necessary and 
conduct such business ascribed to the board by the provisions of 
sections 326.331 to 326.339. The board shall designate one of the 
board members to fulfill the capacity of board chairman who will 
remain in the capacity of chairman for a term of one year. The 
board shall have the option of retaining or replacing a board mem
ber as chairman. 

Sec. 3. Minnesota Statutes 1978, Section 326.331, is amended to 
read: 
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326.331 [LICENSES.] No person shall engage in the buain- of 
priva.te detective, investigator, or protective agent for hire, fee or 
reward, or advertise or indicate in any letter, document or verbally 
that he is so engaged or available to supply such services and no 
person shall operate .a proprietary security force without having 
first obtained a license as herein provided. Any person desiring to 
engage in such business may for each office or agency to be main
tained by such _person apply to th. e l"'rnrnissinqer of public safety 
for a license. Upon application by any person qualified under 
sections 326.331 to 326.339 to engage in such business, the bolUd 
of private detective and protective agent services shall issue such a 
license for a period of two years upon the conditions herein set 
forth, such license to continue for said period so long as such 
licensee remains a qualified person and complies with the provisions 
of sections 326.331 to 326.339 and with the laws of Minnesota. No 
person shall be deemed qualified to hold such a license who has 
been convicted of felony by the courts of this or any other state or 
of the United States, or who has been convicted anywhere of acts 
which if done in Minnesota would be assauJt, theft, larceny, un• 
lawful entry, extortion, defamation, buying or receiving stolen 
property, using, possessing, or carrying weapons or burglar tools or 
escape, or who has been convicted in any other country of acts 
which if done in Minnesota wouJd be a felony or would be any of 
the other offenses specified above, nor shall any person who shall 
make any false statement in any application for license hereunder 
be deemed a qualified person to hold any such license. Violation of 
this section is a misdemeanor and a person havin& operated as a 
private detective or protective agent in violation of sections 326.32 
to 326.339 on or after the effective date of this act may be denied a 
license upon application. No other license shall be required by any 
other politicaJ unit or subdivision. 

Sec. 4. Minnesota Statutes 1978, Section 326.332, Subdivision 1, 
is amended to read: 

326.332 [APPLICATION FOR LICENSE.] Subdivision 1. The 
application for such license shall be in duplicate and shall state: 

( 1) The full name, age, sex, residence for the past five years. 
present and previous occupations and employers, of all persom 
signing the application; 

(2) That each person signing the application has attained the 
age of majority; 

(3) That the person, firm, or corporation applying for the 
license is a resident of the state of Minnesota, or that the appli
cant holds an equivalent license in another state, which state shall 
be set forth; 

(4) The municipality, stating the street and number or such apt 
description as will reasonably indicate the location in said munici
pality, where the licensed office of the applicant is to be located; 

( 5) Such further facts as may be required by the commissioner 
of public safety to show the good character, competency and in
tegrity of each person signing the application; 
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(6) If applicant is a corporation, the name of the corporation, 
the date and place of its incorporation, the location of its principal 
place of busin8118 or registered office, in its state of incorporation; 

( 7) That the applicant has been a bona fide resident of the 
state of Minnesota for a period of six months immediately preced
ing the filing of the application or is presently a license holder in 
another state; 

(8) That the license holder, one member of a partnership or one 
corporate member of a corporation shall be e ae$we pal'tieipaat 
the qualifym, applicant and a regular employee in said licensee's 
business, and that the branch manager or director of a licensee's 
Minnesota based office shall have the same qualifications as a 
license holder and shall comply with all provisions of sections 
326.331 to 326.339. 

Sec. 5. Minnesota Statutes 1978, Section 326.333, is amended to 
read: 

326.333 [INFORMATION AND MATERIAL ACCOMPANY
ING APPLICATION.] Each such application shall be accom
panied by: 

(1) A surety bond executed by a company authorized to do 
business in the state of Minnesota wherein the applicant shall be 
principal, with sureties to be approved by the commissioner of 
public safety, to the state of Minnesota, in the penal sum of 
$5,000, upon the condition that applicant and each of applicant's 
employees shall faithfully observe all the laws of Minnesota and of 
the United States, including sections 326.331 to 326.339, and shall 
pay all damages suffered by any person by reason of the violation 
of any such law by applicant or by the commission of any wilful 
and malicious wrong by any such applicant in the course of the 
conduct of such business. Action upon such bond may be brought 
by any person so aggrieved not later than within two years of the 
act complained of; 

(2) For each person signing the application the verified certifi
cates of at least five citizens not related to the signer who have 
known the signer for more than five years, certifying that the 
signer is of good moral character; 

(3) Two photographs and a full set of fingerprints for each 
person signing the application; 

" ( 4) A duly acknowledged certificate evidencing the fact that at 
leesC; eRe et the pemeee qualifying applicant signing the applica
tion for private detective has been regularly employed as a detec
tive by a licensed detective agency or has been a member of the 
United States government investigative service, a sheriff or mem
ber of a city police department of a rank,or grade of sergeant or 
higher, or equivalent occupation, for a period of not less than three 
years; 

(5) An acknowledged certificate evidencing the fact that at 
leasl; eRe et the peroees IJUalifying applicant signing the applica
tion for protective agent has been regularly employed as a detec-
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tive or has been a member of the United Stat.es government inves
tigative service, a sheriff or member of a city police department of 
a rank or grade higher than that of patrolman, or equivalent part 
time occupation or special training, for a period of not less than 
three yea-, w llae oszapletud a 88IHB8 p,eaenlied ~ t.ke RMe 
peliee effil!el'B tminiRg lleHII. 

Sec. 6. Minnesota Statut.es 1978, Section 326.336, Subdivision 1, 
is amended to read: 

326.336 [EMPLOYEES OF LICENSEES.] Subdivision 1. A 
licensee may employ, in connection with the business of private 
detective or protective agent, as many unlicensed persons as may 
be necessary; provided however, that every licensee is at all times 
accountable for the good conduct of every person employed by him 
in connection with the business of private detective or protective 
agent. Every licensee shall be accountable for persons certified as 
security guards under the provisions of sections 12 to 16. 

Sec. 7. Minnesota Statutes 1978, Section 326.336, Subdivision 2, 
is amended to read: 

Suh<l. 2. An identificstion csrd shall be i88ued to each employee 
of a private detective agency or protective agency and shall be in 
his possession at all times. Such identificstion card shall be issued 
by the license holder and contain the license holder's logo, corpo
rate or company name, duly signed by the license holder or 
branch manager, the office addre88 of the license holder or Minne
sota branch of said license bolder, the employee's photograph and 
certificate number if he is a security guard , and physics) descrip
tion, and shall bear the employee's signature. No identificstion 
card shall bear the word "police" or any other marking indicsting 
the holder is a member of a police department or pesce officer. 
The issuing agency shall have its name printed in full on said csrd 
and no initials that would correspond with municipal, state or 
federal law enforcement agencies shall be printed thereon. 

Sec. 8. Minnesota Statutes 1978, Section 326.336, is amended 
by adding a subdivision to read: 

Subd. 5. A name tag bearing the name of the employee shall be 
issued to each uniformed employee and shall be displayed at all 
times. 

Sec. 9. Minnesota Statutes 1978, Section 326.336, is amendP<I 
by adding a subdivision to read: 

Subd. 6. A shoulder patch with the full name of the licensee 
shall be on each uniformed employee. 

Sec. 10. Minnesota Statutes 197R, Section 326.337, Subdivision 
1, is amended to read: 

326.:J:37 [VIOLATIONS: PENALTY.] Subdivision 1. It is un
lawful for the holder of a license knowingly to commit any of the 
following acts within or without the state of Minnesota: To incite. 
encourage. or aid in the incitement or encouragement of any per· 
son who has become a party to any strike to do unlawful acts or to 
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incite, stir up, create, or aid in the inciting of discontent or 
dissatisfaction among the employees of any person, firm, or corpo
ration with the intention of having them strike; to interfere with 
or prevent lawful and peaceful picketing during strikes; to inter
fere with, restrain or coerce employees in the exercise of their right 
to form, join, or assist any labor organization of their own choos
ing; to interfere with or hinder the lawful or peaceful collective 
bargaining between employees and employers; to pay, offer or give 
any money, gratuity, favor, consideration, or other thing of value, 
directly or indirectly, to any person for any verbal or written 
report of the lawful activities of employees in the exercise of their 
right of self-organization and their right to form, join, or assist 
labor organizations and to bargain collectively through represen
tatives of their own choosing; to advertise for, recruit, furnish or 
replace, or offer to furnish or replace, for hire or reward, within or 
without Minnesota, any help or labor, skilled or unskilled, or to 
furnish or offer to furnish armed guards, other than armed guards 
regularly employed for the protection of payrolls, property, or 
premises, for service upon property which is being operated in 
anticipation of or during the course or existence of a strike, or 
furnish armed guards upon the highways, for persons involved in 
labor disputes, or to furnish or offer to furnish to employers or 
their agents any arms, munitions, tear gas implement.,, or am· 
other weapons; to use in any manner the wotd words "police," 
"patrol," "law enforcement," or the name of the local city, count~· 
or state on any vehicle, badge, emblem, stationery, advertising of 
any private detective or protective agent as defined in sectio" 
326.338 and no vehicle, emblem, or badge shall be designed or 
worn as imitative of any such vehicle, emblem, or badge used by a 
police department, highway patrol, or peace officer, or to send 
letters or literature to employers offering to eliminate labor 
unions, or distribute or circulate any list of members of a labor 
organization, or to advise any person of the membership of an 
individual in a labor organization for the express purpose of pre
venting those so listed or named from obtaining or retaining em
ployment. Any person who violates the provisions of this subdi
vision is guilty of a gross misdemeanor. 

Sec. 11. Minnesota Statutes 1978, Section 326.338, Subdivision 
2, is amended to read: 

Subd. 2. Any person who shall furnish, for hire or reward, 
watchmen or guards or private patrolmen or other persons to 
protect other persons or their property or to prevent the theft, 
unlawful taking of goods, merchandise or money, or to prevent the 
misappropriation or concealment of goods, merchandise, money, 
choses in action, or other valuable things, or to procure the return 
thereof; shall be deemed engaged in the business of protective 
agent, provided that no person engaged exclusively in making 
investigations and reports respecting the financial rating and 
credit responsibility of persons or corporations engaged in busi
ness. or respecting financial rating, credit responsibility and char
acter of applicants for insurance, indemnity bonds or commercial 
credit, shall be deemed engaged in such business or that of private 
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det.ective, nor shall any employee or peace officer of the United 
Stat.es or of this or any st.ate while in the discharge of hia official 
duties, nor any attorney at law engaged in the ilischarge of hia 
profmaional duties, nor any full time employee making investiga• 
tions respecting pending or possible claims against his employer be 
deemed engaged in such business. However, when an employee or 
peace officer of the United States or of thi& or any other state is 
not in the discharge of hi& official duties and when an attorney at 
law is not engaged in the discharge of hi& profeBBional diuies, he is 
wbject to the provisions of sections 326.32 to 326.339. A licensed 
private detective may perform those duties attributable to a pro
tective agent without obtaining any additional license. 

Sec. 12. [326.341] [DEFINmONS.J Subdivision l. For the 
purposes of sections 12 to 17, the terms defined in thi& section have 
the meanings given them. 

Subd. 2. "Board" means the board of private detective and 
protective agent services. 

Subd. 3. "Deadly force" means force which the actor uses with 
the purpose of causing, or which the actor should reasonably know 
creates a substantial risk of causing death or great bodily harm. 
The intentional discharge of a firearm in the direction of another 
penon, or at a vehicle or location in which another person is 
believed to be, is use of deadly force. 

Subd. 4. "Security guard" means any person who is paid a fee, 
wage or salary by any person required to be licensed puT'BUant to 
section 326.331 to perform one or more of the following functions: 

(a) Prevention or detection of intrusion, unauthorized entry or 
activity, vandalism, or trespass on private property; 

(b) Prevention or detection of theft, loss, embezzlement, mis
appropriation, or concealment of merchandise, money, bonds, 
stock, notes, or other valuable documents or papen; 

( c) Control, regulation, or direction of the flow or movements of 
the public, whether by vehicle or otherwise, to assure protection of 
private property; 

( d) Protection of individuals from bodily harm; or 

( e) Enforcement of policies and rules of hi& employer related to 
crime reduction insofar as the enforcement falls within the scope 
of hi& duties. 

The term "security guard" does not include: (i) auditors, 
accountants, and accounting personnel performing audits or 
accounting functions; (ii) employees of a firm licensed pUT'Buant to 
section 326.331 whose duties are primarily administrative or cleri
cal in nature; (iii) unarmed watchmen whose primary duty is the 
prevention or detection of fire; (iv) personnel temporarily em
ployed pursuant to statute or ordinance by political subdivisions 
to provide protective services at social functions. 

Subd. 5. "Protective agency" means any individual, partne1'8hip 
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or corporation licemed under the provisio11B of Minnesota Statute,, 
Sections 326.331 to 326.339. 

Subd. 6. "Proprietary security force" mean, the internal security 
force of a private firm or corporation.. 

Sec. 13. [326.342) .[CERTIFICATION OF SECURITY 
GUARDS.] Subdivision 1. After January 1, 1981, no person may 
en,a1e in the work of security f"Ord without first beinf certified 
by the board unless he is e:cempted from suck requirement under 
t/ae provisions of section 16. 

If a person is employed as a security fUOrd by a protective 
a,ency or proprietary security force, he shall, within 30 days of 
the beginninf of his employment, make application to the board 
for certification.. Until he has received board certification, a person 
employed as a security f"O'd may not serve as an armed fll(lrd. 

Subd. 2. To become a certified security fUOrd a person must 
satisfy the board that he: 

( a) Has attained the age of 18; 

(b) Has 110tisfactorily completed a board certified 1eneral train
int course; 

( c) Has not been active in the criminal justice ,ystem for an 
arrest or conviction in the state of Minnesota or any other state 
for any criminal offe111Je that under Minnesota law would be classi
fied as a ,ros, misdemeanor or felony within the last seven years; 

(d) Meets the followint minimum physical standards: 

(i) Vision correctable to 20/30 (Snellen) in each eYe; and 
(ii) Capable of hearinf ordinary conversation at a distance of 16 

feet with each ear; 
( e) Has satisfactorily completed a board certified course in the 

use of firearms and first aid if in the course of employment the 
applicant will be required or permitted to carry or have ready 
acces, to firearms. 

Subd. 3. The board shall establish forms and procedures for the 
process;,., of applicatio11B. The board shall also establish proce
dures relatinl to certificate issuance and annual renewal. The 
board shall establish certificate fees based upon actual cost of 
issuin, the certificate. AU fees collected pursuant to section, 12 to 
16 are nonrefundable and shall be deposited with the state trea
surer and credited to the general fund. 

Subd. 4. An application for a security guard certificate shall 
state: 

( a) The full name, age, se:c, residence for the past ten years, 
and present and previous employers for the past ten years, of the 
person signing the application; 

( b) That the person signing the application has attained the 
age of 18; and 
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(c) Any other relevant information which the board deems 
necessary to properly evaluate the qualifications of the applicant. 

An application shall be accompanied by a fuU set of fingerprints 
and evidence that the applicant has satisfactorily completed re
quired training programs. 

Subd. 5. It shall be the duty of the board to compare finger
prints obtained from applicants with state criminal identification 
records, to cause to have conducted a sufficient investigation of 
the person signing the application so as to determine his compe
tence, character and fitness for certification. 

Sec. 14. [326.343] [TRAINING REQUIREMENTS FOR SE
CURITY GUARDS.] The board shall adopt rules with respect 
to the certification of security guard training schools and courses. 
The rules shall be adopted by January 1, 1981. Those eligible for 
certification shall include community colleges with law enforce
ment programs, four year colleges with criminal justice programs, 
area technical-vocational schools with law enforcement programs 
and any other organization the board determines has facilities and 
instructors qualified to provide security guard general training. 
Training courses shall be for a minimum of 16 hours. The board 
may revoke certification of any school or organization which fails 
to maintain minimum standards of training. 

Until adoption of rules, the board may provisionally certify se
curity guard training schools and courses. 

The board shall establish by rule a continuing training program 
for security guards. Persons exempted from certification under sec
tion 15 must participate in training programs and meet minimum 
training requirements within a specified period of time as deter
mined by the board. 

Sec. 15. [326.3441 [EXEMPTIONS FROM CERTIFICATION 
REQUIREMENT.] Subdivision 1. A person engaged in the work 
of .,ecurity guard for at least 800 hours before January 1, 1981 is 
exempt from the certification and training provisions of sections 
12 to 16. Upon application the board shall provide any person who 
quolifies for exemption with a certificate of exemption. 

8ubd. 2. The hoard may grant exemptions from the security 
{!urrd certification and training requirements of sections 12 to 16 
unrfer the following conditions: 

( a) In the case of an emergency arising Ollt of a natural dis
aster, labor dispute, civil disorder. fire or explosion, temporary 
personnel may be employed upon request of a protectiue agency 
nr proprietary security force for an exemption for the purpose of 
.,upplementin11 security forces at the emer11ency site. The exemp
tion shall apply for a period not to exceed 90 da.vs from the date 
the exemption is !?ranted or the duration of the emer1?enry which
ever is shorter. 

(b) In the case of a natural disaster. fire or explosion, com
panies having persons who volunteer their assistance but who are 
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under current employment in capacities other than security may 
request e:1&emption for the purpose of employing those volunleers 
as emergency security forces for the evacuation and control of per
sonnel and for assistance to civil or company authorities for the 
duration of the emergency. 

Subd. 3. In the event a bona fide requirement for the service of 
a security guard or guards e:1&ists as determined by the board and 
for which no persons certified under the provisions of sections 12 
to 16 are available, the board may grant a 30 day e:1&emption from 
the certification requirement on an individual basis for the specific 
purpose of allowing an individual or individuals to acquire training 
and certification under the provisions of sections 12 to 16. For that 
period, the individual or individuals may assume the duties of an 
unarmed guard. This e:1&emption shall apply to protective agencies 
and proprietary security forces. No more than one e:1&emption shall 
be granted to any one individual. 

Sec. 16. [326.345) [PENALTIES.] Subdivision 1. Any person 
who shall engage in the work of security guard without first having 
obtained a certificate under the provisions of sections 12 to 16 or a 
certificate of e:1&emption under section 15, subdivision 1, is guilty 
of a misdemeanor. 

Subd. 2. Any proprietary security force or protective agency who 
employs a person in the work of security guard when that person 
has not been certified under the provision.~ of sections 12 to 16 is 
guilty of a misdemeanor. 

Sec. 17. [326.346) [AUTHORIZED USE OF DEADLY FORCE 
BY ARMED PRIVATE SECURITY GUARDS.] The use of 
deadly force by a security guard in the course of employment is 
justified only when necessary to protect himself or another from 
apparent death or great bodily harm. This section may not be used 
as a defense in a civil action. 

Sec. 18. [EFFECTIVE DATE.] This act is effective January 
I, 1981." 

Amend the title as follows: 

Page 1, line 6, delete "Section" and insert "Sections 326.32, by 
adding a subdivision; 326.33, Subdivision l; 326.331; 326.332, 
Subdivision 1; 326.333;" 

Page 1, line 7, after "2" insert ", and by adding subdivisions; 
326.337, Subdivision 1; and 326.338, Subdivision 2" 

And when so amended the bill do pass and be re-referred to the 
Committee on Governmental Operations. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1863: A bill for an act relating to courts; providing for 
additional clerk and administrator duties in conciliation court; 
providing that an informational pamphlet be prepared and dis-
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tributed to parties in conciliation court; providing for a procedure 
to assist in collection of conciliation court judgments; providing 
penalties; amending Minnesota Statutes 1978, Sections 487.30, 
by adding subdivisions; 488A.13, Subdivision 2; 488A.16, Sub• 
division 8; 488A.30, Subdivision 2; and 488A.33, Subdivision 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 and 2, delete section 1 

Page 2, line 9, delete "file with the court" and insert "mail to 
the judgment creditor'' 

Page 2, line 17, after the first "to" insert "satisfy the judgment 
or" 

Page 2, line 17, delete "return" and insert "mail'' 

Page 2, line 17, delete "court" and insert "judgment creditor'' 

Page 2, line 18, delete "one week" and insert "seven days" 

Page 2, line 18, delete "receipt" and insert "service of the order" 

Page 2, line 19, delete "party" and insert "judgment debtor'' 

Page 2, line 19, delete", with notice of the" 

Page 2, line 20, delete "possible contempt citatwn," 

Page 2, line 21, delete the comma 

Page 3, line 6, delete everything after the period 

Page 3, delete lines 7 to 10 

Page 3, line 11, delete everything before "The" 

Page 3, after line 23, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 488A.14, Subdivision 
4, is amended to read: 

Subd. 4. [HEARING, DATE; SUMMONS.] When an action 
has been properly commenced, the clerk shall set a date for court 
hearing and advise the plaintiff of the date set. The clerk shall 
promptly summon the defendant by mail or by personal service in 
the manner then provided for personal service of a summons of said 
the municipal court. The summons shall state the amount and 
nature of the claim; shall require the defendant to appear at the 
hearing; shall specify that if he does not appear judgment by 
default will be entered against him for the relief demanded and 
shall summarize the requirements for filing a counterclaim. Unless 
otherwise ordered by a judge, the hearing date shall be not less 
than tea 15 days from the date of mailing or service of the sum
mons. 

Sec. 4. Minnesota Statutes 1978, Section 488A.14, Subdivision 
.5, is amended to read: 

Subd. 5. [COUNTERCLAIM.] (a) The defendant may interpose 
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as counterclaim any claim within the jurisdiction of the court 
which he has against the plaintiff whether or not arising out of 
the transaction or occurrence which is the subject matter of the 
plaintiffs claim. 

(b) The counterclaim shall be interposed by filing with the clerk 
a brief statement of the amount, date of accrual and nature of the 
counterclaim, verified by the defendant or his attorney, and paying 
a filing fee of $2 to the clerk. If the defendant is not represented 
by an attorney the clerk shall draw up the counterclaim on re
quest. 

( c) The clerk shall note the filing of the count.erclaim on the 
original claim, promptly notify the plaintiff or his attorney by 
mail of the filing and set the counterclaim for hearing on the 
same date as the original claim. 

( d) The counterclaim shall be filed not less than fi¥e ten days 
before the date set for court hearing. The judge, in his discretion, 
may thereafter allow the filing of a written or oral counterclaim 
before or after hearing the merits of the claim and counterclaim. 
The judge, in his discretion, may require the payment of absolute 
or conditional costs up to $25 by the defendant as a condition 
of allowing late filing in the event that a continuance is requested 
by the plaintiff and is granted because of 811M the late filing. 

( e) If the defendant has a counterclaim arising out of the same 
transaction or occurrence which exceeds the jurisdiction of the 
court and the defendant files an affidavit by himself or his at
torney with the clerk not less than fwe ten days before the date 
set for court hearing showing that he has filed with the clerk of a 
specified other court of competent jurisdiction a summons and 
complaint seeking recovery from the plaintiff on the counterclaim 
and stating the nature and amount thereof, the clerk shall strike 
the action from the calendar and so advise the plaintiff or his 
attorney by mail. If the plaintiff not less than 30 days nor more 
than three years after the filing of such an affidavit shall file an 
affidavit showing that he has not been served with a summons in 
the other action or that the other action has been finally deter
mined, the clerk shall again set the cause for court hearing and 
summon the defendant in the same manner as for the initial hear
ing and the court shall proceed to hear and deterntlne plaintiff's 
claim. If no such counter affidavit is filed by plaintiff within three 
years, his original claim is dismissed without prejudice without 
any further action by the clerk or any judge. Prior to the expira
tion of this three year period the plaintiffs original claim may 
be dismissed by plaintiff or by court order at a hearing upon 
motion of the defendant. 

Sec. 5. Minnesota Statutes 1978, Section 488A.16, Subdivision 
2, is amended to read: 

Subd. 2. [ENTRY OF JUDGMENT.] The clerk shall enter 
judgment forthwith as ordered by the court, dating the judgment 
2ntry the same date as notice is mailed to the parties. Unless: (1) 
otherwise ordered by a judge, (2) payment has been made in full, 
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( 3) removal to municipal court has been perfected or ( 4) an order 
vacating the prior orcfer has been filed, the judgment ao entered 
br the clerk becomes finally effective ieB 15 days after the rnailing 
o notice. · 

Sec. 6. Minnesota Statutes 1978, Section 488A.16, Subdivision 
5, is amended to read: 

Subd. 5. [VACATION OF ORDER FOR JUDGMENT WITH• 
IN FIFTEEN DAYS.] When a default judgment or a judgment 
of dismissal on the rnerits has been ordered for failure to appear, 
the judge, wittrln ieR 15 days after notice thereof was mailed, may 
vacate the order for judgment ex parte and grant a new hearing, 
if the defaulting party shows lack of notice, mistake, inadvertence, 
or excusable neglect as the cause of his failure to lll)pear, Absolute 
or conditional costs not exceeding $25 to the other party may be 
ordered as a prerequisite to that relief. The clerk shall notify the 
other party by mail of the new hearing date. 

Sec. 7. Minnesota Statutes 1978, Section 488A.16, Subdivision 
6, is amended to read: 

Subd. 6. [VACATION OF JUDGMENT AFTER FIFTEEN 
DAYS.] When a defendant shows that he did not receive a surn
rnons before the hearing within sufficient time to permit a defense 
and that he did not receive notice of the order for default judg
ment within sufficient time to permit him to rnake application for 
relief within ieB 15 days or shows other good cause within six 
months from the date of entry of judgment, a judge rnay vacate 
a default judgment with or without payment of absolute or condi• 
tional costs. The clerk shall notify the parties by mail of the new 
hearing date." 

Page 4, line 6, delete "file with the court" and insert "mail 
to the judgment debtor" 

Page 4, line 14, after the first "to" insert "satisfy the judgment 
oru 

Page 4, line 14, delete "return" and insert "mail" 

Page 4, line 14, delete "court" and insert "judgment creditor" 

Page 4, line 15, delete "one week" and insert "seven days" 

Page 4, line 15, delete "receipt" and insert "service of the order" 

Page 4, line 16, delete "party" and insert "judgment debtor" 
Page 4, line 16, delete ", with notice of the" 

Page 4, line 17, delete "possible contempt citation," 

Page 4, line 18, delete the comma 

Page 4, after line 18, insert: 

"Sec. 9. Minnesota Statutes 1978, Section 488A.17, Subdivision 
2, is amended to read: 

Subd. 2. [PROCEDURE FOR REMOVAL OF CAUSE.] No 
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cauae shall be so removed unless all of the following acts are per
formed by the aggrieved party within tea 15 days after the date 
the clerk mailed to him notice of the order for judgment: 

(a) Serve on the opposing party or his attorney a demand for 
removal of the cause to the municipal court for trial de novo stat
ing whether trial by a jury of six persons or by the court without a 
jury is demanded. Service shell be made upon a party by mail or by 
personal service in accordance with the provisions for personal ser
vice of a summons in the municipal court or shall be made upon the 
party's attorney in accordance with the provisions for service of a 
notice of motion upon an attorney in the municipal court. The de
mand shall show the office address of the attorney for each party 
and the residence address of each party who does not have an at
torney. 

(b) File with the clerk of conciliation court the original demand 
for removal and proof of service thereof. If the oppoaing party or 
his attorney cannot be found and service of the demand ee is made 
within the tea 15 day period, the aggrieved party may file with the 
clerk within the tea 15 day period the original and a copy of the 
demand, together with an affidavit by himself or his attorney 
showing that due and diligent search has been made and that the 
opposing party or his attorney cannot be found and the filing of 
this affidavit shall serve in lieu of malcing service and filing proof 
of service. When such an affidavit is filed, the clerk shall mail the 
copy of the demand to the opposing party at his last known resi
dence address. 

( c) File with the clerk of conciliation court an affidavit by the 
aggrieved party or his attorney stating that the removal is made in 
good faith and not for the purpose of delay. 

( d) Pay to the clerk of conciliation court $2 when the demand 
is for trial by court, plus $5 additional when the demand is for 
trial by a jury of six persons. 

Sec. 10. Minnesota Statutes 1978, Section 488A.17, Subdivision 
3, is amended to read: 

Subd. 3. [LIMITED REMOVAL OF CAUSE, PROCEDURE.] 
(a) When a motion for vacation of a judgment or an order for 
judgment under subdivision 5 or 6 of section 488A.16 has been 
denied, the aggrieved party may demand limited removal to the 
municipal court of the county of Hennepin for hearing de novo of 
his motion. The demand for limited removal and notice of the hear
ing de novo must be served by the aggrieved party on the other 
party in accordance with the provisions of subdivision 2(a) of this 
section and the original demand and notice, with proof of service, 
must be filed with the clerk of conciliation court within tea 15 days 
after the motion has been denied, or the original and one copy of 
the demand and notice, together with an affidavit similar to that 
required by subdivision 2(b) of this section must be filed with the 
clerk of conciliation court within eaffi tea day the 15 day period. 
When such an affidavit is filed, the clerk shall then mail the copy 
of the demand and notice to the other party at his last known resi-
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dence address. The aggrieved party shall pay a fee of $2 to the 
clerk of conciliation court for filing the demand and notice and this 
fee shall not be recoverable as a disbursement. The notice shall 
set a date for hearing de novo at a special term of the municipal 
court not less than ten days nor more than thirty days subsequent 
to the date of filing the original demand and notice. 

(b) The clerk of conciliation court thereupon shall pay over to 
the municipal court the $2 fee and shall file in municipal court the 
removal demand and notice together with all orders, affidavits, and 
other papers filed in conciliation court. The clerk of municipal 
court shall then place the cause on the special term calendar of 
the municipal court for hearing on the date specified in the notice. 

(c) A municipal judge, other than the conciliation judge who 
denied the motion, shall hear the motion de novo at special term 
and may deny the motion, without allowance of coets, or grant 
the motion, with or without the allowance of absolute or condition
al coets. At the hearing de novo the municipal judge shall consider 
the entire file of the conciliation court together with any subse
quent affidavits of showing made by either party. 

( d) The clerk of municipal. court shall send a copy of the order 
made after the de novo hearing to both parties and return the file 
to the clerk of conciliation court." 

Page 5, line 4, delete "Notice of the fact" 

Page 5, delete lines 5 to 9 

Page 5, line 10, delete "posted in the court building." 

Page 5, after line 14, insert: 

"Sec. 12. Minnesota Statutes 1978, Section 488A.31, Subdivision 
4, is amended to read: 

Subd. 4. [HEARING, DATE; SUMMONS.] When an action 
has been commenced, the administmtor shall set a date for court 
hearing and advise the plaintiff of the date set. The administmtor 
shall promptly summon the defendant by mail. The summons shall 
state the amount and nature of the claim; shall require the de
fendant to appear at the hearing; shall specify that if he does not 
appear judgment by default will be entered against him for the 
relief demanded and shall summarize the requirements for filing 
a counterclaim. Unless otherwise ordered by a judge, the hearing 
date shall be not less than ten 15 days from the date of mailing or 
service of the summons. 

Sec. 13. Minnesota Statutes 1978, Section 488A.31, Subdivision 
5, is amended to read: 

Subd. 5. [COUNTERCLAIM.] (a) The defendant may inter
pose as a counterclaim any claim within the jurisdiction of the 
court which he has against the plaintiff whether or not arising out 
of the transaction or occurrence which is the subject matter of the 
plaintiff's claim. 

(b) The counterclaim shall be interposed by filing with the 
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administrator a brief statement of the amount, date of aocrual and 
nature of the counter claims, verified by the defendant, his attor
ney or agent, and paying a filing fee of $3 to the administrator. 
The administrator shall draw up the counterclaim on request. 

(c) The administrator shall note the filing of the counterclaim 
on the original claim, promptly notify the plaintiff by mail of the 
filing and set the counterclaim for hearing on the same date as the 
original claim. 

( d) The counterclaim shall be filed not less than tiYe ten days 
before the date set for court hearing. The judge, in his discretion, 
may thereafter allow the filing of a written or oral counterclaim 
before or after hearing the merits of the claim and counterclaim. 
The judge, in his discretion, may require the payment of absolute 
or conditional coets up to $25 by the defendant to the plaintiff as 
a condition of allowing late filing in the event that a continuance 
is requested by the plaintiff and is granted because of 81108 the 
late filing. 

(e) If the defendant has a counterclaim which exceeds the 
jurisdiction of the court and the defendant files an affidavit by 
himself, his attorney or agent with the administrator not less than 
tiYe ten days before the date set for court hearing showing that he 
has filed with the administrator of a specified other court of com
petent jurisdiction a complaint seeking recovery from the plaintiff 
on the counterclaim and stating the nature and amount thereof, 
the administrator shall strike the action from the calendar and so 
advise the plaintiff by mail. If the plaintiff not less than 30 days 
nor more than three years after the filing of such affidavit shall 
file an affidavit showing that he has not been served with a sum
mons in the other action or that the other action has been finally 
determined, the administrator shall again set the cause for court 
hearing and summon the defendant in the ssme manner as for the 
initial hearing and the court shall proceed to hear and determine 
plaintiff's claim. If no such counter-affidavit is filed by plaintiff 
within three years, his original claim is dismissed without prejudice 
without any further action by the administrator or any judge. 
Prior to the expiration of this three year period the plaintiff's 
original claim may be dismissed by plaintiff or by court order at a 
hearing upon motion of the defendant. 

Sec. 14. Minnesota Statutes 1978, Section 488A.33, Subdivision 
2, is amended to read: 

Subd. 2. [ENTRY OF JUDGMENT.] The administrator shall 
enter judgment fol'thwith as ordered by the court, dating the judg
ment entry the same date as notice is mailed to the parties. Un
less: (1) otherwise ordered by a judge, ( 2) payment has been 
made in full, ( 3) removal to municipal court has been perfected 
or (4) an order vacating the prior order has been filed, the judg
ment so entered by the administrator becomes final ieB 15 days 
after the mailing of notice. 

Sec. 15. Minnesota Statutes 1978, Section 488A.33, Subdivision 
5, is amended to read: 



72NDDAY] THURSDAY, FEBRUARY 28, 1980 3821 

Subd. 5. [VACATION OF ORDER FOR JUDGMENT WITH
IN FIFTEEN DAYS.] When a default judgment or a judgment of 
dismissal on the merits has been ordered for failure to appear, the 
judge, within teB 15 days after notice thereof was mailed, may 
vacate the order for judgment ex parte and grant a new hearing, 
if the defaulting party shows lack of notice, mistake, inadvertence, 
or excusable neglect as the cause of his failure to •appear. Absolute 
or conditional costs not exceeding $25 to the other party may be 
ordered as a prerequisite to that relief. The administrator shall 
notify the other party by mail of the new hearing aate." 

Page 6, line 1, delete "file with the court" and insert "mail to 
the judgment creditor" 

Page 6, line 8, after "to" insert "satisfy the judgment or'' 

Page 6, line 9, delete "return" and insert "mail" 

Page 6, line 9, delete "court" and insert "judgment creditor'' 

Page 6, line 9, delete "one week" and insert "seven days" 

Page 6, line 10, delete "receipt" and insert "service of the order" 

Page 6, line 11, delete "party" and insert "judgment debtor'' 

Page 6, line 11, delete everything after "who" 

Page 6, line 12, delete the comma 

Page 6, after line 13, insert: 

"Sec. 17. Minnesota Statutes 1978, Section 488A.33, Subdi
vision 8, is amended to read: 

Subd. 8. [VACATION OF JUDGMENT AFTER FIFTEEN 
DAYS.] When a defendant shows that he did not receive a sum
mons before the hearing within sufficient time to permit a defense 
and that he did not receive notice of the order for default judg
ment within sufficient time to permit him to make application for 
relief within tea 15 days or shows other good cause, a judge may 
vacate a default judgment after notice to the plaintiff and grant 11. 
new hearing on the merits with or without payment of absolute r_. 
conditional costs. The administrator shall notify the parties by 
mail of the new hearing date. 

Sec. 18. Minnesota Statutes 1978, Section 488A.34, Subdivision 
2, is amended to read: 

Subd. 2. [PROCEDURE FOR REMOVAL OF CAUSE.] No 
cause shall be so removed unless all the following acts are per
formed by the aggrieved party within tea 15 days after the date 
the administrator mailed to him notice of the order for judgment: 

(a) Serve on the opposing party or his attorney a demand for 
removal of the cause to the municipal court for trial de novo 
stating whether trial by a jury of six persons or by the court 
without a jury is demanded. Service shall be made upon a party by 
mail or by personal service in accordance with the provisions for 
personal service of a summons in the municipal court or shall be 
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made upon the party's attorney in accordance with the provisions 
for service of a notice of motion upon an attorney in the municipal 
court. The demand shall show the office address of the attorney 
for each party and the residence address of each party who does 
not have an attorney. 

(b) File with the administrator of conciliation court the original 
demand for removal and proof of service thereof. If the opposinr 
party or his attorney cannot be found and service of the demand 
ee is made within the ten day 15 day period, the aggrieved party 
may file with the administrator within the t.eft-day 15 day period 
the original and a copy of the demand, together with an affidavit 
by himself or his attorney showing that due and diligent search 
has been made and that the opposing party or his attorney cannot 
be found and the filing of this affidavit shall serve in lieu of 
making service and filing proof of service. When such an affidavit 
is filed, the administrator shall mail the copy of the demand to the 
opposing party at his last known address. 

(c) File with the administrator of conciliation court an affidavit 
by the aggrieved party or his attorney stating that the removal is 
made in good faith and not for the purpose of delay. 

(d) Pay to the administrator of conciliation court $6 when the 
demand is for trial by court, plus $6 additional when the demand 
is for trial by a jury of six. 

Sec. 19. Minnesota Statutes 1978, Section 488A.34, Subdivision 
12, is amended to read: 

Subd. 12. [LIMITED REMOVAL OF CAUSE, PROCEDURE.] 
(a) When a motion for vacation of a judgment or an order for 
judgment under section 488A.33, subdivisions 5 or 8, has been 
denied, the aggrieved party may demand limited removal to the 
municipal court for hearing de novo of his motion. The demand for 
limited removal and notice of the hearing de novo must be served 
by the aggrieved party on the other party in accordance with the 
provisions of subdivision 2, clause (a), and the original demanrl 
and notice, with proof of service, must be filed with the adminis, 
trator of conciliation court within tea 15 days after the motion has 
been denied, or the original and one copy of the demand and 
notire, together with an affidavit similar to that required by sub
division 2, clause (b), must be filed with the administrator of 
conciliation court within said ~ the 15 day period. When such an 
affidavit is filed, the administrator shall then mail the copy of thr 
demand and notice to the other party at his last known residenc" 
address. The aggrieved party shall pay a fee of $3 to the clerk of 
conciliation court for filing the demand and notice and this fee 
shall not be recoverable as a disbursement. The notice shall set a 
date for hearing de novo at a special term of the municipal court 
not less than ten days nor more than 30 days subsequent to the 
date of filing the original demand and notice. 

(b) The administrator of conciliation court thereupon shall pay 
over to the municipal court the $3 fee and shall file in municipal 
court the removal demand and notice together with all orders, 
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affidavits, and other papers filed in conciliation court. The admin
istrator of municipal court shall then place the cause on the special 
term calendar of the municipal court for hearing on the date 
specified in the notice. 

(c) A municipal judge, other than the conciliation judge who 
denied the motion, shall hear the motion de novo at special term 
and may deny the motion, without allowance of costs, or grant the 
motion, with or without the allowance of absolute or conditional 
costs. At the hearing de novo the municipal judge shall consider 
the entire file of the conciliation court together with any subse
quent affidavits of showing made by either party. 

( d) The administrator of municipal court shall send a copy of 
the order made after the de novo hearing to both parties and 
return the file to the administrator of conciliation court." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, delete lines 4 and 5 

Page 1, line 6, delete "conciliation court;" 

Page 1, line 8, after the first semicolon, insert "changing certain 
deadlines;" 

Page 1, line 10, delete "subdivisions" and insert "a subdivision" 

Page 1, line 10, after the second semicolon, insert "488A.14, 
Subdivisions 4 and 5;" 

Page 1, line 11, delete "Subdivision 8" and insert "Subdivisions 
2, 5, 6 and 8" 

Page 1, line 11, after the first semicolon, insert "488A.17, Sub
divisions 2 and 3;" 

Page 1, line 11, delete "and" and insert "488A.31, Subdivisions 
4 and 5;" 

Page 1, line 12, delete "Subdivision" and insert "Subdivisions 2, 
5," 

Page 1, line 12, after "7" insert "and 8; and 488A.34, Subdi
visions 2 and 12" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

H. F. No. 1169: A bill for an act relating to census taking; 
providing for the taking of special censuses by the United States 
bureau of the census rather than the secretary of state; providing 
for the approval of school district population estimates by the 
state demographer; providing for annual population estimates of 
governmental subdivisions by the state demographer and their use 
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in the computation of tax levy limits and local government aid; 
abolishing the authority of the municipal board to determine the 
population of municipalities and towns; amending Minnesota 
Statutes 1978, Sections 4.12, Subdivision 7; 275.14; 275.45; 
275.53; 414.01, Subdivision 14; 477A.0l, Subdivision 4; and Chap
ter 477A, by adding a section; repealing Minnesota Statutes 1978, 
Sections 365.61; and 414.033, Subdivision 8. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 23, strike "director of planning or his designee" and 
Insert "state demographer" 

Page 2, line 32, after "subdivision" insert "for which the metro• 
politan council does not prepare an annual population estimate," 

Page 3, after line 1, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 123.32, Subdivision 
12, is amended to read: 

Subd. 12. No one election district shall contain more than 20 
percent of the total population of the district according to the 
most recent state 01' federal decennial census; or the district may 
conduct a special census for the purpose." 

Page 3, line 5, Atrike "respective state or" 

Page 4, lines 3 and 4, strike "or state" 

Page 4, line 5, strike "state or" 

Page 5, line 24, strike", state," 

Page 6, line 2, strike "respective state or" 

Page 6, lines 7 and 8, strike "respective state or " 

Page 6, line 10, strike "tenth" 

Page 6, delete line 23, and insert: 

"Sec. 5. Minnesota Statutes, 1979 Supplement, Section 275.53. 
Subdivision 1, is" 

Delete Page 6, line 25, to page 7, line 11, and insert: 

"275.53 [GOVERNING CENSUS.] Subdivision 1. For the pur
pose of determining the amount of tax that a governmental subdi
vision may levy in accordance with a per capita limitation estab
lished by this chapter or the amount of aid that a city or township 
may receive pursuant to section 477 A.01, the population of the 
governmental subdivision shall be that established by the last 
st&t<, a, federal census, 01' by a SpeeHH eensas taken withiH the 
eatire gevernmenta! 6'ffidivisian puFSuant ta seet;ans ~ t.. 
f!-1/i,JSG 01' ta any athe1 !,,w, by a census taken pursuant to subdi
vision la a, 2, or by a population estimate made by the metro
politan council, by lffi &met' &f tiH, Minnesata munieipal booM 
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plHIIY&Rt to eeetien ilUll, BIIMmsien i-4, or by an the population 
estimate of the state demographer made pursuant t.o !IIIWirJieien 3 
section 4.12, subdivision 7, clause (10) , whichever ie the moat 
recent as t.o the stated date of count or estimate, up t.o and 
including Qeteber July 1 of the current levy year. Population 
changes established after Qeteher July 1 of the current levy year 
shall not be used in determining the levy limitation of a govern• 
mental subdivision for the current levy year under sections 275.50 
t.o 275.56." 

Page 7, after line 11, insert: 

"Sec. 6. Minnesota Statutes 1978, Section 275.53, Subdivision 2, 
is amended t.o read:" 

Page 7, line 16, after "subdivision" insert "to determine the 
current population of the governmental subdivision" 

Page 7, line 17, after "levy" insert "or aid received pursuant to 
section 477 A.O 1 " 

Delete page 7, line 27, t.o page 9, line 25, and insert: 

"Sec. 7. Minnesota Statutes 1978, Section 275.53, Subdivision 3, 
is amended t.o read: 

Subd. 3. (a) In Jieu ef passing o resela&ien pYJ&\lant t& IIIIMi
wlien l!; the ge,.•erning heay el a ge\,emmental sul!dFJieien may 
pass hy Jane~ el any ye&F a reaelaaen eentaining on ootimate el 
~ euRent pepalation el .tAe subdivieiea, !A\e ,eeektaon 8R8D 
deeerihe the eribl'ie \ljl8R wllieh the estimate is hase4y an4 ehall 
state that the eetimate is matle ler purpesee el inereasing that 
&Uhdivfeien'e 4- leyY JMH'llli&M to eeetiene ~ te ~ er leeal 
gewmmelK aias 1nrm1snt W eeetien t77A.9l, ~ 1eool&tien shall 
he m the lerm and aeeeffltllllnied hy the data reqmrell by tile state 
planning ageney, In any year in which the population estimate for 
a governmental subdivision provided by the state demographer 
pursuant to subdivision 4 increases the amount of t<1% that the 
governmental subdivision may leVY pursuant to sections 275.50 to 
275.56, the governing body of the governmental subdivision shall 
publish notice of the estimate and the fact that it may result in an 
increased t<1% levy at least once in a legal newspaper of general 
circulation in the subdivision by August 1. 

~ ~ reeel11tien shall then he SYhmittell to the .. plannmg 
ageaey, !l!lle ageney slleU Eletnmir<t, 8B4 HH8RB • ealutirJieien iB 
Wl'iting WHftin 39 ~ el reeeipt el the reeeiaaen, whether the 
e1Uefia aREI p,oeess deeen13ed the,ein de e, tie Mt prer,iEle a 1188-
eenehle llasis le, ~ pepulatieR ertimste, ~ eoamate prepsed 
hy the SllhdFJisien shaB he l'8'1iswed "hy the state planning ageney 
with ,eferenee te e811Rt,y peplllli0en entimetoe prepared hy the 
state Elemegraphe,, ~ state llemegmpher!s eeYRty peplllatieR 
estimates will Be \l6ed. as a eoun~ eolMPob 

-fe). (b) II the ageney detenmnee that the eritePia and preeesr 
YBe4 hy the Sllhdivfsien de net 11•0 lido a reaeeealile basis le! the 
poplllatioa ee+im:a#ie, the NSolu&ea shall he el B& ~ II ~ 
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ageaey de$efmiaes tl!at ~ eril;eria de pl'O'Jide a N&eewle basis 
fet ihe pepYlatioa esMmate, ~ 1esehaiea shall he paBliel1ed M 
IMM 8Ree HI a legal eewepaper ef geaeral eil'ealaaea HI 88M &IIMi
Yieielh Saia eetima~ ~ he -4 fer eemplHiag tee ame1111t el a4 
~"&le,em Wle8 ~ s11edMsiea may ~ ~ Within 30 days 
following the publication of the fe8811itiea notice , 10 percent or 
more of the registered voters of the subdivision, or , if the subdi
vision does not require voter registration, then 10 percent or more 
of its voters, who voted at the subdivision's last election, may sign 
and submit to the governing body of this subdivision a petition 
demanding a special census 1 IIR4 IMIBIIIK tho petMiea w ~ gey-
8fBiat ee4y el ille 81111di¥isiea. 

-{tij- ( c) Attached to the petition shall be an affidavit executed 
by the circulator or circulators thereof, stating that he or they 
personally circulated the petition, the number of signatures there
on, that all signatures were affixed in his or their preeence and 
that he or they believe them to be genuine signatures of the 
persons whose names they purport to be. Each signature need not 
be notarized. 

~ ( d) Upon the receipt of a petition conforming to this subdi
vision, the governing body shall pass a ,eselutien l'Clluestiag the 
see~wy el 8*IKe te iake contract for the taking of a special 
census el ille ge•;el'RIBental Nl11lwisien. ~ ee&6IIS sllaB lie iakea 
aaa finaaee4 pursuant to the provisions of subdivision 2. Aw.t 
pepulatiea wimde ma4e ~ 4ee 1e ;nmh1 ee4y el an,- 1ewm 
meats! sulJEIMsien eBllll ee superseded ~ aay subsequent MMe 81' 
federal ceft&U8 iakea pUN11ant w seet.iens ~ te l!%.i6 Bf any 
8'her law, 81' ~ a pepl!Wion est.imate IB86e ~ tile mebepo!HeP. 
eeuneil Bf the ~ demegpaplteP. ~ gweraia1 ~ el a ge¥
emmental IMIBEW.'Hlien may ~ aYail H8elf el tile pie ,'Hliens el tm& 
slillEWJisiea elli'ing aay ~ fel' whlelt ~~er federal eeRIMl8 
has Ileen iakea 81' fer WRiea the JRMfepelHsn eeYReil llae made a 
pe1n:Ha•iea eetimste el ,tile slff9di7Jieiea, 

Sec. 8. Minnesota Statutes 1978, Section 275.53, is amended by 
adding a subdivision to read: 

Subd. 4. In any year in which the annual population estimate of 
the state demographer is the population of a governmental subdi
vision rursuant to subdivision 1, the governing body of the govern
menta subdivision may challenge the accuracy of the estimate by 
notifying the state demographer of its objections to the estimate 
by June 1. If the governing body of the governmental subdivision 
and the state demographer agree on a revised population estimate 
by July 1, the revised estimate shall become the annual population 
estimate of the state demographer for that governmental subdi
vision for that year. 

Sec. 9. Minnesota Statutes 1978, Section 275.59, is amended to 
read: 

275.59 [GOVERNMENTAL SUBDIVISIONS UNDER 2,500 
POPULATION; EXEMPTION FROM LEVY LIMITS.] Com
mencing with levy year 1975 and thereafter, taxes payable in 1976 
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and thereafter, the provisions of sections 275.50 to 275.52 and 
275.54 to 275.56 shall not apply to any city, statutory city or town 
with statutory city powers whose population according to the 
latest~ 9f federal census is under 2,500. 

Sec. 10. Minnesota Statutes 1978, Section 326.40, Subdivision 1, 
is amended to read: 

326.40 [LICENSING, BOND AND INSURANCE.] Subdivision 
1. [PLUMBERS MUST BE LICENSED IN CERTAIN CITIES; 
MASTER AND JOURNEYMAN PLUMBERS; PLUMBING 
ON ONE'S OWN PREMISES; RULES FOR EXAMINATION.] 
In any city now or hereafter having 5,000 or more population, 
according to the last federal 91' et&MI census, and having a system 
of waterworks or sewerage, no person, firm, or corporation shall 
engage in or work at the business of a master plumber or journey
man plumber unless licensed to do so by the state commissioner of 
health. A master plumber may also work as a journeyman 
plumber. Anyone not so licensed may do plumbing work which 
complies with the provisions of the minimum standard prescribed 
by the state commissioner of health on premises or that part of 
premises owned and actually occupied by him as his residence. 
unless otherwise forbidden to do so by a local ordinance. 

In any such city no person, firm, or corporation shall engage in 
the business of installing plumbing nor install plumbing in connec
tion with the dealing in and selling of plumbing material and 
supplies unless at all times a licensed master plumber, who shall be 
responsible for proper installation, is in charge of the plumbing 
work of the person, firm, or corporation. 

The department of health shall prescribe rules, not inconsistent 
herewith, for the examination and licensing of plumbers. 

Sec. 11. Minnesota Statutes 1978, Section 326.60, Subdivision 1, 
is amended to read: 

326.60 [WATER CONDITIONING CONTRACTORS AND 
INSTALLERS MUST BE LICENSED IN CERTAIN CITIES.] 
Subdivision 1. In any city or town now or hereafter having a 
population of 5,000 or more according to the last federal 6l' et&MI 
census, no person, firm, or corporation shall engage in or work at 
the business of water conditioning installation or servicing after 
January l, 1970, unless (a) at all times a person licensed as a 
water conditioning contractor by the state commissioner of health 
shall be responsible for the proper water conditioning installation 
and servicing work of such person, firm, or corporation, and (b) all 
installations, other than exchanges of portable equipment, are ac
tually made by a licensed water conditioning contractor or 
licensed water conditioning installer. Anyone not so licensed may 
do water conditioning work which complies with the provisions of 
the minimum standard prescribed by the state commissioner of 
health on premises or that part of premises owned and actually 
occupied by him as his residence, unless otherwise forbidden to do 
so by a local ordinance. 



3828 JOURNAL OF THE SENATE [72NDDAY 

Sec. 12. Minnesota Statutes 1978, Section 368.03, is amended t.o 
read: 

368.03 [LAST PRECEDING CENSUS TO GOVERN.] In de
termining the application of sections 368.02 to 368.11 t.o any such 
t.own, the population thereof shall be determined by the last pre
ceding ~ M federal census and the valuation shall be that used 
as a buia for spreading the 1932 taxes of the t.own. 

Sec. 13. Minneeota Statutes 1978, Section 375.025, Subdivision 
1, is amended t.o read: 

375.025 [COMMISSIONER DISTRICTS.] Subdivision 1. 
[ST AND ARDS.] The redistricting plan in use in a county shall be 
effective and continue to be used until a redistricting plan is 
adopted in accordance with the provisions of thia section. Each 
county shall be divided into as many districts numbered consecu
tively as it has members of the county board. Commissioner 
districts shall be bounded by town, municipal, ward, or precinct 
lines. Each district shall be composed of contiguous territory as 
regular and compact in form as practicable, depending upon the 
geography of the county involved and shall be as nearly equal in 
population as possible, provided that no district shall vary in popu
lation more than 10 percent from the average for all districts in 
the county, unless the result forces a voting precinct to be split. In 
addition, a majority of the least populous districts shall contain 
not less than a majority of the population of the county. A county 
may be redistricted by the county board after each etaw M federa 1 
census. When it appears after a federal census that the districts of 
the county are not in accord with the standards set forth in thia 
subdivision, the county shall be redistricted by the county board 
within 180 days of the date on which certified copies of the latest 

, federal census are filed with the secretary of state in accordance 
with section 600.18. Before acting to redistrict a county, the 
county board or a redistricting commission, if one be appointed. 
shall cause at least three weeks published notice of its purpose t,, 
do so, stating the time and place of the meeting where the matter 
will be considered, to be published in the newspaper having the 
contract for publishing the commissioners' proceedings for the 
county for the current year. 

Sec. 14. Minnesota Statutes 1978, Section 376.31, is amended to 
read: 

376.31 rAPPROPRIATIONS, BONDS, STATE'S CONTRI
BUTION, LEVIES.l A county or group of counties wishing to 
"Stablish a sanatorium, as indicated in section 376.28, shall, 
through the board or boards of county commissioners, appropriate 
one-half of the necessary funds in apportioned amounts, as here
after provided, for the establishment, construction, and equipment 
of the ssme and may issue bonds therefor in the manner provided 
hy law for the issuance by ~-ounties of bonds for other purposes. 
Thi' •tate treasurer shall pay, out of the funds hereafter provided 
under sections 376.28 to 376.42, one-half the cost of the erection 
and equipment of each such sanatorium, including cost of site, 
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which payment shall be made in the manner provided by law for 
the payment of expense incurred by the commissioner of adminis
tration in the erection and equipment of public bui1dings; pro
vided, that the amount contributed by the state towards the cost 
of the erection and equipment of each such sanatorium, including 
cost of site, shall not exceed $50,000. When any such sanatorium 
bas been erected and equipped the county sanatorium commission 
shall have full charge and control of the maintenance of the ssme, 
but may confer with the commissioner of administration with ref
erence thereto or respecting the purchase of supplies therefor 
whenever it desires so to do, and the commissioner of administra
tion shall aid in the securing of favorable contram for the pur
chase of supplies when so called upon. The county sanatorium 
commission shall determine, by resolution, each year, prior to July 
first, the amount of money necesssry for the maintenance of such 
sanatorium during the following year and a certified copy of the 
resolution shall be forthwith forwarded to the board or boards of 
county commissioners, and such board or boards may, in their 
discretion, at the regular meeting in July, include the properly 
approved and apportioned amount in the annual levy of county 
taxes. In no case shall the amount of such levy in any one year 
exceed one-third of one mill on the dollar of assessed valuation. 
For the maintenance of each free patient treated in the ssna
torium 50 percent of the actual cost of care of each free patient, 
except that the amount of state aid shall not exceed $7.50 l>er 
week before July 1, 1956, and $2.50 per patient day beginnmg 

· July 1, 1956, shall be paid to the county or group of counties by the 
state treasurer out of funds appropriated under sections 376.28 to 
376.42, which payments shall be made monthly upon warrants of 
the commissioner of finance, drawn upon the state treasurer; pro
vided, that the commissioner of public welfare certifies that the 
institution bas been properly conducted; provided, further, in a 
county having an assessed valuation of real and personal property 
of less .than $7,000,000 and the required total mill levy for all 
costs, including administrative costs, for all forms of public assis
tance exceeds by 50 percent or more the average required mill levy 
for these costs in all counties of the state, and the levy is insuffi. 
cient to pay the county's share of these costs, the state pays 75 
percent of the actual cost of care of each free patient. In case two 
or more counties unite in a decision to establish a sanatorium, the 
county sanatorium commission shall apportion, by resolution, one
half the estimated total cost of site, erection, and equipment and 
the estimated total cost of maintenance for the ensuing year be
tween or among the counties, and designate the amount to be 
raised by each county, which apportionment shall be based 
approximately upon the respective population of the counties, as 
determined by the last previous federal ep state census, except 
that when the county boards of such counties shall agree upon a 
different apportionment of such cost of maintenance such agreed 
apportionment shall govern. When so apportioned the commission 
shall forward to the board of county commissioners of each county 
a certified copy of such resolution, and each county board shall 
then proceed to pay, if it has funds available for that purpose, or 
to make a tax levy for the amount apportioned to its county. All 
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moneys collected or receiv6d for suoh sanatorium purposes, except 
cost of site, erection, and equipment, shall be deposited in· the 
treasury of the county or counties to the credit of the tuberculosis 
sanat.orium funds, and shall not be used for any'otber purpose and 
shall be paid out in a manner provided by Jaw for other county 
expenses by the proper officers of the county or counties upon the 
properly authenticated vouchers of the county sanat.orium com
mission, signed by the president and the secretary thereof, and all 
moneys collected or received to be used toward the payment of the 
cor.t of site, erection, and equipment of such sanatorium shall be 
sent by each county treasurer t.o the state treasurer to be placed 
to the credit of the sanatorium and shall be paid out in the manner 
as in this section provided for odier payments toward cost of site, 
erection, and equipment of the sanatorium. 

Sec. 16. Minnesota Statutes 1978, Section 396.08, is amended to 
read: 

396.08 [APPROPRIATIONS FOR CERTAIN AGRICUL
TURAi, DEVELOPMENTS.] The board of county commis
sioners of any county in this state may appropriate annually out of 
the general revenue fund of such county, a sum of money not 
exceeding a sum equal to five cents per capita of the population of 
such county according to the latest federal C8D8U8; ~ fedellll 
8l' Matei of such county and not to exceed $26,000 for any one 
county. Such sum so appropriated shall be paid to any incorpo
rated development society or organization of this state which, in 
the opinion of the board, will use i.uch money for the best interests 
of the county in promoting, advertising, improving, or developing 
the economic and agricultural resources of the county, and such 
other matter as may tend to a development of the county. 

Sec. 16. Minnesota Statutes 1978, Section 447.34, Subdivision 1, 
is amended to read: 

447.34 [PAYMENT OF EXPENSES; TAXATION.] Subdi
vision 1. Expenses of acquisition, betterment, administration, op
eration, and maintenance of all hospital and nursing home facili
ties operated by any hospital district, expenses incurred pursuant 
to section 447.331, subdivision 1, and the expenses of organization 
and administration of such district and of planning and financing 
such facilities, shall be paid from the revenues derived from such 
facilities, and to the extent necessary, from ad valorem taxes 
levied by the hospital board upon all taxable property situated 
within the district, and, to the extent determined from time to 
time by the board of county commissioners of any county in which 
territory of the district is situated, from appropriations made by 
said board in accordance with the provisions of section 376.08, and 
any future Jaws amending or supplementing the same. Any 
moneys appropriated by such board of county commissioners for 
the acquisition or betterment of facilities of the hospital ,district 
may be transferred in the discretion of the hospital board to a 
sinking fund for bonds issued for that purpose. The hospital board 
may agree to repay to the county any sums appropriated by the 
board of county commissioners for this purpose, out of the net 
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revenues to be derived from operation of its facilities, and subject 
t.o such tenns as msy be agreed upon. No tues levied by a hospi
tal district in any year, other than tues levied for payment of 
bonded indebtedness, shall exceed in amount $1.50 per capita of 
the popu1ation of the district according to the last eteAe a. federal 
census, if the amount proposed to be levied in excess of such 
amount, when added to the levy subject to the limitations of 
section 275.10 or 275.11, of any of the municipalities within the 
district, would cause such municipal levy to exceed the limitations 
of such applicable section. 

Sec. 17. Minnesota Statutes, 1979 Supplement, Section 462C.07, 
Subdivision 2, is amended to read: 

Subd. 2. The aggregate principal amount of revenue bonds or 
other obligations issued by a city pursuant to this section shall not 
exceed an amount equal to $1,000 times its population for the first 
50,000 persons, plus $500 times its population in excess of 50,000, 
until otherwise provided by law. Its population shall be deter
mined by the last ~ 81' federal census, or by the last officia1 
estimate of the metropolitan council, for a city in the metropolitan 
area, whichever is greater. 

Sec. 18. Minnesota Statutes, 1979 Supplement, Section 471.697, 
Subdivision 1, is amended to read: 

471.697 [FINANCIAL REPORTING; AUDITS; CITIES OF 
MORE THAN 2,500 POPULATION.] Subdivision 1. In any city 
with a popu1ation of more than 2,500 according to the la1Jest 8MIW 
81' federal census, the city clerk or chief financial officer shall: 

(a) Prepare a financial report covering the city's operations 
including operations of municipal hospitaJs and nursing homes, 
liquor stores, and public utility commissions during the preceding 
fiscaJ year after the close of the fiscaJ year and publish the report 
or a summary of the report, in a fonn as prescribed by the state 
auditor, in a newspaper in the city or, if there be none, post copies 
in three of the most public places in the city. The report shall 
contain financial statements and disclosures which present the 
city's financia) position and the results of city operations in con• 
fonnity with generally accepted accounting principles. The report 
shall include such information and be in such fonn as may be 
prescribed by the state auditor; 

(b) File the financial report in his office fur public inspection 
and present it to the city council after the close of the fiscal year. 
One copy of the financial re~ shall be furnished to the stat.e 
auditor aft.er the close of the year; and 

(c) Submit to the state auditor audited financial statement>J 
which have been attested to by a certified public accountant, 
public accountant, or the r.tate auditor within 180 days after the 
close of the fiscal year, except that the state auditor msy upon 
request of a city and a showing of inability to confonn, extend the 
deadline. The state auditor may accept this report in lieu of the 
report required in clause (b) above. 

Sec. 19. Minnesota Statutes, 1979 Supplement, Section 471.698, 
Subdivision 1, is amended to read: 
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471.698 [FINANCIAL REPORTING; CITIES OF LESS 
THAN 2,500 POPULATION.] Subdivision 1. In any city with a 
population of less than 2,S00 according to the lat.er.t &tlK8 81' fed• 
eral census, the city clerk or chief financial officer shall: 

(a) Prepare a detailed statement of the financial affairs of the 
city including operations of municipal hospitals and nursing 
homes, liquor stores, and public utility commissions in the style 
and form prescribed by the state auditor, for the preceding fiscal 
year showing all money received, with the sources, and respective 
amounts thereof; all disbursements for which orders have been 
drawn upon the treasurer; the amount of outstanding and unpaid 
orders; all accounts payable; all indebtedness; contingent liabil
ities; all accounts receivable; the amount of money Mmaining in 
the treasury; and all items necessary to show accurately the rev
enues and expenditures and financial position of the city; 

(b) File the statement in his office for the public inspection 
and present it to the city council within 45 days after the close 
of the fiscal year; 

(c) (1) Publish the statement within 60 days after the close 
of the fiscal year in a newspaper published in the city; or 

(2) If there is no newspaper in the city, the clerk shall, at the 
direction of the city council, publish the statement in the official 
newspaper published elsewhere or post copies in three of the mo&t 
public places in the city; or 

(3) If city council proceedings are published monthly or quar• 
terly, showing to whom and for what purpose orders are drawn 
upon the treasurer, the annual statement to be published as re
quired by this section may be summarized in such form as the 
state auditor may prescribe; and 

( d) Submit within 90 days after the close of the fiscal year a 
copy of the statement to the state auditor in such summary form 
as the state auditor may prescribe. 

Sec. 20. Minnesota Statutes 1978, Section 641.264, Subdivision 
2, is amended to read: 

Subd. 2. [TAX LEVIES; APPORTIONMENT OF COSTS.] 
The county board of each cooperating county shall annually levY 
a tax in an amount necessary to defray its proportion of the net 
costs of maintenance and operation of the regional jail after de
duction of payments for the care of inmates, and in addition shall 
levY a tax to repay the cost of construction or acquisition, equip
ping, and any subsequent improvem41nt of the regional j_ail and for 
the retirement of any bonds issued for these purposes. The county 
board may levy these taxes without limitation as to the rate or 
amount, and the leyY of these taxes shall not cause the amount of 
other taxes levied or to be levied by the county, which are subject 
to any such limitation, to be reduced in any amount whatsoever. 
The regional jail board shall apportion the costs of maintenance 
and operation, and of construction or acquisition, equipping, and 
improvement of the jail to each county on the basis of the pro
portion that the population in that county bears to the total 
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population in all of the cooperating counties, the population 
figures to be determined by the last previous federal w ~ 
census. 

Sec. 21. Minnesota Statutes 1978, Section 645.44, Subdivision 
8, is amended to read: 

Subd. 8. [POPULATION; INHABITANTS.] When used in 
reference to population, "population" and "inhabitants" mean that 
shown by the last preceding federal decennial census, ~ w 
YAi*ed Ste*es, unless otherwise expressly provided." 

Delete page 9, line 26, to page 11, line 15 

Delete page 11, line 32, to page 13, line 2 

Page 13, line 4, before "are" insert "and MiMesota Statutes, 
1979 Supplement, Section 276.53, Subdivision la," 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, delete lines 13 to 18 and insert: "towns; removing ref
erences to a state census; amending Minnesota Statutes 1978, 
Sections 4.12, Subdivision 7; 123.32, Subdivision 12; 275.14; 
275.46; 275.53, Subdivisions 2 and 3, and by adding a subdivision; 
275.59; 326.40, Subdivision 1; 326.60, Subdivision 1; 368.03; 
375.025, Subdivision 1; 376.31; 395.08; 414.01, Subdivision 14; 
447.34, Subdivision 1; 641.264, Subdivision 2; 645.44, Subdivision 
8; Minnesota Statutes, 1979 Supplement, Sections 275.53, Sub
division 1; 462C.07, Subdivision 2; 471.697, Subdivision 1; 471.698, 
Subdivision 1; and repealing Minnesota Statutes 1978, Sections 
365.61; 414.033, Subdivision 8; and MiMesota Statutes, 1979 
Supplement, Section 275.63, Subdivision la." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was re-referred 

S. F. No. 1631: A bill for an act relating to energy; stating 
legislative energy policy; establishing a joint legislative committee 
on energy; providing grants and assistance for community energy 
plonning; modifying certain need certification procedures; allowing 
certain utility expenses; expanding consumer representation in 
certain energy hearings; appropriating money; amending MiMe
sota Statutes 1978, Sections 45.17, by adding subdivisions; 
116H.01; MiMesota Statutes, 1979 Supplement, Section 116H.13, 
Subdivisions 3, 5, and 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 1, after the period insert "In performing its duties 
pursuant to this subdivision, the section shall follow the guidelines 
established pursuant to subdi1>ision 6, clause (1) ." 

Page 2, line 13, after the period insert "In performing its duties 
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pursuant to this subdivision, the section shall follow the guide
lines established pursuant to subdivision 6, clause (1)." 

Page 3, line 26, delete "COMMITTEE" and insert "COMMIS
SION" 

Page 3, line 28, delete "committee" and insert "commission" 
Page 4, lines 1, 2, 4, 18, 23, and 27, delete "committee" and insert 

"commission" 

Page 8, line 7, delete underscoring from "Sec. 9." 

Page 8, line 10. delete "committee" and insert "commission" 

Page 8, line 22, delete underscoring from "Sec. JO." 

Pa11e 8, line 23, after the period insert "The provisioM of section 
4 ~hall e:cpire on July I, 1987." 

Amend the title as follows: 

Page 1, line 3, delete "committee" and insert "commission" 
And when so amended the bill do pass and be re-referred to the 

Committee on Finance. Amendments adopted. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1965: A bill for an act relating to retirement; local 
police and salaried firefighters' relief associations; authorizing cer
tain municipalities to modify retirement coverage and benefits for 
certain police officers and firefighters by local action; establishing 
a local police and salaried firefighters' relief association amortiza
tion state aid program; appropriating money; amending Minne
sota Statutes 1978, Section 69.77, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 to 6, delete section 1 and insert: 

"Section 1. Minnesota Statutes 1978, Section 69.77, Subdivision 
2, as amenrled by Laws 19~0, Chapter 341, Section l, is amended 
to read: 

Subd. 2. Subdivision 1 does not apply to an association enumer• 
ated in subdivision la under the following circumstances: 

(1) Each member of the association pays into the retirement 
funds of the association during his term of covered employment 
from and after Janu~ry 1. 1981, a contribution for retirement anrl 
survivorship benefits of not Jess than eight percent of the maxi
mum rate of salary from which retirement and survivorship credit, 
and amounts of benefits are determined, and that such contribu
tions of a member are deducted from his salary by his govern• 
mental employer, transmitted to the association, and deposited to 
the credit of the proper fund thereof, provided that to avoid undur 
increase in the amount of employee contributions in any one year. 
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any increase in the amount of contributions required by this sec
tion may be spread over several years, but the increase in rate of 
contribution in each year commencing in 1981 shall not be less 
than one percent until the appropriate levels of required employee 
contributions have been reached. This paragraph shall not apply 
to members who are volunteer firefighters, provided that the local 
governing body shall have given their approval to the exemption 
following consideration of the most recent actuarial survey. 

( 2) The officers of the association determine on or before the 
date established by the municipality, which shall not be later than 
September 1 and shall not be earlier than August 1, of each year 
the financial requirements and minimum obligation of the associa
tion for the following calendar year in accordance with the follow
ing requirements: 

The financial requirements shall be based on the most recent 
actuarial survey prepared in accordance with sections 356.215, sub
division 4 and 356.216. 

For a relief association which is located in a municipality which 
has adopted and filed a resolution as provided in section 2, subdi
vision 1, or section 4. the total of the amounts calculated pursuant 
to clauses ( a) and ( c) shall constitute the financial requirements 
of the relief association for the following year. For a relief associa
tion which is located in a municipality which has not adopted and 
filed a resolution as provided in section 2, subdivision 1, or section 
4, the total of the amounts calculated pursuant to clauses (a) and 
( b) shall constitute the financial requirements of the relief associ
ation for the following year. 

( a) The normal level cost expressed as a percent of covered 
payroll determined from the actuarial survey shall be applied to the 
estimated covered payroll of the membership for the following 
year to determine the dollar amount of normal cost for said follow
ing year. 

(b) To the dollar amount of normal cost thus determined shall 
be added the amount of one year's interest at five percent on thr 
amount of the (deficit) unfunded liability found by the actuarial 
survey of the fund. 

~ tetal sf WSe l;w& am&IH>ts Pe!)PeSeAts tfte Rl!&Aeial Fe· 
'!'¾frements 9f the anceeiaiion lei' the ieilf>Wfflg ye&P, 

( c) To the dollar amount of normal cost thus determined shall 
6e added an amount equal to the level annual dollar amount 
sufficient to amortize the unfunded accrued liability by December 
31, 2010, as determined from the actuarial survey of the fund. 

Except as otherwise provided in this paragraph, the minimum 
obligation of the governmental subdivision shall be the financial 
requirements of the association less the estimated amount of 
member contributions herein provided from covered salary antici
pated for the following calendar year and less one year's estimated 
receipts expected from the applicable state ef 1'4i1111e60ta tlH'eligJ. 
~ eelleeied insuranee p,emium I.Mes e, ether state ai6S aid 
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program established pursuant to sections 69.011 to 69.051, and 
from the local police and salaried firefighters' relief association 
amortization aid program established pursuant to section 8. The 
minimum obligation may, by vote of the governing body of the 
governmental subdivision, be reduced to the amount levied in the 
preceding year for purposes of the association, plus the following 
percentage of the difference between that levy and the amount of 
the minimum obligation determined without benefit of this 
sentence: for the levy made in 1971, 10 percent; in 1972, 20 per
cent; in 1973, 30 percent; in 1974, 40 percent; in 1975, 50 percent; 
in 1976, 60 percent; in 1977, 70 percent; in 1978, 80 percent; and 
in 1979, 90 percent. Commencing with the levy made in 1980, 
there shall be no reduction in the minimum obligation pursuant to 
this paragraph. 

(3) The foregoing determination of the obligation of a govern
mental subdivision shall be submitted to its governing body on or 
before the date established by the municipality which shall not be 
earlier than August 1 and shall not be later than September 1 of 
eacli year so that it may ascertain if it has been prepared in 
accordance with law. 

(4) The governmental subdivision shall provide and pay as 
promptly as funds are available to the association at least the 
amount of the minimum obligation each year. Any portion of this 
amount not paid to the association at the end of any calendar year 
shall be increased at the rate of six percent per annum until so 
paid. On September 1 of any year the unpaid amount subject to 
interest shall be added to the obligation of the governmental sub
division. 

(5) The governmental subdivision shall provide in its annual 
budget at least its minimum obligation and may levy taxes for thP 
payment thereof without limitation as to rate or amount and 
irrespective of limitations imposed by other provisions of law upon 
the rate or amount of taxation when the balance of any fund of the 
association has attained a specified level; the levy of such taxes 
shall not cause the amount of other taxes levied or to be levied by 
the governmental subdivision, which are subject to any such limi
tation, to be reduced in any amount whatsoeyer. If the govern
mental subdivision does not include the fall amount of the mini
mum obligation in its levy for any year, the officers of the associa
tion shall certify that amount to the county auditor, who shall 
spread a levy in the amount of such obliption. 

( 6) Moneys paid by the governmental subdivision to the BS!O· 
ciation in excess of the minimum amount ID required shall be ap
plied to the reduction in the unfunded liabilities of the association. 

(7) The funds of the association shall be invested in securities 
which are proper investments for funds of the Minnesota state re
tirement system, except that up to $10,000 may be invested in the 
stock of any one corporation in any account of such small size that 
the three percent stock limitation applicable to the Minnesota 
state retirement system would necessitate a lesser investment. Se
curities held by the association before July 1, 1971, which tlo not 
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meet the requirements of this paragraph may be retained after 
that date if they were proper investments for the uaooiation on 
April 28, 1969. The governing board of the association may select 
and appoint investment agencies to act for and in its behalf or may 
certify funds for invefltment by the state board of investment un
der the provisioll8 of section 11.21, provided that there be no share 
account described in section 11.18, subdivision 2, or in the fixed
return account described in section 11.18, subdivision 3a, and that 
up to 20 percent of that portion of the assets of the uaociation 
invested in the Minnesota supplemental retirement fund may be 
invested in the growth share account described in section 11.18, 
subdivision 3. 

(8) The association shall procure an actuarial survey showing 
the condition of its fund pursuant to section 356.216 as of Decem
ber 31, 1978, and shall procure an actuarial survey every two yean 
thereafter. The association shall also procure a quadrennial expe
rience study pursuant to section 356.216 as of December 31, 1978, 
and shall procure a quadrennial experience study every four years 
thereafter. A copy of the actuarial survey and the quadrennial 
experience study shall be filed with the director of the legislative 
reference library, the governing body of the municipality in which 
the association is organized, the executive secretary of the legis
lative commission on pensions and retirement, and the commis
sioner of insurance, not later than June 1 of the following year." 

Page 6, after line 13, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 353.657, Subdivision 
3, is amended to read: 

Subd. 3. Each dependent child, until the child reaches the age of 
18 years, shall receive a monthly benefit equal to ten percent of 
the member's average montlhly salary earned as a police officer or 
fire fighter on which employee contributions were paid over the 
last full six months of allowable service preceding death. Payments 
for the benefit of any qualified dependent child under the age of 
18 years shall be made to the survivin¥, parent, or if there be none, 
to the legal guardian of 8lie& the child. The maximum monthly 
benefit for any one family shall not exceed $4eO an amount equal 
to 50 percent of the member's specified average monthly salary, 
and the minimum benefit per family shall not be less than 30 per
cent of the member's Bllffl specified average monthly salary, Nll
~ -t& ihe afepemeetieeeEI m&:i&l\HB." 

Page 11, line 2, after "municipality" insert ", except the city of 
Minneapolis," 

Page 13, after line 27, insert: 

"Sec. 5. [ALTERNATIVE BENEFIT INCREASE.] Notwith
standing any contrary provision of Laws 1969, Chapters 641 or 
694, and in lieu of the benefit increase provided for in section 
2, subdivision 4, the governing body of a participating municipal
ity is authorized by resolution approved by a majority of the mem
bers of the governing body, following consideration of an actuarial 
analysis of the effect of any change, to increase the service pension 
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or retirement benefits provided by or modify any provision of the 
benefit plan of either a police relief association or a firefighters 
relief association. The total cost of any increase or modification, 
including amortization by the applicable date to amortize specified 
in any prior applicable sr.ecial legislation, shall not e:tceed 1.26 
percent of covered payrol . 

Sec. 6. [MINNEAPOLIS POLICE AND FIREFIGHTERS 
RELIEF ASSOCIATIONS: MINIMUM MEMBER CONTRI• 
BUTION.] Notwithstanding any provision of Minnesota Statutes, 
Section 69.77, or any other law to the contrary, the minimum em
ployee contribution to the special fund of the relief association 
for retirement and survivorship benefits by each member of the 
Minneapolis police relief association or the Minneapolis firefighters 
relief association, during the remaining term of covered employ
men~ by the member shall be seven percent of the mo:timum salary 
from which retirement and survivorship credits and amounts of 
benefits are determined, effective July 1, 1980, and eight percent 
effective January 1, 1981. 

Sec. 7. [HEALTH AND WELFARE BENEFIT.] Notwith
standing any law to the contrary, any person who, after July 1, 
1980, retires on a service pension or a disability benefit from the 
Minneapolis police relief association or the Minneapolis firefight
ers relief association shall be entitled on January 1, 1981, or upon 
the date of retirement, whichever occurs later, to receive a monthly 
health and welfare benefit. The monthly health and welfare bene
fit shall be an amount equal to one unit as defined pursuant to 
Laws 1963, Chapter 315, Section 1, Subdivision 3, for the Minne
apolis police relief association, or Minnesota Statutes, Section 
69.45, for the Minneapolis firefighters relief association, whichever 
is applicable. The monthly health and welfare benefit shall be 
paid to the retired member unless the retired member designates in 
writing that the amount be paid to an insurance carrier to defray 
the cost of any health or welfare related insurance coverage, 

Sec. 8. [DETERMINATION OF FINANCIAL REQUIRE
MENTS OF RELIEF ASSOCIATION AND MINIMUM 
MUNICIPAL OBLIGATION.] The officers of the Minneapolis 
police relief association and the Minneapolis firefighters relief 
association shall include in their determinations of the financial 
requirements of the relief association and the minimum obligation 
of the governmental subdivision submitted to the city of Minneap
olis on or before September 1, 1980, pursuant to Minnesota Stat
utes, Section 69.77, Subdivision 2, Clauses (2) and (3), the cost 
of the health and welfare benefit as estimated by the actuary of 
the respective relief association based on the most recent actuarial 
valuation of the relief association prepared pursuant to Minnesota 
Statutes, Sections 69.77, 356.215 and 356.216. The city of Minne
apolis shall provide sufficient financial support to each relief asso
ciation to meet the minimum obligation of the governmental sub
division including the cost of the heal~h and welfare benefit, 
effective January 1, 1981." 

Page 13, line 30, after the period insert "Any benefit change pur
.suant to section 5 shall be effective upon approval by the govern-
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ing body of the municipality and upon compliance with Minnesom 
Statutes, Section 645.021, Sections 6, 7, and 8 are effective upon 
compliance with Minnesota Statutes, Section 645.021, Subdivision 
3." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, after "program;" insert "authorizing the govem
ing body of a municipality to make certain modifications in the 
benefit of police and firefighters relief associations; establishing 
benefits and contribution levels in the city of Minneapolis;" 

Page 1, line 10, delete "Section" and insert "Sections" 

Page 1, line 10, after "2" insert ", 88 amended; and 363.657, 
Subdivision 3" 

And when so amended the bill do pass and be re-referred to the 
Committee on Taxes and Tax Laws. Amendments adopted. Report 
adopted. 

Mr. Schaaf from the Committee on Govemmental Operations, 
to which was referred the following appointment 88 reported in 
the Journal for March 22, 1979: 

METROPOLITAN COUNCO. 
CHAIRMAN 

Charlee Weaver 
Reports the same back with the recommendation that the ap

pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schaaf from the Committee on Govemmental Operations, 
to which were referred the following appointments 88 reported in 
the Journal for April 9, 1979: 

METROPOLITAN COUNCO. 

Martin N. Kellogg 
Charles L. Raffercy 
George C. Dahlvang 

Gladys S. Brooks 
Emest A. Lindstrom 

Dirk de Vries 
Marcia L Bennett 
Kathleen C. Ridder 

Reports the same back with the recommendation that the ap
pointments be confirmed. 
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Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for March 29, 1979: 

MBTBOPOLITAN COUNCIL 

Roger H. Schenr 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for February 4, 1980: 

METROPOLITAN COUNCIL 

Patricia J. Hasselmo 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be laid 
on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred under Rule 35, together with the Committee 
report thereon, 

S. F. No. 1633: A bill for an act relating to veterans; modifying 
the duties, authority and scope of operations of the department 
of veterans affairs; authorizing the commissioner of veterans af
fairs to accept uncompensated voluntary services; entitling uncom
pensated voluntary workers to the benefits of workers' compen
sation; providing for the appointment of the commissioner of 
veterans affairs as the guardian of an estate; revising the veterans 
home eligibility requirements; amending Minnesota Statutes 1978, 
Sections 196.05; 196.051; 197.06; 198.01; and Minnesota Statutes, 
1979 Supplement, Section 176.011, Subdivision 9. 

Reports the same back with the recommendation that the report 
from the Committee on Veterans' Affairs shown in the Journal 
for February 18, 1980 "And when so amended the bill do pass" 
be adopted and the bill be re-referred to the Committee on Gov
ernmental Operations. Amendments adopted. Report adopted. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1759, 1789, 1734, 1842, 1653, 1802, 
1054, 1605, 407, 1573, 1725, 1807, 1449, 1674, 1775, 1812, 1659, 
1661, 1736, 1843, 1887, 1719, 1675, 1658, 1741 and 1630 makes 
the following report: 
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That the above Senate Files be placed on the General Orders 
Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred for proper reference under Rule 35: S. F. 
Nos. 1975 and 2127 

Reports the same back with the recommendation that the bills 
be re-referred as follows: 

S. F. No. 2127 to the Committee on Education. 
S. F. No. 1975 to the Committee on Judiciary. 

Report adopted. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committeee recom
mends that the following Senators be and they hereby are 
appointed as a Conference Committee on: 

S. F. No. 1670: Messrs. Humphrey, Dieterich, Ogdahl, Anderson 
and McCutcheon. 

S. F. No. 410: Messrs. Davies, Knuteon and Lessard. 

S. F. No. 768: Messrs. Luther, Benedict and Ulland, J. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 789, 1740, 1311, 1996, 1921, 597, 1615 and 1863 were 
read the second time and referred to the Subcommittee on Bill 
Scheduling of the Committee on Rules and Administration. 

SECOND READING OF HOUSE BO.LS 

H. F. No. 1169 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Tennessen moved that his name be stricken as co-author 
to S. F. No. 1113. The motion prevailed. 

Mr. Keefe, S. moved that the names of Messrs. Spear and 
Keefe, J. be added as co-authors to S. F. No. 1581. The motion 
prevailed. 

Mr. Solon moved that the name of Mr. Ulland, J. be added as 
co-author to S. F. No. 2075. The motion prevailed. 

Mr. Knoll moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 2100. The motion prevailed. 
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Mr. Anderson moved that the name of Mr. Meniarn be added 
u co-author to S. F. No. 2105. The motion prevailed. 

Mr. Solon moved that the name of Mr. Ulland, J. be added u 
co-author to S. F. No. 2106. The motion prevailed. 

Mr. Sikorski moved that the names of Meesrs. Setzepfandt, 
Stem and NelBon be added u co-authors to S. F. No. 2142. The 
motion prevailed. 

Mr. Willet moved that S. F. No. 2139 be withdrawn from the 
Committee on Education and re-referred to the Committee on 
Finance. The motion prevailed. 

Mr. Coleman, for the Committee on Rules and Adm'inistration, 
offered the following resolution: 

BE IT RESOLVED, by the Senate, that the following named 
persons be and are hereby appointed to the positions hereinafter 
stated and at the salaries heretofore fixed. 

Mary Jo McGuire, Page classification, effective February 18, 
1980 

Mark Hanson, Researcher classification, effective February 13, 
1980 

Rev. Edward Flahavan, Chaplain, effective February 25, 1980 

Rev. Michael T. Kartes, Chaplain, effective February 28, 1980 

Rev. Wayne Kendrick, Chaplain, effective March 3, 1980 

Rabbi Sylvan Kamens, Chaplain, effective March 6, 1980 

Rev. Roger Carroll, Chaplain, effective March 10, 1980 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Mr. Davies moved that S. F. No. 64, No. 1 on General Orders, 
be stricken and re-referred to the Committee on Judiciary. The 
motion prevailed. 

Mr. Ulland, J.; Mrs. Knaak; Messrs. Bang, Pillsbury and John
son introduced-

Senate Resolution No. 47: A Senate resolution relating to ex
tending congratulations to the many Minnesotans who are mem
bers, coaches or other staff of the United States team at the XIII 
Olympic Winter Games. 

Referred to the Committee on Rules and Administration. 

Mr. Keefe, S. moved that S. F. No. 550 be taken from the table. 
The motion prevailed. 

S. F. No. 550: A bill for an act relating to elections; regulating 
campaign financing; increasing certain expenditure limits; provid
ing that a candidate's expenditure limit agreement is not binding 
unless agreements are signed by the candidate's opponents; amend-
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ing Minnesota Statutes 1978, Sections l0A.25, Subdivision 2; and 
l0A.32, Subdivisions 3 and 3b. 

CONCUBBENCB AND BBPASSAGB 

Mr. Keefe, S. moved that the Senate concur in the •rnenchnenta 
by the HoU8e to S. F. No. 550 and that the bill be placed on its 
repassage as amended. 

CALL OP TBB SBNATB 

Mr. Keele, S. imP088d • call of the Senate for the balance of 
the proceedings on S. F. No. 550. The following Senaton anawered 
to their names: 
Anderson Encler Knutaon Perpich Staplee 
Ashbach Frederick 1-ard Petenon Stem 
Bang Gearty Luther Pillabury Stokowaki 
Barrette Gunderson Menning Henneke Strand 
Benedict H8D80ll Merriam Rued Stumpf 
Bernhagen Hughee Moe Schmitz Tenn mn 
Brataas Jensen Nelaon Selzepfandt Ueland, A. 
Chmielewski Johnson Nichola Sieloff Ulland, J. 
Coleman Keefe, S. <ndahl Sikonld WIilet 
Daviee lwclmer Olhoft Billen 
Dieterich Knaak Olson Solon 
Dunn Knoll Omann Spear 

The Sergeant at Arms was instructed to bring in the •beent 
memben. 

The question recurred on the motion of Mr. K~e, S. The mo
tion prevailed. 

S. F. No. 550: A bill for an •ct relating to elections; regulating 
campaign financing; increasing certain expenditure limits; amend
ing Minnesota Statutes 1978, Section l0A.25, Subdivision 2. 

Was read the third time, •s amended by the House, and placed 
OD its repassage. 

The question was taken on the repassage of the bill, as amended. 
The roll was called, and there were yeas 39 and nays 23, as 

follows: 
Those who voted in the affirmative were: 

Andenon H8D80ll McCutcheon Perpich 
Benedict Hughes Menning Petenon 
Chmielewski Johnson Merriam Schaaf 
Coleman Keefe. S. Moe Schmitz 
Daviee Kleinbaum Nelson Selzepfandt 
Dieterich Knoll Nichols Slkonld 
Geariy 1-ard Olhoft Solon 
Gundenon Luther Olson Spear 

Those who voted in the negative were: 
Ashbach Dunn Kirchner Pillsbury 
Bang Engler Knaak Renneke 
Barrette Frederick Knutson Rued 
Bernhagen Jensen Ogdahl Sieloff 
Brataas Keefe, J. Omann Sillen 

Staplee 
Stem 
Stokowaki 
Strand 
Stumpf 
Tenneuen 
Willet 

Ueland,A. 
Ulland,J. 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 
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Without objection, the Senate reverted to the Order of Business 
of Introduction and First Reading of Senat.e Billa. 

JNTBODUOTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the 
committ.ee indicat.ed. 

Meaars. Davies, Merriam, Spear, Perpich and Bernhagen intro
duced-

S. F. No. 2202: A bill for an act relating to legal services; pro
viding that the attomey ¥.eneral shall render bond counsel services 
to state agencies and political subdivisions; appropriating money. 

Referred to the Committ.ee on Judiciary. 

CALBNDAB 

S. F. No. 1652: A bill for an act relating to crimes; prescribing 
penalties for the possession of controlled subst.ances on school prem
ises; amending Minnesota Statutes 1978, Section 152.15, by add
ing a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays O, as 
follows: 

Those who voted in the affirmative were: 

Anderson Engler Knaak Perpich 
Aabbach Frederick Knoll Petenon 
Bang Gearty Lessard Pillsbury 
Barrette Gundenon Luther Renneke 
Benedict Hanson Menning Rued 
Bernhagen Hugheo Merriam Schaaf 
Brataaa Jemen Moe Schmitz 
Chmielewaki Johnson Nelson Setzepfandt 
Coleman Keefe, J. Ogdahl Sieloff 
Davies Keefe, S. Olhoft Sikorski 
Dieterich Kirchner Olson Sillen 
Dunn Kleinbaum Omann Solon 

So the bill passed and its title was agreed to. 

s
Staples 
Stern 
StokOWBki 
Stumpf 
Tenneseen 
Ueland,A. 
Ulland,J. 
Wegener 
Wallet 

S. F. No. 1722: A bill for an act relating to corrections; pre
scribing penalties for persons who introduce contraband into state 
hospitals; amending Minnesota Statutes, 1979 Supplement, Sec
tion 243.55. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays O, as 
follows: 
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Those who voted in the affirmative were: 
Andenon Engler Knaak Perpicb 
Ashbach Frederick Knoll Petenon 
Bang Gearty Leoeard Pillsbury 
Barrette Gunderson Luther Henneke 
Benedict HIIDIIOn Menning Rued 
Bernhagen Hughes Merriam Schaaf 
Bratau Jensen Moe Schmitz 
Chmielewski Johnson Neleon Setzepfandt 
Coleman Keefe, J. Ogdah) Sieloff 
Davia, Keefe, S. Olhoft Sikonki 
Dieterich Kirdmer Olson Sillen 
Dunn Kleinbaum Omann Solon 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 
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Spear 
Stapla, 
Stem 
Stokowaki 
Strand 
Stumpf 
Tenneesen 
Ueland,A. 
Ulland, J. 
Wegener 
Willet 

S. F. No. 1438: A bill for an act relating to towns; providing 
for the date and notice of town meetings; amending Minnesota 
Statutes 1978, Section 365.51. 

Was read the third time and placed on its final p&Mage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Engler Knaak Omann 
Ashbach Frederick Knoll Perpich 
Bang Gearty Lessard Peterson 
Barrette Gunderson Luther Pillsbuzy 
Benedict HIIDIIOD Menning Renneke 
Bernhagen Hughes Merriam Rued 
Brataaa Jensen Moe Schaaf 
Chmielewski Johnson Nelson Schmitz 
Coleman Keefe, J. Nichols Selzepfandt 
Davies Keele, S. Ogdah) Sieloff 
Dieterich Kirchner Olhoft Sikorski 
Dunn Kleinbaum Olson Sillers 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Solon 
Si-r 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland, J. 
Wegener 
Willet 

The Senate resolved itseH into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 1240, 1625, 1619, 507, 1726 and 1728, which the 
committee recommends to pass. 

S. F. No. 1584, which the committee recommends to pass with 
the following amendment offered by Mr. Willet: 

Page 4, line 19, delete "department11 and insert ''commissioner" 

Page 4, line 20, delete "department" and insert "commissioner" 

Page 4, line 24, delete "department" and insert "commissioner" 
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Page 5, line 4, delete "department" and insert "commissioner" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1772, which the committee recommends to pass with 
the following amendment offered by Mr. Menning: 

Page 3, line 5, delete the semicolon and insert a comma 

Page 3, line 5, after "except" insert "that" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1764, which the committee recommends to pass with 
the following amendment offered by Mr. Ueland, A.: 

Page 6, after line I 0, insert: 

"Sec. 6. Minnesota Statutes 1978, Section 274.01, Subdivision 
1, is amended to read: 

274.01 [BOARD OF REVIEW.] Subdivision 1. (a) The town 
board of each town, the council or other governing body of each 
city, except in cities whose charters provide for a board of equal
ization, shall be a board of review. The county assessor shall fix a 
day and time when each of such boards and the board of equal
ization of any city whose charter provides for a board of equaliza
tion shall meet in the several assessment districts of the county, 
and shall on or before April 1st of each year give written notice 
thereof to the clerk. Such meetings notwithstanding the provisions 
of any charter to the contrary shall be held between April 1st 
and June 30th in each year, and the clerk shall give published 
and posted notice of such meeting at least ten days prior to the 
date fixed. Such board shall meet st the office of the clerk to 
review the assessment and classification of property in such town 
or district, and immediately proceed to examine and see that all 
taxable property in the town or district has been properly placed 
upon the list, and duly valued by the assessor. In case any prop
erty, real or personal shall have been omitted, the board shall place 
it upon the list with its market value, and correct the assessment 
so that each tract or lot of real property, and each article, parcel, 
or class of personal property, shall be entered on the assessment 
list at its market value; but no assessment of the property of any 
person shall be raised until he has been duly notified of the 
intent of the board so to do. On application of any person 
feeling aggrieved, the board shall review the assessment or 
clas.sification or both, and correct it as shall appear just, provided 
that upon review pursuant to application of a person feeling ag
grieved, the board shall not increase the valuation of real property 
for the current assessment year over the amount of the valuation 
reviewed. A majority of the members may act at such meeting, 
and adjourn from day to day until they finish the hearing of all 
cases presented. The assessor shall attend, with his assessment 
books and papers, and take part in the proceedings, but shall not 
vote. The county assessor, or an assistant delegated by him shall 
attend such meetings. The board shall list separately, on a form 
appended to the assessment book, all omitted property added to 
the list by the ·board and all items of property increased or de-
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creased, with the market value of each item of property added or 
changed by the board, placed opposite such item. The county 
assessor shall enter all changes made by the board in the assess
ment book. 

(b) If a person fails to appear in person, by counsel, or by 
written communication before the board after being duly notified 
of the board's intent to raise the assessment of his property, or 
if a person feeling aggrieved ·by an assessment or classification 
fails to apply for a review of the assessment or classification, he 
may not al?pear before the county board of equalization for a 
review of his assessment or classification, except when an assess
ment was made subsequent to the meeting of the board, as pro
vided in section 273.01, or that he can establish that he did not 
receive notice of his market value at least five days before the 
local board of review meeting. 

The board of review, and the board of equalization of any city, 
unless a longer period is approved by the commis.sioner of revenue, 
shall complete its work and adjourn within 20 days from the time 
of convening specified in the notice of the clerk and no action 
taken subsequent to such date shall be valid. All complaints in 
reference to any asses.sment or classification made after the meet
ing of such board, shall be heard and determined by the county 
board of equalization. Any non-resident may, at any time, before 
the meeting of the board of review file written objections to his 
assessment or classification with the county assessor and if any 
such objections are filed they shall be presented to the board of 
review at its meeting by the county assessor for its consideration." 

Page 8, line 10, strike the period and insert a semicolon 

Page 8, after line 10, insert: 

"(7) Notwithstanding clause (a) (1) of this subdivision, upon 
an appeal of a decision of the board of review, the board shall not 
raise the valuation of a tract or lot of real property, e,ccept as 
provided in clause (a) (5), over the valuation made by the board 
of review for the same assessment year." 

Page 22, line 17, delete "7, 8, 9, 16" and insert "8, 9, 10, 17" 

Page 22, line 18, delete "18~ and insert "19" 

Page 22, line 19, delete "10 through 15" and insert "11 through 
16" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, after the semicolon, insert "prohibiting increases 
in valuation of property after appeals of market value;" 

Page 1, line 13, after "1;" insert "274.01, Subdivision 1;" 

The motion prevailed. So the amendment was adopted. 
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On motion of Mr. Coleman, the report of the Committee of 
the Whole, as kept by the Secretary, was adopted. 

Mr. Coleman moved that the Senate do now adjourn until 
10:00 o'clock a.m., Monday, March 3, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-THIRD DAY 
St. Paul, Minnesota, Monday, March 3, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following 
Senators answered to their names: 
Bang Engler Kleinhaum Ogdahl Sieloff 
Barrette Frederick Knaak Olson Sikonki 
Benedict Gearty Lessard Omann Sillers 
Bernhagen Gunderson Luther Perpich Spear 
Brataas Humphrey MaCutcheon Peterson Stokowski 
Chmielewski Jensen Menning Purfeerst Strand 
Coleman Johnson Merriam Rued Stumpf 
Dieterich Keefe, S. Moe Schmitz Ueland, A. 
Dunn Kirchner Nelson Setzepfandt Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Wayne Kendrick. 
The roll was called, and the following Senators answered to 

their names: 
Aahbach Frederick Knoll Olhoft 
Bang Gearty Knutson Olson 
Barrette Gundereon Laufenburger Omann 
Benedict Hughes Leoaard Perpich 
Bernhagen Humphrey Luther Peterson 
Brataaa Jensen McCutcheon Purfeerst 
Chmielewski Johnson Menning Renneke 
Coleman Keefe, J. Merriam Rued 
Davies Keefe, S. •Moe Schaaf 
Dieterich Kirchner Nelson Schmitz 
Dunn Kleinbaum Nichols Setzepfandt 
Engler Knaak Ogdahl Sieloff 

The President declared a quorum present. 

Sikonki 
Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland, J. 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Anderson, Hanson, Penny, Pillsbury, Stem, Tennessen 
and Vega were excused from the Session of today. 



3860 JOURNAL OF THE SENATE [7SRDDAY 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The followini bills were read the first time and referred to 
the committees mdicated. 

M88Sl'8. Schmitz, Purfeerst, Chmielewski and Laufenburger in
troduced-

S. F. No. 2203: A bill for an act proposing an amendment to 
the Minnesota Constitution, Article XIV, Section 11; removing 
certain restrictions on highway bonds. 

Referred to the Committee on Transportation. 

Messrs. Billers, Wegener, Peterson, Renn eke and Bernhagen in
troduced-

S. F. No. 2204: A bill for an act relating to local government; 
providing for compensation for use of private automobiles; amend
ing Minnesota Statutes, 1979 Supplement, Section 4 71.665, Sub
division 1. 

Referred to the Committee on Local Government. 

Messrs. Tennessen, Spear, Knoll and Dieterich introduced-

$. F. No. 2205: A bill for an act relating to courts; providing 
for appointment of clerks of court by district administrators; 
transferring clerks of court to the state judicial system; requiring 
the state court administrator to establish a judicial position, 
classification, and compensation system for nonjudicial person• 
nel; requiring the state court administrator to promulgate and 
administer uniform standards and procedures relating to person
nel matters for nonjudicial personnel; amending Minnesota Stat
utes 1978, Sections 485.01; 485.018, Subdivisions 6 and 7; Chap
ters 480, by adding a section; and 485, by adding a section; Min
nesota Statutes, 1979 Supplement, Section 43.43, Subdivision 2; 
repealing Minnesota Statutes 1978, Sections 485.018, Subdivisions 
1, 2, 2a, and 4; and 485.12. 

Referred to the Committee on Judiciary. 

Messrs. Tennessen and Keefe, S. introduced-

$, F. No. 2206: A bill for an act relating to education; extend
ing the applicability of an early retirement incentive for teachers 
employed by school districts implementing certain desegregation 
plans; amending Minnesota Statutes, 1979 Supplement, Section 
125.61, Subdivision 3a. 

Referred to the Committee on Education. 

Messrs. Tennessen and Keefe, S. introduced-

8. F. No. 2207: A bill for an act relating to Special Independent 
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School District No. 1, Minneapolis, and Independent School Dis
trict No. 709; authorizing certain agreements between Special 
School District No. 1 and the exclusive representative of its 
teachers about teacher terminations; expanding the definition of 
teachers in the same authorization for Independent School District 
No. 709; amending Laws 1974, Chapter 237, Section 1. 

Referred to the Committee on Education. 

Mr. Henneke introduced-

S. F. No. 2208: A bill for an act relating to retirement; allow
ing accrual of service credit in excess of 40 years in a public 
retirement plan; repealing Minnesota Statutes, 1979 Supplement, 
Section 356.60. 

Referred to the Committee on Governmental Operations. 

Mr. Sieloff introduced-

S. F. No. 2209: A bill for an act relating to education; en
couraging school boards to use school-based management; amend
ing Minnesota Statutes 1978, Section 123.741, by adding a sub
division. 

Referred to the Committee on Education. 

Messrs. Stumpf, McCutcheon, Olhoft, Sillers and Dieterich 
introduced-

S. F. No. 2210: A bill for an act relating to taxation; increasing 
the amount of value of a 3cc homestead that qualifies for reduced 
assessment; amending Minnesota Statutes, 1979 Supplement, Sec
tions 273.122 and 273.13, Subdivision 7. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Johnson introduced-

S. F. No. 2211: A bill for an act relating to Cook County and 
Independent School District No. 166; providing for certain agree
ments relating to the sale of excess steam from the existing wood 
fueled steam generating plant of the district; giving certain parties 
to the agreement certain powers. 

Referred to the Committee on Local Government. 

Messrs. Tennessen, Bang, Davies, Ashbach and Solon intro
duced-

S. F. No. 2212: A bill for an act relating to commerce; regulat
ing consumer credit and related finance charges, insurance, loans 
and other conditions of credit; enacting the uniform consumer 
credit code; providing penalties; repealing Minnesota Statutes 
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1978, Sections 48.153; 48.154; 48.155; 48.156; 48.157; 48.185, 
as amended; 52.14; 168.66; 168.67; 168.68; 168.69; 168.70; 168.705; 
168.706; 168.71; 168.72; 168.73; 168.74; 168.75; 168.76; 168.77; 
and 334.012; and Chapter 56. 

Referred to the Committee on Commerce. 

Messrs. Kleinbaum, Bemhagen, Wegener and Peterson intro
duced-

S. F. No. 2213: A bill for an act relating to state government; 
providing for parking surcharges for certain state employees; pro
viding for payment of certain surplus land sale costs; amending 
Minnesota Statutes 1978, Section 94.16; and Minnesota Statutes, 
1979 Supplement, Section 16. 723. 

Referred to the Committee on Governmental Operations. 

Mr. Setzepfandt introduced-

S. F. No. 2214: A bill for an act relating to local government; 
authorizing governing bodies of local governmental units to set 
mileage allowances for officers and employees; repealing Minne
sota Statutes, 1979 Supplement, Section 471.665, Subdivision 1. 

Referred to the Committee on Local Government. 

Messrs. Johnson, McCutcheon and Schaaf introduced-

S. F. No. 2215: A bill for an act relating to the city of Duluth; 
providing for review of assessments by the county assessor. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Bmtass, Messrs. Merriam, Johnson, Frederick and Omann 
introduced-

S. F. No. 2216: A bill for an act relating to taxation; real prop
erty; extending class 3cc standing to qualified persons who make 
their homestead in mobile homes; amending Minnesota Statutes, 
1979 Supplement, Section 273.13, Subdivision 7. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. McCutcheon and Johnson introduced-

S. F. No. 2217: A bill for an act relating to taxation; restricting 
the use of certain proceeds of the taconite production tax; amend
ing Minnesota Statutes 1978, Sections 298.223 and 298.28, Sub
division 1. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Wegener; Ueland, A.; Olson; Strand and Menning in
troduced-

S. F. No. 2218: A bill for an act relating to peace officers; 
exempting municipalities with a population of less than or equal 
to 5,000 from part-time officer licensing by the board of peace 
officer standards and training; authorizing such municipalities to 
adopt part-time officer licensing ordinances; amending Minnesota 
Statutes 1978, Chapter 626, by adding a section; and Minnesota 
Statutes, 1979 Supplement, Section 626.8461. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Mr. Kleinbaum introduced-

S. F. No. 2219: A bill for an act relating to Independent School 
District No. 748, Sartell; authorizing an additional levy for special 
assessments. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Penny, Strand and Wegener introduced-

S. F. No. 2220: A bill for an act relating to education; adding 
the commillsioner of agriculture to the equalization aid review 
committee; amending Minnesota Statutes 1978, Section 124.212, 
Subdivision 10. 

Referred to the Committee on Education. 

Messrs. Bang and Tennessen introduced-

S. F. No. 2221: A bill for an act relating to public utilities; 
revision of rates pending approval by the public service commis
sion; amending Minnesota Statutes 1978, Sections 216B.16, Sub
division 1, and by adding subdivisions; and 237.075, Subdivisions 
1 and 2, and by adding subdivisions. 

Referred to the Committee on Commerce. 

Messl'S. Bang and Tennessen introduced-

S. F. No. 2222: A bill for an act relating to public utilities; 
regulating assigned service areas of telephone companies; city 
authority to purchase and operate telephone plants; amending 
Minnesota Statutes 1978, Chapter 237, by adding a section; and 
Section 237.16, Subdivisions 3, 4, and 6, and by adding subdivi
sions; repealing Minnesota Statutes 1978, Sections 237.16, Sub
divisions 1 and 2, and 237.19. 

Referred to the Committee on Commerce. 

Messrs. Bang, Barrette, Solon, Mrs. Knaak and Mr. Perpich 
introduced-

S. F. No. 2223: A bill for an act relating to the state building 
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code; providing for payment of portion of state building code 
permit fee surcharge to commissioner of heslth for certain admin
istration costs; appropriating money; amending Minnesota Stat
utes, 1979 Supplement, Section 16.866, Subdivision 1. 

Referred to the Committee on Energy and Housing. 

Mr. McCutcheon introduced-

S. F. No. 2224: A bill for an act relating to taxation; individual 
and corporate income tax, withholding, and property tax refunds; 
clarifying definitions; making social security numbers mandatory 
on certain drivers license applications; providing for administrative 
changes; amending Minnesota Statutes 1978, Sections 171.06, 
Subdivision 3; 171.07, Subdivision 1; 268.12, Subdivision 12; 290.-
01, Subdivision 21; 290.06, Subdivision 3e; 290.067, Subdivision 
2; 290.09, Subdivisions 10 and 29; 290.10; 290.13, Subdivision 5; 
290.136, Subdivision 9; 290.16, Subdivisions 3, 7, 9 and 12; 290.31, 
Subdivisions 2 and 27; 290.39, Subdivision 1; 290.41, Subdivision 
2, and by adding a subdivision; 290.49, Subdivision 1; 290.92, 
Subdivisions I, 2a, 5 and 6; 290.934. Subdivisions 4 and 5; 
290A.08; 290A.17; Minnesota Statutes, 1979 Supplement, Sec
tions 290.01, Subdivision 20; 290.06, Subdivisions 3c, 3f, 3g and 14; 
290.09, Subdivision 15; 290.095, Subdivision 1; 290.17, Subdi
visions 1 and 2; 290.21, Subdivision 3; 290.37, Subdivision 1; 
290A.03, Subdivision 3; repealing Minnesota Statutes, 1979 Sup
plement, Section 290.23, Subdivision 16. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Merriam and Olhoft introduced-

S. F. No. 2225: A bill for an act relating to taxation; providing 
for the assessment of electric transmission and distribution lines; 
defining "parcel" for purposes of the transmission line property 
tax credit; amending Minnesota Statutes 1978, Sections 273.36; 
273.38; Minnesota Statutes, I 979 Supplement, Section 273.42, 
Subdivision 2; and Laws 1979, Chapter 303, Article II, Section 39; 
repealing Minnesota Statutes 1978, Section 273.37; and Minne
sota Statutes, 1979 Supplement, Section 273.42, Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Luther; Keefe, S.; Gearty and Mrs. Stokowski intro
duced-

S. F. No. 2226: A bill for an act relating to Hennepin County; 
providing for redistricting of county commissioner districts. 

Referred to the Committee on Local Government. 

Messrs. Hanson; Keefe, J.; Keefe, S. and Sieloff introduced

S. F. No. 2227: A bill for an act relating to public indebtedness; 
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fixing the maximum interest rates on public obligations; amending 
Minnesota Statutes 1978, Section 475.55. 

Referred to the Committee on Commerce. 

Messrs. Nichols, Wegener, Dunn and Ogdahl introduced-

$. F. No. 2228: A bill for an act relating to transportation; pro
viding for the financing of certain transportation services; provid
ing for the distribution of the motor vehicle excise tax and 
providing that certain portions of the proceeds be used by certain 
political subdivisions for optional transportation purposes; creat
ing a contingent bond retirement account; increasing the excise 
tax on gasoline and special fuel used in producing power to propel 
motor vehicles on public highways; creating a study commission 
on transportation financing; appropriating money; amending Min
nesota Statutes 1978, Sections 168.27, Subdivision 16; 296.02, 
Subdivision 1; 297B.035, Subdivision 2; and 297B.09. 

Referred to the Committee on Transportation. 

Mr. Ogdahl introduced-

S. F. No. 2229: A bill for an act relating to the public employees 
retirement association; providing for an exemption from member
ship therein for certain public employees; amending Minnesota 
Statutes 1978, Chapter 353, by adding a section. 

Referred to the Committee on Governmental Operations. 

Mr. Hughes introduced-

$. F. No. 2230: A bill for an act relating to public employees; 
regulating appropriate bargaining units. 

Referred to the Committee on Education. Mr. Schaaf question
ed the reference thereon and, under Rule 35, the bill was referred 
to the Committee on Rules and Administration. 

Mr. Sikorski introduced-

8. F. No. 2231: A bill for an act relating to retirement; correc
tions officers; coverage and mandatory retirement; amending Min
nesota Statutes 1978, Sections 352.90; a52.91, Subdivisions 1 and 
2, and by adding a subdivision; and Minnesota Statutes, 1979 
Supplement, Section 43.051, Subdivision 3. 

Referred to the Committee on Governmental Operations. 

Messrs. Nichols and McCutcheon introduced-

S. F. No. 2232: A bill for an act relating to taxation; real prop
erty; limiting certain preferential assessment ratios to structures 
owned by a nonprofit entity; amending Minnesota Statutes 1978, 
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Section 273.13, Subdivision 17a; and Minnesota Statutes, 1979 
Supplement, Section 273.13, Subdivision 17c. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Chmielewski introduced-

S. F. No. 2233: A bill for an act relating to insurance; providing 
participation eligibility for state insurance coverages for certain 
employees; amending Minnesota Statutes, 1979 Supplement, Sec
tion 43.491, Subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Perpich introduced-

S. F. No. 2234: A bill for an act relating to insurance; authorizing 
business trusts to exchange reciprocal or interinsurance contracts; 
amending Minnesota Statutes 1978, Section 71A.01, Subdivision 1. 

Referred to the Committee on Commerce. 

Mr. Perpich introduced-

S. F. No. 2235: A bill for an act relating to retirement; the city 
of Hibbing; authorizing the establishment or maintenance of sep
arate relief ~iations for salaried and volunteer firefighters. 

Referred to the Committee on Governmental Operations. 

Mr. Setzepfandt introduced-

S. F. No. 2236: A bill for an act relating to retirement; making 
members of the Redwood soil and water conservation district mem
bers of the public employees retirement association; allowing 
purchase of prior service credit. 

Referred to the Committee on Governmental Operations. 

Messrs. Olhoft and Spear introduced-

S. F. No. 2237: A bill for an act relating to employment; regu• 
lating employee inventions related to energy; amending Minnesota 
Statutes 1978, Section 181. 78, by adding a subdivision. 

Referred to the Committee on Employment. 

Mr. Olhoft introduced-

S. F. No. 2238: A bill for an act relating to taxation; sales and 
use tax; exempting admissions to square dance club dances; 
amending Minnesota Statutes, 1979 Supplement, Section 297 A.25, 
Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Solon, Gearty, Spear, Perpich and Mrs. Brataas intro
duced-

S. F. No. 2239: A bill for an act relating to welfare; changing 
certain eligibility requirements for aid to families with dependent 
children; amending Minnesota Statutes 1978, Section 256.73, Sub• 
division 2. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Moe introduced-

8. F. No. 2240: A bill for an act relating to taxation; levy limits; 
providing for a special levy for the decrease in revenue attributable 
to the change from inheritance tax to estate tax; amending Minne
sota Statutes, 1979 Supplement, Section 275.50, Subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Bang introduced-

$. F. No. 2241: A bill for an act relating to education; establish
ing a procedure for transferring certain territory from one school 
district to another; permitting a district from which territory was 
transferred to enroll certain students from the transferred territory 
under certain conditions. 

Referred to the Committee on Education. 

Mr. Dunn introduced-

$. F. No. 2242: A bill for an act relating to libraries; authorizing 
a school board to transfer the responsibility for maintaining a 
library to a city under certain conditions; amending Minnesota 
Statures 1978, Section 134.03. 

Referred to the Committee on Education. 

Mr. Hanson introduced-

$. F. No. 2243: A bill for an act relating to taxation; clarifying 
the limitations on city tax levies; amending Minnesota Statutes 
1978, Section 275.11, Subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Luther introduced-

S. F. No. 2244: A bill for an act relating to Indepenrient School 
Districts Nos. 279 (Osseo) and 286 ( Brooklyn Cent.er) ; providing 
for transfers of territory between the districts. 

Referred to the Committee on Education. 
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Mr. Banc introduced-
s. F. No. 2245: A bill for an aot relating to the city of Edina; 

autho~ a temporary short term on-ale liquor license for a 
certain civlc or charitable festival 

Refened to the Committee on Commerce. 

M-. Merriam and Dunn introduced-
S. F. No. 2246: A bill for an act relating to the environmental 

quality board; authorizing intervention in the prnceedinga ol other 
states and provinces relating to certain energy facilities; clarifying 
ooDBiderations to be made in adopting site and route criteria and 
standards; authorizing the environmental quality board to oon• 
sider upgrading of existing facilities; specifying amounts of applica• 
tion fees; creating limitations on judicial review of certain 
decisions; providing notice for entry onto land; authorizing 
temporary emergency suspension of construction; providing 
for enforcement certificates and permits; requiring the pro
mu)ption of emergency rules; amending Minnesota Statutes 
1978, Sections 116C.52, by adding subdivisions; 116C.53, by add
ing a subdivision; 116C.55, Subdivision 2; 116C.57, Subdivisions 
1, 2, 4, and by adding a subdivision; 116C.63 by adding sub
divisions; 116C.645; 116C.65; 116C.68; and 116C.69, Subdivisions 
2, 2a, and 3. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Olson introduced-

S. F. No. 2247: A bill for an act relating to crimes; changing the 
definition of "complainant" for purposes of certain provisions re
lating to sex crimes; amendinf Minnesota Statutes, 1979 Supple
ment, Section 609.341, SubdiVJSion 13. 

Referred to the Committee on Judiciary. 

Messrs. Olson, Setzepfandt, Hanson, Moe and Nichols intro
duced-

S. F. No. 2248: A bill for an act relating to taxation; sales and 
use tax; exempting used farm machinery; amending Minnesota 
Statutes, 1979 Supplement, Section 297 A.25, Subdivision 1. 

Refened to the Committee on Taxes and Tax Laws. 

Messrs. Setzepfandt, Nelson, Hanson and Peterson introduoed

S. F. No. 2249: A bill for an act relating to taxation; providing 
for interest on certain generally tax exempt obligations; amending 
Minnesota Statutes 1978, Section 475.55, by adding a subdivision. 

Refened to the Committee on Taxes and Tax Laws. 
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Mr. Keefe, J. introduced-

S. F. No. 2250: A bill for an act appropriating money to Inde
pendent School District No. 274, Hopkins, to reimburse the district 
for certain consolidation costs. 

Referred to the Committee on Education. 

Messm. Nelson, Sikorski, McCutcheon and Sieloff introduced

$. F. No. 2251: A bill for an act relating to crimes; providing 
that the status of marriage or an ongoing voluntary sexual relation
ship of cohabiting aduJts shall not be a defense t.o prosecution for 
criminal sexual conduct; amending Minnesota Statutes 1978, Sec
tion 609.349. 

Referred to the Committee on Judiciary. 

MESSAGES FROM THE DOUSE 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, herewith returned: S. F. No. 1848. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 28, 1980 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the 
following Senate File: 

S. F. No. 1670: A bill for an act relating to energy; creating 
a state emergency residential heating grant program; broaden
ing the scope of state weatherization programs; providing a credit 
for energy conservation expenditures; providing a passthrough of 
federal energy credits; reimbursing counties; appropriating money; 
amending Minnesota Statutes 1978, Section 462A.21, by adding 
a subdivision; and Minnesota Statutes, 1979 Supplement, Sections 
268.37; 290.01, Subdivision 20; and 290.06, Subdivision 14. 

Five members of the House have been appointed to such com
mittee on the part of the House as follows: 

Nelson, Pehler, Osthoff, Ainley and Anderson, R. 

Senate File No. 1670 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, Houae of Representatives 

Returned February 28, 1980 
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Mr. President: 

I have the honor to announce the passage by the House of 
the following House Files, herewith transmitted: H. F. Nos. 1871, 
1985, 1778 and 1789. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 28, 1980 

FIRST READING OF BOUSE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

H. F. 1871: A bill for an act relating to the Minnesota
Wisconsin boundary area commission; providing that the terms of 
commissioners shall be staggered; amending Minnesota Statutes 
1978, Section 1.33. 

Referred to the Committee on Governmental Operations. 

H. F. No. 1985: A bill for an act relating to municipal electric 
power; permitting municipal power agencies to contract and do 
business with foreign entities; amending Minnesota Statutes 1978, 
Section 453.52, Subdivision 9. 

Referred to the Committee on Commerce. 

H. F. No. 1778: A bill for an act relating to Independent School 
District No. 466; permitting the ssle of certain land. 

Referred to the Committee on Education. 

H. F. No. 1789: A bill for an act relating to occupations and 
professions; providing for licensing of public accountants; amend
ing Minnesota Statutes, 1979 Supplement, Section 326.191. 

Referred to the Committee on Commerce. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted, with the exception of the report on S. F. No. 1907, 
and reports pertaining to appointments. The motion prevailed. 

Mr. Chmielewski from the Committee on Veterans' Affairs, to 
which was referred 

S. F. No. 1978: A bill for an act relating to veterans; authorizing 
a memorial to Minnesota's war dead in Arlington National Cem
etery; appropriating money. 

Reports the ssme back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 

· adopted. 
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Mr. Chmielewski from the Committee on Veterans' Affairs, t.o 
which was referred 

S. F. No. 1907: A bill for an act relating to state government; 
revising the civil service law; amending Minnesota Statutes 1978, 
Section 43.30. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 13, strike "every" and insert "a" 

Page 1, line 14, strike "prior to" and insert "before" 

Page 1, line 15, strike "any" and insert "a" 

Page 1, line 20, strike "any" and insert "a" 

Page 1, line 21, strike "on account" and insert "because" 

Page 1, line 21, strike "his" 

Page 1, line 22, strike "by reason of any" 

Page 1, line 22, strike "provided such" and insert "if that 
veteran's" 

Page 2, line 1, strike "him" and insert "the veteran" 

Page 2, lines 8 to 10 reinstate the stricken language 

Page 2, lines 10 to 12, delete the new language 

Page 2, line 15, strike "such" and insert "the" 

Page 2, line 22, strike "such" and insert "the" 

Page 3, line 81 strike "any" and insert "a" 

Page .3, line 13, strike "such" and insert "the" 

Page 3, line 18, strike "hereby" 

Page 3, line 19, strike the first "the" and insert "a" 

Page 3, line 19, strike "spouses" and insert "spouse" 

Page 3, line 19, after "of" insert "a" 

Page 3, line 19, strike "veterans" and insert "veteran" 

Page 3, line 25, delete "prior to any" and insert "before an" 

Page 4, line 7, strike "his" 

Page 4, line 10, delete "ten" and insert "30" 

Page 4, line 15, strike "forthwith" 

Page 4, line 16, strike "such" and insert "the" 

Page 4, line 17, strike "thereof" and insert "of the reasons for 
the rejection" 

Page 4, delete lines 21 and 22 and insert: 
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"Sec. 2. The provisions of section 1 shall apply only to a veteran 
placed on an eligible register established after the effective date of 
this act." 

And when so amended the bill do pass. Mr. Schaaf questioned 
the reference thereon and, under Rule 35, the bill was referred to 
the Committee on Rules and Administration. 

Mr. Chmielewski from the Committee on Veterans' Affairs, t.o 
which was referred 

S. F. No. 1977: A bill for an act relating to public holidays; reg• 
ulating the observance of Memorial Day; amending Minnesota 
Statutes 1978, Section 465.50; and Minnesota Statutes, 1979 Sup
plement, Section 645.44, Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 12, strike "each and every" and insert "a" 

Page 1, line 12, strike "all" 

Page 1, line 13, strike "now possessed by it" 

Page 1, line 13, strike "hereby" 

Page 1, line 15, strike "in such manner" 

Page 1, line 15, strike "it may deem best" and insert "the coun-
cil deems proper" 

Page 1, line 16, strike "any" 

Page 1, line 16, strike "available therefor" 

Page 1, line 17, strike "for each" and insert "per" 

Page 1, line 18, strike "such" and insert "that" 

Page 1, line 19, strike "appropriate" 

Page 1, line 20, strike "and in the annual commemoration" 

Page 1, line 21, strike everything before the period 

Page 2, line 8, after the second semicolon insert "or Memorial 
Day, May 30;" 

Page 2, line 12, after the first semicolon insert "or Memorial 
Day, May 30;" 

Page 2, line 15, strike "any" and insert "a" 

Page 2, line 18, strike "thereon" and insert "that day" 

Page 2, line 26, strike "thereon" and insert "that day" 

Page 2, line 27, strike "Any" and insert "An" 

Page 2, delete lines 31 to 33 

Page 3, delete line 1 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1708: A bill for an act relating to workers' compen
sation; changing special compensation fund assessment proce
dures; providing for reimbursement to certain insurers; amending 
Minnesota Statutes, 1979 Supplement, Sections 176.131, Sub
division 10; and 176.191, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, lines 18 to 24, delete the new language and insert: 
"In determining the percentage of the total compensation re

quired to be paid by the employer to the commissioner of labor 
and industry for the benefit of the special compensation fund 
as provided in clause (2) beginning September 30, 1980 and each 
September 30 thereafter, the commissioner of labor and industry 
shall use the following schedule: 

Balance in the Fund 

Less than $2,000,000 

At least $2,000,000 
but less than $3,000,000 

At least $3,000,000 
but less than $4,000,000 

At least $4,000,000 
but less than $5,000,000 

At least $5,000,000 
but less than $6,000,000 

$6,000,000 or more 

Permissible Range of 
Rate Adjustment 

+1 percent to +7 percent 

0 percent to +6 percent 

-2 percent to +4 percent 

-5 percent to +3 percent 

-6 percent to +2 percent 

-7 percent to +2 percent 

In determining the actual adjustment, the commissioner shall 
take into account his estimate of the likely amount of expenditures 
to be made from the fund in the next calendar year." 

Page 4, line 28, delete "and" and insert ". The insurer" 

Page 4, line 29, after "shall" insert "also" 

Page 4, line 30, before the period, insert "up to the amount 
that would be payable under this chapter if the injury were 
determined to be compensable" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1892: A bill for an act relating to workers' compensa
tion; allowing flexibility in election of insurance coverage for cer-
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tain businesses, partnerships and corporations; amending Minne
sota Statutes, 1979 Supplement, Section 176.012. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1796: A bill for an act relating to economic develop
ment; regulating development loans to Indians; amending Minne
sota Statutes 1978, Section 362.40, Subdivisions 2 and 8; Minne
sota Statutes, 1979 Supplement, Section 362.40, Subdivision 9; 
repealing Minnesota Statutes 1978, Section 362.40, Subdivision 3. 

Reports the same back with the recommen<lation that the bill 
do pass. Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1716: A bill for an act relating to workers' compensa
tion; providing an annual date for adjusting supplementary bene
fit levels; amending Minnesota Statutes, 1979 Supplement, Sec
tion 176.132, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 176.132, is 
amended by adding a subdivision to read: 

Subd. 2a. [TIME OF ADJUSTMENT.] Supplementary benefits 
payable under this section shall be adjusted each October 1, be
ginning in. 1980, based upon the statewide average weekly wage for 
the preceding calendar year." 

Amend the title as follows: 

Page 1, line 4, delete", 1979" and insert "1978" 

Page 1, line 5, delete "Supplement" 

Page 1, line 5, delete "Subdivision 2" and insert "by adding a 
subdivision" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1613: A bill for an act relating to Independent School 
District No. 119, Walker; authorizing it to transfer money from ita 
general fund to ita capital expenditure fund for the purpose of 
constructing a facility for special education. 
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Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1811: A bill for an act relating to transportation; 
excluding minor pipeline relocations caused by highway construc
tion from certain easement or right-of-way agreement provisions; 
amending Minnesota Statutes, 1979 Supplement, Section 1161.01, 
Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 16, strike the second "or" 

Page 1, line 19, delet.e "one-half' and insert "three-quarters of 
a" 

Page 1, line 19, delete "caused by highway" 

Pate 1, line 20, delete "comtruction" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1751: A bill for an act relating to highway traffic 
regulations; providing that the operation of certain motorcycles 
does not require a two-wheeled vehicle endorsement on the opera
tor's driver's license; amending Minnesota Statutes 1978, Section 
169.974, Subdivision 2; and by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page l, line 14, strike "any" and insert "a" 

Page 1, line 14, strike "he" and insert "the person" 

Page 1, line 18, strike "therefor" and insert "for the endorse-
ment" 

Page 1, line 19, strike "herein" and insert "by this section" 

Page 2, line 5, strike "any" and insert "a" 
Page 2, line 15, strike "any" 

Page 2, line 18, strike "any" and insert "a" 

Page 2, line 27, strike "he shall deem" and insert "the commi.•• 
sioner deems" 

Page 2, line 27, strike "any" and insert "a" 

Page 2, line 28, strike "therefor" and insert "for a special motor
cycle permit" 
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Page 3, line 5, delete "35" and insert "30" 

Page 3, line 8, after "license" insert "or valid permit" 

Page 3, line 8, after the period, insert "A motorcycle described 
in this subdivision shaU be issued a "moped" license plate pur
suant to presentation of the manufacturer's statement of origin 
which states specifically: "This vehicle designed and manufac
tured to attain a maximum speed not in excess of 30 miles per 
hour/' 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1541: A bill for an act relating to transportation; 
abolishing the functions, powers and duties of the department of 
transportation relating to the inspection, grading, sampling and 
analysis of hay and straw. and establishing a board of hay and 
straw standards in the department of agriculture; clarifying laws 
relating to the regulation of railroads and removing obsolete and 
duplicative language: prescribing certain powers of the commis
sioner of transportation and the public service commission relating 
to rates and charges; requiring track scales, and regulating the 
weighing of railroad cars and freight; providing for railroad grade 
crossing safety devices and other safety devices; prescribing penal
ties; amending Minnesota Statutes 1978, Sections 218.011, Subdi
vision 2; 218.021; 218.031, Subdivision 1; 218.041; 219.01; 219.07; 
219.08: 219.10; 219.14, Subdivision 2; 219.17; 219.19; 219.23; 
219.28; 219.383, Subdivision 4; 219.39; 219.40; 219.47; 219.50; 
219.52; 219.54; 219.64; 219.70; 219.741: 219.85; 219.92; 219.97, 
Subdivision 7; 222.48, Subdivisions 2 and 3; 222.49; 222.50, Subdi
visions 2, 3, 4 and 5; 222.51; 222.52; 222.53; 222.54; Chapters 25, 
by adding sections; 219, by adding a section; and 239, by adding a 
section; repealing Minnesota Statutes 1978, Sections 219.02; 
219.03; 219.04; 219.05; 219.11; 219.12; 219.22; 219.25; 219.43; 
219.58; 219.59; 219.60; 219.61; 219.62; 219.63; 219.65; 219.66; 
219.67; 219.84; 219.86; 219.87; 219.89; 219.90; 219.91; 219.94; 
219.95; 219.96; 219.97, Subdivisions 1, 2, 3, 8, 9, 11, 14, 15 and 16: 
222.38; 222.39; 222.40; 222.41; 222.42; 222.43; 222.44; 222.45; 
229.01; 229.02; 229.03; 229.04; 229.05; 229.06; 229.07; 229.08; 
229.10; 229.11; 229.12; 229.13; 229.14; 229.15; 229.16; 229.17: 
229.18; 229.19; 229.20; and 452.14. 

Reports the same back with the recommendation that the bill 
he amended as follows: 

Page 2, line 8, delete "AU of" 

Page 2, line 14, delete "BOARD OF" 

Page 2, line 15, delete everything after the period 

Page 2, delete lines 16 through 18 
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Page 2, line 19, delete "the commissioner." 

Page 2, line 19, delete "board" and insert "commissioner of 
agriculture" 

Page 2, line 20, delet.e "all" 
Page 2, line 20, delete "hereafter" 

Page 2, line 24, delet.e "board" and insert "commissioner of agri
culture" 

Page 2, line 24, delete "meet annually" and insert a comma 

Page 2, line 25, delete "and shalf' and insert "of each year," 
and delete "all" 

Page 2, line 27, delete "all" 

Page 2, line 27, delet.e "any" and insert "a" 

Page 2, line 29, delete everything after "before" and insert 
"June 15 of the next succeeding year" 

Page 2, line 30, delete everything before the period 

Page 2, line 31, delete "board" and insert "commissioner of 
agriculture" 

Page 3, line 3, strike "all" 

Page 3, line 5, strike "all" 

Page 3, line 6, strike "such" and insert "rail" 

Page 3, line 6, strike "aforesaid" 

Page 3, lines 15 and 16, reinstat.e the stricken language 

Page 3, line 17, reinstat.e "to" 

Page 3, line 18, after the stricken "trains," insert "service" 

Page 3, line 18, reinstate "without approval of the" 

Page 3, line 19, reinstat.e "commission." 

Page 3, line 20, reinstate the stricken "(3)" and delete "(2)" 

Page 3, line 25, reinstate the stricken "(4)" and delete "(3)" 

Page 4, line 3, reinstate the stricken " ( 5)" and delete " ( 4)" 

Page 4, line 8, reinstate the stricken "(6)" and delete "(5)" 

Page 4, line 23, reinstate the stricken "(7)" and delete "(6)" 

Page 5, line 32, reinstate the stricken "(8)" and delete "(7)" 

Page 7, line 22, reinstate "interchange of" 

Page 9, line 30, strike "commission" and insert "commissioner'' 

Page 9, line 32, strike "commission" and insert "commissionrr" 

Page 11, line 28, strike "it" and insert "he" 
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Page 13, line 11, after the stricken period, insert: "( 4)" 

Page 13, line 11, reinstate "The commission may" 

Page 13, lines 12 to 18, reinstate the stricken language 

Renumber the clauses in sequence 

Page 16, line 24, reinstate the stricken language and delete the 
new language 

Page 18, line 4, delete " ( 3)" 

Page 18, lines 4 to 6, strike the old language 

Page 18, line 7, strike the semicolon 

Renumber the clauses in sequence 

Pages 20 to 22, delete section 8 and insert: 

"Sec. 8. Minnesota Statutes 1978, Chapter 219, is amended by 
adding a section to read: · 

[219.071] [MAINTENANCE OF GRADE CROSSING SUR
FACES.] Subdivision 1. It is the primlJry responsibility of the 
owner or lessee of railroad track in Minnesota to maintain grade 
crossing surfaces over public highways in a safe and passable con
dition for vehicular traffic in a manner consistent with appropriate 
federal track safety standard.•. The surfaces shall extend the full 
width of the public highway within the railroad track structure. 

Subd. 2. If a grade crossing surface, as defined in section 219.16, 
is in need of repair or maintenance, the cost for the repair or 
maintenance may be paid jointly by the owner or lessee of the 
track, the road authority having jurisdiction over the public high
way involved and funds that may be available to the department 
for grade crossing surfaces from the following sources: 

(I) Monies appropriated to the deportment in the future for thr 
purposes of this section. 

(2) Available federal funds allocated to this state for the grade 
crossing program established by this section. 

(3) Monies acquired by the department from any gift, grant or 
contributions from any source for purposes of this section. 

Subd. 3. If the owner or lessee of the railroad track and the road 
authority having jurisdiction over the public highway involved 
agree upon the allocation of the cost of repair or maintenance of 
the grade crossing surface, a copy of the agreement shall be filed 
with the commissioner. If the parties to the negotiations con
template the use in whole or in part of the funds described in 
subdivision 2, either party shall notify the commissioner before the 
conclusion of negotiations and the department may participate in 
the negotiations and may be a party to the agreement and partici
pate in the costs incurred subsequent to agreement. 

Subd. 4. If the owner or lessee of the railroad track and the road 
authority having jurisdiction over the public highway at the grade 



73RDDAY] MONDAY, MARCH 3, 1980 3869 

crossing cannot reach 1111 agreement under subdivision 3 regarding 
repair or maintenance of a grade crossing surface, either party 
may invoke the jurisdiction of the department by filing with the 
commissioner a statement setting forth the status of negotiations 
and requesting the commissioner to make a final determination of 
the dispute. The commissioner, after written notice to the parties 
involved in the negotiations and after providing an opportunity for 
the parties to participate in a conference, may order the repair or 
maintenance of the grade crossing surface within a reasonable 
time as is needed to comply with standards set forth in subdivision 
1 above. The order of the commissioner, in addition to enforcing 
the responsibility of the owner or lessee of the railroad track in 
question, may provide for participation in the costs of the project 
by the road authority or the funds available to the department in 
subdivision 2 above or other formulas as may be practical and 
reasonable under the circumstances. A party failing to comply 
with an order of the commissioner shall be subject to a penalty of 
$50 for each day of noncompliance and each day shall constitute a 
separate offense, to be recovered for the state in a civil action 
instituted by the department. 

Subd. 5. A party subject to 1111 order issued pursuant to subdi
vision 4 may appeal the order of the commissioner to the district 
court of the county in which the grade crossing is located; and, in 
case of appeal, the same proceedings shall be conducted as are now 
provided by law for an appeal from orders of the commisswner. AU 
orders of the commissioner shall be enforced by the attorney gen
eral." 

Page 22, line 7, delete "[219.071)" and insert "[219.072]" 

Page 23, line 17, delete "Subdivision 2," 

Page 23, after line 17, insert: 

"219.14 [RAILROAD CROSSINGS PROTECTED.] Subdi
vision 1. [INVESTIGATION.] The commissioner on his own 
motion may investigate and determine whether any railroad cross
ing over any street or public highway now or hereafter established 
and traveled or to be traveled in this state is or will be when 
opened to public travel dangerous to life and property, or either, 
and may order the same protected in any manner K he may find 
reasonable and proper, including requiring the company to sepa
rate the grades." 

Page 25, line 24, reinstate "standing" 

Page 25, line 24, strike the first "or" and after "engine" insert a 
comma 

Page 25, line 24, after "equipment" insert ", or a switching 
movement which continuously blocks a crossing" 

Page 28, after line 10, insert: 

"Sec. 20. Minnesota Statutes 1978, Section 219.403, is amended 
to read: 
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219.403 [NOT TO AFFECT EXISTING LAWS RELATING 
TO MUNICIPALITIES.] Nothing in sections 161.20, 219.40, 
219.403 or section 8 of this act shall be construed to change any 
existing law relating to the rights and liabilities of any city, town, 
or county in connection with the construction or maintenance of 
any railroad crossing, grade separation, or signal system, or to 
impair the tenns or conditions of any existing arrangement or 
agreement, or renewals thereof, between any railroad company 
and any municipality with reference to the maintenance of any 
railroad crossing, grade separation, or signal system." 

Page 31, lines 23 and 24, reinstate the stricken language 

Page 31, lines 24 to 27, delete the new language 
Page 32, line 3, delete "determine" and insert "provide" 

Page 32, line 3, delete "necessity" and insert "opportunity" 

Page 321 line 3, after "hearing" insert "after public notice" and 
after "ana" insert a comma 

Page 32, line 4, delete "required" and insert "he so determines," 

Pages 33 to 38, delete sections 30 to 40 

Page 38, line 26, delete "division" 

Page 38, delete lines 27 to 33 
Page 39, delete lines 1 and 2 and insert "department shall super

vise and inspect all track scales, and may direct any carrier to 
transport, move, and switch to any track scale free of charge any 
car used in the inspection and testing of scales. The department 
shall require the installation and maintenance of track scales at 
terminals, warehouses, and at other points in the state where 
scales are deemed necessary. The department shall prescribe rea
sonable regulations for the weighing of railroad cars and of freight. 
Rules of the department promulgated under chapter 218 and in 
effect on January 1, 1976, which pertain to installation or inspec
tion of track scales or the weighing of railroad cars and freight 
shall continue in effect until amended or repealed by the depart
ment." 

Page 39, line 4, after "219.05;" insert "219.07;" 

Page 39, line 5, delete "219.22;" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, delete the last comma and insert a semicolon 

Page 1, delete lines 6 and 7 

Page 1, line 19, delete "219.07;" 

Page 1, line 20, delete", Subdivision 2" 

Page I, line 22. after the first semicolon insert "219.403;'" 
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Page 1, line 24, delete everything after "7 ;" 
Page 1, delete line 25 

Page 1, line 26, delete everything before "Chapters" 

Page 1, line 27, delete "a section" and insert "sections" 

Page 1, line 30, after "219.05;" insert "219.07;" 

Page 1, line 30, delete "219.22;" 

3&71 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2095: A bill for an act relating to Hennepin County; 
providing for a county personnel system; providing various con
ditions of public employment; amending Laws 1965, Chapter 855, 
Sections 1, 2, 3, 4, as amended, 5, 6, as amended, 7, as amended, 
8, 9, 10, 11, 12, 13, 14, 15, as amended, and 16; and Laws 1979, 
Chapter 198, Article I, Section 2; repealing Laws 1945, Chapter 
607, as amended; Laws 1965, Chapter 855, Section 17; Laws 1967, 
Chapter 646, Sections 4, 5, 6, and 7, and Chapter 779; and Laws 
1979, Chapter 198, Article III, Section 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 15, strike "a" and insert "an" 

Page 5, delete subdivision 21 

Page 6, line 27, delete "a" 

Page 7, line 18, delete "$50" and insert "$35" 

Page 8, line 24, strike "public" 

Page 8, line 25, strike "records" 

Page 10, line 26, delete "seven" and insert "two" 

Page 10, line 29, delete "14" and insert "nine" 

Page 10, line 29, delete "one" and insert "two" 

Page 10, line 29, delete "name" and insert "names" 

Page 11, line 3, delete "majority" and insert "four-fifths" 

Page 14, line 18, after the period, reinstate the stricken language 

Page 14, lines 19 to 21, reinstate the stricken language 

Page 15, line 26, delete "handicap is" and insert "handicaps are" 

Page 19, line 24, after "director" insert "and approved by the 
board and county board" 

Page 20, line 20, after "of" delete "his" and insert "the em
ployee's" 
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Page 20, line 20, after "exceeds" strike "his" and insert "the 
employee's" 

Page 23, line 8, strike "he" and insert "the incumbent" 

Page 23, line 21, delete "he" and insert "the employee" 

· Page 29, line 8, after "discharged" insert ", demoted or sus• 
pended pursuant to rules promulgated hereunder," 

Page 29, line 15, delete "or" and insert a comma and after 
"demoted" insert ", or suspended pursuant to rules promulgated 
under section 4, subdivision 2, clause (a) (JO)" 

Page 29, line 19, delete "or" and insert a COIIllllft and after "de. 
motion" insert ", or suspens'ion" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 2014: A bill for an act relating to housing; appropriat• 
ing money to the Minnesota hollE>ing finance agency for the pur• 
pose of subsidizing certain loan origination fees; requiring a report. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. The sum of $150,000 is appropriated from the gen• 
era! fund to the housing development fund created by Minnesota 
Statutes, Section 462A.20 for the purpose of &ubsidizing the loan 
origination fee on a rehabilitation loan of $2,000 or less if the loan 
is made in accordance with Minnesota Statutes, Section 462A.05, 
Subdivision 14, to enable the recipient to accomplish energy con• 
servation related improvements. The appropriation in this section 
may be used only to subsidize that part of a loan origination fee 
which is equal to the difference between the origination fee for 
the loan and two percent of the face value of the Joan. 

Sec. 2. Before January 15, 1982, the Minnesota Housing Fi• 
nance Agency shall report to the legislature on the effectiveness 
of the loan origination fee subsidization program financed pur
suant to section 1." 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 1903: A bill fol' an act relating to energy; modifying 
certain planning and zoning statutes to remove barriers to biomass 
energy production; amending Minnesota Statutes, 1979 Supple
ment, Sections 394.25. Subdivision :J; and :l94.27, Subdivision 7; 
W?.:J57. Subdivisions l and 6. 
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Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, 
to which was referred 

S. F. No. 1890: A bill for an act relating to energy conserva
tion; creating the Minnesota district heating account; authorizing 
the Minnesota energy agency to administer and supervise a pro
gram of loans to municipalities for establishing and improving 
district heating systems; authorizing the issuance of state bonds 
pursuant to Article XI of the Minnesota Constitution; authoriz
ing cities to operate district heating systems; appropriating 
money; amending Minnesota Statutes 1978, Sections 412.321, 
Subdivision 1; 412.351; 412.361, Subdivision 3; Chapter 116H, 
by adding sections; and Chapter 465, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 7, after "water" insert "or steam" 

Page 3, line 10, after "water" insert "or steam" 

Page 6, after line 15, insert: 

"(b) The extent to which the faciUty uses renewable or non
petroleum sources of energy;" 

Reletter the clauses in sequence 

Page 7, line 16, after the comma, delete the remainder of the 
line and insert "which obUgations are payable solely" 

Page 7, line 17, delete "money for the repayment" 

Page 7, line 17, delete "taxes," 

Page 7, line 19, after "to" delete the remainder of the line 
and insert "impose and collect user charges or special assess
ments or to use any other money available to it from any other 
specified source, in amounts and at times so that if collected in 
full will produce at least five percent in excess of the amount 
needed to make timely payment under the loan agreement." 

Page 7, delete lines 20 to 24 

Page 7, line 25, delete "section 275.50, subdivision 5, clause (e)." 
and insert "Nothing contained herein shall be construed to prohibit 
a municipality from, in addition to pledging any other sources 
of revenue, pledging to levy an ad valorem tax to guarantee the 
payments under the loan agreement." 

Page 12, line 26, delete "hot water" 

Page 12, line 33, after "hot water," insert "steam," 

Page 13, line 19, delete "hot water" 

Page 14, line 27, delete "hot water" 



3874 JOURNAL OF THE SENATE [73RDDAY 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

S. F. No. 2086: A bill for an act relating to public welfare; estab
lishing a grant program for brain injured young persons for partici
pation in a program of neurological stimulation; appropriating 
money .. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, lines 10 and 11, delete "a specified number of' and 
insert "Minnesota" 

Page 1, lines 11, 15, 20, and 21, delete "young" 

Page 1, line 19, delete "grants of $12,000 per year for each of 
ten" and insert "a grant to the parent, parents, or legal guardian 
of each" 

Page 1, line 20, delete "persons" and insert "person eligible" 

Page 1, line 21, before the period insert "to pay expenses in
curred in participating in the neurological stimulation program" 

Page l, line 21, after the period insert "Each grant made under 
this section shall cover the costs of enrolling in an organization's 
program and may cover other expenses incurred due to paticipa
tion in the program." 

Page 2, line 3, delete everything after the period 

Page 2, delete lines 4 and 5 

Page 2, lines 10, 19, 20, 26, and 29, delete "young" 

Page 2, line 10, delete everything after "persons" 

Page 2, line 12, after "between" insert "parents or legal guar
dians of" 

Page 2, line 14, delete "and" and insert a comma 

Page 2, line 17, before the semicolon insert ", and persons in
volved in residential programs of neurological stimulation" 

Page 3, line 3, delete "qualified" 

Page 3, line 4, delete everything before "who" and insert 
''neurosurgeon'' 

Page 3, line 19, after "that" insert "at least" 

Page 3, line 19, delete "persons" and insert "families" 
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Page 3, line 24, delete "For fiscaJ year 1981," 

Page 3, line 25, delete "$ ........ '' and insert "$120,000" 

Page 3, line 27, before the period insert "to be available until 
June 30, 1981" 

Page 3, line 27, after the period insert "The commissioner of 
public welfare may use up to $4,000 of this appropriation for 
administrative expenses." 

Amend the title as follows: 

Page 1, line 3, delete "young" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

S. F. No. 1732: A bill for an act relating to public welfare; 
allowing county boards to delegate certain powers to county wel
fare boards; allowing human &ervices boards to appoint a director 
on a permissive basis; amending Minnesota Statutes, 1979 Sup
plement, Sections 256E.08, by adding a subdivision; and 402.05, 
Subdivision la. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 16, after "256E.12" insert " , except the tax levy 
and certification requirements of section 256E.06, subdivisions 4 
and 5," 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

S. F. No. 1781: A bill for an act relating to health; assisting 
rural health cooperatives; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 7, after "the" insert "commissioner of health for 
transfer to the" 

Page 1, line 10, delete "coops" and insert "cooperatives" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Perpich from the Committee on Health; Welfare and Cor
rections, to which was referred 

S. F. No. 1941: A bill for an act relating to corrections; appro
priating money for local correctional facility construction. 
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Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 6, delete "$1,875,000" and insert "$3,750,000" 

And when so amended the bill do pass and be re-referred to the 
Committ.ee on Finance. Amendments adopted. Report adopted. 

Mr. Wegener from the Committ.ee on Local Government, to 
which was referred the following appointment as reported in the 
Joumal for February 11, 1980: 

MINNESOTA MUNICIPAL BOARD 

Robert J. Ferderer 

Reports the same back with the recommendation that the 
appointment be confirmed. 

Mr. Coleman moved that the foregoing committ.ee report be 
laid on the table. The motion prevailed. 

Mr. Anderson from the Comrnitt.ee on Energy and Housing, to 
which was referred the following appointment as reported in the 
Joumal for January 28, 1980: 

MINNESOTA HOUSING FINANCE AGENCY 

Shirley Van Dyck 

Reports the same back with the recommendation that the 
appointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be laid 
on the table. The motion prevailed. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred the following appointment as reported in the 
Journal for April 5, 1979: 

MINNESOTA HOUSING FINANCE AGENCY 

Robert A. Worthington 

Reports the same back with the recommendation that the 
appointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1433, 1875, 1863, 597, 1921, 1996, 
1311, 1740 and 789 and H. F. Nos. 711 and 1169 makes the 
following report: 

That the above Senate Files and House Files, with the exception 
of S. F. No. 1921, be placed on the General Orders (',alendar in the 
order indicated. 

That S. F. No. 1921 is being retained in the Subcommittee. 
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That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1980: A bill for an act relating to waste management; 
establishing a waste management board and a legislative commis
sion; provicling for a state government resource recovery program; 
providing for solid waste planning assistance and demonstration 
programs; provicling for the issuance of state waste management 
bonds; providing for the establishment of solid waste management 
districts; requiring hazardous waste management planning and 
development; establishing procedures for the review and approval 
of permits for waste facilities; authorizing debt; appropriating 
money; amending Minnesota Statutes 1978, Sections 116.06, Sub
divisions 9, 10, 13, and by adding subdivisions; 116.07, Subdi
visions 2, 4, 4a, and by adding a subclivision; 116.081, Subdivision 
1; 116.101; 116.11; 116.41; 400.03, Subdivision 1; 400.04; 400.06; 
400.07; 400.13; 400.16; 400.161; 473.121, by adcling a subdivision: 
473.149; 473.502; 473.516; 473.802; 473.803; 473.811; 473.812, 
Subdivision 3; 473.813; 473.823, by adcling a subclivision; Chapter 
400, by adding a section; and Chapter 473, by adding sections: 
repealing Minnesota Statutes 1978, Sections I 16F.0l to 116F.05: 
400.03, Subdivisions 2 to 7; 473.121, Subdivisions 27 to 31c; and 
473.823, Subdivisions 1, 2, and 4. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 14, delete "land" 

Page 2, line 15, delete "containment and" 

Page 2, line 19, delete "land containment and" 

Page 3, line 4, delete", land containment," 

Page 3, after line 6, insert: 

"8ubd. 7. uconstrucfion debris" means waste building mate• 
rials, packaginr; and rubble resulting from construction, remodPI• 
ing. repair and demolition of buildings and roads." 

Page 3, after line 23, insert: 

"Subd. 11. "Disposal facility" means a waste facility permittrd 
by the agency, that is d~signed or operated for the purposP of 
disposing of waste on or in the land." 

Page 3, line 33, after "waste" insert "disposal" 

Page 3, line 31, delete "for land" 

Page 4, line 1, delete "containment or disposal" 

Page 4, delete lines 4 to 9 

Page 4, after line 21, insert: 
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"Subd. 21. "Mixed municipal solid waste" means garbage, ref• 
use, and other solid waste from residential, commercial, industrial, 
and community activities which is generated and collected in 
aggregate, but does not include auto hulks, street swupinga, iUh, 
c,:mstruction debris, mining waste, sludges, tree and agrkultural 
wastes, tires, and other materials to the extent that such items are 
collected, processed, and disposed of as separate waste streams." 

Renumber the subdivisions in sequence 

Page 5, line 2, delete "land containment or" 

Page 6, line 10, delete ", land containment," 

Page 6, line 19, delete ", land containment," 

Page 7, line 13, delete "seven" and insert "nine" 

Page 7, line 20, delete "and" 

Page 7, line 21, after the semicolon, insert "(7) the commissioner 
of natural resources;" 

Page 7, line 22, delete the first "permanent" 

Page 7, line 22, delete the period and insert "in the unclassified 
service; and (8) a public member shall be appointed by the gov
ernor with the advice and consent of the senate. The term of office 
and compensation of the public member shall be as provided in 
section 15.0575." 

Page 7, line 22, delete "seventh" and insert "ninth" 

Page 7, line 25, after "chairperson" insert "nnd a public mem
ber" 

Page 7, line 25, delete "a" 
Page 7, line 26, delete "representative" and insert "representa

tives" 
Page 7, line 31, delete "section ,1" and insert "and for the pur

pose of preparing and adopting the hazardous waste management 
and facility development plan under section 8 and making de
cisions on the elements of the certification of need for land dis
posal required under Article III" 

Page 11, after line 24, insert: 

"Sec. 5. [DUTIES OF THE BOARD; SOLID WASTE MAN
AGEMENT PLANNING ASSISTANCE.] The board shall be 
the state ngency responsible for providing technical and financial 
assistance to political subdivisions of the state for solid waste 
management planning." 

Page 11, line 27, before "By" insert "The board may contract 
with the commissioner of economic development for research and 
assistance in the preparation of the report required by this sub-
division." · 

Page 11, line 32, before "HAZARDOUS" insert "REPORT 
ON" 
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Page 11, line 32, delete "LAND CONTAINMENT AND" and 
insert "MANAGEMENT PLAN;" 

Page 11, line 33, delete "REPORT" and insert "FACILITIES" 

Page 12, line 1, delete "concerning facilities" and insert "on a 
state management and facility deve/,opment plan for hazardous 
waste proposed for adoption pursuant to section 8." 

Page 12, delete lines 2 to 29 

Page 12, line 31, before "By" insert "The board may contract 
with the commissioner of economic deve/,opment for research and 
assistance in the preparation of the report required by this subdi• 
vision." 

Page 12, line 31, delete "1982" and insert "1981" 

Page 13, line 22, after the period, insert "The methods of miti
gating and compensating to be considered shall include but not be 
limited to the following: payment outside of levy limitations in lieu 
of taxes for all property taken off the tax rolls; preference in 
reviews of local applications for federal funds conducted by the 
metropolitan council and regional deve/,opment commissions; pay
ment of all costs to service the facilities including the cost of 
roads, monitoring, inspection, enforcement, police and fire, and 
litter clean up costs; payment for buffer zone amenities and im
provement; local control over buffer zone design; a guarantee 
against any and all liability that may occur." 

Page 14, line 1, delete "6" and insert "7" 

Page 14, line 3, delete "4" and insert "7" 

Page 14, line 4, delete "land" 

Page 14, line 5, delete "containment and" 

Page 14, line 24, delete "land containment and" 

Page 14, line 29, delete "In its" 

Page 14, delete line 30 

Page 14, line 31, delete everything before "to" and insert "The 
board may contract with the state planning agency for research 
and assistance in the preparation of the report required by thi.• 
subdivision. By January 1, 1981, the board shall report and make 
recommendations to the legislative commission on actions" 

Page 15, line 10, delete everything before the comma and insert 
"the seven covnty metropolitan area as defined in section 473.121, 
subdivision 4" 

Page 15, line 18, after "board" insert ", and the city or town 
within which a proposed site is located," 

Page 16, line 7, after the period, insert "lf the board has sub
stantial reason to believe that another site within the county 
would be more suitable than the one proposed, the board mav hold 
a public meeting within the county." · 
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Page 16, line 8, after "after" delete "a" and insert "the" 

Page 16, line 8, delete "within a county" 

Page 16, line 10, after "than" insert "the" 

Page 16, line 22, after the period, insert "However, the board 
may select one of the remaining inventory sites prior to the time a 
new site is added to the inventory." 

Pages 16 and 17, delete section 7 and insert: 

"Sec. 8. [MANAGEMENT AND FACILITY DEVELOPMENT 
PLAN.] By May 1, 1982, the board shall adopt a hazardous waste 
management and facility development plan. The plan shall provide 
for the establishment of at least one commercial hazardous waste 
disposal facility in the state. The plan shall indicate the types and 
volumes of waste for which disposal facilities are and will be 
needed through the year 2000 and the number, general types, 
sizes, operating life, and function or use of the disposal facilities 
needed in the state. The disposal facility development element of 
the plan shall be based on the board's analysis of feasible and 
prudent alternatives to disposal, including waste reduction, sepa
ration, pretreatment, processing, and resource recovery which 
would minimize adverse impact upon natural resources. Economic 
considerations alone shall not justify disposal nor the rejection of 
alternatives. The plan shall also include a plan for abating the 
need for and practice of hazardous waste land containment and 
disposal. The abatement plan shall be based on an analysis of the 
degree of abatement achievable through waste reduction, waste 
separation, waste processing, and resource recovery and an evalu
ation of specific and quantifiable alternative abatement objectives 
and degrees of abatement, along with hazardous waste manage
ment methods and technologies, private and government actions, 
facilities and services, development schedules, revenue-raising 
measures, and levels of public and private expenditure and effort 
necessary to the achievement of those alternative objectives and 
degrees of abatement. The abatement plan shall recommend prior
ities, objectives, and appropriate legislation for abating, immedi
ately and over specified time periods, the land containment and 
disposal of hazardous waste in the state." 

Page 17, line 17, delete everything after "have" 

Page 17, line 18, delete "than 30" and insert "nine" 

Page 17, line 30, delete everything before "members" and insert 
"nine" 

Page 18, line 23, delete "14" and insert "ten" 

Page 18, line 24, delete "Seven" and insert "Five" 

Page 18, line 27, delete "Seven" and insert "Five" 

Page 19, after line 27, insert: 

"Subd. 5. [EXPIRATION.] The commission shall cease to exist 
on June 30, 1985." 
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Page 21, line 3, after "1" delete the comma and insert "of' 
Renumber the sections in sequence 
Page 22, line 4, delete "LAND CONTAINMENT AND" 
Page 22, line 9, delete "land" 
Page 22, line 10, delete "containment and" 

Page 22, after line 19, insert: 
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"Sec, 2. [PROCEDURE NOT EXCLUSIVE.] The procedure 
established by this article for the permitting of hazardous waste 
disposal facilities is not exclusive and shall net preclude the is
suance of other permits by the agency pursuant to section 116.07." 

Page 22, after line 22, insert: 
"Sec. 4. [REQUEST FOR PROPOSALS.] By October 1, 1980, 

the board shall publish a request for proposals from potential 
developers and operators of hazardous waste disposal facilities. 
Notice of the request shall be published in the state register and 
newspapers of general circulation in the state and shall be trans
mitted to all regional development commissions, the metropolitan 
council, and all counties in the state. The request shall solicit 
proposals and permit applications for hazardous waste land dis
posal facilities." 

Page 22, line 24, delete "June" and insert "July" 

Page 22, line 24, delete "three" and insert "six" 

Page 22, line 26, delete "land containment and'' 

Page 22, line 27, delete "and three additional locatwns in the 
state as" 

Page 22, delete line 28 

Page 22, line 29, delete "hazardous waste" 

Page 22, line 30, delete "the" 

Page 22, line 30, delete "waste management" 

Page 23, line 3, delete "land containment and" 

Page 23, line 4, delete "June" and insert "July" 

Page 23, line 9, delete "land containment and" 

Page 23, line 13, delete "land containment or" 
Page 24, line 1, delete "land containment or" 

Page 24, line 5, after "county" insert", city, and town" 

Page 24, line 15, after "county" insert", city, and town" 
Page 24, after line 20, insert: 

"Subd. 4. [MORATORIUM.] A moratorium is hereby imposed 
on all development, except of hazardous waste facilities, within 
each proposed hazardous waste disposal site identified pursuant 
to this section, and a buffer area identified by the board surround-
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ing and at least equal in area to the site. The moratorium shall 
extend until six months following final action of the board pur
suant to this article. No such development shall be allowed to 
occur within a proposed site or buffer area during the period of 
the moratorium. No county, city, or town land use control shall 
permit such development, nor shall any county, city or town 
sanction or approve any subdivision, permit, license, or other 
authorization which would allow such development to occur. 

Sec. 6. [PRELIMINARY DESIGN SPECIFICATIONS.] By 
July 1, 1981, the board shall select, for further study and con
sideration, design and operating specifications for a variety of 
comparable facilities for hazardous waste disposal in sufficient 
detail and extent in the judgment of the agency to allow the com
mencement of preparation of environmental impact statements on 
the facilities at each of the candidate sites pursuant to section 
IO. The agency shall commence preparation of statements under 
section 10 upon receiving the specifications from the board." 

Page 24, line 22, delete "systematically" and after "to" insert 
"systematically" 

Page 24, line 23, delete "land" 

Page 24, line 24, delete "containment and" 

Page 24, line 26, delete "5 and 6" and insert "8 and 9" 

Page 25, line 6, delete "July" and insert "August" 

Page 25, line 17, delete "August" and insert "September" 

Page 25, line 26, delete "land containment and" 

Page 25, line 31, delete "legislation" and insert "legislative" 

Page 26, line 13, delete "5" and insert "6" 

Pages 26 and 27, delete sections 6 and 7 and insert: 

"Sec. 9. [CERTIFICATION OF NEED.] By May I, 1982, based 
on its comprehensive hazardous waste management plan adopted 
under Artick II, section 8, the board shall issue a certificate or 
certificates of need for disposal facilities for hazardous wastes in 
the state. The board shall require the establishment of at least one 
commercial disposal facility in the state. The certificate or certifi
cates shall indicate the types and volumes of waste for which 
disposal facilities are and will be needed through the year 2000 
and the number, general types, sizes, operating life, and function 
or use of the disposal facilities needed in the state. The board shall 
certify need only to the extent that the board has determined that 
there are no reasonably available feasible and prudent alternatives 
including waste reduetion, separation, pretreatment, processing, 
and resource recovery which would minimize adverse impact upon 
natural resources. Provided, that the board shall require the estab
lishment of at least one commercial disposal facility in the state. 
Economic considerations alone shall not justify certification nor 
the rejection of alternatives. The certification shall be the final 
determination required on the matters decided by the certificat1• 
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or certificates of need. The .board and the permitting agencies, in 
reviewing and selecting candidate sites, competing environmental 
impact statements, and issuing approvals and permits for waste 
disposal facilities described in the certificate or certificates of 
need, shall not reconsider matters determined in the certification. 
The board and the permitting agencies shall be required to make a 
final decision approving the establishment of facilities having the 
waste management capabilities described in the certification. The 
board and the permitting agencies shall be required to make a 
final decision approving the establishment of at least one commer
cial disposal facility for hazardous waste in the state." 

Page 28, line 3, delete everything after "the" 

Page 28, delete line 4 

Page 28, line 6, delete "280" and insert "120" 

Page 29, line 3, after the semicolon, insert "and" 

Page 29, line 16, delete "hearings" and insert "meetings" 

Page 29, line 23, delete everything after "AGENCY" 

Page 29, line 24, delete "APPLICATIONS" and insert "PER-
MIT CONDITIONS" 

Page 29, line 24, delete "90" and insert "60" 

Page 29, line 29, delete "respond to the" 

Page 29, delete line 30 

Page 29, line 31, delete "The respome shall" and insert "finally" 

Page 29, line 31, after "of" insert "agency" 

Page 30, line 1, delete "and preliminary permit applicatiom" 

Page 30, line 2, delete "response" and insert "decision" 

Page 30, line 4, delete "and preliminary permit applicatio,u;" 

Page 30, line 6, delete "90" and insert "60" 

Page 30, line 6, delete "response to the" 

Page 30, line 7, delete "preliminary permit applications" and 
insert ''decision on permit conditions" 

Pages 3 I to 33, delete sections IO and 11 and insert: 

"Sec. 12. [JUDICIAL REVIEW.] Any civil action maintained 
by or against the agency or board under this Article shall be 
brought in the county where the principal office of the board is 
located and shall take precedence over all other matters of a civil 
nature and be expedited to the maximum extent possible. Any 
person aggrieved by a final decision of the board authorizing facili
ties under this Article may appeal therefrom within 30 days in the 
manner provided in chapter 15. No civil action shall be maintained 
pursuant to section 116B.03 with respect to conduct taken by a 
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person pursuant to any environmental quality standard, limitation 
regulation, rule, order, license, stipulation agreement or permit 
issued by the board under this Article. Notwithstanding any 
provision of chapter 116B to the contrary, in any action brought 
under that chapter with respect to any decision or conduct under
taken by any person or the board or agency pursuant to this 
article, after the period for appeal under this section has la]l6ed, 
the plaintiff shall have the burden of proving that the evidence 
required under section 116B.10 was not reasonably available with
in the time provided for appeal. The trial court shall, upon motion 
of any prevailing non-governmental party, award costs, disburse
ments, reasonable attorney's fees, and reasonable expert witness 
fees, if the court finds the action hereunder was commenced or 
defended in bad faith or was frivolous." 

Page 34, delete lines 13 to 16 

Page 34, line 17, delete "waste facility." and insert "[ELIGI
BILITY.] The following persons shall be eligible to request sup
plementary review by the board pursuant to this section: ( a) a 
generator of sewage sludge within the state which has been issued 
permits by the agency for a facility to dispose of sewage sludge or 
solid waste resulting from sewage treatment; and (b) a person 
who has been issued permits by the agency for a solid waste 
facility located outside the metropolitan area. 

Subd. 2. [REQUEST FOR REVIEW.] An eligible person may 
request a supplementary review by the board." 

Page 34, line 20, delete "local government" 

Page 34, line 21, delete "unit" and insert "political subdivision" 

Page 34, line 22, delete everything after the period 

Page 34, delete lines 23 to 28 and insert "For requests for review 
under subdivision 1, clause ( b), the board may require completion 
of a plan conforming to the requirements of article V, section 5, 
before granting review. 

Subd. 3. [APPOINTMENT OF TEMPORARY BOARD 
MEMBERS.] Within 45 days of the submission of a request 
determined by the board to satisfy the requirements for revi.ew 
under this section, temporary board members shall be added to 
the board for the purpose of the supplementary revi.ew. Three 
members shall be selected by the governing body of the city or 
town in which the waste management board determines the 
facility would be principally located, and three members shall be 
selected by the governing body of the county in which the waste 
management board determines the proposed facility would be 
principally located. If the proposed facility is located in unor
ganized territory, all six members shall be selected by the govern
ing board of the county. Temporary members shall be residents of 
the county or counties in which the proposed facility would be 
located and shall be selected to represmt broadly the local inter
ests that would be directly affected by the proposed facility. At 
least one member appointed by the city or town shall live within 
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one mile of the proposed facility, and at least one member 
appointed by the county shall be a resident of a city or town in 
which the proposed facility would be located. Temporary board 
members shall serve for terms lasting until the board has taken 
final action on the project. 

Subd. 4. [REVIEW PROCEDURE.] The board shall meet to 
commence the supplementary review within 90 days of the sub
mission of a request determined by the board to satisfy the re
quirements for review under this section. At the meeting com
mencing the revkw the chairman shall recommend and the board 
establish a scope and procedure for its review and final decision on 
the proposed facility. The procedure shall require the board to 
make a final decision on the proposed facility within 90 days 
following the commencement of review. The procedure shall re
quire the board to conduct at least one public meeting in the 
county within which the proposed facility would be located. 
Notice of the meeting shall be published in a newspaper or news
papers of general circulation in the area for two successive weeks 
ending at least 15 days before the date of the meeting. The notice 
shall describe the proposed facility, its location, the proposed per
mits, and the board's scope and procedure for review. The- notice 
shall identify a location or locations within the city or town and 
county where the permit applications, the agency notice of intent, 
and the board's scope and procedure for review are available for 
review and where copies may be obtained." 

Renumber the subdivisions in sequence 

Page 36, line 17, delete "and" and after "(b)" insert "a generator 
of hazardous waste within the state, or an entity composed of or 
under contract to such generators, which has been issued permits 
by the agency for an interim storage facility for hazardous waste 
pursuant to Article XI, section 9; and ( c)" 

Page 36, line 21, delete "6" and insert "7" 

Page 37, line 20, delete "chairman" and insert "chairperson" 

Page 38, line 28, delete "land containment and" 

Pages 40 to 42, delete sections 5 and 6 and insert: 

"Sec. 5. [JUDICIAL REVIEW.] Judicial review of any decision 
under section 3 of this article shall be in the manner provided in 
Article III, section 12." 

Page 42, line 20, after "rules" insert "pursuant to chapter 15" 

Page 42, line 21, delete "pursuant to chapter 15" and insert 
"outside the metropolitan area" 

Page 43, line 9, delete "and ordinances" 

Page 43, line 22, after the period insert "Political subdivisions 
prrparing plans under this article are encouraged to consult with 
persons presently providing solid waste collection, processing or 
disposal services in the preparation of the plan." 
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Page 44, line 12, after the period insert "Plans for location, 
establishment, operation, maintenance, and post-closure use of 
facilities and facility sites, for ordinances, and for licensing, per
mit, and enforcement actiuities shall be consistent with the rules 
and standards adopted by the agency pursuant to chapter 116." 

Page 46, line 11, after "serve" insert "at least" 

Page 46, line 14, delete "by generators" 

Page 46, line 15, delete the semicolon and insert "by generators 
or collectors of solid waste; or" 

Page 46, line 20, after the semicolon, insert "and" 

Page 47, line 27, after "facilities" insert "or systems" 

Page 47, line 30, after "facilities" in~ert "and systems., 

Page 48, line 1, aft.er "facilities" insert "and systems" 

Page 48, line 5, after "facilities" insert "and systems" 

Page 48, line 6, after "facilitfes" ins~rt "and systems" 

Page 56, line 13, after the period insert "The board shall not 
establish a district unless the petitioners demonstrate that they 
are unable to fulfill the purposes of a district through joint action 
under Minnesota Statutes, section 471 .59." 

Page 56, line 13, delete "may" and insert "shall" 

Page 57, line 6, before "waste" insert "solid" 

Page 57, line 12, after the semicolon, insert "and" 

Page 57, line 24, delete "and" and insert a comma 

Page 57, line 26, after "alteration" insert "and each regional 
development commission affected by the proposed district or alter
ation" 

Page 62, line 8, after the semicolon, insert "and" 

Page 67, line 32, delete "or" and insert a comma 

Page 67, line 33, after "generator" insert "or by a licensed solid 
waste collector" 

Page 68, line 31, after "not" insert "arbitrarily" 

Page 69, line I, before the period insert "or without just cause" 

Page 69, line 4, delete "adeqate" and insert "adequate" 

Pages 70 and 71, delete subdivision 4 

Page 73, line 28, delete "and" and insert a comma 

Page 73, line 29, after "facilities" insert ", and sewage sludge 
disposal facilities" 

Page 74, line 13, delete "state agencies" and insert "the waste 
management board" 
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Page 74, line 14, after "the" insert "planning," 

Page 74, line 17, strike the comma 

Page 74, line 18, strike "regulations" 

3887 

Page 74, line 18, reinstate the stricken language and delete the 
new language 

Page 74, line 19, strike everything before the period 

Page 75, line 13, delete "shall" and reinstate the stricken wonl 
"may" 

Page 75, lines 15 to 19, delete the new language 

Page 75, line 22, delete "mixed munieipal" 

Page 75, line 24, delete "mized" 

Page 75, line 25, delete "municipaf' 

Page 75, line 25, delete "facility or sewage sludge disposar' 

Page 75, line 31, after the period insert "The county shall adopt 
such ordinances for mixed municipal solid waste management and 
for sewage sludge disposal." 

Page 76, line 3, after the period insert "The county ordinance 
shall not prevent or restrain the location, establishment, operation, 
expansion, continuance, or closure of any solid waste or sewage 
sludge disposal facility in accordance with certificates, permits and 
other approvals by state agencies pursuant to Article IV, except 
that ordinances approved by the agency as being consistent with 
the establishment and use of facilities in accordance with such 
certificates, permits, and approvals may impose conditions respect
ing the construction, inspection, monitoring, and maintenance of a 
facility." 

Page 76, line 33, delete "and" 

Page 77, line 1, reinstate the second comma and delete "and" 

Page 77, line 1, after "transportation" insert ", processing, dis-
posal," 

Page 77, line 1, reinstate "and storage" 

Page 77, line 2, reinstate", (d)" 

Page 77, line 3, reim,tate "others matters as may be" 

Page 77, lines 4 and 5, reinstate the stricken language 

Page 77, line 7, after the period insert "The county ordinance 
shall not prevent or restrain the location, establishment, operation, 
expansion, continuance, or closure of any hazardous waste facility 
in accordance with certificates, permits, and other approvals b.v 
state agencies pursuant to Articles I II and IV, except that ordi
nances approved by the agency as being consistent with the estab
lishment and use of facilities in accordance with such certificates, 
permits, and approvals may impose conditions respecting the con
struction, inspection, monitoring, and maintenance of a facility." 
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Page 78, line 13, delete everything after "requirements" and in
sert "in" 

Page 78, line 14, afwr "VIII" insert ", section 9, subdivisions 
2 to 6" 

Page 79, line 11, after "terms" insert "relating to waste" 

Page 82, line 2, delete everything after "area" 

Page 82, line 3, delete "metropolitan area" 

Page 82, line 13, delete everything after the period 

Page 82, delete lines 14 to 17 and insert "For sites and buffer 
areas included in the council's inventory, the moratorium imposed 
under section 473.803, subdivision 2, shall extend until October l, 
1983." 

Page 82, line 24, after the period insert "The methods of miti
pating and compensating to be considered shall include but not be 
limited to thP following: payment outside of levy limitations in 
lieu of taxes for all property taken off the tax rolls; preference 
for thP city nr town containing a facility in reviews of eligibility 
for federal funds conducted by the council; payment of all costs 
to service the facilities including the costs of roads, monitoring, 
,,1spection, and enforcement police and fire, and litter clean up 
costs; pa_vment for "buffer zone" amenities and improvements: 
city or town control over buffer zone design; elimination 
of the tipping charge for solid waste collected in the city or town: 
a guarantee against any and all liability that may occur; payment 
for reclamation of closed sites to local design specifications." 

Page 83, line 14, delete "June" and insert "January" 

Page 83, line 15, after "counties" insert ", cities, and towns" 

Page 83, line 16, delete "st>lect specific sites from" 

Page 83, delete line 17 

Page 83, line 18, delete "4 for acquisition" and insert "deter
mine the number of sites needed to be acquired by each metro
politan county" 

Page 83, line 21, delete "at the sites selected" and insert "by 
each such county" 

Page 83, line 24, aftn the period insert "The schedule may in
c/udp standards, criteria, and procedurps to be used by counties in 
.selecting sites for acquisition pursuant to article X, section 72." 

Page 83, delete line 26 

Page 83, line 27, delete everything before the period and insert 
"pursuant to section 473.823" 

Page 83, line 32, delete "The schedule'' 

Page 83, delete line 33 

Page 84, delete lines 1 to 5 
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Page 85, line 9, after "plan" strike "and" and insert ", the 
performance of the council's responsibilities under subdivisions 
2 to 7," 

Page 85, line 23, delete "citizens or representatives" and insert 
"residents" 

Page 85, line 25, before the period insert ", and that counties 
containing three sites have at least two such additional members 
and counties containing one or two sites have at least one such 
additional member" 

Page 86, line 33, after "including" insert "development rights," 

Page 87, line 5, delete", land containment," 

Page 87, line 30, delete "The commission may" 

Page 87, delete line 31 to 33 

Page 88, delete lines 1 to 8 and insert "Ordinances of counties 
and local units of government, which are approved by the council 
and the agency as being consistent with the establishment and use 
of the commission's waste facilities in accordance with the coun
cil's plan and agency rules and permits, and which are approved by 
the agency as being consistent with any final decision of the 
board in a review of a facility of the commission under Articles 
III or IV, may impose conditions respecting the construction, 
operation, inspection, monitorin1<, and maintenance of a waste 
facility of the commission. Counties and local units of government 
shall not prevent or restrain the sale, gift, delivery, use, and dis
posal of sewage sludge of the commission on private property as a 
soil conditioner or soil amendment, except that county and local 
ordinances approved by the council and the agency as being con
sistent with the use of sewage sludge of the commission for such 
purposes in accordance with the council's plans and agency rules 
and permits may impose conditions respecting the transportation, 
delivery, and storage of the sewage sludge." 

Page 90, line 33, delete "April" and insert "June" 

Page 91, line 1, delete "five" and insert "three" 

Page 91, line 2, after "county" insert "suitable" 

Page 91, line 2, after "for" insert "mixed municipal" 

Page 91, line 2, after "facilities" insert "and one proposed site 
in the county suitable for the disposal of construction debris," 

Page 91, line 3, delete "and" 

Page 91, line 4, delete everything before the period and insert 
"or disapprot>al" 

Page 91, line 5, after "approve" delete "the" and insert "or dis
approve each" 

Page 91, line 5, delete "sites" and insert "site in accordance 
tl'ith the standards set our in this subdivision" 
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Page 91, line 6, delete "at least" and insert "no less than" 

Page 91, line 6, after "acres" delete "plus" and insert "and no 
more than 250 acres. The inventory shall include, for each pro
posed site," 

Page 91, line 7, delete "surrounding" 

Page 91, line 7, delete everything after "area" 

Page 91, line 8, delete everything before "site" and insert "sur
rounding and at least equal to the area of the" 

Page 91, line 11, after "county" insert "or approved by the 
council" 

Page 91, line 21, after the period insert "The council shall 
notify a county of any site proposed by the county which the coun
cil disapproves and shall allow the county 60 days to propose an 
alternative site. If the county fails to propose an alternative ac
ceptable to the council in the time allowed, the council shall pro
pose a site acceptable to it for inclusion in the inventory of pro
posed sites in that county." 

Page 91, line 24, delete "in the master plan" 

Page 91, delete lines 25 to 31 and insert "A moratorium is 
hereby imposed on development within the area of each proposed 
site and buffer area pending the council's adoption of an inventory 
pursuant to section 473.149, subdivision 4. For sites and buffer 
areas included in the council's inventory, the moratorium shall 
extend until October 1, 1983. No development shall be allowed 
to occur within the area of a proposed site or buffer area during 
the period of the moratorium. No county, city, or town land use 
control shall permit such development, nor shall any county, city, 
or town sanction or approve any subdivision, permit, license, or 
other authorization which would allow such development to occur." 

Page 94, line 23, delete "accomplishment of its purposes" and 
insert "evaluation of a waste facility for enforcement purposes or 
to the evaluation of a site or buffer area for inclusion in the inven
tory of disposal sites pursuant to section 473.149, subdivision 4, 
and section 473.803, subdivision 2, or for final acquisition under 
article X, section 12 of this act" 

Page 99, line 30, after "act" insert "together with any county, 
city, or town within or without the metropolitan area" 

Page 101, line 23, delete "473.812" and insert "473.823" 

Page 104, after line 5, insert: 

"Sec. 10. Minnesota Statutes 1978, Section 473.823, is amended 
by adding a subdivision to read: 

Subd. 5. [COUNCIL; CERTIFICATION OF NEED FOR 
SOLID WASTE DISPOSAL FACILITIES.] No new solid waste 
disposal facility shall be permitted in the metropolitan area with
out a certificate of need issued by the council indicating the 
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council's determination that the additional disposal capacity 
planned for the facility is needed in the metropolitan area. The 
council shall amend its policy plan, adopted pursuant to section 
473.149, to include standards and procedures for certifying need. 
The standards and procedures shall be based on the council's dis
posal abatement plan adopted pursuant to section 473.149, sub
division 6, and the abatement master plans of counties adopted 
pursuant to section 473.803, subdivision 3. The council shall 
certify need only to the extent that there are no reasonably avail
able feasible and prudent alternatives to the disposal facility, 
including waste reduction, source separation and resource recovery 
which would minimize adverse impact upon natural resources. 
Economic considerations alone shall not justify the certification 
of need or the rejection of alternatives." 

Page 104, line 8, delete "3a" and insert "6" 

Page 104, line 14, delete everything after the period 

Page 104, delete lines 15 to 19 and insert "The council may 
designate a facility under this subdivision without the approval 
of the board except that the approval of the board shall be required 
if the solid waste required to be delivered is generated outside of 
the metropolitan area. In determining whether to designate and 
require the use of the facility the council shall consider whether: 

( a) the required use will result in the recovery of resources or 
energy from materials which would otherwise be wasted; 

(b) the required use will lessen the demand for and use of land 
disposal; 

( c) the required use is necessary for the financial support of the 
facility; and 

( d) less restrictive methods for ensuring an adequate solid waste 
supply are available. 

The council shall not designate and require use of facilities for 
materials which are separated from solid waste and recovered for 
reuse or recycling by the generator, by a private person under 
contract with the generator, or by a licensed solid waste collector. 

The council shall proceed as follows when designating and re
quiring use of facilities: 

( a) The council shall notify those persons whom the council 
has determined should use the facilities. Notification to political 
subdivisions, landfill operators, and licensed solid waste collectors 
shall be in writing. All other persons shall be notified at least by 
publication in a legal newspaper or newspapers having general 
circulation in the area. The notification shall specify types and 
quantities of solid wastes, plans for use of the solid wastes, the 
point of delivery of the solid wastes, and the fee to be charged. 
During a period of 90 days following the notification, the council 
shall negotiate with licensed solid waste collectors within. the areas 
to be served in order to develop contractual agreements on the 
terms of required use of the designated facilities. 
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( b) If contracts have not been made at the end of the 90-day 
period, or if persons subject to the required use have not made 
arrangements sufficient to justify exemption, the council shall hold 
a public hearing to take testimony on the required use of the 
designated facilities. The hearing shall be preceded by the notice 
required under paragraph (a). 

( c) If contracts have not been made within 30 days after the 
public hearing, or if persons subject to the required use have not 
made arrangements sufficient to justify exemption, the council 
may order any person identified in the notice of the council to 
use the designated facilities, starting at a specified date which 
shall be at least 30 days after the order has been issued. 

The facilities designated by the council shall not arbitrarily 
terminate, suspend, or curtail services provided to any person 
required pursuant to this section to use designated facilities with
out the consent of the person, or without just cause. 

Use required under contract or order pursuant to this section 
may be terminated by a person upon an adequate showing to 
the council that the solid waste has value and that arrange
ments have been made sufficient to justify exemption from the 
designation, unless the council determines that the requirement 
must be continued to assure delivery of waste necessary to the 
financial support of the facilities designated by the council." 

Page 104, line 28, delete "designated and" 

Page 104, line 29, delete "scheduled in the plan" 

Page 104, line 30, after "facilities" insert "pursuant to this 
section and section 12 of this article" 

Page 105, line 12, delete "designated for" 

Page 105, line 13, delete "acquisition" and insert "required to 
be acquired by the county" 

Page 105, line 13, before the period insert "and development 
schedule adopted pursuant to section 473.149, subdivision 7" 

Page 105, line 17, after "l." insert "[SELECTION AND DES
IGNATION OF SITES.] Each metropolitan county shall estab
lish a site selection authority. By June 1, 1983, each site selection 
authority shall select specific sites within the county from the 
council's disposal site inventory, in accordance with the standards. 
criteria. and procedures established by the council under section 
47,1.149, subdivision 7, an.d in a number equal to that required 
by the council to be acquired by the county. Each site selection 
authority shall be composed of the county board, plus one member 
appointed by the governing body of each city or town within. 
the county containing a site in the council's disposal site in
ventory or the majority of the land contained within such a site. 
If the number of members oa the site selection authorit\' who 
reside in a city or town containing all or part of a site or 
buffer area is equal to or greater than the number of members 
who do not, the chairman of the county board shall appoint to 
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the authority an additional member or members, residing within 
the county but not within a city or town containing all or part 
of a site or buffer area, sufficient to assure a majority of one on 
the authority of members residing in cities and towns not con
taining all or any part of a site of buffer area. The chairman 
of the county board shall be the chairman of the site selection 
authority. If a site selection authority has not selected the req
uisite number of sites in accordance with the council's standards, 
criteria, and procedures by June 1, 1983, the council shall make 
the selection. 

Subd. 2." 

Renumber the subdivisions in sequence 

Page 105, line 23, delete everything after "site" 

Page 105, delete lines 24 and 25 

Page 105, line 26, delete everything before the period and insert 
"selected pursuant to subdivision I" 

Page 105, line 28, delete "after the year 1990" 

Page 105, line 32, delete everything after the period 

Page 105, delete line 33 and insert "An increase or decrease 
in the value of property resulting from its designation in the 
inventory of disposal sites and buffer areas or its selection as a 
site or buffer area" 

Page 106, line 7, delete "their then current market" 

Page 106, line 8, delete ".value" and insert "the price of pur
chase plus interest at the rate permitted under Minnesota Stat
utes, Section 334.01" 

Page 106, line 13, delete "disposal sites and buffer areas" and 
insert "a disposal site and buffer area selected pursuant to sub
division I" 

Page 106, line 18, delete "shall" and insert "may" 

Page 106, line 21, delete "shall" and insert "may" 

Page 107, line 3, delete "as follows: (a) one half" 

Page 107, line 7, delete"; and" and insert a period 

Page 107, delete lines 8 to 10 

Page 107, line 24, after "to" insert "the auditor of each count,· 
the amount to be levied within" 

Page 107, line 25, delete "the payment required from it" 

Page 108, delete lines 4 to 17 and renumber the remaining 
subdivision in sequence 

Page 108, line 19, delete "to 5" and insert "and 4" 

Page !09, delete lines 25 and 26 
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Renumber the subdivisions in sequence 

Page 112, line 8, reinstate the stricken language and insert a 
comma before "processing" 

Page 113, line 26, delete "land" 

Page 113, line 27, delete "containment," 

Page 113, line 28, strike "no" and insert "a" 
Page 113, line 29, after "may" insert "not" 

Page 114, line 11, delete "REGULATIONS" and insert 
"RULES" 

Page 114, line 14, strike "regulations" and insert "rules" 
Page 114, line 17, strike "regulation" and insert "rule" 

Page 114, line 21, strike "regulations" and insert "rules" 

Page 114, line 29, strike "regulations" and insert "rules" 

Page 114, line 32, reinstate the stricken language and insert a 
comma before ''processing" 

Page 115, line 4, delete "regulations" and insert "rules" 

Page 115, line 5, strike "regulation" and insert "rule" 

Page 115, lines 9 and 29, strike "regulations" and insert "rules" 

Page 115, line 15, reinstate the stricken language and insert a 
comma before "processing" 

Page 115, line 25, strike "regulation" and insert "rule" 

Page 116, line 6, strike "regulations" and insert "rules" 

Page 116, line 10, reinstate the stricken language and insert a 
comma before "transportation" 

Page 116, line 10, delete", land" 

Page 116, line 11, delete "containment" 

Page 116, line 12, strike "regulation" and insert "rul.e" 

Page 117, line 6, delete "land containment,'' 
Page 117, after line 19, insert: 

"Sec. 8. Minnesota Statutes 1978, Section 116.07, is amended 
by adding a subdivision to read: 

Subd. 4b. [PERMITS; HAZARDOUS WASTE FACILITIES.]" 

Page 117, line 26, delete "within ten days of" and insert 
"immediately upon" 

Page 118, line 2, delete "Execpt" and insert "Except" 

Page 118, line 3, delete "120" and insert "60" 

Page I 18, after line 7, insert: 
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"Sec. 9. Minnesota Statutes 1978, Section 116.07, is amended 
by adding a subdivision to read: 

Subd. 4c. [PERMITS; INTERIM HAZARDOUS WASTE 
STORAGE FACILITIES.] A generator of hazardous waste with
in the state, or an entity composed of or under contract to such 
generators, may apply to the agency for permits for interim stor
age facilities for hazardous waste generated within the state. The 
application shall demonstrate: ( a) that no feasible and prudent 
alternative is available to eliminate the hazardous properties of 
the waste or the need for a waste facility to handle the waste, and 
(b) that no waste facility is reasonably available to accept the 
waste. The agency and the environmental quality board shall give 
highest priority to and shall expedite consideration of such appli
cations. The agency shall make a determination on environmental 
documents required on the application within 30 days of submittal 
of the application. The environmental quality board shall finally 
accept or reject any environmental impact statement required 
within 280 days following publication of the impact statement 
preparation notice. The agency shall finally issue or deny permits 
within 30 days following a decision not to prepare environmental 
documents or following acceptance of a negative declaration notice 
or an environmental impact statement by the environmental qual
ity board. An interim storage permit issued pursuant to this sub
division or pursuant to or in accordance with an order of the board 
regarding such a permit under article IV shall not affect the re
sponsibility of the generator for removal and final processing, con
tainment, or disposal in a permitted hazardous waste facility. A 
permit shall not be issued under this subdivision for a period 
longer than three years. but such permits may be renewed by 
administrative action of the agency without a hearing or other 
review procedures for up to three additional one year periods." 

Page 118, line 16, after "require" insert", by rule," 

Page ll8, line 30, after "investigations" delete the comma and 
insert 1 'and" 

Page 118, line 30, delete". and" 

Page 118, line 31, delete "hold the hearings" 

Page 119, line 7, delete", land containment" 

Page 119, line 9, strike 0 regulation17 and insert "ruleH 

Pages 120 and 121, delete section 11 

Page 121, line 17. delete "land containment and" 

Page 121. line 24, delete "land containment and" 

Page 122, line I, delete "containment and from land disposal 
rt>spectively," and insert "disposal" 

Page 122, line 3, delete "land containment and for land'' 

Page 122, line 4, delete "respectively" 
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Page 122, line 5, delete "land containment and for" 

Page 122, line 6, delete "land" 

[73RDDAY 

Page 122, line 16, after "operating" insert "and inspecting" 

Page 122, line 16, delete "land containment and" 

Page 122, line 17, strike "may" and insert "shall" 

Page 122, line 18, delete "land containment and" 

Page 127, before line 5, insert: 

"Section 1. Minnesota Statutes 1978, Section 272.02, Subdi
vision 1, is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivisions of this section or in section 272.025, all 
property described in this section to the extent herein limited shall 
be exempt from taxation: 

(1) All public burying grounds; 

(2) All public schoolhouses; 

( 3) All public hospitals; 

( 4) All academies, colleges, and universities, and all seminaries 
of learning; 

( 5) All churches, church property, and houses of worship; 

( 6) Institutions of purely public charity; 

( 7) All public property exclusively used for any public purpose; 

(8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal place of residence of the owner 
thereof. The county auditor shall deduct such exemption from the 
total valuation of such property as equalized by the revenue com
missioner assessed to such household, and extend the levy of taxes 
upon the remainder only. The term "household" as used in this 
section is defined to be a domestic establishment maintained 
either ( 1) by two or more persons living together within the same 
house or place of abode, subsisting in common and constituting a 
domestic or family relationship, or ( 2) by one person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces of 
the United States shall lose status of a householder under para
graph (a) which he had immediately prior to becoming a member 
of the armed forces. 

In case there is an assessment against more than one member of 
a household the $100 exemption shall be divided among the mem
bers assessed in the proportion that the assessed value of the Class 
~ property of each bears to the total assessed value of the Class 2 
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property of all the members assessed. The Class 2 property of each 
household claimed to be exempt shall be limited to property in one 
taxing district, except in those cases where a single domestic 
establishment is maintained in two or more adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or any 
town, or any common or independent school district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided, that 
nothing herein contained shall be construed as exempting such 
bonds from the payment of a tax thereon, as provided for by 
section 291.01, when any of such bonds constitute1 in whole or in 
part, any inheritance or bequest, taken or receivea by any person 
or corporation. 

(10) Farm machinery manufactured prior to 1930, which is 
used only for display purposes as a collectors item; 

(11) The taxpayer shall be exempted with respect to, all agri
cultural products, inventories, stocks of merchandise of all sorts, 
all materials, parts and supplies, furniture and equipment, manu
facturers material, manufactured articles including the inventories 
of manufacturers, wholesalers, retailers and contractors; and the 
furnishings of a room or apartment in a hotel, rooming house, 
tourist court, motel or trailer camp, tools and machinery which 
by law are considered as personal property, and the property de
scribed in section 272.03, subdivision 1 ( c), except personal prop
erty which is part of an electric generating, transmission, or dis
tribution system or a pipeline system transporting or distributing 
water, gas, or petroleum products or mains and pipes used in the 
distribution of steam or hot or chilled water for heating or cooling 
buildings and structures. 

(12) Containers of a kind customarily in the possession of the 
consumer during the consumption of commodities, the sale of 
which are subject to tax under the provisions of the excise tax 
imposed by Extra Session Laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agricultural purposes; 

(14) All agricultural tools, implements and machinery used by 
the owners in any agricultural pursuit. 

( 15) Real and personal property used primarily for the abate
ment and control of air, water, or land pollution to the extent 
that it is so used , other than real property used primarily as a 
solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an appli
cation with the commissioner of revenue. Any such equipment or 
<levice shall meet standards, rei,ilations or criteria prescribed by 
the Minnesota Pollution Control Agency, and must be installed or 
operated in accordance with a permit or order issued by that 
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agency. The Minnesota Pollution Control Agency shall upon re
quest of the commissioner furnish information or advice to the 
commissioner. If the commissioner determines that property quali• 
fies for exemption, he shall issue an order exempting such property 
from taxation. Any such equipment or device shall continue to 
be exempt from taxation as long as the permit issued by the Min• 
nesota Pollution Control Agency remains in effect." 

Page 127, line 9, after "4" insert"; and Laws 1978, Chapter 728, 
Section 7" 

Page 127, after line 9, insert: 
Sec. 3. [EFFECTIVE DATE.] Section 1 is effective for taxes 

levied in 1980 and thereafter, payable in 1981 and thereafter." 

Renumber the sections in sequence 
Amend the title as follows: 

Page 1, line 12, after "facilities" insert "; providing that cer
tain solid waste disposal sit.es are not exempt from real property 
taxes0 

Page 1, line 16, delete "a subdivision" and insert "subdivisions" 
Pagel, line 17, delete "116.11;" 

Page 1, line 17, after "116.41" insert"; 272.02, Subdivision 1" 
Page 1, line 21, delete "47:'l.812, Subdivision 3;" 
Page I. line 22, after "473.823," insert "Subdivision 3, and" 
Page 1, line 25, after "116F.01" delete "to" and insert "; 116F.-

02; 116F.03; ll6F.04;" 
Page 1, line 26, after "2" delete "to" and insert", 3, 4, 5, 6, and" 
Page 1, line 26, after "27" delete "to" and insert", 28, 29, 31, 

31a, 31b, and" 
Page 1, line 26, delete "and" 

Page 1, line 27, after "4" insert"; and Laws 1978, Chapter 728, 
Section 7" 

And when so amended the bill do pass and be re-referred to the 
Committee on Governmental Operations. Amendments adopted. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1977, 1708, 1892, 1796, 1716, 1613, 1811, 1751, 1541, 
2095, 1903 and 1732 were read the second time and referred to 
the Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. McCutcheon moved that the name of Mr. Merriam be addecl 
as chief author to S. F. No. 1458. The motion prevailed. 

Mr. Keefe, S. moved that the name of Mrs. Staples be added as 
co-author to S. F. No. 2060. The motion prevailed. 
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Mr. Pillsbury moved that the names of Messrs. Moe, Dunn and 
Kleinbaum be added as co-authors t,o S. F. No. 2191. The motion 
prevailed. 

CONFIRMATION 

Mr. Willet moved that the report from the Committee on Agri
culture and Natural Resources, reported May 9, 1979, pertaining 
to appointments, be taken from the table. The motion prevailed. 

Mr. Willet moved that the foregoing report be now adopted. The 
motion prevailed. 

Mr. Willet moved that in accordance with the report from the 
Committee on Agriculture and Natural Resources, reported May 
9, 1979, the Senate, having given its advice, do now consent t,o and 
confirm the appointments of: 

MINNESOTA POLLUTION CONTROL AGENCY 

Virgil C. Herrick, 477 Rice Creek Terrace, Fridley, Anoka 
County, effective March 19, 1979, for a term expiring the first 
Monday in January, 1980. 

Duane Rappana, 62 Pike Lake, Duluth, St. Louis County. 
effective February 22, 1979, for a term expiring the first Monday 
in January, 1983. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mr. Schaaf moved that the report from the Committee on Gov
ernmental Operations, reported February 28, 1980, pertaining to 
appointments, be taken from the table. The motion prevailed. 

Mr. Schaaf moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Sch2af moved that in accordanc~ with the report from the 
Committee on Governmental Operations, reported February 28, 
1980, the Senate, having given its advice, do now consent t,o and 
confirm the appointment of: 

METROPOLITAN COUNCIL 
CHAIRMAN 

Charles Weaver, 830 River Lane, Anoka, Anoka County, effe,,
livc, February 5, 1979, for a term expiring the first Monday in 
January, 1983. 

The question was taken on the ~doption of the motion. 
The roll was called, and there were yeas 59 and nays 0, as 

follows: 

Tl1os0 who voted in the affirmative were: 
Ashbach Rernha~en Davies Frederic-k Humphrey 
Bang Rrataas Dietrrirh f'~:ulv .Jensen 
Rarreth• ChmielPw~ki Dunn Gundf>rson ,fohm.on 
Benedid Coleman Engler Hughes Keefe, J. 
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Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Laufenburger 
Lessard 
Luther 
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McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 

Olson 
Omann 
Perpich 
Peterson 
Purfeerst 
Henneke 
Rued 
Schaaf 

Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 
Staples 
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Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Schaaf moved that the report from the Committee on 
Governmental Operations, reported February 28, 1980, pertaining 
to appointments, be taken from the table. The motion prevailed. 

Mr. Schaaf moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Schaaf moved that in accordance with the report from the 
Committee on Governmental Operations, reported February 28, 
1980, the Senate, having given its advice, do now consent to and 
confirm the appointments of: 

METROPOLITAN COUNCIL 

Martin N. Kellogg, 339 Mt. Cnrve Blvd., St. Paul, Ramsey 
County, effective March 1, 1979, for a term expiring the first 
Monday in January, 1983. 

Charles L. Rafferty, 532 Jessamine Avenue, St. Paul, Ramsey 
County, effective March 1, 1979, for a term expiring the first 
Monday in January, 1983. 

George C. Dahlvang, 4535 Washburn Avenue North, Minne
apolis, Hennepin County, effective March 1, 1979, for a term ex
piring the first Monday in January, 1983. 

Gladys S. Brooks, 5056 Garfield Avenue South, Minneapolis, 
Hennepin County, effective March 1, 1979, for a term expiring 
the first Monday in January, 1983. 

Ernest A. Lindstrom, 7406 Fremont Avenue South, Minne
apolis, Hennepin County, effective March 1, 1979, for a term 
expiring the first Monday in January, 1983. 

Dirk deVries, 18600 Woolman Drive, Minnetonka, Hennepin 
County, effective March 1, 1979, for a term expiring the first 
Monday in January, 1983. 

Marcia L. Bennett, 654 48th Avenue NE, Columbia Heights, 
Anoka County, effective March 1, 1979, for a term expiring the 
first Monday in January, 1983. 

Kathleen C. Ridder, 17 44 Dodd Road, St. Paul, Dakota Coun
ty, effective March 1, 1979, for a· term expiring the first Monday 
in ,January, 1983. 

Roger H. Scherer, 7118 North Willow Lane, Brooklyn Center, 
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Hennepin County, effective March 15, 1979, for a term expiring 
the first Monday in January, 1981. 

Patricia J. Hasselmo, 516 Westwood Drive South, Golden Val
ley, Hennepin County, effective October 19, 1979, for a term ex
piring the first Monday in January, 1981. 

Mr. Johnson requested that the confirmation of Martin N. 
Kellogg be divided out. 

The question was taken on the motion of Mr. Schaaf to con
firm the remaining appointments. The motion prevailed. So the 
appointments were confirmed. 

The question was taken on the adoption of the motion to 
confirm the appointment of Martin N. Kellogg. 

The roll was called, and there were yeas 50 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knaak Olhoft Sillers 
Bang Gearty Knoll Olson Solon 
Barrette Gunderson Laufenburger Omann Spear 
Bernhagen Hughes Luther Purfeerst Staples 
Bralaas Humphrey Menning Henneke Stokowski 
Coleman Jensen Merriam Schaaf Strand 
Davies Keefe,J. Moe Sclnnitz Stumpf 
Dieterich Keefe,S. Nelson Setzepfandt Ueland,A. 
Dunn Kirchner Nichols Sieloff lnland, J. 
Engler Kleinbaum Ogdahl Sikonki Wegener 

Those who voted in the negative were: 
Benedict Johnson Perpich Rued Willet 
Chmielewski Lessard Peterson 

The motion prevailed. So the appointment was confirmed. 

CALENDAR 

S. F. No. 1240: A bill for an act relating to natuml resources; 
setting forth the rights of property owners whose property is pur
chased for conservation purposes; revising responsibilities of the 
commissioner of natuml resources and the commissioner of admin
istmtion in property acquisition; authorizing the commissioner of 
natural resources, with the approval of the state executive council 
to convey the interests of the state in lands for the purpose of 
correcting boundary description errors; amending Minnesota Stat
utes 1978, Sections 84.0272; 85.012, Subdivision l; 85.015, Sub
division 1; 85.021, Subdivisions 1 and 2; and 104.37, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voled in the affirmative were: 
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Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
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Gearty 
Gunderson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe, J. 
Keefe, S. 
Kirchner 
Kleinbawn 
Knaak 
Knutson 

Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 

Perpich 
Peterson 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 

So the bill passed and its title was agreed to. 
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Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland, J. 
Wegener 
Willet 

S. F. No. 1584: A bill for an act relating to transportation; pro
viding for specific information signing for resorts and recreational 
camping areas along certain highways. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knoll Perpi<"h 
Bang Gearty Laufenburger Peterson 
Barrette Gwiderson Lessard Purfeerst 
Benedict Hughes Luther Rued 
Bernhagen Humphrey Menning Schaaf 
Brataas Jensen Merriam Schmitz 
Chmielewski Johnson Moe Setzepfandt 
Coleman Keefe, J. Nelson t Sieloff 
Davies Keefe, S. Nichols Sikorski 
Dieterich Kirchner Olhoft Sillers 
Dunn Kleinbaum Olson Solon 
Engler Knaak Omann Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland, J. 
Wegener 
Willet 

Messrs. Knutson and Renneke voted in the negative. 

So the bill passed and its title was agreed to. 

S. F. No. 1772: A bill for an act relating to highway traffic 
regulations; authorizing an annual permit for certain oversize 
vehicles transporting implements of husbandry; prescribing limita
tions on the use of the vehicles; amending Minnesota Statutes 
1978, Section 169.80, Subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 3, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Rang 
Barn•tte 
llenedi(·t 
Ht>rnhag:Pn 
Jlr.itaa-; 

(;hmielewski 
Coleman 
Dunn 
EnglP.
Geartv 
(; undf>r~on 

Hughes 
Humph.-ry 
,Jensc-n 
,J11hnson 
Kec-fe .. J 
J{ppfP. S 

Kin·hner 
Klt·,inhaum 
Knaak 
Knoll 
Knut:-::on 
J ,;mft>nh11.-!-.'.t'r 

Lessard 
Luther 
M1·f'ul<·hPon 
Mt>nning 
Meniam 
Mo1• 
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Nelson Perpich Schmitz Staples Wegener 
Nichols Peterson Setzepfandt Stokowski Willet 
Ogdahl Purfeerst Sieloff Strand 
Olhoft Henneke Sikorski Stumpf 
Olson Rued Sillers Ueland, A. 
Omann Schaaf Solon Ulland, J. 

Messrs. Davies, Diet.erich and Spear voted in the negative. 

So the bill passed and its title was agreed to. 

S. F. No. 1764: A bill for an act relating to taxation; property 
tax; provicling for uncontested hearings for property valuation; 
information to be included on valuation notices; clarifying the 
computation of agricultural aid credit; clarifying acreage available 
for homestead credit; prohibiting increases in valuation of property 
after appeals of market value; changing date for county board of 
equalization meeting and transfer of books to treasurer; changing 
penalty and interest rates; clarifying the role of administrative 
auditor in fiscal disparities; amending Minnesota Statutes 1978, 
Sections 270.11, Subdivision 6; 273.121; 273.13, Subclivision 6a; 
273.135, Subdivision 1; 274.01, Subclivision 1; 274.13, Subclivision 
1; 274.14; 276.01; 279.01; 279.37, Subdivision 2; 282.01, Sub
clivisions 1 and 4; 282.222, Subdivision 4; 282.261; and 473F.08, 
by adding a subdivision; Minnesota Statutes, 1979 Supplement, 
Sections 273.13, Subdivision 6; and 282.15; repealing Minnesota 
Statutes 1978, Sections 275.31; 275.32; 275.33; 275.34; 275.35; 
and 473F.08, Subdivisions 7 and 8. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Omann Solon 
Bang Gunderson Laufenburger Perpich Spear 
Barrette Hughes Lessard Peterson Staples 
Benedict Humphrey Luther Purfeerst Stokowski 
Bernhagen Jensen McCutcheon Henneke Strand 
Brataas Johnson Menning Rued Stumpf 
Chmielewski Keefe, J. Moe Schaaf Ueland, A. 
Davies Keefe, S. Nelson Schmitz Ulland. J. 
Dieterich Kirchner Nichols Setzepfandt Wegener 
Dunn Kleinhaum Og-dahl Sieloff Willet 
Engler Knaak Olhoft Sikorski 
Frederick Knoll Olson Sillers 

Messrs. Coleman and Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

S. F. No. 1625: A bill for an act relating to the town of Green
wood; granting the town the power to specially assess for a bridge 
improvement. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill 

The roll was called, and there were yeas 56 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Gearty 
Gnnderson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe, J. 
Keefe, S. 
Kleinbaum 
·Knaak 
Knoll 
Knutson 

Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 

Perpich 
Peterson 
Purfeerst 
Henneke 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 

Mr. McCutcheon voted in the negative. 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland, J. 
Wegener 
Willet 

S. F. No. 1619: A bill for an act relating to the metropolitan 
transit area; providing for contracts with socially or economically 
disadvantaged persons including handicapped persons; amending 
Minnesota Statutes 1978, Chapter 473, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Frederick Knoll Olhoft 
Bang Gearty Knut!,;OD Oh.on 
Banette Gunderson Laufenburger Omann 
Benedict Hughes Lessard Perpich 
Bernhagen Humphrey Luther Peterson 
Brataas Jensen MeCuteheon Purfeerst 
Chmielewski Johnson Menning Henneke 
Coleman Keefe, J. Merriam Rued 
Davies Keefe, S. Moe Schaaf 
Dieterich Kirchner Nelson Schmitz 
Dunn Kleinbaum Nichols Setzepfandt 
Engler Knaak Ogdahl Sieloff 

So the bill passed and its title was agreed to. 

Sikorski 
Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A 
Ulland, .J. 
Wegener 
Willet 

S. F. No. 1726: A bill for an act relating to children; providing 
for review of foster care of certain developmentally disabled chil
dren; amending Minnesota Statutes 1978, Section 257.071, Subdi
vision 3, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passa1se of the bill. 

The roll was called, and there were yeas 60 and nays 0, as 
foJlowP,· 
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Those who voted in the affirmative were: 
Ashbach Frederick Knoll Olhoft Sikorski 
Bang Gearty Knutson Olson Sillers 
Barrette Gunderson Laufenburger Omann Solon 
Benedict Hughes Lessard Perpich Spear 
Bernhagen Humphrey Luther Peterson Stafles Brataaa Jensen McCutcheon Purfeerst Sto owski 
Chmielewski Johnson Menning Renneke Strand 
Coleman Keefe, J. Meniam Rued Stumpf 
Davies Keefe, S. Moe Schaal Ueland,A. 
Diet.erich Kirchner Nelson Schmitz Ulland,J. 
Dunn Kleinbaum Nichols Setzepfandt Wegener 
Engler Knaak Ogdahl Sieloff Willet 

So the bill passed and it.s title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, 
with Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 1734 and 1842, which the committee recommend• 
to pass. 

S. F. No. 523, which the committee recommends to pass with 
the following amendment offered by Mr. Purfeerst: 

Page 3, line 20, after "and" insert "if" 
The motion prevailed. So the amendment was adopted. 

S. F. No. 1709, which the committee recommends to pass with 
the following amendment offered by Mr. Nelson: 

Page 2, line 22, strike "Notwithstanding the" 

Page 2, strike lines 23 to 25 

Page 2, line 26, strike everything before "The" 

Page 3, line 18, delete "or" and insert "and" 

Page 5, line 7, delete everything after "may" 

Page 5, line 8, delete the first "the" and insert "request that" 

Page 5, line 8, before the semicolon, insert "be invested pursuant 
to section II .10" 

Page 6, line 32, before "Pursuant" insert "[TEMPORARY 
PROVISION.]" 

Page 7, line l, delete "2.402 and 2.403" and insert "2.401 to 
2.440" 

Amend the title as follows: 

Page I, line 4, delete "funds" and insert "money" 

Page I, line 7, after Hamend" insert "11" 
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The motion prevailed. So the amendment was adopted. 

S. F. No. 1789, which the committee recommends to pass with 
the following amendment offered by Mr. Sieloff: 

Page 39, after line 15, insert: 
"Sec. 26. Minnesota Statutes, 1979 Supplement, Section 291.48, 

is amended to read: 
291.48 [PUBLICITY OF RETURNS; INFORMATION.] It 

shall be unlawful for the commissioner or any other public official, 
employee or former employee to divulge or otherwise make known 
in any manner any particulars set forth or disclosed in any report 
or return required by this chapter or chapter 292 or information 
acquired while examining or auditing any taxpayer's liability for 
taxes thereunder, except in connection with a proceeding involving 
taxes due under this chapter or chapter 292 from the taxpayer 
making the return. The commisnioner may furnish a copy of any 
return or report to any official of the United States or any state 
having duties to perform in respect to the assessment or collection 
of any inheritance, estate. or gift tax, if the taxpayer is required 
by the laws of the United States or of the other state to make a 
return therein. Prior to the release of any information to any 
official of the United States or any other state under the provisions 
of this section, the person to whom the information is to be 
released shall sign an agreement which provides that he will protect 
the confidentiality of the returns and information revealed to the 
extent that it is protected under the laws of the state of Min
nesota. The commissioner and all other public officials and em
ployees shall keep and maintain the same secrecy with respect to 
any information furnished by any department, commission, or 
official of the United States or of any other state. Nothing herein 
contained shall be construed to prohibit the commissioner from 
publishing statistics so classified as not to disclose the identity 
of particular property, decedents, heirs, or personal representa
tives, returns or reports and the contents thereof. Any person 
violating the provisions of this section shall be guilty of a gross 
misdemeanor. 

The return of a decedent or donor shall, upon written request, 
be open to inspection by or disclosure to (a) the administrator, 
executor, or trustee of his estate, and (b) any heir at law, next 
of kin, or beneficiary under the will of the decedent, and any 
other person whose basis in property is determined in whole or 
part by values set forth in the return, or ( c) a donee of the prop
erty, but only if the commissioner finds that the heir, next of kin, 
beneficiary or other person or donee has a material interest which 
will be affected by information contained therein. 

For purposes of this section the term public official shall not 
include judges, offieials or employees of a court having jurisdietion 
of probate proceedings." 

Page 45, line 19, after the headnote, insert "Section 26 is ef
fective the day after final enactment. The remainder of" 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 1, line 16, after the last semicolon, insert "291.48;" 

The motion prevailed. So the amendment was adopted. 

3907 

S. F. No. 1802, which the committee recommends to pass with 
the following amendments offered by Messrs. Davies and Luther: 

Mr. Davies moved to amend S. F. No. 1802 as follows: 

Page 1, line 21, strike "federal reserve board" and insert 
"comptroller of the currency" 

Page 1, line 22, strike "Subsection K of' 

Page 1, line 23, strike "Section 11 of the Federal Reserve Act" 
and insert" 12 United States Code 92a" 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend S. F. No. 1802 as follows: 

Page 2, line 14, after "chapter" insert "solely" 

Page 2, delete lines 27 to 31 

Page 3, delete line 10 

Reletter the clauses in sequence 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1054, which the committee recommends to pass 
with the following amendment offered by Mr. Wegener: 

Page 1, line 13, delete "If a weekly," 

Page 1, line 14, delete everything after "year'' 

Page 1, delete lines 15 and 16 

Page 1, line 17, delete "necessary" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1605, which the committee recommends to pass with 
the following amendment offered by Mr. Dieterich: 

Page 1, line 18, delete uwant" and insert uelect" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 407, which the committee recommends to pass with 
the following amendments offered by Messrs. Peterson and Engler: 

Mr. Peterson moved to amend S. F. No. 407, as follows: 

Page 2, line 31, after the period insert "Any formal resolution 
adopted by the governing body of a county or municipality for 
the termination of a commission shall be effective for a period of 
one year for the purpose of determining the requisite population 
of the region needed to petition the state planning officer." 

The motion prevailed. So the amendment was adopted. 
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Mr. Engler moved to amend S. F. No. 407 as follows: 

Page 2, line 9, strike "and" 

Page 2, line 12, strike the period and insert "; and" 

Page 2, after line 12, insert: 

"(8) A summary of any report made during the previous year 
by the state auditor relative to the commission." 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Coleman, the report of the Committee of 
the Whole, as kept by the Secretary, was adopted. 

Without objection, the Senate reverted to the Order of Business 
of Introduction and First Reading of Senate Bills. 

INfflODUCTJON AND FffiST READING OF SENATE BILLS 

The following bill was read the first time and referred to the 
committee indicated. 

Mr. Peterson introduced-

S. F. No. 2252: A bill for an act relating to retirement; provid
ing for an increase in employer contributions for teachers retire
ment funds; amending Minnesota Statutes, 1979 Supplement, 
Sections 354.42, Subdivision 5; and 354A.12, Subdivision 2. 

Referred to the Committee on Governmental Operations. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 
10:00 o'clock a.m., Thursday, March 6, 1980. The motion pre
vailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-FOURTH DAY 

St. Paul, Minnesota, Thursday, March 6, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 

Ashbach Frederick Knaak Penny 
Bang Gearty Knutson Perpich 
Barrette Gunderson Laufenburger Peterson 
Bernhagen Hanson Lessard Pillsbury 
Brataas Hughes Luther Purfeerst 
Chmielewski Jensen McCutcheon Renneke 
Coleman Johnson Menning Rued 
Davies Keefe, S. Moe Schmitz 
Dunn Kirchner Nelson Setzepfandt 
Engler Kleinbaum Omann Sieloff 

The Sergeant at Arms was instructed to bring 
members. 

Sikorski 
Sillers 
Spear 
Staples 
Stern 
Strand 
Stumpf 
Ueland, A. 
Wegener 
Willet 

in the absent 

Prayer was offered by the Chaplain, Rabbi Sylvan Kamens. 
The roll was called, and the following Senators answered to their 

names: 
Anderson Frederick Knutson Omann 
Ashhach Gearty Laufenhur~er Penny 
Bang Gunderson Lessard Perpich 
Barrette Hanson Luther Peterson 
Benedict Hughes Mc<::":utc-heon Pillsbury 
Bernhagen Jensen Menning Purfeerst 
Br<1taas .Johnson Merriam Renneke 
Chmielewski Keefe, J. Moe Rued 
Colf'man Keefe, S Nelson Schaaf 
Davies Kirchner Nichols Schmitz 
Di(>terich Kleinbaum Ogdahl Seb:epfandt 
Dunn Knaak Olhoft Sieloff 
Engler Knoll Olson Sikorski 

The President declared a quomm present. 

Sillers 
Solon 
Spear 
Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland, J. 
We~ener 
Willet 

The reading of the ,Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Humphrey and Vega were excused from the Session of 
today. Mrs. Stokowski was excused from th,· Session of today from 
10:00 o'clock a.m. to 11 :00 o'clock a.m. · 
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INTRODUCTION AND FlltST READING OF SENATE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

Mr. Stumpf introduced-

S. F. No. 2253: A bill for an act relating to state agencies; 
altering certain procedures of the capitol area architectural and 
planning board; adding members to the board; appropriating 
money; amending Minnesota Statutes 1978, Section 15.50, Sub
divisions 1 and 2. 

Referred to the Committee on Governmental Operations. 

Mr. Sieloff introduced-

S. F. No. 2254: A bill for an act relating to arrest records; 
providing for the return of arrest records to unconvicted persons; 
providing for the sealing of arrest records when convictions are 
set aside; amending Minnesota Statutes 1978, Sections 299C.11; 
609.166; 609.167, Subdivision 3; and 609.168. 

Referred to the Committee on Judiciary. 

Mr. Engler introduced-

S. F. No. 2255: A bill for an act relating to local government; 
providing for mileage allowances of officers and employees; 
amending Minnesota Statutes, 1979 Supplement, Section 471.665, 
Subdivision 1. 

Referred to the Committee on Local Government. 

Messrs. Peterson, Hanson, Nichols and Strand introduced-

S. F. No. 2256: A bill for an act relating to taxation; motor 
fuels tax; providing for the payment of tax on ethyl alcohol 
produced for personal use; amending Minnesota Statutes 1978, 
Section 296.14, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Knoll, Stem and Hanson introduced-

S. F. No. 2257: A bill for an act relating to housing; authorizing 
certain housing and redevelopment authorities to plan, implement, 
and finance single family housing rehabilitation loan and grant 
programs; authorizing the planning, implementation and financ
ing of multifamily moderate rehabilitation loan and grant pro
grams; authorizing the planning, implementation and financing 
of single family housing mortgage programs in conjunction with 
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municipal redevelopment and revitalization; authorizing the 
planning, implementation and financing of the construction of 
multifamily rental housing; defining terms; amending Minnesota 
Statutes 1978, Sections 462.421, Subdivision 14, and by adding 
subdivisions; and 462.445, by adding subdivisions; and Minne
sota Statutes, 1979 Supplement, Section 462.445, Subdivision 9. 

Referred to the Committee on Energy and Housing. 

Mr. Moe introduced-

S. F. No. 2258: A bill for an act relating to the state building 
code; authorizing municipalities under 5,000 to elect that the code 
not apply within their jurisdictions. 

Referred to the Committee on Energy and Housing. 

Mrs. Staples, Messrs. Kirchner and Gunderson introduced

S. F. No. 2259: A bill for an act relating to judicial commitment; 
requiring an investigation and report by county welfare prior to 
filing a commitment petition; amending Minnesota Statutes 1978, 
Chapter 253A, by adding a section. 

Referred to the Committee on Judiciary. 

Mrs. Staples introduced-

S. F. No. 2260: A bill for an act relating to commerce; pro• 
hibiting certain indemnification clauses in construction contracts. 

Referred to the Committee on Commerce. 

Mrs. Knaak, Messrs. Sieloff, Knutson and Omann introduced-

8. F. No. 2261: A bill for an act relating to crimes; prohibiting 
the sale of drug related devices to minors; prohibiting the posses
sion of drug related devices by minors; prescribing penalties. 

Referred to the Committee on Judiciary. 

Mr. Sikorski introduced-

8. F. No. 2262: A bill for an act relating to insurance; providing 
direct liability of certain insurers to persons entitled to recovery; 
permitting a direct action against the insurer; amending Minne
sota Statutes 1978, Section 60A.08, by adding a subdivision; 
and Chapter 540, by adding a section. 

Referred to the Committee on Judiciary. 
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Mr. Merriam introduced-

S. F. No. 2263: A bill for an act relating to education; re
quiring a school board to provide certain teachers on extended 
leaves of absence with certain health care benefits under certain 
conditions; amending Minnesota Statutes 1978, Section 125.60, 
by adding a subdivision. 

Referred to the Committee on Education. 

Mr. Merriam introduced-

S. F. No. 2264: A bill for an act relating to delivery or filing 
of documents; providing for timely delivery or filing of certain 
documents with respect to weekends and holidays; amending Min
nesota Statutes 1978, Chapter 645, by adding a section. 

Referred to the Committee on Judiciary. 

Messrs. Benedict, Kuehner and Bang introduced-

S. F. No. 2265: A bill for an act relating to the city of Bloom
ington; permitting the establishment of a port authority. 

Referred to the Committee on Local Government. 

Messrs. Stumpf; Ueland, A. and Gunderson introduced-

S. F. No. 2266: A bill for an act relating to libraries; requiring 
each county to be a member of a regional public library system; 
making a county's decision to join a particular system subject 
to department of education approval; allowing additional coun
ties to join a regional public library system pursuant to the joint 
powers provision; amending Minnesota Statutes 1978, Section 
375.335, Subdivision 1. 

Referred to the Committee on Local Government. 

Mr. Schaaf introduced-

S. F. No. 2267: A bill for an act relating to juveniles; establish
ing a commission to plan a program for the secure diagnosis and 
treatment of serious juvenile offenders; appropriating money. 

Referred to the Committee on Governmental Operations. Mr. 
Davies questioned the reference thereon and, under Rule 35, the 
bill was referred to the Committee on Rules and Administration. 

Messrs. Johnson and Willet introduced-

S. F. No. 2268: A bill for an act relating to taxation; income; 
providing a deduction for carpool-and vanpool commuting costs; 
amending Minnesota Statutes 1978, Section 290.09, Subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Johnson and Willet introduced-

S. F. No. 2269: A bill for an act relating to taxation; income; 
providing a deduction for commuting costs; amending Minnesota 
Statutes 1978, Section 290.09, Subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Willet, Laufenburger, Nichols, Kleinbaum and Ueland, 
A. introduced-

S. F. No. 2270: A bill for an act relating to state universities; 
appropriating funds for faculty salary increases. 

Referred to the Committee on Finance. 

Messrs. Ashbach and Schaaf introduced-
S. F. No. 2271: A bill for an act relating to drainage; regulat

ing drainage systems in the metropolitan area. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Tennessen, Mrs. Brataas, Messrs. Bang, Laufenburger and 
Kleinbaum introduced-

S. F. No. 2272: A bill for an act relating to financial institu
tions; providing for interest rates on certsin installment loans; 
amending Minnesota Statutes 1978, Section 48.153. 

Referred to the Committee on Commerce. 

Messrs. Kleinbaum and Lessard introduced-

S. F. No. 2273: A bill for an act proposing an amendment to the 
Minnesota Constitution, Article XIII, Section 5; permitting a 
state lottery if authorized by law. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Mr. Humphrey introduced-

S. F. No. 2274: A bill for an act relating to open meetings; 
providing for the award of costs and disbursements; amending 
Minnesota Statutes 1978, Section 471. 705, by adding a subdi
vision. 

Referred to the Committee on Judiciary. 

Mr. Peterson introduced-

8. F. No. 2275: A bill for an act relating to retirement; deferral 
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of benefits and age and service requirements for certain justices of 
the supreme court; amending Minnesota Statutes 1978, Section 
490.025, Subdivisions 2 and 3. 

Referred to the Committee on Governmental Operations. 

Messrs. Nichols, Menning and Renneke introduced-

S. F. No. 2276: A bill for an act relating to education; providing 
for training teachers and producers in the method of producing 
agriculturally derived alcohol fuels; appropriating money. 

Referred to the Committee on Education. 

Mr. Nichols introduced-

S. F. No. 2277: A bill for an act relating to cooperatives; provid
ing for open cooperative meetings; amending Minnesota Statutes 
1978, Section 308.09, by adding a subdivision. 

Referred to the Committee on Commerce. 

Mr. Davies introduced-

S. F. No. 2278: A bill for an act relating to children; limiting 
time during which consents to adoption or placement agreements 
may be withdrawn or revoked; clarifying effect of certain pro
visions relating to adoption and placement proceedings; amending 
Minnesota Statutes, 1979 Supplement, Sections 259.24, Subdi
vision 6, and 259.25, Subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Sikorski introduced-

S. F. No. 2279: A bill for an act relating to public safety; crime 
victims reparations; authorizing the appointment of an unclassi
fied executive secretary; amending Minnesota Statutes 1978, Sec
tion 299B.06, Subdivision 1. 

Referred to the Committee on Governmental Operations. 

Mr.Lutherintroduced-

S. F. No. 2280: A bill for an act relating to local government; 
permitting the acquisition and financing of data processing equip
ment by Local Government Information Systems and its members. 

Referred to the Committee on Local Government. 

Mr. Hanson introduced-

S. F. No. '.?281: A bill for an act relating to t;ixation; imposing 
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penalties for failure to file returns for Kittson and Marshall coun
ties' gravel tax; amending Laws 1977, Chapter 112, Section 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Peterson introduced-

S. F. No. 2282: A bill for an act relating to retirement; teachers 
retirement association; authorizing the retroactive payment of 
certain omitted retirement annuity amounts to certain persons. 

Referred to the Committee on Governmental Operations. 

Messrs. Setzepfandt, Wegener, Olhoft and Engler introduced

S. F. No. 2283: A bill for an act relating to local improvements; 
providing for certain hearings and appeals on special assessments; 
amending Minnesota Statutes 1978, Sections 429.061, Subdivisions 
1 and 2; and 429.081. 

Referred to the Committee on Local Government. 

Messrs. Laufenburger, Olson, Bang, Knutson and Kleinbaum 
introduced-

8. F. No. 2284: A bill for an act relating to financial institutions; 
requiring all checks and drafts drawn on certain accounts to clearly 
display the month and year the account was opened. 

Referred to the Committee on Commerce. 

Mr. Anderson introduced-

S. F. No. 2285: A bill for an act relating to public welfare; 
eliminating authorization for Minnesota State Children's Center; 
repealing Minnesota Statutes 1978, Sections 260.41 to 260.46. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Anderson introduced-

$, F. No. 2286: A bill for an act relating to the environment; 
providing for studies of potential soil and ground water contamina
tion in cases where there is actual or potential danger to drinking 
water supplies resulting from the disposal of hazardous wastes; 
authorizing the attorney general to recover the costs of the studies 
under certain circumstances; appropriating money. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Anderson introduced-

S. F. No. 2287: A bill for an act relating to state lands; providing 
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for the conveyance to the county of Anoka of a leasehold interest 
in certain state property. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Moeintroduced-

S. F. No. 2288: A bill for an act relating to the city of Fertile; 
authorizing the issuance of bonds authorized at a special election. 

Referred to the Committee on Local Government. 

Messrs. Olhoft, Johnson and Hanson introduced-

S. F. No. 2289: A bill for an act relating to taxation; allowing 
a carryforward of the political contribution income tax credit; 
amending Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 11. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Anderson, Dunn and Purfeerst introduced-

S. F. No. 2290: A bill for an act relating to education; appro
priating money for the purpose of providing facilities for the 
education of residents of state hospitals; imposing certain condi
tions on receipt of the money by a school district; authorizing the 
sale of bonds. 

Referred to the Committee on Education. 

Messrs. Anderson, Willet and Dunn introduced-

S. F. No. 2291: A bill for an act relating to natural resources; 
authorizing additions to and deletions from certain state parks 
and authorizing land acquisition in relation thereto. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Penny introduced-
S. F. No. 2292: A bill for an act relating to regional railroad 

authorities; providing for their organization and governmental 
purpose, powers and duties. 

Referred to the Committee on Transportation. 

Mr. Keefe, J. introduced-

S. F. No. 2293: A bill for an act relating to crimes; authorizing 
the court to reduce certain public offenses to petty misdemeanors; 
prescribing penalties. 

RPferred to the Committe,• on Judiciary. 
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Mr. Keefe, J. introduced-

S. F. No. 2294: A bill for an act relating to crimes; providing 
for admissibility of evidence of alcohol or controlled substance in 
blood, breath or urine in certain cases; amending Minnesota 
Statutes 1978, Section 169.121, Subdivision 2. 

Referred to the Committee on Judiciary. 

Messrs. Laufenburger, Jensen, Ashbach and Johnson intro
duced-

S. F. No. 2295: A bill for an act relating to insurance; increasing 
the maximum limits on the insuring or reinsuring of a single risk of 
certain companies; defining a term; amending Minnesota Statutes 
1978, Section 60A.09, Subdivision 1, and by adding a subdivision. 

Referred to the Committee on Commerce. 

Mr. Schaaf introduced-

S. F. No. 2296: A bill for an act relating to health; regulating the 
use of ionizing radiation; directing the commissioner of health 
to set standards related to the use of x-ray equipment; setting a 
penalty. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Ulland, J.; Luther and Keefe, J. introduced-

S. F. No. 2297: A bill for an act. relating to crimes; prohibiting 
the setting of certain traps; increadng the penalties for the setting 
of certain devices; amending Minnesota Statutes 1978, Section 
609.665. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Hanson introduced-

S. F. No. 2298: A bill for an act relating to workers' compensa
tion; permitting the commissioner of labor and industry to enter 
redprocity agreements with workers' compensation agencies of 
other states; amending Minnesota Statutes 1978, Section 176.041, 
by adding a subdivision. 

Referred to the Committee on Employment. 

Mr. Hanson introduced-
S. F. No. 2299: A bill for an act relating to occupations and pro

fessions; allowing the board of cosmetology to waive certain license 
requirements for manager-operators with licenses from other 
states; amending Minnesota St.atut-,s 1978, Section 15fi.14. 

Referred to the Committee on Commerce. 
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Mr. Hanson introduced-

S. F. No. 2300: A bill for an act relating to retirement; police 
survivor benefits in the city of Thief River Falls. 

Referred to the Committee on Governmental Operations. 

Messrs. Stern, Knoll, Menning and Wegener introduced-

S. F. No. 2301: A bill for an act relating to the state transporta
tion system; permitting transportation bond proceeds to be used 
for certain railroad improvements; amending Minnesota Statutes 
1978, Section 174.51, Subdivision I. 

Referred to the Committee on Transportation. 

Messrs. Stem and Peterson introduced-

S. F. No. 2302: A bill for an act relating to taxation; exempting 
certain income of elderly persons from taxation; amending Minne
sota Statutes, l 979 Supplement, S,,ct.ion 290.01, Subdivision 20. 

Referred to the Committee on Tax<·s and Tax Laws. 

Mr. Spear introduced-

S. F. No. 2303: A bill for nn act relating to human rights; pro
hibiting certain discrimination; amending Minnesota Statutes 
1978, Sections 363.01, by adding a subdivision; and 363.03, Sub
divisions 1, 2, 5 and 8. 

Referred to the Committee on Judicim-y. 

Mr. Spear introduced-

S. F. No. 2304: A bill for an act relating to crimes; modifying 
procedures for granting parole; am<>nding Minnesota Statutes 
1978, Section 243.05. 

Referred to the Commit(,,,, on ,Judiciary. 

Mr. Anderson introduccd-

S. F. No. 2305: A bill for an act relating to energy; prohibiting 
tbe sale of certain motor vehicles after a certain date unless a 
certain prescribed condition is met. 

Referred to the Committee on Energy 11nd Housing. 

Messrs. Rued, Engler. Solon and Omann introduced-

S. F. No. 2,10G: A bill for an act relating to taxation; sales and 
use; exempting certain sales made by persons age 60 or over: 
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amending Minnesota Statutes, 1979 Supplement, Section 297A.25, 
Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Setzepfandt introduced-

S. F. No. 2307: A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to convey the 
interests of the state in certain lands in Kandiyohi county for the 
purpose of correcting conveyancing errors. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Peterson and Willet introduced-

S. F. No. 2308: A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to enter into 
agreements with the Minnesota Chippewa Tribe and Bands there
of in regard to licenses and fees for hunting, fishing, trapping, and 
taking of minnows and other bait on Indian reservations by non
Indians; amending Minnesota Statutes 1978, Sections 97.431, 
Subdivision 4; and 97.432; and Chapter 97, by adding a section. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Strand introduced-

S. F. No. 2309: A bill for an act relating to waters; creating a 
South Dakota-Minnesota boundary waters commission; assigning 
duties and powers; amending Minnesota Statutes 1978, Section 
114.13, Subdivisions l, 2, 4, and by adding a subdivision; repealing 
Minnesota Statutes 1976, Section 114.13, Subdivision 3. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Sieloff, Barrette, Knutson, Mrs. Knaak and Mr. Omann 
introduced-

S. F. No. 2310: A bill for an act relating to taxation; property 
tax refund; providing an additional credit for certain homeowners: 
appropriating money; amending Minnesota Statutes 1978, Section 
290A.04, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Merriam introduced-

S. F. No. 2311: A bill for an act relating to the cities of Coon 
Rapids in Anoka County and Vadnais Heights in Ramsey County: 
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financing housing programs; amending Laws 1979, Chapter 306, 
Section 14, Subdivision 3. 

Referred to the Committee on Energy and Housing. 

Mrs. Starles and Mr. McCutcheon introduced-

S. F. No. 2312: A resolution memorializing the President and 
Congress to adopt federal legislation concerning the destruction of 
certain energy facilities. 

Referred to the Committee on Energy and Housing. 

Mrs. Brataas and Mr. Ogdahl introduced-

S. F. No. 231~: A bill for an act relating to the city of Roches
ter; granting inl'estment jurisdiction over funds of the Rochester 
fire department reliei association to the governing board of the 
association; repealing Laws 1959, Chapter 131, Section 25, as 
amended. 

Referred to the Committee on Governmental Operations. 

Mr. Ashbach introduced-

S. F. No. 2314: A bill for an act relating to taxation; providin!( 
that the calculation of the special levy allowed for a decrease in 
certain operating revenues shall include an inflation adjustment; 
amending Minnesota Statutes, 1979 Supplement, Section 275.50, 
Subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Kleinbaum introduced-

S. F. No. 2315: A bill for an act relating to financial institu
tions; providing for investment in certain loans by savings associa
tions; defining terms; amending Minnesota Statutes 1978, Sec
tions 51A.02, Suhdivisions 4. 8, and 17; and 5!A.37, Subdivision 3. 

Referred to the Committee on Commerce. 

Mr. Johnson introduced-

S. F. 2316: A bill for an Rct relating to retirement; authorizin~ 
an increase in retirement nnd survivor benefits payable by the 
Eveleth police and firefighters re!id associations. 

Referred to the Committee on Governmental Operations. 

Messrs. Dieterich, Hanson, Sikorski and Bernhagen intro
duced-

S. F. No. 2J17: A bill for an act relating to Minnesota Statutes: 



74TH DAY] THURSDAY, MARCH 6, 1980 3921 

correcting erroneous, ambiguous, omitted and obsolete references 
and text; eliminating certain redundant, conflicting and super
seded provisions; reenacting a law; amending Minnesota Statutes 
Hl78, Sections 15.052, Subdivision 9; 16.851, Subdivision 1; 
16A.26; 25.31; 25.32; 25.33, Subdivisions 1 and 5; 25.34, Subdi
vision 3; 25.36; 25.40; 25.41, Subdivisions 1 and 5; 25.42; 25.43; 
25.44; 28A.15, Subdivision 4; 89.35; 89.36, Subdivision l; 89.39; 
93.45, Subdivision 2; 111.21, Subdivision 1; 112.46; 116.02, Subdi
vision 2; 116.16, Subdivision 2; 116C.65; 116H.06; 120.17, Subdi
vision 9; 122.531, Subdivision 2; 123.42; 124.212, Subdivision Sa; 
124.46, Subdivision 3; 125.12, Subdivision 4; 126.41, Subdivision 2; 
128A.04; 136.148; 136.501; 136.503, Subdivision 1; 136.506; 
144.225, Subdivision l; 144A.0l, Subdivision 5; 144A.10, Subdi
vision 1; 144A.24; 145.22; 147.073, Subdivision 1; 161.171, Subdi
vision 5; 161.173; 162.02, Subdivision 11; 168B.02, Subdivisions 1 
and 2; 168B.05; 168B.07, Subdivision 2; 168B.08, Subdivision 3; 
169.751; 169.99, Subdivision 3; 179.61; 179.62, 179.63, Subdi
visions 1 and 4; 179.65, Subdivision 1; 179.66, Subdivisions 5, 6 
and 9; 179.67, Subdivision l; 179.68; 179.71, Subdivisions 2, 4 and 
5; 179.74, Subdivision 2; 181.12; 197.17; 202A.61; 238.01; 238.02, 
Subdivisions 1 and 4; 238.03; 238.04, Subdivision 9; 238.06, Sub
division 2; 238.08, Subdivision 4; 238.10; 238.16, Subdivision 2; 
241.08, Subdivision 2; 241.44, Subdivision la; 242.37; 243.07; 
243.12; 245.813, Subdivision 9; 256.09; 256.736, Subdivision 3; 
256.76, Subdivision 2; 256.78; 256D.10; 256D.13; 260.251, Subdi
vision 3; 268.013, Subdivision 6; 296.01, Subdivision 1; 296.11; 
296.15, Subdivision 2; 296.17, Subdivisions 1 and 5; 296.19; 
296.20; 296.24; 301.511, Subdivision 2; 325.01, Subdivision 1; 
325.907, Subdivision 1; 326.33, Subdivision 1; 333.055, Subdivision 
2; 340.07, Subdivision 11; 340.11, Subdivision 9; 340.12; 340.14, 
Subdivision 5; 352.116; 352.1191; 352E.01, Subdivision I; 352E.-
04; 352E.045; 354.44, Subdivision 5; 359.07, Subdivision 2; 360.-
018, Subdivisions 7 and 9; 363.02, Subdivision 3; 365.22; 367.33, 
Subdivision 3; 387.45; 390.23; 394.24, Subdivision 3; 394.25, 
Subdivision 5a; 401.02, Subdivision l; 412.251; 419.07; 419.075, 
Subdivision 2; 422A.06, Subdivision 2; 422A.11, Subdivision l; 
429.061, Subdivision 1; 435.191; 440.40; 459.14, Subdivision 7; 
462.352, Subdivision 10; 462.36, Subdivision 1; 465.56, Sub
division 2; 471.591, Subdivision 1; 473.163, Subdivision 3; 473.-
223; 473F.02, Subdivision 21; 474.02, Subdivision lb; 485.018, 
Subdivision 4: 485.021; 505.178, Subdivision 2; 525.72; 546.10; 
626.556, Subdivision 11; 628.41, Subdivision 6; Chapter 390, by 
adding a section; Minnesota Statutes, 1979 Supplement, Sec
tions lOA.01, Subdivision 11; 62A.02, Subdivision 3; 69.771, Sub
division I; 179.74, Subdivision 4; 256B.06, Subdivision 1; 273.73, 
Subdivision 6; 273.76. Subdivision 2; 273.77; 273.86, Subdivision 
4; 275.125, Subdivision 9; 290.06, Subdivisions 3g and 14; 326.211, 
Subdivision 9; 354A.094, Subdivisions 2, 3, 8, and by adding a 
subdivision; 354.-Ll8, Subdivision 3; 402.01, Subdivision I; 
424A.06, Subdivision 2; 462A.22, Subdivision la; 519.11, Sub
division I; 549.09. Subdivision I; Laws 1979, Chapters 134, Section 
~; :l3:l, Sections 26. and :H, Subdivision 3; 335, Section 3, Sub
divisi,m 20: and remacting Laws 1979, Chapter 303, Article I. 
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Section 14; repealing Minnesota Statutes 1978, Sections 239.27; 
325.01, Subdivisions 8, 9, 10, 11 and 12; 354A.22, as amended 
by Laws 1979, Chapter 334, Article VII, Sections 23 to 26; 
390.33, Subdivision 7; Laws 1976, Chapters 155, Section l; 222, 
Sections 30 and 31; 348, Section 15; Laws 1977, Chapter 323, 
Section l; Laws 1979, Chapters 31, Section 2; 217, Section 11; 
and 316, Section 11. 

Referred to the Committee on Judiciary. 

Mr. Laufenburger introduced-

S. F. No. 2318: A bill for an act relating to counties; removing a 
limit on certain park maintenance expenses; amending Minnesota 
Statutes 1978, Section 375.26. 

Referred to the Committee on Local Government. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

. February 28, 1980 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approv
ed, signed and deposited in the Office of the Secretary of State, 
S. F. Nos. 1257, 1042 and 1248. 

Sincerely yours, 
Albert H. Quie, Governor 

March 3, 1980 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1980 Session of the State Legislature have been received 
lrom the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. 
No. 

1042 
1248 
1257 

H.F. Session Laws 
No. Chapter No. 

347 
348 
349 

Date Approved 
1980 

March3 
March 3 
March3 

Sincerely, 

Date Filed 
1980 

March3 
March3 
March3 

Joan Anderson Growe, 
Secretary of State 
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MESSAGES FROM THE BOUSE 

3923 

I have the honor to announce the passage by the House of the 
following Senate File, herewith returned: S. F. No. 54. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 3, 1980 

Mr. President: 

I have the honor to announce the passage by the House of thr 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully I'('• 

quested: 

S. F. No. 693: A bill for an act relating to insurance; exceptin·, 
certain policies from readability requirements; limiting the applic
ability of readability requirement with respect to certain forms of 
insurance policies; permitting delays in compliance for certain 
forms of insurance policies; amending Minnesota Statutes 1978, 
Sections 72C.03; 72C.09; and 72C.11, Subdivision 1. 

Senate File No. 693 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 3, 1980 

CONCURRENCE AND REPASSAGE 

Mr. Sikorski moved that the Senate concur in the amendments 
by the House to S. F. No. 693 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 693 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was ,·alled, and there were yeas 61 and nays 0. as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knutson Penny 
Ashbach Gearty Laufenburger Perpieh 
Bang Gunderson Lessard PeterRon 
Barrette Hanson Luther Pillsbury 
Benedict Hughes McCutchcon Purfeerst 
Bernhagen Jensen Menning Renneke 
Brataas Johnson Merriam Rued 
Chmielewski Keefe, J. Moe Schaaf 
Coleman Keefe. S. Nelson Schmitz 
Davies Kirchner Nichols Setzepfandt 
Dieterich K1einbaum Olhon Sieloff 
Dunn Knaak Olson Sjkorski 
Engler Knoll Omann Solon 

Spear 
Staples 
Stern 
Strand 
Stumpf 
Ueland. A. 
Ulland,J. 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 
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MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 951: A bill for an act relating to small businesses; 
establishing a uniform definition of small business; amending 
Minnesota Statutes 1978, Section 161.321, Subdivisions 1 and 3; 
and Chapter 645, by adding a section; repealing Minnesota Stat
utes 1978, Section 16.082, Subdivisions 2, 3, 4 and 5. 

Senate File No. 951 is herewith returned to the Senate. 

Edward A. Burdick. Chief Clerk, House of Representatives 

Returned March 3, 1980 

CONCURRENCE AND REPASSAGE 

Mr. Peterson moved that the Senate concur in the amendments 
by the House to S. F. No. 951 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 951: A bill for an act relating to small businesses; 
establishing a uniform definition of small business; amending 
Minnesota Statutes 1978, Sections 16.085; 161.321, Subdivision 
3; and Chapter 645, by adding a section; Minnesota Statutes, 
1979 Supplement, Section 161.321, Subdivision 1; repealing Min
nesota Statutes 1978, Section 16.082, Subdivisions 2, 3, 4 and 5. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Engler Knaak Olhoft Setzepfandt 
Ashbac-h Frederick Knoll Olson Sieloff 
Bang Gearty Knutson Omann Sikorski 
Barrette Gunderson Laufenburger Penny Solon 
Benedict Hanson Lessard Perpic-h Spear 
Bernhagen Hughes Luther Peterson Staples 
Brataas Jensen M('Cutc-heon Pillsbury St.ern 
Chmielewski Johnson Menniri;.; Purfeerst Strand 
Coleman Keefe,J. Merriam Renneke Ueland, A. 
Davies Keefe, S. Moe Rue<I Ulland, ,J. 
Dieterich Kirchner Nelson Schaaf We,:tener 
Dunn Kleinbaum Nichol$ S<·hmitz Willet 

So the bill, as amended, was repassed and it.s title was agreed to. 
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MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re• 
quested: 

S. F. No. 998: A bill for an act relating to insurance; providing 
for cancellation of life insurance contracts providing benefits on 
a variable basis; amending Minnesota Statutes 1978, Sections 
72A.51, Subdivision 3; and 72A.52. 

Senate File No. 998 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 3, 1980 

CONCURRENCE AND REPASSAGE 

Mr. Davies moved that the Senate concur in the amendments 
by the House to S. F. No. 998 and that the bill be placed on its 
repassage as amer,ded. The motion prevailed. 

S. F. No. 998 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Omann Sikorski 
Ashbach Gearty Knutson Penny Sillers 
Bang Gunderson Laufenburger Perpich Solon 
Barrette l~.mson Lessard Peterson Spear 
Benedict Hughes Luther Pillsbury Staples 
Bernhagen Jensen Menning Purfeerst Stern 
Brataas Johnson Merriam Renneke Strand 
Chmielewski Keefe, J. Moe Rued Stumpf 
Davies Keefe, S. Nelson Schaaf Ueland. A. 
Dieterich Kirchner Nichols Schmitz Ulland, J. 
Dunn Kleinbaum Olhoft Setzepfondt Wegener 
Engler Knaak Olson Sieloff Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following House Files, herewith transmitted: H. F. Nos. 1427, 
1601, 1800, 1207, 1302, 1910 and 2012. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 3, 1980 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1427: A bill for an act relating to banks; raising 
the amount of an employee loan possible without prior board 
approval; amending Minnesota Statutes 1978, Section 48.08. 

Referred to the Comnrittee on Rules and Administration for 
comparison with S. F. No. 1536 now· in the Subcommittee on 
Bill Scheduling. 

H. F. No. 1601: A bill for an act relating to political parties; 
allowing party officers and delegates and alternate delegates to 
party conventions to take certain leave time from employment; 
providing penalties; amending Minnesota Statutes 1978, Chapter 
202A, by adding a section. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1579 now in the Subcommittee on 
Bill Scheduling. 

H. F. No. 1800: A bill for an act relating to health care; 
regulating benefits made available under certain health care plans; 
requiring coverage for reconstructive surgery under certain con
ditions; amending Minnesota Statutes 1978, Section 62E.06, Sub
division 1, as amended, and Chapter 62A, by adding a section. 

Referred to the Committee on Commerce. 

H. F. No. 1207: A bill for an act relating to motor vehicles; 
excluding owners of certain trailers from the requirement to 
furnish evidence of security; amending Minnesota Statutes 1978, 
Section 65B.68, Subdivision 2. 

Referred to the Committee on Commerce. 

H. F. No. 1302: A bill for an act relating to financial in
stitutions; permitting banks and trust companies to take junior 
liens under certain circumstances; amending Minnesota Statutes 
1978, Section 48.19, Subdivision 1. 

Referred to the Committee on Commerce. 

H. F. No. 1910: A bill for an act relating to courts; second 
and fourth judicial districts; authorizing juvenile court referees 
to hear contested trials, hearings, or motions unless objection is 
made; amending Minnesota Statutes 1978, Section 484.70, by 
adding a subdivision. 

Referred to the Committee on Judiciary. 

H. F. No. 2012: A bill for an act relating to motor vehicles; 
authorizing personalized license plates hearing radio or television 
station call signals or letters; amending Minnesota Statutes 1978, 
Section 168.12, Subdivision 2a. 

Referred to the Committee on General Legislation and Adminis
trative Rules. 
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REPORTI, OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted, with the exception of reports pertaining to ap
pointments. The motion prevailed. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1895: A bill for an act relating to communications; 
establishing a program of special grants to noncommercial radio 
stations; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1978, Chapter 139 is amended 
by adding a section to read: 

[139.191] [NONCOMMERCIAL RADIO STATIONS.] Sub
division 1. [TRANSMISSION AND BROADCAST EQUIP
MENT GRANTS.] A special grants program is established for 
noncommercial radio stations. The program is administered by the 
board of arts which shall award the grants as provided by sub
divisions 2 to 5. 

Subd. 2. [ELIGIBILITY FOR GRANTS.] Any noncommercial 
radio station which has receil'ed a grant under the provisions of 
Minnesota Statutes, Secti.on 139.19, is eligible for a special grant. 
"Noncommercial radio station" means the same as defined by 
Minnesota Statutes, Section 139.19, Subdivision 2, Clause (c). 

Subd. 3. [USES OF GRANTS.] Grants shall be awarded for 
the following purposes: 

(a) to purchase equipment to increase the power of the station's 
transmitting signal; 

{b) to make other transmission or tower improvements; 

(c) to provide local studio equipment and/or remote broad
casting equipment. 

Grants may only be awarded for a purpose specified in this sub
division. The priority u:ith u·hieh irants are au'arded to any station 
descends in the order the purposes are listed in clauses (a) to (c). 

Subd. 4. [APPLICATIONS FOR GRANTS.] Any station 
eligible for a grant under subdiPision 2 may submit an application 
for a special {!rant for use for the purposes prm·idC'd in subdit'ision 
.1. An application may be submitted for more than one of the pur
poses listed in subdivision .'/. All apphcations shall indicate the 
specific purpose or purposes u. 1ithin subdil'ision 3 for u:hieh ap
plication is made. 

Subd. 5. [LIMITATIONS ON GRANTS.] No grant shall ex
,·,•ed $20,000 
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Sec. 2. The sum of $220,000 is appropriated from the general 
fund to the board of arts for the purposes of special grants as 
provided by section J. Of this amount not to exceed $ . ........ is 
for adminstration of the program of special grants. These funds 
are available to June 30, 1981. 

Sec. 3. Sections 1 and 2 are repealed effective July 1, 1981. 

Sec. 4. Sections 1 and 2 are effective the day after final enac~ 
ment." 

Amend the iitle as follows: 

Page 1, line 4, before the period insert "; amending Minnesota 
Statutes 1978, Chapter 139, by adding a section" 

And when so amended the hill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Gearty from the Committee on Elections, to which was re
ferred 

S. F. No. 1837: A bill for an act relating to elections; providing 
for towns to set their own hours for town elections; requiring polls 
to be open at least three hours; amending Minnesota Statutes 
1978, Section 205.03, Subdivision 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 2096: A bill for an act proposing an amendment to 
the Minnesota Constitution, Article VIII, by adding a section; 
providing for recall of elected state executive and judicial officers 
and state senators by the voters. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Judiciary. Report 
adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1279: A bill for an act relating to taxation; income; 
granting a tax credit to certain business firms who contribute to 
neighborhood organizations or who engage in activities to alleviate 
poverty in certain areas; prescribing certain duties and responsi
bilities of the department of revenue and department of economic 
security, office of economic opportunity. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting dause and insert: 

"Section 1. [ LEGISLATIVE INTENT. J It is the intent of 
sedions 1 to 6 to encourage contributions by business firms to 
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neighborhood organizations which are engaged in community 
activities with the participation and for the benefit of economically 
disadvantaged persons in order to stimulate and realize the 
capabilities of those persons for self advancement and to assure 
the wide utilization of programs intended for their benefit. 

Sec. 2. [DEFINITIONS.] Subdivision 1. For the purpose of sec
tions 1 to 6 the following terms shall have the meanings given in 
this section. 

Subd. 2. "Neighborhood organization" means any organization 
which is primarily engaged in community activities designed to 
benefit economically disadvantaged persons, which provides for 
meaningful participation by economically disadvantaged persons in 
its decision making process, and which is exempt from income taxa
tion under the provisions of the Internal Revenue Code of 1954, 
as amended through December 31, 1978. Neighborhood organiza
tion includes community action agencies, Indian reservation 
business councils, and other public and private non-profit organiza
tions. 

Subd. 3. "Community activities" means counseling, advice and 
advocacy programs: emergency assistance; medical care; economic 
development; job training, education, and employment; energy 
related activitfos; crime prevention and div<'rsion; programs for 
handicapped, youth and elderly: and services nesigned to minimize 
the effects of poverty for economic~lly disadvantaged persons. 

Subd. 4. "Economically disadvantaged persons" means individ
uals whose incomes are below the poverty level set by the federal 
office of management and budget or other individuals or groups 
as defined by rules of the department. 

Subd. 5. "Department" means the department of economic 
security. 

Subd. 6. "Commissioner" means the commissioner of the depart
ment of economic security. 

Subd. 7. "Business firm" means an~7 rorporation, partnership, 
sole proprietorship, or other business organization whose income 
is taxed under Minnesota Statutes, Chapter 290. 

Sec. 3. [TAX CREDIT.] Any business firm which contributes 
goods, services, money or anything of value to a neighborhood 
orf!anization for a program of commurity activities approved by 
the commissioner is eligible to receive a tax credit as provided in 
this section and section 4. The neighborhood organization shall 
submit a proposal to the commissioner describing the program to 
he provided. the community or neighborhood selected, the manner 
in which disadvantaged persons will participate in the decision 
making procedures of the neighb0rhood orJ!anization, and the 
estimated value of the contribution to th<> program. Program 
approval is effective for one taxable year only. Tf the commissioner 
approves a program he shall detennin<' the amount of the con
tribution for which any business firm is eligible to receive a tax 
credit and shall certify that amount along with his approval to the 
commissioner of revenue. 
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Sec. 4. [AMOUNT OF CREDIT.] The commissioner of revenue 
shall allow a credit against the taxes imposed under chapter 290 
in an amount which shall not exceed 25 percent of the total 
amount contributed during the taxable year by a business firm 
for a program approved pursuant to section 3. The amount of 
the contribution for which a business firm is eligible to receive 
a tax credit shall be certified to the commissioner of revenue 
by the commissioner of economic security. The maximum credit 
for contributions made in any taxable year shall not exceed 
$100,000, If the amount of the tax credit exceeds the taxpayer's 
liability for taxes under chapter 290 in the taxable year in which 
the contribution was made, the excess may be carried forward 
for the five taxable years following the year in which the con
tribution was made. This section is effective for taxable year 
1980 and for subsequent taxable years. 

Sec. 5. [RULE MAKING.] The commissioner of economic 
security may adopt rules necessary for the administration of the 
neighborhood assistance tax credit program including criteria for 
approving or disapproving programs for which tax credits are 
available and for determining the amount of contributions to a 
program for which a business firm is eligible for a tax credit. 
Prior to the adoption of permanent rul<'s the commissioner may 
exercise temporary rule making authority as provided in section 
15.0412, subdivision 5, to implement the program. The commis
sioner shall solicit information and opinions from outside the 
department as provided in section 15.0412, subdivision 6, before 
adopting temporary or permanent rules. Notwithstanding the pro
visions of section 15.0412, subdivision 5, temporary rules adopted 
pursuant to this section shall be effective until permanent rules 
are adopted or until January 1, 1981, whichever occurs first. 

Sec, 6. [DISALLOWANCE.J A taxpayer shall not receive the 
credit provided in section 290.21, subdivision 3, for those con
tributions for which he has received a tax credit pursuant to 
section 4. 

Sec. 7. Sections 1 to 6 may be cited as the "Neighborhood As
sistance Tax Credit Act of 1979." 

Sec. 8. [APPROPRIATION.] The sum of $50,000 is appro
priated from the general fund to the department of economic 
security for implementation and administration of sections I 
to 7. This appropriation is available until June 30, 1981. 

Sec. 9. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Amend the title as follows: 

Page 1, line 4, delete "or who engage in" 

Page 1, delete line 5 and insert "primarily engaged in com
munity activities designed to benefit economically disadvantaged 
persons;" 

Page 1, line 8, delete ", office of economic opportunity" and 
insert"; appropriating money11 
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And when so amended the bill do pass and be re-referred to 
the Committee on Taxes and Tax Laws. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, t.o 
which was referred 

S. F. No. 2040: A bill for an act relating to the city of Campbell; 
authorizing issuance of general obligation bonds to finance con
struction of a community hall. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2102: A bill for an act relating to the city of Melrose; 
authorizing the issuance of general obligation bonds for a fire hall 
and community center. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Lor,al Government, t.o 
which was referred 

S. F. No. 2131: A bill for an act relating to local government; 
permitting local governmental bodies t;o set mileage allowances for 
officers and employees; amending Minnesota Statutes 1978, Sec
tion 471.665, Subdivision 3; and Minnesota Statutes, 1979 Sup
plement, Section 471.665, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

S. F. No. 1581: A bill for an act relating to welfare; definin~ 
general assistance medical care; authorizing higher medical care 
payments for certain handicapped persons; establishing medical 
care assistance eligibility for persons with seasonal income; mak
ing various other changes in the general assistance program: 
amending Minnesota Statutes 1978, Sections 256D.01; 256D.02. 
Subdivisions 4, 10, 11, 12, and by adding a subdivision: 256D.0~: 
256D.04; 256D.05, Subdivision 1; 256D.06, Subdivision l: 
256D.07; 256D.08; 256D.09, Subdivision 1; 256D.11, Subdivisions 
2, 3, 4, 5, 6, 7, 8 and 9; 256D.13, Subdivision 1; 256D.16; 256D.18. 
Subdivisions 2 and 4; repealing MinnesCYta Statutes 1978, Sections 
256D. l 9: 256D.20; and 256D.21. 

Reports the same back with the recommendation that the bill 
he amender! as follows: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1978, Section 256D.01, is 
amended to read: 

256D.01 [DECLARATION OF POLICY; CITATION.] Subdi• 
vision 1. The objectives of I.awe ~ Shapter SeO, .\l'tiele My 
Beetiene -l te 80 sectiom 256D.0I to 256D.18 are to provide a 
eound administrative structure for public assistence programs; to 
maximize the use of federal funds for public qsistance purposes; 
te pr&Yide pl'Elper;y t.a!t l'8liel, and to provide an integrated public 
11881Stence program for all persons in the state without adequate 
income or resources to maintain a su!>eietence reasonably compat
ible with decency and health. A principal objective in providing 
general assistance and services shall be to aid those persom who 
can be helped to become self-supporting or to attain self-care. The 
atrengthening and preservation of the family unit shall also be a 
principal comiderrrtion in the administration of all general assis
tance policies. 

It is hereby declared to be the policy of this state that persons 
unable to provide for themselves and not otherwise provided for 
by law, and who meet the eligibility requirements of I.awe ~ 
Shapter SeO, ,-1,Ftiele 2-l sections 256D.0I to 256D.18 11116 ae Rat 
l'MIIS8 eaitahle eRl)lleymeRt , shall be entitled to receive such 
grants of general assistance and such services as may be necessary 
to maintain a subsistence reasonably compatible with decency and 
health. The furnishing of such assistance and services is a matter 
of public concern and a necessity in promoting the public health 
and welfare. 

-A prineipal ebjeetiYe i& p,erREling gene,al aesistanee Md se,p.. 
Yiees ehall ee te aid these pereene whe ean ee helpee te lieeeme 
eelf BYflpertiRg a. te Mtain eelf eare, !l!e aehieve this aim, the 
eenm,iseiORe!' ehall eetablieh miRlmlHB Bff!fldaPEls af aesist&Ree fer 
geRPP&l a.seiet.anee, ~ miAiMIHR st&ftElaN le, easll ipa~q:eeets te 
reeipieRte shall &Bf as ro shelter QRQ atili#es, ~ pereeRt el the 
~ MeEI e-r state sta.eel&:Pds the,efe,, ~ M ihe manimum 
estaliliehed ler shelter iR the aia te the hlill'6; aiEl te the tfiea91ea; 
anEI eW age assistanee i;,reg;Fame in Deee~e, ~ &Ra H M 
ether lia!ll!etary iteme; ~ pePeeRt, el these eetaliliehed fer eaiEl 
Heffle iR the aiEl te the ~ aiEl te the Elisalilee, 11116 eltl age 
aeei~taRee pregtoams iR Ileeem~ ~ Ill BMer ro maemime the 
IISO ef feeeml flma&; the eemmiseieRer shall p,emalgate regale 
tie-, te the eicteet permitte4 liy federal law fer eligiliility fer the 
eme,geney assista11ee l!Pegram, IIBfler the terms ef Laws ~ 
-GhatM8P 650; Afltiele g.i le¥ general aesistanee, !l!he eemmiasioner 
shall proYiee ey ,egalatien 4eF the eligiliility fer 11eneral assist&Ree 
el 13epee11s with ee8S9ll&I ineome, BREI may attriliate eeaeonal !R
eome te etheo perieds B9t iR aeess el &Re~ Hem reeeipt ~ an 
Rp13liea11t BP peeif!ies. ~ streRgthemng 1111& JIPBBOP\'8.tien ef thf> 
~ aRK shaD l:le a~ eeneidemtion iB .the administration 
el l.aws ~ f:haptei, ~ Artiel,e 31 11116 all geReral aeeietanee 
pelieies shall be femmlated and adlRiRistered e& as te faPl;he, ~ 
eh_ieoti~e. 

Subd. 2. Laws -19-13"' Shapter ~. Artiele :l1; Sections ± te 3ll 
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256D.OI to 256D.18 may be cited as the general assistance 8l'liele 
act • 

. Sec. 2. Minnesota Statutes 1978, Section 256D.02, Subdivision 
4, is amended to read: 

Subd. 4. "General assistance" means cash payments to persons 
unable to provide themselves with a reasonable subsistence com
patible with decency and health and who are not otherwise ,ti;3i 
vided for under the laws of this state or the United States. ~ 
iReillde eHk ,aymen&s fei f8Mllr· shekeP, fuel, feell. rfrin1, 
ligM,, eeee•aey ha11SehalEl supplies, ea4 pemanal aee4 Hl8IB8r Gen
eral assistance shall not include payments for foster care, child 
welfare services, medieal, tlBBW, hospit:s]izetiOB+ Rlll'SiBg e&l8J 
dPeg8; or me!lieal. sapplies, 1$ is fre iMeM el Law t,9;3, Cbe11• 
Qe9; Al'tiele M that *- K8IB8 he pl'8Yided ~ leeal ageoeies iB 
aeeordas,e ~ p•egrnms ia eu- et the WB8 el ,the passage el 
Laws~ Cbapte• %9; ARiele 31- or other ,ocial services. Vendor 
payments may be made only as provided for in sections 256D.09 
and256D.11. 

Sec. 3. Minnesota Statutes 1978, Section 256D.02, is amended 
by adding a subdivision to read: 

Subd. 4a. "General assistance medical care" means payment of 
all or part of the cost of medical care and services approved by the 
commissioner pursuant to section 256D.03, subdivision 3, for in• 
dividuals whose income and resources are insufficient to meet the 
cost of care. 

Sec. 4. Minnesota Statutes 1978, Section 256D.02, Subdivision 
9, is amended to read: 

Subd. 9. "Earned income" means remuneration for services per
formed as an employee; and net earnings from self-employment 
reduced by the amount attributable to employment expenses. 

Sec. 5. Minnesota Statutes 1978, Section 256D.02, Subdivision 
10, is amended to read: 

Subd. 10. "Unearned income" means all other income including 
any payments received as an annuity, retirement or disability 
benefit, including veteran's or workers' compensation; old age, 
survivors and dissbility insurance; railroad retirement benefits; 
unemployment benefits; and benefits under any federally aided 
categorical assistance program, supplementary security income, or 
family other assistance program; rents, dividends, interest and 
royalties; and support and maintenance payments except that 
such payments may not be considered as available to meet the 
needs of any person other than the person for whose benefit they 
are received, unless that person is under a legal duty to support 
another family member. 

Sec. 6. Minnesota Statutes 1978, Section 256D.02, Subdivision 
11, is amended to read: 
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Subd. 11. "State aid" means state aid to local agencies for 
general assistance and generol 1188istance medical care expenditures 
as provided for in l:.ew& ~ 61ieph• 8iQ, .\Riele M section 
266D.03, subdivisions 2 and 3. 

Sec. 7. Minnesota Statutes 1978, Section 256D.02, Subdivision 
12, is amended to read: 

Subd. 12. "Local agency" means the agency designated by the 
county board of commissioners, human services boards, county 
welfare boards in the several counties of the stat.e ~ tmt K 
may ala& iaelltds say or multicounty wellare boards or depart
ments where thoae have been establiahed in accordance with law. 

Sec. 8. Minnesota Statutes 1978, Section 256D.03, Subdivision 
1, is amended to read: 

256D.03 [RESPONSIBILITY TO PROVIDE GENERAL 
ASSISTANCE.] Subdivision 1. Every local agency shall provide 
general assistance to persons residing within its jurisdiction who 
meet the need requirements of l:.ew& ~ (Jhap$81' 860,, l,riiele 11-1 
sections 266D.0I to 256D.18. General assistance shall be adminis• 
tered by the local agencies according to law and rules alllEl fegQla
tieM promulgated by the commissioner pursuant to the Pfe•Jisiellll 
e1Laws¼9!18, {Jhap$er668, .t..riiele 11-1 sections 15.041 to 15.052. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 256D.03, 
Subdivision 2, is amended to read: 

Subd. 2. After December 31, 1979, and before January 1, 1981, 
state aid shall be paid to local agencies for 60 percent and, after 
December 31, 1980, for 70 percent of all general assistance grants 
up to the standards of section l!e8D,9l 256D.05, subdivision 1, and 
according to procedures established by the commissioner. Any 
local agency may, from its own resources, make payments of gen
eral assistance at a standard higher than that established by the 
commissioner1 wi~eut l'efe•enee ;& tile sMl:Rtiel=tls el seetiea 
l!li6D,9l, 1111Sdwieiea 1. 

Sec. 10. Minnesota Statutes 1978, Section 256D.03, Subdivision 
3, is amended to read: 

Subd. 3. State aid shall be paid to local agencies or counties for 
90 percent of the cost of general reliel assistance medical care paid 
by the local agency or county pursuant to section l!SSD,00, lllllNli
Yisiea 4 3 on behalf of persons eligible according to standards 
established by the commissioner of public welfare in accordsnce 
with the rates established by rule of the commissioner. Persons 
eligible for benefits under sections 256D.01 to 256D.19 shall be 
eUgible for general assistance medical care and have free choice in 
the selection of a vendor of the medical care. Any local agency or 
county may, from its own resources, make payments for medical 
care for persons not otherwise eligible for the care pursuant to 
standards established by the commissioner. 

The commissioner of public welfare shall promulgate rules to 
establish administrative and fiscal procedures for payment of the 
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state share of the medical costs incurred by the counties under 
section l!§61},00, Nl111¥Jisien t 3. The rules may include: 

(a) procedures by which state liability for the costs of medical 
care incurred pursuant to section l!HQ,001 NlulirJisien 4 3 may be 
deducted from county liability to the state under any other public 
assistance program authorized by law; 

(b) procedures for processing claims of counties for reimbune
ment by the state for expenditures for medical care made by the 
counties pursuant to section ll561},9l!1 wlnli"lil1ien t 3; 

( c) proceduJeS by which the local agencies may contract with 
the commissioner of public welfare for state administration of 
general Felief assistance medical care payments; and 

( d) standards of eligibility an4, utilization of sel'Yices and pay
ment levels which shall conform to those of medkal anistance 
pursuant to chapter 256B. 

Sec. 11. Minnesota Statutes 1978, Section 256D.04, is amended 
to read: 

256D.04 [DUTIES OF THE COMMISSIONEI;la~j addition to 
any other duties imposed by law, the commissioner · : 

( 1) Supervise the administration of general assistance and gen
eral assistance medical care by local agencies as provided in Laws 
m3; Cilapter 6eG; Amel,e ~ sectw11S 256D.01 to 256D.1B; 

(2) Promulgate unifonn rules aBd FegQlaaeno consistent with 
law for carrying out and enforcing the provisions of I.awe W!73; 
Chapter 669-, .A,rtiele !!+ sectio118 256D.01 to 256D.1B to the end 
that general assistance may be administered as uniformly as pos
sible throughout the state; rules anEI regulatieBO shall be furnished 
immediately to all local agencies and other interested persons; in 
promulgating rules aAa pegulatieBB, the provisions of ehapter le 
sectio11S 15.041 to 15.052, shall apply; 

( 3) Allocate moneys appropriated for general assistance and 
general assistance medical care to local agencies as provided in 
Lawe~. Chapter Ge9; Amele ~ section 256D.03, subdivisk>IIS 2 
and 3; 

( 4) Accept and supervise the disbursement of any funds that 
may be provided by the federal government or from other sources 
for use in this state for general assistance and general assistance 
medical care; 

( 5) Cooperate with other agencies including any agency of the 
United States or of another state in all matters concerning the 
powers and duties of the commissioner under Laws 19n, Cilapter 
GaO, Ariiele :U sections 256D.01 to 256D.1B; 

( 6) Cooperate to the fullest extent with other public agencies 
empowered by law to provide vocational training, rehabilitation, 
or similar services; 
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(7) Gather and study current infonnation and report at least 
annually to the governor and legislature on the nature and need 
for general assistance and general assistance medical care, the 
amounts expended under the supervision of each local agency, and 
the activities of each local agency and publish such reports for the 
information of the public; 

( 8) Report at least annually to the governor and legislature the 
cost of living in the various counties and metropolitan areas as 
related to the standards of assistance and the amounts expended 
for assistance, and make this information available to the public; 
and 

(9) Issue emergency rules necessary to implement the work 
equity program and promulgate all rules pursuant to chapter 15 
necessary to carry out the program so that its demonstrational 
project may be administered uniformly throughout participating 
counties. Rules shall be furnished immediately to all local agencies 
and other interested persons. 

Sec. 12. Minnesota Statutes 1978, Section 256D.05, Subdivision 
1, is amended to read: 

256D.05 [ELIGIBILITY FOR GENERAL ASSISTANCE.] 
Subdivision 1. [STANDARDS.] The commissioner shall establi8h 
minimum standards of assistance for general assistance, and those 
minimum standards of assistance shall not be lower for an individ
ual sharing a place of residence with another person unless that 
person is a responsible relative who is also eligible for general 
assistance. The minimum standards of assistance shall determine 
the total amount of the general assistance grant without separate 
standards for shelter, utilities or basic needs and shall not be less 
than the combined total of the minimum standards of assistance 
for shelter and basic needs in effect on July 1, 1980. The minimum 
standards may require higher payments for persons who are not 
able to accept suitable employment due to advanced age, a physi
cal or mental impairment e:11pected to continue for one or more 
months, or other determinable cause defined in rules promulgated 
by the commissioner. The minimum standards of assistance shall 
authorize the payment of rates negotiated by local agencies for 
recipients living in a room and board arrangement. In order to 
=imize the use of federal funds, the commissioner shall promul
gate rules, to the e:11tent permitted by federal law for eligibility for 
the emergency assistance program, under the terms of sections 
256D.01 to 256D.18 for general assistance. The commissioner shall 
provide by rule for the eligibility for general assistance of persons 
with seasonal income, and may attribute seasonal income to other 
periods not in e:11cess of one year from receipt by an applicant or 
recipient. Each person or family whose income and resources are 
less than the standard of assistance established by the commis
sioner shall be eligible for and entitled to general assistance; pro
vided that no individual shall be eligible for general assistance if 
he is eligible for any of the following federally aided assistance 
programs: emergency assistance, aid to families with dependent 
children, or any successor to the above. 
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Sec. 13. Minnesota Statutes 1978, Section 256D.06, Subdivision 
1, is amended to read: 

256D.06 [AMOUNT OF ASSISTANCE.] Subdivision 1. General 
assistance shall be granted in such an amount that when added to 
the nonexempt income actually available to the individual or fam
ily, the total amount equals the applicable standard of aasistance 
established by the commissioner for general 1188istance. In deter• 
milling eligibility for and the amount of asriatance the local a,eney 
shall disregard the first $50 of earned income per month. 

Sec. 14. Minnesota Statutes 1978, Section 256D.06, Subdivision 
2, is amended to read: 

Subd. 2. Notwithstanding the provisions of subdiviaion 1, a 
grant of general assistance may shall be made to an eligible indi
vidual or family fe,p eRe 81' - Uems eneempll!lsed WHhin ~ 
definitien el geneflll aesis$anee for an emergency need, as defined 
in rules promulgated by the commissioner, where the applicant or 
recipient requests temporary assistance not exceeding 30 days an4 
if an emergency situation appears to exist ii and the individual is 
ineligible for the federally aided program of emergency assistance. 
If an applicant or recipient relates facts to the local agency which 
may be sufficient to constitute an emergency situation, the local 
agency shall advise the applicant or recipient of the procedure for 
applying for assistance pursuant to this subdivision. 

Sec. 15. Minnesota Statutes 1978, Section 256D.06, is amended 
by adding a subdivision to read: 

Subd. 3. When a general assistance grant is used to pay a 
negotiated rate for a recipient living in a room and board or 
congregate care arrangement, the allowance for clothing and per
sonal needs shall not be less than that authorized for a medical 
assistance recipient pursuant to section 256B.35. 

Sec. 16. Minnesota Statutes, 1979 Supplement, Section 256D.07, 
is amended to read: 

256D.07 [TIME OF PAYMENT OF ASSISTANCE.] Subdi
vision 1. An applicant for general assistance or general assistance 
medical care authorized by section 256D.03, subdivision 3 shall be 
deemed presumptively eligible if his application on its face demon
strates that he is within the eligibility criteria established by I.aw!; 
19+3, Qi~ 6a0, Artiele U sections 256D.05 and 256D.06 and 
any applicable rules &Rd 1egulatioRS of the commissioner. The 
application shall be in writing in the manner and upon the form 
prescribed by the commissioner and verified by the oath of the 
applicant or in lieu thereof shall contain the following declaration 
which shall be signed by the applicant: "I declare that this appli
cation has been examined by me and to the best of my knowledge 
and belief is a true and correct statement of every material point." 
General assistance shall he immediately granted to such pre
sumptively eligible applicant without the neceasity of first secur
inl? action by the hoRr<l of the )oral agency. 

If upon verification and due investigation it appears that the 
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applicant provided faJse infonnation and the faJse information ma• 
terially affected his eligibility for general assistance or general 
assistance medical care provided pursuant to section 256D.03, 
subdivision 3 or the amount of his general assistance grant, the 
local agency may refer the matt.er to the county attorney. The 
county attorney may commence a criminal prosecution or a civil 
action for the recovery of any general assistance wrongfully re
ceived, or both. 

Subd. 2. General assistance payments shllll not be reduced on 
the basis of the availability of noneumpt earned income during 
the first month in which nonexempt earned income is available to 
a recipient. 

Sec. 17. Minneeota Statute,, 1979 Supplement, Section 
256D.08, Subdivision l, is amended to read: 

256D.08 [EXCLUSION FROM RESOURCES.] Subdivision 1. 
In determining eligibility of a family or individual there shall be 
excluded the following resources: · 

(1) Real or penonal property whielt t:leee Ret &eeeti th!K ,e,
~ or liquid assets which do not exceed those permitted under 
the federally aided assistance program known as aid to families 
with dependent children; ~ hewev-, ~ $he ealBHlie 
eieReP may p,oYiEle by l'llle aflEI •egyl&tiaR me,o ~ eligi
hili½" etaR!lal'Ele aflll levels &! f)tlYm8Rt fep geRel'III a1JBiataRee ii it is 
11M :ciacEI ~ flllKle rraiJah\e Me Bet aEielfUMe t& l'IIMi p:oe
:ieeW Reetlt and 

(2) Other property, iReluElieg l'eal M pemeenJ. prape.ty 118M as 
a heme; which has been determined, in accordance with and sub
ject to limitations contained in rules an4 Peg\ll&tiaea promulgated 
by the commissioner, to be essential to the family or individual as 
a means of seH-support or self-care or which is producing income 
that is being used for the support of the individual or family. The 
commissioner shall further provide by rule IIR& •egul&l;iae for 
those situations in which property not excluded under this subdi
vision may be retained by the family or individual where there is a 
reasonable probability that in the foreseeable future the property 
will be used for the self-support of the individual or family; and 

(3) Payments, made pursuant to litigation and subsequent 
appropriation by the United States Congress, of funds to compen
sate members of Indian tribes for the taking of tribal land by the 
federal government. 

Sec. 18. Minnesota Statutes 1978, Section 256D.08, Subdivision 
2, is amended to read: 

Subd. 2. Notwithstanding any other provision of Laws ~ 
Cha"*er SW,. APt½ele fil sections 256D.0I to 256D.18, the com
missioner shall provide by rule IIRd regulatioe for the exclusion of 
property from the determination of eligibility for general assis
tance when it appears likely that the need for general assistance 
will not exceed 30 days aBEi or an undue hardship would be im-
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posed on an individual or family by the forced dispoaal of Reh the 
property. 

Sec. 19. Minnesota Statutes 1978, Section 256D.09, Subdivialon 
1, is amended to read: 

256D.09 [FORM OF PAYMENT; VENDOR PAYME~i£ 
Subdivision I. All grants of general assistance shall be paid in 
and WHII 8'lell Hef!Q81ley as ~ ee irsinae, shall .ieM ·v !l!lle 
es issi9Be• ~ ,,o¥itle ~ Nie aREl Ntylejiea M • making 
el gea81111. aseieaea ,a,meete ill diffcTPM tilH ,:Hiade le, -
ieu:s H&Serable elassifieMio11& 911eeipieM8,-subsequent to the ini
tial grant, shall be paid once per month on the first day of the 
month. 

Sec. 20. Minneeota Statutes 1978, Section 256D.10, is amended 
to read: 

256D.10 [HEARINGS PRIOR TO REDUCTION; TERMI
NATION; SUSPENSION OF GENERAL ASSISTANCE 
GRANTS.] No grant of general assistance except one made pur
suant to sections 256D.06, subdivision 2 or 256D.08, subdivision 2, 
shall be reduced, terminated or suspended unless the recipient 
receives notice and is afforded an opportunity to be beard prior to 
any action by the local agency. 

Nothing herein shall deprive a recipient of his right to full 
administrative and judicial review of an order or determination of 
a local agency as provided for in section lle8:0,lll 256.045 subse
quent to any action taken by a local agency after a prior hearing. 

Sec. 21. Minnesota Statutes 1978, Section 256D.11, Subdivision 
2, is amended to read: 

Subd. 2. The local agency shall provide a genetal aeeistaaee op
portunities for work p,ogRHB, training and vocational coU118eling 
services for persons who qualify for assistance but who are unable 
to gain suitable employment through the state employment service 
el ~ ee!Blllieeieao, or through their own initiative. Local agencies 
shall adopt a list of work priorities to be met through the employ
ment of eligible recipients when such recipients are determined, in 
accordance with rules promulgated by the commissioner, to be un
able to gain suitable employment through the state employment 
service or through their own initiative. Upon a determination that 
a recipient is unable to gain suitable employment through the state 
employment service or through his own initiative, the local agency 
may assign the recipient such work or training program as he is 
able to perform but which is not that ordinarily performed and 
which would supplement but not replace projects which are ordi
narily performed by regular employees of the county. 

Sec. 22. Minnesota Statutes 1978, Section 256D.11, Subdivision 
3, is amended to read: 

Subd. 3. General assistance we,k ~ recipients assigned to 
a weal agency work or training program shall be paid at the same 
wage rates as county employees doing similar work, and the num-
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ber of houn of work assigned to a recipient shall be determined 
by the needs of himself and his family including expenses incl· 
dental to his employment. 

Sec. 23. Minnesota Statutes 1978, Section 266D.11, Subdivision 
4, is amended to read: 

Subd. 4. The N>mroissinner or a local agency may contract with 
the federal government, or with any department, agency, subdi• 
vision or instrumentality of the state, or with any nonprofit or• 
ganization approved by the commissioner of public welfare for 
._ SBIYieaa el geaeNI aaoiataaoe work p1011sm reeipieaia, train
ing and vocational coun,eling services for participan,ts on such 
terms and conditions as may be agreed upon, with or without 
consideration paid to the local agency. In a county where the 
work equity program is in operation, the cnroroi88intter shall have 
the sole authority to contract with the federal government and 
with any other state department, and no consideration shall be 
paid to the local agency, except for consideration attn1>utable to 
additional administration expenses. The contract agreed upon by 
the cnroroissioner shall provide for the necessary methods of fund• 
ing work equity program jobs, which methods may include a 
tranafer of state and local agency general assistance grant moneys 
directly to the govemor's manpower office. The contract may 
provide that an intended recipient may receive a pay check equal 
to or greater than his designated amount of assistance instead of 
receiving bis grant. 

Sec. 24. Minnesota Statutes 1978, Section 256D.11, Subdivision 
5, is amended to read: 

Subd. 5. General assistance local agency work and training 
program ,eeipieMS participan,ts are employees of the local agencies 
within the meaning of workers' compensation laws, but not retire
ment or civil service laws. 

Sec. 25. Minnesota Statutes 1978, Section 256D.11, Subdivision 
6, is amended to read: 

Subd. 6. No person shall be required to register with the corn-
missioner of economic security if he is: 

( 1) A person with illness, incapacity, or advanced age; 

(2) A child attending a school or college full time; 

( 3) A person whose presence in the home on a substantislly 
continuous basis is required because of the illness or incapacity of 
another member of the household; 

(4) A person who has been referred to or applied for a work 
training, work experience, vocational rehabilitation or other 81leh 
siMiw employment related educational program; provided that 
the period of time such person is exempted from the registration 
requirements of subdivision 1, while awaiting acceptance into such 
program, does not exceed 39 60 days; el' 

(5) An adult member of a household with children in which 



74THDAYJ THURSDAY, MARCH 6, 1980 3941 

another adult is employed full time or has registered with the 
state employment service or been accepted in a work training 
program;or 

(6) A person e:cempted by the local agency. 

Sec. 26. Minnesota Statutes 1978, Section 256D.11, Subdivision 
7, is amended to read: 

Subd. 7. Any person who objects to being required to register 
with the commissioner of economic security shaJl be entitled to a 
prior hearing in accord with the provisions of section 256D.10 on 
the issue of whether such person comes within the exemptions 
contained in subdivision 6, elaYee fl-h ~ -(3h e, ,{#. 

Sec. 27. Minnesota Statutes 1978, Section 256D.11, Subdivision 
8, is amended to read: 

Subd. 8. (1) Any none:cempt person who refuses to accept suit
able employment, vocational counseling or training when offered 
him shall lose his eligibility for general assistance for the period in 
which his refusal continues and, if a member of a family receiving 
general assistance, that portion of the grant attnbutable to said 
person shall not be paid. 

The commissioner may further provide by rule lllld repletioR 
that vendor payments may be made with respect to any family in 
which a person who is obligated to accept suitable employment 
and training has refused to do so. 

(2) The provisions of section 256D.10 providing for notice and 
opportunity to be heard prior to a decision to reduce, suspend or 
terminate benefits shall be applicable to determinations made 
under clause (1). 

Sec. 28. Minnesota Statutes 1978, Section 256D.11, Subdivision 
9, is amended to read: 

Subd. 9. The commissioner and the local agencies shall establish 
procedures to insure that any recipient of general assistance desir
ing to improve his ability to support himself and his family shall be 
promptly referred to the department of economic security or any 
other agency, public or private, operating a work training; work 
experience, vocational rehabilitation or other similar program. Thr 
commissioner of economic security shall assure that at le1J1Jt I hR 
same level of semiees and agency efforts are available to general 
assistance recipients as are available to unemployment compen.•a
tion recipients who register for work pursuant to section 268.08, 
subdivision 1, clause (1). 

Sec. 29. Minnesota Statutes 1978, Section 256D.13, Subdivision 
I, is amended to read: 

256D.13 [MANDAMUS TO COMPEL PAYMENT OF GEN
ERAL ASSISTANCE.] Subdivision 1. Notwithstanding the pro
visions of section 25GD.12 256.045 providing for administrative 
and judicial review of local agency determinations, a person 
denied general assistance by the local agency may apply to the 
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district court of the county in which his application was filed and 
the district court shall order the payment of general assistance if 
the pel'IIOII establishes: 

(1) The subetantial likelihood that he is eligible for and entitled 
to general aseistance, and 

(2) The person or family will suffer irreparable injury if general 
assistance is not granted without delay. 

Sec. 30. Minnesota Statutes 1978, Section 256D.16, is amended 
toiead: 

256D.16 [GENERAL ASSISTANCE TO BE ALLOWED AS 
CLAIM IN PROBATE COURT.] On the death of any person 
who received any general assistance under Laws ~. ~e• 
~ Miele M sections 256D.01 to 256D.18, or on the death of the 
survivor of a married couple, either or both of whom received 
· general aseistance, the total amount paid as general assistance to 
either or both, without interest, shall be allowed as a claim against 
the estate of such person or persons by the court having jurisdic
tion to probate the estate. 

Sec. 31. Minnesota Statutes 1978, Section 256D.18, Subdivision 
2, is amended to read: 

Subd. 2. "County of financial responsibility" means (a) the 
county in which an individual resides; or (b) if an individual is a 
patient in a hospital or nursing home, as defined in sections 
144.50, or 144A.01 or is placed in a county as a result of a correc
tional program or a treatment plan for health, rehabilitation, 
foster care, child care or training, at the time of malting applica
tion, and immediately prior thereto resided in another county, 
then that other countyt e. M the aeeye pPe•AaieRs ee~etaml · 
iRg, ii aP. iRE!witlual is a peeipieet ef mediel¼I ftlleistaRee, tile eeuety 
H'8iB wmell he is Reeir.,i:ieg medieal asois:tanee. 

Sec. 32. Minnesota Statutes 1978, Section 256D.18, Subdivision 
4, is amended to read: 

Subd. 4. If upon investigation the local agency decides that the 
application was not filed in the county of financial responsibility 
as defined by this section, but that the applicant is otherwise 
eligible for assistance, it shall, while providing assistance to the 
applicant, transmit a copy of the application, together with the 
record of any investigation made by it and a copy of its decision. 
to the state agency, and to the agency of the county which it has 
decided is the county of financial responsibility. The state agency 
shall thereupon promptly decide any question of financial respon
sibility and make an order referring the application to the local 
agency of the proper county for further action, including reim
bursement by such county of any assistance which another county 
has provided to the applicant in accordance with this subdivision. 
The state agency may make such investigation as it deems proper 
before making its decision. It shall prescribe rules 8Bd .egylatie&s 
for carrying into effect this subdivision. The order of the state 
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agency shall be binding upon the local agency involved and the 
applicant or recipient, shall be complied with by that agency 
unless reversed on appeal as provided in 1-te;3, Chapte• 868; 
.-\ftiele 31- section 256.045, and shall be 80 complied with pending 
any such appeal." 

Further, delete the title and insert: 

"A bill for an act relating to welfare; clarifying certain pro
visions of the general assistance medical care program; authorizing 
higher general assistance payments for persons determined to be 
unemployable; making various other changes in the general assis
tance program; amending Minnesota Statutes 1978, Sections 
256D.01; 256D.02, Subdivisions 4, 9, 10, 11, 12, and by adding a 
subdivision; 256D.03, Subdivisions 1 and 3; 256D.04; 256D.05, 
Subdivision 1; 256D.06, Subdivisions 1 and 2, and by adding a 
subdivision; 256D.08, Subdivision 2; 256D.09, Subdivision 1; 
256D.10; 256D.11, Subdivisions 2, 3, 4, 5, 6, 7, 8 and 9; 256D.13, 
Subdivision 1; 256D.16; and 256D.18, Subdivisions 2 and 4; and 
Minnesota Statutes, 1979 Supplement, Sections 256D.03, Subdi
vision 2; 256D.07; and 256D.08, Subdivision 1." 

And when 80 amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1588: A bill for an act relating to insurance; providing 
for the operation of the Minnesota life and health insurance guar
anty association; correcting certain oversights and ambiguities; 
making certain improvements; amending Minnesota Statutes 1978, 
Sections 61B.02, Subdivision 1; 61B.05, by adding a subdivision; 
61B.07, Subdivisions 1, 2, 3 and 7; and 61B.15. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 23, delete "shall have'' and insert "has" 

Page 2, line 23. before "exercise" insert "shatr' 

Page 2, line 2/\, delete "Any such" and insert "This" 

Page 2, line 27, delete "shall be" and insert "is" 

Page 2, line 31. delete "shatr' 

Page 2, line 31, before "exercise" insert "shall" 

Page 2, line 31, delete "sueh" and insert "the" 

Page 2, line 32, delete "may be" 

Page 3, line 1, delete "might" and insert "may" 

Page 3, line 6, delete "; and the" and insert ". This" 

Page 3, line 6, delete "shall hP" and insert "is" 

Page 3, line 8, delete "such" and insert "an" 
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Page 3, line 13, delete "by means of" and insert "through" 

Page 3, line 16, delete "shall constitute" and insert "constitutes" 

Page 3, line 23, strike "such" and insert "the" in both cues 

Page 3, line 24, strike "as" 

Page 6, line 9, before the period, insert "including the power to 
purchase and maintain insurance on behalf of these person, as 
provided by section 300.082, subdivision 7" 

Page 6, line 12, before the period, insert "and the term "asso
ciation" shall be substituted for the term "corporation"" 

Page 6, after line 12, insert: 

"Sec. 8. Assessments made umler chapter 61B r,rior to. the 
effective date of this act are not affected by this act. ' 

Renumber the sections in sequence 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Tenneesen from the Committee on Commerce, to which was 
referred 

S. F. No. 978: A bill for an act relating to banks and trust com
panies; allowing substitution of certain banks and trust companies 
in fiduciary capacities maintained by affiliated banks. 

Reports the aame back with the recommendation that the bill 
be amended as follows: 

Page 2, line 16, after "AFFILIATED" insert "OR OTHER" 

Page 2, line 19, after "bank" insert "or other bank or trust com
pany for which it seeks to be substituted" 

Page 2, line 22, after "bank" insert "or other bank or trust com
pany for which substitution is sought and which is" 

Page 2, line 23, after "bank" insert "or other bank or trust com
pany for which substitution is sought" 

Page 3, line 9, delete "joining" and insert "or other bank or 
trust company for which substitution is sought and which joined" 

Page 4, lines 4 and 9, after "bank" insert "or other bank or trust 
company" 

Page 4, line 8, after the first "bank" insert "or other bank or 
trust company" 

Amend the title as follows: 

Page 1, line 4, delete "affiliated" and insert "certain" 

Page 1, line 5, after "banks" insert "and trust companies" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1818: A bill for an act relating to occupations and 
professions; providing for licensing of public accountants; amend
ing Minnesota Statutes, 1979 Supplement, Section 326.191. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, strike "January" and insert "July" 

Page 1, line 15, reinstate "1980" and delete "1981" 

And when BO amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commeree, to which 
was referred 

S. F. No. 1536: A bill for an act relating t.o banks; raising the 
amount of an employee loan possible without prior board approval; 
amending Minnesota Statutes 1978, Section 48.08. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, strike "servants" and insert "employees" 
Page 1, line 19, after "authorized" insert "in advance" 
Page 1, line 21, after "to" strike "an" and insert "a director, 

officer, or' 
Page 1, line 22, delete "$5,000" and insert "$25,000" 

Page 2, line 10, delete "1979" and insert "1980" 

And when BO amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1358: A bi:ll for an act relating to insurance; clarifying 
provisions regarding acquisition of control of domestic insurers; 
changing the time period after which a hearing must be held under 
the insurance holding company systems act; changing the time 
period under which discoveiy must be completed for these hear
ings; eliminating an exemption from the insurance holding com
pany systems act; amending Minnesota Statutes 1978, Section 
60D.02, Subdivisions 4 and 6. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 6, strike "is such as" 
Page 2, line 30, strike "such" and insert "any" 

Page 3, line 3, strike "shall" 
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Page 3, line 4, .strike "have" and insert "has" 

Page 3, line 15, strike "shall" and insert "do" 

Page 3, line 33, strike "such" and insert "a" 
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And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
wae referred 

S. F. No. 1700: A bill for an act relating to insurance; regulating 
suicide provisions in life insurance contracts; amending Minnesota 
Statutee 1978, Chapter 61A, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 14, after the period, insert "This section shaU not 
be construed to substantively alter present law but is intended to 
clarify present law." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
wae referred 

S. F. No. 1662: A bill for an act relating to intoxicating liquor; 
authorizing holders of off-sale licenses to dispense samples of 
wine; amending Minnesota Statutes 1978, Section 340.11, Sub
division 15. 

Reports the same back with the recommendation that the bill 
do paes. Report adopted. 

Mr. Gesrty from the Committee on Elections, to which was 
referred 

S. F. No. 1493: A bill for an act relating to elections; providing 
an exception to the party list appointment requirements for 
election judges; allowing town officers to serve ae election judges 
without being named on party lists; amending Minnesota Statutes 
1978, Section 204A.17, Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended ae follows: 

Page 1, line 17, delete everything after the period 

Page 1, delete lines 18 to 23 and insert "If the political parties 
do not provide an adequate number of names of qualified voters 
for appointment as election judges, the town board may appoint 
town officers as provided in this subdivision in addition to those 
judges appointed from the names provided by the political parties. 
The town officers may be appointed notwithstanding the party 
balance provision of section 204A.18, subdivision l." 
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Page 2, delete line 1 

Amend the title as follows: 

Page 1, delete lines 3 to 5 
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Page 1, line 6, delete "lists" and insert "the party balance 
requirement for appointment of town officers as election judges 
when insufficient names are sgpplied by political parties for ap
pointment as election judges" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 1579: A bill for an act relating t.o political parties; 
allowing party officers and delegates to party conventions to take 
certain leave time from employment; providing penalties; amend
ing Minnesota Statutes 1978, Chapter 202A, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 14, delete "for the purpose of attending" and insert 
"to attend" 

Page 1, line 15, delete "party officers" and insert "state central 
committee or e,:ecutive committee" 

Page 1, line 15, delete "or of" 

Page 1, line 16, delete "any of its sub-units," and delete "an 
officer of that" 

Page 1, line 17, delete "party or sub-unit" and insert "a member 
of the committee" 

Page· 1, line 18, after "delegates" insert "including meetings of 
official convention committees" 

Page 1, line 18, after "delegate" insert "or alternate delegate" 

Amend the title as follows: 

Page 1, line 2, after "allowing" insert "members of political" 

Page 1, line 3, delete "officers" and insert "committees" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 2122: A bill for an act relating to elections; authorizing 
time off from work for election judges; amending Minnesota Stat
utes 1978, Section 204A.18, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 1, line 8, delet.e "204A.18" and insert "204A.17" 

Page 1, line 10, delete "5" and insert "6" 
Page 1, line 12, after "to" insert "this" 
Page 1, line 12, delete "204A.17, subdivision 1" 
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Page 1, line 18, after the period, insert "Thill subdivision applies 
only to employers with fou.r or more employeu." 

Page 1, after line 18, insert: 

"Sec. 2. [EFFECTIVE DATE.] Thill act is effective the day 
following final enactment." 

Amend the title as follows: 

Page 1, line 4, delete "204A.18" and insert "204A.17" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tenneesen from the Committee on Commerce, to which was 
referred 

S. F. No. 1188: A bill for an act relating to insurance; providing 
that an employer group disability income policy provide coverage 
for pre-termination claims. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 9, delete "shall" 
Page 2 after line 3, insert: 
"Sections 1 and 2 may be superseded by a rule promulgated by 

the commissioner c,f insurance." 
Page 2, line 5, delete "1979" and insert "1980" 

Page 2, line 6, delete "1979" and insert "1980" 

Page 2, line 8, delete "1980" and insert "1981" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1889: A bill for an act relating to intoxicating liquor; 
authorizing the use of wine catalogs by c,ff-sale dealers; amending 
Minnesota Statutes 1978, Section 340.15, Subdivision 1. 

Reports the same back with the recommendations that the bill 
be amended as follows: 

Page 1, line 18, delete "50" and insert "25" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 
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Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1187: A bill for an act relating to insurance; providing 
for continuation of waiver of premium benefits for the disabled, 
regardless of continuation of the master policy; amending Minne
sota Statutes 1978, Section 61A.091. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, lines 10, 12 and 15, strike "shall" and insert "does" 

Page 2, line 26, delete "total" 

Page 2, line 28, after the period, insert "This subdivision may 
be superseded by a rule promulgated by the commissioner of in
surance." 

Page 2, line 29, delete "shall become effective" and insert 
"applies to" 

Page 2, line 30, delete "For" 

Page 2, line 30, after "delivered" insert "on or" 

Page 2, line 31, delete "1979" and insert "1980" 

Page 2, line 32, delete "For" 

Page 2, line 32, delete "annual" 

Page 2, line 33, after "the" insert "first" 

Page 2, line 33, delete everything after "date" and insert "af• 
ter October 1, 1980 ;" 

Page 3, delete lines 1 and 2 

Page 3, line 3, delete "For" 

Page 3, line 3, delete "annual" 

Page 3, line 4, delete "1980" and insert "1981" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1773: A bill for an act relating to intoxicating liquor; 
authorizing the production and sale of table or sparkling wines 
produced by a Minnesota farm winery; providing for the taxation 
thereof. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 10, delete "located upon" and insert "operated by 
the owner of" 
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Page 1, line 14, after "beverage" insert "made without rectifica• 
tion or fortification and" 

Page 1, line 17, delete ", without rectification or fortification" 

Page 2, line 14, delete "act" and insert "section" 

Page 2, after line 17, insert: 

"Subd. 5. If Minnesota produced or grown grapes, grape juice, 
other fruit bases or honey is not available in quantities sufficient 
to constitute a majority of the table or sparkling wine produced 
by a farm winery, the holder of the farm winery license may file 
an affidavit stating this fact with the commissioner of public 
safety. If the commissioner determines, after consultation with the 
commissioner of agriculture, this to be true, the farm winery may 
use imported products and shall continue to be governed by the 
provisions of this section and section 2. The affidavit is effective 
for a period of one year, after which time the farm winery shall 
use the required amount of Minnesota products as provided by 
subdivision 1 unless the farm winery holder files a new affidavit 
with the commissioner." 

And when so amended the bill do pass and be re-referred to 
the Committee on Taxes and Tax Laws. Amendments adopted. 
Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1706: A bill for an act establishing the Minnesota 
small business conference; providing for its organization, meetings 
and procedures; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. The commission on the Minnesota conference on 
small business is established. The commission shall consist of 
nine commissioners all of whom shall be small business persons. 
Three shall be appointed by the governor, three by the speaker 
of the house of representatives, and three by the committee on 
rules and administration of the senate. The honorary chairperson 
of the commission shall be a person who served as a commissioner 
of the 1980 White House conference on small business. The com
mission shall meet from time to time to discharge the duties 
imposed by this act. Compensation, removal and filling of vacanci"" 
shall be as provided in section 15.059. The commission shall ex
pire March 31, 1981. 

Sec. 2. The commission shall establish procedures for and 
shall hold regional meetings of small business persons to study 
small business and elect delegates to a statewide conference. The 
delegates shall represent small business in all parts of the state. 
All delegates to the 1980 White House conference shall also hf' 
ex officio voting delegates to the Minnesota conference. The gover-
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nor shall appoint that number of additional voting delegates 
representing environmental, consumer and labor organizations 
which the commission deems adequate to provide meaningful pai:
ticipation to those organizations. The number of delegates 
appointed under the preceding sentence shall not be a majority 
of all delegates to the conference. 

Sec. 3. The commiBBion shall hold a statewide conference of 
delegates to discuss the development of small business and its 
opportunities and needs in the state. The conference shall be 
held in January 1981 and be conducted according to procedures 
established by the commiSBion. The commiBBion shall use in
formation developed by the White House conference and seek 
the assistance of the United States Small Business Administra
tion whenever appropriate. 

Sec. 4. The commiBBion shall report the proposals for action 
adopted by the conference to help the development of small 
business to the legislature and governor by March 1, 1981. 

Sec. 5. The commiBBion may accept gifts and grants made to 
it and shall apply them to the purposes of this act. 

Sec. 6. [APPROPRIATION.] The sum of $100,000 is appro
priated from the general fund to the commission on the Minne
sota conference on small business to accomplish the purposes of 
this act. This appropriation is available until March 31, 1981. 

Sec. 7. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Amend the title as follows: 

Page 1, line 2, after "establishing" insert "the commission on" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Olson from the Committee on General Legislation and 
Administrative Rules, to which was referred 

S. F. No. 1937: A bill for an act relating to drivers licenses; 
authorizing instruction permit holders to operate a motor vehicle 
while receiving behind the wheel training when accompanied by 
licensed adults; amending Minnesota Statutes 1978, Section 171.-
05, Subdivision 2. 

Reports the same back with the recommendation that the bill 
he amended as follows: 

Page 1, line 23, reinstate "parent or guardian" and after 
"guardian" insert "or licensed" 

Page 1, line 23, after "driver" insert "authorized by the parent 
or guardian" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Olson from the Committee on General Legislation and 
Administrative Rules, to which was referred 

S. F. No. 2120: A bill for an act appropriating money for restora
tion projects and educational programs at Murphy's Landing in 
Scott County. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Olson from the Committee on General Legislation and 
Administrative Rules, to which was referred 

S. F. No. 1810: A bill for an act relating to motor vehicles; 
registration and taxation; exempting certain tax exempt vehicles 
from special markings; amending Minnesota Statutes 1978, Sec
tion 168.012, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Olson from the Committee on General Legislation and 
Administrative Rules, to which was referred 

S. F. No. 1798: A bill for an act relating to the military; extend
ing indefinitely the duration of the authority of the adjutant 
general to acquire lands for military training from funds available 
in the military land fund; repealing certain obsolete provisions 
relating to the military land fund; amending Minnesota Statutes 
1978, Sections 190.25; 190.26, Subdivision 1; 190.29; 190.30, 
Subdivisions 1, 5 and 6; and repealing Minnesota Statutes 1978, 
Sections 190.26, Subdivisions 2 and 3; and 190.27. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Olson from the Committee on General Legislation and Ad
ministrative Rules, to which was referred 

S. F. No. 1797: A bill for an act relating to the Minnesota zoo
logical garden; supplementing and clarifying the authority of the 
zoological garden board in regard to penalties for rule violations; 
regulating the use of the name or mark of the garden; providing 
penalties: amending Minnesota Statutes 1978, Section 85A.02, 
Subdivision 7: and Chapter 333, by adding sections. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 19, strike "A" and insert "The" 

Page I, line 19, strike "any" and insert "a" 

Page 1, line 21, delete", unless" and insert. a period 

Page l, line ~1. delete ".,:;hall" anci insert "may" 

Page 1, line 21, after "that" delete "the" 
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Page 1, line 22, delete "penalty for'' 

Page 1, line 22, after "be" insert "sufficient cause for" 

Page 2, line 4, delete "e:.cept as" and insert "not" 

Page 2, line 5, delete "shall" 

Page 2, line 7, delete "asaume" and insert "assumes" 

Page 2, line 7, delete "adopt" and insert "adopts" 
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Page 2, line 7, delete "use in any manner" and insert "uses" 

Page 2, line 8, delete "or'' and insert a comma 

Page 2, line 11, after "deceive" insert "or mislead" 

Page 2, line 13, delete "shall," 

Page 2, line 15, delete "assume" and insert "assumes" 

Page 2, line 15, delete "adopt" and insert "adopts" 

Page 2, line 15, delete "use in" and insert "uses" 

Page 2, line 16, delete "any manner'' 

Page 2, line 22, after "deceive" insert "or mislead" 

Page 2, line 29, after "jurisdiction" delete "to" 

Page 2, delete line 30 

Page 2, line 31, delete "less than five days, for an injunction" 

Page 3, line 12, delete "an injunction may be issued by" 

Page 3, line 12, after "court" insert "may" 

Page 3, line 12, delete "enjoining" and insert "enjoin" 

Page 3, line 13, delete "restraining" and insert "restrain" 

Page 3, delete lines 16 through 21 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

H. F. No. 874: A bill for an act relating to state government; 
changing certain administrative procedures; amending Minnesota 
Statutes 1978, Sections 3.965; 15.0412, Subdivisions 2, 4, 5, and 
by addirut: subdivisions; 15.0413, Subdivisions 1 and 2; 15.0418; 
15.0419, Subdivisions 1, 2 and 4; 15.0422; 15.0424, Subdivisions 
1, 2 and 6; 15.0425; 15.0426; 15.052, Subdivisions 1, 2, 4, 5, 7, 
8 and 9; repealing Minnesota Statutes 1978, Sections 5.21, and 
15.0423; 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 3.965, is amended 
to read: 

3.965 [LEGISLATIVE COMMISSION TO REVIEW ADMIN
ISTRATIVE RULES.] Subdivision 1. [COMPOSITION; MEET
INGS.] A legislative cnmmission for review of administrative rules 
Elefiaed ,-~ ~ seeaea 16,QUl w lli,04l!II, consisting of five 
senators appointed by the committee on committees of the senate 
and five representatives appointed by the speaker of the house 
of representatives shall be appointed. The rnmrniseinn shall meet 
at the call of its chairman or upon a call signed by two of its 
members or signed by five members of the legislature. The legis
lative cnmrniseinn chairmanship shall alternate between the two 
houses of the legislature eveiy two years. 

Subd. 2. [REVIEW OF RULES BY COMMISSION.] The 
comrniseion shall promote adequate and proper rules by agencies 
and an understanding upon the part of the public respecting 
them. The jurisdiction of the commission shall include all rules 
as defined in section 15.0411, subdivision 3 and all rules promul
gated by agencies specified in section 15.0411, subdiV1Bion 2, 
clauses ( c) through (i). It may hold public hearings to investigate 
complaints with respect to rules if it considers tbe complaints 
meritorious and worthy of attention and may, on the basis of 
the testimony received at the public hearings, suspend any rule 
complained of by the affirmative vote of at least six members 
provided the provisions of subdivision 4 have been met. If any 
rule is suspended, the commi8'1ion shall as soon as possible place 
before the legislature, at the next year's session, a bill to repeal 
the suspended rule. If the bill is defeated, or fails of enactment 
in that year's seseion, the rule shall stand and the cnmmjssin1\ 
may not suspend it again. If the bill becomes law, the rule is 
repealed and shall not be enacted again unlese a law specifically 
authorizes the adoption of that rule. The cnmroissio11 shall make 
a biennial report to the legislature and govemor of its activities 
and include therein its recommendations. 

Subd. 3. [PUBLIC HEARINGS BY STATE AGENCIES.] By 
a vote of a majority of its members, the commission may request 
any Elepa. lmcAt agency iseuing rules to hold a public hearing in 
respect to recommendations made pursuant to subdivision 2 in
cluding recommendations made by the commission to promote ade
quate and proper rules by that agency and recommendations con
tained in the commission's biennial report. The ElepHUBem agency 
shall give notice as provided in section 15.0412, subdivision 4 of 
a hearing thereon, to be conducted in accordance with section 
15.0412. The hearing shall be held not more than 60 days after 
receipt of the request. 

Subd. 4. [REVIEW BY STANDING COMMITTEES.] Before 
the commission suspends any rule, it shall request the speaker of 
the house and the president of the senate to refer the question of 
suspension of the given rule or rules to the appropriate committee 
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or committees of the respective houses for the committees' ,ee
emmeadatiea recommendatioM. No suspension shall take effect 
until the ,eeemmcnd&tion is committees' recommendation, are 
received, or 60 days after referral of the question of suspe118ion to 
the speaker of the house and the president of the senate. However, 
the 1'888111HleRMae recommendatio118 shall be advisory only. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 15.0411, 
Subdivision 2, is amended to read: 

Subd. 2. "Agency" means any state officer, board, oommiasion, 
bureau, division, department, or tribunal, other than a court, hav
ing a statewide jurisdiction and authorized by law to make rules or 
to adjudicate contested cases. "Agency" also means the capitol 
area architectural and planning board. Sections 15.0411 to 15.052 
do not apply to (a) agencies directly in the legislative or judicial 
branches, (b) emergency powers in sections 12.31 to 12.37, ¼ 
eeneetiene heePEI aREI paPElen he&PEI; ,(,El}-~ &Rempleyment iRMtP
we pPOgram iR the Elept.1 bwnt el eeenemie eeeori~, ~ ~ 
EliPoeteP el meElia-tioa seffleee, 4ij. ille wel'11;:ePB' eompeRsation 4i
Yi&iea iR .the deparimeat el lai- aREI iRlhHit.ry, ~ the -l'kere' 
eem11C11Batioe eeUff of 8jlf!eels, W beal'4 el f!tH'El8RS; or -fij- ( c) 
the department of military affairs. Sections 15.0418 to 15.0426 do 
not apply to ( a) the Minnesota municipal board, (b) the correc
tions board, ( c) the unemployment insurance program in the de
partment of economic security, ( d) the director of mediation ser
vices, (e) the workers' compensation divi8ion in the department of 
labor and industry, (f) the workers' compensation court of 
appeals, ( g) the board of pardons, or (h) the public employees 
relations board. 

Sec. 3. Minnesota Statutes 1978, Section 15.0412, is amended 
by adding a subdivision to read: 

Subd. Ia. Unless otherwise provided by law, an agency may 
grant a variance to a rule. Before an ar,eney grants a variance, it 
shall have promulgated rules setting forth procedures and stan
dards by which variances shall be granted and denied. An agency 
receiving a request for a variance shall set forth in writing it.• 
reasons for granting or denying the variance. Thi8 subdivi8ion 
shall not constitute authority for an a/!ency to grant variances to 
statutory standards. 

Sec. 4. Minnesota Statutes 1978, Section 15.0412, Subdivision 2. 
is amended to read: 

Subd. 2. To as.~ist interested persons dealing with it, each 
agency shall, in a manner prescribed by the commissioner of ad
ministration, prepare a description of its organization, stating the 
process whereby the public may obtain information or make sub
missions or requests. The commissioner of administration shall 
aeeually publish these descriptions at least in every odd-num
bered year commencin!l in 1981 in a f?Uidebook of state agencies. 
Notice of the publication of the guidebook shall be published in 
the state register. 
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Sec, 5. Minnesota Statutes 1978, Section 15.0412, is amended 
by adding a subdivision to read: 

Subd. 2a. The revisor of statutes may, upon request, provide 
technical and legal assistance to state agencies in drafting rules. 

Sec. 6. Minnesota Statutes 1978, Section 15.0412, Subdivision 4, 
is amended to read: 

Subd. 4. No rule shall be adopted by any agency unless the 
agency first holds a public hearing thereon, affording all affected 
interests an opportunity to participate, alHI give& Mtiee e4 KS 
ie~en*iee te heM eueh a h881'ieg 1K leaM 88 El&ys p,iM *9 tile tfew 
set feF tile heal'ieg by United ~ lll8il; *9 ,epNHMMir,,ee of 
aseoeiatione e, Mhe, iAte,eated gMvp& e, pereeR& WM ha¥e ~ 
te.,e€I titeiF ll8Rle6 wUit *he eee,etaFy of etate ieP tllM fMHIIB&e IIRd 
ie ~ ~ ,egiete.. Each agency shall maintain a list of all 
persons who have registered with the agency for the purpose of 
receiving notice of rule hearings. The agency may inquire as to 
whether those persons on the list wish to maintain their names 
thereon and may remove names for which there is a negative reply 
or no reply within 60 days. The agency shall, at least 30 days prior 
to the date set for the hearing, give notice of its intentions to hold a 
hearing by United States mail to all persons on its list, and by 
publication in the state re1<ister. Each a1<ency may, at its own 
discretion, also contact persons not on its list and may give notice 
of its intention to hold a hearing in news/.etters, newspapers or 
other publications or throuph other means of communication. The 
notice in the state register shall include the full text of the rule pro
posed for adoption; p,e'1iileil tAIK, and whatever portion of e:,;ist
ing rules is necessary to provide adequate notice of the nature of 
the proposed action. When ,m entire rule is proposed to be re
pealed or renumbered, the agency need only publish that fact. 
piving the e:,;act citation to the rule to be repealed or renumbered 
in the notice. 

8ubd. 4a. With the approval of the chief hearing examiner, the 
agency may incorporate by reference provisions of federal law or 
ntle or other materials from sources which the chief hearing e1<
aminer determines are conveniently available for viewing, copyinl! 
anrl acquisition by interested persons. The chief hearing examiner 
shall not approve incorporation by reference of federal law or rulr 
or other materiafa which are less than 3000 words in length or 
which would require less than five pages of publication in the stat"' 
register. 

Subd. 4b. The aj!ency shall make available at least one free copy 
of the proposed rule to any person requesting it. The free copy 
shall contain the e:,;act wording and form of the proposed rule and 
notice of hearing as published in the state register and shall bP 
available to /ht> publir at least 30 doys prior to the date set for the 
hearing. 

Subd. 4c. At. the public hearing the agency shall make an affirm
ative presentation of facts establishing the need for and reason
ableness of the rule proposed for adoption and fulfilling any rele-
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vant substantive or procedural requirements imposed on the 
agency by law or rule. The agency may, in addition to its affinna
tive presentation, rely upon facts presented by others on the 
record during the rule proceeding to support the rule finally 
adopted. 

Subd. 4d. After allowing written material to be submitted and 
recorded in the hearing record for five working days after the 
public hearing ends, or for a longer period not to exceed 20 days if 
ordered by the hearing examiner, the hearing examiner assigned to 
the hearing shall proceed to write a report as provided for in 
section 15.052, subdivision 3, whiell . If the report contains a 
finding that the proposed rule is substantially different from that 
which was propoBed at the public hearing, or that the agency has 
not met the requirements of section 15.0412, subdivisions 4 
through 4f, it shall be submitted to the clue( hearing examiner for 
approval. If the chief hearing examiner approves the finding of the 
hearing examiner, he shall advise the agency of actions which will 
correct the defects, and the agency shall not adopt the rule until 
the chief hearing examiner determines that the defects have been 
corrected. If the chief hearing examiner determines that the need 
for and reasonableness of the rule has not been established pur• 
suant to subdivision 4, clause ( c), and if the agency does not elect 
to foll-Ow the suggested actions of the hearing examiner to correct 
that defect, then the agency shall submit the proposed rule to the 
legislative commission to review administrative rules for the com
mission's advice and comment. The agency shall not proceed to 
adopt the rule until it has received and considered the advice of 
the commission; provided, that the agency is not required to delay 
adoption longer than 30 days after the commission's receipt of the 
agency's submission. Advice of the commission shall not be bind
ing on the agency. The report shall be completed within 30 days 
after the close of the hearing record unless the chief hearing ex
aminer, upon written request of the agency an4 or the hearing 
examiner, orders an extension. In no case shall an extension be 
granted if the chief hearing examiner determines that an extension 
would prohibit a rule from being adopted or becoming effective 
until after a date for adoption or effectiveness as required by 
statute. The report shall be available to all affected persons upon 
request for at least five working days before the agency takes any 
final action on the rule. 

Subd. 4e. If the agency adopts the rule as recommended by the 
hearing examiner, it shall be submitted with the complete hearing 
record to the attorney general, who shall review the rule as to form 
and legality. If the chief hearing examiner determines that the 
proposed final rule of the agency is substantially different from 
that which was proposed at the public hearing, he shall advise the 
agency of actions which will correct the defects, and the agency 
shall not adopt the rule until the chief hearing examiner deter
mines that the defects have been corrected. If the agency, the 
chief hearing examiner or the attorney general requests, the hear
ing examiner shall cause a transcript to be prepared of the hearing. 
The agency shall give notice to all persons who requested to be 
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informed that the hearing record has been submitted to the 
attorney general. This rwtice shall be given on the same day that 
the record is submitted. The attorney general shall, within 20 
days, either approve or disapprove the rule. If he approves the 
rule, he shall promptly file it in the office of the secretary of state. 
If he disapproves the rule, he shall state in writing his reasons 
therefor, and the rule shall not be filed in the office of the secre
tary, nor published. 

Subd. 4f. A rule shall become effective after it has been sub
jected to all requirements described in -tlHs sulidirJisiea subdi
visions 4 through 4f and five working days after publication in the 
state register, as hereinafter provided, unless a later date is re
quired by statutes or specified in the rule. If the rule as adopted 
does not differ from the proposed rule as published in the state 
register, publication may be made by publishing notice in the state 
=.:er that the rule has been adopted as proposed and by pub
. · g a citation to the prior publication. If the rule as adopted 

differs from the proposed rule, the adopted rule or subdivisions 
thereof which differ from the proposed rule shall be published 
together with a citation to the prior state register publication of 
the remainder of the proposed rule. 

Sec. 7. Minnesota Statutes 1978, Section 15.0412, is amended 
by adding a subdivision to read: 

Subd. 4q. When an agency determines that its pro.posed adop
tion, amendment, suspension or repeal of a rule will be noncon
troversial in nature, it may utilize the provisions herein in lieu of 
the provisions of subdivisions 4 through 4f. The agency shall pub
lish a notice of its intent to adopt the rule without public hearing, 
together with the proposed rule, in the state register, and shall 
give the same notice by United States mail to persons who have 
registered their names with the agency pursuant to subdivision 4. 
When an entire rule is proposed to be repealed or renumbered, the 
agency need only publish that fact, giving the exact citation to the 
rule to be repealed or renumbered in the notice. The notice shall 
include a statement advising the public: 

(1) that they have 30 days in which to submit comment on the 
proposed rule; 

(2) that no public hearing will be held unless seven or more 
persons make a written request for a hearing within the 30 day 
comment period; 

(3) of the manner in which persons shall request a hearing on 
rules proposed pursuant to this subdivision; and 

( 4) that the rule may be modified if modifications are supported 
by the data and views submitted. 

Before the date of the notice, the agency shall prepare a state
ment of need and reasonableness which shall be available to the 
public. For at least 30 days following the notice, the agency shall 
afford all interested persons an opportunity to object to the lack 
of a hearing and to submit data and views on the proposed rule in 
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writing. The proposed rule may be modified if the modifications 
are supported by the data and views submitted to the agency and 
do not result in a substantial change. If, during the 30 day period 
allowed for comment, seven or more persons submit to the agency 
a written request for a hearing of the proposed rule, the agency 
shall proceed under the provisions of subdivisions 4 through 4f. In 
the event that a hearing is required, a citation in the state register 
to the prior publication of the proposed rule may be substituted 
for republication unless the agency has modified the proposed 
rule. If no hearing is required, the agency shall submit to the 
attorney general the proposed rule and notice as published, the 
rule as proposed for adoption, any written comments received by 
the agency, and a statement of need and reasonableness for the 
rule. The agency shall give notice to all persons who requested to 
be informed that these materials have been submitted to the 
attorney general. This notice shall be given on the same day that 
the record is submitted. The attorney general shall approve or 
disapprove the rule as to form and legality, including the issue of 
substantial change, within 14 days. If he approves the rule, he 
shall promptly file it in the office of the secretary of state. If he 
disapproves the rule, he shall state in writing his reasons therefor, 
and the rule shall not be filed in the office of the secretary of state, 
nor published. The rule shall become effective upon publication in 
the state register in the same manner as provided for adopted 
rules in subdivision 4f. 

Sec. 8. For purposes of implementing section 15.0412, subdi
vision 4, the attorney general shall prepare a notice which shall be 
publzshed by the state register on or before August 4, 1980, which 
notice shall be mailed, by the office of hearing examiners, to all 
persons presently registered with the secretary of state for the 
purpose of being advised of rulemaking hearings. The notice shall 
be sufficiently specific to inform all persons of the manner in 
which they may register their names with the various state 
agencies in order to be notified of all rulemaking hearings. 

Sec. 9. Minnesota Statutes 1978, Section 15.0412, Subdivision 5, 
is amended to read: 

Subd. 5. When an agency is directed er aatherimeEI by statute. 
federal law or court order to adopt, amend, suspend or repeal a 
rule in a manner that does not allow for compliance with subdi• 
visions 4 through 4g, or if an agency is expressly required or 
authorized by statute to adopt temporary rules, the agency shall 
pfeemlgate o adopt temporary !.'Ille rules in accordance with this 
subdivision. The proposed temporary rule shall be published in the 
state register and for at least 20 days thereafter the agency shall 
afford all interested persons an opportunity to submit data and 
views on the proposed temporary rule in writing. The proposed 
temporary rule may be modified if the modifications are supported 
by the data and views submitted to the agency. The agency shall 
submit to the attorney general the proposed temporary rule as 
shall review the proposed temporary rule as to form and legality 
and shall approve or disapprove the proposed temporary rule and 
published, with any proposed modifications. The attorney general 
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any proposed modifications within five working days. The tempo
rary rule shall take effect upon approval of the attorney general. 
Failure of the attorney general to approve or disapprove within 
five working days shall be deemed approval. Ail soon as practicable 
notice of the attorney general's decision shall be published in the 
state register and the adopted rule shall be published in the 
manner as provided for adopted rules in subdivision 4. Temporary 
rules adopted under this subdivision shall be effective for not 
longer than 90 days and may be reissued or continued in effect for 
an additional 90 days, but may not immediately be reissued there
after without following the procedure of SIHlm".isiea 1 subdivisions 
4 through 4g. 

Sec. 10. Minnesota Statutes 1978, Section 15.0412, is amended 
by adding a subdivision to read: 

Subd. 8. Each agency shall, within six months after the effective 
date of a law requiring rules to be pro mu/gated, unless otherwise 
specified by law, publish notice of hearing or notice of intent to 
adopt a rule without public hearing in accordance with this sec
tion. If an agency has not given this notice, it 11haU report to the 
appropriate committees of the legislature and the governor its 
failure to do so, and the reasons for that failure. 

Sec. 11. Minnesota Statutes 1978, Section 15.0412, is amended 
by adding a subdivision to read: 

Subd. 9. The agency shall, within six months after issuance of 
the hearing examiner's report, either withdraw the proposed rules 
or publish its adopted final action in the state register. If the 
agency has not published its adopted final action in the state 
register within six months, it shaU not proceed to adopt the 
subject rules without rehearing the rules pursuant to aU the prc
cedures of this section, and it shall report to the appropriate 
committees of the legislature and to the governor its failure to 
adopt rules and the reasons for that failure. 

Sec. 12. Minnesota Statutes 1978, Section 15.0413, Subdivision 
1, is amended to read: 

15.0413 [EFFECT OF ADOPTION OF RULES; PUBLICA
TION; APPROPRIATION.] Subdivision 1. Every rule approved 
by the attorney general and filed in the office of the secretary of 
state as provided in section 15.0412 shall have the force and effect 
of law 00 five working days after its publication in the state 
register unless a later date is required by statute or specified in 
the rule. The secretary of state shall keep a permanent record of 
rules filed with that office open to public inspection. Should a 
discrepancy exist between the rules published in the state register 
and the rules on file with the secretary of state, the rules on file 
with the secretary of state shall have effect. 

Sec. 13. Minnesota Statutes 1978, Section 15.0413, Subdivision 
2, is amended to read: 

Subd. 2. Each rule hereafter amended, suspended, or repealed 
shall become amended, suspended, or repealed 00 five working 
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days after the new or amended rule or notice of 8118pension or 
repeal is published in the state register unless a later date is 
required by statute or specified in the rule. 

Sec. 14. Minnesota Statutes 1978, Section 15.0418, is amended 
to read: 

15.0418 [CONTESTED CASE.] Subdivision 1. An agency shall 
initiate a contested case proceeding when one is required by law. 
Unle,s otherwise provided by law, an agency shall decide a con
tested case only in accordance with the contested CO$e procedures 
of the administrative procedure act. 

Subd. 2. [NOTICE AND HEARi-NG.] In any contested case all 
parties shall be afforded an opportunity for hearing after reason
able notice. The notice shall state the time, place and issues in
volved, but if, by reason of the nature of the pPeeeediRg case, the 
issues cannot be fully stated in advance of the hearing, or if subse
quent amendment of the issues is necessary, they shall be fully 
stated as soon as practicable, and opportunity shall be afforded all 
parties to present evidence and argument with respect thereto. 
Prior to assignment of a case to a hearing examiner as provided by 
section 15.052, all papers shall be filed with the agency. Subse
quent to assignment of the case, the agency shall certify the 
official record to the office of lieariRg C!!QmiR81'8 administrative 
hearings, and thereafter, all papers shall be filed with that office. 
The office of l!eal'ing 8!111RHRers administrative hearings shall 
maintain the official record which shall include subsequent filings, 
testimony and exhibits. All filings are deemed effective upon re
ceipt. The record shall contain a written transcript of the hearing 
only if preparation of a transcript is requestl'd by the agency, a 
party, or the chief hearing examiner. The agency or party request
ing a transcript shall bear the cost of preparation. When the chief 
hearing examiner requests preparation of the transcript, the 
agency shall bear the cost of preparation. Upon issuance of the 
hearing examiner's report, the official record shall be certified to 
the agency. 

Subd. 3. [INFORMAL DISPOSITION.] Informal disposition 
may also be made of any contested case by stipulation, agreed 
sett.lernent, c-onsent order or default. 

Sec. 15. Minnesota Statutes 1978, Section 15.0419, Subdivision 
1, is amended to read: 

15.0419 [EVIDENCE IN CONTESTED CASE HEARINGS.) 
Subdivision 1. In contested cases agencies may admit and give 
probative effect to evidence which possesses probative value com
monly accepted by reasonable prudent ll!eft persons in the conduct 
of their affairs. Thev shall give effect to the mies of privileJ?e 
recognized by Jaw. They may exclude incompetent, irrelevant, 
immaterial and repetitious evidence. 

Sec. 16. Minnesota Statutes 1978, Section 15.0419, Subdivision 
2, is amended to read: 
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Sub<i. 2. All evidence, including records and documents ( 8!lel!1)t 
ta reWfflS ftfKi ta.,;: reperte) containing information classified by 
law as not public, in the possession of the agency of which it 
desires to avail itself or which is offered into evidence by a party 
to a contested case proceeding, shall be ellel'etl alltl made a part of 
the hearing record in of the case; anti. No e$hel' factual informa
tion or evidence +~ tu 1'8tame alltl • ,eperie) shall be 
considered in the determination of the case unless it is part of the 
record. Documentary evidence may be received in the form of 
copies or excerpts, or by incorporation by reference. When the 
hearing record contains information which is not public, the hear
ing examiner or the agency may conduct a closed hearing to dis
cuss the information, issue necessary protective orders, and seal 
all or part of the hearing record. 

Sec. 17. Minnesota Statutes 1978, Section 15.0419, Subdivision 
4, is amended to read: 

Subd. 4. Agencies may take notice of judicially cognizable facts 
and in addition may take notice of general, technical, or scientific 
facts within their specislized knowledge. Parties shall be notified 
in writing either before or during hearing, or by reference in pre
liminary reports or otherwise, or by oral stat.ement in the record, 
of the material so noticed, and they shall be afforded an oppor
tunity to contest the facts so noticed. Agencies may utilize their 
experience, technical compet.ence, and specialized knowledge in 
the evaluntion of the evidence p,ese11tefl ti& them in the hearin,;i 
record. 

Sec. 18. Minnesota Statutes 1978, Section li'i.0422, is amende<l 
to read: 

!Fi.0422 [DECISIONS, ORDERS.] Subdivision 1. Every de
cision and order e,we,se -te a ~ ef the p1aeeedi11g, rendered by 
an agency in a contested case; shall be in writing 8t' .W in the 
l'0eeM ftfKi shall w.- accemp&Ried sy a ~ ef the reaeonn 
the,efer ~ f'lca~ent ef .easo1>e shall 1!9lasist ef a eeneiee st&te
ffleftt ef the e0Reh1siens llflO'\ eaeh eentested is!llle ef ~ neees
~ te the deeisi<llh Paf'ties te the preeeeding shall be notified <If 
th<' fleeisien an4 8fflef, iB peF!l8R er ~ mail. shall be based on th<' 
record and shall includ<' the agency's findings of fact and conclu
sion., on all material issues. A copy of the decision and order aREI 
aeeeRIJ)QRy;Rg stateR1e11t of reaee11s tegetbe, with a eel'tifie~ <If 
servk-e shall ho delwe£ed 8t' mailed llf'0A ~est -te served upon 
each party or t& ms attemey ~ reOOPEI his representative and thr 
hearing rxaminer b~• fir.t c/a.•.• mail. 

Subd. 2. Un/P.•s otherwise provided by law, if an al/ency fails to 
render a decision and order in a contested case within 90 days 
after the submission of the final hearing examiner report and 
sub.<equent exceptions and arguments under section 15.0421 if 
any. an.y party may petition the district court for an order requir
inl! the al/ency to render a decision and order on the contested 
case within such time as the court determines to be appropriate. 



74THDAYJ THURSDAY, MARCH 6, 1980 3963 

The order shall be issued unless the agency shows that further 
delay is reasonable. 

Sec. 19. Minnesota Statutes 1978, Section 15.0424, Subdivision 
1, is amended to read: 

15.0424 [JUDICIAL REVIEW OF A CONTESTED CASE 
DECISION.] Subdivision 1. [APPLICATION. ] Any person 
aggrieved by a final decision in a contest.ed case el any ageney as 
defined HI ee8'i9R 11i,OH1, eubdiwlieR 3 (H1elu:dillg tlleee &1!8Reies 
elleluded R9ID the definiti0R ef "ageney" HI seetibri 15,04111 INlr 
EHYi&ioe 3' hat 9Jieeptiag ,tile ttm ee\114; the werkel'B' eempensatioR 
e&1:lff ef appeals 6™iRg en \V8Fke1'8' eempensation ease&; ~ de
µu knJnt el eeonomie eeeurity, the di.N8'or el mediation tJN-,, 

¥iees, BRtl ihe dep&t LHtJet ef paWie seMee}, whether sueh tle
eiei&R io affiRnatj,,o er negati,,<e HI term, is entitled to judicial 
review thereof, of the decision under the provisions of this section, 
but nothing in this section shall be deemed to prevent resort to 
other mesns of review, redress, relief, or trial de novo provided by 
Jaw now or hereaft.er enact.ed. 'l'h<, ~ ~ deeiaien" as llereiB 
ueeEI shall 89' emhR1ee a pP8posed &F tenta-tP;ce deeisi9B URAi it 
has heoome the deeisioe ef the ageney eitheP by CJlP:PeDs afJtHer,al 
9E ey the faillffe ef ae aggrie,;ed l'8"'9R ie file e"eep&eRB the,8'e 
withiR a ~ time ...,de,, the ageeey'e mies, A petition by an 
aggrieved person for judicial review under this section must be 
filed with the district court and served on the agency not more 
than 30 days after the party receives the final decision and order of 
the agency. 

Se,-. 20. Minnesota Statutes 1978, Section 15.0424, Subdivision 
2, is amended to read: 

Subd. 2. [PETITION, SERVICE.] W Proceedings for review 
under this section shall be instituted by serving a petition the,eol 
personally or by certified mail upon the ai:ency 91' 0R8 el its 
members er upen its se01'el;a,,y or eiel'k and by filing !Nell the 
petition in the office of the clerk of district court for the county 
wherein where the agency has its principal office or the county of 
residence of the oetitioners, all witmR 30 days aft0I' the ageeey 
shall have sel'¥<"d 6Qffi deeiaian and any <>FdeF maee P":"'?.Rt 
the,ete ey lllail - the pa.ties ef -.I therein; subjeet, Me\-OF, 
te the lollewing:. 

ft+ In ti>,, ease ef a tentatwe or pr913esed deeisi9n which i..... 
1,eeome the decisien ef the ageney eitheF by el<pFellG ftflJ'-'81 or by 
" faffUf'e by an a,:grieved pel'!!OR te file Clleeptiens within a tm"
serihe!I time ...,de,, the ageney's mies; sue!, 30-da¥ jJCried shall 
Mt begin ie Flm until the latest ef the feDewing eventti shall have 
aeeu~d~ fat sueh Eleeision shall have heeome the deeisien ef the 
agency ll8 aferesaid; W !Nell deeision, ~ hefe~ 91' after it ha,, 
heeome the deeisien ef the ageney, shall have been served by IR8il 
ey 6'l<li, egeney 9R the pertres ef l'000Fd m sueh preeeeiling. 

-f2}- In case a request for rehearing or reconsideration shall have 
been made within the time pem,itted &Rd HI OORfomtity with t.11<' 
egoney!s rules ten days after the decision and order of the agency, 
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eueh the 30-day period provided in subdivision 1 shall not begin to 
run until service of the order finally disposing of the application 
for rehearing or reconsideration, but nothing herein shall be con
strued as requiring that an application for rehearing or recon
sideration be filed with and disposed of by the agency as a pre
requisite to the institution of a review proceeding under this sec
tion. 

-fb). The petition shall state the nature of the petitioner's inter
est, the facts showing the petitioner is aggrieved and is affected by 
the decision, and the ground or grounds upon which the petitioner 
contends that the decision should be reversed or modified. The 
petition may be amended by leave of court although the time for 
serving the same petition has expired. The petition shall be en
titled in the name of the person serving the same petition as 
petitioner and the name of the agency whose decision is sought to 
be reviewed as respondent. Copies of the petition shall be served, 
pel80nally or by certified mail, not later than 30 days after the 
institution of the proceeding, upon all parties who appeared before 
the agency in the proceeding in which the order sought to be 
reviewed was made; and for the purpose of such service the agency 
upon request shall certify to the petitioner the names and 
addresses of all such parties as disclosed by its records, which 
certification shall be conclusive. The agency and all parties to the 
proceeding before it shall have the right to participate in the 
proceedings for review. The court in its discretion may permit 
other interested parties to intervene. 

M Every person served with the petition for review as provided 
in this section and who desires to participate in the proceedings 
for review thereby instituted shall serve upon the petitioner, 
within 20 days after service of the petition upon such person, a 
notice of appesrance stating his position with reference to the 
affirmance, vacation, reversal or modification of the order or 
decision under review. Such notice, other than by the named 
respondent, shall also be served on the named respondent and 
the attorney general and shall be filed, together with proof of 
service thereof, with the clerk of the reviewing court within ten 
days after such service. Service of all subsequent papers or notices 
in such proceedings need be made only upon the petitioner, the 
named respondent, the attorney general, and such other persons 
as have served and filed the notice as herein provided, or have 
been permitted to intervene in said proceedings as parties thereto 
by order of the reviewing court. 

Sec. 21. Minnesota Statutes 1978, Section 15.0424, Subdivision 
6, is amended to read: 

Subd. 6. [PROCEDURE ON REVIEW.] The review shall be 
conducted by the court without a jury and shall be confined to the 
record, except that in cases of alleged irregularities in procedure 
lrefare the ageney, not shown in the record, testimony thereon may 
be taken in the court. The court shall, upon request, hear oral 
argument and receive written briefs. Except as otherwise provided 
all proceedings shall be conducted according to the rules of civil 
procedure. 
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Sec. 22. Minnesota Statutes 1978, Section 15.0425, is amended 
to read: 

15.0425 [SCOPE OF JUDICIAL REVIEW.] In ey J.llBeeed 
iBgs f&l a judicial review eye f1BY eeW't ei deeisi011S ai flBY egeney 
a,; defmed Hl aeetien la.OH!, 9IH>Elwieien 2 \inehulmg these agen
eiea e!ieh:uled ff9Bl the defi,itiea ef ageaey in eeetiae 10.94.11, 8\lB
dwisien 2-t under section 15.0424 the court may affirm the decision 
of the agency or remand the case for further proceedings; or 
it may reverse or modify the decision if the substantial rights 
of the petitioners may have been prejudiced because the adminis
trative finding, inferences, conclusion, or decisions are: 

(a) In violation of constitutional provisions; or 

(b) In excess of the statutory authority or jurisdiction of the 
agency; or 

(c) Made upon unlawful procedure; or 

( d) Affected by other error of law; or 

(e) Unsupported by substantial evidence in view of the entire 
record as submitted; or 

(f) Arbitrary or capricious. 

Sec. 23. Minnesota Statutes 1978, Section 15.0426, is amended 
to read: 

15.0426 [APPEALS TO SUPREME COURT.] An aggrieved 
party, including an agency which issued a decision 61' and order in 
the case, may secure a review of any final order or judgment of the 
district court under seetiens section 15.0424 0i' la.042a by appeal 
to the supreme court. 8aeh The appeal shall be taken in the 
manner provided by law for appeals from orders or judgments of 
the district court in other civil cases. 

Sec. 24. Minnesota Statutes 1978, Section 15.052, Subdivision 1, 
is amended to read: 

15.052 [OFFICE OF HEARING EXAMINERS.] Subdivision 1. 
A state office of he!H'ing elfliminem administrative hearings is 
created. The office shall be under the direction of a chief hearing 
examiner, who shall be learned in the law and appointed by the 
governor, with the advice and consent of the senate, for a term 
ending on June 30 of the sixth calendar year after appointment. 
The chief hearing examiner shall appoint additional hearing ex
aminers to serve in his office as necessary to fulfill the duties 
prescribed in this section. All hearing examiners shall be in the 
classified service except that the chief hearing examiner shall be in 
the unclassified service, but may be removed from his position 
only for cause. Additionally, all hearing examiners shall have 
demonstrated knowledge of administrative procedures and shall 
be free of any political or economic association that would impair 
their ability to function officially in a fair and objective manner. 

Sec. 25. Minnesota Statutes 1978, Section 15.052, Subdivision 2, 
is amended to read: 
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Subd. 2. When regularly appointed hearing examiners are not 
available, the chief hearing examiner may contract with qualified 
individuals to serve as hearing examiners fer epeeifle aeeignmeats. 
Such temporary hearing examiners shall not be employees of the 
state &R6 shall he remuReratell ff>!' theH- 68l'Yiee at a l'6te aet te 
8!H!88EI $1001)81' !lay. 

Sec. 26. Minneeota Statutes 1978, Section 15.052, Subdivision 4, 
is amended to read: 

Subd. 4. The chief hearing examiner shall promulgate rules to 
govern the procedural conduct of all hearings, relating to both rule 
adoption, amendment, suspension or repeal hearings and con
tested case hearings. Such procedural rules for hearings shall be 
binding upon all agencies and shall supersede any other agency 
procedural rules with which they may be in conflict. The proce
dural rules for hearings shall include in addition to normal pro
cedural matters provisions relating to recessing and reconvening 
new hearings when the proposed final rule of an agency is sub
stantially different from that which was proposed at the public 
hearing. The procedural rules shall establish a procedure whereby 
the proposed final rule of an agency shall be reviewed by the chief 
hearing examiner to determine whether or not a new hearing is 
required because of substantial changes or failure of the agency to 
meet the requirements of section 15.0412, ew,e¥1isiea 4 subdi
visions 4 through 4f. Upon his own initiative or upon written 
request of an interested party, the chief hearing examiner may 
issue a subpoena for the attendance of a witness or the production 
of such books, papers, records or other documents as are material to 
the matter being heard. The subpoenas shall be enforceable 
through the district court in the district in which the subpoena is 
issued. 

Sec. 27. Minnesota Statutes 1978, Section 15.052, Subdivision 5, 
is amended to read: 

Subd. 5. The office of hearing e,raminel'B administrative hear
ings may maintain a court reporter system and in addition to or in 
lieu thereof may contract with non-governmental sources for court 
reporter services. The court reporters may additionally be utilized 
as the chief hearing examiner directs. Unless the chief hearing 
examiner determines that the use of a court reporter is more 
appropriate, an audio magnetic recording device shall be used to 
keep a record at any hearing which takes place under this chapter. 

Court reporters serving in the court reporter system of the 
office of heariag elffillllRel'S; administrative hearings shall be in 
the classified service. Notwithstanding the provisions of section 
15.17, subdivision 4, copies of transcriptions of hearings con
ducted pursuant to this section may be obtained only through 
the office of administrative hearings. 

Sec. 28. Minnesota Statutes 1978, Section 15.052, Subdivision 
7, is amended to read: 

Subd. 7. A state office of heMing Clf&mieer administrative hear-
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ings account is hereby created in the state treasury. All receipts 
from services rendered by the state office of heanng sxnmin• 
administrative hearings shall be deposited in the account, and all 
funds in the account shall be annually appropriated to the state 
office of hearing exe:rirn• administrative hearings for carrying 
out the duties specified in this section. 

Sec. 29. Minnesota Statutes 1978, Section 15.052, Subdivision 
8, is amended to read: 

Subd. 8. The chief hearing examiner may enter into contracts 
with political subdivisions of the state and such political sub
divisions of the state may contract with the chief hearing examiner 
for the purpose of providing hearing examiners and reporters 
for administrative proceedings. The contract may define the scope 
of the hearing examiner's duties, which may include the prepara
tion of findings, conclusions, or a recommendation for action 
by the political subdivision. For such services there shall be an 
assessment in the manner provided in subdivision 6. 

Sec. 30. Minnesota Statutes 1978, Section 15.052, Subdivision 
9, is amended to read: 

Subd. 9. In consultation and agreement with the chief hearing 
examiner, the commissioner of administration shall, pursuant to 
authority vested in him by section 16.13, transfer from state 
agencies, such employees as he deems necessary to the state 
office of h@er.ng e!EamiRe11S administrative hearings . Such action 
shall include the transfer of any state employee currently em
ployed as a hearing examiner, if the employee qualifies under 
this section. 

Sec. 31. Minnesota Statutes 1978, Section 15.1691, Subdivision 
3, is amended to read: 

Subd. 3. [INVESTIGATIVE DATA.] Data on persons in
cluding data on vendors of services, which is collected, maintained, 
used or disseminated by the welfare system in an investigation, 
authorized by statute and relating to the enforcement of rules 
or law, is confidential pursuant to section 15.162, subdivision 2a, 
and shall not be disclosed except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to statute or valid court order; 

( c) To a party named in a civil or criminal proceeding, ad
ministrative or judicial, for preparation of defense. 

After Jll'eeentatien in eeul'I;, the eta shall be publie eta en 
indwiduals te the e!Etert reflected iR ooU'l't peeel'lls. 

The data refe"ed to in this subdivision shall be classified as 
public data upon its submission to a hearing examiner or court 
in an administrative or judicial proceeding. 

Sec. 32. Minnesota Statutes 1978, Section 179.71, Subdivision 
5, is amended to read: 
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Subd. 5. In addition to all other duties imposed by this section, 
the director shall: 

(a) retain mediation jurisdiction over the parties for purposes 
of this subdivision until such time as the parties reach agree
ment; provided, however, ne may continue to assist parties after 
the parties have submitted their final positions as provided or 
required under section 179. 72, subdivision 6; or section 179.69, 
subdivision 6; 

(b) issue notices, subpoenas and orders as may be required 
by law to carry out his duties under sections 179.61 to 179.77. 
Issuance of orders shall include those orders of the Minnesota 
public employment relations board; 

( c) certify to the Minnesota public employment relations board 
those items of dispute between parties to be subject to the action 
of the Minnesota public employment relations board under section 
179.69, subdivision 3; 

( d) assist the parties in formulating petitions, notices, and 
other papers required to be filed with the director or the board; 

(e) certify the final results of any election or other voting 
procedure conducted pursuant to sections 179.61 to 179.77; 

(f) furnish clerical and administrative services to the Minne
sota public employment relations board as may be required; 

( g) adopt reasonable and proper rules and ,egal&tiens relative 
to and regulating the forms of petitions, notices, orders and the 
conduct of hearings and elections subjeet te fmal al'l'roval of the 
Minnesota f}U9lie 81Bj!leyment relatieBS 98ftl'Q. 8ueh rules and 
regulatiens shall he jlrinted and made available te the jlUblie and a 
88flY aelivel'eQ with eaeh ll0tiee ef hearing; l'•evided, that every 
sueh PUie er regulation shall he filed with the see,eta.-y ef state; 
and any ehaHge therein er additiens therete shall net take effeet 
until 00 days afteP sueh filmgt 

(h) receive, catalogue and file in a logical manner all orders and 
decisions of the Minnesota public employment relations board and 
all arbitration panels authorized by sections 179.61 to 179. 77 as 
well as all grievance arbitration decisions and the director's own 
orders and decisions. All orders and decisions catalogued and filed 
shall be made readily available to the public; 

(i) promulgate a grievance procedure to effectuate the purposes 
of section I 79. 70, subdivision 1. Such grievance procedures shall 
not provide for the services of the bureau of mediation services. 
The exercise of authority granted by this clause shall be subject to 
the provisions of chapter 15; said grievance procedure to be avail
able to any public employee employed in a unit not covered by a 
negotiated grievance procedure as contained in section 179. 70, 
subdivision 1; 

(j) conduct elections. 

Sec. 33. Minnesota Statutes 1978, Section 179.72, Subdivision 3, 
is amended to read: 



74THDAY] THURSDAY, MARCH 6, 1980 3969 

Subd. 3. In addition to the other powers and duties given it by 
law, the board has the following powers and duties: 

(a) to hear and decide issues relating to the meaning of the 
terms "supervisory employee", "confidential employee", "essen
tial employee" or "professional employee", as defined by section 
179.63; 

(b) to hear and decide appeals from determinations of the di
rector relating to the appropriateness of a unit under section 
179.67; 

-fe} te ll!Jll'F8'J'e 9F IHS&l'l'l'8\18 the mies ftR« l8g\HIIQ8RB l'f81B1il 
getea by tae EliFeeteF iHHler seetia11 179.71, SIHlW'J'isia11 a, e1auee 
Wt 

W ( c) to hear and decide on the record from determinations of 
the director relating to a fair share fee challenge decided under 
section 179. 71, subdivision 2. 

Sec. 34. Minnesota Statutes 1978, Section 268.12, Subdivision 3, 
is amended to read: 

Subd. 3. [RULES, REGULATIONS.] Notwithstanding any in
consistent provision of law the commissioner is hereby authorized 
to adopt, amend, or rescind regulations as may be necessary for 
the administration of sections 268.03 to 268.24. Each proposed 
regulation, excepting those relating solely to the internal opera
tion of the department, shall be JJHhlisheEI iR 8118 81' IR8l'e ReWfl
J'&l"'FS af geHeml ei,eulatia11 iR tms stal;e &Rd be filed with the 
seeret"'3/ af state p,iffi, te the time ef 1'Hhlieatia11. Aey f>0F69R 81' 

esseeiatiee desifieg a eepy ef ffilY 1'1'81'8Sed regulatia1111 &hall file 
with the ""mmi□Ris11eF a written 1'8Etaest theFBfer, eaetaini11g his 
81' its 11.fHRe and addFess. ~ a l'8ried ef twa yeam aftel' the filing 
af sueh re<j:\lest the eammiBBi011er, a-t BF l'R9F te the time af any 
!"'bl4ratiee, sh-all ma4l te sueh fl"FS8II. er a889eiatieR a eapy af sueh 
prej>esed regulatienc Eaeh sueh J3FBfl0Sed regulatiee, ff there
teiere af>IH'9¥eEI by the attemey g"'1€f'!¼I ae te fem> and legality, 
shall beeeme m>al and efleeti•,e 30 days afte.- the l"'hlieatian 
thereaf.. Any emflleye,, emfllayee, 81' ethe, fl8PS9II whese i11terest is 
81' may be affeeted theFeB¥ may eb:jeet te any Sll8B fll8fl8Sea 
regulatie11 w¼tl,i;, l;ee "4ys afte.- f}llhlieatiee thei'89f by filing with 
the eemmi"6i011.0F a !"'titiee setting IOi'th the graunds af ahjeetia11 
t,; the pre~ Fegulatie11 and re<juest a hearing thereon, where
Hi39n ft !,earing shall -thereafter be haEI befere the eemmiasiener "" 
his duly authari,ed :FefJreee11ta-tive at a time ..oo fllaee designated 
by the e0111.!11.iss-i011.0F e, sueh repFesentative ofter due eetiee af 
EB;d hearing has been seNe4 by ee,tified mail; lifl8II. the objeeting 
fl"!"½' a.- 13arties net less than ten days befere said hearing. In the 
evem tha-t the eemmissiener eleets te amend sueh regulation after 
sueh h£ru,iel}; theH SHOO ameaded rei,.ilatia11 shall be filed with the 
seeretary af sate and a eepy thereef mai!ed te eaeh ef the fleFSeRs 
and asseeiatiens whe have filed ft Pe<juest f0F eeflies of flF0fJSSed 
regulatians an flFSvided herein, 1111d sueh amended regulation shall 
beeeme elfeetive five days aftep sueh filing anEI mailing. J.u<fu-ial 
11.etiee ef any l'IH8, reg11latien 81' ertle, ffilly filed sr flUhlished 
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undep ;he pFe'lmieRII &f this ~ shell be takeR adopted 
pursuant to the provisions of chapter 15. 

Sec. 35. Minnesota Statutes 1978, Section 299A.03, Subdivision 
8, is amended to read: 

Subd. 8. [DISTRIBUTION OF GRANTS; APPROPRIA
TION.] The crime control planning board shall distribute money 
given to it for distribution for law enforcement or criminal justice 
purposes. All moneys received by the state from the federal gov
ernment or any other sources for distribution by the crime control 
planning board are appropriated to the board. The board shall dis
tribute money to state, regional and local agencies consistent with 
procedures, eriteria llRQ prierities which are promulgated by rule. 
To the extent that moneys to be distributed are federal moneys, 
the procedures, eriteria llRQ f)rierities shall be consistent with 
federal crime control acts and guidelines in respect to distribution 
of federal money. Before distributing money to a regional or local 
agency, the crime control planning board shall have determined 
that the activities to be funded will not be contrary to the state
wide comprehensive plan. lndividual activities may be funded by 
the board, or it may elect to dimibut 0 money in a block grant 
to an agency for use in more than one approved activity. The 
board shall not fund an activity until it hns approved a procedure 
for evaluation of the recipient agency's use of the money. 

Sec. 36. In the next and sub.,equent editions of Minnesota 
Statutes the revisor of statutes shall substitute the term "office 
of administrative hearings" for "office of hearing examiners" in 
every place where the latta term i., used. 

Sec. 37. [REPEALER] Minnesota Statutrs 1978, Sections 
5.21 and 15.0423 are repealed. 

Sec. 38. [EFFECTIVE DATE.l Sections 1, 2 and 31 shall be 
effective upon final enactment. Section .1 shall be effective on 
August 1, 1981. Section 7 shall be rffective on September 1, 1980. 
Section 8 shall be effective on -Jul:,· 1, 1980. Any variance to a rule 
granted by an agency prior tn the effective date of section 3 shall 
be valid notwithstanding the fact that the agency had not 
promulgated a rule governing thr granting of variances at the 
time the variance was granted." 

Amend the title as follows: 

Delete the title in its entirety and insert: 

"A bill for an act relating to state government; changing certain 
administrative procedures; amending Minnesota Statutes 1978, 
Sections 3.965; 15.0412, Subdivisions 2, 4, 5, and by adding sub
divisions; 15.0413, Subdivisions I and 2; 15.0418; 15.0419, Sub
divisions 1, 2 and 4; 15.0422; 15.0424, Subdivisions 1, 2 and 6; 
15.0425; 15.0426; 15.052, Subdivisions 1, 2, 4, 5, 7, 8 and 9; 
15.1691, Subdivision 3; 179.71, Subdivision 5; 179.72, Subdivision 
3; 268.12, Subdivision ~; 299A.03, Subdivision 8; and Minnesota 
Statutes, 1979 Supplement, Section 15.0411, Subdivision 2; repeal
ing Minnesota Statutes 1978, Sections 5.21, and 15.0423." 
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And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Olson from the Committee on General Legislation and 
Administrative Rules, to which was referred 

S. F. No. 1955: A bill for an act relating to the arts; providing 
for a payment to the artist and to the board of the arts upon 
the sale of certain works of fine art; providing for the use of 
the payments by the board; authorizing an action for damages 
if a payment is not made; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, after "means" insert "a work of fine art in• 
eluding" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr, Purfeerst from the Committee on Transportation, t.o which 
was rererred 

S. F. No, 2110: A bill for an act relating to metropolitan govern
ment; providing for the maximum amount of the borrowing 
authorization of the metropolitan airports commission; amending 
Minnesota Statutes 1978, Section 473.667, Subdivision 2. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeeat from the Committee on Transportation, to 
which was referred 

S. F. No. 1679: A bill for an act relating to transportation; per• 
mitting certain exemptions from motor carrier reporting require
ments; permitting establishment of driver qualifications and safety 
requirements for certain carriers; creating a single annual renewal 
date for holders of multiple permits; permitting issuance of 
"floater" identification cards to motor carriers; clarifying enforee
ment powers; amending Minnesota Statutes 1978, Sections 
221.031; 221.131; and 221.221. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 13, insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
221.011, Subdivision 22, is amended to read: 

Subd. 22. "Exempt carrier'' means any carrier exempt from this 
chapter, or exempted from any other law or rule by the commis
sioner or commission. The following are so exempt e,ccept as other
wise specifically provided in clause (c): 

(a) Any person engaged in farming or in transporting agri
cultural, horticultural, dairy, livestock, or other farm products 
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within an area having a 25 mile radius from his home post office. 
Such carrier may transport other commodities within such area 
if the destination of each haul is a farm within the above described 
area. The owner of any truck operating under this provision shall 
imprint his name and address in prominent visible letters on the 
outside of the cab of his truck. 

(b) Any occasional accommodation service beyond the 25 mile 
radius from his home post offiee by any person engaged in farming 
as his primary means of livelihood and actually residing on a farm 
and whose truck or trucks are licensed under provisions of section 
168.013, subdivision le. Occasional accommodation service shall 
mean not in excess of six trips in any calendar year. 

( c) Any person engaged in agricultural pursuits, who owns and 
uses a truck for transporting the products of his farm, or any 
person while engaged exclusively in the transportation of fresh 
vegetables from farms to canneries or viner stations, or from viner 
stations to canneries, or from canneries to canneries during the 
harvesting, canning or packing season, or potatoes, sugar beets, 
wild rice and rutabagas from the field of production to the first 
place of delivery or unloading, including but not limited to a 
processing plant, warehouse or railroad siding. This term shall also 
apply to a manufacturer1 producer, dealer or distributor who, in 
the pursuit of his own Dusiness, owns and uses trucks for the 
purpose of transporting his own products, and shall apply to any 
person while engaged exclusively in the transportation of pulp
wood, cord wood, mining timber, poles, posts, decorative ever
greens, wood chips, sawdust, shavings and bark from the place 
where the products are produced to the point where they are 
to be used or shipped; except that these manufacturers, producers, 
dealers or distributors transporting their own products and these 
persons engaged exclusively in the transportation of wood or wood 
products, together with any transportmg vehicles licensed and 
registered for a gross vehicle weight of more than 10,000 pounds, 
shall be subject to the requirements of section 221.031 insofar 
as the provisions of that section apply to driver qualifications, 
maximum hours of service of drivers, and safety of operations 
and equipment. 

( d) Any person while exclusively engaged in the transportation 
of dirt and sod within an area having a 50 mile radius from his 
home post office. 

( e) Any person while exclusively engaged in the transportation 
of sand, gravel, bituminous asphalt mix or crushed rock to or 
from the point of loading or a place of gathering within an area 
having a 50 mile radius from his home post office or a 50 mile 
radius from the site of construction or maintenance of public 
roads and streets. 

(f) Any person engaged in the transportation of household 
goods for the federal government or any agency thereof or the 
transportation of household goods for the state government or 
any agency thereof, where competitive bids are required by law 
shall be exempt from the provisions of section 221.161. 
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(g) Any person engaged in transporting property or freight, 
excepting household goods and petroleum products in bulk, when 
the movement is entirely within the corporate limits of a city 
or between contiguous cities. 

(h) Emergency vehicles such as ambulances, tow trucks, and 
hearses when carrying proper and legal warning devices. 

(i) Any person engaged in delivery or spreading of agricultural 
lime, 

(j) Any person engaged in transporting rubbish as defined in 
section 443.27. 

(k) Any person engaged in the transportation of grain samples 
under such terms and conditions as the commissioner or com
mission may prescribe. 

(I) A motor vehicle, in this chapter referred to as a "com
muter van," having a capacity of seven to 16 persons which is 
used principally to provide prearranged transportation of persons 
for a fee to or from their place of employment or to or from a 
transit stop authorized by a local transit authority which vehicle 
is to be operated by a person who does not drive the vehicle for 
his principal occupation but is driving it only to or from his 
principal place of employment, to or from a transit stop authorized 
by a local transit authority, or for personal use at other times 
by an authorized driver; provided, that commuter vans shall not 
be exempt from any provision of this chapter which by its terms 
explicitly applies to these vehicles." 

Page 1, line 14, after "221.031," insert "Subdivision 1," 

Page 1, line 23, strike "therefor" and insert "for the rules and 
regulations" 

Page 2, line 14, strike the semicolon and insert a period 

Page 2, line 15, strike "provided, however, that any" and 
insert o· A" 

Page 2, line 19, strike "thereof" and before "the" insert "of 
filing the report" 

Page 3, delete lines 3 to 17 

Page 3, line 31, strike "thereof" 

Page 4, line 3, strike "thereof" and insert "of the 12 mOIICk 
period" 

Page 4, line 5, strike ", provided" and insert "if the" 

Page 4, line 14, strike "good" and insert "valid" 

Page 4, llne 20, strike "thereof" and insert "of the permit" 

Page 4, line 22, strike "same" and insert "permit" 

Page 5, line 13, strike "hereto" and insert "to chapter 221" 
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Page 5, line 18, strike "anywhere" 

Renumber the sections in sequence 

Amend the title as follows: 

[74fflDAY 

Page 1, line 4, delete "permitting establishment of" and insert 
"nquiring" 

Page 1, line 11, after "221.031" insert ", Subdivision 1" 

Page 1, line 11, delete "and" and before the period insert 
"; and Minnesota Statutes, 1979 Supplement, Section 221.011, 
Subdivision 22" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 1981: A bill for an act relating to housing; appropriat
ing money for American Indian housing. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 462A.21, Sub
division 4c, is amended to read: 

Subd. 4c. It may establish a revolving loan fund and may make 
eligible loans, pursuant to subdivision 4b, to low and moderate 
income American Indians as provided in section 462A.07, sub
division 14 and may pay the costs and expenses necessary and 
incidental to the development and operation of such programs. 
Any funds appropriated by the legislature for the purposes of this 
subdivision shall be allocated as follows: 64 percent of the appropri
ations shall be used in the development and operation of housing 
programs by the Minnesota Chippewa tribe; 30 percent of the 
appropriations shall be used in the development and operation of 
housing programs by the Red Lake band; six percent of the ap
propriations shall be used in the development and operation of 
housing programs by the Sioux communities. 

Sec. 2. Subdivision I. The sum of $4,000,000 is appropriated 
from the general fund to the housing development fund created in 
Minnesota Statutes, Section 462A.20, for the purposes set forth 
in this act and for the payment of related costs and expenses. 

Subd. 2, For the American Indians 
revolving fund provided in section 
462A.21, subdivision 4c 

Subd. 3. For the urban American Indians 
revolving fund provided in 
section 462A.21, subdivision 4d 

$2,665,000. 

$1,335,000." 
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Amend the title as follows: 
Page 1, line 3, before the period, insert"; amending Minnesota 

Statutes 1978, Section 462A.21, Subdivision 4c" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 2090: A bill for an act relating to transportation; 
allowing the use of certain documents as relevant evidence of 
exceeding vehicle weight limits; requiring record keeping for ship• 
ments unloaded; imposing civil penalties; amending Minnesota 
Statutes 1978, Chapter 169, by adding sections. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 1, after "document" insert "required to be kept 
under section 3" 

Page 2, line 14, delete "that operates" and insert "which is 
operated" 

Page 2, line 24, delete "ten" and insert "five" 

Page 3, line 14, after the second "or" insert "a person who" 

Page 3, line 15, after "volume" insert "measure" 

Pare 3, line 26, after the period insert "This subdivision also 
does not apply, at any time during the year, to a person who 
weighs a commodity for which a weight variance is permitted under 
section 169.83, subdivision 1, clause 3." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1957: A bill for an act relating to transportation; 
exempting certain substituted aircraft from payment of the air
craft registration tax; limiting refunds under certain circumstances; 
clarifying th0 penalty assessed for late payment of registration tax; 
amending Minnesota Statutes 1978, Sections 360.55, by adding a 
subdivision; and 360.61. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 18, strike "such" and insert "the" 

Page 2, line 19, strike "thereor' and insert "within the state" 

Page 2, line 22, strike "thereafter" and insert "after the aircraft 
first uses the air space or the airports" 

Page 2, line 25, strike "thereafter" 
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Page 2, line 27, strike "thereafter" and insert "after July 1 of 
that fiscal year," 

Page 2, line 29, strike "Every" and insert "An" 

Page 2, line 30, strike "any" and insert "a" 

Page 2, line 32, strike the first "such" and insert "the" 

Page 2, line 32, strike the second "such" and insert "the" 

Page 2, line 33, strike "this act" !Uld insert "sections 360.611 
to 360.67" 

Page 3, line 7, strike "such" and insert "the" 

Page 3, line 8, strike "any" and insert "a" 

Page 3, line 8, strike "thereof" and insert "of that calendar 
month" 

Page 3, line 10, strike "thereafter" 

Page 3, line 10, strike "any" and insert "a" 
Page 3, line 10, strike "thereof' and insert "of that additional 

month" 
Page 3, line 10, strike "such" and insert "the" 

Page 3, line 11, strike "such" and insert "the" 

Page 3, line 12, strike "such" and insert "the" in both instances 

Page 3, line 15, strike the first "any" 

Page 3, line 15, strike the second "any" and insert "a" 

Page 3, line 16, strike the first "such" and insert "the" 

Page 3, line 16, strike the second "such" and insert "a" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 2088: A bill for an act relating to transportation; 
providing for statewide park and ride facilities; amending Minne
sota Statutes 1978, Chapter 17 4, by adding sections; appropriat
ing money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 10, delete "GRANT" 

Page 1, line 20, delete "such" and insert "highway" 

Page 2, line 18, delete "from" and insert "of" 

Page 2, line 21, delete "from" and insert "of" 
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Page 2, delete lines 25 to 29 

Page 3, line 3, delete "state" 

3977 

. Page 3, line 4, after the first "program" insert "throughout the 
state" 

Page 3, delete lines 9 through 11 

Page 3, line 13, delete "clauses (a) and (b)" and insert "clause 
W" . 

Reletter the clauses in sequence 
Page 4, line 8, delete "November 16, 1980" and insert "January 

16, 1981" 

Page 4, line 14, delete "acquired" and insert "in use" 

Page 4, line 15, delete "acquired" and insert "in use" 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "appropriating money;" 

Page 1, line 5, delete "; appropriating money" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, 
to which was re-referred 

S. F. No. 657: A bill for an act relating to nuclear waste man
agement and disposal; requiring certificates of feasibility; provid
ing for administration by the Minnesota energy agency; provid
ing for changes in rate base computations; providing penalties; 
amending Minnesota Statutes 1978, Section 216B.16, Subdivi
sion 6. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 1930: A bill for an act relating to housing; providing 
the housing finance agency with authority to make grants ana 
loans to certain sponsors of housing used for temporary shelter; 
appropriating money; amending Minnesota Statutes 1978, Sec
tions 462A.05, by adding a subdivision; and 462A.21, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 
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S. F. No. 1731: A bill for an act relating to trade secrets; enact
ing the uniform trade secrets act. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 6, after "[DEFINITIONS.] insert "Subdivision 1." 

Page 1, line 6, delete "thiff act," and insert "sections 2 to 7, the 
terms defined in these sections have the meanings given them" 

Page 1, line 8, delete " ( 1)" 

Page 1, line 12, delete "(2)" and insert "Subd. 2." 

Page 2, line 11, delete "(3)" and insert "Subd. 3." 
Page 2, line 15, delete "(4)" and insert "Subd. 4." 

Page 2, line 33, delete "a reasonable" and insert " ( 1) an 
equitable" 

Page 3, line 2, before the period insert "; or (2) other compen
sation" 

Page 3, line 12, delete "not" 

Page 3, delete line 13 and insert "which the court deems just 
and equitable." 

Page 3, line 21, delete "this act" and insert "sections 2 to 7" 

Page 4, line 1, delete "This act displaces" and insert "Sections 
2 to 7 displace" 

Pa,e 4, line 5, delete "This act does" and insert "Sections 2 to 
7 do' 

Page 4, line 11, delete "This act" and insert "Sections 1 to 8" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Reeourees, to which was referred 

S. F. No. 1785: A bill for an act relating to game and fish; 
authorizing moose seasons in the discretion of the commissioner; 
amending Minnesota Statutes 1978, Section 100.27, Subdivision 2. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1959: A bill for an act relating to natural resources; 
authorizing additional conservation officers; appropriating money. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 
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Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1979: A bill for an act relating to state forests; alter
ing the boundaries of Badoura State Forest; amending Minnesota 
Statutes 1978, Section 89.021, Subdivision 2. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1986: A bill for an act relating to historic sites and 
monuments; adding property to Split Rock Lighthouse historic 
site; reestablishing Traverse des Sioux historic site as a state 
monument; appropriating funds; amending Minnesota Statutes 
19781 Sections 138.025, Subdivision 10; and 138.585, by adding a 
subdivision; repealing Minnesota Statutes 1978, Section 138.55, 
Subdivision 5. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1995: A bill for an act relating to municipal indus
trial revenue bonds; providing for reports; amending Minnesota 
Statutes 1978, Chapter 474, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page.l, line 9, before "Every" insert "Subdivision l." 

Page 1, line 10, after "report" insert "on a form prescribed by 
the state auditor" 

Page 1, line 18, delete "and" 

Page 1, after line 18, insert: 

"(3) The amount of bond proceeds used to purchase equip
ment, machinery and office furniture; and" 

Page 1, line 19, delete "(3)" and insert "(4)" 

Page 2, line 4, after "auditor" insert ", on a form prescribed by 
the state auditor," 

Page 2, line 9, before the period, insert "for the prior calendar 
year" 

Page 2, after line 20, insert: 

"Subd. 2. Each municipality which issues or authorizes the 
issuance of revenue bonds shall annually, on or before March I, 
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submit a report to the state auditor, on a form prescribed by 
the state auditor, listing all revenue bonds issued or authorized 
to be issued by it during the preceding calendar year. The report 
shall include: 

(l) The total cost of ( a) underwriting fees, (b) legal fees, 
( c) bond consulting fees, and ( d) all other charges associated 
with the authorization or issuance of the bonds; 

(2) Any other relevant information as the auditor may require. 

Each contracting party shall cooperate with the municipality 
or redevelopment authority in preparing the information required 
for the annual report. 

The state auditor shall annually, on or before July 1, submit 
a report to the state legislature summarizing the reports received 
from municipalities or redevelopment authorities for the prior 
calendar year. 

Subd. 3. Except as otherwise provided in this section, the cost 
of preparing the required reports shall be borne by the party 
preparing them." 

And when so amended the bill do paBB. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was re-referred 

S. F. No. 1633: A bill for an act relating to veterans; modify
ing the duties, authority and scope of operations of the depart
ment of veterans affairs; authorizing the commissioner of veterans 
affairs to accept uncompensated voluntary services; entitling un
compensated voluntary workers to the benefits of workers' com
pensation; providing for the appointment of the commissioner 
of veterans affairs as the guardian of an estate; revising the vet
erans home eligibility requirements; amending Minnesota Stat
utes 1978, Sections 196.05; 196.051; 197.06; 198.01; and Minne
sota Statutes, 1979 Supplement, Section 176.011, Subdivision 9. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 27, delete "if those volunteers, without reimburse
ment, could" and insert a period 

Page 2, delete line 1 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was re-referred 

S. F. No. 769: A bill for an act relating to security guards; pro
viding for the certification and training of security guards; setting 
forth criteria for the use of deadly force by security guards; pre-
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scribing penalties; amending Minnesota Statutes 1978, Sections 
326.32, by adding a subdivision; 326.33, Subdivision 1; 326.331; 
326.332, Subdivision 1; 326.333; 326.336, Subdivisions 1 and 2, 
and by adding subdivisions; 326.337, Subdivision l; and 326.338, 
Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 6, line 18, before the period, insert "in the performance of 
their duties" 

Page 7, line 9, before the period, insert "by the employee while 
on duty" 

Page 7, line 13, delete "uniformed employee" and insert "em-
ployee uniform" 

Page 11, line 12, delete "such" and insert "the" 

Page 12, line 28, delete", to" and insert "and" 

Page 13, line 25, after "provisions" insert ", except for the con
tinuing program requirement of section 14,'' 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was re-referred 

H. F. No. 1453: A bill for an act relating to retirement; autho
rizing payment of severance pay to retiring employees; validating 
past payments; amending Minnesota Statutes 1978, Section 
356.24; and Minnesota Statutes, 1979 Supplement, Section 465. 72. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1825: A bill for an act relating to state government; 
permitting payroll deductions for the Minnesota Benefit Associa
tion; amending Minnesota Statutes 1978, Section 10.39, Subdivi
sion 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1985: A bill for an act relating to municipal industrial 
development; requiring consideration of certain policy matters; 
defining projects; amending Minnesota Statutes 1978, Section 
474.02, Subdivision lb; and Minnesota Statutes, 1979 Supplement, 
Section 474.01, Subdivision 7a. 
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Reports the same back with the recommendation t!tat the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1076: A bill for an act relating to banks; authorizing 
certain branch banks; permitting consolidation of banks in regions; 
amending Minnesota Statutes 1978, Sections 48.34 and 49.34. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1922: A bill for an act relating to financial institu• 
tions; permitting banks or trust companies to invest up to 20 
percent of their capital and surplus in certain agricultural credit 
corporations; amending Minnesota Statutes 1978, Section 48.61, 
Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1813: A bill for an act relating to mobile homes; per• 
mitting the sate of mobile homes from a residence; amending Min• 
nesota Statutes 1978, Section 327.55, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2077: A bill for an act relating to interest; regulating 
rates of interest on loans for business and agricultural trans
actions; removing certain deficiencies and ambiguities; amending 
Minnesota Statutes, 1979 Supplement, Section 334.011, Sub
division 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 16, strike "residential purposes" and insert "the 
borrower's residence" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1900: A bill for an act relating to financial institutions; 
authorizing certain additional facilities for banks; amending Min
nesota Statutes 1978, Section 47.52. 
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Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 15, delete "provided" and insert "if the commis
sioner determines" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 2104: A bill for an act relating to state lands; changing 
the interest rate on unpaid sale balances; amending Minnesota 
Statutes 1978, Section 92.06, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 18, delete "monthly index of the" and insert "rate 
in effect at time of the sale pursuant to section 47.20, subdivision 
4," 

Page 1, lines 19 and 20, delete the new language 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
re-referred 

S. F. No. 1703: A bill for an act relating to motor vehicles; 
providing for delivery of motor vehicle certificates of title to own
ers upon satisfaction of a security interest; amending Minnesota 
Statutes 1978, Section 168A.20, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 2067: A bill for an act relating to motor vehicles; in
creasing the maximum interest rate on certain loans under the 
Motor Vehicle Retail Installment Sales Act; amending Minnesota 
Statutes 1978, Section 168. 72. 

Reports the same back with the recommendation that the bill 
Jo pass. Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred the following appointment as reported in the Journal for 
February 21, 1980: 

STATE ETIDCAL PRACTICES BOARD 

Elizabeth Elbbott 
Reports the same back with the recommendation that the 

appointment be confirmed. 
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Mr. Coleman moved that the foregoing committee report be laid 
on the table. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for April 9, 1979: 

STATE BOARD OF INVESTMENT 
EXECUTIVE SECRETARY 

Jonathan P. White 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be laid 
on the table. The motion prevailed. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1322: A bill for an act relating to local government; 
providing for municipal planning; authorizing regulation of sub
divisions; providing a penalty; amending Minnesota Statutes 
1978, Sections 462.351; 462.352, by adding subdivisions; 462.355, 
Subdivision 4; 462.358, by adding subdivisions; repealing Minne
sota Statutes 1978, Section 462.358, Subdivisions I, 2, 3 and 4. 

Reports the same hack with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1978, Section 462.351, 1s 

amended to read: 

462.351 [MUNICIPAL PLANNING AND DEVELOPMENT; 
STATEMENT OF POLICY.] The legislature finds that munici
palities are faced with mounting problems in providing means of 
guiding future development of land so as to insure a safer, more 
pleasant and more economical environment for residential, com
mercial, industrial and public activities , to preserve agricultural 
and other open lands, and to promote the public health, safety, 
maral& and general welfare. Municipalities can prepare for antici
pated changes and by such preparations bring about significant 
savings in both private and public expenditures. Municipal 
planning. by providing public guides to future municipal action, 
enables other public and private agencies to plan their activities 
in harmony with the municipality's plans. Municipal planning will 
assist in developing lands more wisely to serve citizens more 
effectively, will make the provision of public services less costly, 
and will achieve a more secure tax base. It, is the purpose of sec
tions 462.31>1 to 462.364 to provide municipalities, in a single 
body of law, with the necessary powers and a uniform procedurr 
for adequately conducting and implementing municipal planning. 
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Sec. 2. Minnesota Statutes 1978, Section 462.352, is amended 
by adding a subdivision to read: 

Subd. 12. "Subdivision" means the separation of an area, parcel, 
or tract of land under single ownership into two or more parcels, 
tracts, lots, or long-term leasehold interests necessitating the 
creation of streets, roads, or alleys, for residential, commercial, 
industrial, or other use or any combination thereof, except those 
separatiom: 

( a) Where aU the resulting parcels, tracts, lots, or interests will 
be 20 acres or larger in size and 500 feet in width for residential 
uses and five acres or larger in size for commercial and industrial 
uses; 

(b) Creating cemetery lots; 

(c) Resulting from court orders, or the adjustment of a lot line 
by the relocation of a common boundary. 

Sec. 3. Minnesota Statutes 1978, Section 462.352, is amended 
by adding a subdivision to read: 

Subd. 13. "Minor subdivision" means a subdivision involving 
the creation of four or fewer parcels, tracts, lots or leasehold inter• 
ests. 

Sec. 4. Minnesota Statutes 1978, Section 462.352, is amended 
by adding a subdivision to read: 

Subd. 14. ''Plat" means the drawing or map of a subdivision pre
pared for filing of record pursuant to chapter 505 and containing 
all elements and requirements set forth in applicable local regula
tions adopted pursuant to section 462.358 and chapter 505. 

Sec. 5. Minnesota Statutes 1978, Section 462.352, is amended 
by addipg a subdivision to read: 

Subd. 15. "Subdivision regulation" means an ordinance adopted 
pursuant to section 462.358 regulating the subdivision of land. 

Sec. 6. Minnesota Statutes 1978, Section 462.352, is amended 
by adding a subdivision to read: 

Subd. 16. "Official controls" or "controls" means ordinances 
and regulations which control the physical development of a city, 
county or town or any part thereof or any detail thereof and im• 
plement the general objectives of the comprehensive plan. Of· 
ficial controls may include ordinances establishing zoning, subdivi-· 
sion controls, site plan regulations, sanitary codes, building codes 
and official maps. 

Sec. 7. Minnesota Statutes 1978, Section 462.352, is amended 
by adding a subdivision to read: 

Subd. 17. "Preliminary approval" means official action taken 
by a municipality on an application to create a subdivision which 
establishes the rights and obligations set forth in section 462.358 
and the applicable subdivision regulation. In accordance with sec• 
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tion 462.358, and unless otherwise specified in the applicable 
subdivision regulation, preliminary approval may be granted only 
following the review and approval of a preliminary p/,at or other 
map or drawing establishing without limitation the number, /,ayout, 
and location of lots, tracts! blocks, and parcels to be created, loca
tion of streets, roads, uti ities and facilities, park and drainage 
faciliti,es, and /ands to be dedicated for public use. 

Sec. 8. Minnesota Statutes 1978, Section 462.355, Subdivision 
4, is amended to read: 

Subd. 4. [INTERIM ORDINANCE.] If a municipality is con
ducting 0l iR geed faKft iRie111ls te eendaet studies witAiR a 1'811-
senallle time or has authorized a study to be conducted or has held 
or has scheduled a hearing for the purpose of considering adoption 
or amendment of a comprehensive plan or official controls as de
fined in section 473.lilil! 162.352 , subdivision 16, or if new territory 
for which plans or controls have not been adopted is annexed to a 
municipality, the governing body of the municipality may adopt 
an interim ordinance applicable to all or part of its jurisdiction for 
the purpose of protecting the planning process and the health, 
safety and welfare of its citizens. The interim ordinance ma:y 
regulate, restrict or prohibit any use 0l , development , or subdi
vision within the jurisdiction or a portion thereof for a period not 
to exceed one year from the date it is e,eated effective , and may 
be ,enewed extended for 8B6 aiidttienal ~ such additional peri
ods as the municipality may deem appropriate, not exceeding a 
total additional period of 18 months . No interim ordinance may 
halt, delay, or impede a subdivision which has been given prelimin
ary approval prior to the effective date of the interim ordinance. 

Sec. 9. Minnesota Statutes 1978, Section 462.358, is amended 
by adding a subdivision to read: 

Subd. la. [AUTHORITY.] To protect and promote the public 
health, safety, and general welfare, to provide for the orderly, eco
nomic, and safe development of land, to preserve agricultural lands, 
to promote the avai/ability of housing affordable to persons and 
families of all income levels, and to facilitate adequate provision 
for transportation, water, sewage, storm drainage, schools, parks, 
playgrounds, and other public services and facilities, a municipality 
may by ordinance adopt subdivision regu/ations establishing stan
dards, requirements, and procedures for the review and approval 
or disapproval of subdivisions. The regu/ations may contain varied 
provisions respecting, and be made applicable only to, certain 
classes or kinds of subdivisions. The regu/ations shall be uniform 
for each class or kind of subdivision. 

A municipality may by resolution extend the application of its 
subdivision regulations to unincorporated territory located within 
two miles of its limits in any direction but not in a town which has 
adopted subdivision regu/ations; provided that where two or more 
noncontiguous municipalities have boundaries less than four miles 
apart, each is authorized ta control the subdivision of land equal 
distance from its houndaries within this area. However, if a 
municipality extends the application of its subdivision or zoning 
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regulations to unincorporated te"itory, upon the petition of any 
county board or town board affected by the subdivision or zoning 
regulations, a joint board shaU be established consisting of a three
member committee with one member appointed from each of the 
municipal, town and county governing bodies. This joint board 
shall adopt zoning and subdivision regulations under Minnesota 
Statutes, Sections 462.361 to 462.364 for the entire area within 
two miles of the city located within a town, and designate one 
of the governing bodies to serve as the governing body and board 
of appeals and adjustment for purposes of sections 462.367 and 
462.368 within the area. During the time before the joint board 
adopts subdivision regulations, the subdivision regulations which 
the municipality has extended shall apply. 

Sec. 10. Minnesota Statutes 1978, Section 462.358, is amended 
by adding a subdivision to read: 

Subd. 2a. [TERMS OF REGULATIONS.] The standards and 
requirements in the regulations may address without limitation: 
the size, location, grading, and improvement of lots, structure11, 
public areas, streets, roads, trails, walkways, curbs and gutters, 
water supply, storm drainage, lighting, sewers, electricity, gas, 
and other utilities; the planning and design of sites; access to solar 
energy; and the protection and conservation of flood plains, shore 
lands, soils, ·water, vegetation, energy, air quality, and geologic 
and ecologic features. The regulations shall require that sub
divisions be consistent with the municipality's official map if 
one exists and its zoning ordinance, and may require consistency 
with other official controls and the comprehensive plan. The regu
lations may prohibit certain classes or kinds of subdivisions in. 
areas where prohibition is consistent with the comprehensive plan 
and the purposes of this section, particularly the preservation of 
agricultural lands. The regulations may prohibit the issuance of 
building permits for any tracts, lots, or parcels for which required 
subdivision approval has not been obtained. The regulations may 
permit the municipality to condition its approval on the construc
tion and installation of sewers, streets, electric, gas, drainage, and 
water facilities, and similar utilities and improvements or, in lieu 
thereof, on the receipt by the municipality of a cash deposit, certi
fied check, irrevocable letter of credit, or bond in an amount and 
with surety and conditions sufficient to assure the municipality 
that the utilities and improvements will be constructed or installed 
according to the specifications of the municipality. The regulations 
may permit the municipality to condition its approval on com
pliance with other requirements reasonably related to the pro
i•isions of the regulations and to execute development contracts 
embodying the terms and conditions of approval. The municipality 
may enforce such agreements and conditions by appropriate legal 
and equitable remedies. 

Sec. 11. Minnesota Statutes 1978, Section 462.358, is amended 
by adding a subdivision to read: 

Subd. 2b. [DEDICATION.] The regulations may require that 
a reasonable portion of any proposed subdivision be dedicated 
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to the public or preserved for public use as streets, roads, sewer,, 
electric, gas, and water facilities, and similar utilities and im
provements. In addition, the regulations may require that a rea
sonable portion of any proposed subdivision be dedicated to the 
public or preserved for public use as parks, playgrounds, trails, 
open space, or storm water drainage and holding areas or ponds; 
provided that ( a) the municipality may choose to accept an 
equivalent amount in cash from the applicant for part or all of 
the portion required to be dedicated to such public uses or 
purposes based on the fair market value of the land no later 
than at the time of final approval, ( b) any cash payments re
ceived shall be placed in a special fund by the municipality used 
only for the purposes for which the money was obtained, ( c) in 
establishing the reasonable portion to be dedicated, the regulations 
may consider the open space, park, recreational, or common areas 
and facilities which the applicant proposes to reserve for the 
subdivision, and ( d) the municipality reasonably establishes that 
it will need to acquire that portion of land for the purposes 
stated in this subdivision as a result of approval of the sub
division. 

Sec. 12. Minnesota Statutes 1978, Section 462.358, is amended 
by adding a subdivision to read: 

Subd. 3a. [PLA1TING.] The regulations may require that 
any subdivision creating parcels, tracts, or lots, shall be platted. 
The regulations shall require that all subdivisions which create 
five or more lots or parcels which are 2 ½ acres or less in size 
shall be platted. The regulations shall not conflict with the 
provisions of chapter 505 but may address subjects similar and 
additional to those in that chapter. 

Sec. 13. Minnesota Statutes 1978, Section 462.358, is amended 
by adding a subdivision to read: 

Subd. 3b. [REVIEW PROCEDURES.] The regulations shall 
include provisions regarding the cnntent of applications for pro
posed subdivisions, the preliminary and final review and approval 
or disapproval of applications, and the coordination of such re
views with affected political subdivisions and state agencies. The 
regulations may provide for the consolidation of the preliminary 
and final review and approval or disapproval of subdivisions. 
Preliminary or final approval may be granted or denied for parts 
of subdivision applications. The regulations may prescribe fees 
sufficient to defray the costs incurred by the municipality in the 
review and investigation of and actions upon such applications. 
The regulations may delegate the authority to re.view proposals 
to the planning commission, but final approval or disapproval 
shall be the decision of the governing body of the municipality 
unless otherwise provided by law or charter. The regulations 
shall require that a public hearing shall be held on all subdivision 
applications, except those minor subdivisions, prior to preliminar.v 
approval, unless otherwise provided by law or charter. The 
hearing shall be held following publication of notice of the timr 
and place thereof in the official newspaper at least ten days be-
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fore the day of the hearing. At the hearing, all persons interested 
shall be given an opportunity to make presentations. A subdivi
sion application shall be preliminarily approved or disapproved 
within 120 days, except a minor subdivision application shall be 
preliminarily approved or disapproved within 10 days following 
delivery by the applicant to the municipality of a completed ap
plication unless an extension of the review period has been 
agreed to by the applicant. When a division to which the regula
tions of the municipality do not apply is presented to the city, 
the clerk of the municipality must, wi'thin ten days of the date 
it is presented, certify that the subdivision regulations of the 
municipality do not apply to the particular division. 

If the municipality or the responsible agency of the municipality 
fails to preliminarily approve or disapprove an application within 
the review period, the application shall be deemed preliminarily 
approved, and upon demand the municipality shall execute a 
certificate to that effect. Following preliminary approval the 
applicant may request final approval by the municipality, and 
upon such request the municipality shall certify final approval 
within 60 days if the applicant has complied with all conditions 
and requirements of applicable regulations and all conditions and 
requirements upon which the preliminary approval is expressly 
conditioned either through perfomance or the execution of ap
propriate agreements assuring performance. If the municipality 
fails to certify final approval as so required, and if the applicant 
has complied with all conditions and requirements, the application 
shall be deemed finally approved, and upon demand the municipal
ity shall. execute a certificate to that effect. The applicant shall 
be notified of the preliminary and final approval or disapproval of 
his application, and the action and reasons therefor shall be set 
forth in the proceedings of the municipality. The notice and pro
ceedings shall identify the subdivision or parts thereof which have 
been preliminarily or finally approved and any requirements upon 
which such approval has been conditioned. After final approval a 
subdivision may be filed or recorded. 

Sec. 14. Minnesota Statutes 1978, Section 462.358, is amended 
by adding a subdivision to read: 

Subd. 3c. [EFFECT OF SUBDIVISION APPROVAL.] For 
one year following preliminary approval and for two years follow
ing final approval, unless the subdivider and the municipality 
agree otherwise, no amendment to a comprehensive plan or official 
control shall apply to or affect the use, development density, lot 
size, lot layout, or dedication or platting required or permitted by 
the approved application. Thereafter, pursuant to its regulations, 
the municipality may extend the period by agreemenb with the 
subdivider and subject to all applicable performance conditions 
and requirements, or it may require submission of a new applica
tion unless substantial physical activity and investment has 
occurred in reasonable reliance on the approved appplication and 
the subdivider will suffer substantial financial damage as a con
sequence of a requirement to submit a new application. In con
nection with a subdivision involving planned and staged develop-
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ment, a municipality may by resolution or agreement grant the 
rights referred to herein for such periods of time longer than two 
years which it determines to be reasonable and appropriate. 

The provisions of this subdivision may be applied b)! municipal
ities to subdivisions approved before April I, 1945, if all the lots 
in the subdivision are encumbered and owned by one person or 
entity. Any municipality intending to so apply the provisions of 
this subdivision shall cause notice of its intention, including a 
description of the lands to which the application of the subdivision 
regulations is proposed, to be published in a newspaper of general 
circulation serving the municipality in which the subdivision 
regulations apply once each week for two consecutive weeks, and 
shall serve personal notice by certified mail at the last known 
address of the record owner of any interest in the lots in the sub
division. Thirty days after the last publication or the deposit of 
the certified letter with the postal authorities for delivery, which
ever occurs later, the municipality may apply its subdivision regu
lations to subdivisions approved before April I, 1945, which were 
described in the published notice unless within that period the 
record owner of the lands described in the rublished notice re
quests by certified mail to the city clerk o the municipality a 
public hearing on the applicability of the subdivision regulations, 
in which case a public hearing shall be held prior to the application 
of the regulations. The municipality shall within 30 days of the 
application of the subdivision regulations to subdivisions approved 
before April 1, 1945, make application to the district court pur
suant to section 505.14 to vacate or alter all plats applicable kl 
the land in question. 

Sec. 15. Minnesota Statutes 1978, Section 462.358, is amended 
by adding a subdivision to read: 

Subd. 4a. [DISCLOSURE BY SELLER; BUYER'S ACTION 
FOR DAMAGES.] After the effective date of this section, any 
person conveying a new parcel of land which, or the plat for which, 
has not previously been filed or recorded, and which is part of or 
would constitute a subdivision to which adopted municipal sub
division regulations apply, shall attach to the instrument of con
veyance either: (a) recordable certification by the clerk of the 
municipality that the subdivision regulations do not apply, or that 
the subdivision has been approved by the governing body, or that 
the restrictions on the division of taxes and filing and recording 
have been waived by resolution of the governing body of the 
municipality in this case because compliance will create an un
necessary hardship and failure to comply will not interfere with 
the purpose of the regulations; or (b) a statement which names 
and identifies the location of the appropriate municipal offices and 
advises the grantee that municipal subdivision and zoning regula,. 
tions may restrict the use or restrict or prohibit the deve/,opment 
of the parcel, or construction on it, and that the division of taxes 
and the filing or recording of the conveyance may be prohibited 
without prior recordable certification of approval, nonapplicabil
ity, or waiver from the municipality. In any action commenced by 
a buyer of such a parcel against the seller thereof, the misrepre• 
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sentation of or the failure to disclose material facts in accordance 
with this subdivision shall be grounds for damages. If the buyer 
establishes his right to damages, a district court hearing the 
matter may in its discretion also award to the buyer an amount 
sufficient to pay all or any part of the costs incurred in maintain
ing the action, including reasonable attorney fees, and an amount 
for punitive damages not exceeding five per centum of the purchase 
price of the land. 

Sec. 16. Minnesota Statutes 1978, Section 462.358, is amended 
by adding a subdivision to read: 

Subd. 4b. [MUNICIPALITY; INJUNCTION; FINES.] A 
municipality may enjoin a conveyance or transfer which would 
violate the provisions of subdivision 4a of this act. Any person 
who conveys a lot or parcel in violation of subdivision 4a or sec
tion 17 of this act shall forfeit and pay to the municipality a fine 
of not more than $100. A municipality may recover the penalty by 
a civil action in a court of competent jurisdiction. The court may 
in its discretion award to the municipality an amount sufficient 
to pay all or any part of the costs incurred by the municipality in 
maintaining the action, including reasonable attorney fees. 

Sec. 17. Minnesota Statutes 1978, Section 462.36, Subdivision 
1, is amended to read: 

462.36 [CERTIFIED COPIES FILED.] Subdivision 1. [RE
QUIRED DOCUMENTS.] A certified copy of every municipal 
ordinance, resolution, map, or regulation adopted under the pro
visions of sections 462.358 and 462.359 and amendments thereto, 
together with a description of the lands to which they apply, 
shall be filed with the county recorder and auditor of the county 
or counties in which the municipality ajjeptieg K le and lands are 
located. Ordinances, resolutions, maps or regulations filed with 
the county recorder pursuant to this subdivision do not constitute 
encumbrances on real property. 

Sec. 18. [CONFLICT OF LAWS; APPLICABILITY.] Where 
and to the extent that a provision of a municipal ordinance adopted 
before the effective date of this act, is determined by the govern
ing body of the municipality to conflict with the requirements of 
this act, the provision of the municipal ordinance shall govern until 
such time as the ordinance is amended to conform to this act or 
the effective date of this act, whichever occurs first, provided that 
this act shall not be construed to require a municipality to regu
late subdivisions, or to regulate subdivisions to the maximum ex
tent authorized by this act. 

Sec. 19. Minnesota Statutes 1978, Section 505.14, is amended 
to read: 

505.14 [VACATION.] Subdivision 1. Upon the application of 
the owner of land included in any plat, and upon proof that all 
taxes assessed against such land have been paid, and the notice 
hereinafter provided for given, the district court may vacate or 
alter all, or any part, of such plat, and adjudge the title to all 
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streets, alleys, and public grounds to be in the persons entitled 
thereto; but streets or alleys connecting separate plats or lying be
tween blocks or lots, shall not be vacated between such lots, blocks, 
or plats as are not also vacated, unless it appears that the street 
or alley or part thereof sought to be vacated is useless for the pur
pose for which it was laid out. The petitioner shall cause two 
weeks published and posted notice of such application to be given, 
the last publication to be at least ten days before the term at 
which it shall be heard; and the petitioner shall also serve per
sonally, or cause to be served personally, notice of such appli
cation, at least ten days before the term at which the applica
tion shall be heard, upon the mayor of the city, the president 
of the statutory city, or the chairman of the town board of the 
town where such land is situated. The court shall hear all persons 
owning or occupying land that would be affected by the proposed 
vacation, and if, in the judgment of the court, the same would 
be damaged, the court may determine the amount of such dam
age and direct its payment by the applicant before the vacation 
or alteration shall take effect. A certified copy of the order of 
the court shall be filed with the county auditor, and recorded 
by the county recorder. The district court shall not vacate or 
alter any street, alley, or public ground dedicated to the public 
use in or by any such plat in any city or town organized under 
a charter or special law which provides a method of procedure 
for the vacation of streets and public grounds by the municipal 
authorities of such city or town. 

Subd. 2. [VACATION BY MUNICIPALITY.] A municipality 
acting pursuant to section 462.358, subdtvision 3c, shall make 
application to the district court to vacate all plats of lands to 
which the municipality has applied its subdivision regulations. 
The municipality shall cause notice to be personally served upon 
the owner and lien holders of any interest in the lands to which 
the subdivision regulations have been applied in lieu of the notice 
to the governmental officials required by subdtvision I. 

Sec. 20. Minnesota Statutes 1978, Sections 462.352, Subdivision 
4; and 462.358, Subdivisions I, 2, 3 and 4, are repealed." 

Amend the title as follows: 

Page 1, line 7, after the second semicolon, insert "462.36, Sub
division 1; 505.14;" 

Page 1, line 8, delete "Section" and insert "Sections 462.352, 
Subdivision 4; and" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1707, 1921, 1615, 1708, 1892, 1796, 
1716, 1613, 1811, 1751, 1541, 2095, 1732 and 1903 makes the 
following report: 

That the above Senate Files, with the exception of S. F. No. 
1921, be placed on the General Orders Calendar in the order in
dicated. 
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That S. F. No. 1921 is being retained in the Subcommittee. 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

SECOND READING OF SENATE BO.LS 

S. F. Nos. 1837, 2040, 2102, 2131, 1581, 1588, 978, 1818, 1536, 
1358, 1700, 1662, 1493, 1579, 2122, 1188, 1889, 1187, 1937, 1810, 
1798, 1797, 2110, 1679, 2090, 1957, 657, 1731, 1785, 1979, 1995, 
1633, 769, 1825, 1985, 1076, 1922, 1813, 2077, 1900, 2104, 1703, 
2067 and 1322 were read the second time and referred to the Sub
committee on Bill Scheduling of the Committee on Rules and 
Administration. 

SECOND READING OF BOUSE BU.LS 

H.F. Nos. 874 and 1453 were read the second time and referred 
to the Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

MOTIONS AND RESOLUTIONS 

Mrs. Staples moved that the name of Mr. Lewis be stricken 
and Mr. Stem be added as co-author to S. F. No. 723. The motion 
prevailed. 

Mr. Davies moved that the names of Mrs. Brataas, Messrs. 
Hanson, Johnson and Ulland, J. be added as co-authors to S. F. 
No. 1398. The motion prevailed. 

Mr. Solon moved that the name of Mr. Perpich be added as 
co-author to S. F. No. 1449. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Knoll be added 
as co-author to S. F. No. 1459. The motion prevailed. 

Mr. Davies moved that the name of Mr. Strand be added as 
chief author to S. F. No. 1644. The motion prevailed. 

Mr. Nichols moved that the name of Mr. Stumpf be added as 
co-author to S. F. No. 1737. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Ulland, J. be added 
as co-author to S. F. No. 1789. The motion prevailed. 

Mr. Laufenburger moved that his name be stricken and Mr. 
Nichols be added as co-author to S. F. No. 1840. The motion pre
vailed. 

Mr. Sieloff moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 1865. The motion prevailed. 

Mr. Ueland, A. moved that the names of Messrs. Chmielewski 
and Olson be added as co-authors to S. F. No. 1977. The motion 
prevailed. 
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Mr. Sikorski moved that the name of Mr. Ulland, J. be added 
as co-author to S. F. No. 2046. The motion prevailed. 

Mr. Hanson moved that the name of Mr. Johnson be added as 
co-author to S. F. No. 2227. The motion prevailed. 

Mr. Setzepfandt moved that the name of Mr. Menning be added 
as co-author to S. F. No. 2249. The motion prevailed. 

Mr. Peterson introduced-

Senate Resolution No. 48: A Senate resolution relating to ex
tending congratulations to Janet Karvonen who on Monday, Feb
ruary 25, 1980, set a new state high school record for most points 
scored in a career. 

Referred to the Committee on Rules and Administration. 

Mr. Dieterich moved that S. F. No. 2169 be withdrawn from the 
Committee on Governmental Operations and re-referred to the 
Committee on Judiciary. The motion prevailed. 

Mr. Laufenburger, from the Committee on Mileage, moved to 
amend the report of the Committee on Mileage found in the Jour
nal for Tuesday, January 23, 1979 on page,, 112-114 and ,January 
22, 1980 as follows: 

On page 113 delete: "Schrom, Ed 191" 

On page 113 after "Olson" insert: "Omann, Ben 183" 

The motion prevailed. 

Mr. Keefe, S. moved that S. F. No. 1581 be withdrawn from 
the Subcommittee on Bill Scheduling and re-referred to the Com
mittee on Finance. The motion prevailed. 

CONFIRMATION 

Mr. Wegener moved that th~ report from the Committee on 
Local Government, reportet! March 3, 1980, pertaining to appoint
ments, be taken from the table. The motion prevailed. 

Mr. Wegener moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Wegener moved that in accordance with the report from 
the Committee on Lo~,al Government, reported March a, 1980, 
the Senate, having given its advke, do now consent to and confirm 
the appointment of: 

MINNESOTA MUNICIPAL BOARD 

Robert J. Ferderer, 440 East Hoyt Street, St. Paul, Ramsey 
County, effective August 31, 1979, for a term expiring June 30, 
1985. 

The motion prevailed. So the appointment was confirmed. 
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CONFIRMATION 

Mr. Anderson moved that the report from the Committee on 
Energy and Housing, reported March 3, 1980, pertaining to 
appointments, be taken from the table. The motion prevailed. 

Mr. Anderson moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Anderson moved that in accordance with the report from 
the Committee on Energy and Housing, reported March 3, 1980, 
the Senate, having given its advice, do now consent to and confirm 
the appointments of: 

MINNESOTA HOUSING FINANCE AGENCY 

Shirley Van Dyck, Route 2, Box 30, Cass Lake, Cass County, 
effective January 7, 1980, for a term expiring the first Monday in 
January, 1984. 

Robert A. Worthington, 10326 Colorado Road, Bloomin~n, 
Hennepin County, effective March 30, 1979, for a term expiring 
the first Monday in January, 1983. 

The motion prevailed. So the appointments were confirmed. 

CALENDAlt 

S. F. No. 507: A bill for an act relating to taxation; providing 
for a levy apportionment for certain jurisdictions upon an assess
ment level differential greater than five percent; amending Minne
sota Statutes 1978, Section 270.12, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knutson Omann 
Ashbach Gearty Laufenburger Penny 
Bang Gunderson Lessard Perpich 
Barrette Hanson Luther Peterson 
Benedict Hughes McCutcheon Pillsbury 
Bernhagen Jensen Menning Purfeerst 
Brataas Johnson Merriam Renneke 
Chmielewski Keefe, J. Moe Rued 
Coleman Keefe, S. Nelson Schaaf 
Davies Kirchner Nichols Schmitz 
Dieterich Kleinhawn Ogdahl Setzepfandt 
Dunn Knaak Olhoft Sieloff 
Engler Knoll Olson Sikorski 

So the bill passed and its title was agreed to. 

Billers 
Solon 
Spear 
Staples 
Stem 
Strand 
Stumpf 
Ueland.A. 
Ulland, J. 
Wegener 
Willet 

S. F. No. 1728: A bill for an act relating to witnesses; exempting 
parents and minors from testifying with r<>spect to confidential 
communications made by the minor to parent; amending Minne
sota Statutes I 978, Section 595.02. 
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Was read the third time and placed on its final paseage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 35 and nays 29, as 
follows: 

Those who voted in t'he affirmative were: 
Andenon Hanson Lessard Penny 
Barrette Hughes Luther Perpich 
Coleman Johnaon Merriam Petenon 
Davies Keefe, S. Moe Purfeerst 
Dieterich Kleinbaum Nelson Schaaf 
Dunn Knoll Olhoft Setzepfandt 
Gearty Knutson Olson Sikorski 

Those who voted in the negative were: 

Ashbach Engler Knaak Omann 
Bang Frederick Laufenburger Pillsbury 
Benedict Gundenon McCutcbeon Renneke 
Bernhagen Jensen Menning Rued 
Brataas Keefe, J. Nichols Schmitz 
Chmielewski Kirchner Ogdahl Sieloff 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stern 
Stumpf 
Tennessen 
Wegener 

Sillers 
Strand 
Ueland,A. 
Ulland, J. 
Willet 

S. F. No. 523: A bill for an act relating to highway traffic 
regulations; limiting the length of certain vehicles and combina
tions of vehicles; prescribing a fee for certain permit.a; amending 
Minnesota Statutes 1978, Section 169.81, Subdivision 3, and by 
adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bilL 

The roll was called, and there were yeas 60 and nays '- as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Olson Sieloff 
Ashbach Gunderson Laufenburger Omann Sikorski 
Bang Hanson Lessard Penny Sillers 
Barrette Hughes Luther Perpich Solon 
Benedict Jensen McCutcbeon Peterson Staples 
Bernhagen Johnson Menning Pillsbury Stem 
Brataas Keefe, J. Merriam Purfeerst Strand 
Chmielewski Keefe, S. Moe Renneke Stumpf 
Coleman Kirchner Nelson Rued Ueland, A. 
Dunn Kleinbaum Nichols Schaaf Ulland, J. 
Engler Knaak Ogdahl Schmitz Wegener 
Frederick Knoll Olhoft Selzepfandt Willet 

Messrs. Davies, Dieterich, Spear and Tennessen voted in the 
negative. 

So the bill psssed and its title was agreed to. 

S. F. No. 1709: A bill for an act relating to corrections; pro
viding for licensing of correctional facilities; regulating inmate 
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earnings; providing for the investment of money in the correc
tional industries revolving account; authorizing the commissioner 
of corrections to amend 11 MCAR, Sections 2.402 to 2.403; 
amending Minnesota Statutes 1978, Sections 241.021, Subdivision 
1; 243.24, Subdivision 1; 243.88, Subdivision 2; and Minnesota 
Statutes, 1979 Supplement, Section 241.27, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Frederick Knutson Omann 
Ashbach Gearty Laufenburger Penny 
Bang Gunderson Lessard Perpich 
Barrette Hanson Luther Peterson 
Benedict Hughes McCutcheon Pillsbury 
Bernhagen Jensen Menning Purfeerst 
Brataas Johnson Merriam Renneke 
Chmielewski Keefe, J. Moe Rued 
Coleman Keefe, S. Nebon Schaal 
Davies Kirchner Nichols Schmitz 
Dieterich Kleinbaum Ogdahl Setzepfandt 
Dunn Knaak Olhoft Sieloff 
Engler Knoll Obon Sikomki 

So the bill passed and its title was agreed to. 

Sillem 
Solon 
Spear 
Staples 
Stem 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Wegener 
Willet 

S. F. No. 1789: A bill for an act relating to taxation; estate 
tax; making technical adjustments and clarifying certain pro
visions; amending Minnesota Statutes 1978, Sections 290.077, 
Subdivision 4; 291.07, Subdivision 3; 291.111, Subdivision 2; 
291.15; 291.18; 291.32, Subdivision 1; 291.33, by adding a sub
division; 501.211, Subdivision 3, and by adding a subdivision; 
524.3-505; 524.3-1003; 525.532, Subdivision 3; and Minnesota 
Statutes, 1979 Supplement, Sections 290.01, Subdivision 20; 
290.14; 291.005, Subdivision 1; 291.01; 291.015; 291.03; 291.05; 
291.051; 291.06; 291.07, Subdivision 1; 291.075; 291.09, Sub
divisions la and 4a; 291.11, Subdivision 1; 291.132; 291.14; 
291.215, Subdivision 1; 291.33, Subdivision 1; 291.48; 524.3-105; 
and 524.3-1001; repealing Minnesota Statutes 1978, Sections 
291.17; 291.19, Subdivisions 1, 2 and 4; 291.20, Subdivision 4; 
and Minnesota Statutes, 1979 Supplement, Sections 291.111, Sub
division I; and 291.19, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 

Barrette 
Benedict 
Bernhagen 

Brataas 
Chmielewski 
Coleman 

Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gundemon 
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Hanson Knutson ()gdahI Rued 
Hughes Laufenburger Olhoft Schaaf 
Jenaen Lessard Olson Schmitz 
Johnson Luther Omann Setzepfandt 
Keefe, J. McCutcheon Penny Sieloff 
Keefe, S. Menning Perpich Sikorski 
Kirchner Merriam Peterson Siller& 
Kleinbaum Moe Pillsbury Solon 
Knaak Nelson Purfeerst Spear 
Knoll Nichols Henneke Staples 

So the bill passed and its title was agreed to. 

[74THDAY 

Stem 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Wegener 
Willet 

S. F. No. 1734: A bill for an act relating to agriculture; re
naming the livestock sanitary board; repealing obsolete language; 
regulating treatment of diseased animals; eliminating certain 
local boards; providing a penalty; amending Minnesota Statutes 
1978, Sections 17 A.04, Subdivision 6; 29.051; 29.061; 29.081; 
35.01, Subdivisions 1 and 2; 35.02, Subdivision 1; 35.03; 35.05; 
35.06; 35.063; 35.065; 35.08; 35.09; 35.10; 35.11; 35.12; 35.13; 
35.15; 35.16; 35.245; 35.67; 35.68; 35.695; 35.70, Subdivisions 1, 
3 and 4; 35.71, Subdivisions 3 and 7; 35.81; 35.82; 35.822; 35.830; 
35.831; 346.26; 347.32; 347.33; 347.34; 347.35; 347.37; 347.38; 
and 347.39; repealing Minnesota Statutes 1978, Sections 35.01, 
Subdivisions 3, 4, 5, 6 and 7; 35.07; 35.131; 35.132; 35.133; 35.134; 
35.135; 35.136; 35.137; 35.17; 35.18; 35.19; 35.20; 35.21; 35.22; 
35.23; 35.24; 35.25; 35.26; 35.27; 35.28; 35.29; 35.30; 35.31; 
35.32; 35.33; 35.34; 35.35; 35.40; 35.41; 35.42; 35.43; 35.44; 
35.45; 35.46; 35.47; 35.48; 35.49; 35.50; 35.51; 35.55; 35.56; 
35.57; 35.58; 35.60; 35.605; 35. 70, Subdivisions 2, 5, 6 and 8; 
35.73, Subdivision 2; and 35.821, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Jensen 
Johnson 
Keefe,J. 
Keele, S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olholt 
Olson 
Omann 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stem 
Strand 
Stumpf 
Tennessen 
Deland, A. 
Ulland, J. 
Wegener 
Willet 

S. F. No. 1842: A bill for an act relating to agriculture; requiring 
denaturing and labeling of certain foods; adopting certain federal 
food regulations; striking certain obsolete language; changing 
certain procedures; amending Minnesota Statutes 1978, Sections 
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31.02; and 218.041, Subdivisions 3 and 4; and Minnesota Statutes, 
1979 Supplement, Section 31.101, Subdivision 8; and 231.01, Sub
division 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Gearty Laufenburger Penny Spear 
Ashbach Gundenon Lessard Perpich Staples 
Bang Hanson Luther Peteroon Stem 
Barrette Hughes McCutcheon Pillsbury Strand 
Benedict Jensen Menning Purfeerst Stumpf 
Bernhagen Johnson Merriam Renneke Tenneasen 
Brataas Keefe, J. Moe Rued Ueland,A. 
Chmielewski Keefe, S. Nelson Schaaf Ulland,J. 
Daviea Kirchner Nichols Schmitz wieoer Dieterich Kleinbaum 011,dahl Setze3'andt w· et 
Dunn Knaak 0 oft Sielo 
Engler Knoll Olson Sik~ 
Frederick Knutson Omann Solon 

So the bill passed and its title was agreed to. 

S. F. No. 1802: A bill for an act relating to foreign corporations; 
removing certain deficiencies and ambiguities; defining certain 
activities that do not constitute transacting business in t.he state; 
and removing limitations on engaging in the business of making 
real estate loans; amending Minnesota Statutes 1978, Sections 
303.02, Subdivision 3; 303.03; 303.04; and 303.25. 

Was read the third time and placed on its final passage, 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderoon Gearty Laufenburger Penny Solon 
Ashbach Gunderson Lessard Perpich Spear 
Bang Hanson Luther Peteroon Staples 
Barrette Hughes McCutcheon Pillsbury Stem 
Benedict Jensen Menning Purfeerst Stokowlki 
Bernhagen Johnson Merriam Renneke Strand 
Brataa• Keefe,J. Moe Rued Stumpf 
Chmielewski Keefe,S. Nelson Scheaf Tenneuen 
Davies Kirchner Nichols Schmitz Ueland,A. 
Dieterich Kleinbaum 011,dahl Setzetandt Ulland, J. 
Dunn Knaak 0 oft Sielo Wljtener Engler Knoll Olson Sikorski w· et 
Frederick Knutson Omann Billers 

So the bill passed and its title was agreed to. 

S. F. No. 1605: A bill for an act relating to elections; providing 
for a place on tax forms to indicate a desire not to allocate state 



4000 JOURNAL OF THE SENATE [74THDAY 

money to finance election campaigns; amending Minnesota Stat
utes 1978, Section l0A.31, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Andenon Frederick Laufenburger 
Aahbech Gearty Lessard 
Bang Gunderson Luther 
Barrette Hanson McCutcheon 
Benedict Hughes Menning 
Bernhagen Jensen Merriam 
Brataas Johneon Moe 
Chmielewski Keefe, J. Nelson 
Coleman Kirchner Nichols 
Davies Kleinbeum Ogdahl 
Dieterich Knaak Olhoft 
Dunn Knoll Olson 
Engler Knutson Omann 

Mr. Keefe, S. voted in the negative. 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Wegener 
Willet 

S. F. No. 407: A bill for an act relating to regional development 
commissions; requiring a report on the commission's effectiveness; 
providing procedures for terminating commissions; amending 
Minnesota Statutes 1978, Section 462.393; and Chapter 462, by 
adding a section. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 61 and nays 3, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gearty Lessard Peterson 
Ashbech Gunderson Luther Pillsbury 
Bang Hanson McCutcheon Purfeerst 
Barrette Hughes Menning Renneke 
Benedict Jensen Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Brataas Keefe, J. Nichols Schmitz 
Chmielewski Kirchner Ogdehl Set.zepfandt 
Coleman Kleinbaum Olhoft Sieloff 
Davies • Knaak Olson Sikorski 
Dunn Knoll Omann Sillers 
Engler Knutson Penny Solon 
Frederick Laufenburger Perpich Staples 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Wegener 
Willet 

Messrs. Dieterich; Keefe, S. and Merriam voted in the negative. 
So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, 
with Mr. Gearty in the chair. 
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After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 1759, 1653 and 1725, which the committee recom
mends to pass. 

S. F. No. 1573, which the committee recommends to pass with 
the following amendment offered by Mr. McCutcheon: 

Page 1, line 9, delete "located in the area," 

Page 1, delete line 10 

Page 1, line 11, delete "Subdivision 2," 

Amend the title as follows: 

Page 1, line 2, delete "certain" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Coleman, the report of the Committee of 
the Whole, as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 
10:00 o'clock a.m., Monday, March 10, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-FIFl'H DAY 
St. Paul, Minnesota, Monday, March 10, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Andenon Engler Knaak Perpich 
Ashbach Frwerick Knut.son Petenon 
Bang Gearty Luther Pillsbury 
Barrette Gundenon McCutcheon Purfeerst 
Benedict Hanson Menning Rued 
Bernhagen Hughes Merriam Schaaf 
Brntaas Jeneen Moe Setzepfandt 
Coleman Johnson Nelson Sikorski 
Davies Keefe, S. Olhoft Sillers 
Dunn Kirclmer Omann Solon 

Spear 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Roger Carroll. 

The roll was called, and the following Senators answered to their 
names: 
Anderson Frederick Laufenburger Penny 
Ashbach Gearty Lessard Perpich 
Bang Gunderson Luther Peterson 
Barrette Hanson McCutcheon Pillsbury 
Benedict Hughes Menning Purfeerst 
Bernhagen Jensen Merriam Henneke 
Brataas Johll80n Moe Rued 
ChmieleWllki Keefe, J. Nelson Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirehner Ogdahl Setzepfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knutson Omann Sillen 

The President declared a quorum present. 

Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

The reading of the J oums:I was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Humphrey and Knoll were excused from the Session 
of today. Mr. Penny was excused from the Session of today from 
10:00 to 11:00 o'clock a.m. 
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INTBODUCTION AND FIUT BEADING OF SBNATB BILLS 

The folowing bills were read the lint time and referred to the 
committees indicated. 

Mr. Knutaon, by request, introduced-

S. F. No. 2319: A bill for an act relating to local ~t; 
permitting units to contract with each other for police service; 
l!IDllnding Minnesota Statutes 1978, Section 438.05. 

Referred to the Committee on Local Government. 

Mr. Benedict introduced-

s. F. No. 2320: A hill for an act relating to game and fish; 
requiring field identification of big game licensees; amending Min
nesota Statutes 1978, Section 98.46, by adding a subdivision. 

Referred to the Committee on Agriculture and Na1ural Re
sources. 

Mr. Johnson introduced-

S. F. No. 2321: A bill for an act relating to public utilities; pro-
hibiting advance biDing for gas or electric service. 

Referred to the Committee on Commerce. 

Mr. Olhoft introduced-

S. F. No. 2322: A bill for an act relating to real property; pro
viding for certification of taxes paid before recording instruments; 
amending Minnesota Statutes 1978, Sections 272.14; 508.47, Sub
division 4; and Chapter 272, by adding a section; and Minnesota 
Statutes, 1979 Supplement, Section 272.12. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S. F. No. 2323: A bill for an act relating to taxation; restricting 
the allowance of abortion expenses as a medical deduction for 
income tax purposes; amending Minnesota Statutes 1978, Section 
290.09, Subdivision 10. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Nichols introduced-

S. F. No. 2324: A bill for an act relating to public utilities; re-
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moving municipal utilities from public service commission jurisdic
tion and granting an option in regard thereto; amending Minne
sota Statutes 1978, Section 216B.11; and Chapter 216B, by 
adding a section; repealing Minnesota Statutes 1978, Sections 
216B.10, Subdivision 6; 216B.12, Subdivision 2; and 216B.13, 
Subdivision 2. 

Referred to the Committee on Commerce. 

Messrs. Sillers and Knutson introduced-

S. F. No. 2325: A biB for an act relating to crimes; creating a 
new category of offense for criminal negligence; reclassifying crim
inal negligence in degrees; providing for revocation of drivers' 
licenses; prescribing penalties; amending Minnesota Statutes 1978, 
Sections 169.11; 171.17; 609.21; and Chapter 609, by adding sec
tions. 

Referred to the Committee on Judiciary. 

Me88?S. Sieloff, Rued and Knutson introduced-

$. F. No. 2326: A bill for an act relating to taxation; abolishing 
the minimum tax on tax preference income; repealing Minnesota 
Statutes, 1979 Supplement, Section 290.091. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Wegener and Dunn introduced-

S. F. No. 2327: A bill for an act relating to retirement; authoriz
ing the purchase of prior service credit in the public employees 
retirement association by a certain county commissioner. 

Referred to the Committee on Governmental Operations. 

Messrs. Stumpf, McCutcheon and Sieloff introduced-

S. F. No. 2328: A bill for an act relating to retirement; correct
ing gender references in the St. Paul police retirement law; 
amending Laws 1955, Chapter 151, Sections 1, Subdivision 5, as 
amended; 3, Subdivision 2; 13, as amended; and 16. 

Referred to the Committee on Governmental Operations. 

Mr. Knutson introduced-

S. F. No. 2329: A bill for an act relating to public welfare; 
directing the commissioner of public welfare to establish and main
tain personnel standards on· a merit basis for certain employees 
of county boards, county welfare boards, and human services 
boards; amending Minnesota Statutes 1978, Chapter 256, by add
ing a section. 

Referred to the Committee on Health, Welfare and Corrections. 
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Mr. Stumpf introduced-

S. F. No. 2330: A bill for an act relating to the state ceremonisl 
building; creating the state ceremonial building board; amending 
Minnesota Statutes 1978, Section 16.872. 

Referred to the Committee on Governmental Operations. 

Messrs. Tennessen and Spear introduced-

S. F. No. 2331: A bill for an act relating to children; establish
ing a photographic state adoption exchange; requiring certain 
children to be listed on the exchange; appropriating money. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Keefe, S. introduced-

S. F. No. 2332: A bill for an act relating to taxation; providing 
that local taxes on admissions and amusements shall not apply 
to admissions to premises of and events sponsored by arts or
ganizations. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Tennessen; Bang; Dieterich; Keefe, S. and Nichols 
introduced-

S. F. No. 2333: A bill for an act relating to financial institutions; 
authorizing the acquisition of a bank or trust company located 
in this stare by a foreign bank holding company under certain 
prescribed conditions; defining terms. 

Referred to the Committee on Commerce. 

Messrs. Dunn, Nichols and Wegener introduced-

S. F. No. 2334: A bill for an act relating to warers; prescribing 
certain procedures related to water appropriation permits; setting 
a penalty; amending Minnesota Statutes 1978, Sections 105.41, 
Subdivisions la and 5; and 105.416, Subdivision 3. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Schmitz and Engler introduced-

S. F. No. 2335: A bill for an act relating to metropolitan gov
ernment; permitting loans from the metropolitan council to pur
chase highway rights-of-way; appropriating money; amending 
Minnesota Statutes 1978, Chaprer 473, by adding a section. 

Referred to the Committee on Governmental Operations. Mr. 
Stem questioned the reference thereon and, under Rule 35, the 
hill was referred to the Committee on Rules and Administration. 
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Mr. Johnson introducd-

S. F. No. 2336: A bill for an act relating to retirement; extend
ing coverage in the public employees retirement 8880Ciation to 
certain employees; amending Minnesota Statutes, 1979 Supple
ment, Section 353.01, Subdivision 2a. 

Referred to the Committee on Governmental Operations. 

Mr. Olhoft introduced-

S. F. No. 2337: A bill for an act relating to appropriations; 
providing a reimbursement to the city of Fergus Falls for local 
unprowments that benefit state property. 

Referred to the Committee on Finance. 

Mr. Olhoft introduced-

S. F. No. 2338: A bill for an act relating to zoning; providing 
for notice of hearings; changing notice provisions for variance bear
ings; amending Minnesota Statutes 1978, Section 394.26, Sub
division 2. 

Referred to the Committee on Local Government. 

Mr. Peterson introduced-

$. F. No. 2339: A bill for an act relating to retirement; fiduciary 
duties and liabilities for the administration of all public employee 
pension funds; providing penalties; repesling Minnesota Statutes 
1978, Section 352.03, Subdivision 7. 

Referred to the Committee on Governmental Operations. 

Mr. Ashbach, by request, Introduced-

$. F. No. 2340: A bill for an act relating to local government; 
providing for public dedications in land subdivisions; amending 
Minnesota Statutes 1978, Section 462.358, Subdivision 2. 

Referred to the Committee on Local Government. 

Mr. Willet introduced-

$. F. No. 2341: A bill for an act relating to highway traffic 
regulations; including a constable within the meaning of the defini
tion of peace officer in the implied consent law; amending Minne
sota Statutes 1978, Section 169.123, Subdivision 1. 

Referred to the Committee on Transportation. 

Messrs. Dunn, Bernhagen, Willet, Olson and Omann intro
duced-
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S. F. No. 2342: A bill for an act relating to pollution; providing 
for a pilot pollution control project in the pollution control agency; 
appropriating money. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Luther, Strand, Merriam, Anderson and Knutson in
troduced-

S. F. No. 2343: A bill for an act relating to education; imposing 
duties on certain test agencies; providing a penalty for failure to 
perform the duties. 

Referred to the Committee on Education. 

Mr. Setzepfandt introduced-

S. F. No. 2344: A biH for an act relating to the city of Redwood 
Falls; authorizing the issuance of genera) obligation revenue bonds 
to finance improvements to the electric utility of the city. 

Referred to the Committee on Local Government. 

Mr. Moe introduced-

S. F. No. 2345: A biH for an act relating to stste lands; author
izing the ssle of certain tax-forfeited land. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Knutson introduced-

S. F. No. 2346: A bill for an act relating to alcoholic beverages; 
increasing the age for licensing, sale, consumption, possession and 
furnishing; amending Minnesota Statutes 1978, Sections 340.02, 
Subdivision 8; :l40.03.''i, Subdivision 1; 340.119, Subdivision 2; 
340.13, Subdivision 12; 340.403, Subdivision 3; 340.73, Subdivision 
1; 340.731; 340.78; 340.79; 340.80; and 340.81. 

Referred to the Committee on Judiciary. 

Mr. Knutson introduced-

S. F. No. 2347: A bill for an act relating to real estste; providing 
for a stste land registration assurance fund; combining the tax 
forfeited land assurance account with the land registration as
surance fund; eliminating separate county assurance funds; ap
propriating money; amending Minnesota Statutes 1978, Sections 
284.28, Subdivisions 8, 9 and 10; 508.75; 508.77; 508.79; 508.82; 
and 508.83. 

Referred to the Committee on Judiciary. 
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Mr. Davies introduced-

S. F. No. 2348: A bill for an act relating to family; providing 
that natural parents may obtain a copy of an adopted child's 
original birth certificiate; allowing parents ten days to revoke 
consent to adoption; providing a pre-adoption residency of three 
months; amending Minnesota Statutes 1978, Sections 144.218, 
Subdivision 1; 144.225, Subdivision 2; 259.24, Subdivision 5, and 
by adding a subdivision; 259.25, Subdivision 1, and by adding a 
subdivision; and 259.27, Subdivision 4; repealing Minnesota Stat• 
utes, 1979 Supplement, Sections 259.24, Subdivision 6; and 259.25, 
Subdivision 2. 

Referred to the Committee on Judiciary. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, herewith returned: S. F. No. 482. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 6, 1980 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1010: A bill for an act relating to elections; regulating 
the financing of political campaigns and disclosure of economic 
interests by certain candidates and elected officials in Hennepin 
County; imposing duties on the ethical practices board, county 
election officials and city clerks; superseding other special laws, 
home rule charters and local ordinances; imposing late filing fees 
and criminal penalties; repealing Laws 1977, Chapter 131. 

Senate File No. 1010 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 6, 1980 

CONCURRENCE AND REPASSAGE 

Mr. Luther moved that the Senate concur in the amendments 
by the House to S. F. No. 1010 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1010 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 
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The roll was called, and there were yeas 39 and nays 24, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Benedict 
Coleman 
Dieterich 
Gearty 
Gunderson 
Hanson 
Hughes 

Johnson 
Keefe,S. 
Laufenburger 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 

Nelson 
Nichols 
Olhoft 
Olson 
Perpicb 
Peterson 
Purfeerst 
Schaaf 

Schmitz 
Setzeplandt 
Sieloff 
Sikorski 
Solon 
Spear 
Steples 
Stem 

Those who voted in the negative were: 
Ashbach Chmielewski Keefe, J. Lessard 
Bang Dunn Kirchner Ogdahl 
Banette Engler Kleinbaum Omann 
Bembagen Frederick Knaak Pillsbury 
Brataas Jensen Knutson Renneke 

Stokowski 
Strand 
Stumpf 
Te,,_ 
Vega 
Wegener 
Willet 

Rued 
Sillera 
Ueland,A. 
Ulland, J. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1215: A bill for an act relating to public safety; 
prohibiting scuba or skin diving during certain hours and under 
certain conditions; amending Minnesota Statutes 1978, Section 
361.09, by adding a subdivision. 

Senate File No. 1215 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 6, 1980 

CONCURRENCE AND REPASSAGE 

Mr. Peterson moved that the Senate concur in the amend
ments by the House to S. F. No. 1215 and that the bill be 
placed on its repassage as amended. The motion prevailed. 

S. F. No. 1215: A bill for an act relating to public safety; 
prohibiting scuba or skin diving during certain hours and under 
certain conditions; amending Minnesota Statutes 1978, Section 
361.085. , 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 
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The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Gearty Lessard Pillsbury 
Ashbech Gunderson Luther Purfeerst 
Bang Hanson McCutcheon Henneke 
Barrette Hughes Menning Rued 
Bernhagen Jensen Merriam Schaaf 
Brataas Johnson Moe Schmitz 
Chmielewski Keefe, J. Nelson Setzepfandt 
Coleman Keefe, S. Nichols Sieloff 
Davies Kirchner Olhoft Sikorski 
Dieterich Kleinbaum Olson Billers 
Dunn Knaak Omann Solon 
Engler Knutson Perpich Spear 
Frederick Laufenburger Peterson Staples 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM '.fHE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in 
which amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 888: A bill for an act relating to tuberculosis; closing 
the Glen Lake State Sanitorium; requiring the treatment of 
tuberculosis; allocating costs of tuberculosis treatment for persons 
in the welfare system; amending Minnesota Statutes 1978, Sec
tions 144.422, Subdivisions 6 and 9; 144.424, Subdivisions 8 and 
11; 144.425; 197.01; 246.014; 251.043, Subdivision 1; 251.053; 
and 256.01, Subdivision 2; repealing Minnesota Statutes 1978, 
Sections 246.014, Subdivision 8; 251.01; 251.011, Subdivisions 2 
and 5; 251.02; 251.03; and 251.11. 

Senate File No. 888 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 6, 1980 

CONCURRENCE AND REPASSAGE 

Mr.-Kirchner moved that the Senate concur in the amendments 
by the House to S. F. No. 888 and that the bill be placed on 
its repassage as amended. The motion prevailed. 

S. F. No. 888: A bill for an act relating to tuberculosis; eliminat
ing certain obsolete language from tuberculosis statutes; requir
ing detection and treatment of tuberculosis under certain cir
cumstances; closing the Glen Lake State Sanitorium; requiring 
the treatment of tuberculosis; allocating costs of tuberculosis 
treatment for persons in the welfare system; amending Minnesota 
Statutes 1978, Sections 144.422, Subdivisions 2, 6, 7 and 9; 
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144.424, Subdivisions 8, 9 and 11; 144.425; 144.45; 144.471; 
144.49, Subdivisions 5 and 8; 197.01; 241.07; 241.15; 246.014; 
246.28; 251.043, Subdivision 1; 251.053; 251.15, Subdivision 1; 
and 256.01, Subdivision 2; repealing Minnesota Statutes 1978, 
Sections 144.42; 144.421; 144.424, Subdivision 10; 144.427; 
144.428; 144.429; 144.43; 144.46; 144.47; 144.50, Subdivision 4; 
145.13; 145.24, Subdivision 4; 246.014, Subdivision 8; 251.01; 
251.011, Subdivisions 2 and 5; 251.02; 251.03; 251.08; 251.09; 
251.10; 251.11; 251.12; 251.13; 251.14; 251.16; and 376.18 to 
376.54. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repaasage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Fiederick Laufenburger Perpich 
Ashbach Gearty Lessard Petenon 
Bang Gunderson Luther Pillsbury 
Barrette Hanson McCutcheon Purfeerst 
Benedict Hughes Menning Renneke 
Bernhagen Jensen Merriam Rued 
Brataas Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Olson Sillers 
Engler Knutson Omann Solon 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tenneasen 
Ueland,A. 
Ulland,J. 
Vega 
W~gener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINlJED 

Mr. President: 
I have the honor to announce that the House has acceded to 

the request of the Senate for the appointment of a Conference 
Committee, consisting of three members of the House, on the 
amendments adopted by the House to the following Senate File: 

S. F. No. 410: A bill for an act relating to courts; board on 
judicial standards; providing for appointment of an executive 
secretary by the board; providing for appointment of board mem
bers by certain organizations; amending Minnesota Statutes 1978, 
Section 490.15, Subdivision 1. 

There has been appointed as such committee on the part of 
the House: 

Rothenberg, Mccarron and Voss. 

Senate File No. 410 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 6, 1980 
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Mr. President: 

I have the honor to announce that the House bas acceded to 
the request of the Senate for the appointment of a Confeience 
Committee, consisting of three members of the House, on the 
amendments adopted by the House to the following Senate File: 

S. F. No. 768: A bill for an act relating to natural resources; 
requiring county board or land exchange board approval on the 
acquisition of wildlife ·lands by the commissioner of natural re
sources; amending Minnesota Statutes 1978, Section 97 .481. 

There has been appointed as such committee on the part of 
the House: 

Rothenberg, Stoa and Kvam. 

Senate File No. 768 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 6, 1980 

Mr. President: 

I have the honor to announce that the House bas adopted the 
recommendation and report of the Conference Committee on 
House File No. 455 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 455: A bill for an act relating to education; providing 
equal opportunity for members of both sexes to participate in 
certain athletics; modifying the coverage and terms of the current 
law providing for equal opportunity in certain athletics; requiring 
the state board of education to promulgate certain rules and giving 
it exclusive jurisdiction over sex discrimination charges; providing 
for the rights of certain parties in the case of certain sex discrimi
nation charges; amending Minnesota Statutes 1978, Sections 
126.21 and 363.02, Subdivision 3. 

House File No. 455 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 6, 1980 

Mr. Merriam moved that H. F. No. 455 and the Conference 
Committee Report thereon be laid on the table. The motion pre
vailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 1435, 1653 
and 1764. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 6, 1980 
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FIRST READING OF BOUSE Bil.LS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1435: A bill for an act relating to health; exempting 
out of state physicians from licensing regulations under certain 
conditions; amending Minnesota Statutes 1978, Section 147.09. 

Referred to the Committee on Health, Welfare and Corrections. 

H. F. No. 1653: A bill for an act relating to public welfare; 
eliminating authorization for Minnesota State Chlldren's Center; 
repealing Minnesota Statutes 1978, Sections 260.41 to 260.46. 

Referred to the Committee on Health, Welfare and Corrections. 

H. F. No. 1764: A resolution memorializing the United States 
Congress to enact legislation to extend the deadline for states to 
comply with recent amendments to the National Health Planning 
and Resources Development Act. 

Referred to the Committee on Health, Welfare and Corrections. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk be 
now adopted, with the exception of the reports on S. F. Nos. 1457, 
1534 and 2218 and reports pertaining to appointments. The motion 
prevailed. 

Mr. Tennessen from the Committee on Commerce, to whlch 
was referred 

S. F. No. 1028: A bill for an act relating to trade regulation; 
prohibiting certain unfair and deceptive practices and unreasonable 
restraints of trade in the business of motion picture distribution; 
prescribing penalties. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Page 1, line 9, delete "7" and insert "5" 

Page 3, Jines 18 and 24, delete "5" and insert "3" 

Page 4, delete sections 4 and 5 
Page 5, Jines 1, 4 and 7, delete "5" and insert "3" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1854: A bill for an act relating to commerce; expanding 
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the definition of a "sale of goods" as it applies to consumer credit 
sales to include certain terminable baihnents or leases; clarifying 
the interests of the respective parties; providing for a certain con
tract provision; amending Minnesota Statutes 1978, Sections 
325.94, Subdivision 5; and 325.941, by adding subdivisions. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 24, after "to" insert " a lease or bailment which con
stitutes" 

Page 2, line 25, delete "whether" and insert "if" and delete 
''new'' 

Page 2, line 26, delete "or" 

Page 2, lines 27 to 29, delete section 4 

Amend the title as follows: 

Page 1, line 2, delete "expanding" and insert "clarifying" 

Page 1, line 4, delete "include" and insert "make it clear that 
it includes" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was re-referred 

S. F. No. 1704: A bill for an act relating to motor vehicle 
carriers; defining courier services carrier; providing the procedures 
for granting permits to courier services carriers; excluding courier 
service carriers from the term regular route common carrier; 
amending Minnesota Statutes 1978, Sections 221.011, Subdivision 
9, and by adding a subdivision; and 221.121, by adding a sub
division. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 18, strike "shall" and insert "does" 

Page 1, line 24, strike "such" and insert "the" 

Page 2, lines 3 and 8, strike "such" and insert "the" 

Page 2, line 26, delete "an application for" 

Page 2, line 28, delete "courier services carrier may include" 
and insert "applicant resemble" 

Page 2, after line 30, insert: 

"Sec. 4. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1132: A bill for an act relating to financial institutions; 
authorizing securities for investment of deposits of savings banks 
and other financial institutions and for deposit to secure deposits 
of public funds; amending Minnesota Statutes 1978, Sections 
50.14, Subdivision 4; and 118.01. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, delete line 19 

Page 3, line 20, delete "any other revenues" and insert "pay
able from revenues other than ad valorem taxes as contemplated 
in clause ( a)" 

Page 3, line 20, delete "the state of" 

Page 3, line 21, delete "Minnesota" and insert "any state 
or insular possession of the United States" 

Page 3, line 25, delete "Minnesota" and insert "any state" 

Page 3, line 25, before "obligations" insert "bonds or other in-
terest bearing" 

Page 3, line 26, delete "one-third'' and insert "three" 

Page 3, line 27, delete "of the" 

Page 3, line 27, after "bonds" insert "or other interest bearing 
obligations" 

Page 3, line 29, delete "securities" and insert "bonds or other 
interest bearing obligations" 

Page 4, line 8, after the comma insert "and obligations issued 
pursuant to chapter 47 4," 

Page 6, line 32, strike", except that no" 

Page 6, strike line 33 

Page 7, strike lines 1 to 3 and delete the new language in line 1 

Page 7, line 4, strike "sections 48.22 or 51A.20" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1398: A bill for an act relating to accounting; provid
ing for the licensing of public accountants and certified public 
accountants; specifying additional means of satisfying experience 
requirements; amending Minnesota Statutes 1978, Section 326.19, 
Subdivision 4. 
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Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
326.165, Subdivision 1, is amended to read: 

326.165 [BOARD OF ACCOUNTANCY.] Subdivision 1. [PUR
POSE. J It is the policy of this state to promote the dependability 
of information which is used for guidance in financial transactions 
or for accounting for or assessing the status or performance of 
commercial and noncommercial enterprises, whether public, pri
vate or governmental. The public interest requires that persons 
engaged in the practice of public accounting be qualified; that a 
public authority competent to prescribe and assess the qualifica
tions of public accountants be established; that the expression of 
any form of assurance or of opinions on financial statements be 
reserved to persons who demonstrate their ability and fitness to 
observe and apply the standards of the accounting profession; and 
that the use of accounting titles likely to confuse the public be 
prohibited. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 326.165, 
Subdivision 2, is amended to read: 

Subd. 2. [PRACTICE OF PUBLIC ACCOUNTING.] The 
"practice of public accounting" is: ( a) holding one's self out to the 
public as skilled in the knowledge, seienee, and practice of 
accounting; or; (b) expressing any form of assurance on financial 
statements; or ( c) expressing opinions on financial statements, 
sehedwes, 1e13em, Ot' e!lhil,its te be Hsed f8P 13ualieatien, for credit 
purposes, for use in courts 8f and for other purposes involving ll6f' 
~ third parties. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 326.17, is 
amended to read: 

326.17 [BOARD OF ACCOUNTANCY.] A board of accoun
tancy is ~y created to carry out the purposes and enforce the 
provisions of see*ion sections 326.165 and seetieRs ~ to 
326.28. It BAAR eo!½Bist consist.< of between seven and nine citizens 
of this state te ae appointed by the governor as provided in this 
section. Two shall be public members as defined by section 214.02, 
five shall be currently licensed certified public accountants, and 
two shall be licensed public accountants under the provisions of 
sections ~ 326.165 to 326.23. When the number of licensed 
public accountants in this state drops below 100, their representa
tion on the board of accountancy shall drop to one and the board 
shall consist of two public members, five currently licensed certi
fied public accountants, and one licensed public accountant. At 
the time when the number of licensed public accountants in this 
state drops below 25, the licensed public accountants shall lose 
their representation on the board, except that the licensed public 
accountant then serving on the board shall be allowed to complete 
his term of office anrl the board shall consist of two public mem-
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bers and five currently licensed certified public accountants. 
Membership tent1S, compensation of members, removal of mem
bers, the filling of membership vacancies, and fiscal year and re
porting requirements shall be as provided in sections 214.07 to 
214.09. The provision of staff, administrative services and office 
space; the review and processing of complaints; the setting of 
board fees; and other provisions relating to board operations shall 
be as provided in chapter 214 and sections ~ 326.165 to 
326.23. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 326.18, is 
amended to read: 

326.18 [BOARD, DUTIES, OFFICERS, EXAMINATIONS.] A 
majority of the board eliaB eeMtiwte constitutes a quorum. The 
board shall elect one of its number as chairman, another as vice
chairman, and another as secretary and treasurer, who shall hold 
their respective offices for a term of one year and until their 
successors are elected. The affirmative vote of few: a majority of 
members of the board eliaB lie is considered as the action of the 
board. The board shall enforce the standard of general education; 
the standard of special education in the science and art of account
ing; the standard of meml good character and general public ex
perience, as prescribed in sections 3ll6.H' 326.165 to 326.23, in all 
examinations conducted thereunder. The board shall make rules 
for the conduct of applicants' examinations and the character and 
scope of Sll8ft the examinations, the method and time of filing 
applications for examinations and their form and contents, and all 
other rules and regulations proper to carry into effect the purposes 
of sections ~ 326.165 to 326.23. The board may make use of 
all or any part of the uniform certified public accountant examina
tion and advisory grading service provided by the American In
stitute of Certified Public Accountants if it deems it appropriate 
to assist it in performing its duties. All 8118A These examinations 
shall be conducted by the board of accountancy. The time and 
place of holding examinations shall be advertised for not less than 
three consecutive days in one daily newspaper published in each 
of the counties where the examinations are to be held, and not less 
than 60 days prior to the date of each examination. The examina
tions shall take place as often as may be convenient in the opinion 
of the board. The board may make rules necessary to implement 
and enforce sections~ 326.165 to 326.23, and 214.12, includ
ing but not limited to rules of professional conduct ~rtaining to 
individuals, partnerships and corporations practicing public 
accounting which it deems consistent with or required by the 
public welfare and rules of continuing education to be met by 
persons licensed under sections~ 326.165 to 326.23. 

The board shall keep records of its proceedings, an accurate list 
of all applications made, licenses and pe-its certificates issued, 
and licenses and pe-il;s certificates revoked, and shall keep 
proper financial records in which there shall be entered a complete 
statement of the cash receipts and disbursements. The board shall 
issue to each person who meets satisfies the examination aad 
elflle,ieeee requirements of section 326.19, subdivision 1, a certi-
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fied public accountant a certificate ~ ht ~ and shall main
tain a record of that issuance. The board shall iuue a license as a 
certified public accountant to each holder of a certified accountant 
certificate who satisfies the e:tperience requirements for a license 
as a certified public accountant or to a perBOn who has been issued 
a certified public accountant certificate under section 326.19, sub
division 3. The board shall maintain a record of the issuance. It 
shall adopt and provide itself with a seal with a band inscribed 
"Certified public Accountant, State of Minnesota," with the coat 
of arms of Minnesota in the center, which seal shall be affixed to 
each certificate of certified public accountant issued under sec
tions 326.17 to 326.23. The board shall issue to each person who 
qualifies for a license under sections 326.17 to 326.23 as a licensed 
public accountant a certificate as a licensed public accountant and 
shall maintain a record of that issuance. It shall adopt and provide 
itself with a seal with a band inscnoed "Licensed public Accoun
tant, State of Minnesota," with the coat of arms of Minnesota in 
the center, which seal shall be affixed to each certificate of the 
licensed public accountant, issued under sections 326.17 to 326.23. 
All records of the board shall be open to the inspection of the 
public at the office of its secretary. 

Sec. 5. Minnesota Statut.es, 1979 Supplement, Section 326.19, 
subdivision 2, is amended to read: 

SuMr ll. Subdivision J. [CERTIFICATES AND LICENSES AS 
CERTIFIED PUBLIC ACCOUNTANTS.] ~ lieoeeee, A certi
fied public accountant; certificate shall be granted ix> any person: 

(a) Who has attained the age of 18 ye11JS; and 

(b) Who heWst is of good character; and 

(c) Who has successfully completed an emmination in the sub
jects and at the times the board may prescribe in its rules. The 
e:tamination shall be administered by the board only to a candi
date who holds: 

(i) a master's degree with a major in accounting from a college 
or university that is fully accredited by the North Central Associ
ation of Colleges and Secondary Schools, or an equivalent 
accrediting association, or who has in the opinion of the board at 
least an equivalent educa~ p•B'l'ilfiag a Ieaet; ene ¼'Ml el ~ 
l'ienee el-the type speeifi811 in 1Mluiwloiea i; MS l!eea e01Bpie&ed; or 

(ii) a baccalaureate degree, with a major in accounting, from a 
college or university that is fully accredited by the North Central 
Association of Colleges and Secondary Schools, or an equivalent 
accrediting association, or whose credits are acceptable to the 
University of Minnesota for admission to graduate study, or who 
has in the opinion of the board at least an equivalent education, 
plll'l'idiag H least twe Yeftl'8 :,eneeee Elf ihe type speeified iR 
8111:JdiYioiea 4J MS eeea eemplet - ; or 

(iii) a baccalaureate degree from a college or university that is 
fully accredited by the North Central Association of Colleges and 
Secondary Schools, or an equivalent accrediting association, or 
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whose credite are acceptable to the University of Minnesota for 
admission to graduate study, or who baa in the opinion of the 
boaro at least an equivalent education, providing at least~ 
!Ye&III one year of experience of the type specified in subdivision 4, 
has been completed; or 

(iv) evidence of having completed two or more years of study 
with passing grade average or above from a college or university 
that is fully accredited by the North Central Association of Col
leges and Secondary Schools, or an equivalent accrediting associa
tion, or whose credits are acceptable to the University of Minne
sota for admission to graduate study, or an area vocational-tech
nical school, a Minnesota licensed private vocational school which 
fulfills the requirements of sections 141.21 to 141.36, or who has in 
the opinion of the board at least an equivalent education, provid
ing at least fwe three years experience of the type specified in 
subdivision 4, has been completed; or 

(v) a diploma as a graduate of an accredited high school or who 
has in the opinion of the board at least an equivalent education, 
providing at least m five years experience of the type specified in 
subdivision 4, has been completed; Md 

W Wile has -~ SYeeeselully an ermiretier in NM 
slflijeets Md at saeh ;ime&; as the beeN may pFeeel'ille in its l'lllee. 
!I!ke m arriratier sl!ell he amririMe,ed ~ tille 1leaM erly w a 
eaed~whehekw. 

-fij- a haeeala,aeate degree with a -;er in aeeewttirg w higller 
degl'ee, as EleseHhed in elawie .ft+ -fij- M etaaee W fii)- M t& 
pel'60'le haYirg at Jeast an eEjU¥."alert ed11ee,&ier, w te eardid&Aen 
lei' NM degl'ee 11•e'lidirg sueh eandid!Ke is eul'l'ellily ,egis*e,ed in 
his final semes*er M Ejll&RBP jlreeeairg graduatier, 81! 

fH} a haeealeureate degl'ee, as deseribed in el&use W fiiih 
jlFeYided s Jeast ere year e!ff)erieree el the ~e lljleeified in 
oabdwioiee i, has eeee eempleted, OP 

~) e,,ideree el ha¥irg eelBjlieted twe M F8l!e ye&l'll el ~ 
wiih ,iassirg gJMe a.. 8P&lfB OP ahe¥8 kem a eellege, l!RR'ersity, 
area veeatieral teehrieal eeheel 81! a Minreseta Jieensed 11rivate 
~•eeatiaeal seheeJ whieh fll.lfills the FeEj11i,emerts ef seetiars ~ 
te Hl.381 as desenbed ir elawie .ft+ fi¥h ~ at least tmee 
yeaFS S!ijlerieree ef the ~ lljleeifieEI in sllhlll',isiee 4, hae heer 
eomp)eteEI, eP 

#It a fHIJloma as a gM:Eluate ef ftR aee,edited higa eeheel, as 
d~ ie elause -fe). #, jlPB•Mded s leasi five ye&l'll BllJIBrieree 
el the ~ epeeifieEI H\ SYl:.EIM:eiee 4; has ~ eemple:ted . 

Sec. 6. Minnesota Statutes 1978, Section 326.19, is amended by 
adding a subdivision to read: 

Subd. 2. A certified public accountant licen,;e shall be granted to 
any person who has been issued a certified public accountant 
certificate under subdivision 3 of this section. Those persons hold
ing certified public accountant certificates issued under subdi
vision 1 of this section shall be granted licenses as certified public 
accountants providing that they have completed the following re-
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quired experience of the type specified in subdivision 4 of this 
section in addition to any experience required in subdivision 1, 
clause ( c) ( i) to ( v) of this section: 

( i) for those whose educational qualifications meet the require
ments of subdivision I, clause (c) (i) of this section the experience 
requirement is one year; 

(ii) for those whose educational qualifications meet the require
ments of subdivision 1, clause ( c) (ii) of this section the experi
ence requirement is two years; 

( iii) for those whose educational and experience qualifications 
meet the requirements of subdivision I clause ( c) ( iii) of this 
section, the additional required experience is two years; 

(iv) for those whose educational and experience qualifications 
meet the requirements of subdivision 1, clause (c) (iv) of thit 
section, the additional required experience is two years; and 

(v) for those whose educational and experience qualifications 
meet the requirements of subdivision 1, clause (c) (v) of this 
section, the additional required experience is one year. 

Sec. 7. Minnesota Statutes 1978, Section 326.19, Subdivision 3, 
is amended to read: 

Subd. 3. [CERTIFICATE AND LICENSE WITHOUT EX
AMINATION.] The state board of accountancy may, in its dis
cretion, waive the examination of and may issue a certificate and 
license lei' as a certified public accountant to any person possess
ing the qualifications mentioned in this section, who: 

(a) Is the holder of a C.P.A. license or certificate, issued under 
the laws of another state, provided the requirements for the ee
~ license or certificate in the state which has granted it to the 
applicant are, in the opinion of the state board of accountancy, 
equivalent to those herein provided; or 

(b) Shall be the holder of a degree or certificate of certifier! 
public accountant or chartered accountant, or the equivalent 
thereof, issued in any foreign country, provided that the require
ments for saeh the degree or certificate are equivalent to those 
herein provided for the license of certified public accountant in 
this state. 

( c) Shall in another jurisdiction have completed successfully an 
examination which, in the opinion of the board, is comparable to 
that prescribed by the board in its rules and provided that such 
person has satisfied the other requirements of suhdwisi0t1 subdi
visions 1 and 2. 

Sec. 8. Minnesota Statutes 1978, Section 326.19, Subdivision 4. 
is amended to read: 

Subd. 4. [QUALIFYING EXPERIENCE FOR EXAMINA
TION AND GRANTING OF LICENSE.] Qualifying experience 
for subdivisions 1, 2 and 3 ehall include public accounting experi
ence (1) as a staff employee of a certified public accountant or 
public accountant, a firm of certified public accountants or public 
accountants, or a corporation formed for the practice of public 
accounting; or (2) as an auditor in the office of the legislative 
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auditor or state auditor, or as an auditor or examiner with any 
other agency of government, which experience, in the opinion of 
the board is equally comprehensive and diversified; or ( 3) as a 
self-employed public accountant or as a partner in a firm of public 
accountants; or ( 4) in any combination of the foregoing capac
ities. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 326.211, 
Subdivision 3, is amended to read: 

Subd. 3. No person shall assume or use the title or designation 
"licensed public accountant" or any other title, designation, 
words, letters, abbreviation, sign, card, or device tending to indi
cate that the person is a licensed public accountant, unless the 
person is licensed as a licensed public accountant under section 
326.191, and all of the person's offices in this state for the practice 
of public accoun.ting are maintained and licensed as required 
under section 326.20, or unless the person has received a certifi
cate as a certified public accountant under section ~ 326.19 , 
holds a license issued under section 326.20, and all of the person's 
offices in this state for the practice of public accounting are main
tained and licensed as required under section 326.20. 

Sec. 10. Minnesota Statutes, 1979 Supplement, Section 326.211, 
Subdivision 9, is amended to read: 

Subd. 9. No person shall assume or use the title or designation 
"certified public accountant" or "licensed public accountant" in 
conjunction with names indicating or implying that there is a 
partnership, or in conjunction with the designation "and Com
pany" or "and Co." or a similar designation if, in any such case, 
there is in faot no bona fide partnership licensed under section 
326.20. A sole proprietor or partnership lawfully using 8U8h the 
title or designation in conjunction with suell the names or 
designation on the eHeeti•,e date ef 1,aws lD'P.1-, Ch&J1ter 326 July 
1, 1980 may continue to do so if he or it otherwise complies with 
the provisions of Laws 19+9-, Cha)}ter 3l!6; SeetieRS 1 te 13 aBd 
Minnesota Statutes, Sections ~ 326.165 to ~ 326.23 • 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 326.212, 
Subdivision 2, is amended to read: 

Subd. 2. The board, by rule, may permit persons holding a 
certificate issued pursuant to section 326d8 326.19 , but who do 
not hold a current license, to assume or use the title or designation 
"certified public accountant" or "licensed public accountant," or 
the abbreviation "C.P.A.," "L.P.A.," or other title, designation, 
words, letters, abbreviation, sign, card, or device tending to indi
cate that the person is a certified public accountant or licensed 
public accountant, provided (a) that the board has not revoked, 
suspended, or refused to renew a license previously issued to the 
person; (b) that the assumption or use is not incident to the 
practice of public accountancy; and (c) that the assumption or 
use is not in conjunction with or incident to any opinion or certifi
cate within the purview of section~ 326.211 , subdivision 16. 
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Sec. 12. Laws 1979, Chapter 326, Section 16, is alll8Dded to 
read: 

Sec. 16. [EFFECTIVE DATE.] Section !1- 8 is effective July 1, 
1980. The remaining sections are effective the day fellowing fieal 
e11&elwwwt June 6, 1980. 

Sec. 13. This act is effectwe the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to accountancy; providing for the 
licensing of public accountants; clarifying the law; amending Min
nesota Statutes 1978, Sections 326.19, Subdivisions 3 and 4, and 
by adding a subdivision; Minnesota Statutes, 1979 Supplement, 
Sections 326.165, Subdivisions 1 and 2; 326.17; 326.18; 326.19, 
Subdivision 2; 326.211, Subdivisions 3 and 9; 326.212, Subdivision 
2; and Laws 1979, Chapter 326, Section 16." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 773: A bill for an act relating to wild animals; prohibit
ing possession of firearms while shining wild animals; amending 
Minnesota Statutes 1978, Section 100.29, Subdivision 10. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 14, strike ", except raccoons when treed" 

Page 1, line 15, strike "while on foot" and delete the new lan-
guage 

Page 1, lines 18 to 22, reinstate the stricken language 

Page 2, lines 1 to 8, reinstate the stricken language 

Page 2, line 8, strike everything after the period 

Page 2, lines 9 to 15, strike the old language 

Page 2, lines 10, 14 and 15, delete the new language 

Page 2, line 15, after the period, insert "Raccoons may be taken 
between the hours of sunset and sunrise only under the following 
conditions: 

( a) Hunters shall be on foot and may use an artificial light 
only when using dogs for the purpose of taking raccoon. 

(b) Rifles, when used, shall not be of a caliber larger than .22 
rim-fire, using .22 short, long or long rifle ammunition. 

( c) Shotguns, when used, shall use shells with shot no larger 
than No. 4 fine shot." 

Amend the title as follows: 
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Page 1, line 2, delete everything after the semicolon 

Page 1, line 3, delete everything before the semicolon and insert 
"clarifying conditions under which raccoons can be taken at night" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1756: A bill for an act relating to highways; providing 
that a resolution of a county board revoking a county highway that 
would revert to a town is not effective until the highway meets 
town road specification standards; amending Minnesota Statutes 
1978, Section 163.11, Subdivision 5a. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 12, strike "Prior to" and insert "Before" 

Page 2, line 1, delete"; provided that," and insert a period 

Page 2, line 2, delete "any" 

Page 2, line 4, delete "or exceed" 

Page 2, line 4, delete everything after "the" and insert "county 
standards for a comparable road in the county in which the town 
is located" 

Page 2, line 5, delete the new language 

Amend the title as follows: 

Page 1, line 5, delete "town" and insert "county" 

Page 1, line 5, delete "specification" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 2109: A bill for an act relating to transportation; per
mitting establishment of toll bridges on county highways and 
county state aid highways; authorizing the issuance of revenue 
bonds to finance their cost; amending Minnesota Statutes 1978, 
Chapter 165, by adding a section. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1914: A bill for an act relating to highway traffic regu
lations; authorizing certain identification rights on motor vehicles 
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operated by certificated volunteer ambulance drivers; amending 
Minnesota Statutes 1978, Section 169.58, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1208: A bill for an act relating to taxation; property 
tax; providing for reassessment of substantially damaged property; 
amending Minnesota Statutes 1978, Sections 273.01; 274.01, Sub
division 1; and 274.13, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 31, after "of the" insert "improvements to" 

Page 7, line 15, after "of the" insert "improvements to" 

Page 7, line 17, after "percent" insert ". To obtain the reduc
tion, the owner of such property shall apply to the assessor be
fore July 1. Upon receipt of the application, the assessor shall 
view the property and submit his recommendation for revaluation 
to the county board of equalization prior to its annual meeting" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 1992: A bill for an act relating to elections; providing 
for preparation of consolidated primary election ballots by counties 
at state expense; amending Minnesota Statutes 1978, Section 
203A.23, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, after line 4, insert: 

"Sec. 2. [TEMPORARY RULES.] The secretary of state may 
adopt temporary rules pursuant to section 15.0412, subdivision 5, 
for the preparation and delivery of the consolidated primary bal
lot and reimbursement of counties' costs. Notwithstanding any 
other law, the temporary rules shall be effective until permanent 
rules are adopted. 

Sec. 3. [APPROPRIATION.] The sum of $ . ..... is appro-
priated from the general fund to the secretary of state for reim
bursement of counties' costs as provided in this act. 

Sec. 4. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Amend the title as follows: 
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Page 1, line 4, after the semicolon insert "providing rulemaking 
authority to the secretary of state; appropriating money;" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 21'38: A bill for an act relating to elections; providing 
for special elections to fill vacancies in statutory city offices; 
amending Minnesota Statutes 1978, Sections 205.10; 205.17, Sub
division 1; and 412.02, Subdivision 2, and by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 9, before the period insert "as provided in section 
3" 

Pages 2 and 3, delete section 2 

Page 3, line 16, delete "a speciaf' and insert "an" and delete 
"in" 

Page 3, delete line 17 

Page 3, line 18, delete "election" and insert "as provided in this 
subdivision" 

Page 3, line 20, after the second "the" insert "next" 

Page 3, line 21, after the comma insert "a special election shall 
be held at the next regular city election and'' 

Page 3, line 23, delete", if any," 

Page 3, line 28, delete "next" and insert "second" 

Page 3, line 29, after the period insert "No special election shall 
be held if the next regular city election is held in the year preced
ing expiration of the vacant term. The names of candidates to fill a 
vacancy in the office of councilman in a statutory city shall be 
listed under the separate heading "Special election for councilman 
to fill vacancy in term expiring ...... ", with the date of expir-
ation of the term an.d any other information as may be necessary 
to distinguish the office. Under the heading for the office of mayor 
in a special election shall be the words "To fill vacancy in term 
expiring . ..... ". 

Sec. 4. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, delete "205.17, Subdivision 1;" 

And when so amended the bill do pass. Amendments adopted. 
Repo1·t adopted. 
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Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 1783: A bill for an act relatinit to elections; providing 
for hearings of contested legislative elections; amending Minne
sota Statutes 1978, Sections 209.02, Subdivision 4a; 209.09; and 
209.10, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 19, strike "his action" and insert "the contest" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 2053: A bill for an act relating to elections; requiring 
certain employers to attempt to Jet employees make up time taken 
off for certain public meetings; amending Minnesota Statutes 
1978, Section 210A.09, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, lines 16 and 17, delete "time is taken" and insert "an 
employee takes time" 

Page 1, line 17, delete "every" and insert "an" 

Page 1, line 19, delete "conveniently" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 2136: A bill for an act relating to elections; changing 
certain procedures and the effect of absentee ballots; amending 
Minnesota Statutes 1978, Section 207.05, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 and 2, delete section I 

Page 2, line 11, delete "Friday immediately" and insert "day" 

Delete all underlining from the bill 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "; amending" and insert a period 

Page 1, delete lines 4 and 5 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1844: A bill for an act relating to advertising devices; 
authorizing advertising devices within 500 feet of local parks under 
certain circumstances; amending Minnesota Statutes 1978, Section 
173.08, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, delete section 1 and insert: 

"Section 1. Minnesota Statutes 1978, Section 173.08, Subdivi-
sion 2, is repealed." 

Delete all underlining from the bill 

Amend the title as follows: 

Page 1, line 2, delete "authorizing" and insert "permitting" 

Page 1, line 3, delete everything after "devices" and insert "in 
certain places" 

Page 1, line 4, delete "amending" and insert "repealing" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2111: A bill for an act relating to counties; providing 
for the responsibilities and appointments of deputy county t.rea• 
surers; amending Minnesota Statutes 1978, Section 385.02, Subdi-
vision 1. · 

Reports the same hack with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegenl'r from the Committee on Local Government, to 
which was referred 

8. F. No. 1950: A hill for an act relating to certain towns in St. 
Louis Countv: providing a method for determining whether to 
oprn or maintain certain town roads. 

R<>port 0 the same hack with the recommendation that the bill 
he amended as follows: 

Page 1, line 7, delet,:, "of Alden,'' 

Page 1, delete line 8 

Page 1, line 9, delete "and Rice Lake" 

Page 1, line 18, rlelete "a" and insert "each" anrl delete "named" 

Pag<• I, line 19. delete "section I" and insert "St. Louis County'" 
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Amend the title as follows: 

Page 1, line 2, delete "certain" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2074: A bill for an act relating to industrial develop
ment; permitting hearings by a committee of the governing body; 
providing for published notice; amending Minnesota Statutes, 
1979 Supplement, Section 474.01, Subdivision 7b. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 21, reinstate "15" and delete "10" 

Amend the title as follows: 

Page 1, line 4, delete "providing for published notice;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 17 45: A bill for an act relating to counties; providing 
for publication and examination of accounts; amending Minne• 
sota Statutes, 1979 Supplement, Section 375.17. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2123: A bill for an act relating to Dakota County; 
providing for the expenses of the county commissioners; amend
ing Laws 1961, Chapter 249, Section 2, as amended. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1997: A bill for an act relating to the city of Austin; 
authorizing the establishment and financing of the capital cost 
of a solid waste disposal system and program. 

Report.~ the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 29, before the comma insert "except as provided 
in section 4" 
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Page 3, after line 7, insert: 
"Sec. 4. The city council of the city of Austin prior to the 

issuance of any bonds authorized by section 3 shall adopt an 
initial resolution stating the amount, purpose and, in general, 
the security to be provided for the bonds; and shall publish the 
resolution once each week for two consecutive weeks in the offi
cial newspaper of the city. The bonds may be issued without the 
submission of the question of their issuance to the voters of the 
city unless WJ1hin 21 days after the second publication of the 
resolution a petition requesting an election signed by at least 
eight percent of the registered voters of the city voting in the last 
general election is filed with the city recorder. If a petition is 
filed, no bonds shall be issued unless approved by a majority of 
the voters of the city voting on the question of their issuance 
at a regular or special election." 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Olson from the Committee on General Legislation and 
Administrative Rules, to which was referred 

S. F. No. 2168: A bill for an act relating to historic sites; 
designating an additional historic site; amending Minnesota 
Statutes 1978, Section 138.56, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Olson from the Committee on General Legislation and Ad
ministrative Rules, to which was referred 

S. F. No. 2183: A bill for an act relating to gambling devices; 
changing definition of gambling devices; authorizing certain pay
ments for operation of gambling devices; amending Minnesota 
Statutes 1978, Section 349.26, Subdivision 2; and Minnesota Stat
utes, 1979 Supplement, Section 349.26, Subdivision 12. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 349.26, Subdi
vision 4, is amended to read: 

Subd. 4. "Tipboard" means a board. placard or other device 
measuring at least 12 inches square, marked off in a grid or~ 
po.ttem columns , in which each section contains a hidden number 
or numbers, or other symbol, which determines the winning 
chances. 

Sec. 2. Minnesota Statutes 1978, Section 349.26, Subdivision 5, 
is amended to read: 
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Subd. 5. "Raffle" means a game in which a participant buys a 
ticket for a chance at a prize with the winner determined by a 
random drawing to take place at a location and date printed upon 
the ticket. 

Sec. 3. Minnesota Statutes 1978, Section 349.26, Subdivision 15, 
is amended to read: 

Subd. 15. ~ PAff8 Hem ~ 8jlemtiaa ef jl&EIEile•A•heels &IHI 
tij!heruoEls &,..,&lEleEI ia &RY siRgle ~ ill wh¼eh they ale Bjle,ateEI 
shall Bet e!Eeeed $WG, Total prizes resulting from any single spin 
of a paddlewheel, or from any single tijlhaa,EI seal of a tipboard , 
shall not exceed $100. Total prizes awarded in any calendar year 
by any organization from the operation of paddlewheels and tip
boards and the conduct of raffles shall not exceed $15,000. Mer
chandise prizes shall be valued at fair market retail value." 

Amend the title as follows: 

Page 1, line 2, delete "changing" and insert "clarifying certain" 

Page 1, line 2, delete "definition" and insert "definitions" 

Page 1, delete line 3 

Page 1, line 4, delete everything before the semicolon 

Page 1, delete lines 6 and 7, insert "Subdivisions 4, 5, and 
15." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Olson from the Committee on General Legislation and 
Administrative Rules, to which was referred 

S. F. No. 2218: A bill for an act relating to peace officers; 
exempting municipalities with a population of less than or equal 
to 5,000 from part-time officer licensing by the board of peace 
officer standards and training; authorizing such municipalities to 
adopt part-time officer licensing ordinances; amending Minnesota 
Statutes 1978, Chapter 626, by adding a section; and Minnesota 
Statutes, 1979 Supplement. Section 626.8461. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 13, after "Subdivision I." insert "[DEFINITION.) 
For the purpose of this section, "part-time officer" means an 
individual whose services are utilized by tau• enforcement agencies 
no more than an average of 32 hours per week, not including time 
spent vn call when no call tu active duty is received. calculated 
on an annual basis, u·ho either has full powers of arrest or authoriza
tion to carry a firearm while on actit•e duty. The term shall apply 
n 1en though the individual receives no comp1;nsation for time spent 
un uctive duty, and shall apply irrespective of the title conferred 
upun the individual by any late enforcement agency. 
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Subd. 2." 
Renumber the subdivisions in sequence 

Page 4, after line 4, insert: 

4031 

"Sec. 3. Minnesota Statutes, 1979 Supplement, Section 626.84, 
is amended to read: 

626.84 [DEFINITIONS.] For the purposes of sections 626.84 
to 626.855, the following terms shall have the meanings given 
them unless a different meaning is indicated : 

(a) "Board" means the Minnesota board of peace officer stan
dards and training; 

(b) "Director" means the executive director of the board; 

(c) "Peace officer" means an employee of a political subdivision 
or state law enforcement agency who is charged with the preven
tion and detection of crime and the enforcement of the general 
criminal laws of the state and who has the full power of arrest, 
and shall also include the Minnesota highway patrol and state 
conservation officers. 

(d) "Constable" shall have the meaning assigned to it in section 
367.40. 

(e) "Deputy constable" shall have the meaning assigned to it 
in section 367 .40. 

(f) "Part-time officer" means an individual whose services are 
utilized by law enforcement agencies no more than an average 
of 14 hours per week, not including time spent on call when no 
call to active duty is received, calculated on an annual basis, 
who has either full powers of arrest or authorization to carry 
a firearm while on active duty. The term shall apply even though 
the individual receives no compensation for time spent on active 
duty, and shall apply irrespective of the title conferred upon 
the individual by any law enforcement agency. 

(g) "Reserve officer" means an individual whose services are 
utilized by a law enforcement agency for purposes including, but 
not limited to, providing supplementary assistance at special 
events, traffic or crowd control, or administrative or clerical 
assistance; provided that the individual's duties do not include 
enforcement of the general criminal laws of the state unless 
accompanied by a licensed peace officer; further provided that 
the individual does not have full powers of arrest or authorization 
to carry a firearm on duty. The term shall apply even though the 
individual receives no compensation and irrespective of the num
ber of hours worked by, or the title conferred upon, the individual 
by any law enforcement agency." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete "municiplaities" and insert "municipalities" 
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Page 1, line 9, delete "Section" and insert "Sections 626.84; 
and" 

And when so amended the bill do pass. Mr. McCutcheon ques
tioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 2025: A bill for an act relating to water resources; 
continuing the water planning board; changing its membership 
and duties; appropriating money; amending Minnesota Statutes 
1978, Section 105.401; and Laws 1979, Chapter 333, Section 31, 
Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 16, after "commission" insert "and evaluate and 
update its contents" 

Page 2, delete line 17 

Page 2, line 18, delete everything before "comprehensive" and 
insert "(2) Coordinate and develop" 

Page 2, line 19, delete "in furtherance of the" 

Page 2, line 20, delete "framework plan" 

Page 2, line 26, strike "participation of" and insert "opportunity 
for" 

Page 2, line 27, after "government" insert "to participate" 

Page 2, line 29, after "activities" insert "of the board" 

Page 2, line 32, after "89-80" insert", as amended" 

Page 2, line 33, after "funding" insert "and such other federal 
water and related land resources planning programs affeetin{I more 
than a single agency as the board finds appropriate" 

Page 3, line 7, strike "many" 

Page 3, line 8, after "state" insert ". local," 

Page 3, line 9, strike "public" 

Page 3, line 14, delete everything after "(9)" 

Page 3, line 16, alter the semicolon insert "and" 

Page 3, line 17, after "and" insert". where directed," 

Page :1, line 19, d<•let~ everything after 1'manaµ,Pmrnt.'' and in~Prt 
a period 

Page 3, deletl' lines 20 to :JJ 



75THDAYJ MONDAY, MARCH 10, 1980 4033 

Page 4, line 12, after "446" insert "until 90 days after the legis
lature designates a, permanent successor to the water planning 
board, but not longer than" 

Page 4, line 12, reinstate "through June 30," and after the 
stricken "1980" insert "1982" 

Page 4, line 14, after "plan" insert "for evaluation and further 
development of water planning" 

Page 4, line 19, delete "legislation" and insert "a, report to the 
governor, the successor to the water planning board and the legis
lature from which appropriate legislation may be developed" 

Page 4, after line 30 insert: 

"The water planning board is extended until 90 da,ys after the 
legislature designates a permanent successor to the water planning 
board or until June 30, 1982, whichever comes sooner. In accor
dance with the preceding provision, Minnesota, Statutes 1978, Sec
tion 105.401, expires on or before June 30, 1982." 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 2094: A bill for an act relating to game and fish; 
requiring licenses of persons providing guide services for bear 
hunters; specifying fees; amending Minnesota Statutes 1978, Sec
tion 98.46, Subdivisions 4 and 16. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, before line 8. insert: 

"Section 1. Minnesota Statutes 1978, Section 97.40, Subdivision 
7, is amended to read: 

Subd. 7. "Fur bearing animals" includes all protected mammals, 
except bear, deer, moose, elk and caribou." 

Page 1, line 9, delete the comma 

Page 1, line 11, delete everything after "bear" 

Page !, line 12, delete "maintain in effect" and insert "with-
out" 

Page I, line 13, delete "to do so" 

Page I, line 1 ~. delete "may" and insert "shalr' 

Page I, delete lines 14 and 15 

Page 1, line 16, delete "administer" and insert "qualificatwn.s 
for. issuancP and administration of" 
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Page 1, line 16, after the period, insert "No license shall be 
issued under this section after the day prior to the opening of the 
season for taking bear by firearms, and all license agents shall 
return all stubs and unsold Ucense blanks to the county auditor on 
the first business day following the first day of the season." 

Page 1, aft.er line 16, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 97.48, Subdivision 23, 
is amended to read: 

Subd. 23. If the date of the opening of the season for the taking 
of any protected wild animals, except those under federal regula
tions as prescribed by law, falls on any day other than a Saturday, 
the commissioner of natural resources may designate the nesrest 
Saturday to said date as the opening day of the sesson. If. the 
statutory closing date falls on a Thursday, Friday or Saturday, 
the commissioner of natural resources may extend it through the 
following Sunday." 

Page 2, after line 19, insert: 

"Sec. 6. Minnesota Statutes 1978, Section 98.46, Subdivision 22, 
is amended to read: 

Subd. 22. No deer 8i' , moose , or bear taken in this state shall 
be transported or posses.~ed unless a tag of a type prescribed by 
the commissioner bearing the license number of the owner, the 
year of its issue, and such other information as the commissione· 
may require has been affixed to its carcass in a manner prescribed 
bv the commissioner. The tag must be so affixed at the time the 
deer 81' , moose , or bear is brought into any hunting camp, 
dwelling, fann yard, or other place of abode of any kind occupied 
overnight, or before being placed wholly or partially on a motor 
vehicle of any kind, or upon a conveyance towed by a motor 
vehicle of any kind. Provided, t.hat deer taken by bow and arrow 
and moose shall be tagged by a conservation officer or other 
authorized agent as may be prescribed by the commissioner, in 
addition to the tag herein provided for. 

Sec. 7. Minnesota Statutes 1978, Section 98.47, Subdivision 15, 
is amended to read: 

Subd. 15. A permanent license to take fish shall be issued ai ~ 
flF"'-'IHliRg fee f&I' QR iRdv,idaal ,esideRt lieeRse without charge to 
any citizen of Minnesota, 16 years of age or older, who is mentally 
retarded and whose parent or guardian furnishes satisfactory evi
dence of the disability to the county auditor or a sublll!ent of the 
county auditor, acting under the provisions of section 98.50. 

Sec. 8. Minnesota Statutes 1978, Section 98.47, Subdivision 16, 
is amended to read: 

Subd. 16. A permanent license to take fish shall be issued ai ~ 
f)Pe•.'ailieg fee fei, QR iRdi>.idYal resideet lieeRse without charge to 
any Minnesota veteran as defined in section 197.44 7, who has a 
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100 percent service connected disability as defined by the United 
State!! veterans administration, and furnishes satisfactory evi
dence of his disability to the county auditor or a subsgent of the 
county auditor, acting under the provisions of section 98.50. 

Sec. 9. Minnesota Statutes, 1979 SUPPiement, Section 100.27, 
Subdivision 4, is amended to read: 

Subd. 4. Muskrats may be taken for a period not exceeding 69 
90 days ill the aggregate for the area, otter for a period not 
exceeding 15 days, only by trapping, and Drink for a period not 
exceeding 90 days, ill the areas of the state, during the times 
between October 25th and AJ?ril 30th of the following year and 
subject to any other restrictions which the commissin"er shall 
prescribe. Beaver may be taken, by trapping only, ill the areas of 
the state, during the times between October 25th and April 30th 
of the following year and subject to any other restrictions which 
the ('nmmissinuer shall prescribe. 

Sec. 10. Minnesota Statutes 1978, Section 100.29, Subdivision 1, 
is amended t.o read: 

100.29 [RESTRICTIONS AND PROHIBITIONS.) Subdivision 
1. It shall be unlawful to take protected wilcf animals, except 
raccoon and fox , with the use of a gun or bow and arrows between 
8l:IR8M 8H: eae half lletlf WeN swiae the evening and moming 
times established by the commissioner by order . It shall be unlaw
ful to take phessants between elHl!let the evening time established 
by the commissioner by order and 9 a.m. 

Sec. 11. Minnesota Statutes 1978, Section 100.29, Subdivision 
31, is amended to read: 

Subd. 31. Any person placing bait for bear shaU display a tag as 
prescribed by the commissioner at each site where bait is placed 
and register the location of the bait in a manner prescribed by the 
commissioner. It shall be unlawful to take bear by usillg solid 
waste containing bottles, cans, plastic, paper, metal or any other 
materials that are not readily biodegradable, as a bait or a lure for 
the purpose of attracting the bear. 

Sec. 12. Minnesota Statutes 1978, Section 100.30, is amended to 
resd: 

100.30 [POSSESSION, SALE, TRANSPORTATION.) The 
skins of all fur bearing animals, the hides of bear, deer or moose, 
the claws of bear, and the flesh of besver, muskrat, raccoon, 
rabbits and hares, legally taken and bearing such seals or tags as 
may be required by chapters 97 to 102, may be bought, sold, and 
transported at any time, provided the flesh of animals enumerated 
hereill, except muskrats, shall not be transported outside of the 
state of Minnesota. 

Sec. 13. Minnesota Statutes, 1979 Supplement, Section 101.42, 
Subdivision 18, is amended to read: 

Subd. 18. Except as otherwise specifically permitted, it shall be 
unlawful for any person to have in his possession ill an automobile 
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or any vehicle or on theH' his person, or at or near any waters, a 
spear, trap, net, alp net; seine, or any other device capable of 
taking fish, except dip nets which may be possessed between the 
hours of sunrise and sunset during the period of February 16 to 
April 30, inclusive, and except when acting under permit or con
tract to trap or seine from the division of fisheries, during the 
period of February 16 to April 30, inclusive and except that spears, 
dip nets, bows and arrows, and devices permitted in section 101.51 
used for the taking of rough fish may be possessed between the 
hours of sunrise and sunset after April 30. This subdivision does 
not apply to nets used in the taking of trout and smelt in season or 
to seines or traps used for the taking of minnows for bait. 

Sec. 14. [EFFECTIVE DATE.) Sections 6, 7, and 8 are effective 
for the license seasons beginning March 1, 1981. Section 13 is 
effective March 1, 1981." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to game and fish; excluding bears 
from the definition of furbearing animals; requiring licenses of 
persons providing guide services for bear hunters; specifying fees; 
requiring tagging of bears taken in the state; providing for free 
fishing licenses for certain mentally retarded and disabled resi
dents; extending the muskrat trapping season; changing the times 
of day during which certain wild animals may be taken; regulating 
bear baiting; allowing sale of bear hides and claws; allowing posses
sion of dip nets under certain circumstances; amending Minnesota 
Statutes 1978, Sections 97.40, Subdivision 7; 97.48, Subdivision 
23; 98.46, Subdivisions 4, 16 and 22; 98.47, Subdivisions 15 and 16; 
100.29, Subdivisions 1 and 31; 100.30; Minnesota Statutes, 1979 
Supplement, Sections 100.27, Subdivision 4; and 101.42, Subdi
vision 18." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1534: A bill for an act relating to advertising devices; 
providing for local regulation of certain devices; requiring compen
sation for removing certain devices; providing for maintenance of 
areas; amending Minnesota Statutes 1978, Section 173.08, Subdi
vision 2; 173.13, Subdivision 1; 173.17; and Chapter 173, by adding 
a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, delete section 1 

Page 1, line 24, strike "any" and insert "an" 

Page 1. line 24. strike "therefor" 
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Page 2, line 13, strike "section" and insert "chapter' 

Page 2, line 14, strike "such" and insert "the" 
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Page 2, line 18, strike "thereto" and insert "to advertising de
vices" 

Page 2, line 19, strike "section 173.16" and insert "this chapter'' 

Page 2, line 20, strike "thereto, provided that" and insert "to 
this chapter if those" 

Page 2, line 21, strike "such" 

Page 2, line 22, strike "any such" and insert "the" 

Page 2, line 24, strike "such" and insert "the" 

Page 2, line 25, strike "such" and insert "the" 

Page 2, line 28, strike "such" and insert "the" 

Page 2, line 28, strike "prior" and insert "before" 

Page 2, liM 29, before "its" strike "to" 
Page 2, line 30, strike "thereon" 

Page 2, line 31, strike "therefor" and insert "for the advertising 
devices" 

Page 3, Jine 1, strike "such" and insert "the" 

Page 3, line 2, strike "Provided," 

Page 3, line 3, strike "however, that" 

Page 3, line 8, strike "such" and insert "the" 

Page 3, line IO, strike "herein" and insert "under this section" 

Page 3, line 11, strike "thereto" and insert "to the compen-
sation" 

Page 3, line 16, strike "same" and insert "advertising device" 

Page 3, line 18. strike "herein" and insert "under this section" 

Page 3, line 19, strike "; provided" and insert a period 

Page 3, line 20, strike "that" 

Page ~. line 20, strike "said" and insert "the" 

Page 3, line 25, after the period, insert: 

"(4)" 

Page 3, line 28, after "and" insert "properly" 

Page 3, line 29, delete "good repair" and insert "excellent condi
tion" 

Page 4, line 17, delete "or" 
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Page 4, line 18, delete "maintaining" 

Page 4, line 18, after the comma insert "unreaumably" 

Page 4, line 18, delete "or in any way" 

Page 4, line 19, delete "interfere with the effectiveneSfl" 

Page 4, after line 20, insert: 

"Sec. 4. Minnesota Statutes 1978, Section 173.08, Subdivision 
2, is repealed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, delete "Section 173.08," and insert "Sections" 

Page 1;1ine 7, delete "Subdivision 2;" 

Page 1, line 8, after "section" insert"; repealing Minnesota Stat
utes 1978, Section 173.08, Subdivision 2" 

And when so amended the bill do pass. Mr. Moe questioned the 
reference thereon and, under Rule 35, the bill was referred to thE' 
Committee on Rules and Administration. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1641: A bill for an act relating to drivers licenses; in
creasing the fees for renewal of motorized bicycle operator permits 
and fees for drivers licenses; establishing a fee for the Minnesota 
identification card; providing for uniform application fees; amend
ing Minnesota Statutes 1978, Sections 171.06, Subdivisions 1, 2, 
and 4; 171.07, Subdivision 3; and Minnesota Statutes, 1979 Sup
plement, Section 171.02, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 16, strike "any" and insert "a" in both instances 
Page 1, line 20, strike "any" and insert "a" 

Page 2, line 13, strike "Every" and insert "An" 

Page 2, line 16, strike "All" and "applications" 

Page 2, line 17, before "shall" insert "An application" 

Page 2, line 19, strike "applications" and insert "application" 

Page 3, line 4, strike "Any" and insert "An" 

Page 3, line 15, strike "all" 

Page 3, line 25, strike "all" and insert "the" 

Page 3, line 25, strike "herein" 

Page 3, line 27, strike "clerks" and insert "clerk" 
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Page 3, line 28, strike "courts" and insert "court" 

Page 3, line 29, strike "clerks" and insert "clerk" 

Page 3, line 29, strike "every" and insert "an" 

Page 3, line 31, strike "him" and insert "the agent" 

Page 3, line 33, strike "his" 

Page 4, line 1, strike "clerks" and insert "clerk" 

Page 4, line 2, after "of" insert "the" 

Page 4, ]ine 2, after "agents" insert "so" 

Page 4, line 2, strike "by" 

Page 4, line 3, strike "them" 

Page 4, line 3, strike "all" and insert "the" 

Page 4, line 4, after the stricken word "such" insert "the" 

Page 4, line 5, strike "themselves" and insert "the clerk" 

Page 4, line 11, strike "every" and insert ''an'' 

Page 4, line 12, strike "any" and insert "a" 
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Page 4, line 17, strike "thereon" and insert "a colored photo-
graph," 

Pa,:!e 4, line 23, strike "Each" and insert "A" 

Page 4, line 26, strike "any" and insert "a" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 199:l: A bill for an act relating to economic develop
ment; requiring that a majority of the members of the iron range 
resources and rehabilil ation board represent legislative districts 
containing !aconite tax relief areas; amending Minnesota Statutes 
1978, Section 298.22, Subdivision 2. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 2085: A bill for an act relating to public employees; 
creating a state department of employee relations; establishing 
appropriate units for state and university employees; providing for 
a right to strike; providing for interim contract approval by the 
legislative commission on employee relations; clarifying civil ser-
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vice laws; providing for health benefits; providing for a study of 
promotional systems; appropriating money; amending Minnesota 
Statutes 1978, Sections 43.001; 43.01, Subdivision 8; 43.111; 
43.245; 43.321; 43.45; 43.46; 179.63, Subdivision 7; 179.6, Subdi
visions 2, 3, 4, and 5, and by adding a subdivision; 179.67, Subdi
vision 4; 179.69, Subdivisions 1 and 3; 179.71, Subdivisions 3 and 
5; 179. 72, Subdivision 6; 179. 7 4, Subdivisions 1, 2, and 3, and by 
adding a subdivision; and Chapters 43 and 179, by adding sec
tions; and Minnesota Statutes, 1979 Supplement, Sections 3.855; 
43.067, Subdivision l; 43.19, Subdivision l; 43.50, Subdivision l; 
43.51; 62D.22, Subdivision 7; 179.63, Subdivision 11; 179.65, Sub
division 6; and 179.74, Subdivisions 4 and 5; and Laws 1979, 
Chapter 332, Article I, Section 114; repealing Minnesota Statutes 
1978, Sections 43.003; 43.50, Subdivision 3; 179.64, Subdivision l; 
and 179.69, Subdivisions 4, 5, and 6; and Minnesot.a Statutes, 1979 
Supplement, Sections. 15A.081, Subdivision 5; and 179.64, Subdi
vision 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
3.855, is amended t.o read: 

3.855 [LEGISLATIVE COMMISSION ON EMPLOYEE RE
LATIONS.] Subdivision 1. [ESTABLISHMENT.] There is 
.created the legislative commission on employee relations. The 
commission shall consist of six members of the senate and six 
members of the house of representatives. The senate members 
shall include the ~ leader of the majority caucus of thr 
senate, the mieel'i~ leader of the minority caucus of the senate. 
the chairman of the governmental operations committee, th~ 
chairman of the finance committee, the chairman of the t&!f com
mittee on taxes and tax laws, and an additional member desig
nated by the miRel'i~ leader; 81' tMit, desigeees of the minority 
caucus. The house members shall include the speaker, thP 
miRerit¥ leader of the minority caucus of the house, the chairman 
of the governmental operations committee, the chairman of the 
appropriations committee, the chairman of the w taxes com
mittee, and an additional member designated by the IBffl~ 
leader, 9f their designees of the minority caucus. In the event that 
the membership of the house is evenly divided. the house members 
shall be selected pursuant to the rules of the house. Any member 
of the commi.ssion may resign by providing notice to the chairman. 
In the event of a resignation by a member of the: (I) senate, a 
replacement shall be selected from among the members of thP 
senate by the committee on rules and administration; (2) house, a 
replacement shall be selected from among the members of thr 
house pursuant to house rules. The commission shall elect its own 
officers who shall serve for terms· of two years. The chairmanship 
of the commission shall alternate between a member of the Senate 
and a member of the house. 
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Subd. 2. [STATE EMPLOYEE NEGOTIATIONS.] Prior to 
the c.ommencement of formal collective bargaining activities with 
state employees, the commission shall conduct hearings at which 
~ emiileyees, exclusive representatives of public employees 
and the commissioner of iie,seaael employee relations shall be 
allowed to testify as to their beginaiBg initial negotiating posi
tions. The commissioner of iiemenael employee relations shall reg
ularly advise the commission on the progress of collective bar
gaining activities with state employees pursuant to the state pub
lic employee labor relations act. During the course of the negotia
tions, the commission may make recommendations to the com
missioner as it deems appropriate but no recommendation shall 
impose any obligation or grant any right or privilege to the parties. 
The commissioner shall submit to the chairman of the commission 
any negotiated agreements or arbitration awards wliiea the eem
missieaer has ft!llll'9veEI witlHB fwe Eiaye ef the malaag taereef. 
Approved negotiated agreements shall be submitted within five days 
of the date of approval by the commissioner or the date of approval 
by the affected state employees whichever occurs later. Arbitration 
awards shall be submitted within five days of their receipt by the 
commissioner. If the commission disapproves of any agreement or 
award, the commission shall specify in writing to the parties those 
portions with which it disagrees and the reasons therefor. ljpeB 18-
ee!JK ef the &eQee of eisawrewl fl'Sm the eemmiesieB; the enmmis 
sieaer ef iierseaael will ,eeiiea the aege*iatiens. If the commission 
approves of an agreement or award, it shall cause the matter to be 
submitted to the legislature to be accepted or rejected pursuant to 
section 179. 7 4. Failure of the commission to disapprove e4 aHeeted 
iieniens of an agreement or award within 30 days of its receipt 
shall be deemed approval. Approval or disapproval by the com
mission shall not be binding on the entire legislature. 

After adjournment of the legislature in an odd numbered year, 
the commission may give interim approval to a negotiated agree
ment or arbitration award. It shall submit the negotiated agreement 
or arbitration award to the entire legislature for ratification as 
provided in section 179.74, subdivision 5. 

Subd. 3. [OTHER DUTIES.] In addition to the duties specified 
in subdivision 2, the commission shall perform the following: 

(a) Review and approve, reject, or modify a plan for compensa
tion, terms and conditions of employment prepared and submitted 
by the commissioner of employee relations pursuant to section 10 
covering all state employees not represented by an exclusive bar
gaining representative and whose compensation is not otherwise 
established by law; 

. (b) Continually monitor the state's civil service system; as pro
vided for m chapter 43, rules of the commissioner of employee 
relations and the collective bargaining procesS; as provided for in 
sections 179.61 to 179. 76, as applied to state employees; 

W ( c) Research and analyze the need for improvements in 
those statutory sections; llllff 
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M ( d) Adopt rules not incoll8istent with this section relating 
to the scheduling and conduct of commission business and other 
organizational and procedural matters; and 

( e) Perform such other related functions as are delegated to it 
by the legislature. 

Sec. 2. Minnesota Statutes 1978, Chapter 43, is amended by 
adding a section to read: 

[ 43.0001] The name of the department of personnel is changed 
to the department of employee relatioll8. The name of the com
missioner of personnel is changed to the commissioner of employee 
relatioll8. Subject to applicable laws, the department of employee 
relations, with its commissioner and officers, shall continue to 
exercise all the powers and duties vested in or imposed upon the 
department and commissioner of personnel immediately prior to 
the effective date of this section. 

Sec. 3. Minnesota Statutes 1978, Section 43.001, is amended to 
read: 

43.001 [DEPARTMENT OF EMPLOYEE RELATIONS; 
CREATION.] Subdivision 1. The department of Jlel'SeMel em
ployee relations is hereby created under the control and super
vision of a commissioner of Jl8l'S8Mel employee relations, which 
office is hereby established. 

Subd. 2. The commissioner of JlBfSennel employee relations is 
appointed by the governor under the provisions of section 15.06. 
He shaD haYe &P8&El e~el'ieeee Ht a m&B&gerial pe&it;iee ieelaEting 
&B&IH live ye&l'S ae an e!!eeati>;e Jlereeanel manager ia ene &I' mere 
ergaaiilfttieas eeseatially similaF in eemJlle!!ity te state ge¥em 
ment. The commissioner shall be knowledgeable in executive per
sonnel management and shall have background in labor relatioll8. 

Subd. 3. The commissioner may appoint eae EieJ1Hty eemmis 
si&Re, &Rd a confidential secretary, eaeh &I whem who shall serve 
at the pleasure of the commissioner in the unclassified service. 

Subd. 4. Subject to i;he jM'&Visinns &I l,aws mB; Chaj:,ter al);' 
&Rd te ~ applicable laws ge•,emiag a state Eieyartmeat or 
ageaey, the commissioner shall organize the department and em
ploy SHeh other officers, employees, and agents as he may aeem 
necessary to discharge the functions of his the department, define 
the duties of SHeh these officers, employees, and agents and te 
delegate to them any &I his powers, duties, and responsibilities 
subject to his the commissioner's control and under SHeh concli
tions as he the commissioner may prescribe. Personnel employed 
pursuant to this subdivision are in the classified service of the state 
d vii service. · 

8ubd. 5. The department of employee relations shall be organ
ized into IU'o divisions: the division of personnel and the division 
of labor relations. Each division shall bP under the imnwdiat,· 
dwrgc of a deputy c:ommissioner. 
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Subd. 6. The deputy commissioner for the division of personnel 
shall be appointed by and serve at the pleasure of the commis
sioner, and shall be in the unclassified service of the state. The 
deputy commissioner for the division of labor relations shall be 
appointed by and serve at the pleasure of the governor. The 
deputy commissioner for the division of labor relations shall have 
extensive background in labor relations and shall have experience 
in dealing with contracts similar in complexity to those negotiated 
between the state and exclusive representatives of state em
ployees. 

Subd. 7. Each division of the department of employee relations 
shall be responsible for administering the duties and functions 
that are assigned to it by law and by the commissioner of em
ployee relations. Insofar as the duties of the divisions are not 
mandated by law, the commissioner may establish and revise the 
assignments of either division. 

Subd. 8. The division of labor relations shall perform the duties 
assigned to the commissioner of employee relations by sections 
3.855, 43.05, subdivision 3 and chapter 179. 

The deputy commissioner for the division of labor relations shall 
be the chief state labor negotiator for purposes of negotiating and 
administering agreements with exclusive representatives of state 
employees. 

Subd. 9. The division of personnel shall perform the duties 
assigned to the commissioner by section 43.05, subdivision 2, and 
shall perform other duties which the commissioner assigns to the 
diviswn. 

Sec. 4. Minnesota Statutes 1978, Section 43.01, Subdivsion 8, is 
amended to read: 

Subd. 8. [COMMISSIONER.] "Commissioner" means the com
missioner of pe,sennel employee relations. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 43.05. 
Subdivision 2, is amended to read: 

Subd. 2. [SPECIFIED DUTIES.] The commissioner shall: 

(I) Attend all meetings of the board; 

(2) Promulgate personnel rules for the purpose of carrying out 
the provisions of this chapter; these rules shall provide, among 
other things, for current records of efficiency, and standards of 
performance, for all employees subject to the provisions of this 
chapter; the manner of completing appointments and promotions; 
rejection of eligible candidates; examinations; retention of exami
nation records under the provisions of section 138.163; creation of 
eligible lists, with successful candidates ranked according to their 
ratings in the examinations; reeves 0f absenee with and witheut 
fl&Yt transfers, and reinstatements ; layefls, "aeatians, and halH's 
,;I w..,k; public notice of examinations; jM'eeeGUre fef' ehanges ifl 
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mtes ef !>6ft compulsory retirement at fixed ages; and other con
ditions of employment. If a rule is made concerning sick leave for 
illness in the immediate family of an employee, the term "immedi
ate family" shall be limited to the spouse, minor or dependent 
children, or parent where the parent has no other person to pro
vide the necessary nursing care, living in the household of the 
employee; 

(3) Operate an information system from which data can be 
retrieved concerning employees in agericies under his jurisdiction 
showing their employment histories including the date of 
appointment, demotion, reinstatement, increases or decreases in 
pay, the compensation and title of the position, changes in title, 
transfers, and separations from the service; and the commissioner 
shall have access to all public and private personnel data kept by 
an appointing authority, the examination of which will aid in the 
discharge of his duties; 

( 4) Prepare, in accordance with the provisions of this chapter 
and the rules adopted hereunder, examinations, eligible lists, and 
ratings of candidates for appointment; 

( 5) Make certifications for appointment within the classified 
service, in accordance with the provisions of this chapter; 

( 6) Make investigations concerning all matters touching the 
enforcement and effect of the provisions of this chapter and the 
personnel rules prescribed hereunder; 

( 7) Discharge such duties as are imposed upon him by this 
chapter; 

( 8) Establish, publish and continually review logical career 
paths in the classified civil service; 

(9) Consider all requests for other than state appropriated 
funds from any state department or agency for personnel purposes 
all of which shall be submitted to him for comment before any 
such request is made of a federal, local, or private agency; and 

(10) Prepare rules regulating the temporary designation of 
positions in the unclassified civil service; 

(11) Review, establish or change titles for the positions in the 
unclassified civil service in the executive branch of state govern
ment except those established by law or by the constitution, to 
make titles descriptive of positions and consistent throughout the 
state service; and 

(12) In conformance with the rule making provisions of chapter 
15, promulgate a code of ethics establishing standards of conduct 
to be observed by state employees in the performance of their 
official duties. 

Sec. 6. Minnesota Statutes 1978, Section 43.05, is amended by 
adding a subdivision to read: 
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Subd. 3. The commissioner, through the division of labor rela
tions, shall: 

( a) Represent the state at hearings conducted by the director 
of the bureau of mediation services relating to state employees; 

(b) Represent the state in all collective bargaining between the 
state and exclusive representatives, and represent the state in 
mediation and arbitration of collective bargaining disputes; 

( c) Report to the legislative commission on employee relations 
pursuant to section 3.855; 

( d) Be responsible for state management interpretation of all 
contracts between the state and exclusive representatives and pro
vide state management personnel with training in the interpreta
tion and application of these contracts; 

( e) Oversee the administration of all written grievances arising 
under contracts between the state and an exclusive representative. 
The commissioner shall establish procedures which appointing au
thorities shall follow to enable the commissioner to monitor the 
grievance procedure at all steps; 

(I) Have final authority to deciae if a grievance shall be sub
mitted to arbitration or if it shall be settled without arbitration; 

( g) Represent the state at all grievance arbitrations; 

(h) Collect and analyze all information necessary to carry out 
the responsibilities of this subdivision. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 43.067. 
Subdivision 1, is amended to read: 

43.067 [SALARY LIMITS.] Subdivision 1. [AGENCY HEADS 
AND DEPUTIES.] The base salary of the head of any state 
department or other agency in the executive branch shall serve as 
the upper limit of compensation in the agency. ~ ease ~ ef 
the eh!meeDef. ef the e1'9te ,minMiiy system is the appep 1iRHt ef 
eE1mpensati0R ef state URiv81'6iiy presiEiente, The base salary of 
the commissioner of labor and industry is the upper limit of com
pensation of employees in the bureau of mediation services. With
in th,, ageney, Re ~ ether ti..... the ageRey head ei.aD he~ 
-"' ti.an the aaee salary that is 81' wauld he ~ a Eieputy 
AgeAey head ptHSH&Rt ta seetiaR laA.081 whether 81' fKlt there is 11 

Eiepu~, 8:'"-eRey hea4 pesi,tieR fer that ageRey. 

Sec. 8. Minnesota Statutes 1978, Section 43.111, is amended to 
read: 

43.111 [POLICY.] It is the public policy of the state of Minne
sota that an efficient and well trained work force be maintained to 
carry out the work ordained by the legislature. It is further di
rected that modem methods of selection, training and salary ad
ministration be established and maintained. The standards of 
selection shall be ef sueh a Rat\ffe as ta based on merit and provide 
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for the proper level of preparation and experience. Recognizing the 
cost of excessive employee turnover, it is directed that priority be 
given to the maintenance of a steady work force. To this end, 
training, by way of in-service programs and stipend allowances 
shall be encouraged. It is also established as the policy of the state 
of Minnesota that employees be paid a total compensation which 
is competitive with that paid for like positions in other private and 
public employment. Proper attention will alse shall be given to 
equitable internal pay compensation relationships between related 
job classes and among the various levels within the same job 
family or department, with the understanding that the collective 
bargaining relationship between the state and its employees estab
lished through the provisions of chapter 179 must take precedence. 
Continuing analysis of pay rates &l½d, supplementary pay practices 
shaD he eaffie,1 9R; as well as and analyses of jobs to determine 
comparability of job content shall be carried on. 

Sec. 9. Minnesota Statutes 1978, Chapter 43, is amended by 
adding a section to read: 

[43.112] [COMPENSATION, TERMS, AND CONDITIONS 
OF EMPLOYMENT.] Subdivision I. [REPRESENTED EM
PLOYEES.] To the extent they are lawfully covered by a written 
agreement or arbitration award, the compensation, terms and con
ditions of employment for all state employees represented by an 
exclusive representative certified pursuant to chapter 179 shall be 
governed by the written agreement or award executed by the 
parties and approved by the legislature. 

Subd. 2. [NON-REPRESENTED EMPLOYEES.] The com• 
pensation, terms and conditions of employment of all state em
ployees not represented by an exclusive representative certified 
pursuant to chapter 179 shall be solely governed by statute, rule 
and the plan developed b)• the commissioner and approved by th,· 
legislature pursuant to sections 3.855 and 179.74, subdivision 5. 
and section 10. 

Subd. 3. [MERIT SYSTEM TO CONTROL.] The provL•ions of 
chapter 43 governing the recruitment and selection of state em
ployees on the basis of their relative ability, knowledge and skills. 
including sections 43.111, 43.13 to 13.15, 43.17, 43.18, subdivision., 
I to 3, 4,1.19, subdivisions 2 and 3, 43.20, 43.21 and 43.30, shall not 
he modified, waived or abridged by any contract executed by th,· 
state pursuant to chapter 179. 

Sec. 10. Minnesota Statutes 1978, Chapter 43, is amended by 
adding a section to read: 

[ 43.113] [PLAN FOR COMPENSATION, TERMS AND CON
DITIONS OF EMPLOYMENT FOR NON-REPRESENTED 
EMPLOYEES.] Subdivision I. The commissioner of employee re
lations shall periodically submit to the legislative commission on 
employee relations a plan to govern the compensation, terms and 
conditions of employment for all state employees not represented 
by an exclusive representative certified pursuant to chapter 179 or 
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whose compensation is not otherwise provided for by law. The 
commission shall review the plan and submit it to the legislature 
along with any recommendations it deems appropriate. The plan 
need not be adopted in accordance with the rulemaking provisions 
of chapter 15. The p/,an shall not take effect until approved by the 
legis/,ature, provided that the legislative commission may give in
terim approval to a plan and subsequently submit it to the entirr 
legislature for ratification in the same manner as provided for 
negotiated agreements and arbitration awards under section 
179.7 4, subdivision 5. 

Subd. 2. In establishing and recommending compensation for 
any position within the p/,an, the commissioner of employee rela
tions shall assure that: 

(1) Compensations in the classified and unclassified service 
bear equitable relationships to one another; 

(2) Compensation for state positions bears equitable re/ation
ships to compensation for similar positions outside rtate service; 
and 

(3) Compensation for management positions bears equitable 
relationships to compensation of represented employees managed. 

Compensations bear equitable relationships to one another 
within the meaning of this subdivision if compensation for posi
tions which require comparable knowledge, abilities, duties, re
sponsibilities and accountabilities are comparable and if compen
sation for positions which require differing knowledge, abilities, 
duties, responsibilities and accountabilities are proportional to the 
knowledge, abilities, duties and responsibilities required. 

Sec. 11. Minnesota Statures, 1979 Supplement, Section 43.19, 
Subdivision 1, is amended to read: 

43.19 [VACANCIES; PROMOTIONS; DISMISSALS.] Subdi
vision 1. [VACANCIES FILLED BY PROMOTION.] (1) Vacan
cies in positions shall be filled, so far as practicable, by promotion 
from among persons holding positions in the executive branch of 
the state civil service, or the legislative branch of state civil ser
vice, and classified positions on the staff of the legislative auditor, 
Minnesota state retirement system and teachers retirement asso
ciation and, subject to saeh those exceptions as the commissioner 
may provide, from the lower class and in accordance with section 
43.18 and personnel rules. Except as provided in clause (2), pro
motions shall be based upon merit and fitness, to be ascertained 
by competitive examinations in which the employee's efficiency 
and job-related conduct shall constitute a factor. For positions 
defined hy personnel rule as "non-managerial" seniority shall may 
also constitute a factor. 

(2) The commissioner may authorize the appointing authority 
of any state agency to promote any employee in that agency to a 
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higher class provided his position has been reallocated as the re
sult of gradual changes in the job which have occurred over a 
period of time and he has performed satisfactorily in the position. 

(3) On or before January 1, 1981, the commissioner shall sub
mit a report to the legislative commission on employee relations 
recommending methods of improving the state's efforts to insure 
equal employment opportunity pursuant to section 43.15. The 
report shall include recommendations with respect to both hiring 
and promotions along with an analysis of the effects of seniority 
requirements on promotional practices. 

Sec. 12. Minnesota Statutes 1978, Section 43.245, is amended to 
read: 

43.245 [PERFORMANCE APPRAISAL SYSTEM.] The com• 
missioner shall design and implement an employee performance 
appraisal system for the classified m;,d unclassified service. This 
system shall be based on uniform position description and results 
oriented performance standards formats. The commissioner, in 
consultation with the departments, shall develop criteria and con
tent as necessary so long as the system is uniform for all depart
ments. The commissioner shall establish and enforce rules with 
respect to the utilization of the results of this performance 
appraisal system in all decisions relating to the status of em
ployees. 'l'he eemm-issiener may M-tl.er i,y Nie fl•eseribe -tt.e .,,... 
test te wmeh these re);lerts shall be 8J1eR ta inSjlee~ien i,y the 
~ and i,y the a#eeted em);lleyee. Each employee in the classi
fied and unclassified service in the executive branch shall be eval
uated and counseled at least once a year on his work performance. 
Individual pay increases for all state employees not represented by 
an exclusive representative certified pursuant to chapter 179 shall 
be based on sueh the evaluation and other factors the commis
sioner includes, and the legislature approves, in the plan developed 
pur.suant to section IO. Written agreements negotiated pursuant 
to chapter 179 may, and are encouraged to, provide for pay in• 
creases based on employee performance. 

Sec. 13. Minnesota Statutes 1978, Section 43.321, is amended to 
read: 

43.321 [GRIEVANCE PROCEDURE.] The commissioner shall 
promulgate by f"'l'SeHnel rule procedures relating to grievances of 
any state officer or employee in the executive branch and provide 
the circumstances under which the grievance procedure is avail
able, except that no state employee may avail himself of more 
than one grievance procedure on any one complaint or use the 
procedure set forth in the rule if he is a membPr of o bargaining 
unit that has by agreement negotiated pursuant to chapter 179 
provided for methods and procedures to resolve thot type of 
grievance. 

Sec. 14. Minnesota Statutes 1978, Section 43.4:;, is amended to 
read: 

43.45 [CONTRACTING AUTHORITY.] Subdivision 1. The 
commissioner is authorized to request bids from carriers or to 
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negotiate with carriers and to enter into contracts with carriers 
which in the sole judgment of the commissioner are best qualified 
to underwrite and service the benefit plans. The commissioner 
shall consider sueh factors such as the cost and conversion options 
relating to the contracts as well as the service capabilities, char
acter, financial position, and reputation with ,espeet te sueh of the 
carriers and any other factors which the commissioner may deem 
deems appropriate. Each sueh benefit contract shall be for a uni
form term of at least one year, but may be made automatically 
renewable from term to term in the absence of notice of termina
tion by either party. Effective October 1, 1980, the commissioner 
shall, to the extent feasible, make basic hospital and medical bene
fits available from at least three carriers at /east one each of whom 
shall be licensed to do business pursuant to chapters 62A, 62C and 
62D. The commissioner may elect not to offer all three types of 
carriers if there are no bids or no acceptable bids by that type of 
carrier or if the offering of additional carriers would result in 
excessive additional administrative costs. Any carrier licensed pur
suant to chapter 62A shall be exempt from the tax imposed by 
section 60A.15 on premiums paid to it by the state. 

Subd. 2. Each contract under sections 43.42 to 43.49 shall con
tain a detailed statement of benefits offered and shall include sueh 
any maximums, limitations, exclusions, and other definitions of 
benefits as the commissioner may deem necessary or desirable. 
Each contract shall provide benefits at least equal to those required 
by section 62E.06, subdivision 2. 

Subd. 3. The commissioner shall make available, through sueh 
any carriers as it the commissioner may authorize, as many op
tional coverages as it deems deemed feasible and advantageous to 
eligible state employees and their dependents which said the em
ployees may pay for at their own expense t8 he fM'id fel' through 
payroll deductions. 

Subd. 4. The commissioner shall appoint and serve as chairman 
of an insurance advisory council consisting of thirteen members. 
Two members shall be selected from names submitted by exclusive 
representatives of state employees. One member shall be selected 
from names submitted by exclusive representatives of employees 
of the University of Minnesota. One member shall be selected 
from names submitted by organizations representing retired state 
employees. One member shall be selected from names submitted 
by the regents of the University of Minnesota. Two members shall 
be selected from names submitted by carriers. The commissioners 
of administration, insurance, health and finance, and the deputy 
commissioner for labor relations or their designees, shall serve as 
the other members. Except as provided in this section, the pro
visions of section I 5.059 shall apply to the members of the council. 
The council shall advise the commissioner in the selection of car
riers and the implementation of collective bargaining agreements. 
Evidence of discussions, recommendations or decisions by the 
council shall not be submitted to any court or arbitrator in any 
matter involving state or University of Minnesota employees. 
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Sec. 15. Minnesota Statutes 1978, Section 43.46, is amended to 
read: 

43.46 [CONTRIBUTIONS BY STATE.] Subdivision 1. The 
total contribution by the state for each state employee UR41eP 
seeti0R11 43.43 te 43,-49 and for dependents of state employees shall 
be et;hery;•ise prescribed by law IIIHl whieh, rule, a plan prepared 
pursuant to section 10, or a collective bargaining agreement or 
arbitration award. The contribution shall be applied to provide 
basic hospital benefits, basic medical benefits, basic dental bene
fits, tm ennuel health evelueti0B 811d sereening pregrem and basic 
life insurance el sueh in amounts as may be determined from time 
to time by the commissioner or in a collective bargaining agree
ment or arbitration award. 

Subd. 2. [EMPLOYEE COVERAGE.] The amount of premium 
paid by the state for represented employees for state employees' 
basic hospital benefits, basic medical benefits and basic dental 
benefits coverage shall be negotiated between the state and exclu
sive representatives of state employees. Except as provided in this 
subdivision, the amount paid for each state employee's coverage 
shall be uniform for all employees in the same bargaining unit. 
Employees who select a carrier whose premium is in excess of the 
state payment shall be required to pay the difference. Employees 
who select a carrier whose premium is less than the state payment 
shall be given the option of using the difference to obtain benefits 
in addition to the standard negotiated packages or being paid the 
difference as additronal compensation. 

Subd. 3. [DEPENDENT COVERAGE.] The amount of pre
mium paid by the state for state employees' dependents' basic 
hospital benefits, basic medical benefits and basic dental benefits 
coverage shall be negotiated between the state and exclusive 
representatives of state employees. Except as provided in this 
subdivision, the amount paid for each state employee's dependent 
coverage shall be uniform for all employees in the same bargaining 
unit. Employees who select a carrier whose premium is in excess of 
the state payment shall be required to pay the difference. Em
ployees who select a carrier whose premium is less than the state 
payment shall be given the option of using the difference to obtain 
benefits in addition to the standard negotiated packages or being 
paid the difference as additional compensation. 

Subd. 4. [UNREPRESENTED EMPLOYEES.] The commis
sioner shall establish the level of state payment of premiums paid 
by the state for all state employees who do not have an exclusive 
representative and for their dependents. The levels of payment 
shall be included in the plan prepared pursuant to section 10. 
Payments shall be made in the manner provided for in subdi
visions 2 and 3. 

Sec. 16. Minnesota Statutes, 1979 Supplement, Section 43.50. 
Subdivision 1, is amended to read: 

43.50 [PAYMENT OF PREMIUMS.] Subdivision 1. Each de
partment of the state government shall pay the amounts due for 
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basic life insurance, basic dental insurance, ana basic hospital 
benefits and. basic health medical benefits coverage authorized for 
eligible state employees as provided by this chapter and. in con
tracts with exclusive representatives of state employees. Effeel;we 
.JIiiy l; ~ eaeh Eieplli'tmeot ef the state ge·,emmeot el!all eeB
viBIK9 up w $64 P8I' ye&I' te,.'&1'4 the ea ei the appre ,eEI aooual 
hesklh walY&ti9R ad SOPeeeiRg f)Ngf&IB fep eaeh eligible em... 
pleyee whe eleew ~ pal'l;ieipate aoe wile eleete heaM,h insuF&Dee 
ee·, erage uoEler Blue GMes ana Blue Shiel4 ei Mi11oeeeta, Eligible 
empleyees whe eleet ee•, erage uoEler a lle&lth mainteBanee ergeni 
M-tien el!all ~ be eligible w reeei·,e this benefit ii the heaWl 
ominteoaoee erganil564;ieo iB whieh tRe empleyee io e11relleEI eees 
ll8t make &'lailable wi4iheut aEIEiitie11al east, 011 an annual baeis, 
.the~ JJerioRRed ffK! st.ate employees~ the appPO'•Y8tl fJP8gHm, 

AEIEiiti0Raily, and oetwithetaoEii11g ~ law w tRe ee11trary, 
eff~we the fir&t Eley ei the fii'St pay,eii peried eeD1R1eoeiog 90 81' 
afteio JIiiy l; ~ eaeh Eiepai tmcat el the state g1Wel'nmeot elmll 
88R-tr49'K9 up w $69 ~ IB8lltll 81' 00 percent ei the eest, whleh
e¥ef is g,eMe,, towud tile ~ el Ele,enflent heopital meElieal 
inouMBee eeYemge p,emiams kw theiF eligible empleyees wile 
ruwe eligible EiepeoElem,s, Eaell Elcpwb:&11t ehall alee eell'tPR!ute 
&Re half the Eiiflerenec between eiogle and fami½, aental ee~•erage 
~ IB8lltll 181' all eligible -pleyeee earryieg EiepeoEieot deotal 
inGU:ranee ee¥eP&ge: ~ ena&le empleyees te FeeePle henefit frenl 
this pre•,isieo, epen eorelheeot pel'ieEie fi'811l August 1.5 threugh 
September 30-; ~ aod ff'8ill August M through Septemt!er 3(), 
-1989, are eetablieheEI, QuPieg epeR eorellmeet pel'ie de emple~<ees 
ffMl¥ f'fH8II their Eiepemleote in Elental e8'.-erage &M he!lflital meEii 
eal eeverage without pF88f el inoural:iilit~r. ElfeeW,e Jaewaey: -1; 
1981; The ehaogeEI benefits provided in this section shall apply to 
eligible members of the legislature and their eligi"ble dependents 
when they become elirtible for the benefits. Each of the depart
ment.a shall pay eudt the amounts from accounts and funds from 
which the department receives it.a revenues, including appropria
tions from the general fund and from any other fund, now or 
hereafter existing for the payment of salaries and in the same 
proportion as it pays therefrom the amounts of salaries. In order 
to enable the commissioner of finance to maintain proper records 
covering the appropriations pursuant to this section, he may re
quire certifications in connection therewith as he may deem neces
sary from any state agency, the Minnesota historical society, or 
the University of Minnesota whose employees receive benefits 
pursuant to this chapt,er. The accounts and funds referred to from 
which departments receive appropriations under the terms of this 
section are hereby declared to be a source of revenue for the 
purposes of any other law or statutory enactment. 

Sec. 17. Minnesota Statutes, 1979 Supplement, Section 62D.22, 
Subdivision 7, is amended to read: 

Subd. 7. A licensed health maintenance organization shall be 
deemed to be a prepaid group practice plan for the purposes of 
chapter 43 and shall be allowed to participate as a carrier for state 
employees subject t-0 any negotiated labor agreement and rea-
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sonable restrictions applied to all carriers. The commissioner of 
employee relations may refuse to allow a health maintenance or• 
ganization to continue as a carrier if it was selected by less than 
500 employees in the preceding benefit year. 

Sec. 18. Minnesota Statutes 1978, Section 179.63, Subdivision 8, 
is amended to read: 

Snbd. 8. "Confidential employee" means any employee who 
works in the personnel offices of a public employer or who has 
access to information subject to use by the public employer in 
meeting and negotiating or who actively participates in the meet
ing and negotiating on behalf of the public employer. Provided 
that when the reference is to executive branch employees of the 
state of Minnesota "confidential employee" means any employee 
who has access to information subject to use by the public em
ployer in meeting and negotiating or who actively participates in 
the meeting and negotiatina on behalf of the public employer. 

Sec. 19. Minnesota Statutes, 1979 Supplement, Section 179.63, 
Subdivision 11, is amended to read: 

Subd. 11. "Essential employee" means firefighters, peliee peace 
officers subject to licensurr pursuant to sections 626.84 to 626.855. 
hi!!ffway 13atFAlmeo, guards at correctional iostit11ti0HS facilities, 
and employees of hospitals other than state hospitals aR<I Fegi<a
tei,e,l lffil'SE'&, ae <lefffied iP. ,,ect.ieo 148.171. eogageEI m the 13l'fletiee 
Af 13refose'.aoa-l lffirsiog aod ""'~ m a state hor13ital °" state 
011rsiog heme ; provided that with respect to state employees, 
"essential employee" means all employees in the law enforcement, 
health rare profpssional, correctional guards and supervisory col
lective bar1zaining units and no other employees. The term "fire
fighters" means all full time fire department personnel who are 
mem ber.s of either the public employees police and fire fund or r 
local firefi/1,hters' relief association subject to the provisions of 
Minnesota Statutes, Section 69.77. 

Sec. 20. Minnesota Statutes 1978, Section 179.64, is amendeil 
by adding a subdivision to read: 

8ubd. la. [STRIKES AUTHORIZED.] (a) Nonstate public 
employees, other than confidential, essential, and supervisory em
ployees, principals, and assistant principals may strike at any time 
after the scheduled expiration date of a written contract if no new 
agreement or arbitration award is in effect. (b) Nonessential state 
employees may strike at any time after the scheduled expiration 
date of a written contract if ( I) there is no new agreement or 
arbitration award in effect, (2) the le/!,islatit1e commission on em
ployee relations has not {!iven interim approval to a negotiated 
a11reeme11t or arbitration award pursuant to section 179.7 4, sub
division 5, ,cithin 80 da::s aftPr its receipt, or (8) the entire legisla
ture rejects or fails to ratify a negotiated agreement or arbitration 
m,•nrd, which has hrrn approved by the legislative commission on 
employrr relations, at a special legislative session called ro consider 
it or at it.~ next rrp,.•.'ar lrgis!ativf' se1,sion, whichever occurs first. 
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(c) No strike may commence until the expiration of a ten day prior 
written notification by the exclusive representative to the public 
employer and the bureau of mediation services of the intent to 
strike. If more than 30 days have expired after a notice of intent to 
strike, a new ten day prior written notification of intent to strik" 
shall be required, Except as authorized in this subdivision, all 
strikes by public employees shall be illegal. 

Sec. 21. Minnesota Statutes 1978, Section 179.64, Subdivision 2, 
is amended to read: 

Subd, 2. Notwithstanding any other provision of law, any public 
employee who vie!ates strikes in violation of the provisions of this 
section may have his appointment or employment terminat.ed by 
the employer effective the date the violation first occurs. &lea 
The termination shall be e!feetive ~ made by serving written 
notice se!'¥eEI upon the employee. Service may be made by certi
fied mail. 

Sec. 22. Minnesota Statutes 1978, Section 179.64, Subdivision 3, 
is amended to read: 

Subd. 3. For purposes of this subdivision an employee who is 
absent from any portion of his work assignment without per
mission, or who abstains wholly or in part from the full perfor
mance of his duties without permission from his employer on the 
date or dates when a strike not authorized by this section occurs is 
prima facie presumed to have engaged in a an illegal strike on eaeh 
the date or dates involved. 

Sec. 23. Minnesota Statutes 1978, Section 179.64, Subdivision 4, 
is amended to read: 

Subd. 4. A public employee who knowingly vielates participates 
in a strike in violation of the provisions of this section and whose 
employment has been terminated pursuant to this section ; may ; 
subse11ueat te sueh vielatiea, subsequently be appointed or re
appointed, employed or reemployed, but the employee shall be on 
probation for two years with respect to sueh the civil service 
status, tenure of employment, or contract of employment; as to 
which be !Rey ha¥e tl!e,ete!e,e l,eea was previously entitled. 

No employee shall be entitled to any daily pay, wages, reim
bursement of expenses, or per diem for the days on which he 
engaged in a strike. 

Sec. 24. Minnesota Statutes 1978, Section 179.64, Subdivision 5, 
is amended to read: 

Subd. 5, Any public employee, ~R re11uest, shall be entitled; 
as l!e,eiaafte, ~¥4aea; to request the opportunity to establish 
that he did not violate the provisions of this section. Su€li The 
request l'RtiSt shall be filed in writing with the officer or body 
having the power to remove &Ueh the employee, within ten days 
after notice of termination is served upon him, wlae,e1apea S\iffi. 
The employing officer, or body, shall within ten days commence a 
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proceeding at which SQeh pei'88B the employee shall be entitled to 
be heard for the purpose of determining whether the provisions of 
this section have been violated by m¼eh the public employee; IIB'EI. 
If there ee are contractual grievance procedures, laws &Btl regula 
tiens or rules establishing proceedings to remove m¼eh th£ public 
employee, the hearing shall be conducted in accordance thel'eWith 
with whichever procedure the employee elects provided that such 
election shall be binding and shall terminate any right to the 
alternative procedures. The preeeeeli11gs. may upen applieatie~ ~ 
the 061.H't ey &B employer, an employee, or the employee organiza
tion &Bel may apply to district court for the issuance of an appro
priate order by the court to include more than one employee's 
employment status in the same proceeding if the employees' de
fenses are identical, analogous or reasonably similar. ~ The 
proceedings shall be undertaken without unnecessary delay. Any 
person wlwse termination is sustained in the administrative or 
grievance proceeding may secure a review of his removal by serv
ing a notice so reei11esting of appeal upon the employer removing 
him within 20 days after the results of the hearing re~ePPeel ~ 
hereift have been announced. This notice, with proof of service 
thereof, shall be filed within ten days after service, with the clerk 
of the district court in the county where the employer has its 
principal office or in the county where the employee last was 
employed by the employer. The district court shall there11pe11 have 
jurisdiction to review the matter in the same manner as on appeal 
from administrative orders and decisions. This hearing shall take 
precedence over all matters before the court and may be held upon 
ten days written notice by either party. The court shall make such 
order ift the premises as is it deems propert aire. An employer may 
obtain review of a decision to reinstate an employee in the same 
manner as provided for appeals by employees in this subdivision. 
An appeal may be taken thereirem from the district court order to 
the supreme court. 

Sec. 25. Minnesota Statutes, 1979 Supplement, Section 179.65. 
Subdivision 6, is amended to read: 

Subd. 6. Supervisory and confidential employees, principals and 
assistant principals may form their own organizations. An em
ployer shall extend exclusive recognition to a representative of or 
an organization of supervisory or confidential employees, or prin
cipals and assistant principals, for the purpose of negotiatini: 
terms or conditions of employment, in accordance with all other 
provisions of sections 179.61 to 179. 76, as though they were essen
tial employees. Yfti-ts Si Supervisory or confidential empleyees 
employee organizations shall not participate in any capacity in 
any ~ negotiations which involve the partieipatie11 Si units of 
employees other than supervisory or confidential employees. Affil
iation of a supervisory or confidential employee organization with 
another employee organization which has as its members non
supervisory employees or non-confidential employees is permitted. 

Sec. 26. Minnesota Statutes 1978, Section 179.67, Subdivision 4, 
is amended to read: 



75TH DAY) MONDAY, MARCH 10, 1980 4055 

Subd. 4. Any employee organization may obtain a certification 
election upon petition to the director wherein it is stated that at. 
least 30 percent of the employees of a proposed employee unit 
wish to be represented by the. petitioner "" that the eertified 
represeatati•1e "" k>Rge, represents the majal'ity 0f emplayees m 
the amt. Any employee organization may obtain a representation 
election upon petition to the director wherein it is stated that the 
currently certified representative no longer represents the 
majority of employees in an established unit and that at least 30 
percent of the employees in the established unit wish to be repre
sented by the petitioner rather than by the currently certified 
representative. An individual employee or group of employees in a 
unit may obtain a decertification election upon petition to the 
director wherein it is stated that the certified representative no 
longer represents the majority of the employees in an established 
unit and that at least 30 percent of the employees wish to be 
unrepresented. 

Sec. 27. Minnesota Statutes 1978, Section 179.69, Subdivision 1, 
is amended to read: 

179.69 [PROCEDURES.] Subdivision 1. [MEDIATION PETI
TION.] When any employees or representative of employees shall 
desire to meet and negotiate an agreement establishing terms and 
conditions of employment, they shall give written notice to the 
employer and the director, and it shall thereupon be the duty of 
the employer to recognize the employee representative for pur
poses of reaching agreement on terms and conditions of employ
ment of the employees or the employer shall within ten days of 
receipt of the written notice object or refuse to recognize the 
employees' representative or the employees as an appropriate unit. 
The employer or employees' representative may thereupon peti
tion the director to take jurisdiction of the matter whereupon the 
director shall then be authorized and shall perform those duties as 
provided in section 179. 71, subdivision 2 (a) and ( b). 

Upon the certified exclusive representative and the employer 
reaching agreement on terms and conditions of employment or 
being subject to a valid arbitration award, they shall execute a 
written contract or memorandum of contract containing the terms 
of Slleh the negotiated agreement or arbitration award. The con
tracts or memoranda shall in every instance be subject to the 
provisions of section 179. 70. 

A petition by an employer shall be signed by him or his duly 
authorized officer or agent; and a petition by an exclusive repre
sentative shall be signed by its authorized officer. In either case 
the petition shall be served by delivering it to the director in 
person or by sending it by certified mail addressed to him at his 
office. The petition shall state briefly the nature of the disagree
ment of the parties. Upon receipt of a petition, the director, 81' l,y 
September l, whieheve, date is eame, shall fix a time and place 
for a conference with the parties to negotiate the matter UpeR the 
issues iavelved not aveed upon in the matter, and he shall then 
take whatever steps he deems most expedient to bring about a 



4056 JOURNAL OF THE SENATE [75THDAY 

settlement of the matter, including assisting in negotiating and 
drafting an agreement. It shall i,e the duty of aD !}a.ties te re-
6j>8DQ t9 the SIHllffieRS of the direetor fop jai..t .,. se>, em! eenfer 
enees with him ftlffi t9 eontim,e in saeh eonferenee tmtil 0!<eused 
by the direeter. 

Sec. 28. Minnesota Statutes 1978, Section 179.69, Subdivision 3, 
is amended to read: 

Subd. 3. [BINDING ARBITRATION PETITION.] The direc
tor shall only certify a matter to the board for binding arbitration 
pursuant to section 179.72 when either .,. both parties, except fop 
in the case of essential employees, jointly petition for binding 
arbitration stating that an impasse has been reached ftlffi the 
direeter has determined that further mediatioo offlH'ts uB<le,, sub
di,;ision l w<>uld serve no f>'H'pese. Upon sueh the filing of the 
petition and determination by the mediator, the parties shall each 
submit their respective final positions on matters not agreed upon. 
Y the 01Rjlloyer has f}etitiened f.,. l!inding amitmtien and the 
direeter has determined that an iRlf}asce has be0H reaehed said 
f1£0eeedings shall begin within 16 days thereef aB<l l,e binding oo 
ooth l'Rfties. The director shall determine the matters not agreed 
upon based upon the positions submitted and his efforts to medi
ate the dispute. U the empl&yee fel'Fesentati,•e has l'etitiened f0F 
binding arbitration the emf}leyer shall have 16 days after the 
di,eeto, af mediation has determined that an imf}QBSe has be0H 
reaehed to rejeet the reljuest .,. agree te submit matters net 
agreed Uf}9ll to binding arl!it.ation, II' the eRlflloyer dees net re
Sf}0Rd within 16 days it shall i,e rega,ded as a ,ejeetien and said 
rejeetien shall i,e a refusal by the emf}loyer within the meaning of 
seetion 179.64, sul!di>,ision 'I--. Under a petition by either f1RNY the 
parties may stipulate those agreed upon items to be excluded from 
arbitration. 

Sec. 29. Minnesota Statutes 1978, Section 179.71, Subdivision 3, 
is amended to read: 

Subd. 3. The director shall determine appropriate units, except 
where appropri,ate units are defined by section 35. In determining 
the appropriate unit he shall take into consideration, along with 
other relevant factors, the principles and the coverage of uniform 
comprehensive position classification and compensation plans of 
the employees, involvement of professions and skilled crafts and 
other occupational classifications, relevant administrative and 
supervisory levels of authority, geographical location, and the rec
ommendation of the parties, and shall place particular importance 
upon the history and extent of organization and the desires of the 
petitioning employee representatives. 

In addition, with regard to the inclusion or exclusion of super
visory employees, the director must find that an employee may 
perform or effectively recommend a majority of those functions 
referred to in section 179.63, subdivisions 9 or 9a, before an em
ployee may be excluded as supervisory. However, in every case the 
administrative head, and his assistant, of a municipality, munici
pal utility, police or fire department shall be considered a super
visory employee. 
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He shall not designate an appropriate unit which includes em
ployees subject to section 179.63, subdivision 11, with employees 
not included in section 179.63, subdivision 11. 

Sec. 30. Minnesota Statutes 1978, Section 179.71, Subdivision 5, 
is amended to read: 

Subd. 5. In addition to all other duties imposed by this section, 
the director shall: 

(a) l'etam provide mediation jerisdietiae 8Yei' services as re
quested by the parties for purposes of this subdivision until saeh 
iime ft8 the parties reach agreement; provided, however, he may 
continue to assist parties after the parties have submitted their 
final positions as provided or required under section 179.72, subdi
vision 6; or section 179.69, subdiv-isiee 6; 

(b) issue notices, subpoenas and orders as may be required by 
law to carry out his duties under sections 179.61 to 179.77. Issu
ance of orders shall include those orders of the Minnesota public 
employment relations board; 

(c) certify to the Minnesota public employment relations board 
those items of dispute between parties to be subject to the action 
of the Minnesota public employment relations board under section 
179.69, subdivision 3; 

(d) assist the parties in formulating petitions, notices, and 
other papers required to be filed with the director or the board; 

( e) certify the final results of any election or other voting pro
cedur') conducted pursuant to sections 179.61 to 179.77; 

( f) furnish clerical and administrative services to the Minnesota 
public employment relations board as may be required; 

(g) adopt reasonable and proper rules &Re regylatiaRs relative 
to and regulating the forms of petitions, notices, orders and the 
conduct of hearings and elections subject to final approval of the 
Minnesota public employment relations board. Sueh The rules 8flft 
Fegalatiees shall be printed and made available to the public and a 
copy delivered with each notice of hearing; provided, that ~ 
saeh any rule 8i' ~ shall he filed with the secretary of 
state, and any change therein or additions thereto shall not take 
effect until 20 days after Slleh the filing; 

(h) receive, c,atalogue and file in a logical manner all orders an<! 
decisions of the Minnesota public employment relations board and 
all arbitration panels authorized by sections 179.61 to 179.77 as 
well as all grievance arbitration decisions and the director's own 
orders and decisions. All orders and decisions catalogued and filed 
shall be made readily available to the public; 

(i) promulgate a grievance procedure to effectuate the purposes 
of section 179.70, subdivision 1. ~ The grievance f'IPOeeda,es 
procedure shall not provide for the services of the bureau of me
diation service. The exercise of authority granted by this clause 
shall be subject to the provisions of chapter 15t 88-id. The griev-
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ance procedure te shall be available to any public employee em
ployed in a unit not covered by a negotiated grievance procedure 
as contained in section 179. 70, subdivision 1; 

(j) conduct elections; 

(k) assign state employee classifications to the appropriate 
units provided in section 35, when the classifications have not 
been assigned pursuant to section 35, or have been significantly 
modified in occupational content subsequent to assignment pur
suant to section 35, and assign supervisory employees to the 
appropriate units provided in section 35 when the positions have 
not been assigned pursuant to section 35 or have been significantly 
modified in occupational content. The assignment of the classes 
shall be made on the basis of the community of interest of the 
majorit.v of employees in these classes with the employees within 
the statutory units and all the employees in the class, excluding 
supervisory and confidential employees, shall be assigned to a 
single appropriate unit. 

Sec. 31. Minnesota Statutes 1978, Section 179.72, Subdivision 6, 
is amended to read: 

Subd. 6. When final positions are certified to the board as pro
vided in section 179.69, subdivision 3. e,, SllbmitteEI te tile eeaPEI flB 
pre•liEleEI in seetieR 179,69, sabdiYisieft G; the board shall consti
tute an arbitration panel as follows: 

The parties shall, under the direction of the chairman of the 
board, alternately strike names from a list of seven arbitrators 
until only three names remain, which three members shall be 
members of the panel; provided, however, that if either party 
requests the parties shall select a single arbitrator to hear the 
dispute. If the parties are unable to agree on who shall strike the 
first name, the question shall be decided by the flip of a coin. In 
submitting names of arbitrators to the parties the board shall 
endeavor whenever possible to include names of persons from the 
general geographical area in which the public employer is located. 
The panel shall assume and have jurisdiction over the items of 
dispute certified to the board for which the panel was constituted. 
The panel's orders shall be issued upon a majority vote of mem
bers considering a given dispute. The members of the panel shall 
he paid their actual and necessary traveling and other expenses 
incurred in the performance of their duties plus a per diem allow
ance of $180 for each day or part thereof while engaged in the 
consideration of a dispute. All fees. expenses and costs of the panel 
shall be shared and assessed equally to the parties to the dispute. 
In those cases where a single arbitrator is hearing a dispute, the 
fees, expenses and costs of the arbitrator shall also be shared and 
assessed equally by the parties to the dispute. 

Sec. 32. Minnesota Statutes 1978, Section 179. 7 4, Subdivision 3, 
is amended to read: 

Subd. 3. In all negotiations between the state and exclusive 
representatives the state shall be represented by the commissioner 
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of Jlel'!!eRRel employee re!atiom or his representative. The 
attorney general, and each appointing authority shall cooperate 
with the commissioner of p8PSeRBel employee relatioM in conduct
ing negotiations and shall make available &ll8R any personnel and 
other resources as are necessary to enable the commissioner to 
conduct effective negotiations. 

Sec. 33. Minnesota Statutee, 1979 Supplement, Section 179.74, 
Subdivision 4, is amended to read: 

Subd. 4. The commissioner of Jlel'SBMOI employee relatioM shall 
meet and negotiate with the exclusive representative of appl'&
pl'iate the units specified in section 35, in the manner prescribed 
by sections 179.61 to 179. 77 : pPBYided, hewe?er, that the di,eeter 
ef FAediatieB eemees shall define &Jl!l'BJll'i&te IHIHB ef ~ em
lH&Yee& as all the efll!lleyees uMlff the eeme IIJl!lBiatiRg a'!Khel'ity 
exeept, WRefe fJPeleseieRal, geegr:aphieal eP MA8P eeeeideMtieee 
aUeetiRg Bfll!lleymeat relatieRs eleeNy re11:aire &JlJlP8Jll'iate llRH6 ef 
S@IRe &the!' eempesitieR. However, the appropriate units provided 
for in section 35 shall be the only appropriate units for executive 
branch state employees. The positions and classes of positions in 
the classified and unclassified services defined as managerial by 
the commissioner of JlereeRRel employee relations in accordance 
with the provisions of section 43.326 and so designatsd in the 
official state compensation schedules, all unclassified positions in 
the state university system and the community college system 
defined as managerial by their respective boards, the positions of 
all unclassified employees in the offices of the governor, Ueutenant 
governor, secretary of state, attorney general, treasurer and audi
tor, all positions in the bureau of mediation services, all hearing 
e!fflffliReff; examiner positions in the office of hearing examiners. 
and the positions of all confidential employees whe wePk iR the 
JlePGaRRel effiees ef &R &JlJlBiRtiRg aatherity iR the el!eeati•,e 
lmH!eh lifi6 whe haYO - to iHformatieR oo9jeet te aae ey the 
appeiRti!\j( &l¼iihel'ity iR meetiag &ad RegetiatiRg 9i' whe aeti•,ely 
parlieipate iR the meetiRg 11M RegetietiRg 0R laeh&lf ef the state, 
shall be excluded from any appropriate unit. Regardless ef mm 
fff!temJiRatia..., The governor may upon the unanimous written 
request of exclusive representatives of units and &JlJlBiRtiRg 
1111thel'ities the commissioner direct that negotiations be con
ducted for one or more a19peiRtiRg eathel'ities units in a common 
proceeding or that supplemental negotiations be conducted for 
portions of a unit or units defined on the basis of appointin~ 
nuthority or gen?raphy. 

Ser. 34. Minnesota Statutes, 1979 Supplement, Section 179.74. 
Subdivision 5, is amended to read: 

Subd. 5. The commissioner of pePOORRel employee relations is 
authorized to and may enter into agreements with exclusive repre
sentatives of the units specified in section 35. The provisions of 
the negotiated agreements and arbitration awards shall be sub
mitted to the legislature to be accepted or rejected in accordance 
with this .section ond section 3.885. A state Ofll!lleyee whese aela
sive re~reseRtatiV€; ai; defiRed by eeeti0R I~ &llbdi\'isieR 6; has 
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RM Naehea 11 pNpeeea 881'88meR* WKB tile MMe wWeh 8118 MeR 
~ 9¥ the eemrniseieae• tie the legie~,e 99mmfaniea en 
emplayee rela-a811& ea * ~ Ap!'il ~ ef &B eetl RIIIBile1ea Ye&i'J 
shaD Ret Neewe tee wage 8REl eeeeemie ffiRge b&ReHi ifleFeaeee 
pre•JiEled pUPDU&Rt te &B ag,e emSRt esewted aR& a,prer,.,ed -
ihie subEW,isien, I>isapp,ewl ~ iae legislaiP;ce eommieeiee ea em
pleyee l'elatiSM pmee&R* *8 eeetiee 8.3ei 81' faikH,e ef -tlhe legiela 
QIN t;e appr8're a negeti&ted agieement e, arhitmtiee aWHEI WHA 
respeet * -j;el! ea eeeeB11Rie Riflge beeefi*e by the time ef 
~ ef -the Ngyla1 legielatwe seseiee iR e eetl MHBbefea 
yeu ahaD be a aefeeee * a vfolatien ef seetiee 1~, In the 
event that a proposed agreement or arbitration award is rejected 
or is not approved by the legislature prior to its adjournment in an 
odd numbered year, the legislative commission on employee rela
tions is authorized to give interim approval to a proposed agree
ment or arbitration award. The proposed agreement or arbitration 
award shall be implemented upon its approval by the commission 
and state employees covered by the proposed agreement or arbi
tration award shall not have the right to strike while the interim 
approval is in effect. The commission shall submit the agreement 
or arbitration award to the legislature for ratification at a special 
legislative session called to consider it or at its ne:ict regular legisla
tive session. Wages and economic fringe benefit increases provided 
for in the agreement or arbitration award which were paid pur
suant to the interim approval by the commission shall not be 
affected but such wages and benefit increases shall cease to be 
paid or provided effective upon the rejection of the agreement or 
arbitration award or upon adjournment by the legislature without 
acting upon the agreement or arbitration award. Rejection or fail
ure to approve the agreement or arbitration award by the legisla
ture prior to its adjournmen-t in that session shall be grounds for a 
legal strike by affected nonessential state employees prior to the 
scheduled e:icpiration date of the agreement or arbitration award 
which was given interim approval by the commission pursuant to 
section 179.64. 

Sec. 35. Minnesota Statut.es 1978, Chapter 179, is amended by 
adding a section to read: 

[179.741] [STATE EMPLOYEES; APPROPRIATE UNITS.) 
Subdivision 1. [STATE EMPLOYEES.] All appropriate units of 
state employees certified as of the effective date of this subdi
vision are abolished. The following shall be the appropriate units 
of executive branch state employees for the purposes of sections 
179.61 to 179.76. All units shall exclude emp/cyees excluded by 
section 179.7 4, subdivision 4, and supervisory employees shall only 
he assigned to units 12 and 15. No additional units of e:icecutive 
branch state employees shall be recognized for the purpose of 
meeting and negotiating. 

(I) Law enforcement unit. This unit shall consist of all sworn 
highway patrol personnel, all uniformed conservation officers, 
and all criminal apprehension agents. 

(2) Craft, maintenance, and labor unit. This unit shall consist 
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of those classifications assigned to this unit in the unit composi
tion schedule adopted by the legislative commission on employee 
relations on . . . . . . . 

(3) Service unit. This unit shall consist of those classifications 
assigned to this unit in the unit composition schedule adopted 
by the legislative commission on employee relations on ..... . 

( 4) Health care non-professional unit. This unit shaU consist 
of those classifications assigned to this unit in the unit composition 
schedule adopted by the legislative commission on employee rela-
tions on ...... . 

(5) Health care professional unit. This unit shall consist of all 
positions which are required to be filled by registered nurses. 

(6) Clerical and office unit. This unit shall consist of those 
classifications assigned to this unit in the unit composition schedule 
adopted by the legislative commission on emPloyee relations 
on ...... . 

(7) Technical unit. This unit shall consist of those classifica
tions assigned to this unit in the unit composition schedule 
adopted by the legislative commission on employee relations 
on ...... . 

(8) Co"ectional guards unit. This unit shall consist of those 
classifications assigned to this unit in the unit composition 
schedule adopted by the legislative commission on employee 
relations on . . . . . . • 

(9) State university instructional unit. This unit shall consist 
of those positions assigned to this unit in the unit composition 
schedule adopted by the legislative commission on employee rela-
tions on ...... . 

(10) Community college instructional unit. This unit shall con
sist of those positions assigned to this unit in the unit compo
sition schedule adopted by the legislative commission on employee 
relations on . . . . . . • 

(11) State university administrative unit. This unit shall con
sist of those positions assigned to this unit in the unit composition 
schedule adopted by the legislative commission on employee rela-
tions on ...... . 

(12) Professional engineering supervisory unit. This unit shall 
consist of those classifications assigned to this unit in the unit 
composition schedule adopted by the legislative commission on 
employee relations on . . . . . . . 

(13) Health treatment unit. This unit shall consist of those 
classifications assigned to this unit in the unit composition schedule 
adopted by the legislative commission on employee relations 
on ...... . 

(14) General professional unit. This unit shall consist of those 
classifications assigned to this unit in the unit composition 
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schedule adopted by the legislative commission on employee rela-
tions on ...... . 

(15) Supervisory emp/.oyees unit. This unit shall consist of 
those classifications assigned to this unit in the unit composition 
schedule adopted by the legislative commission on employee rela-
tions on ...... . 

Subd. 2. [SEVERANCE.] Each of the following groups of em
ployees shall have the right, as specified in this subdivision, to 
separate from the general professional or supervisory units provid
ed for in subdivision l: attorneys and highway patrol-supervisors. 
This right shall be exercised by petition during the period com
mencing on the effective date of this section and concluding 30 
days after that date or, after January 1, 1981, during the 60 day 
period commencing 270 days prior to the termination of a 
contract covering the units. If one of these groups of emp/.oyees 
exercises the right to separate from the units they shall have no 
right to meet and negotiate, but shall retain the right to meet 
and confer with the commissioner of emp/.oyee relations and with 
the appropriate appointing authority on any matter of concern 
to them. The manner of exercise of the right to separate shall 
be as follows: An emp/.oyee organization or group of employees 
claiming that a majority of any one of these groups of employees 
on a state-wide basis wish to separate from the units may petition 
the director for an election during the petitioning period. If the 
petition is supported by a showing of at least 30 percent support 
for the petitioner from the employees, the director shall hold a 
single election to ascertain the wishes of the majority with respect 
to the issue of remaining within or severing from the supervisory 
or professional units provided in subdivision 1. This election shall 
be conducted within 30 days of the close of the petition period. 
If a majority of votes cast endorse severance from the unit in 
favor of separate meet and confer status for any one of these groups 
of employees, the director shall certify that result. This election 
shall, where not inconsistent with other provisions of this section, 
be governed by section 179.67. If a group of employees elects to 
sever they may rejoin that unit by following the same proce
dures specified above for severance, but may only do so during 
the periods provided for severance. 

Sec. 36. Minnesota Statutes 1978, Chapter 179, is amended 
by adding a section to read: 

[179.742] [TRANSITION TO NEW BARGAINING UNIT 
STRUCTURE FOR STATE EMPWYEES.] Subdivision I. [AP
PLICATION OF SECTION.] Notwithstanding section 179.65, 
subdivision 2, or any other law, this section shall govern, where 
contrary to other law, the initial certification and decertification 
of exclusive representatives for the appropriate units of state em
ployees established by section 35. Subsequent to the initial certifi
cation and decertification pursuant to this section, the provisions 
of this section shall not apply. 

Subd. 2. [EXISTING MAJORITY.] The director shall certify 
an employee organization and exclusive representative for an ap-
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propriate unit established by section 35 upon a pe_tition filed with 
the director by the organization within 30 days of the effective date 
of this section stating that the petitioner is certified pursuant to 
section 179.67 as the e;iclusive representatwe of a majority of the 
employees included ,within the unit established by section 35. Two or 
more employee organizations which represent the employees in a 
unit established by section 35, may petition jointly pursuant to 
this subdivision, provided that any organization may withdraw 
from a joint certification in favor of the remaining organization or 
organizations on 30 days notice without effect upon the rights and 
obligations of the remaining organization or organizations or the 
emplayer. The director shall make a determination on a timely 
petition within 15 days of its receipt. 

Subd. 3. [NO EXISTING MAJORITY.] (I) The director shall 
certify an employee organization as e;iclusive representative for an 
appropriate unit established by section 36 upon a petition filed by 
the organization within 30 days of the effective date of this section 
stating that the petitioner is certified pursuant to section 179.67 
as the e;iclusive representative of fewer than a majority of the 
employees included within the unit established by section 36, where 
no other employee organization so certified has filed a petition 
within 30 days of the effective date of this section under subdivi
sions 2 or 3, so long as a majority of the employees in the unit 
established by section 35 are represented by employee organizations 
pursuant to section 179.67 on the effective date of this section. 
Two or more employee organizations, each of which represents em
ployees included in the unit established by section 36 may petition 
jointly pursuant to this clause, provided that any organization may 
withdraw from a joint certification in favor of the remaining or
ganization or organizations on 30 days notice without effect upon 
the rights and obligations of the remaining organization or orga
nizations or the employer. The director shall make a determination 
on a timely petition within 15 days of its receipt. 

(2) If no e%Clusive representative is certified under subdivision 
2 or subdivision 3, clause (I), and an employee organization peti
tions the director within 45 days of the effective date of this sec
tion stating that at least 30 percent of the employees included 
within a unit established by section 35 wish to be represented by 
the petitioner, where this 30 percent is evidenced by current dues 
deduction rights, signed statements plainly indicating that the 
signatories wish to be represented for collective bargaining pur
poses by the petitioner rather than by any other organization, or 
a combination thereof, the director shall conduct a secret ballot 
election to determine the wishes of the majority. The election shall 
be conducted within 76 days of the effective date of this section 
and shall, where not inconsistent with other provisions of this sec
tion, be governed by section 179.67. 

Subd. 4. [DECERTIFICATION.] The director shall consider 
a petition for decertification of an e;iclusive representative certified 
under this section only when the petition is filed within 60 days 
of the initial certification or during the period provided in section 
179.67, subdivision 4a, and only when the certification was made 
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pursuant to subdivision 2 or 3, clause (1). The petition shall be 
considered under the provisions of section 179.67 ncept where 
they are inconsistent with this subdivision. 

Subd. 6. [CONTRACT AND REPRESENTATION RESPON
SIBILITIES.] Until June 30, 1981 exclusive representatives of 
units of state employees certified prior to the effective date of 
this section shall remain responsible for administration of their 
contracts and for aU other contractual duties and shall enjoy the 
right to dues and fair share fee deduction and aU other contractual 
privileges and rights. Exclusive representatives of state employees 
certified after the effective date of this section shall immediately 
upon certification have the responsibility of bargaining on behalf 
of employees within the unit and shall have the responsibility of 
administering grievances arising under previous contracts covering 
employees included within the unit which remain unresolved on 
June 30, 1981. Where the employer does not object, these respon
sibilities may be varied by agreement between the outgoing and 
incoming nclusive representatives. All other rights and duties 
of representation shall commence on July 1, 1981, except that 
exclusive representatives certified after the effective date of this 
section shall immediately upon certification have the right to all 
employer information and all forms of access to employees within 
the bargaining unit which would be permitted to the cu"ent con
tract-holder. This section shall in no way affect any existing col
lective bargaining contract. 

Nothing in sections 1 to 40 shall prevent an exclusive represent
ative certified after the effective date of sections 1 to 40 from 
assessing fair share or dues deductions immediately upon certifi
cation for employees in a unit established under section 36 if the 
employees were unrepresented for collective bargaining purposes 
prior to that certification. 

Sec. 37. Minnesota Statutes 1978, Chapter 179, is amended by 
adding a section to read: 

[179.743] [STATE EMPLOYEES.] When no prior determina
tion has been made with respect to the supervisory or confidential 
status of a state employee or his predecessor and no agreement can 
be reached between the employer and petitioning employee organ
izations, the commissioner of employee relations may petition the 
director for a determination. The director shall not exclude any 
supervisory or confidential employee from an appropriate unit of 
nonsupervisory and nonconfidential state employees on the basis 
of a petition filed later than 30 days after the effective date of 
this section, except as provided in section 30. The director shall 
make all determinations under this subdivision within 60 days of 
receipt of a timely petition. The director shall have full discretion 
in his determination of the application of sections 179.63, sub
divisions 8, 9, and 9a, and 179.71, subdivision 3, paragraph 2 in 
aU cases arising under this subdivision. Notwithstanding any other 
law, his decision shall be final and no appeal whatsoever shall be 
heard. For the purposes of the certification of a bargaining agent 
for units provided in section 36, subdivision 1, employees sought to 
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be excluded by a timely and valid petition as supervisory or con
fidential shall be counted and shall vote separately in a fashion 
which shall permit them to be individually excluded or included 
after a determination as to their status. When a certification is 
dependent uron challenged employees, the director shall determine 
the status o the challenged employees prior to deciding the cases 
of challenged employees whose status need not be determined for a 
certification. In the latter situation the certification of a bargain
ing agent shall proceed irrespective of pending challenges. 

Sec. 38. Laws 1979, Chapt.er 332, Article I, Section 116, is 
amended to read: 

Sec. 116. [EFFECTIVE DATE.] The effective dates for Article 
I are as follows: sections 2, 4, 8, 40, 45, 46, 47, 58, 61, 65, 82-91, 
and 113 are effective upon final enactment. Section 64, is effective 
June 30, 1980. Sections 3, 5, 6 and 7 are effective July 1, 1981. The 
remaining provisions of Article I are effective July 1, 1979. The 
provisions of section 4 7 shall apply to all disciplinary actions taken 
on or after the effective dat.e of section 4 7. The provisions of 
section 63 shall expire on July 1, 1981, but shall apply to all 
arbitration proceedings which are to determine contractual pro
visions for the 1982-1983 biennium. The provisions of sections i3; 
93 to 111 and 113 shall expire on July 1, 1981. The provisions of 
section 137.02, subdivision 4, shall not apply to sections 93 to 111. 

Sec. 39. Laws 1979, Chapt.er 332, Article 1, Section 114, is 
amended to read: 

Sec 114. [REPEALER.] Effect'ive July 1, 1981, Minnesota Stat
utes 1978, Sections 43.03; 43.06; 43.062; 43.063; 43.064; 43.065; 
43.067; 43.068; 43.069; 43.07; 43.09; 43,111; 43.12, Subdivisions 2 
to 27; 43,121; 43.122; 43.126; 43.127; 43.128; 43ri3t 43-,¼ 43.162; 
43,Ht 43d3t 43-MJt ~ ~ 43.22; 43.222; 43.223; 43.224; 
43.23; 43.24; 43.240; 43,321, 43.322; 43.323; 43.324; 43.326; 
43.327; 43.33; 4a.44; 4.4et ~ 43.48 and 43.49; ~ afMI 
~ are repealed. 

Sec. 40. [REPEALER.] Minnesota Statutes 1978, Sections 
43.003; 43.50, Subdivision 3; 179.64, Subdivision 1; 179.69, Subdi
visions 4, 5, and 6; 482.18; and Minnesota Statutes, 1979 Supple
ment, Sections 15A.081, Subdivision 5 and 179.64, Subdivision 7 
are repealed. 

Sec. 41. [APPROPRIATION.] Subdivision 1. The sum of 
$ . ....... is appropriated for the period ending June 30, 1981, to 
the commissioner of employee relations for the expenses of the 
insurance advisory council established in section 14, subdivision 4. 

Subd. 2. The amount of$ . ....... is appropriated for the period 
ending June 30, 1981, to the department of employee relations 
created pursuant to section 3. The personnel complement of the 
department of employee relations is increased by . . . persons. 

Subd. 3. The amount of $ ......... is appropriated for the period 
ending June 30, 1981, to the bureau of mediation services for the 
purpose of implementing sections 35 to 37. 
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Sec. 42. [INSTRUCTIONS TO REVISOR.] In the next and aU 
subsequent editions of Minnesota Statutes, the revisor of statutes 
shall substitute the term "department of employee relations" for 
"department of personnel" in every place where the latter is used. 
The revisor of statutes shall substitute the term "commissioner of 
employee relations" for "commissioner of personnel" in every 
place where the latter term is used. 

Sec. 43. [EFFECTIVE DATE.] Section 15 shall be effective on 
July 1, 1981. The remaining provisions of this act are effective the 
day following final enactment but shall not alter the terms of any 
existing collective bargaining agreement before it expires." 

Delete the title in its entirety and insert: 
"A bill for an act relating to public employees; creating a state 

department of employee relations; establishing appropriate units 
for state employees; providing for a right to strike; providing for 
interim contract approval by the legislative commission on em
ployee relations; clarifying civil service laws; providing for health 
benefits; providing for a study of promotional gystems; repealing 
the duty of the revisor of statutes regarding certain collective 
bargaining agreements; appropriating money; amending Minne
sota Statutes 1978, Sections 43.001; 43.01, Subdivision 8; 43.05, by 
adding a subdivision; 43.111; 43.245; 43.321; 43.45; 43.46; 179.63, 
Subdivision 8; 179.64, Subdivisions 2, 3, 4, and 5, and by adding a 
subdivision; 179.67, Subdivision 4; 179.69, Subdivisions 1 and 3; 
179.71, Subdivisions 3 and 5; 179.72, Subdivision 6; 179.74, Subdi
vision 3; and Chapters 43 and 179, by adding sections; and Minne• 
sota Statutes, 1979 Supplement, Sections 3.855; 43.05, Subdivision 
2: 43.067. Subdivision 1; 43.19, Subdivision 1; 43.50, Subdivision 1; 
62D.22, Subdivision 7; 179.63, Subdivision 11; 179.65, Subdivision 
6; and 179.74, Subdivisions 4 and 5; and Laws 1979, Chapter 332, 
Article I, Sections 114 and 116; repealing Minnesota Statuw 
1978, Sections 43.003; 43.50, Subdivision 3; 179.64, Subdivision 1; 
179.69, Subdivisions 4, 5, and 6; and 482. 18; and Minnesota Stat
utes, 1979 Supplement, Sections 15A.081, Subdivision 5; 179.64, 
Subdivision 7." 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1877: A bill for an act relating to labor; regulating 
migrant labor; requiring employers and recruiters to provide state
ments of hire to migrant workers; setting requirements for state
ments of hire and for payments of wages to migrant workers; 
providing for private causes of action. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 14, delete the second "and" and insert "or" 

Page 1, line 18, after "travels" insert "more than 100 miles" 
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Page 1, line 21, delete "and" and insert "or" and delete ", either 
directly or" 

Page 1, line 22, delete "indirectly through a recruiter," 

Page 2, after line 1, insert: 

"Subd. 5. "To recruit" means to induce an individual, either 
directly or indirectly through an agent or recruiter, to travel to 
Minnesota to perform agricultural labor by an offer of employ
ment or of the po881Dility of employment." 

Page 2, Jine 2, delete "5" and insert ''6" 
Page 2, line 4, delete "recruits," 

PaJ,e 2, delete Jines 11 and 12, and insert "An employer that 
recruits any migrant worker shall cause to be ,;>rovided to the 
migrant worker, at the time the worker is recruited, a written" 

Page 2, Jine 18, delete "hired" and after "recruiter" insert "or 
agent" 

Page 2, delete lines 24 and 25 

Page 2, line 26, delete "(5)" and insert "(4)" 

Page 2, Jine 28, delete "(6)" and insert "(5)" and delete"and" 

Page 2, after Jine 28, insert: 

"(6) The payment terms provided in section 3; and" 

Page 2, delete lines 30 to 33 

Page 3, delete Jines 1 to 11 

Page 3, line 12, delete "3" and insert "2" 

Page 3, line 16, delete "performs seasonal agricultural labor for" 
and insert "is recruited by" 

Page 3, line 18, delete everything after the period 

Page 3, delete lines 19 and 20 

Page 3, Jine 23, after "to" insert "offer to" 
Page 3, line 24, delete "30" and insert "50" 

Page 3, line 24, delete "per week" and insert "in any two week 
pay period" 

Page 3, line 25, delete everything after "for" 

Page 3, line 26, delete "available" and insert "the difference 
between 50 hours of work and the number of hours of work 
actually offered by the employer in that two week period" 

Page 3, line 29, delete everything after the first "the" 

Page 3, line 30, delete "actually performed" and insert "hourly 
wage rate, if any, specified in the statement of hire or the federal 
minimum wage, whichever is greater" 
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Page 3, line 30, delete "entire" and insert "minimum" 

Page 3, line 31, after "employment" insert "specified in the 
statement of hire" 

Page 4, line 1, delete "In no" 

Page 4, delete lines 2 to 4 and insert "If the minimum period 
of employment begins or ends in the middle of a calendar week, 
the portion of each calendar week included at the beginning or end 
of the period shall be considered a calendar week if it includes at 
least four calendar days." 

Page 4, line 10, delete "calendar" and insert "two" 
Page 4, line 11, delete "week" and insert "period" 

Page 4, line 15, delete "week" and insert "two week pay period" 

Page 4, line 15, delete "five" and insert "the number of' 
Page 4, line 16, after "hours" insert "of work actually offered by 

the employer that day" 
Page 4, delete lines 17 to 19 

Page 4, line 20, delete "7" and insert "6" 

Page 4, line 26, delete "employed" and insert "recruited" 

Page 4, line 31, delete "or recruiter or both" 

Page 5, line 1, delete "the greater of the following" 

Page 5, line 2, delete "amounts: either'' and after "by'' insert 
"the" 

Page 5, line 3, delete "or plaintiffs" 

Page 5, line 4, after "subdivision" insert ", whichever is greater'' 

Page 5, Hne 8, delete "a recruiter or' 

Page 5, line 9, delete "or hired" 

Page 5, line 12, delete "a recruiter or' 

Page 5, line 13, delete "or hired" 

Pages 5 and 6, delete section 6 and insert: 
"Sec. 6. [USE OF WAGNER-PEYSER SYSTEM.] An employ

er who uses the federal work clearance order system under the 
Wagner-Peyser Act of 1933, 48 Stat. 1131 as amended, is deemed 
to recruit the migrant workers who are tnereby induced to travel 
to Minnesota to perform agricultural labor. The provisions of sec
tions 1 to 5 shall not be construed to prohibit the use of the work 
clearance order system by any employer who recruits migrant 
workers; but use of the federal work clearance order system by an 
employer that recruits migrant workers shall not excuse the em
ployer from compliance with the provisions of sections 1 to 5." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Schaaf from the Committ.ee on Governmental Operations, 
to which was referred 

S. F. No. 2101: A bill for an act relating to state government; 
raising the limit on the balance allowed to remain in the state 
auditor's revolving fund; empowering the state auditor to establish 
a personnel recruitment, hiring, promotional, and salary plan in 
consuJtation with the commissioner of the department of per
sonnel; amending Minnesota Statutes 1978, Section 6.58; and 
Chapter 6, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 3, after "implement" insert ", for non-clerical 
positions in the office of the state auditor," 

Page 3, line 5, delete "in consultation with the commissioner 
of personnef' 

Page 3, line 5, after the period insert "The plan shall be ap
proved by the commissioner of personnel before becoming effec
tive." 

Amend the title as follows: 

Page 1, line 6, delete "in" 

Page 1, line 7, delete "consuJtation" 

Page 1, line 7, after "with" insert "the approval of' 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 2231: A bill for an act relating to retirement; correc
tions officers; coverage and mandatory retirement; amending Min
nesota Statutes 1978, Sections 352.90; 352.91, Subdivisions 1 and 
2, and by adding a subdivision; and Minnesota Statutes, 1979 
Supplement, Section 43.051, Subdivision 3. 

Reports the same back with the recommendation that the 
bill do pass. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 2017: A bill for an act relating to municipa) industrial 
development; defining projects appropriate for development; 
amending Minnesota Statutes 1978, Section 474.02, Subdivision 
le. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was re-referred 
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S. F. No. 1457: A bil for an act relating to tmnsportation; pro
viding for a transportation board; providing for tmnafer of certain 
duties, powers and functions of the public service commission and 
the commissioner of tmnsportation to the transportation regula
tion board; regulating railroads and other common carriers of 
persons or property for hire; providing penalties; appropriating 
funds; amending Minnesota Statutes 1978, Sections 15A.081, Sub
division 1; 174.02, Subdivision 4; 174.03, Subdivision 2; 174.10, 
Subdivisions 1, 3, 4; 2'18.011, Subdivision 7; 218.021; 218.025; 
218.031, Subdivisions 1, 6, 8, 10; 218.041; 218.071; 219.03; 219.14; 
219.23; 219.24; 219.25; 219.27; 219.28; 219.383; 219.39; 219.40; 
219.41; 219.42; 219.43; 219.46, Subdivision 7; 219.47; 219.51; 
219.52; 219.54; 219.55; 219.562. Subdivision 3; 219.65; 219.681; 
219.70; 219.71; 219.741; 219.85; 219.86; 219.87; 221.011, Sub
divisions 2b, 15, 22; 221.021; 221.031, Subdivision 1; 221.041; 
221.051; 221.061; 221.071; 221.081; 221.101; 221.121; 221.131; 
221.141, Subdivision 2; 221.151; 221.161; 221.171; 221.181; 221.-
221; 221.261; 221.271; 221.281; 221.291, Subdivision 1; 221.293; 
221.295; 221.296, Subdivisions 2, 3, 4, 8; 221.55; 221.68; repealing 
Minnesota Statutes 1978, Section 219.742. 

Reports the same back with the recommendation that the bill 
he amended as follows: 

Page 2, line 11, delete "The gouemor, in his" 

Page 2, delete lines 12 through 16 

Page 2, line 17, delete "public," 

Page 2, delete subdivision 4 

Renumber the subdivisions in sequence 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Mr. Tennessen questioned the reference 
thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administmtion. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1805: A bill for an act relating to education; designat
ing the birthday of Martin Luther King as a special observance 
day in public schools; eliminating a reference to the amount of 
time that may be spent for certain instruction and progmms on 
a special observance day; amending Minnesota Statutes 1978, 
Section 126. 10. 

Reports the same back with the recommendation that the blll 
do pass. Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 2184: A bill for an act relating to education; providing 
aid for free and reduced price lunches rather than full paid lunches 



75THDAY] JOURNAL OF THE SENATE 4071 

in certain school districts; providing certain bonding authority for 
Special School District No. 1; appropriating money; amending 
Minnesota Statutes 1978, Section 124.646, Subdivision 2, and by 
adding a subdivision; Minnesota Statutes, 1979 Supplement, Sec
tion 124.646, Subdivision 1; and Laws 1959, Chapter 462, Section 
3, Subdivision 7, as amended. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Laws 1963, Chapter 645, Section 3, Subdivision 5, is 
amended to read: 

Subd. 5. The school district shall develop a comprehensive long
range building plan to project forward school needs at any given 
time for at least the next Mee.. five years, such plan to include 
the needs of the district in connection with school sites, new 
schools and additions to existing buildings, retiring of obsolete 
facilities, and rehabilitating, remodeling, and equipping existing 
school buildings. Sueh The plan shall be reviewed and updated by 
the school staff and the board yearly eemmeeeiRg in 1964. ~ 
The plan shall be submitted yearly eenrneneiP.g in 1003 by the 
board to the City Planning Commission for it.s review and recom
mendations. 

Sec. 2. Laws 1959, Chapter 462, Section 3, Subdivision 7, as 
amended and renumbered as Subdivision 10 by Laws 1963, Chap
ter 645, Section 3, as amended by Laws 1967, Chapter 661, Section 
:i, La,vs 1969, Chapter 994, Section 1, and Laws 1975, Chapt.eT 
320, Section 1, is amended to read: 

Subd. 10. [SPECIAL SCHOOL DISTRICT NO. 1; MINNE
APOLIS. CITY OF; EXTENDING BONDING AUTHORITY.] 
As used in this act the word "project" shall mean any proposed 
new or enlarged school building site, any proposed new school 
building or any proposed new addition to a school building, and 
"undertaking" shall mean any other purpose for which bonds may 
be issued as authorized in this subdivision. Subject to the limita
tions of subdivision 11, the special independent school district of 
Minneapolis may issue and sell bonds with the approval of 53 
percent of the electors voting on the question at a general school 
district elect.ion, or at a school district election held at the same 
time and place within the district as a state general or primary 
election, as determined by the board of education. Subject to thP 
provisions of subdivision 11, the school district may also hy a twe
thi,a two-thirds majority vote of all the members of its board of 
education and without any election by the voters of the district. 
issue and sell in each calendar year bonds of sueh the district in an 
amount not to exceed one-half of one oercent of the assessed value 
of the taxable property in sueh the district ( plus, for each of the 
calendar years -1-916 1980 through 11h'9 1984, an amount not to 
exceed 'l/'i 50 percent of the amount of indebtedness to be retired 
during the said calendar year; with an additional provision that 
any amount of bonds so authorized for sale in a specific year and 
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not sold can be carried forward and sold in the year immediately 
following); provided, however, that tlie board shall submit the list 
of projects and undertakings to be financed by sueh a proposed 
issue to the city planning commission as provided in subdivision 
ll(c) f1R9P te the iseuane<' el eaell bends. All bonds of the school 
district shall be payable in not more than 20 years. The proceeds 
of the sale of eeeh the bonds shall be used only for the rehabilitat
ing, remodeling, expanding and equipping of existing school build
ings and for the acquisition of sites, construction and equipping of 
new school buildings, and for acquisition and betterment purposes, 
and no part of eueh the proceeds shall be used for maintenance. 
The provisions of this act shall apply to the issuance and sale of 
eeeh the bonds and to the purpoees for which the eame bonds may 
be issued notwithstanding any provisions to the contrary in any 
other existing law relating thereto. 

Sec. 3. [EFFECTIVE DATE.] Pursuant to section 645.023, sub
division I, clause (a), sections I and 2 are effective without local 
approval the day after final eTUJCtment." 

Delete the title and insert: 

"A bill for an act relating to Special School District No. 1; 
modifying the district's responmbility to develop a long range 
building plan and providing certain bonding authority; amending 
Laws 1963, Chapter 645, Section 3, Subdivision 5; and Laws 1959, 
Chapter 462, Section 3, Subdivision 7, as amended and renum
bered." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
re-referred 

S. F. No. 1788: A bill for an act relating to education; modify
ing rule making procedures and the tuition exemption authority 
of the state university board; allowing a change in the placement 
service registration fee at state universities; eliminating a visi
tation and reporting duty of the state university board and a 
reporting duty of state university presidents; eliminating a pro
vision governing state university rules which conflict with the 
provisions of certain collective bargaining contracts; amending 
Minnesota Statutes 1978, Sections 136.11, Subdivisions 1 and 8; 
and 136.14; repealing Minnesota Statutes 1978, Sections 136.148 
and 136.15. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 3, line 21, strike "and thoroughly" 

Page 3, strike line 22 

Page 3, line 23, strike "discipline, and management of' 

Page 3, line 23, after "each" insert "state" 
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Page 3, line 24, before the period, insert "for the purpose 
of meeting with administrators, faculty, students and the com
munity to discuss such matters as facilities, modes of instruction, 
curriculum, extracurricular programs and management" 

Page 3, line 24, strike "It shall report to the governor and the" 

Page 3, strike lines 25 through 27 

Amend the title as follows: 

Page 1, line 2, after "modifying" insert "certain" 

Page 1, line 6, delete "visitation and" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 2114: A bill for an act relating to the legislaturei 
establishing a temporary joint legislative study commissi<>n ana 
empowering it to examine the educational programs for primary 
patient care of the University of Minnesota Medical School; ap
propriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 8, delete "1980" and insert "1982" 

Page 3, line 14, after the dollar sign insert "20,000" 

Page 3, line 17, delete "1980" and insert "1982" 

Page 3, line 19, delete "1980" and insert "1982" 

And when so amended the bill do pass and be re-referred to 
the Committee on Governmental Operations. Amendments adopt
ed. Reported adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1838: A bill for an act relating to industrial develop
ment; extending the industrial development law to all towns; 
amending Minnesota Statutes 1978, Section 474.02, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as folows: 

Page 1, line 11, reinstate the stricken language 

Page 1, line 19, after the period insert: 

"In all cases in which a project involves fuel production from 
agricultural crops; bulk storage of agricultural fuels, chemicals, 
fertilizers, and crops; agricultural machinery; agricultural process
ing; or agricultural feed and seed, for the purpose of making capital 



4074 MONDAY, MARCH 10, 1980 [75THDAY 

investment loans tor any of these projects, "mumcipality" shall 
include any town. 

Pagel,afterline19,insert: 
''Sec. 2. Minnesota Statutes 1978, Section 474.04, is amended 

to read: 
474.04. [AUTHORIZATION OF PROJEC'l\'3 AND BONDS.] 

Subdivision I. The ac:quisition, construction, reconstruction, im
provement, betterment, or extension of any project, the execution 
of any revenue agreement or mortgage pertaining thereto, and the 
issuance ofbonds in anticipation of the collection of the revenues 
of such project to provide funds to pay for the cost thereof, may 
be authorized by an ordinance or resolution of the governing body 
adopted at a regular or dul>.' caHed special meeting thereof by the 
affirmative vote of a majonty of its members. No election shall be 
~uired to authorize the use of any of the powers conferred by 
this chapter except as provided in subdivision 2. No lease of any 
project shall be subject to the provisions of section 504.02, unless 
expressly so provided in the lease. 

Subd. 2. Any town, except a town described in section 368.0l, 
in which an agricultural project described in section 47 4.02, sub
division 2, is proposed to be undertaken pursuant to the authority 
granted by this chapter, shaU 110t proceed with the project unless 
authorized by an affirmative vote of the electors of the town at the 
annual town meeting or at a special town meeting held pursuant to 
sections 365.52 to 365.53." 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "requiring authoriza-
tion for certain agricultural projects;" 

Page 1, line 4, delete "Section" and insert "Sections" 

Page 1, line 5, before the period, insert"; and 474.04" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2172: A bill for an act relating to the Moose Lake• 
Windemere Sewer District; definitions; board membership and 
compensation; powers; amending Laws 1974, Chapter 400, Sec
tions 3

1 
Subdivisions 5 and 12; 4, Subdivisions 2 and 9; and 8, 

by adding a subdivision. 

Reports the same back with the recommendation thst the bill 
be amended as follows: 

Page 2, line 27, delete "$45" and insert "$35" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1878: A bill for an act relating to the legislature; 
establishing a council on the economic status of minorities; ap
propriating money. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Governmental 
Operations. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which were referred the following appointments as 
reported in the Journal for February 4, 1980: 

CORRECTIONS BOARD 

James H. Bruton, Jr. 
Henry Greencrow 

Reports the same back with the recommendation that the ap
pointments be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1921, 1731, 1957, 2090, 1995, 1679, 
2110, 2067, 1703, 2104, 1900, 2077, 1810, 1937, 2131, 2102, 2040, 
1837, 1979, 1785, 1187, 1889, 1188, 2122, 1579, 1493, 1797, 1798, 
1662, 1700, 1358, 1536, 1818, 978, 1588, 1322, 1813, 1922, 1076, 
1985, 1825, 769 and 1633 and H. F. Nos. 874 and 1453 makes the 
following report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 17 45 and 2123 were read the second time. 

S. F. Nos. 1028, 1854, 1704, 1132, 1398, 773, 1756, 2109, 1914, 
1208, 2138, 1783, 2053, 2136, 1844, 2111, 1950, 2074, 1997, 2168, 
2183, 2094, 1641, 1993, 1877, 2101, 2231, 2017, 1805, 2184, 1788, 
1838 and 2172 were read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Sikorski moved that the name of Mr. Stern be added as 
co-author to S. F. No. 1067. The motion prevailed. 

Mr. Luther moved that the names of Messrs. Moe and Johnson 
be stricken and that the names of Messrs. Chmielewski and 
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Perpich be added as co-authors to S. F. No. 1552. The motion 
prevailed. 

Mr. Renneke moved that the name of Mr. Omann be added 
as co-author to S. F. No. 1564. The motion prevailed. 

Mr. Renneke moved that the name of Mr. Omann be added 
as co-author to S. F. No. 2009. The motion prevailed. 

Mr. Merriam moved that his name be stricken as co-author 
to S. F. No. 2039. The motion prevailed. 

Mr. Johnson moved that the names of Messrs. Perpich and 
Ashbach be added as co-authors to S. F. No. 2065. The motion 
prevailed. 

Mr. Olhoft moved that the name of Mr. Omann be added as 
co-author to S. F. No. 2182. The motion prevailed. 

Mr. Luther moved that the name of Mr. Stem be added as co
author to S. F. No. 2226. The motion prevailed. 

Mr. Nichols moved that the name of Mr. Strand be added 
as co-author to S. F. No. 2228. The motion prevailed. 

Mrs. Knaak moved that the name of Mr. Barrette be added 
as co-author to S. F. No. 2261. The motion prevailed. 

Mr. Nichols moved that the name of Mr. Johnson be added 
as co-author to S. F. No. 2277. The motion prevailed. 

Mr. Anderson moved that the name of Mr. Merriam be added 
as co-author to S. F. No. 2286. The motion prevailed. 

Mr. Knutson moved that S. F. No. 2329 be withdrawn from 
the Committee on Health, Welfare and Corrections and re-referred 
to the Committee on Governmental Operations. The motion pre
vailed. 

Mr. Merriam moved that H. F. No. 455 and the Conference 
Committee Report thereon be taken from the table. The motion 
prevailed. 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 455 

A bill for an act relating to education; providing equal op
portunity for members of both sexes to participate in certain 
athletics; modifying the coverage and terms of the current law 
providing for equal opportunity in certain athletics; requiring 
the state board of education to promulgate certain rules and 
giving it exclusive jurisdiction over certain sex discrimination 
charges; providing for the rights of certain parties in the case 
of certain sex discrimination charges; amending Minnesota Stat
utes 1978, Sections 126.21 and 363.02, Subdivision 3. 
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The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

4077 

February 29, 1980 

We, the undersigned conferees for H. F. No. 455, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. No. 
455 be further amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 126.21, is amended 
to read: . 

126.21 [ATHLETIC PROGRAMS; SEX DISCRIMINATION.] 
Subdivision 1. [POLICY.] The legislature recognizes certain past 
inequities in access to athletic programs and in the varioUB degrees 
of athletic opportunity previoUBly afforded members of each sex. 
The purpose of this section is to provide an equal opportunity for 
members of both sexes to participate in athletic programs. 

Subd. 2. Each educational institution or public service shall 
provide equal opportunity for members of both sexes to partici
pate in its athletic program. In determining whether equal oppor
tunity to participate in athletic programs is available for the pur
poses of this section, at least the following factors shall be consid
ered to the extent that they are applicable to a given situation: 
whether the opportunity for males and females to participate in 
the athletic program reflects the demonstrated interest in 
athletics of the moles and females in the student body of the 
educational institution or the population served by the public 
service; whether the variety and selection of sports and levels of 
competition effectively accommodate the demonstrated interests 
of members of both sexes; the provision of equipment and sup
plies; scheduling of games and practice times; assignment of 
coaches; provision of locker rooms; practice and competitive facili
ties; and the provision of necessary funds for teams of one sex. 

Subd. 3. (1) Notwithstanding any other state law to the con
trary, in athletic programs operated by educational institutions or 
public services and designed for participants 12 years old or older 
or in the seventh grade or above, it is not an unfair discriminatory 
practi= {» to restrict membership on an athletic team to par
ticipants of one sex; if ~ restFietioR is aeeeecary to pl'8Yide 
IR~& ef eaeh &o!l WKh aa "'fQftl oppol'taR-il;y to pariieifl&te lB 
the athletie 11regP111R; ~ if a meml!81'8hlp pestFietien on the 
easis ef &o!l res .. lts lB the ope,ation of twe teams in the eame 8"6ff 
whieh MC sepamted eF sut:lstantially sepamted aeee,mng te -, 
the twe teams shall he opemted iR eoMplianee wiih all the IM'8-
Vi&iens el elause f3tt eF whose overall athletic opportuni,ties have 
previously been limited. 
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(2) When an educational institution or a public service provides 
athletic teams for children eleven years old or younger or in the 
sixth grade or below, those teams shall be operated without re
strictions on the basis of sex, except that when overall athletic 
opportunities for one sex have previously been Umited and there is 
a demonstrated interest by members of that sex to participate on 
a team restricted to members of that sex, the educational institu
tion or publlc service may provide a team restricted to members of 
that sex. 

~ te preyiae (3) When two teams in the same sport whleh are 
in fact separated or substantially separated according to sex, if the 
two teams lli'e shall be provided with substantially equal budgets 
per participant, exclusive of gate receipts and other revenues gen
erated by that sport, and in all other respects af'e shall be treated 
in a substantially equal manner. ~ we teams shall ee epemte,' 
separately an½' iB ~ aeti•,ities whem eeparatien is Reee8Slli'y tE> 
ppe•JiEle the members af eaeh self e{tual 8pflel'tuni~ ~ 119l'tieiJ,ate 
iB the au.letie !!f8gFIIRh However, nothing in this section shall be 
construed to require the two teams to conduct combined practicl' 
sessions or any other combined actii,ities related to athletics. 

( 4) If two teams are provided in the same sport, one of these 
teams may be restricted to members of a sex whose overall athletic 
opportunities have previously been limited, and members of either 
sex shall be permitted to try out for the other team. 

Subd. 4. When an equal opportunity to participate in the ele
mentary or secondary school level athletic program of an educa
tional institution or public service is not provided to members of a 
sex whose overall athletic opportunities have previously been. 
limited, that educational in.stitution or public service shall, where 
there is demonstrated interest, provide separate teams for mem
bers of the excluded sex in sports which it determines will providr 
members of that excluded sex with an equal opportunity to par
ticipate in its athletic pro~ram and which will attempt to acrom
modnte their demon.strated interests. 

Subd. 2 5. The state board of education. after consultation with 
thl' commissioner of human rights shall promulgate rules in 
accordance with chapter 1 .5 to implement this section to prev<>nf 
disrrimination in elem<>ntary and secondary school athletic pro
.rtrams operatt'd by educational in.stitutions. The rules promul
rwted b.v the state board pursuant to this section shall not require 
nthletic cnmpetition or tourn.amPnts for teams whose membership 
may be restricted tn members nf a sex whose overall athletic 
npportunities haPe previously been limited to be scheduled in cnn
}unction with the schPduling of athlrtic competition nr tourna
ments for teams whose membership is not so restricted by this 
section. Any organization, association or league entered into bv 
eE!aeatieRal iRstit11tiaRfi elementary or secondary schools or public 
services for the purpose of promoting sports or adopting rules an<l 
rel(ulations fnr the conduct nf athletic contPsts betwe<'n member,; 
shall eUeetive July !-; m.. provide rules and regulations and con
duct its activities so as to permit its members to comply fully with 
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BIH!divisioa -l aBd seetiea 3&3,93, BIH!divieieBS 4 aBd i this section. 
The rules of that orgllllization, association or league may provide 
separate seasons for athletic competition or tournaments in a sport 
for teams wh06e membership may be restricted to members of a 
se:r: whose overall athletic opportunities have previously been 
limited from athletic competition or tournaments established for 
teams in that same sport whose membership is not so restricted by 
this section, and its rules may prohibit a participating student 
from com~ting on more than one school team in a given sport 
during a single school year. 

8aM. 3. EEl11eati81181 iaetiwtieas aB4 pYWio set"liees skall make 
~ Naseasle effeH te 1ue'Jille BIHIHRH~ ~ ll11Elgets Jlel' 
JIIH'A~ ,_t t& NIIElwiei8B 1 Elllliag the seheel ¥e&i' -19%
~ aBd tlleN&fter shaD pr8¥ide BIH!eanti~ ~ 1!11Elgete Jlel' 
partieqlaat JHHSIHIRt • salulivieioa ~ Edueatioaal inMKUtiena 
elKI plllllie llBl'Yiees allaU phase eat eepera-tiea llaee4 ea 8ft iR 
Mhletie p1opam.s :J:1ed let p&Rieipats 4-1- ye8l8 eW • 
y&11ngep aB4 iR tile · gmde eF llelew ~ tile eelleel yMn 
1076 107&, 107& 10!77, alWI 1077 10!78, and thereafte. shall ee!BJ!ly 
~ with BIH!Elwieien -l aRd seetien 363,93, sllllEIMeieftB i aB4 5. 

Sec. 2. Minnesota Statutes 1978, Section 129.121, is amended 
by adding a subdivision to read: 

Subd. 6. For the purposes of section 471.706, the Minnesota 
state high school league shall be deemed to be a state agency re
quired by law to transact business in meetings open to the public. 

Sec. 3. Minnesota Statutes 1978, Section 363.02, Subdivision 
3, is amended to read: 

Subd. 3. [EDUCATION.] (a) It is not an unfair discriminatory 
practice for a religious or denominational institution to limit ad
mission or give preference to applicants of the same religion. The 
provisions of section 363.03, subdivision 5, relating to sex, shall 
not apply to a private educational institution, or branch or level 
of a private educational institution, in which students of only one 
sex are permitted to enroll. Nothing in this chapter shall be con
strued to require any educational institution to provide any special 
service to any person because of the disability of such person or to 
modify in any manner its buildings, grounds, facilities, or admis
sion procedures because of the disability of any such person. 
Nothing in this chapter shall prohibit an educational institution 
from discriminating on the basis of academic qualifications or 
achievements or requiring from applicant's information which 
relates to academic qualifications or achievements. 

(b) Notwithstanding any other provisions of this chapter or any 
law to the contrary, it is not an unfair discriminatory practice for 
an educational institution or a public service to operate or sponsor 
separate athletic teams and activities for members of each sex or to 
restrict membership on an athletic team to participants of one sex, 
if this separation or restriction meets the requirements of section 
126.21. 

( c) The department of human rights shall investigate all charges 
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alleging sex discrimination in athletic programs in educational 
institutions and public services pursuant to the standards and 
requirements of section 126.21 and the procedures enumerated in 
chapter 363." 

Further, delete the title and insert: 

"A bilJ for an act relating to education; providing equal oppor
tunity for members of both sexes to participate in certain athletics; 
modifying the coverage and terms of the current Jaw providing 
for equal opportunity in certain athletics; requiring the state board 
of education after consultation with the commissioner of human 
rights to promulgate certain rules; providing for the rights of 
certain parties in the case of certain sex discrimination charges; 
requiring the Minnesota state high school league to transact busi
ness in an open meeting; amending Minnesota Statutes 1978, 
Sections 126.21; 129.121, by adding a subdivision; and 363.02, 
Subdivision 3." 

We request adoption of this report and repassage of the bilJ. 
House Conferees: (Signed) Carl M. Johnson, John L. Weaver, Bob 

McEachem, Sally Olsen 

Senate Conferees: (Signed) Gene Merriam, Emily Anne Staples, 
Collin C. Peterson, Delores J. Knaak, Nancy Brataas 

CALL OF THE SENATE 

Mr. Ashbach imposed a call of the Senate for the balance of the 
proceedings on H. F. No. 455. The following Senators answered to 
their names: 
Anderson 
Ashbach 
Bang 
BarrPtte 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
~Jensen 
Johnson 
Keefe,S. 
Kirchner 
Kleinbawn 
Knaak 
Laufenburger 

Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Nelson 
Ogdahl 
Olhoft 
Omann 
Penny 
Peterson 
Pillsbury 

Purfeerst 
Renneke 
Rued 
&haaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 
Staples 

Stem 
Stokowski 
Strand 
Stwnpf 
Tennessen 
Ueland, A. 
Vega 
Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Merriam moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 455 be now adopted, 
and that the hilJ be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 455: A bilJ for an act relating to education; providing 
equal opportunity for members of both sexes to participate in cer
tain athletics; modifying the coverage and terms of the current law 
providing for equal opport.unity in certain athletics; requiring the 
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state board of education after consultation with the commissioner 
of human rights to promulgate certain rules; providing for the 
rights of certain parties in the case of certain sex discrimination 
charges; requiring the Minnesota state high school league to trans
act business in an open meeting; amending Minnesota Statuter-
1978, Sections 126.21; 129.121, by adding a subdivision; and 363.02, 
Subdivision 3." 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 4 7 and nays 18, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Perpich 
Ashbach Gunderson McCUtcheon Peterson 
Barrette Hanson Merriam Pillsbury 
Bernhagen Hugheo Moe Purfeerst 
Brataas Jensen Nelson Renneke 
Chmielewski Johnson Nichols Rued 
Davies Keefe, S. Ogdahl Schmitz 
Dunn Kirchner Olhoft Setzepfandt 
Engler Kleinbaum Olson Billers 
Frederick Knaak Penny Solon 

Those who voted in the negative were: 

Staples 
Stokowski 
Strand 
Ueland, A. 
Ulland, J. 
W~gener 
Willet 

Bang Keefe, J. Menning Sikorski Tennesaen 
Benedict Laufenburger Omann Spear Vega 
Coleman Lessard Schaaf Stem 
Dieterich Luther Sieloff Stumpf 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 
SUSPENSION OF RULES 

Mr. Coleman moved that the Rules of the Senate be so far 
suspended as to allow amendment of Rule 57. The motion pre
vailed. 

Mr. Coleman moved that the portion of Rule 57 of the Perma
nent Rules of the Senate that relates to standing committees and 
their complement, as amended January 22, 1980, be further amend
ed as follows: 

After "Energy and Housing" delete (14) and insert (15) 

After "General Legislation and Administrative Rules" delete 
(14) and insert (13) 

After "Taxes and Tax Laws" delete (20) and insert (19) 

After "Veterans' Affairs" delete (14) and insert (13) 

The motion prevailed. So the rule was amended. 
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Mr. Coleman offered the following resolution: 
That Senate Resolution No. 3 relating to standing committees 

of the Senate for the 71st session, Senate Journal, January 3, 
1979, pagee 16-19, as amended by the Senate on January 15, 
1979, Senate Journal page 87, January 22, 1980, and February 
14, 1980, be further amended u follows: 

Agriculture and Natural Resources 
Delete: Schrom 
Add: Omann 
Designate: Setzepfandt, Vice Chairman 

Energy and Housing~ (15) 

Add: Omann 

General Legislation and Administrative Rules~ (13) 
Delete: Schrom 

Local Government 
Delete: Schrom 
Add: Omann 

Taxes and Tax Laws~ (19) 

Delete: Schrom 

Veterans' Affairs~ (13) 
Delete: Schrom 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Mr. Nelson introduced-
Senate Resolution No. 49: A Senate resolution extending 

congratulations to Todd Guse of Austin, Minnesota for winning 
the 105 pound individual class AA wrestling championship. 

Referred to the Committee on Rules and Administration, 

CONFIRMATION 

Mrs. Stokowski, for Mr. Gearty, moved that the report from 
the Committee on Elections, reported March 6, 1980, pertaining 
to appointments, be taken from the table. The motion prevailed. 

Mrs. Stokowski, for Mr. Gearty, moved that the foregoing report 
be now adopted. The motion prevailed, 

Mrs. Stokowski, for Mr. Gearty, moved that in accordance with 
the report from the Committee on Elections, reported March 6, 
1980, the Senate, having given its advice, do now consent to and 
confirm the appointment of: 

STATE BTmCAL PB.ACTICBS BOAB.D 

Elizabeth Ebbott, 409 Birchwood Avenue, White Bear Lake, 
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Washington County, effective February 12, 1980, for a term ex• 
piring the first Monday in January, 1984. 

The motion prevailed. So the appointment was confirmed. 

CALENDAR 

S. F. No. 1054: A bill for an act relating to Morrison County; 
allowing free, nonsubscription publications to qualify as legal news• 
papers in Morrison County. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 58 and nays 5, as 

follows: 
Those who voted in the affirmative were: 

Anderson Frederick Knutson Purfeerst Stem 
Ashbach Gearty Laufenburger Renneke Stokowski 
Bang Gunderson Luther Rued Strand 
Barrette Hanson Menning Schaaf Stumpf 
Benedict Hughes Moe Schmitz Tennessen 
Bernhagen Jensen Nelson Setzepfandt Ueland,A. 
Brataas Johnson Nichols Sieloff Ulland. J. 
Chmielewski Keefe. J. Ogdahl Sikorski Vega 
Coleman Keefe,S. Olhoft Billers Wegener 
Davies Kirchner Omann Solon Willet 
Dieterich Kleinbaum Peterson Spear 
Engler Knaak Pillsbury Staples 

Those who voted in the negative were: 
Dunn Lessard Merriam Olson Penny 

So the bill passed and its title was agreed to. 

S. F. No. 1759: A bill for an act relating to counties; providing 
for sheriffs and deputies compensation and expenses; permitting 
compensation for use of automobiles; amending Minnesota Stat
utes 1978, Section 387 .20, Subdivisions 1 and 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Peterson 
Ashbach Gearty Lessard Pillsbury 
Bang Gunderson Luther Purfeerst 
BarrPtto Hanson Menning Renneke 
Benedict Hughes Merriam Rued 
Bernhagen Jensen Moe Schaaf 
Brataas Johnson Nelson Schmitz 
Chmielewski Keefe, J. Nichols Setzepfandt 
Coleman Keefe, S. Ogdahl Sieloff 
Davies Kirchner Olhoft Sikorski 
Dieterich Kleinbaum Olson Sillers 
Dunn Knaak Omann Solon 
Engler Knutson Penny Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
lTiland, J. 
Vega 
Wegener 
Willet 
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S. F. No. 1653: A bill for an act relating to education; pro
viding individualized instructional materials to nonpublic school 
pupils; increasing the amount which may be spent for certain 
materials provided to nonpublic school pupils; amending Minne
sota Statutes 1978, Sections 123.932, by adding a subdivision; 
123.933; and Chapter 123, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburg-er Penny Sillers 
Bang Gearty Le.sard Perpich So1on 
Barrette Hanson Luther Peterson Staples 
Benedict Hughes Mennini? Pillsbury Stern 
Bernhagen Jensen Merriam Purfeerst Stokowski 
Brataas Johnson Moe Renneke Stumpf 
Chmielewski Keefe,J. Nelson Rued Ueland,A. 
Coleman Keefe. S. NichoJs Schmitz Ulland, J. 
Dieterich Kirchner Olhoft Setzepfandt Vega 
Dunn K1einbawn Olson Sieloff Wegener 
Engler Knaak Omann Sikorski Willet 

Those who voted in the negative were: 
Ashbach Gunderson Ogdahl Spear Tennessen 
Davies Knutson Schaaf 

So the bill passed and its title was agreed to. 

S. F. No. 1725: A bill for an act relating to education; defining 
"nonsectarian nonpublic school" and modifying the definition of 
"neutral site" to include a nonsectarian nonpublic school for pur
poses of certain sections providing aid to nonpublic school chil
dren; amending Minnesota Statutes 1978, Section 123.932, Sub
division 9, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Andersnn Frederick Luther Purfeerst StokowRki 
Ashbach Ge11rty Menning Renneke Strand 
Bang Gunderson Merriam Rued Stumpf 
Barrette Ham;;on Moe Schaaf Tennes~en 
Benedict Hughes Nelson Schmitz Ueland, A. 
Bernhagen Johnson Nichol:-; Setzepfandt Ulland, ,J. 
Brataas Keefe, J. Olhoft Sieloff Vega 
Chmielewski Keefe, S. Olson Sikorski Wegener 
Coleman Kirchner Omann Sillers Willet 
Davies Kleinbaum Penny Solon 
Dieterich Knaak Perpich Spenr 
Dunn Laufenhurgn Peter:-:on Staple~ 
Engler Lessard Pillsbur)· Stern 
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Messrs. Jensen, Knutson and Ogdahl voted in the negative. 

So the bill p11898d and its title was agreed to. 

GENERAL ORDERS 

4085 

The Senate resolved itself into a Committee of the Whole, 
with Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the follow
ing: 

S. F. Nos. 1449, 1674, 1775, 1812 and 1736, which the commit• 
tee recommends to pass. 

S. F. No. 1843, which the committee reports progress, subject 
to the following motion: 

Mr. Laufenburger moved to amend S. F. No. 1843 as follows: 

Page 3, line 26, after "except" insert "to quiet title or" 

The motion prevailed. So the amendment was adopted. S. F. 
No. 1843 was then progressed. 

On motion of Mr. Coleman, the report of the Committee of 
the Whole, as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 
10:00 o'clock a.m., Tuesday, March 11, 1980. The motion 
prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-SIXTH DAY 

St. Paul, Minnesota, Tuesday, March 11, 1980 
The Senate met at 10:00 o'clock a.m. and was called to order by 

the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
atoM answered to their names: 
Bang Gearty Knaak Peterson 
Barrette Gunderson Laufenburger Purfeerst 
Benedict Hanson Lessard Rued 
Bernhagen Hughes Luther Schmitz 
Chmielewski Humphrey Merriam Setzepfandt 
Coleman Jensen Moe Sieloff 
Davies Johnson Nelson Sikorski 
Dunn Keefe, S. Nichols Sil!ers 
Engler Kirchner Olson Spear 
Frederick Kleinbaum Penny Staplee 

Stem 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Arnold H. Heumann. 

The roll was called, and the following Senators answered to their 
names: 
Anderson Frederick Knoll Olson 
Ashbach Gearty Knutson Omann 
Bang Gunderson Laufenburger Penn;v 
Barrette Hanson Lessard Perp1ch 
Benedict Hughes Luther Peterson 
Bernhagen Humphrey McCutcheon Pillsbury 
Brataas Jensen Menning Purfeerst 
Chmielewski Johnson Merriam Renn eke 
Coleman Keefe, J. Moe Rued 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 

The President declared a quorum present. 

Billers 
Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Benedict and Perpich were excused from the Session of 
today from 10:00 o'clock a.m. to 12:00 o'clock noon. Mr. Pills-
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bury was excused from the Session of today from 10:00 o'clock 
a.m. to 11: 15 o'clock a.m. Mrs. Staples was excused from the Ses
sion of today from 10:15 o'clock a.m. to 12:00 o'clock noon. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

Mr. Nelson introduced-

S. F. No. 2349: A bill for an act relating to taxation; excluding 
sick pay from gross income; amending Minnesota Statutes 1978, 
Section 290.01, Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Gunderson introduced-

S. F. No. 2350: A bill for an act relating to outdoor advertising; 
authorizing privately owned directional devices to be erected and 
maintained in areas adjacent to the right-of-way of interstate 
and other trunk highways; restricting the purposes for which they 
may be erected and maintained; providing for their regulation 
by rule; prescribing a fee; amending Minnesota Statutes 1978, 
Sections 173.02, Subdivision 6; 173.13, Subdivision 4; and Chapter 
173, by adding a section. 

Referred to the Committee on Transportation. 

Messrs. Dunn, Nichols, Rued, Stern and Kleinbaum intro
duced-

S. F. No. 2351: A bill for an act relating to waters; providing 
for watercraft licensing and safe operation; altering certain def
initions; changing license fees; authorizing a temporary certi
ficate; stating the evidentiary effect of certain blood tests; alter
ing certain safety requirements and motor noise limits; providing 
an outline for distributing water safety enforcement funds; amend
ing Minnesota Statutes 1978, Sections 361.02, Subdivision 7, and 
by adding a subdivision; 361.03, Subdivisions 3 and 12, and by 
adding a subdivision; 361.10; 361.12; 361.13, Subdivision 1; 
361.141, Subdivision 1; 361.15, Subdivision 1; 361.16, Subdivision 
1; 361.17; 361.18; 361.21, Subdivision 2, and by adding a sub
division; 361.215; 361.24; 361.27, Subdivision 1; and 361.29, Sub
division 4; repealing Minnesota Statutes 1978, Section 361.15, 
Subdivision 2. 

Referred to the Committee on Agriculture and Natural Re
sources. 
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Messrs. Hanson, Solon, Laufenburger and Lessard introduoed

S. F. No. 2352: A bill for an act relating to courts; increasing 
the salary of official court reporters; amending Minnesota Stat• 
utes 1978, Section 486.05, Subdivision 1. 

Referred to the Committee on Judiciary. 

Mr. Luther introduced-

S. F. No. 2353: A bill for an act relating to financial institu• 
tions; modifying director's residence requirements for industrial 
loan and thrift companies; providing for a report to the commis• 
sioner in the event of a change of control; requiring insurance 
or guarantee of certificates of indebtedness sold or issued for in
vestment; exempting certificates of indebtedness from the regula
tion of securities; amending Minnesota Statutes 1978, Sections 
53.06; 53.09, Subdivision 2; Chapter 53, by adding a section; 
and Minnesota Statutes, 1979 Supplement, Section 80A.15, Sub• 
division 1. 

Referred to the Committee on Commerce. 

Mr. Ulland, J. introduced-

S. F. No. 2354: A bill for an act relating to pollution control; 
authorizing state use of up to two percent of federal construction 
grant funds to administer the federal water pollution control act; 
amending Minnesota Statutes 1978, Section 116.16, Subdivision 10. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Bang introduced-

S. F. No. 2355: A bill for an act relating to Independent School 
Districts No. 273, Edina, and 27 4, Hopkins; establishing a proce• 
dure for transferring certain territory from one school district 
to the other; permitting a district from which territory was 
transferred to enroll certsin students from the transferred terri
tory under certsin conditions. 

Referred to the Committee on Education. 

Mr. Davies introduced-

S. F. No. 2356: A bill for an act relating to Special School 
District No. 1 of the city of Minneapolis; providing for alley 
system of electing members of the board of education; amending 
Laws 1959, Chapter 462, Section 3, Subdivision 3, as amended. 

Referred to the Committee on Elections. 
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Mr. Vega introduced-

S. F. No. 2357: A bill for an act relating to state government; 
clarifying benefits of employees of former Hastings state hospital. 

Referred to the Committee on Governmental Operations. 

Mr. Vega introduced-

S. F. No. 2358: A bill for an act relating to natural resources; 
establishing a new state wildlife management area; appropriating 
money. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Keefe, J. introduced-

S. F. No. 2359: A bill for an act relating to elections; providing 
for a presidential primary election; regulating the selection of 
convention delegates. 

Referred to the Committee on Elections. 

Mr. Dieterich introduced-

S. F. No. 2360: A bill for an act relating to courts; providing 
for an automatic procedure for docketing conciliation court judg
ments in municipal, county and district courts; providing a 
simplified procedure for docketing county or municipal court 
judgments in district court; amending Minnesota Statutes 1978, 
Sections 487.30, by adding a subdivision; 488A.09, Subdivision 7; 
488A.16, Subdivision 8; 488A.26, Subdivision 4; and 488A.33, 
Subdivision 7. 

Referred to the Committee on Judiciary. 

Mr. Knoll introduced-

S. F. No. 2361: A bill for an act relating to taxation; income; 
providing that persons with limited employment income qualify 
for the homemaker credit; amending Minnesota Statutes 1978, 
Section 290.06, Subdivision 3e. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Merriam and Sikorski introduced-

S. F. No. 2362: A bill for an act relating to taxation; increasing 
the maximum pension exclusion and eliminating the income offset; 
amending Minnesota Statutes, 1979 Supplement, Section 290.01. 
Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Kirchner introduced-

S. F. No. 2363: A bill for an act relating to metropolitan govern
ment; providing for a metropolitan rail transit program; providing 
financing; appropriating money; amending Minnesota Statutes 
1978, Sections 473.401, by adding subdivisions; 473.402, by adding 
a subdivision; and Chapter 473, by adding sections. 

Referred to the Committee on Transportation. Mr. Sikorski 
questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Messrs. Peterson, Nichols, Coleman, McCutcheon and Sillers 
introduced-

S. F. No. 2364: A bill for an act relating to water resources: 
creating water management districts; establishing their duties; 
transferring state water management functions to water manage
ment districts; continuing the watc-r planning board; changing its 
membership and duties; appropriating money; amending Minne
sota Statutes 1978, Section 105.401; and Laws 1979, Chapter 333, 
Section 31, Subdivision 5. 

Referred to the Committee on Agriculture and Natural Re
sources. Mr. Sikorski questioned the reference thereon and, under 
Rule 35, the bill was referred to the Committee on Rules and Ad
ministration. 

Messrs. Peterson. Olson, Olhoft., Bernhagen and Frederick in
troduced-

S. F. No. 2,%5: A bill for an ad relating to taxation: allowing 
an investment credit deduction; amending Minnesota Statutes 
1978, Section 290.09, Subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

EXECTTTIVE AND OFFICIAL COMMUNICATIONS 

The Honorshle Edward J. Gearty 
President of the Senate 
Dear Sir: 

March 7, 1980 

I have the honor of informing you that I have received, ap
proved. signer! and deposited in the Office of the Secretary of 
Stat<>. S. F. No. 1848. 

The Honorable Edward J. Gearty 
President of the Senate 
Dear Sir: 

Sincerely yours, 
Albert H. Quie, Governor 

March 10, 1980 

I am vetoing Senate File 550. This act, if allowed to become law. 
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would have permitted candidates campaigning for a legislative or 
constitutional office to spend an increased amount of money on 
their elections. 

The focus of public policy should tum from the cost of a 
campaign to the sources of the money for a campaign. 

I have Jong been an advocate of reduced contribution limits. 
It is illogical to assume that candidates are tainted by the amount 
they spend on their campaigns. Rather, the potential for creating 
undue influence is derived from the amount any one individual or 
group can contribute to a candidate. 

Merely increasing spending limits is not the solution to ensure 
that elections will be fair and free from abuse. It's my belief that 
S. F. No. 550 has the potential of repressing rather than improving 
our politics! process. 

Campaign financing is an important facet of Minnesota's Ethial 
in Government Act. It is an area of law which should be addressed 
in toto rather than piecemeal. By simply raising expenditure limits 
the Legislature has failed to consider other changes which have 
been recently suggested by the Ethical Practices Board. This 
Board is given the statutory authority to indicate apparent abuses 
and offer legislative recommendations regarding this Act. • 

For seven months the Board undertook an extensive analysis of 
public financing of election campaigns. Their study focused on how 
well Minnesota's program has met the goals of the public financing 
system which was adopted in 1974. 

Their report, transmitted to the Legislature in January, recom
mended the elimination of expenditure limits. The bipartisan 
Board concluded: 

a. Spending limits do not hold down the costs of campaigns; 

b. Spending limits inhibit a challenger's ability to obtain name 
recognition and identity which any incumbent inherently has al
ready acquired; 

c. Current emphasis on spending limits is misdirected. Rather, 
public policy should be to control the impact of campaign money 
by a reduction in contribution limits. 

I find it regrettable that the Legislature not only acted contrary 
to the Board's conclusions, but more disturbing, failed to even con
sider them before enacting this bill. 

It is quite apparent that the provisions of S. F. 550 are politically 
motivated. This act has been placed on my desk without careful 
study or legislative deliberation. This law would not benefit the 
people of this State. 

I am encouraged that the Senate Elections Committee has 
adopted several of the recommendations of the Ethical Practices 
Board. I urge that they all be adopted. The Board's rccommcnda
f ions which received unanimous approval included: 
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a. Increase the political checkoff to $2.00 (single) and $4.00 
(joint); . 

b. Eliminate the party designated checkoff; 

c. Substitute a matching fund system for the current grant sys-
. tern of public financing; 

d. Eliminate campaign expenditure limits; 

e. Reduce contribution limits. 

For the reasons set forth in this message, and with the hope 
that the Board's recommendations be adopted, I cannot allow 
S. F. No. 550 to become law. I am, therefore, returning it to you 
unsigned. 

Sincerely, 
Albert H. Quie, Governor 

Mr. Keefe, S. moved that S. F. No. 550 and the veto message 
be laid on the table. The motion prevailed. 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate Files, herewith returned: S. F. Nos. 824, 1114, 
1438 and 1625. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 10, 1980 

Mr. President: 
I have the honor to announce that the House has ac,eeded to the 

request of the Senate for the appointment of a Conference Com
mittee, consisting of three members of the House, on the amend
ments adopted by the House to the following Senate File: 

S. F. No. 74: A bill for an act relating to elections; allowing 
post-election challenges to absent voters; permitting certain chal
lenges of voters in an election contest; establishing conditions for 
compelling voters to disclose the manner in which they voted; 
clarifying and simplifying the procedures for instituting an election 
contest; extending the deadline for instituting an election contest 
after a general election; amending Minnesota Statutes 1978, Sec
tions 204A.32, Subdivision 4; 209.02, Subdivisions 3, 4 and 4a; 
209.06, Subdivision 2; and Chapter 209, by adding a section. 

There has been appointed as such committee on the part of the 
House: 

Osthoff, McCarron and Wigley. 

Senate File No. 7 4 is herewith. returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 10, 1980 
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Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, .A:S AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1584: A bill for an act relating to transportation; 
providing for specific information signing for resorts and recre
ational camping areas along certain highways. 

Senate File No. 1584 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned March 10, 1980 

Mr. Willet moved that the Senate do not concur in the amend
ments by the House to S. F. No. 1584, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Con
ference Committee to be appointed on the part of the House. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 1488, 
1623, 1707, 1834, 1837, 1873, 1904, 1932, 2024, 1012, 1216, 2028 
and 2110. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 10, 1980 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1488: A bill for an act relating to St. Louis County; 
providing authority to negotiate public employees wages; amend
ing Laws 1941, Chapter 423, Section 5, as amended. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1449 now on the Calendar. 

H. F. No. 1623: A bill for an act relating to insurance; pro
viding for the operation of the Minnesota life and health in
surance guaranty association; correcting certain oversights and 
ambiguities; making certain improvements; amending Minnesota 
Statutes 1978, Sections 61B.02, Subdivision 1; 61B.05, by add
ing a subdivision; 61B.07, Subdivisions 1, 2, 3 and 7; and 61B.15. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1588 now on General Orders. 
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H. F. No. 1707: A bill for an act relating to children; requiring 
reports of neglect and sexual abuse of children; amending Minne
sota Statutes, 1979 Supplement, Section 626.556, Subdivision 2. 

Referred to the Committee on Judiciary. 

H. F. No. 1834: A bill for an act relating to education; adding 
the commissioner of agriculture to the equalization aid review 
committee; amending Minnesota Statutes 1978, Section 124.212, 
Subdivision 10. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2220. 

H. F. No. 1837: A bill for an act relating to insurance; extend
ing the temporary joint underwriting association act for an addi
tional two year period; extending the termination date of certain 
insurance policies; amending Minnesota Statutes 1978, Sections 
62F.0l, Subdivision 2; and 62F.06, Subdivision 1. 

Referred to the Committee on Commerce. 

H. F. No. 1873: A bill for an act relating to local government 
in Ramsey county; providing for the membership and dues of 
the Ramsey county league of local governments; amending Laws 
1963, Chapter 728, Section 1, as amended. 

Referred to the Committee on Local Government. 

H. F. No. 1904: A bill for an act relating to the Nine Mile 
Creek and Riley-Purgatory Creek Watershed Districts; providing 
for the establishment of district water maintenance and repair 
funds; authorizing tax levies for water maintenance and repair 
purposes. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1905, now in the Subcommittee on 
Bill Scheduling. 

H. F. No. 1932: A bill for an act relating to Independent School 
District No. 535, Rochester; providing that its school board may 
organize at a time other than the time required for the organiza
tion of the board of an independent district; amending Laws 
1969, Chapter 193, Section 3, as amended. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1904. 

H. F. No. 2024: A bill for an act relating to the city of Hibbing; 
authorizing development and administration of a housing program 
within the city, including that part of the city which formerly 
comprised the town of Stuntz. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2059, now in the Subcommittee on 
Bill Scheduling. 
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H. F. No. 1012: A bill for an act relating to housing; prohibit
ing unfair treatment in housing and real property on the basis 
of familial status; amending Minnesota Statutes 1978, Sections 
363.01, Subdivision 24, and by adding subdivisions; 363.02, Sub
division 2; 363.03, Subdivision 2; 363.05, Subdivision 1; 363.11; 
363.115; and 363.12, Subdivision 1. 

Referred to the Committee on Judiciary. 

H. F. No. 1216: A bill for an act relating to liquor and non
intoxicating malt beverage; registration of labels; amending Minne
sota Statutes 1978, Section 340.62. 

Referred to the Committee on Commerce. 

H. F. No. 2028: A bill for an act relating to state government; 
clarifying benefits of employees of former Hastings state hospital. 

Referred to the Committee on Governmental Operations. 

H. F. No. 2110: A bill for an act relating to motor vehicles; 
authorizing the identification of certain tax exempt vehicles by 
use of removable plates or placards; amending Minnesota Statutes 
1978, Section 168.012, Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1812 now on the Calendar. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1695: A bill for an act relating to no-fault automobile 
insurance; increasing the weekly maximum for disability and 
income loss benefits, survivor's economic loss benefits, and sur
vivor's replacement services loss; amending Minnesota Statutes 
1978, Section 65B.44, Subdivisions 6 and 7; and Minnesota Stat
utes, 1979 Supplement, Section 65B.44, Subdivision 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1332: A bill for an act relating to commerce; exempt
ing from regulation corporate take-over offers filed with the Secur
ities and Exchange Commission; amending Minnesota Statutes 
1978, Section 80B.0l, Subclivision 8. 

Reports the same back with the recommendation that the bill 
do pass, Report adopted. 
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Mr. Tennessen from the Committee on Commerce, to which was 
referred 

H. F. No. 924: A bill for an act relating to commerce; regulating 
conduct of business under assumed business names; amending 
Minnesota Statutes 1978, Sections 301.09; 333.01; 333.04; 333.06; 
and Chapter 333, by adding sections; repealing Minnesota Stat• 
utes 1978, Sections 333.001; 333.035; and 333.055. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 333.055, Sub
division 3, is amended to read: 

Subd. 3. The secretary of state shall charge and collect: 

(a) For the filing of each certificate or amended certificate of 
an assumed name $gQ $12 

(b) Certificate renewal fee UQ $6 

Sec. 2. Minnesota Statutes 1978, Section 333.13, is amended to 
read: 

333.13 [VIOLATIONS; PENALTIES.] Aft,J pel'S8B &I' pel'l!ellll 
ea.Ryieg en e, eentiuetillg e, UOReaetHlg a ln1oiness, es p,e,Aded 
ay seetiens ~ ie 833.QS, WM slwl Mil ie ~ wi;h tile 
previsions el seetieee ~ -te 333.96, shall he~ el a mis
demen1er, 

Any person who shall wilfully -• elihihit, display, ~ w 
UBe wears, exhibits, displays, prints or uses, for any purpose, the 
badge, motto, button, decoration, charm, emblem, rosette, or other 
insignia of any association or organization mentioned in section 
333.07, duly registered, unless entitled to use and wear the same 
under the constitution and bylaws, rules, and re~ations of 11118ft 
the association or organization, el>aD ee is guilty ol a misdemeanor; 
and upon conviction shall be punished by a fine of not exceeding 
$100 and' in default of payment committed to jail for a period of 
not to exceed 60 days." 

Amend the title as follows: 
Page 1, line 4, delete "301.09; 333.01;" 
Page 1, delete lines 5 to 7 and insert "333.055, Subdivision 3; 

and 333.13." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1698: A bill for an act relating to insurance; estab
lishing tort threshold limitations on uninsured motorist coverage 
for motor vehicles; amending Minneo-ota Statutes 1978, Section 
65B.49, Subdivision 4. 
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Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 12, delete "not in excess of the" and insert "Ullless a" 

Page 2, line 13, delete "limitations" and insert "limitation" 

Page 2, line 13, after "3" insert ", is exceeded" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1964: A bi'll for an act relating to motor vehicles; 
permitting the use of foreign state dealer plates in certain circum
stances; restricting sales of new motor vehicles by wholesalers; 
authorizing the use of in-transit plates on used vehicles; imposing 
certain duties on the registrar of motor vehicles; amending Minne
sota Statutes 1978, Section 168.181, Subdivision 2; 168.27, Sub
divisions 6 and 17; and 168A.15, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, delete section 4 

Renumber the sections in sequence 

Amend the title as follows: 

Paee 1, line 6, delete "imposing" 

Page 1, delete line 7 

Page 1, line 10, delete everything after "17" and insert a period 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2245: A bill for an act relating to the city of Edina; 
authorizing a temporary short term on-sale liquor license for a 
certain civic or charitable festival. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2234: A bill for an act relating to insurance; autho
rizing business trusts to exchange reciprocal or interinsurence con
tracts; amending Minnesota Statutes 1978, Section 71A.Ol, Sub
division 1. 

Reports the same back with the rerommcndation that the bill 
do pass. Report adopted. 
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Mr. Tennessen from the Committee on Commerce, to which was 
referred . 

S. F. No. 1654: A bill for an act relating to the office of secretary 
of state; adjusting certain fees collected by that office; making 
them more uniform; amending Minnesota Statutes 1978, Sections 
47.16; 53.01; 221.67; 303.13, Subdivision 1; 308.060, Subdivision 
4; 317.04, Subdivision 3; 317.67; 540.152; and 543.08. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 2083: A bill for an act relating to intoxicating liquor; 
authorizing the issuance of Sunday sales licenses by county boards 
in unorganized territory without voter approval; amending Min
nesota Statutes 1978, Section ~40.14, Subdivision 5. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 2071: A bill for an act relating to financial institutions; 
providing that certain agreements taken by a bank and subject 
to a certain percentage limitation will not constitute a liability 
against it; providing for a different percentage limitation in certain 
cases; amending Minnesota Statutes 1978, Section 48.24, Sub
division 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1803: A bill for an act relating to commerce; restrict• 
ing the scope of the corporate take-over statute; amending Min
nesota Statutes 1978, Sections 80B.02, Subdivision 5; 80B.03, 
Subdivisions 2 and 3; repealing Minnesota Statutes 1978, Sections 
80B.02, Subdivision 8; and 80B.03, Subdivisions 4 and 5. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and 
Corrections, to which was referred 

S. F. No. 2146: A bill for an act relating to public welfare; 
providing that certain relatives of children receiving aid to 
families with dependent children· are not responsible for contri
butions; amending Minnesota Statutes 1978, Section 256.87, Sub
division 1. 



76THDAY] TUESDAY, MARCH 11, 1980 4099 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and 
Corrections, to which was referred 

S. F. No. 2027: A bill for an act relating to public welfare; 
authorizing certain payments to shelter facilities for battered 
women; requiring direct payments to shelter facilities from general 
assistance; amending Minnesota Statutes 1978, Section 266D.05, 
Subdivision 3. · 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Amend the title as follows: 

Page 1, line 5, after "assistance;" insert "appropriating money;" 

Page 1, line 15, after "maintenance" insert "costs" 

Page 1, line 16, after "costs" insert "which are related to provid
ing 24-hour staff coverage at the facility" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Correc
tions, to which was referred 

S. F. No. 2174: A resolution memorializing the President and 
Congress to take all actions necessary to effect changes in regula
tions of the Department of Health, Education, and Welfare so 
that physician visits to medically stable residents of certain 
health care facilities are required only quarterly or semi-annually. 

Reports the same back with the recommendation that the 
resolution do pass and be re-referred to the Committee on Rules 
and Administration. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and 
Corrections, to which was referred 

S. F. No. 2182: A bill for an act relating to health; directing 
the department of health to undertake studies for determining 
health and environmental effects of high voltage transmission 
lines; appropriating money. 

Reports the same back with tlie recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Perpich from the Committee on Health, Welfare and 
Corrections, to which was referred 

S. F. No. 2239: A bill for an act relating to welfare; changing 
certain eligibility requirements for aid to families with dependent 
children; amending Minnesota Statutes 1978, Section 256.73, 
Subdivision 2. 

Reports the same back with the recommendation that the bill 
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do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

· S. F. No. 336: A bill for an act relating to taxation; providing 
for state reimbursement of taxing districts for tax reduction 
granted to Title II and certain other property; amending Minne
sota Statutes 1978, Section 276.04; and Chapter 273, by adding a 
section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, delete "1979" and insert "1981" 

Page 1, line 16, delete "1979" and insert "1981" 

Page 1, line 20, delete "or" and insert a comma and after "17b" 
insert "or 17c" 

Page 2, line 4, delete "and" and insert a comma and after "17 b" 
insert "or 17c" 

Page 2, line 8, delete "and" and insert a comma and after "17b" 
insert "or 17 c" 

Page 2, line 13, delete "1979" and insert "1981" 

Page 2, delete lines 14 to 23 and insert: 

"Subd. 3. When computing mill rates pursuant to Minnesota 
Statutes, Sections 275.08 and 275.09, the county auditor shall 
treat property described in subdivision 1, clause ( a) as if it were 
valued as class 3d." 

Page4,afterline6,insert: 

"Sec. 3. [APPROPRIATION.] There is annually appropriated 
from the general fund to the commissioner of revenue the amount 
necessary to make the payments required by section 1." 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, 
to which was referred 

S. F. No. 1987: A bill for an act relating to taxation; providing 
a property tax exemption for alcohol fuel production equipment; 
amending Minnesota Statutes 1978, Section 273.11, Subdivision 6. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Taxes and Tax 
Laws. Report adopted. 
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Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 2059: A bill for an act relating to the city of Hibbing; 
authorizing development and administration of a housing program 
within the city, including that part of the city which formerly 
comprised the town of Stuntz. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 2119: A bill for an act relating to Carver county; 
applying the provisions of the municipal housing and redevelop
ment act to Carver county; providing for local approval of projects. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 2195: A bill for an act relating to employment 
agencies; exempting certain medical doctor placement services 
from licensing provisions; amending Minnesota Statutes 1978, 
Section 184.21, Subdivision 2. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2156: A bill for an act relating to Ramsey county; 
simplifying the number of the county code; amending Laws 1974, 
Chapter 435, Articles I to IV, as amended. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2190: A bill for an act relating to the city of Saini. 
Paul; pennitting employment of certain persons pursuant to a 
training program. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. l 763: A bill for an act relating to driver's licenses; 
providing for the disposition of the county fee in Dakota County. 

Reports the same back with the recommendation that the 
bill do pass. Report adopted. 
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Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1906: A bill for an act relating. to the Nine Mile 
Creek Watershed District; authorizing an ad valorem tax for 
certain purposes. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 6, after "CREEK" insert "AND RILEY
PURGATORY CREEK" 

Page 1, line 6, delete "DISTRICT" and insert "DISTRICTS" 

Page 1, line 9, after '"'District" insert ''in Hennepin County 
and the Riley-Purgatory Creek Watershed District in Hennepin 
and Carver counties" · 

Page 1, line 9, delete "is" and insert "are each" 

Page 1, line 13, delete "Nirie Mile Creek Watershed District" 
and insert "respective districts" 

Page 1, line 15, after "125,000" insert "in each district" 

Page 1, line 17, delete "for the Nine" 

Page 1, line 18, delete "Mile Creek Watershed District" 

Page 1, line 20, delete "common" 

Page 2, line 2, after "effective" insert "for each district named 
in section 1" 

Page 2, line 3, delete "Nine" and insert "respective districts" 

Page 2, line 4, delete "Mile Creek Watershed District" 

Amend the title as follows: 

Page 1, line 2, before the semicolon insert "and the Riley
Purgatory Creek Watershed District" 

And when so amended the bill do pass and be re-referred to 
the Committee on Taxes and Tax Laws. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 1794: A bill for an act relating to state lands; autho
rizing the sale at public auction of lands and interests in lands 
located in Mower and Fillmore Counties. 

Reports the same hack with the recommendation that the bill 
he amended as follows: 

Page I, line 13, after "between" insert "the intersection of U.S. 
Highways 16 and 63 near the city of" 

And when so amended the bill du pass. Amendments adopted. 
Report adopted. 
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Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 2045: A bill for an act relating to state lands; provid
ing for the conveyance of certain lands to the city of Owatonna. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. The governor, upon the recommendation of the com
missioner of administration, shall convey in an instrument ap
proved by the attorney general the following described real prop
erty, together with any improvements thereon, to the city of 
Owatonna: 

The south half of the southwest quarter of section 8, township 
107 north, range 20 west. 

The property shall be conveyed for a consideration of $200,000, 
and shall be used by the city of Owatonna for governmental and 
recreational purposes only. When the property ceases to be used 
for those purposes, the state shall be offered the first opportunity 
to repurchase the property for $200,000, or a pro rata amount if 
less than the entire tract described herein is to revert to the state. 
If the state refuses to exercise its right to repurchase the property, 
the city of Owatonna shall have the right to use or dispose of the 
property in a manner that it sees fit; provided, however, that if 
the city sells the property for more than it has invested for land, 
improvements, and utilities, the excess above that amount shall be 
paid :o the state of Minnesota for deposit in the general revenue 
fund. 

Sec. 2. This act shall become effective only after its approval 
by a majority of the governing body of the city of Owatonna and 
upon compliance with the provisions of Minnesota Statutes, Sec
tion 645.021." 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Am<'ndments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 1685: A bill for an act relating to pollution; recogniz
ing the extent and severity of the problem of acid precipitation; 
appropriating funds and designating state agencies and depart
ments to conduct acti,..ities designed to identify. control and abate 
acid precipitation. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 16, after the comma insert "agricultural," 

Page 2, line 22, delete the comma and insert "and" 

Page 2, line 2:l, d,•lete everything after "projects" 
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Page 2, delete lines 24 to 26 and insert ". It is a condition of 
acceptance of the appropriations made by this section that each 
agency or entity receiving an appropriation shall submit work pro
grams and semi-annual progress reports in a form determined by 
the legislative commission on Minnesota resources. None of the 
moneys provided in this section may be expended unless the com
mission has approved the pertinent work program.'' 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 2134: A bill for an act relating to natural resources; 
providing for analysis of hydroelectric generating capacity of pub
licly owned dams; clarifying provisions relating to the administra
tion of and authorization for dam repair and reconstruction grants; 
authorizing the employment of a person to administer grants; 
amending Minnesota Statutes 1978, Section 105.482, Subdivisions 
1 and 4; Minnesota Statutes, 1979 Supplement, Section 105.482, 
Subdivisions 3 and 5a; and Laws 1979, Chapter 300, Section 4, 
Subdivisions 1 and 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 14, after the period, insert "Except as provided 
below,'' 

Page 2, line 16, after the period, insert "A grant to study the 
feasibility, practicality and environmental effects of utilizing a 
dam for hydroelectric power generation may be for an amount not 
to exceed 90 percent of the costs of the study.'' 

Page 5, line 11, after "employee" insert "in the unclassified 
service" 

Amend the title as follows: 
Page 1, line 8, after "grants;" insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
.to which was re-referred 

S. F. No. 802: A bill for an act relating to health; regulating 
the occupation of physical therapist; amending Minnesota Stat
'1tes 1978, Sections 148.65; 148.67; 148.70; 148.71; 148.72; 148.73; 
148.74; 148.75; 148.76; 148.77; 148.78; and Chapter 148, by add
ing sections. 

Reports the same back with the recommendation that the bill 
':le amended as follows: 

Page 2, line 1, delete "the effective properties of" 
Page 2, line 5, delete "therapy" 
Page 2, line 6, delete "massage," 
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Page 2, line 7, delete "mobilization," 

Page 3, line 10, after "examinations" insert "following satis-
factory completion of all didactic requirements" 

· Page 3, line 11, after "pass" insert "the" 

Page 3, line 12, strike the period and insert "after" 

Page 3, line 12, delete "shall" and insert "has" 

Page 3, line 12, delete "present" and insert "presented" 

Page 6, lines 6 to 8, delete the new language 

Page 7, line 18, strike "The board" 

Page 7, strike lines.19 to 21 

Page 7, line 22, strike "attomey of each county." 

Page 7, line 29, strike "state examining committee" and insert 
"physical therapy council" 

Page 7, line 31, strike", to" and insert a period 

Page 7, strike lines 32 and 33 

Page 8, strike line 1 

Page 8, line 17, delete "referral" and insert "order and direc-
tion" 

Page 8, line 18, delete "or a dentist" 

Page 8, line 19, delete "licensed in this state" 

Page 9, line 9, delete "and surgery" 

Page 9, line 13, delete "or inadequate" 

Page 9, line 14, delete "supervision of' 

Page 9, line 14, after "or" insert "inappropriate task assign
ment to an" 

Page 9, line 14, after "aide" insert "or inadequate supervision 
of either level of supportive personnel" 

Page 10, line 1, delete "Act as a" and insert "Use the title of' 

Page 10, line 18, delete "this section" and insert "sections 148.65 
to 148.78" 

Page 10, line 24, delete "referral" and insert "order and direc-
tion" 

Page 10, line 26, delete "or dentistry" 

Page 10, line 31, after "ASSISTANTS" insert "AND AIDES" 

Page 11, line 6, after "or" insert "assign to a physical therapy" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Schaaf from the Committee on.Governmental Operations, 
to which was referred 

S. F. No. 1636: A bill for an act relating to state government; 
requiring certain state-leased space and state agency meetings 
to be accessible to physically handicapped persons; requiring 
certain auxiliary aids for physically handicapped participants at 
state agency meetings; amending Minnesota Statutes 1978, Sec
tion 16.85, Subdivisions lb and le; and Chapter 15, by adding a 
section. 

Reports the same back with the recommendation that the bill 
be amended as follows: · 

Pages 2 and 3, delete sections 2 and 3 and insert: 

"Sec. 2. Minnesota Statutes 1978, Section 16.85, Subdivision 
lb, is amended to read: 

Subd. lb. No agency of the state may lease space for agency 
operations in a non-state owned building, unless the building 
satisfies the requirements of the state building code for accessibility 
by the physically handicapped; 81' ls eligillle I.& llioplay tRe &We 
symbol ef aeeeseih~ persons . This limitation shall apply in 
,espeet; to leases of thirty days or more for space of at least 1,000 
square feet commencing or being renewed on or after July 1, 1980. 

Sec. 3. Minnesota Statutes 1978, Section 16.85, Subdivision 
le, is amended to read: 

Subd. le. After July 1, ~ 1980 , meetings or conferences 
aitenElea ey for the public and or for state employees sponsored 
in whole or in part by a state agency m nan puhliely -4 hullEl
iRgs shall be held in buildings that eithel> meet the state building 
code requirements relating to accessibility for $he physically handi
capped 81' ue eligiele ie display the Maie symhel f81' aeeeesihili*y 
persons; provided that, meetings or conferences intended for 
specific individuals none of whom need the accessibility features 
for handicapped persons specified in the state building code need 
not comply with this subdivision unless a handicapped person 
gives reasonable advance notice of his or her intent to attend 
the meeting or conference. When sign language interpreters will 
be provided, meetings or conference sites shall be chosen which 
allow hearing impaired participants to see their signing clearly . 

Sec. 4. Minnesota Statutes 1978, Section 16.85, Subdivision 
ld, is amended to read: 

Subd. ld. The commissioner of administration may grant an 
exemption from the requirements of subdivisions lb and le in 
advance if a state agency has demonstrated that reasonable ef
forts were made to secure facilities which complied with the re
quirements of subdivision 1 b and 1 c and if the selected facilities 
are the best available for access for handicapped persons. Exemp
tions shall be granted using criteria developed by the commis
sioner in consultation with the council for the handicapped. 
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Sec. 5. Minnesota Statutes 1978, Section 16.85, is amended 
by adding a subdivision to read: 

Subd. le. Any state agency which violates the provisions of 
subdivisions I b, I c or Id shall· be fined in the amount of $250 
for each occurrence by the commissioner of administration. If a 
state agency contests the assessment of a fine, it shall have 
the right to appeal in a contested case proceeding pursuant to 
the requirements of chapter 15. All fines collected shall be paid 
to and are hereby appropriated to the commissioner of adminis
tration to be used for improvements in state owned or state 
leased buildings to bring them into compliance with the state 
building code for accessibility by physically handicapped persons. 

Sec. 6. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "appropriating money; 
providing penalties;" 

Page 1, line 8, delete "and le" and insert ", le, ld, and by 
adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1601: A bill for an act relating to state government; 
transferring certain powers and duties relating to natural gas pipe
line safety from the state fire marshal in the department of public 
safety to the director of the department of public service. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 299F.56, is 
amended by adding a subdivision to read: 

Subd. 2a. "Department" means the department of public ser
vice. 

Sec. 2. Minnesota Statutes 1978, Section 299F.56, Subdivision 
5, is amended to read: 

Subd. 5. "Transportation of gas" means the gathering, trans
mission, or distribution of gas by pipeline or its storage; except 
that it shall not include any such transportation of gas which is 
subject to the jurisdiction of the Federal Power Commission under 
the Natural Gas Act of the United States, or the gathering of gas 
in those rural locations which lie outside the limits of any incorpo
rated or unincorporated city, town, or any other desiimated resi
dential or commercial area such as a subdivision, a business or 
shopping center, a community development or any similar popu-
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lated area which the stete me ftlMIIBnl department may define as 
a nonrural area. 

Sec. 3. Minnesota Statutes 1978, Section 299F.56, Subdivision 
6, is amended to read: 

Subd. 6. "Pipeline facilities" includes, without limitation, new 
and existing pipe rights of way and any equipment facility or 
building used in the transportation of gas or the treatment of gas 
during the course of transportation, but. "rights of way" as used in 
sections 299F.56 to 299F.64 does not authorize the state Hl'e 
mnrW department to prescribe the location or routing of any 
pipeline facility. "Pipeline facilities" shall not include any facilities 
subject to the jurisdiction of the Federal Power Commission under 
the Natural Gas Act of the United States. 

Sec. 4. Minnesota Statutes 1978, Section 299F.57, is amended to 
read: 

299F.57 [MINIMUM SAFETY STANDARDS.] Subdivision 1. 
The st&te fire ffl?fflhal department shall, by order, establish min
imum safety standards for the transportation of gas and pipeline 
facilities. Suclt Standards may apply to the design, installation, 
inspection, testing, construction, extension, operation, replace
ment and maintenance of pipeline facilities. Standards affecting 
the design, installation, construction, initial inspection and initial 
testing shall not be applicable to pipeline facilities in existence on 
the date such standards are adopted. 8aeh Safety standards shall 
be practicable and designed to meet the need for pipeline safety. 
In prescnbing sueh standards, the stete me m!ll'9ftnl department 
shall consider: 

(a) relevant available pipeline safety data; 

(b) whether such standards are appropriate for the particular 
type of pipeline transportation; 

(c) the reasonableness of any proposed standards; 

(d) the extent to which any such standards will contribute 
to public safety; and 

( e) the existing standards established by the Secretary of 
Transportation of the United States pursuant to the Natural Gas 
Pipeline Safety Act of 1968 of the United States. 

Provided, however, that the state me mlli'Shnl department shall 
not be empowered to adopt any such standards as to the trans
portation of gas or to pipeline facilities which are subject to 
the jurisdiction of the Federal Power Commission under the Nat
ural Gas Act of the United States. 

Subd. 2. Any standards prescribed under this section; ane 
amendments therete; shall become effective 30 days after the date 
of issuance of such standards unless the state Hi'e mBHhnl depart
ment, for good cause 1eeitell, determines an earlier or later ef
fective date is required as the result of the period reasonably 
necessary for compliance. 
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Subd. 3. The rulemaking, contested case and judicial review 
provisions of chapter 15, shall apply to all orders establishing, 
amending, revoking, or waiving compliance with, any standard 
established under sections 299F.56 to 299F.64 or any penalty 
imposed under sections 299F.56 to 299F.64. The state fiioe 111611lhal 
department shaJl afford interested persons an opportunity to 
participate fully in the establishment of such safety standards 
through submission of written data, views or arguments, with 
opportunity to present oral testimony and argument. 

Subd. 4. Whenever the state me ll!Mflhal department shall find 
a particular facility to be hazardous to life or property, he shall 
be empowered to require the person operating such facility to 
take such steps necessary to remove such hazards. 

Subd. 5. Upon application by any person engaged in the trans
portation of gas or the operation of pipeline facilities, the &We 
Hi'C mal'Shel department may, after notice and opportunity for 
hearing and under such terms and conditions and to such extent 
as he deems appropriate, waive in whole or in part compliance 
with any standards established under sections 299F.56 to 299F.64, 
if he determines that a waiver of compliance with such standard 
is not inconsistent with gas pipeline safety. The state fiioe mal'Shal 
department shaJI state his the reasons for any such waiver. 

Sec. 5. Minnesota Statutes 1978, Section 299F.58, is amended 
to read: 

299F.58 [CERTIFICATIONS AND REPORTS.] The state fiioe 
marshal department is authorized to make such certifications and 
repor·s to the United States Secretary of Transportation as may 
be required from time to time under the Natural Gas Pipeline 
Safety Act of 1968 of the United States. 

Sec. 6. Minnesota Statutes 1978, Section 299F.60, Subdivision 
1, is amended to read: 

299F.60 [CIVIL PENALTIES.] Subdivision 1. Any person who 
violates any provision of sections 299F.56 to 299F.64, or any regu
lation issued thereunder, shall be subject to a civil penalty to be 
imposed by the state fH-e marshal department not to exceed $1,000 
for each such violation for each day that such violation persists, 
except that the maximum civil penalty shall not exceed $200,000 
for any related series of violations. 

Sec. 7. Minnesota Statutes 1978, Section 299F.60, Subdivision 
2, is amended to read: 

Subd. 2. The state ffl.'e marshal department may negotiate a 
compromise settlement of a civiJ penalty. In determining the 
amount of such penalty, or the amount of the compromise settle
ment, the state me mamhal department shall consider the appro
priateness of such penalty to the size of the business of the person 
charged, the gravity of the violation, and the good faith of the 
person charged in attempting to achieve compliance, after notifi
cation of a violation. The contested case and judicial review pro• 
visions of chapter 15 shall apply to all orders of the state Hl'e 
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JMrohal department imposing any penalty under sections 299F.56 
to 299F.64 or under any regulation promulgated thereunder. The 
amount of such penalty, when finally determined, may be deducted 
from any sums owing by the state of Minnesota to the person 
charged. 

Sec. 8. Minnesota Statutes 1978, Section 299F.61, Subdivision 
1, is amended to read: 

299F.61 [INJUNCTIVE RELIEF.] Subdivision 1. The district 
courts of the state of Minnesota shall have jurisdiction, subject to 
the provisions of the statutes and the rules of practice and pro
cedure of the state of Minnesota relative to civil actions in the 
district courts, to restrain violations of sections 299F.56 to 
299F.64, including the restraint of transportation of gas or the 
operation of a pipeline facility, or to enforce standards established 
hereunder upon petition by the attorney general on behalf of the 
state of Minnesota. Whenever practicable, the sta-te ru-e JMPSRal 
department shall give notice to any person against whom an action 
for injunctive relief is contemplated and afford him an opportunity 
to present his views, and, except in the case of a knowing and 
willful violation, shall afford him reasonable opportunity to 
achieve compliance. However, the failure to give such notice and 
afford such opportunity shall not preclude the granting of appro
priate relief. 

Sec. 9. Minnesota Statutes 1978, Section 299F.62, is amended to 
read: 

299F.62 [PLAN FOR INSPECTION AND MAINTENANCE.] 
Each person who engages in the transportation of gas or who owns 
or operates pipeline facilities subject to sections 299F.56 to 
299F.64 shall file with the st.ate fke marshal department a plan for 
inspection and maintenance oi each such pipeline facility owned or 
operated by such person, and any changes in such plan, in accor
dance with the regulations prescribed by the state fire 1R11rshal 
department. If the state fli'e mar~hal department finds that such 
plan is inadequate to achieve safe operation. he it shall, after 
notice and opportunity for n hearing, require such plan to be 
revised. The plan required by the st.ate me marshal department 
shall be practicable and designed to meet the need for pipeline 
safety. In determining the adequacy of any such plan, the state 
fu,e mS¼'Shal department shall consider the following: 

(a) relevant. available pipeline safety data; 

(b) whether the plan is appropriate for the particular type of 
pipeline transportation; 

( c) the reasonableness of the plan; and 

( d) the extent to which such plan will contribute to public 
safety. 

Sec. 10. Minnesota Statutes 1978, Section 299F.63, is amended 
to read: 

299F.63 [RECORDS AND REPORTS; INSPECTIONS; 
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COSTS; TRADE SECRETS.] Subdivision 1. Each person who 
engages in the transportation of gas or who owns or operates 
pipeline facilities shall establish and maintain sueh records, make 
IMieft reports, and provide such information as the Mte liPe 
m111'6hal department may reasonably require to enable him it to 
determine whether such person has acted or is acting in compli
ance with sections 299F.56 to 299F.64 and the standards estab
lished under sections 299F.56 to 299F.64. Each sueh person shall, 
upon request of an officer, employee, or agent authorized by the 
state me mal'l!Ml department, permit such officer, employee, or 
agent to inspect books, papers, records and documents relevant to 
determining whether such person has acted or is acting in com• 
pliance with sections 299F.56 to 299F.64 and the standards estab
lished pursuant to sections 299F.56 to 299F.64. For purposes of 
enforcement of sections 299F.56 to 299F.64, officers, employees, or 
agents authorized by the Mte liPe m6f'!lltal department, upon 
presenting appropriate credentials to the individual in charge, are 
authorized to enter upon, at reasonable times, pipeline facilities, 
and to inspect, at reasonable times and within reasonable limits 
and in a reasonable manner, sueh the facilities. Each sueh inspec• 
tion shall be commenced and completed with reasonable prompt
ness. 

Subd. Ia. The department shall assess and bill the salary and 
expense costs of the gas pipeline safety inspection program less 
any offsetting federal grant reimbursements for that program to 
all the gas systems whether private or municipal subject to inspec
tion in proportion to the number of gas meters in each system. 
B-illin~ shall be done within 90 days of the close of the state fi.scal 
year. The assessment shall be paid to the state treasury within 30 
days after the bill has been mailed to the gas systems which 
mailed bill shall con.•titute notice of assessment and demand for 
payment thereof. 

Subd. 2. In the cotirse of the exercise of his its duties and 
responsibilities under sections 299F.56 to 299F.64, the s;ate liPe 
marshal department shall wherever practicable employ a practice 
of spot checking and issuance of certificates of compliance, with 
respect to persons subject to sections 299F.56 to 299F.64, to limit 
costs of enforcement of the safety standards established pursuant 
to sections 299F.56 to 299F.64. 

Subd. 3. All information reported to or otherwise obtained by 
the stllQ'.! fu,e maFsl!al er his department or its representative, which 
contains or relates to a trade secret, as referred to in section 1905 
of title 18 of the United States Code, or otherwise constitutes a 
trade secret under law, shall be considered confidential for the 
purpose of such laws, except that such information may be dis
closed to other officers or employees concerned with carrying out 
sections 299F.56 to 299F.64 or when relevant in any proceeding 
under sections 299F.56 to 299F.64. 

Sec. 11. Minnesota Statutes 1978, Section 299F.64, is amended 
to read: 

299F.64 [FEDERAL MONEYS.] The state fire !BlllShal de-
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partment may accept any and all moneys provided for or made 
available to this state by the United States of America or any 
department or agency thereof with respect to prescribing, setting, 
and enforcing rules, regulations, and safety standards for the 
transportation of natural and other gas by pipelines in accordance 
with the provisions of federal law and any rules or regulations 
promulgated thereunder and the sta;e ffi'e mal'lllRal department is 
further authorized to do any and all things, not contrary to the 
laws of this state, required of this state by such federal law and 
the rules and regulations promulgated thereunder in order to 
obtain such federal moneys. 

Sec. 12. [TRANSFER OF FUNCTIONS; RULES; PENDING 
ACTIONS.] Subdivision 1. All powers, duties and functions previ
ously vested in the division of fire marshal of the department of 
public safety by Minnesota Statutes 1978, Sections 299F.56 to 
299F.64, are transferred to, vested in and imposed upon the de
partment of public service, effective July 1, 1980. 

Subd. 2. Regulations and standards for gas and pipeline safety 
as incorporated in Title 49. Code of Federal Regulations 192, and 
amendments thereto published in the Federal Register through 
September 5, 1978, as modified by Fire Mar Rules 4, 14 and 23, 
are incorporated by reference and made a part of the Minnesota 
rules and standards for gr,,s and pipeline safety, along with exist
ing Fire Mar Rules 1 to 29. Administration of these rules, regula
tions and standards is transferred from the division of fire marshal 
of the department of public safety to the department of public 
service, effective July 1, 1980. Rules, regulations and standards 
adopted or transferred to the department of public service by this 
subdivi,<ion shall continue in effect until repealed, modified or sus
pended by subsequent rule of the department of publie service. 
Discrepancies or inconsistencies between any' provision of Fire Mar 
Rules 1 to 29 and the Code of Federal Regulations shall be re
solved in favor of the Code of Federal Regulations. 

Subd. 3. Any proceeding, legal action, prosecution or other busi
ness or matter undertaken or commenced prior to July 1, 1980, 
by the fire marshal division of the department of public safety 
in the exercise of a power, duty or function transferred b~• this 
section may be continued to completion by the department of 
public service in the same manner, under the same terms and con
ditions and with the same effect as though undertaken or com
menced by the department of public service in the first instance. 

Sec. 13. [TRANSFER OF FUNDS, POSITIONS, EQUIP
MENT.] Subdivision I. All unexpended funds appropriated to the 
department of public safety for the gas pipeline safety program 
by Laws 1979, Chapter 3S.3, Section 11, are cancelled and shall 
revert to the general fund. 

Subd. 2. One full-time position in the classified service in the 
department of public safety used to support any of the functions, 
porcrrs and duties tranferred to the department of public service 
is transferred lo the department of public serl'ice. The commis
sioner of finance and commissioner of personnel shall determine 
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the f?OSition to be transferred along with any accrued benefits per
taining thereto to the department of public service. 

Subd. 3. AU equipment, furnishings, supplies and any appropri• 
ate contractual agreements related to the gas pipeline safety pro
gram are transferred to the department of public service. 

Subd. 4. The authorized complement of the department of pub
lic service is increased by six positions and the authorized comple
ment of the department of public safety is reduced by one position. 

Sec. 14. There is appropriated to the department of public 
service from the general fund $259,280 for the biennium ending 
June 30, 1981. The department of public service is authorized to 
make application for, receive and deposit into the general fund 
any and aU gas pipeline safety program funds available from the 
federal government in support of this program. 

Sec. 15. This act is effective July I, 1980." 

Delete the title and insert: 

"A bill for an act relating to natural gas pipeline safety; trans
ferring powers and duties in the administration of pipeline safety 
laws from the fire marshal division of the department of public 
safety to the department of public service; transferring personnel 
and records; appropriating funds; amending Minnesota Statutes 
1978, Sections 299F.56, Subdivisions 5, and 6, and by adding a 
subdivision; 299F.57; 299F.58; 299F.60, Subdivisions 1 and 2; 
299F.&1, Subdivision 1; 299F.62; 299F.63; and 299F.64." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1430: A bill for an act relating to motor vehicles; pro
viding for the proration of taxes on certain vehicles on the basis of 
the registration period; providing for the issuance and use of cer
tain motor vehicle dealer plates; adjusting the bond provisions for 
certain dealers; authorizing dealers' licenses for the sale of motor
ized bicycles; specifying grounds for suspension and revocation of 
dealers' licenses; amending Minnesota Statutes 1978, Sections 
168.013, Subdivision 2; and 168.27, Subdivisions 2, 12, 20, 22 and 
24. 

Reports the same back with the recommendstion that the bill 
be amended as follows: 

Page 5, line 30, strike "in the" 

Page 5, line 31, strike the old language and delete the new 
language 

Page 5, line 32, strike "the amount of $2,500;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2166: A bill for. an act relating to the city of Minne
apolis; authorizing the creation of an economic development and 
redevelopment agency or department. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [MINNEAPOLIS, CITY OF; DEVELOPMENT 
AND REDEVELOPMENT, PURPOSE.) The legislature of the 
state of Minnesota finds that the preservation of the quality of life 
in a major metropolitan city is dependent upon creation of an ex
panding tax base including commercial and industrial valuation, 
maintaining economically viable commercial and industrial areas 
within the city, encouraging private reinvestment within the city, 
encouraging redevelopment, maintaining and increasing employ
ment opportunities, and providing improved housing opportunities, 
and that assistance which is provided by local government to ac
complish these objectives should be provided as efficiently and ef
fectively as possible, and that a coherent organized structure is 
necessary to maximize the impact of local government's activities 
while maintaining local government's involvement at the minimum 
level necessary, and that the economic development, housing and 
redevelopment activity of the city of Minneapolis is in need of in
creased efficiency and improved organization. 

Sec. 2. [MINNEAPOLIS REDEVELOPMENT STRUCTURE.) 
Subdivision I. Notwithstanding any contrary provision of Jaw or 
charter, the city council of the city of Minneapolis may, by ordi
nance: 

(a) Establish an independent development and redevelopment 
agency, corporate and politic, which shall be a governmental sub
division of the state of Minnesota. The agency shall be governed 
by a board of commissioners. The city council, by ordinance, shall 
provide for the establishment of the board of commissioners, and 
shall state the number of commissioners, terms of office, the ap
pointing authority of the commissioners, and other matters relating 
to the composition of the board and shall designate the name for 
the agency. Notwithstanding any contrary provisions of the Min
neapolis city charter, state statute, veterans preference act, or 
civil service rule, law, or regulation, all employees of the agency 
shall be selected and employed by the board of commissioners and 
shall not by virtue of employment by the agency be employees of 
the city of Minneapolis, and the terms and conditions of employ
ment, including salary, shall be determined by the board of commis
sioners, subject only to limitations contained in this act. Through
out this act the term "agency" means the agency established 
pursuant to this clause. 

The passage of the first ordinance establishing an agency, the 
passage of any ordinance changing the number of commissioners, 
the term of office of the commissioners, or the appointing authority 
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of the commissioners, shall require affirmative votes of nine mem
bers of the city council. The vote of the city council adopting the 
ordinance shall be subject to mayoral veto and city council over
ride of that veto. 

(b) Establish a development and redevelopment department 
of the city. Notwithstanding any contrary provision of the Minne
apolis city charter, statute, veterans preference act, or civil service 
rule, law or regulation, the ordinance creating the department 
may provide for a director and three assistant directors, who 
shall be in the unclassified service of the city of Minneapolis, 
and may provide for the director to appoint not more than ten 
employees to perform managerial duties as defined by the di
rector, who shall be in the unclassified service of the city. The 
ordinance shall establish the appointing authority of the director 
and assistant directors, and the manner of appointment and term 
of office, if any, and shall provide for the terms and conditions 
of employment, including salary, subject only to the limitations 
contained within this act for all employees of the department, 
and shall designate the name for the department. The director 
shall select and appoint all employees of the department. Through
out this act the term "department" means the department estab
lished pursuant to this clause. 

(c) Any time up to six months after the passage of the first 
ordinance implementing the provisions of this section, transfer 
any employee of the city of Minneapolis or the Minneapolis 
housing and redevelopment authority or the Minneapolis industrial 
development commission to the employment of the agency or 
the department. An employee who is in the classified service of 
the city of Minneapolis whose position is being transferred 
pursuant to this clause, may elect to remain in the classified 
service and exercise the rights provided by the Minneapolis civil 
service commission to an employee as if the position held by the 
employee had been eliminated. Any employee who is transferred 
from employment with one employer pursuant to this clause 
to another employer shall retain rights and benefits accumulated 
including seniority, accumulated vacation and sick leave, and 
length of service for the purposes of calculating benefits, layoffs, 
seniority rating for promotions and merit increases, emoluments 
or rewards. 

An employee of the Minneapolis Housing and Redevelopment 
Authority, except the director and deputy directors, whose job 
responsibilities are transferred to the agency or department shall 
either become an employee of the agency or department with simi
lar job responsibilities, or shall remain an employee of the original 
agency in a position for which the person is qualified, as deter
mined by the city council and shall not be required to change 
residence as a result of the transfer. 

If a person employed as an employee of the agency or as a 
director or assistant director or as a managerial employee of 
the department is, at the time of agency employment, a member 
of the classified service of the city of Minneapolis, the employee 
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shall be deemed to be on leave of absence during his tenure in 
the employment, and upon termination of service, shall be re
turned to his permanent civil service classification. If no vacancy 
is available in his permanent civil service classification position, 
seniority shall prevail, and the person most recently certified 
to the position shall be returned to the permanent civil service 
classification held by him prior to certification. 

Subd. 2. The ordinance which creates the agency or department 
shall establish procedures for including citizen input when the 
agency or department. establishes policies and programs. The city 
council shall provide for an advisory role for citizens in the estab
lishment of citizen participation procedures to be included in the 
ordinance which creates the agency or department. 

The citizen participation procedures established by the or
dinance must meet the following standards: 

(a) All citizen participation must be done openly; 

(b) An advisory role for citizens, including project area resi
dents and other affected persons, if any, must be provided in all 
stages of the activities of the agency or department, including 
policy establishment and implementation, assessment of perform
ance and policy amendment; 

( c) Reasonable efforts must be included to ensure the continu
ity of involvement of citizens throughout the activities of the 
agency or department; 

(d) Public hearings with adequate notice must be provided prior 
to the establishment of policies and as the policies are implement
ed; 

( e) A method for providing proposed policies and proposals for 
implementing the policies to interested citizens must be provided; 

( f) Citizens must be encouraged to submit their views and pro
posals for policies and the implementation of policies to the depart
ment or agency; and 

(g) A technical assistance policy for citizen organizations and 
affected groups must be developed. 

Subd. 3. Notwithstanding any contrary provision of the public 
employees labor relations act, the employees of the department 
who are not supervisory or confidential employees shall be des
ignated an appropriate bargaining unit. The designation conferred 
by this subdivision shall expire October 1, 1981. 

Subd. 4. All employees of the agency shall be considered em
ployees of the city of Minneapolis for the purposes of membership 
in the public employee retirement association. An employee of the 
Minneapolis housing and redevelopment authority who is trans
ferred to employment of tJ, .. nPpartment or agency shall elect one 
of the following options with respect to retirement programs within 
six months aftn the date of transfer: 

(a) The employee may continue as a member of the retirement 
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program established by the. Minneapolis housing and redevelop
ment authority and in effect on the date of transfer, and the 
agency or department shall make the necessary employer con
tributions to the program instead of becoming a member of the 
public employees retirement association. 

(b) The employee may become a member of the public em
ployees retirement association. 

Subd, 5. The terms of a collective bargaining agreement which 
are not in conflict with any applicable rules or regulations of the 
Minneapolis civil service commission, which is in effect between 
a governmental subdivision and its employees, whose employees, 
some or all of whom are transferred to the department or agency 
shall be binding upon the department or agency for the length of 
the term of the contract with respect to the employees transferred 
from the contracting subdivision. 

Sec. 3. [AUTHORITY.] Subdivision 1. Notwithstanding any 
contrary law or provision of the Minneapolis city charter, the city 
council may exercise the powers presently, or hereafter granted to 
a governmental agency or subdivision by Minnesota Statutes, 
Chapters 458 and 462 except the power to operate and maintain 
public housing as defined in Minnesota Statutes, Chapter 462. 
Notwithstanding any contrary law or provision of the Minneapolis 
city charter, the agency may after approval by the city council 
by ordinance exercise any of the powers presently or hereafter 
granted to a governmental subdivision by Minnesota Statutes, 
Chapters 458, 462, 472, 472A, and 474. The city council or the 
agency may exercise the powers granted by this subdivision and 
any other development or redevelopment powers authorized by 
other laws, independently or in conjunction with each other as 
though all of the powers had been granted to a single entity. 

Subd. 2. In addition to any other powers granted to the city 
of Minneapolis, and not in limitation thereof, the city council 
may by ordinance divide economic development, housing, and 
redevelopment powers granted to the city between the agency 
or department created pursuant to this act, and any authority 
or commission established pursuant to statute or the Minne
apolis city charter for the purposes of economic development, 
or housing, or redevelopment. 

Subd. 3. The city council may, upon the request of the depart
ment, levy a general ad valorem tax for any purpose for which 
a housing and redevelopment authority pursuant to Minnesota 
Statutes, Chapter 462 may levy an ad valorem tax. The agency 
may levy a general ad valorem tax upon all taxable property in 
the city of Minneapolis for any economic development, housing, 
or redevelopment purpose for which the city council may levy a 
tax, or for which a housing and redevelopment authority pursuant 
to Minnesota Statutes, Chapter 462 may levy a tax. The levy of 
this tax shall be in the same manner as for a tax levied by the 
city council. The tax levied by the agency pursuant to this subdivi
sion shall not exceed three mills levied upon all taxable property 
in the city of Minneapolis, provided that this limitation shall not 
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apply to any levy for the repayment of bonds or obligations of 
the agency. 

Subd. 4. The agency may pledge the full faith and credit of 
the agency for the repayment of any bonds which the agencr is 
authorized to issue pursuant to any statute or charter provision. 
The city council may pledge any anticipated revenues of or re
serves accumulated by the department for the repayment of 
any bonds issued by the city for economic development, housing 
or redevelopment purposes. 

Subd. 5. The city council may, by ordinance upon request of 
the agency, pledge the full faith and credit of the city of Minne
apolis for the repayment of bonds to be issued by the agency. 
The pledge of the full faith and credit of the city of Minneapolis 
shall not be subject to the provisions of Minnesota Statutes, 
Section 475.58, or to any limitations of the Minneapolis city 
charter. The amount of bonds issued by the agency and out
standing at any one time for which the full faith and credit of 
the city of Minneapolis is pledged shall not exceed six percent 
times the market value of all taxable real and personal property 
within the city of Minneapolis and shall not be included in any 
debt limitations imposed upon the city of Minneapolis. 

Subd. 6. Notwithstanding any contrary law or provision of 
the Minneapolis city charter, the city council may, by resolution, 
transfer the control, authority, and operation of any project as 
defined in Minnesota Statutes, Section 273. 73, Subdivision 8, or 
any other program or project authorized by Minnesota Statutes, 
Chapter 462 for the purpose of rehabilitation of housing units or 
for the purpose of providing public housing as defined in Minne
sota Statutes, Chapter 462, located within the city of Minneapolis, 
from the governmental agency or subdivision which established 
the project to any other governmental agency or subdivision 
established in whole or in part for the purpose of economic de
velopment housing or redevelopment within the city of Minne
apolis, including the city council. The city council may also re
quire acceptance of control, authority, and operation of the 
project by the governmental entity to which the transfer is in
tended. The governmental agency or subdivision to which the 
control, authority, and operation of the project is transferred, 
may exercise all of the powers and only the powers which the 
governmental unit which established the project could exercise 
with respect to the project. 

Upon the transfer of a project or program, the receiving agency 
or body shall covenant and pledge to perform the terms, condi
tions, and covenants of bond indenture or other agreement exe
cuted for the security of any bonds issued by the governmental 
subdivision which initiated the project or program. The receiving 
governmental subdivision is granted by this act all powers neces
sary to perform the terms, conditions, and covenants of any inden
ture or other agreement executed for the security of bonds on 
which it shall become obligated by operation of this subdivision. 

Subd. 7. Notwithstanding any contrary law or provision of the 
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Minneapolis city charter, the city council may, by resolution, re• 
quire any governmental subdivision which is conducting a project 
as defined in Minnesota Statutes, Section 273. 73, Subdivision 8, 
or any other program or project authorized by Minnesota Statutes, 
Chapter 462, for the purpose of rehabilitation of housing units or 
for the purpose of providing public housing as defined in Minne• 
sota Statutes, Chapter 462, within the city of Minneapolis, to 
contract for services for administration of the project or any por• 
tion of the project with any other governmental subdivision estab
lished in whole or in part for the purpose of economic development 
or redevelopment or housing within the city of Minneapolis, in• 
eluding the city council. The city council may also require the 
acceptance of the contract for services by the governmental subdi
vision intended to provide the service for administration. 

Subd. 8. Except when otherwise prohibited by law or when the 
reserves are pledged for the repayment of bonds issued by the 
agency, the city council may, by resolution, require the agency to 
tl'8Mfer any portion of the reserves generated by activities of the 
agency which the city council determines is not necessary for the 
.successful operation of the agency, to the city of Minneapolis 
general fund. The city council may transfer funds so received to 
any account and may expend the funds for any purpose. 

Sec. 4. [LIMITATIONS.] The city council may, by ordinance, 
impose the following limitations upon the actions of the agency: 

(a) That the sale of any or all bonds or obligations issued by the 
agency be approved before issuance by the city council by resolu
tion. 

(b) That the agency must follow the budget process for city 
departments as provided in the Minneapolis city charter and as 
implemented by the city council and mayor. 

(c) That all official actions of the agency be consistent with the 
adopted comprehensive plan of the city of Minneapolis, and any 
official controls implementing the comprehensive plan. 

( d) That the agency submit to the city council for approval by 
resolution any proposed project as defined in Minnesota Statutes, 
Section 273. 73, Subdivision 8. 

(e) That the agency submit all planned activities for influenc
ing the action of any other governmental agency, subdivision, 01· 
body to the city council for approval by resolution. 

(f) That the agency submit its administrative structure and 
management practices to the city council for approval by resolu
tion. 

(g) That the levy of any tax by the agency be approved by the 
city council by ordinance prior to the levy of the tax. 

(h) Any other limitation or control established by the city 
council by ordinance. 

Limitations imposed pursuant to this section shall not be 
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applied in a manner which impairs the securiti___ of any bonds 
issued prior to the imposition of the limitation. The city council 
shall not amend any limitations in effect at the time any bonds or 
obligations are issued pursuant to this act to the.detriment of the 
holder of the bonds or obligations. A determination by the city 
council that the limitations im~Jjursuant to this section have 
been complied with by the agency be conclusive. 

Sec. 5. [CITY OF BLOOMINGTON.] The city of Bloomington 
is hereby granted all those powers of a port authority contained in 
Minnesota Statutes, Chapter 458. 

Sec. 6. [EFFECTIVE DATE.] Sections 1 to 4 of this act shall 
become effective on the day following the filing of a certificate of 
approval by the chief clerical officer of the city of Minneapolis 
pursuant to Minnesota Statutes, 1979 Supplement, Section 
645.021, Subdivision 3. Section 5 of this act shall become effective 
on the day following the filing of a certificate of approval by the 
chief clerical officer of the city of Bloomington pursuant to Minne
sota Statutes, 1979 Supplement, Section 645.021, Subdivision 3." 

Amend the title as follows: 

Page 1, line 2, delete "city" and insert "cities" 

Page 1, line 2, before the semicolon insert "and Bloomington" 

Page 1, line 4, before the period, insert "; granting powers of the 
port authority to the city of Bloomington" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Perpich from the Committee on Health, WeHare and 
Corrections, to which was referred 

S. F. No. 1325: A bill for an act relating to health; promoting 
health maintenance organizations by eliminating certain regula
tions; promoting competition in health care delivery; amending 
Minnesota Statutes 1978, Sections 62D.01, Subdivision 2; 62D.03; 
62D.04, Subdivision 1; 62D.05; 62D.06, Subdivision 1; 62D.08; 
62D.12, Subdivision 9; 62D.20; 62D.22, Subdivisions 2, 3, 7, 
and by adding a subdivision; repealing Minnesota Statutes 1978, 
Sections 62D.09; and 62D.10, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section 1. Minnesota Statutes 1978, Section 62A.16, is amended 
to read: 

62A.16 [GROUP HOSPITAL AND MEDICAL COVERAGE 
AND HEALTH CARE PLANS, APPLICABILITY.] The provi
sions of sections 62A.16 and 62A.l 7 shall apply to all group 
insurance policies or group subscriber contracts providing cover-
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age for hospital or medical expenses incurred by a Minnesota resi
dent employed within this state. Sections 62A.16 and 62A.17 
shall also apply to health care plans established by employers 
in this state through health maintenance organizations or spe
cialized health maintenance plans certified under chapter 62D. 

Sec. 2. Minnesota Statutes 1978, Section 62A.17, Subdivision 
4, is amended to read: 

Subd. 4. [RESPONSIBILITY OF EMPLOYER.] After timely 
receipt of the monthly payment from an eligible employee, if the 
employer, or the trustee if the policy, contract or health care 
plan is administered by a trust, fails to make the payment to the 
insurer, the nonprofit health service plan corporation 91', the health 
maintenance organization or specialized health maintenance plan , 
with the result that the employee's coverage is terminated, the 
employer or the trust shall become liable for the employee's cover
age to the same extent as the insurer, the nonprofit health service 
plan corporation 91' , the health maintenance organization or the 
specialized health maintenace plan , would be if the coverage were 
still in effect. 

Sec. 3. Minnesota Statutes 1978, Section 62D.0l, Subdivision 2, 
is amended to read: 

Subd. 2. (a) Faced with the continuation of mounting costs 
of health care coupled with its inaccessibility to large segments 
of the population, the legislature has determined that there is a 
need to explore alternative methods for the delivery of health 
care services, with a view toward achieving greater competition, 
efficiPncy and economy in providing these services. 

(b) It is, therefore, the policy of the state to eliminate the 
barriers to the organization, promotion, and expansion of health 
maintenance organizations and specialized health maintenance 
plans ; to provide for their regulation by the state commis
sioner of health; and to exempt them from the operation of the 
insurance and nonprofit health service plan corporation laws of 
the state except as hereinafter provided. 

(c) It is further the intention of the legislature to closely 
monitor the development of health maintenance organizations 
and specialized health maintenance plans in order to assess their 
impact on the costs of health care to consumers, the accessibility 
of health care to consumers, and the quality of health care pro
vided to consumers. 

Sec. 4. Minnesota Statutes 1978, Section 62D.02, Subdivision 
4, is amended to read: 

Subd. 4. "Health maintenance organization" means a R8R!'F8fit 
corporation erg&Rized \lflaei' eh&11ter a 1-!1' , controlled and operated 
as provided in sections 62D.0l to 82D.29 62D.30 , which provides, 
either directly or through arrangements with providers or other 
persons, comprehensive health maintenance services, or arranges 
for the provision of such services, to enrollees on the basis of a 
fixed prepaid sum without regard to the frequency or extent of 
services furnished to any particular enrollee. 
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Sec. 5. Minnesota Statutes 1978, Section 62D.02, Subdivision 
5, is amended to read: 

Subd. 5. "Evidence of coverage" means any certificate, agree
ment or contract issued to an enrollee which sets out the coverage 
to which he is entitled under the health maintenance contract or 
specialized health maintenance contract which covers him. 

Sec. 6. Minnesota Statutes 1978, Section 62D.02, Subdivision 6, 
is amended to read: 

Subd. 6. "Enrollee" means any person who has entered into, or 
is covered by, a health maintenance contract or specialized 
health maintenance contract . 

Sec. 7. Minnesota Statutes 1978, Section 62D.02, is amended by 
adding a subdivision to read: 

Subd. I I. "Specialized health maintenance plan" means a corpo
ration controlled and operated as provided in sections 62D.0l to 
62D.30, which provides, either directly or through arrangements 
with providers or other persons, comprehensive specialized health 
maintenance services in a single specialized area of health services, 
or arranges to provide such services, to enrollees on the basis of a 
fixed prepaid .sum without regard to the frequency or extent of 
services furnished to any particular enrollee. Single specialized 
areas of health services are areas such as dental services, mental 
health services, chiropractic services, chemical dependency .services 
and other similar areas of services. 

Sec. 8. Minnesota Statutes 1978, Section 62D.02, is amended 
by adding a subdivision to read: 

8ubd. 12. "Specialized health maintenance services" means a 
comprehensive set of health services which the enrollees might 
reasonably require to be maintained in good health in a single 
specialized area of health as defined in subdivision 11, includin/! 
as a minimum and as appropriate to the specialized area of health. 
but not limited to, outpatient health services, and preventive 
health services. 

Sec. 9. Minnesota Statutes 1978, Section 62D.02, is amended by 
adding a subdivision to read: 

Subd. 13. "Specialized health maintenance contract" means any 
contract by which a specialized health maintenance plan agrees to 
provide specialized health maintenance services to enrollees. The 
contract may contain reasonahle enrollee copayment provisions. 
Any contract may provide for specialized health maintenance 
services in addition to those set forth in subdivision 12. 

Sec. 10. Minnesota Statutes 1978, Section 62D.03, is amended 
to read: 

62D.0S [ESTABLISHMENT OF HEALTH MAINTENANCE 
ORGANIZATIONS AND SPECIALIZED HEALTH MAINTE
NANCE PLANS.) Subdivision 1. Notwithstanding any law of 
this state to the contrary, any RBR13felit corporation organized to 
do so may apply to the commissioner of health for a certificate 
of authority to establish and operate a health maintenance or
ganizati<m nr specia/izf'd health maintenance plan in compliancP 



76THDAY] TUESDAY, MARCH 11, 1980 4123 

with sections 62D.0l to 62D.30. No person shall eetaelieh 81' oper
at.e a health maint.enance organization or specialized health main
tenance plan in this state, nor sell or offer to sell, or solicit offers 
to purchase or receive advance or periodic consideration in con
junction with a health maintenance organization 81' , health main
t.enance contract , speciaUzed health maintenance plan or special 
health maintenance contract unless 6118B the organization or plan 
has a certificate of authority under sections 62D.01 to 8:!B,119 
62D.30. 

SuhQ. :i, Eveey pel'88R ojleratieg a liealtft mea11teeaeee &Pgllll
iaation eR J~ -1, ~ shall s1::i81Rit &R applieatioR fef a ee.tifieate 
&f aylJhePity, as pFevided in e~di•'4sie11 f; WKAiA 9Q aye &f ,Jyly 
t.; ~ Eaeh &Yeh ll!l!lliea11t ~- ee11ti11ye ta ejlel'flte YlltH ;he 
eommiseiener el liealtft aete QpeB -tl:te applieatiee, ti\ $he eYeM 
that 1111 lljllme&Hell is de11ieEI, the ll!l!liieaet GBall he11eefel'ta he 
ffPa-teEI ae ft liealtft mai¼ltenB:Ree organiMt:ieR wheee eeriifieate et 
l!Ythemy has eeeB !eYBked. 

Subd. 3. 2. The commissioner of health may require any person 
providing !lh:-,,sieiae &!!El BBB!litai sel'Yiees comprehensive health 
maintenance services with payments made in the manner set forth 
in section 62D.02, subdivision 4, or any person providing specialized 
health maintenance services, with payments made in the manner 
set forth in section 62D.02, subdivision 11, to apply for a certificate 
of authority under sections 62D.01 to 6:!B.29 62D.30 . Any person 
directed to apply for a certificate of authority shall be subject to 
the r,rovisions of subdivision 2. 

Subd. 4, 3. Each application for a certificate of authority shall 
be ve·ified by an officer or authorized representative of the appli
cant. and shall be in a form prescribed by the commissioner of 
health. Each apr,lication shall include the following: 

(a) A copy of the basic organizational document, if any, of the 
applicant+ SYM as , including the articles of incorporation, or other 
applicable documents. and all amendments thereto; 

(b) A copy of the bvlaws, rules and regulations, or similar docu
ment, if any, and all amendments thereto which regulate the con
.-luct of the affairs of the applicant; 

( c) A list of the names, addresses, and official positions of thP 
/n!lowing persons: 

A 11 mern hers of the board of directors, and the principal officers 
of the organirntion: which shall contain a full disclosure in the ap
nlication of the extent and nature of any contract or financial 
arrangements between them and the health maintenance organiza. 
t;on or specialized health maintenance plan, including a full dis
closure of any financial arrangements between them and any pro• 
vider or other person concerning any financial relationship with the 
health maintenance organization or specialized health maintenance 
plan; 

(d) A statement generally describing the health maintenance 
organization or specialized health maintenance plan , its health 
care plan or plan~, facilities, and personnel, including a statement 
describing the manner in which the applicant proposes to provicl<' 
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enrollees with comprehensive health maintenance services or com
prehemive specialized health maintenance services ; 

( e) A copy of the form of each evidence of coverage to be issued 
to the enrollees; 

(f) A copy of the form of each individual or group health main
tenance contract or specialized health maintenance contract which 
is to be issued to enrollees or their representatives; 

(g) Financial statements showing the applicant's assets, liabili
ties, and sources of financial support. If the applicant's financial 
affairs are audited by independent certified public accountants, a 
copy of the applicant's most recent certified financial statement 
may be deemed to satisfy this requirement; 

(h) #t A Eieeeri13;ien ei ;he 13re13eeeli me;aeli ef maFIEe;iRg 
*he plaA, m A schedule of proposed charges , and -f3}- a HRBReial 
plan wliitih iReliffles a three year projection of the expenses and in
come ll:IHl ~ eoareee el la-taPe ea13i~I ; 

#t A statement 1eaeenably eeseriMBg -the geeg,ephie a,ee e, 
seas ta ee 88l'¥e& ll:IHl ;he ~ ep ~ ef eerelleee te be 1!8l'V61it 

fi+ (i) A description of the complaint procedures to be utilized 
as required under section 62D.11; 

fk} (j) A description of the procedures and programs to be 
implemented ta ~ l;l,e ~ ef eeetieR Sl!D.IH. saMi
YH!ien +, elaaeee AA &Re {e+ Mwi to monitor the quality of health 
care provided to enrollees; 

41+ ( k) A description of the mechanism by which enrollees will 
be afforded an opportunity to ~ ill express their views on 
matters of policy and operation under section 62D.06; and 

-fmt (l) 8\leB Other information as the commissioner of health 
may reasonably require to be provided. 

Sec. 11. Minnesota Statutes 1978, Section 62D.04, Subdivision 
1, is amended to read: 

62D.04 [ISSUANCE OF CERTIFICATE AUTHORITY.] Sub
division 1. Upon receipt of an application for a certificate of autho
rity, the commissioner of health shall determine whether the 
applicant for a certificate of authority has: 

(a) Demonstrated the willingness and potential ability to assure 
that health care services will be provided in such a manner as to 
enhance and assure both the availability and accessibility of ade
quate personnel and facilities; 

(b) Arrangements for an ongoing evaluation of the quality of 
health care; 

{et A 13reeee!are te ele-1ele13, eemjM!s, evalaeAe, ™ ~ st&
tisties relatjftl! te ;he ees-t ef its &Jlef'atieae, Ula fl&item ef ~
-tie& ef KG seMeee, tao qaality, a...ailaaility llfllEI aeeessibility ef its 
58l'Yiees, !IBEI saea &thei' matters ru; may be reaseR&i!ly reqairea 1,y 
regalatioe ~ .the ~issioner ef AealGh; 

W ( c) Reasonable provisions for emergency and out of area 
health care services; 
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~ ( d) Demonstrat.ed that it is financially responsible and may 
reasonably be expected to meet its obligations to enrollees and 
prospective enrollees through financial arrangement8 or agree
ments with provideNI or other per&o116 or a combinatu>n thereof , 
1B mekintJ ihis determiRe.,tiion, tile eemmj•ieaeJt el heaklt ~ 
eeneiaeP ei-teeP tile sta&IHli'Els 9f ela!H;ee flt alllEl 4l3h w -lille stm
tl-1s ef el&esee (-3)- aRII -f4}, wluehever tile applieant llftell elee$t 

~ !file fiRrncial eeunlillleee el i1;e arrangement.a fe,p lleal-ta eare 
88i'Yiees aRII l:lie prepeeea SEllledule el eharges IIBeEI m eeRReetien 
~ 
fl»~ aaeEtYaey el HS wel'IBRg eapital; 

i3➔ Ammgement.a whieh will g111ll'&Rtee f4H' a re-ale IMR8EI 
el iime tile eentiRueEI awilatiiligy el ~SRi el -lille east el aeakft 
eue seMeee iR the evelK el Elieeentiwnn:ie ef the lleal-ta maiate 
MBee ettgandaiiea; MEI 

44}- }zgfeeme&ts ~ previdere MP .tAe p!&\'Biea el heaMh eue 
sewieee; 

-fl➔ ( e) Demonstrated that it will assume full financial risk on a 
proepective basis for the provision of comprehensive health main
tenance services or comprehensive specialized health maintenance 
services , including hospital care; provided, however, that the re
quirement in this paragraph shall not prohibit a health mainte
nance organization or specialized health maintenance pl.an from 
obtaining insurance or making other arrangements ( i) for the cost 
of providing to any enrollee comprehensive health maintenance 
services or comprehensive specialized health maintenance services, 
the aggregate value of which exceeds $5,000 in any year, (ii) for 
the cost of providing comprehensive health care services or com
prehensive specialized health maintenance services to its members 
on a non-elective emergency basis, or while they are outside the 
area served by the organization, or (iii) for not more than 95 
percent of the amount by which the heaJth maintenance organiza
tion's or specialized health maintenance pl.an's costs for any of its 
fiscal years exceed 105 percent of its income for such fiscal years; 
and 

~ (I) Otherwise met the requirements of sections 62D.0l to 
Sl!D,119 62D.30. 

Sec. 12. Minnesota Statutes 1978, Section 62D.04, Subdivision 
3, is amended to read: 

Subd. 3. Except as provided in section 62D.03, subdivision 2, no 
person who has not been issued a certificate of authority shall use 
the words "health maintenance organization" or "specialized 
health maintenance pl.an" or the initials "HMO" or "SHMP" in 
its name, contracts or literature. Provided, however, that persons 
who are operating under a contract with, operating in association 
with, enrolling enrollees for, or otherwise authorized by a health 
maintenance organization or specialized health maintenance plan 
licensed under sections 62D.01 to tlQD,29 62D.30 to act on its 
behalf may use the terms "health maintenance organization" or 
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"HMO" , or specialized health maintenance plan or "SHMP", for 
the limited purpose of denoting or explaining their association or 
relationship with the authorized health maintenance organization 
or specialized health maintenance health plan • No health mainte
nance organization or specialized health maintenance plan which 
has a minority of consumers as members of its board of directors 
shall use the words "consumer controlled" in its name or in any 
way represent to the public that it is controlled by consumers. 

Sec. lS. Minnesota Statutes 1978, Section 62D.05, is amended 
to read: 

62D.05 [POWERS OF HEALTH MAINTENANCE ORGANI
ZATIONS AND SPECIALIZED HEALTH MAINTENANCE 
PLANS.] Subdivision 1. Any BeRflPSfil; corporation may, upon 
obtaining a certificate of authority as required in sections 62D.0l 
to 8l!QJ!9 62D .30 , operate as a health maintenance organization 
or specialized health maintenance plan • 

Subd. 2. A health maintenance organization or specialized 
health maintenance/Ian may enter into health maintenance con
tracts or specialize health maintenance contracts in this state 
and engage in any other activities consistent with sections 62D.01 
to 6:!Q.ll9 62D.30 which are necessary to the J.>erfonnance of its 
obligations under 8lleA the contracts or authonze its representa
tives to do so. 

Subd. 3. A health maintenance organization or specialized 
health maintenance plan may contract with providers of health 
care services to render the services the health maintenance organi
zation or specialized health maintenance plan has promised to 
provide under the terms of its health maintenance contracts or 
specialized health maintenance contracts , may, subject to the 
limitations of section 62D.04, subdivision 1, clause ff}- ( e) , con
tract with insurance companies and nonprofit health service plan 
corporations for insurance, indemnity or reimbursement of its cost 
of providing health care services or specialized health maintenance 
services for enrollees or against the risks incurred by the health 
maintenance organization or specialized health maintenance plan 
and may contract with insurance companies and nonprofit health 
service plan corporations to insure or cover the enrollees' costs and 
expenses in the health maintenance organization or specialized 
health maintenance plan , including the customary prepayment 
amount and any co-payment obligations. 

Subd. 4. A health maintenance organization or specialized 
health maintenance plan may contract with other persons for the 
provision of services, including, but not limited to, managerial and 
administration, marketing and enrolling, data processing, actuarial 
analysis, and billing services. If eenbaets are made M-th iBsa,anee 
eempa11ies er n011p,0fit health eel'Yiee plan ee'lle,atiens. saeh eem
J:l8Riee 91' eeptJoMtions must he a:Ytherieed t& trttM&et hueinees in 
this state. 

Subd. 5. Each health maintenance organization or specialized 
health maintenance plan authorized to operate under sections 
62D.0l to Q:!Q.ll9 62D.30 , or its representative, may accept from 
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governmental agencies, private agencies, corporations, associa
tions, groups, individuals, or other persons payments covering all 
or part of the cost of health care services or specialized health 
maintenance services provided to enrollees. 

Subd. 6. Any recipient of medical assistance, pursuant to chap
ter 256B, may make application to join a health maintenance 
organization or specialized health maintenance plan which has 
been approved for medical assistance by the commissioner of pub
lic welfare. If the commissioner of public welfare determines that 
the charge for the health maintenance contract or specialized 
health maintenance contract is less than the average state cost per 
recipient who is not enrolled in a health maintenance organization 
or specialized health maintenance plan, the commissioner shall 
provide recipients who enroll in health maintenance organizations 
or specialized health maintenance plans a special transportation 
allowance equal to one-half of the difference in costs. 

Sec. 14. Minnesota Statutes 1978, Section 62D.06, Subdivision 
1, is amended to read: 

62D.06 [GOVERNING BODY.] Subdivision 1. The governing 
body of any health maintenance organization or specialized health 
maintenance plan may include enrollees, providers, or other indi
viduals; provided, however, that after a health maintenance orga
nization or specialized health maintenance plan has been authorized 
under sections 62D.01 to &l!l>,29 62D.30 for one year, at least 40 
percent of the governing body shall be composed of consumers 
elected by the enrollees from among the enrollees. 

Sec. 15. Minnesota Statutes 1978, Section 62D.07, is amended 
to read: 

62D.07 [EVIDENCE OF COVERAGE.] Subdivision 1. Every 
enrollee residing in this state is entitled to evidence of coverage 
under a health care plan. The health maintenance organization or 
specialized health maintenance plan or its designated representa
tive shall issue the evidence of coverage. 

Subd. 2. No evidence of coverage or amendment thereto shall be 
issued or delivered to any person in this state until a copy of the 
form of the evidence of coverage or amendment thereto has been 
filed with the commissioner of health pursuant to sections 62D.03 
or62D.08. 

Subd. 3. An evidence of coverage shall contain: 

(a) No provisions or statements which are unjust, unfair, in
equitable, misleading, deceptive, or which are untrue, misleading 
or deceptive as defined in section 62D.12, subdivision 1; and 

(b) A clear, concise and complete statement of: 

(1) The health care services and the insurance or other benefits, 
if any, to which the enrollee is entitled under the health care plan; 

(2) Any exclusions or limitations on the services, kind of ser
vices, benefits, or kind of benefits, to be provided, including any 
deductible or copayment feature; 
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(3) Where and in what manner information is available as t,o 
how services, including emergency and out of area services, may be 
obtained; 

(4) The total amount of payment and copayment, if any, for 
health care services and the indemnity or service benefits, if any, 
which the enrollee is obligated to pay with respect to individual 
contracts, or an indication whether the plan is contributory or 
noncontributory with respect t,o group certificates; and 

(5) A description of the health maintenance organization's or 
specialized health maintenance plan's method for resolving en
rollee complaints. 

Subd. 4. Any subsequent approved change in an evidence of 
coverage shall be issued to each enrollee. 

Sec. 16. Minnesota Statutes 1978, Section 62D.08, is amended 
to read: 

62D.08 [ANNUAL REPORT.] Subdivision 1. A health mainte
nance organization or specialized health maintenance plan shall, 
unless otherwise provided for by regulations adopted by the com
missioner of health, file notice with the commissioner of health 
prior to any modification of the operations or documents described 
in the information submitted under clauses (a), (b), (e), (f), (i), 
(j), (k), and (I) 1 &M ~ of section 62D.03, subdivision 4. If the 
commissioner of health does not disapprove of the filing within 30 
days, it shall be deemed approved and may be implemented by the 
health maintenance organization or specialized health mainte
nance plan. 

Subd. 2. Every health maintenance organization or specialized 
health maintenance plan shall annually, on or before April 1, file a 
verified report with the commissioner of health and to the com
missioner of insurance covering the preceding calendar year. 

Subd. 3. Suell The report shall be on forms prescribed by the 
commissioner of health, and shall include: 

(a) A financial statement of the organization, including its bal
ance sheet and receipts and disbursements for the preceding year 
certified by an independent certified public accountant, reflecting 
at least ( 1) all prepayment and other payments received for 
health care services rendered, (2) expenditures to all providers, by 
classes or groups of providers, and insurance companies or non
profit health service plan corporations engaged to fulfill obliga
tions arising out of the health maintenance contract or specialized 
health maintenance contract , and (3) · expenditures for capital 
improvements, or additions thereto, including but not limited to 
construction, renovation or purchase of facilities and capital 
equipment; 

(b) The number of new enrollees enrolled during the year, the 
number of enrollees as of the end of the year and the number of 
enrollees terminated during the year; 

~ A oumma:ry ef iefennatiea eempiletl pum11ae.t te seetien 
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M (c) 8lleh Any other information relating to the performance 
of the health maintenance organization or specialized health main
tenance plan as is required by rule and reasonably necessary to 
enable the commissioner of health to carry out his duties under 
sections 62D.0l to 8l!I>,l!9 62D.30. 

Sec. 17. Minnesota Statutes 1978, Section 62D.10, Subdivision 
1, is amended to read: 

62D.10 [PROVISIONS APPLICABLE TO ALL HEALTH 
PLANS.] Subdivision 1. The provisions of this section shall be 
applicable to nonprofit prepaid health care plans regulated under 
chapter 317, and health maintenance organizations and specialized 
health maintenance plans regulated pursuant to sections 62D.0l 
to S2I>.29 62D .30 , ~ each of which for purposes of this section 
shall be known as "health plans". 

Sec. 18. Minnesota Statutes 1978, Section 62D.10, Subdivision 
3, is amended to read: 

Subd. 3. A health plan providing health maintenance services or 
specialized health maintenance services, or reimbursement for 
health care costs to a specified group or groups may limit the open 
enrollment in each group plan to members of such group or groups, 
but after it has been in operation 24 months shall have an annual 
open enrollment period of at least one month during which it 
accepts enrollees from the members of each group up to a mini
mum of five percent of its current enrollment in each group plan. 
"Specified groups" may include, but shall not be limited to: 

(a) Emplnyees of one or more specified employers; 

(b) Members of one or more specified labor unions; 

( c) Members of one or more specified associations; 

(d) Patients of physicians providing services through a health 
care plan who had previously provided services outside the hea lt.h 
care plan; and 

( e) Members of an existini;r group insurance policy. 

Sec. 19. Minnesota Statutes 1978, Section 62D.101, is amendrn 
lo read: 
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62D.101 [CONVERSION PRIVILEGES FOR FORMER 
SJPOUSES.] Subdivision 1. No health maintenance contract or 
specialized health maintenance contract which in addition to cov
ering an enrollee, also covers the enrollee's spouse shall contain a 
provision for termination of coverage for a spouse covered under 
the health maintenance contract or specialized health matnte• 
nance contract solely as a result of a break in the marital relation
ship except by reason of an entry of a valid decree of dissolution of 
marriage between the parties. 

Subd. 2. Every health maintenance contract or specialized 
health maintenance contract , other than a contract whose contin• 
uance is contingent upon continued employment or membership, 
which contains a provision for termination of coverage of the 
spouse upon dissolution of marriage shall contain a provision to 
the effect that upon. the entry of a valid decree of dissolution of 
marriage between the covered parties the spouse shall be entitled 
to have issued to him or her, without evidence of insurability, 
upon application made to the health maintenance organization or 
specialized health maintenance plan within 30 days following the 
entry of the decree, and upon the payment of the appropriate fee, 
an individual health maintenance contract or specialized health 
maintenance contract . The contract shall provide the coverage 
then being issued by the organization or plan which is most nearly 
similar to, but not greater than, the terminated coverage. Any 
probationary or waiting period set forth in the conversion contract 
shall be considered as being met to the extent coverage was in 
force under the prior contract. 

Subd. 3. This section applies to every health maintenance con
tract and every specialized health maintenance plan which is de
livered, issued for delivery, renewed or amended on or after the 
effective date of this section. 

Sec. 20. Minnesota Statutes 1978, Section 62D.11, is amended 
to read: 

62D.ll [COMPLAINT SYSTEM.] Subdivision 1. Every health 
maintenance organization or specialized health maintenance plan 
shall establish and maintain a complaint system including an im
partial arbitration provision, to provide reasonable procedures for 
the resolution of written complaints initiated by enrollees concern
ing the provision of health care services. Arbitration shall be sub
ject to chapter 572, except (a) in the event that an enrollee elect.s 
to litigate his complaint prior to submission to arbitration, and 
(b) no medical malpractice damage claim shall be subject to arbi
tration unless agreed to by both parties subsequent to the event 
giving rise to the claim. 

Subd. 2. The health maintenance organization or specialized 
health maintenance plan shall maintain a record of each written 
complaint filed with it for three years and the commissioner of 
health shall have access to the records. 

Sec. 21. Minnesota Statutes 1978, Section 62D.12, is amended 
to read: 
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62D.12 [PROHIBITED PRACTICES.] Subdivision 1. No 
health maintenance organization , specialized health maintenance 
plan, or representative thereof may cause or knowingly pennit the 
use of advertising or solicitation IVhich is untrue or misleading, or 
any fonn of evidence .. of coverage which is deceptive. Each heaJth 
maintenance organization and each specialized health mainte
nsnce plan shall be subject to sections 72A.17 to 72A.321, relating 
to the regulation of trade practices, except (a) to the ext.mt that 
the nature of a health maintenance organization or ,pecialized 
health maintenance plan renders such sections clearly inappro
priate and (b) that enforcement shall be by the commissioner of 
health and not by the commissioner of insurance. Every health 
maintenance organization and every specialized health mainte
nance plan shall be subject to sections 325. 79 and 325.907. 

Subd. 2. No health maintenance organization or specialized 
health maintenance plan may cmcel or fail to renew the coverage 
of an enrollee except for (a) failure to pay the charge for heaJth 
care coverage; (b) tennination of the health care plan; ( c) termi
nation of the group plan; ( d) enrollee moving out of the area 
served; (e) enrollee moving out of an eligible group; (f) failure to 
make copayment.s required by the health care plan; or (g) other 
reuons established in regulations promuJgated by the commis
sioner of health. An enrollee shall be given 30 days notice of any 
cancellation or nonrenewal. 

Subd. 3. No health maintenance organization or specialized 
health maintenance plan may use in it.s name, contracts, or litera
ture any of the words "insurance", "casualty", "surety", 
"mutual", or any other words which are descriptive of the insur
ance, casualty or surety business or deceptively similar to the 
name or description of any insurance or surety corporation doing 
business in this state; provided, however, that IVhen a healih 
maintenance organization or specialized health maintenance plan 
has contracted with. an insurance company for any coverage per
mitted by sections 62D.01 to 8lm,29 62D.30 , it may so state. 

Subd. 4. No health maintenance contract , specialized health 
maintenance controct or evidence of coverage shall provide for the 
reimbursement of an enrollee other than through a policy of insur
ance, except to refund payment.a made by or on behalf of an 
enrollee; or, with the prior approval of the commissioner of health, 
payments to enrollees for obligations incurred for non-elective 
emergency or out-of-area services received; or with prior approval, 
direct payment.a to providers for out-of-area, non-elective 
emergency or referral medical, hospital, or other health services 
rendered to enrollees. 

Subd. 5. The providers under agreement with a health mainte
nance organization or specialized health maintenance plan to pro
vide health care services and the health maintenance organization 
or specialized health maintenance plan shall not have recourse 
against enrollees for amount.a above those specified in the evidence 
of coverage as the periodic prepayment, or copayment, for health 
care services. 
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Subd. 6. The rates charged by health maintenance organiza• 
tions , specialized health maintenance plans and their represen• 
tatives shall not discriminate except in accordance with accepted 
actuarial principles. 

Subd. 7. No health maintenance organization or specialized 
health maintenance plan shall enroll more than 500,000 persons in 
the state of Minnesota. A violation of this subdivision shall be 
treated as a violation of the antitrust act, sections 325.8011 to 
325.8028. 

Subd. 8. · No health maintenance organization or specialized 
health maintenance plan shall discriminate in enrollment policy 
against any person solely by virtue of status as a recipient of 
medical assistance or medicare. 

Subd. 9. No nonprofit health maintenance organization or spe
cialized health maintenance plan shall provide for the payment, 
whether directly or indirectly, of any part of its net earnings, to 
any person as a dividend or rebate, pNYided, heweveP, ~ . 
Authorized expenses of a health maintenance organization or spe• 
cialized health maintenance plan shall may include: 

(a) cash rebates to enrollees, or to persons who have made 
payments on behalf of enrollees; or, when approved by the com• 
missioner of health as provided in subdivision 4, direct payments 
to enrollees for obligations incurred for non-elective emergency or 
out-of-area services received; or, with prior approval, direct pay
ments to providers for out-of-area, non-elective emergency or re
ferral medical, hospital, or other health services rendered to en
rollees; 

(b) free or reduced cost health service to enrollees; or 

( c) payments to providers or other persons based upon the 
efficient provision of services or as incentives to provide quality 
care. All net; e&111iAge shall ee d8\•eted w the ne!'ll)•efit JMH'IIO&ea el 
~ keaWl mainfieeaAee e,geaieatiea iA Jtl'EI REliag eempfeheasi\ce 
health - The commissioner of health shall, pursuant to sections 
62D.0l to &aD.89 62D.30 , revoke the certificate of authority of 
any health maintenance organization or specialized health main• 
tenance plan in vielatien el that uwlates this subdivision. 

Subd. 10. No health maintenance contract , specialized health 
maintenance contract or evidence of coverage entered into, issued, 
amended, renewed or delivered on or after January 1, 1976 shall 
contain any provision offsetting, or in· any other manner reducing, 
any benefit to an enrollee or other beneficiary by the amount of, or 
in any proportion to, any increase in disability benefits received or 
receivable under the federal Social Security Acf, as amended sub
sequent to the date of commencement of such benefit. 

Subd. 11. Any health maintenance organization which includes 
coverage of comprehensive dental services in its comprehensive 
health maintenance services shall not include the charge for thP 
dental services in the same rate as the charge for other compre
hensive health maintenance services. The rates for dental services 
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shall be computed, stated and bid separately. No employer shall 
be required to purchase dental services in combination with other 
comprehensive health services. An employer may purchase dental 
services separately. 

Sec. 22. Minnesota Statutes 1978, Section 62D.13, is amended 
to read: 

62D.13 [POWERS OF INSURERS AND NONPROFIT 
HEALTH SERVICE PLANS.] Notwithstanding any law to the 
contrary, an insurer or a hospital or medical service plan corpora
tion may contract with a health maintenance organization or spe
cialized health maintenance plan to provide insurance or similar 
protection against the cost of care provided through health main• 
tenance organizations or specialized health maintenance plans and 
to provide coverage in the event of the failure of the health main• 
tenance organization or specialized health maintenance plan to 
meet its obligations. The enrollees of a health maintenance organ• 
ization or specialized health maintenance plan constitute a per• 
miS'Sible group for group coverage under the insurance laws and 
the nonprofit health service plan corporation act. Under such con• 
tracts, the insurer or nonprofit health service plan corporation 
mav make bem>fit payments to health maintenance organizations 
or snecialized health maintenance plans for health care services 
rendered, or to be rendered, by providers pursuant to the health 
care olan. Any insurer, or nonprofit health service plan corpora• 
tion. licensed to do business in this state, is authorized to provide 
the types of coverages described in section 62D.05, subdivision 3. 

Sec. 23. Minnesota Statutes 1978, Section 62D.14, is amended 
to read: 

62D.14 [EXAMINATIONS.] Subdivision 1. The commissioner 
of health may make an examination of the financial affairs of any 
health maintenance organization or specialized health maintP• 
na.n.,,e TJlan anil its contracts, agreements, or other arrangements 
with providers as oftPn as the commissioner of health deems 
necPSMry for the nrotection of the interests of the people of this 
state. hut not less frequently than once every three years. 

Subd. 2. 'T'he rnrnmissioner of health mav make an examination 
concerning the 01•alitv of health care services nrovidPd to enrolle~< 
bv ~ny health mainh•nance organi1.ation or soecialized health 
maintenance TJlan and providers with whom such organization or 
nlr,r. hAs con"'racts. agreements. or other arrane:ements pursuant to 
its health care .-,lan as often as the r.ommissioner of health dePm< 
nerPs••"'' for th" nrotection of thP intA>rests of the oeonle of this 
••·• t,P hut not less freouentlv than once everv th rep vPars. Pro
vidPd. th11t e,caminations of providers oursuant. to this snbilivision 
shall be limited to their dealine-s with the hPalth maintenRnr<> 
ore-anization plan or specialized health maintenance plan and its 
enrollees. 

Suhd. 3. In ordPr to accomolish his duties und~r this section. 
the rommissioner of health shall havP the right to: 

(a) Inspect or otherwise evaluate the quality, appropriatenP&<, 
and timeliness of services performed under such contract; and 
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(b) Audit and inspect any books and records of a health main
tenance organization or specialized health maintenance plan which 
pertain to services performed and determinations of amounts pay
able under such contract. 

Subd. 4. Any data or information pertaining to the diagnosis, 
treatment, or health of any enrollee, or any application obtained 
from any person, shall be confidential and shall not be disclosed to 
any person except (a) to the extent thst it may be necessary to 
carry out the purposes of sections 62D.0l to s:U).!!9 62D.30 ; (b) 
upon the express consent of the enrollee or applicant; ( c) pur
suant to statute or court order for the production of evidence or 
the discovery thereof; or (d) in the event of claim or litigation 
between such person and the provider et' , health maintenance 
organization or specialized health maintenam:e plan wherein such 
data or information is pertinent. A health maintenance organiza
tion or specialized health maintenance plan shall be entitled to 
claim any statutory privileges against such disclosure which the 
provider who furnished such information to the health mainte
nance organization or specialized health maintenance plan is en
titled to claim. 

Subd. 5. The commissioner of health shall have the power to 
administer oaths to and examine witnesses, and to issue 
subpoenas. 

Subd. 6. Reasonable expenses of examinations under this sec
tion shall be assessed by the commissioner of health against the 
organization or plan being examined, and shall be remitted to the 
commissioner of health for deposit in the general fund of the state 
treasury. 

Sec. 24. Minnesota Statutes 1978, Section 62D.15, is amended 
to read: 

62D.15 [SUSPENSION OR REVOCATION OF CERTIFJ
CATE OF AUTHORITY.] Subdivision 1. The commissioner of 
health may suspend or revoke any certificate of authority issued 
to a health maintenance organization or specialized health main
tenance plan under sections 62D.0l to lll!D.!!9 62D.30 if he finds 
that: 

(a) The health maintenance organization or specialized health 
maintenance plan is operating significantly in contravention of its 
basic organizational document, its health care plan, or in a manner 
contrary to that described in and reasonably inferred from any 
other information submitted under section 62D.03, unless amend
ments to such submissions have been filed with and approved by 
the commissioner of health; 

(b) The health maintenance organization or specialized health 
maintenance plan issues evidences of coverage which do not 
comply with the requirements of section 62D.07; 

(c) The health maintenance organization or specialized health 
maintenance plan is unable to fulfill its obligations to furnish 
comprehensive health maintenance services or specialized health 
maintenance services as required under its health care plan; 
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( d) The health maintenance organization or specialized health 
nwintenance plan is no longer financially responsible and may 
reasonably be expected to be unable to meet its obligations to 
enrollees or prospective enrollees; 

(e) The health maintenance organization or specialized health 
maintenance plan has failed to implement a mechanism affording 
the enrollees an opportunity to participate in matters of policy 
and operation under section 62D.06; 

(f) The health maintenance organization or specialized health 
maintenance plan has failed to implement the complaint system 
required by section 62D. 11 in a manner designed to reasonably 
resolve valid complaints; 

(g) The health maintenance organization or specialized health 
maintenance plan, or any person acting with its sanction, has 
advertised or merchandised its services in an untrue, misrepre
sentative, mis]eading, deceptive, or unfair manner; 

(h) The continued operation of the health maintenance organi
zation or specialized health maintenance plan would be hazardous 
to its enrollees; or 

(i) The health maintenance organization or specialized health 
maintenance plan has otherwise failed to substantially comply 
with sections 62D.0l to 6:lD.29 62D.30 or has submitted false 
information in any report required hereunder. 

SuM. 2. A certificate of authority shall be suspended or revoked 
on}y ~ftercompliance with the requirements of section 62D.16. 

Subd. 3. When the certificate of authority of a health mainte
nance organization or specialized health maintenance plan is sus
pended, the health maintenance organization or plan shall not. 
during the period of such suspension, enroll any additional en
rollees except newborn children or other newly acquired de
pendents of existing enrollees, and shall not engage in any adver
tising or solicitation whatsoever. 

Subd. 4. When the certificate of authority of a health maint.e
nance organization or speciaUzed health maintenance plan is re
voked, the organization or plan shall proceed, immediately follow
ing the effective date of the order of revocation, to wind up its 
affairs, and shall conduct no further business except as may be 
essential to the orderly conclusion of the affairs of the organiza
tion or plan . It shall engage in no further advertising or solicita
tion whatsoever. The commissioner of health may, by written 
order, permit further operation of the organization or plan as he 
may find to be in the best interest of enrollees, to the end that 
enrollees will be afforded the greatest practical opportunity to 
obtain continuing health care coverage. 

Sec. 25. Minnesota Statutes 1978, Section 62D.16, is amendecl 
to read: 

62D.16 [DENIAL, SUSPENSION, AND REVOCATION: 
ADMINISTRATIVE PROCEDURES.] Subdivision 1. When the 



4136 JOURNAL OF THE SENATE [76THDAY 

commissioner of health has cause to believe that grounds for the 
denial, suspension or revocation of a certificate of authority exists, 
he shall notify the health maintenance organization or specialized 
health maintenance organization in writing specifically stating the 
grounds for denial, suspension or revocation and fixing a time of at 
least 20 days thereafter for a hei,ring on the matter, except in 
summary proceedings as provided in section 62D.18. 

Snbd. 2. After such hearing, or upon the failure of the health 
maintenance organization or specialized health maintenance or
ganization to appear at the hearing, the commissioner of health 
shall take action as is deemed advisable and shall issue written 
findings which shall be mailed to the health maintenance organi
zation or specialized health maintenance organization . The action 
of the commissioner of health shall be subject to judicial review 
pursuant to chapter 15. 

Sec. 26. Minnesota Statutes 1978, Section 62D.17, Subdivision 
1, is amended to read: 

62D.17 [PENALTIES AND ENFORCEMENT.] Subdivision 1. 
The commissioner of health may, in lieu of suspension or revoca
tion of a certificate of authority under section 62D.15, levy an 
administrative penalty in an amount not less than $100 nor more 
than $10,000. Reasonable notice in writing to the health mainte
nance organization or specialized health maintenance plan shall be 
given of the intent to levy the penalty and the reasons therefor. 
and the health maintenance organization or specialized health 
maintenance plan shall have a reasonable time within which to 
remedy the defect in its operations which gave rise to the penalty 
citation, or have an administrative hearing and review of the com
missioner of health's determination. Such administrative hearinr 
shall be subject to judicial lm'iew pursuant to chapter 15. 

Sec. 27. Minnesota Statutes 1978, Section 62D.17, SubdivisioP 
3, is amended to read: 

Subd. 3. (a) If the commissioner of health shall, for any reason. 
httw, has cause to believe that any violation of sections 62D.0l to 
62I).gg 62D.30 has occurred or is· threatened, the commissioner of 
health may. before commencing action under sections 62D.15 and 
62D.16, and subdivision 1, give notice to the health maintenance 
or<>11nization or specialized health maintenance pkrn and to the 
representatives, or other persons who appear t-0 he involved in 
such ,mspected violation, to arrange a voluntary conference with 
the alleged violators or their authorized representatives for the 
purpose of attempting to ascertain the facts relating to such sus
pected violation and, in the event it appears that any violation has 
nccnrrerl or is threatened, to arrive at an adequate and effective 
means of correcting or preventing such violation. 

(b) Proceedings under this subdivision shall not be governed by 
any formal procedural requirements, and may he ronducted in 
such manner as the commissioner of health may deem appropriate 
under the circumstances. 

Sec. 28. Minnesota Statutes 1978. Section 62D.l7, Subdivision 
4, is amended to read: 
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Subd. 4. (a) The commissioner of health may issue an order 
directing a health maintenance organization , specialized health 
maintenance plan, or a representative of a health maintenance 
organization or specialized health maintenance plan to cease and 
desist from engaging in any act or practice in violation of the 
provisions of sections 62D.01 to &3Q,39 62D.30 . 

(b) Within 20 days after service of the order to cease and desist, 
the respondent may request a hearing on the question of whether 
acts or practices in violation of sections 62D.01 to 83Q,39 62D.30 
have occurred. Such hearings shall be subject to judicial review as 
provided by chapter 15. 

Sec. 29. Minnesota Statutes 1978, Section 62D.18, is amended 
to read: 

62D.18 [REHABILITATION, LIQUIDATIO?ii OR CONSER
VATION OF HEALTH MAINTENANCE ORuANIZATION.] 
The commissioner of insurance may independently, or shall at the 
request of the commissioner of health, order the rehabilitation, 
liquidation or conservation of health maintenance organizations or 
specialized health maintenance plans . The rehabilitation, liquida
tion or conservation of a health maintenance organization or spe
cialized health maintenance plan shall be deemed to be the re
habilitation, liquidation or conservation of an insurance company 
and shall be conducted under the supervision of the commissioner 
of insurance and pursuant to chapter 60B, except to the extent 
that the nature of health maintenance organizations or specialized 
health IMintenance plans render such Jaw clearly inappropriate. 

Sec. 30. Minnesota Statutes 1978, Section 62D.19, is amended 
to read: 

62D.19 [UNREASONABLE EXPENSES.] No health mainte
nance organization or speciaUzed health maintenance plan shall 
incur or pay for any expense of any nature which is unreasonably 
high in relation to the value of the service or goods provided. The 
commissioner of insurance shall, pursuant to the administrative 
procedures act, promulgate rules to implement and enforce this 
section. 

Sec. 31. Minnesota Statutes 1978, Section 62D.20, is amended 
to read: 

62D.20 [RULES.] Subdivision 1. The commissioner of health 
may, pursuant to chapter 15, promulgate 8llell reasonable rules 
:and pe~iees as are necessary or proper to carry out the pro
visibns of sections 62D.01 to 6:lQ.39 62D.30 . Included among such 
regulations shall be those which provide minhnum requirements 
for ~ provision of comprehensive health maintenance services, as 
defined in section 62D.02, subdivision 7, and for provision of com
prehensive specialized health maintenance services, as defined in 
section 62D.02, subdivision 12, and reasonable exclusions there
from. 

Subd. 2. The rules shall provide three levels of quaUfied com
prehensive health maintenance services; _which are actuarially 
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equivalent to the three types of qualified plans for accident and 
health insurance described in section 62E.06. They shall allow 
reasonable substitution of actuarially equivalent benefits subject 
to the approval of the evidence of coverage by the commissioner. 
The commissioner of insurance shall assist the commissioner of 
health in determining actuarial equivalency of benefits. All evi
dences of coverage shall clearly state the level of coverage for 
qualified contracts. 

Sec. 32. Minnesota Statutes 1978, Section 62D.21, is amended 
to read: 

62D.21 [FEES.] Every health maintenance organization and 
specialized health maintenance plan subject to sections 62D.0l to 
6l!D.l!9 62D.30 shall pay to the commissioner of health fees as 
preecribed by the commissioner of health pursuant to section 
144.122 for the following: 

(a) Filing an application for a certificate of authority, 

(b) Filing an amendment to a certificate of authority, 

(c) Filing each annual report, and 

( d) Other filings, as specified by regulation. 

Sec. 33. Minnesota Statutes 1978, Section 62D.22, Subdivision 
2, is amended to read: 

Subd. 2. Solicitation of enrollees by a health maintenance orga
nization or specialized health maintenance plan granted a certifi
cate of authority, or its representatives, or by a group of health 
care providers serving an enrolled group or groups of persons who 
have prospectively contracted for delivery of defined health care 
services shall not be construed to violate any provision of Jaw 
relating to solicitation or advertising by health professionals. 

Sec. 34. Minnesota Statutes 1978, Section 62D.22, Subdivision 
3, is amended to read: 

Subd. 3. Any health maintenance organization or specialized 
health maintenance plan authorized under sections 62D.01 to 
8l!D.l!9 62D.30 or group of health care providers serving an en
rolled group or groups of persons who have prospectively con
tracted for delivery of defined health care services, because of the 
form of the providers' associa~ion with each other, shall not be 
deemed to be pree;ieing corporate practice of a healing art. 

Sec. 35. Minnesota Statutes 1978, Section 62D.22, Subdivision 
5, is amended to read: 

Subd. 5. Except as otherwise provided in sections 62D.01 to 
8l!D.l!9 62D.30 , provisions of the insurance laws and provisions of 
nonprofit health service plan corporation laws shall not be applic
able to any health maintenance organization or specialized health 
maintenance plan granted a certificate of authority under sections 
62D.01 to 8l!D.f!9 62D.30. 

Sec. 36. Minnesota Statutes 1978, Section 62D.22, Subdivision 
6, is amended to read: 
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Subd. 6. Every health maintenance organization and every spe
cialized health maintenance plan shall be subject to the certificate 
of need act, sections~ te 14&,83 ea ;he same eaeis fl6 ~ 
pe,sens 145.832 to 145.845, to. the extent that federal law and 
regulaticns require. 

Sec. 37. Minnesota Statutes, 1979 Supplement, Section 62D.22, 
Subdivision 7, is amended to read: 

Subd. 7. A licensed health maintenance organization or a 
licensed specialized health maintenance plan shall be deemed to be 
a prepaid group practice plan for the purposes of chapt.er 43 and 
shall be allowed to participate as a carrier for state employees 
subject to any negotiated labor agreement and reasonable restric
tions applied to all carriers. 

Sec. 38. Minnesota Statutes 1978, Section 62D.22, Subdivision 
8, is amended to read: 

Subd. 8. All agents, solicitors, and brokers engaged in soliciting 
or dealing with enrollees or prospective enrollees of a health main
tenance organization or a specialized health maintenance plan , 
whether employees or under contract to the health maintenance 
organization or specialized health maintenance plan , shall be sub
ject to the provisions of section 60A.17, concerning the licensure of 
health insurance agents, solicitors, and brokers, and lawful regula
tions thereunder. Medical doctors and others who merely explain 
the operation of health maintenance organizations or specialized 
health maintenance plans shall be exempt from the provisions of 
section 60A.17. Section 60A.17, subdivision 2, clause (2) shall not 
apply except as to provide for an examination of an applicant in 
his knowledge concerning the operations and benefits of health 
maintenance organizations or specialized health maintenance 
plans and related insurance matters. 

Sec. 39. Minnesota Statutes 1978, Section 62D.22, is amended 
by adding a subdivision to read: 

Subd. 10. The provisions of section 144.701, subdivision I, shall 
not prevent hospitals from giving rate discounts to health mainte
nance organizations or specialized health maintenance plans. 

Sec. 40. Minnesota Statutes 1978, Section 62D.25, is amended 
to read: 

62D.25 [REPORT TO THE LEGISLATURE.] The commis
sioner of health shall annually report to the legislature ea .,.. 
eefel'8 ApPil ~~as to the following: 

( 1) The number of applications for certificates of authority 
which have been filed since July 1; wn the last report ; 

(2) The number of certificates of authority granted pursuant to 
sections 62D.01 to 6llD.ll9 62D.30 ; 

( 3) The number of current enrollees in health maintenance 
organizations and the number of current enrollees in specialized 
health maintenance plans in the state of Minnesota; 
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( 4) The average annual prepayment COBt per enrollee in the 
state of Minnesota; 

( 5) The conclusions of the commissioner of health as. to the 
eHee; effects of health maintenance organizations and of special
ized health maintenance plans on the quality of health care ser
vices provided to the people of this state; 

( 6) The conclusions of the commissioner of health as to the 
effects of health maintenance organizations and of specialized 
health maintenance plans on health care costs and whether any 
cost savings are being passed on to enrolleeB in any form; and 

(7) His recommendations as to any changes in sections 62D.0l 
to &llQ,29 62D.30 . 

Sec. 41. Minnesota Statutes 1978, Section 62D.28, Subdivision 
2, is amended to read: 

Subd. 2. The area for planning and the proposed service area of 
the health maintenance organization must have insufficient avail
ability of primary health care resources or a substantial population 
of medically unserved or underserved individuals, as determined 
by the commissioner of health. AR Oi'eawide eelPflMeesir1e aeaWl 
phnaiag ageney A health system, agency , as defined in section 
l4MJ! 145.833, subdivision 7 , shall provide technical assistance to 
the commissioner of health in identifying areas with demographic 
and geographic health needs. 

Sec. 42. Minnesota Statutes 1978, Section 62D.28, Subdivision 
3, is amended to read: 

Subd. 3. The planning organization seeking financial assistance 
must be a Minnesota nonprofit corporation having a board of 
directors with a majority composed of health care consumers from 
the proposed service area, but with additional representation of 
existing health interests in the area including healih providers. 

The organization shall cooperate with any llffll wide eelPf)Pe 
aensir:e aea™- plnnrillg ageney health systems agency established 
pursuant to eeeeen Ua,'121 seliEHYisien It the National Health 
Planning and Resources Development Act, 42 U.S.C., Section 
300k, et seq. , and with other healih care providers in the proposed 
area to be served by the organization in programs or studies for: 

(a) Determining and assessing the ongoing health needs of the 
community, formulating a program to meet such needs, including, 
but not limited to, an identification of private and public funds 
which may be available for this purpose; 

(b) Coordinating existing health activities where appropriate, 
and establishing better utilization of existing health facilities, pro
grams, and services, with particular emphasis on health manpower 
training projects in the area including those for local community 
residents; 

(c) La~g the foundation for a community health maintenance 
organization; and 
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( d) Promoting development and expansion of preventive and 
ambulatory, outpatient services with the objective of replacing 
crisis medicine with an integrated, comprehensive system of 
health care. 

Sec. 43. [TEMPORARY PROVISION.] The commissioner of 
health shall review all existing rules regulating health mainte
nance organizations and repeal all of those which inhibit competi
tion between health mainteoonce organizations and insurers and 
whi.ch are not needed to protect the public. In exercising the duty 
set forth in this section and in section 8, the commissioner may, 
until December 31, 1980, exercise temporary rule making powers 
pursuant to chapter 15. 

Sec. 44. Rules governing health mainteoonce organizations on 
the effective date of Article I are effective until rules implement
ing the provisions of Article I are promulgated. 

Sec. 45. Minnesota Statutes 1978, Section 62E.02, Subdivision 
9, is amended to read: 

Subd. 9. "Plan of health coverage" means any plan or combina
tion of plans of coverage, including combinations of self insurance, 
individual accident and health insurance policies, group accident 
and health insurance policies, coverage under a nonprofit health 
service plan, or coverage under a health maintenance organization 
subscriber contract or specialized health mainteoonce plan sub
scriber contract . 

Sec. 46. Minnesota Statutes 1978, Section 62E.03, Subdivision l, 
ic amended to read: 

62E.03 [DUTIES OF THE EMPLOYER.] Subdivision 1. Each 
employer who provides or makes available to his employees a plan 
of health coverage shall make available to his employees employed 
in this state a plan or combination of plans which have been 
certified by the commissioner as a number two qualified plan. If 
the plan of health coverage does not meet the requirements of 
section 62E.06 for a number two qualified plan, the employer shall 
make available a supplemental plan of health benefits which, when 
combined with th 4 existing- plan of health benefits, constitutes a 
number two coverage plan. The plan or combinations of plans may 
be financed from funds contributed solely by the employer or 
solely by the employees or any combination thereof. The plans 
may consist of self insurance, health maintenance contracts, spe
cialized health maintenance contracts, group policies or individual 
policies or any combination thereof. 

Sec. 47. Minnesota Statutes 1978, Section 62E.16, is amended 
to read: 

62E.16 [CONVERSION PRIVILEGES.] Every program of sell 
insurance, policy of group accident and health insurance or con
tract of coverage by a health maintenance organization or special
ized health maintenance plan written or renewed in this state, 
shall include, in addition to the provisions required by section 
62A. l 7, the right to convert to an individual coverage qualified 
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plan without the addition of underwriting restrictions if the indi
vidual insured leaves the group regardless of the reason for leaving 
the group, or upon cancellation or termination of the coverage for 
the group except where uninterrupted and continuous group cov
erage is otherwise provided to the group. The person may exercise 
hls right to conversion within 30 days of leaving the group or 
within 30 days following his receipt of due notice of cancellation or 
termination of coverage of the group and upon payment of pre
miums from the date of termination or cancellation. Due notice of 
cancellation or termination of coverage for a group shall be pro
vided to each employee having coverage in the group by the in
surer, self insurer or health maintenance organization cancelling or 
terminating the coverage except where reasonable evidence indi
cates that uninterrupted and continuous group coverage is other
wise provided to the group. Every employer having a policy of 
group accident and health insurance, group subscriber or contract 
of coverage by a health maintenance organization or specialized 
health maintenance plan shall, upon request, provide the insurer 
or health maintenance organization or specialized health mainte
nance plan a list of the names and addresses of covered employees. 
Plans of health coverage shall also include a provision which, upon 
the death of the individual in whose name the contract was issued, 
permits every other individual then covered under the contract to 
elect, within the period specified in the contract, to continue his 
coverage under the same or a different contract without the addi
tion of underwriting restrictions until he would have ceased to 
have been entitled to coverage had the individual in whose name 
the contract was issued Jived. An individual conversion contract 
issued by a health maintenance organization or specialized health 
maintenance plan shall not be deemed to be an individual enroll
ment contract for the purposes of section 62D.10. 

Sec. 48. Minnesota Statutes 1978, Section 72C.03, is amenderl 
to read: 

72C.03 [SCOPE.] Except as otherwise specifically provided, sec
tions 72C.0l to 72C. 13 shall apply to all policies or contracts of 
direct insurance, issued by persons authorized at any time to 
transact insurance in this state and including nonprofit health 
service plan corporations under chapter 62C, health maintenancP 
organizations , and specialized health maintenance plans under 
chapter 62D. assessment benefit associations under chapter 63. 
and fraternal beneficiary associations under chapter 64A. Sections 
72C.01 to 72C.13 shall not apply to insurance as described in 
section 60A.20, subdivision 17, clauses (2) and (3), and the 
master contract for any policy of group insurance when the groun 
consists of ten or more persons. Sections 72C.01 to 72C.13 shall 
not apply to policies or contracts issued prior to July I, 1980 under 
which there is no unilateral right of the insurer to cancel, non
:enew, amend or change in any way, un]ess the policy or contract. 
1s amended or changed by mutual aP,'reement of the parties. Sec
tions 72C.01 to 72C.13 shall not apply to a new policy or contract 
written in language other than English. 

Sec. 49. Minnesota Statutes 1978, Section 144.691, Subdivision 
4. is amended to read: 
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Subd. 4. [REPORTS.] Each hospital and outpatient 1111rgery 
center, M& every health maintenance organization and every spe
cialized health maintenance plan required under section 62D.11 to 
implement a complaint system, shall at least annually submit to 
the state commissioner of health a report on the operation of its 
complaint or grievance mechanism. The frequency, form, and con• 
tent of each report shall be as prescribed by rule of the state 
commissioner of health. Data relating to patient records collected 
by the state commissioner of health pursuant to this section shall 
be summary data within the meaning of section 15.162, subdi
vision 9. The state commissioner of health shall collect, analyze 
and evaluate the data submitted by the hospitals, health mainte
nance organizations, specialized health maintenance plans, and 
outpatient surgery centers; and shall periodically pubhsh reports 
and studies designed to improve patient complaint and grievance 
mechanisms. 

Sec. 50. Minnesota Statutes 1978, Section 144.692, is amended 
to read: 

144.692 [IN-SERVICE TRAINING.] The state commissioner 
of health shall study and publish recommendations for in-service 
personnel training programs designed to reduce the incidence of 
malpractice claims and suits against hospitals, outpatient surgery 
centers and , health maintenance organizations and specialized 
health maintenance plans regulated under chapter 62D. 

Sec. 51. Minnesota Statutes 1978, Section 144.693, Subdivision 
1, is amended to read: 

144.693 [MEDICAL MALPRACTICE CLAIMS; REPORTS.] 
Subdivision 1. On or before September 1, 1976, and on or before 
March 1 and September 1 of each year thereafter, each insurer 
providing professional liability insurance to one or more hospitals, 
outpatient surgery centers, 91' health maintenance organizations, 
or specialized health maintenance plans shall submit to the state 
commissioner of health a report listing by facility or organization 
all claims which have been closed by or filed with the insurer 
during the period ending December 31 of the previous year or 
June 30 of the current year. The report shall contain, but not be 
limited to, the following information: 

(a) The total number of claims made against each facility or 
organization which were filed or closed during the reporting 
period; 

(b) The date each new claim was filed with the insurer; 

(r) The allegations contained in each claim filed during the 
reporting period; 

( d) The disposition and closing date of each claim closed during 
the reporting period; 

( e) The dollar amount of the award or settlement for each claim 
dosed during the reporting period; and 

(f) Any other information the commissioner of health may, by 
rule, require. 
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Any hospital, outpatient surgery center, &I' health maintenance 
organization , or specialized health maintenance plan which is self 
insured shall be considered to be an insurer for the purposes of 
this section and shall comply with the reporting provisions of this 
section. 

A report from an insurer submitted pursuant to this section is 
private data, as defined in section 15.162, subdivision 5a, accessi
ble to the facility or organization which is the subject of the data. 
and to its authorized agents. Any data relating to patient records 
which is reported to the state commissioner of health pursuant to 
this section shall be reported in the form of summary data, as 
defined in section I 5.162, subdivision 9. 

Sec. 52. Minnesota Statutes 1978, Section 144.693, Subdivision 
2, is amended to read: 

Subd. 2. The state commissioner of health shall collect and 
review the dafa reported pursuant to subdivision 1. On December 
1, 1976, and on January 2 of each year thereafter, the state com
missioner of health shall report to the legislature his findings 
related to the incidence and size of malpractice claims against 
hospitals, outpatient surgery centers, &He health maintenance or
ganizations, and specialized health maintenance plans and shall 
make any appropriate recommendations to reduce the incidence 
and size of the claims. Data nublished by the state commissioner 
of health pursuant to this subdivision with respect to malpractice 
claims information shall be summary data within the meaning of 
section 15.162, subdivision 9. 

Sec. 53. Minnesota Statutes 1978, Section 145.61, Subdivision 
,5, is amended to read: 

Rubd. fi. "Review organization" means a committee . whose 
membership is limited to professionals and administrative staff 
excent where otherwise provided for by state or federal Jaw, an,' 
which is established by a hospital, by a clinic, by one or more state 
or local associations of professionals, by an organization of profes
sionals from a particular area or medical institution, by a health 
maintenance organization as defined in Minnesota Statutes, Chap
ter 62D, by a nonprofit health service plan corporation or .,pecial
izPd health maintenance plan as r!efined in Minnesota Statutes, 
Chanter 62C or by a professional standards review organization 
established pursuant to 42 U.S.C., Section 1320c-1 et seq. to 
gather and review information relating to the care and treatment 
of patients for the purposes of: 

(a) Evaluating and improving the quality of health care ren
dered in the area or medical institution; 

(b) Reducin!( morbidity or mortality; 

(c) Obtaining and disseminatin!( statistics and information rela
tive to the treatment and prevention of diseases, illness and in
juries; 

(d) Developing and publishing guidelines showing the norms of 
health care in the area or medical institution; 



76THDAYJ TUESDAY, MARCH 11, 1980 4145 

( e) Developing and publishing guidelines designed to keep with
in reasonable bounds the cost of health care; 

(f) Reviewing the quality or cost of health care services pro
vided to enrollees of health maintenance organizations or special
ized health maintenance plans ; 

(g) Acting as a professional standards review organization pur
suant to 42 U.S.C., Section 1320c-l et seq.; 

(h) Determining whether a professional shall be granted staff 
privileges in a medical institution or whether a professional's staff 
privileges should be limited, suspended or revoked; or 

(i) Reviewing, ruling on, or advising on controversies, disputes 
or questions between: 

(1) health insurance carriers 8i' , health maintenance organiza
tions or specialized health maintenance plans and their insureds or 
enrollees; 

(2) professional licensing boards acting under their powers in
cluding disciplinary, license revocation or suspension procedures 
and health providers licensed by them when the matter is referred 
to a review committee by the professional licensing board; 

(3) professionals and their patients concerning diagnosis, treat
ment or care, or the charges or fees therefor; 

( 4) professionals and health insurance carriers Ill' , health main
tenance organizations or specialized health maintenance plans 
concerning a charge or fee for health care services provided to an 
insured or enrollee; or 

( 5) professionals or their patients and the federal, state, or local 
government, or agencies thereof. 

Sec. 54. Minnesota Statutes 1978, Section 256B.59, Subdivision 
1, is amended to read: 

256B.59 [SERVICE CONTRACTS; REVIEW.] Subdivision 1. 
[SERVICE CONTRACTS.] For each pilot program, the commig
sioner shall contract for the provision and financing of dental 
services under the terms set forth in sections 256B.56 to 256B.63. 
The commissioner may contract (a) with an insurance company 
regulated under chapter 62A, or a nonprofit health service plan 
corporation regulated under chapter 62C, or a health maintenance 
organization or a specialized health maintenance plan that offers 
comprehensive dental services established pursuant to chapter 
62D; or (b) directly with one or more qualified providers of dental 
services. The party or parties with whom the commissioner con
tracts under clause (a) shall be known as the dental carriers. All 
participants in the pilot programs shall have a free choice of 
vendor for the delivery of dental services. 

Sec. 55. Minnesota Statutes 1978, Section 256B.60, Subdivision 
2, is amended to read: 

Subd. 2. The full cost of premiums for participation in a pilot 
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program shall be paid by the commissioner for individuals who live 
in an area to be serviced by a pilot program and who; 

(a) Are not eligible to receive dental services or reimbursement 
for dental services under any other program authorized by Jaw, or 
who do not have coverage for dental services from an insurance 
company, a nonprofit service plan corporation, a specialized health 
maintenance plan, or a health maintenance organization; and 

(b) Are retired and aged 62 or over; and 

( c) Have an annual net income of less than $3,900 if single, or 
$4,875 if married. 

ARTICLE II 

Section 1. Minnesota Statutes 1978, Section 62A.149, Subdi
vision 1, is amended to read: 

62A.149 [BENEFITS FOR ALCOHOLICS AND DRUG DE
PENDENTS.] Subdivision 1. The provisions of this section shall 
apply to all group policies of accident and health insurance and 
group subscriber contracts offered by nonprofit health service plan 
corporations regulated under chapter 62C, and to a plan or policy 
that is individually underwritten or provided for a specific indi
vidual and the members of his family as a nongroup policy unless 
the individual elects in writing to refuse benefits under this sub
division in exchange for an appropriate reduction in premiums or 
subscriber charges under the policy or plan, when the policies or 
subscriber contracts are issued or delivered in Minnesota or pro
vide benefits to Minnesota residents enrolled thereunder. This 
section shall not apply to policies designated primarily to provide 
coverage payable on a per diem, fixed indemnity or nonexpense 
incurred basis or policies that provide accident only coverage. 

Every insurance policy or subscriber contract included within 
the provisions of this subdivision, upon issuance or renewal, shall 
provide for payment of benefits for the treatment of alcoholism, 
chemical dependency or drug addiction to any Minnesota resident 
entitled to coverage thereunder on the same basis as coverage for 
other benefits when treatment is rendered in: 

( 1) a licensed hospital, 

(2) a residential treatment program as licensed by the state of 
Minnesota pursuant to diagnosis or recommendation by a doctor 
of medicine, 

(3) a non-residential treatment program approved or licensed 
by the state of Minnesota. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 62E.06, 
Subdivision 1, is amended to read: 

62E.06 [MINIMUM BENEFITS OF QUALIFIED PLAN.] 
Subdivision 1. [NUMBER THREE PLAN.] A plan of health cov
erage shall be certified as a number three qualified plan if it 
ethel'W¼se meets the 1equi~ements eet&hliehed by ohapters 6l!A 
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aREI ~ aREI ;he e;he, laws el this eteAe, wlielaer e, Rei ille 
~ is iS6lt0Ei iR MiMeseta, aREI meets or exceeds the following 
minimum standards: 

(a) The minimum benefits for a covered individual shall, sub
ject to the other provisions of this subdivision, be equal to at least 
80 percent of the cost of covered services in excess of an annual 
deductible which does not exceed $150 per person. The coverage 
shall include a limitation of $3,000 per per99n on total annual out
of-pocket expenses for services covered under this subdivision. 
The coverage shall be subject to a maximum lifetime benefit of not 
less than $250,000. 

~ ~ ~ 9ft t;e.t;al ftr.1n1al eat ef :peell:et espeeees 
anti ihe $2e0,000 mnimWB lifetime IJeRefit alllHI Rei be seje~ ta 
CftOR!f8 or s111JstitatioR 9Y l!Be el Of! aet110Pily OEjlli'IOIORt IJeRelit. 

( b) Covered expenses shall be the usual and customary charges 
for the following services and articles when prescribed by a 
physician: 

(1) Hospital services; 

(2) Professional services for the diagnosis or treatment of in
juries, illnesses, or conditions, other than outpatient mental or 
dental, which are rendered by a physician or at his direction; 

(3) Drugs requiring a physician's prescription; 

( 4) Services of a nursing home for not more than 120 days in a 
year if the services would qualify as reimbursable services under 
medicare; 

( 5) Services of a home health agency if the services would 
qualify as reimbursable services under medicare; 

(6) Use of radium or other radioactive materials; 

(7) Oxygen; 

(8) Anesthetics; 

(9) Prostheses other than dental; 

(10) Rental or purchase, as appropriate, of durable medical 
equipment other than eyeglasses and hearing aids; 

( 11) Diagnostic X-rays and laboratory tests; 

(12) Oral surgery for partially or completely unerupted im
pacted teeth, a tooth root without the extraction of the entire 
tooth, or the gums and tissues of the mouth when not performed 
in connection with the extraction or repair of teeth; 

(13) Services of a physical therapist; and 

(14) Transportation provided by licensed ambulance service to 
the nearest facility qualified to treat the condition; or a reasonable 
mileage rate for transportation to a kidney dialysis center for 
1reatment. 
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(c) Covered expenses for the services and articles specified in 
this subdivision do not include the following: 

(1) Any charge for care for injury or disease either (i) arising 
out of an injury in the course of employment and subject to a 
workers' compensation or similar law, (ii) for which benefits are 
payable without regard to fault under coverage statutorily re
quired to be contained in any motor vehicle, or other liability 
insurance policy or equivalent self-insurance, or (iii) for which 
benefits are payable under another policy of accident and health 
insurance, medicare or any other governmental program except as 
otherwise provided by law; 

(2) Any charge for treatment for cosmetic purposes other than 
surgery for the repair of an injury or birth defect; 

( 3) Care which is primarily for custodial or domiciliary purposes 
which would not qualify as eligible services under medicare; 

( 4) Any charge for confinement in a private room to the extent 
it is in excess of the institution's charge for its most common semi
private room. unless a private room is prescribed as medically 
necessary by a physician, provided. however, that if the institution 
does not have semi-private rooms, its most common semi-private 
room charge shall be considered to be 90 percent of its lowest 
private room charge; 

( 5) That part of any charge for services or articles rendered or 
prescribed by a physician, dentist, or other health care personnel 
which exceeds the prevailing charge in the locality where the ser
vice is provided: and 

( 6) Any charge for services or articles the provision of which is 
not within the scope of authorized practice of the institution or 
individual rendering the services or articles. 

(d) The minimum benefits for a qualified plan shall include. in 
addition to those benefits specified in clauses (a) and (e), benefits 
for the following services subject to applicable deductibles, coin
surance provisions, and maximum lifetime benefit limitations: 

(1) Well haby care, effective ,July I, 1980; 

+lB ~iafl&' services f&r -.itifle eheek-HpS aM ~ ~i
ca!s wheP. JH'ef!ff-i-eed ey fl j'lft1/siaan, eHeetiYe Ju½'!; l-98Bt 

-f;l-) Mul~iphasie -~ l¼fl<I <l#ler aiag110stie ~tmg, ef~ 
~ -1-; ~ ~ ffiffimise-i"f>e, ey mle shall ~i-ee rease11aele 
limits 011 the ,eimb.,,semeRt require,! fer serviees lisM m #ii,, 
eltmse, 

(e) Effective July I, 1979, the minimum benefits of qualified 
plan shall include, in addition to those benefits specified in clause 
(a). a second opinion from a physician on all surgical procedures 
PXpected to cost a total nf $500 or more in physician, laboratory 
and hospital fees, prnvided that the coverage need not include the 
repetition of any diavno;:tic tests. 
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ARTICLE III 

Section 1. [FINDINGS.] The legislature finds that health care 
costs are an increasingly heavy burden on families and individuals 
and upon employers and governmental units which pay for health 
care benefits to their employees, dependents of their employees, 
and their citizens. The legislature further finds that increased 
competition, public awareness of health care costs, cost sharing, 
utilization of alternative delivery systems, and the termination of 
unnecessary regulation can contribute to a reduction in the escala
tion of health care costs. 

Sec. 2. Minnesota Statutes 1978, Section 144.703, is amended 
by adding a subdivision to read: 

Subd. 3. In the event that the United States government enacts 
a hospital rate review or rate regulation program, the commis
sioner may seek an exemption from the federal law. 

Sec. 3. Minnesota Statutes 1978, Section 144.703, is amended 
by adding a subdivision to read: 

Subd. 4. The commissioner of health shall annually prepare a 
comparative list of not less than 25 nor more than 75 lllnesses, 
injuries or conditions. The list shall specify, according to hospital, 
the respective price or charge of each hospital for treatment by 
surgical or medical means of each of the illnesses, injuries, or 
conditions. All hospitals in the state shall cooperate with the 
commissioner in preparing the list, post the list in their hospital 
lobbies, and make copies of the list available· upon request to 
patients or prospective patients. The commissioner shall publicize 
the availability of the lists, make copies available to the public and 
health care providers upon request, and take other appropriate 
actions to increase public and provider awareness and use of the 
list. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 145.837, 
Subdivision 1, is amended to read: 

145.837 [REVIEW OF APPLICATIONS.] Subdivision 1. [CRI
TERIA FOR REVIEW.] The commissioner of health shall, after 
consulting with the state planning agency and the health systems 
agencies, promulgate rules governing the health systems agencies 
in their determinations whether certificates of need are required 
and in their review of applications for certificates of need pursuant 
to sections 145.832 to 145.845. The rules shall provide for the 
consideration of at least the following criteria: 

(a) The relationship of the proposed construction or modifica
tion to the applicable health system plan and annual implementa
tion plan; 

(b) The relationship of the construction or modification being 
proposed to the long range development plan of the health care 
facility requesting the certificate of need; 

(c) The need for health care facilities and services, excludin!( 
home health services, in the area and the requirements of the 
population of the area; 
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( d) The availability and adequacy of other less costly or more 
effective health services in the area which may serve as alternates 
or substitutes for the whole or any part of the service to be 
provided by the proposed construction or modification; 

( e) The relationship of the propoeed construction or modifica
tion to the existing health care system of the area, including the 
possible economies and improvement in service that may be de
rived from operation of joint, cooperative, or shared health care 
resources; 

( f) The availability of resources, including health care pro
viders, management personnel, and funds for both capital and 
operational needs for the P.rovision of the services propoeed to be 
provided and the availability of alternative uses of such resources 
for the provision of other health services; 

(g) The immediate and long-term financial feasibility of the 
proposed construction or modification, as weU as its probable im
pact on the operational costs and charges of the health care fa
cility; 

(h) The relationship, including the organizational relationship, 
of the health services proposed to be provided to ancillary or 
support services; 

(i) The special needs and circumstances of medical tead!ing, 
research facilities and referral facilities which provide a substan
tial P?rtion of their services or resources, or both, to individuals 
outside of the health service area; 

(j) The special needs and circumstances of biomedical and be
havioral research projects which are designed to meet a national 
need .and for which local conditions offer special advantages; 

(k) In the case of a construction project: the costs and methods 
of the proposed construction, including the costs and methods of 
energy provision and the probable impact of the construction proj
ect reviewed on the costs of providing health services by the 
person proposing the project; 

(I) The special needs of hospitals to convert excess hospital 
beds to long-term care or other alternate functions, but only if the 
hospitals terminate all acute care services; 8B4 

(m) The special requirements of health maintenance organiza
tions to meet the health care needs of their present and future 
subscribera, ; and 

(n) The effect of the proposed construction or modification on 
competition among health care providers and whether the pro
posed construction or modification will support development of 
competitive delivery systems. 

Sec. 5. Minnesota Statutes 1978, Chapter 145, is amended by 
adding a section to read: 

[145.846] [FEDERAL WAIVER.] In the event that the United 
States government requires states to include health maintenance 
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organizations, specialized health maintenance plans, or home 
health agencies under their certificate of need laws, the commis
sioner may seek an exemption from the federal requirements. 

Sec. 6. Minnesota Statutes 1978, Chapter 256B, is amended by 
adding a section to read: 

[256B.066] The commissioner of public welfare, in conjunction 
with the commissioner of health, shall seek to promote or estab
lish demonstration projects in accordance with section 62D.30 to 
allow health maintenance organizations or other health care de
livery systems to extend coverage to medical assistance recipients 
and other low income populations. The commissioner of public 
welfare may seek federal funding, shall seek necessary waivers from 
federal laws to conduct the projects, and shall monitor and report 
the progress and outcome of the projects. 

ARTICLE IV 

Section I. [REPEALER.] Minnesota Statutes 1978, Sections 
62D.09 and 62D.10, Subdivision 2, are repealed. 

Sec. 2. [EFFECTIVE DATE.] Article II is effective August 
1, 1980 and applies only to policies, plans and contracts subject 
to chapters 62A, 62C and 62D issued or renewed on or after that 
date. Articles I, III and IV are effective the day following final 
enactment.'' 

Amend the title as follows: 

Page 1, delete lines 2 to 11 and insert: 

"relating to health; promoting health maintenance organiza
tions by eliminating certain regulations; allowing development and 
operation of specialized health maintenance plans; promoting com
petition in health care delivery; requiring certain optional and 
mandatory benefits under certain health care plans; providing 
increased flexibility in benefit levels; modifying certain benefit 
requirements under the Minnesota Comprehensive Health In
surance Act of 1976; prescribing certain duties for the commis
sioners of health, public welfare, and insurance; amending Minne
sota Statutes 1978, Sections 62A.149, Subdivision 1; 62A.16; 
62A.17, Subdivision 4; 62D.01, Subdivision 2; 62D.02, Subdivi
sions 4, 5, and 6, and by adding subdivisions; 62D.03; 62D.04, 
Subdivisions 1 and 3; 62D.05; 62D.06, Subdivision 1; 62D.07: 
62D.08; 62D.10, Subdivisions 1 and 3; 62D.101; 62D.11; 62D.12; 
62D.13; 62D.14; 62D.15; 62D.16; 62D.17, Subdivisions 1, 3, and 4; 
62D.18; 62D.19; 62D.20; 62D.21; 62D.22, Subdivisions 2, 3, 5, 6, 
and 8, and by adding a subdivision; 62D.25; 62D.28, Subdivisions 
2 and 3; 62E.02, Subdivision 9; 62E.03, Subdivision 1; 62E.16; 
72C.03; 144.691, Subdivision 4; 144.692; 144.693, Subdivisions 
1 and 2; 144.703, by adding subdivisions; 145.61, Subdivision 5; 
256B.59, Subdivision l; 256B.60, Subdivision 2; Chapters 145, by 
adding a section; and 256B, by adding a section; Minnesota Stat
utes, 1979 Supplement, Sections 62D.22, Subdivision 7; 62E.06, 
Subdivision 1; and 145.837, Subdivision 1; repealing Minnesota 
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Statutes 1978, Sections 62D.09 and 62D.10, Subdivision 2." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1744: A bill for an act relating to recreation; requiring 
minimum insurance and a certificate of inspection for certain ski 
lifts, amusement rides, and amusement attractions before their 
operation; authorizing the commissioner of labor and industry to 
make the inspections and to prescribe safety rules; authorizing the 
commissioner to delegate inspection authority to other agencies or 
political subdivisions; establishing an advisory board; requiring 
disconnection of hazardous lifts or rides and reporting of serious 
injuries; establishing penalties; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 25, after "to" insert "skiing or" 

Page 2, line 10, delete "and Ski" 

Page 2, lines 10 and 11, delete "Board" and insert "Council" 

Page 2, line 11, delete "Lift" 

Page 3, line 21, delete "SKI LIFTS," 

Page 3, line 24, delete "or a ski lift" 

Page 4, line 2, delete "and ski lifts" 

Page 4, line 31, after the period, insert "If the commissioner 
refuses to delegate his power to a political subdivision pursuant to 
this subdivision, the political subdivision shall have the right to 
appeal the commissioner's decision pursuant to the contested case 
provisions of chapter 15." 

Page 5, line 6, delete "AND SKI LIFT" 

Page 5, line 7, delete "BOARD" and insert "COUNCIL" 

Page 5, line 7, delete "and Ski Lift" 

Page 5, line 8, before "is" delete "Board" and insert "Council" 
and after "The" delete "board" and insert "council" 

Page 5, line 8, delete "ten" and insert "11" 

Page 5, line 9, after "member" insert "shall be a representative 
of an independent testing company who shall serve as chairman, 
one shall be a structural engineer, one" 

Page 5, delete line 14 

Page 5, line 15, delete "operators" and insert "engineer" 

Page 5, line 17, delete "board" and insert "council" 
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Pafe 5, delete lines 19 t.o 33 and insert "term of four years. 
Appomtments, filling of vacancies, compensation and related 
matters shall be made pursuant t.o section 15.059." 

Page 6, delete lines 1 to 3 

Page 6, line 7, delete "and ski lifts'' 

Page 6, line 8, delete "and ski" 

Page 6, line 9, delete "lifts" 

Page 6, line 14, delete "and ski lifts" 

Page 6, after line 14, insert: 

"The initial rules may be adopted pursuant t.o the temporary 
rulemaking provisions of chapter 15 but shall be submitted to the 
council for review pursuant to subdivision 2 prior t.o their adop
tion." 

Page 6, line 15, after "rules" insert "and any amendments t.o 
them" 

Page 6, line 16, delete "board" and insert "council" 

Page 6, line 18, delete "a ski lift," 

Page 6, line 29, delete "a" 

Page 6, line 30, delete "Ski lift" and insert "An" 

Page 6, line 31, after "(2)" insert "A" 

Page 6, line 33, after "(3)" insert "A" and delete "ski lift," 

Page 7, line 3, delete "ski lift," 

Page 7, line 11, after the period, insert "The notification shall 
include the project,ed final time for the completion of the set-up of 
the amusement ride. If the commissioner has not commenced in
spection of the amusement ride within four hours after the pro
jected final time for the completion of the set-up, the owner or 
lessee may proceed to operate the amusement ride without inspec
tion unless the delay was caused by the owner or lessee." 

Page 7, line 13, delet,e "a ski lift, or" 

Page 7, line 17, delete the comma and insert "or" 

Page 7, line 17, delete "or lift" 

Page 7, lines 22 and 31, delete "ski lift," 

Page 8, after line 2, insert: 

"Subd. 4. The commissioner shall annually consult with the 
advisory council as to inspection standards and procedures." 

Page 8, Jines 3 and 4, delete "OR LIFTS" 

Page 8, line 4, delete "or ski" 

Page 8, line 5, delete "lift" 
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Page 8, line 7, delete "or lift" 

Page 8, lines 9 and 10, delete "or ski lift" 

Page 8, line 13, delete "or lift" 

Page 8, line 20, delete "a ski" 

Page 8, line 21, delete "lift or of" 

Page 8, line 25, delete "lift," 

Page 8, line 32, delete "a ski lift or" 

Page 9, line 4, delete "the lift or" 

Page 9, line 6, delete "a ski lift or" 

Page 9, lines 7 and 8, delete "lift or" 

Page 9, line 23, delete "a ski" 

Page 9, line 24, delete "lift, or" 

Page IO, line 6, delete "ski lifts," 
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Page IO, line 21, before "This" insert "Section 2 is effective 
upon the adoption of temporary rules pursuant to section 5. The 
remaining provisions of' 

Page 10, line 21, delete 0 is" and insert "are" 

Amend the title as follows: 

Page 1, line 11, delete "board" and insert "council" 

Page 1, line 11, delete "lifts" 

Page 1, line 12, delete "or" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 2045 was read the second time. 

S. F. Nos. 1695, 1332, 1698, 1964, 2245, 2234, 1654, 2083, 
2071, 1803, 2146, 336, 2059, 2119, 2195, 2156, 2190, 1763, 1794, 
2134, 802, 1636, 1601, 1430, 2166 and 1325 were read the second 
time and referred to the Subcommittee on Bill Scheduling of 
the Committee on Rules and Administration. 

SECOND READING OF HOUSE BILLS 

H. F. No. 924 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Davies moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 251. The motion prevailed. 
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Mr. Knutson moved that his name be stricken as chief author, 
added as co-author and the name of Mr. Peterson be added as 
chief author to S. F. No. 1690. The motion prevailed. 

Mr. Benedict moved that his name be stricken 88 chief author, 
added as co-author and the name of Mr. Solon be added as chief 
author to S. F. No. 1916. The motion prevailed. 

Mr. Keefe, S. moved that the name of Mr. Sikorski be added 
as co-author to S. F. No. 2003. The motion prevailed. 

Mr. Stern moved that the name of Mr. Vega be added as 
co-author to S. F. No. 2054. The motion prevailed. 

Mr. Sikorski moved that the names of Messrs. Coleman; Keefe, 
J.; McCutcheon and Schaaf be added as co-authors to S. F. 
No. 2149. The motion prevailed. 

Mr. Olhoft moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 2182. The motion prevailed. 

Mr. Nichols moved that the name of Mr. Strand be added as 
co-author to S. F. No. 2276. The motion prevailed. 

Mr. Anderson moved that the name of Mr. Bernhagen be 
added as co-author to S. F. No. 2305. The motion prevailed. 

CALENDAR 

S. F. No. 1573: A bill for an act relating to employment; 
prohibiting cities from establishing residency requirements as a 
condition of employment. 

With the unanimous consent of the Senate, Mr. Hughes moved 
to amend S. F. No. 1573 as follows: 

Page 1, line 13, after the period insert "For the purposes of 
this section, elected municipal officials shall not be considered 
to be employed by the city." 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1573 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 24 and nays 37, as 
follows: 

Those who voted in the affirmative were: 
Anderson Chmielewski Keefe. J. Nelson Sikorski 
Ashbach Davi~ Knaak Olhoft Stokowski 
Bang Dunn Laufenhurgf"r Ol~on Stumpf 
Rarretf.P. Gun<IPrAAn Lut.her Purff"e111t llllan<l, ,I 
Benedict. Humphrey Merriam Sielorl 
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Those who vot.ed in the negative were: 
Bernhagen Hughes LeasaJd Renneke 
Brataaa Jensen McCutcheon Rued 
Coleman Johnson Menning Schmitz 
Dieterich Keefe, S. Moe Setzepfandt 
Engler Kirchner Nichols Sillers 
Flederick Kleinbaum Omann Solon 
Gearty Knoll Penny Speer 
Hanson Knutoon Peterson Stern 

So the bill, as amended, failed to pass. 
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Strand 
Ueland,A. 
Vega 
W~gener 
Willet 

Without objection the Senate reverted to the Order of Business 
of Motions and Resolutions. 

MOTIONS AND RESOL1JTIONS 

SUSPENSION OF RULES 

Mr. Coleman moved that the rules of the Senate be so far 
suspended as to take up the Calendar and Consent Calendar 
and waive the lie-over requirement. The motion prevailed. 

S. F. No. 1674: A bill for an act relating to labor; exempting 
seamen from the fair labor standards act; amending Minnesota 
Statutes, 1979 Supplement, Section 177.23, Subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Flederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe, J. 
Keefe, S. 
Kirchner 

Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
Mennin11: 
Merriam 
Moe 
Nelson 
Nichols 

Olhoft 
Olson 
Omann 
Penny 
Pet.erson 
Purfeerst 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

So the bill passed and its title was agreed to. 

Sillers 
Solon 
Speer 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1775: A bill for an act relating to workers' compen
sation; permitting the workers' compensation reinsurance asso
ciation to incorporate; exempting the reinsurance association 
from taxation; providing for amendment to the reinsurance asso
ciation plan of operation; making changes in rules, requirements 
and procedures affecting members of the reinsurance association; 
amending Minnesota Statutes, 1979 Supplement, Sections 79.34; 
79.35; 79.36; 79.37; and 79.38; repealing Minnesota Statute$, 
1979 Supplement, Sections 79.41 and 79.42. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 60 and nays O, as 
follows: 

Those who voted in the affirmative were: 
And.,._ Engler Kleinbaum Olhoft 
Ashbach Frederick Knaak Olson 
Bang Gearty Knoll Omann 
Barrette Gunderson Knutson Penny 
Benedict Hanson Laufenburger Peterson 
Bernhagen Hughes Lessard Purfeerst 
Brataas Humphrey Luther Henneke 
Chmielewski Jensen Menning Rued 
Coleman Johnson Merriam Schmitz 
Davies Keefe, J. Moe Setzepfandt 
Dieterich Keefe, S. Nelson Sieloff 
Dunn Kirchner Nichols Sikonki 

So the bill passed and its title was agreed to. 

Sillers 
Solon 
Spear 
Stem 
Stokowski 
Strand 
Stumpf 
Ueiand,A. 
Ulland, J. 
vWegener 
Willet 

S. F. No. 1736: A bill for an act relating to highways; providing 
a penalty for certain unlawfuJ uses of or actions on public hidl
ways; prohibiting the erection of a fence on the right of way of a 
town road; amending Minnesota Statutes 1978, Section 160.27, 
Subdivision 5. 

Was read the third time and placed on ils final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knaak Olhoft 
Ashbach Gearty Knoll Olson 
Bang Gunderson Knutson Omann 
Barrette Hanaon Laufenburger Penny 
Benedict Hughes Lessard Peterson 
Bernhagen Humphrey Luther Purfeerst 
Brataas Jenaen McCutcbeon Henneke 
Chmielewski Johnson Menning Rued 
Davies Keefe, J. Merriam Schmitz 
Dieterich Keefe, S. Moe Setzepfandt 
Dunn Kirchner Nelson Sieloff 
Engler 'Kleinhaum Nichols Sikorski 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Sillers 
Solon 
Spear 
Stern 
Stok-ski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1745: A bill for an act relating to counties;_ providing 
for publication and exarninAt.ion of accounts; amending Mmnesota 
Statutes, 1979 Supplement, Section 375.17. 

Was read the third time and placed on its final passage. 

The question was taken on the paasage of the bill. 
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The roll was caJled, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Frederick Knoll Omann 
Ashbach Gearty Knutson Penny 
Bane Gundenon Laufenburger Petenon 
Barrette Hanson IMaaJ:d Purfeent 
.Benedict Hughes Luther Henneke 
Bernhagen Humphrey MoCutcheon Rued 
Brataas Jenaen Menning Schmitz 
Chmlelewakl Johnson Merriam Setzepfandt 
Coleman Keefe, J. Moe Sieloff 
Davies Keefe, S. Nelson Sikonki 
Dieterich KiJclmer Nichols Sillen 
Dunn Kleinbaum Olhoft Solon 
Engler Knaak Olson Spear 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2123: A bill for an act relating to Dakota County; 
providing for the expenses of the county commissioners; amending 
Laws 1961, Chapter 249, Section 2, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the p111111qe of the bill. 

The roll was called, and there were yeas 60 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll 
Ashbach Gearty Knutson 
Bang Hanson Laufenburger 
Barrette Hughes Lesaa1d 
Benedict Humphrey Luther 
Bemhagen Jensen McCutcheon 
Brataas Johnson Menning 
Chmielewski Keefe, J. Merriam 
Davies Keefe, S. Moe 
Dieterich Kirchner Nelson 
Dunn Kleinbaum Nichols 
Engler Knaak Ogclabl 

Mr. Gunderson voted in the negative. 

Olhoft 
Olson 
Omann 
Penny 
Peterson 
Purfeerst 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikonki 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Sillen 
Solon 
Spear 
Stern 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland.J. 
Vega 
Wegener 
Willet 

The Senate resolved itself into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 1807, 1887, 1658, 1741, 1630, 1433, 597 and 1996 
which the committee recommends to pass. 

S. F. No. 1659, which the committee recommends to pass with 
the following amendment offered by Mr. Dunn: 
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Page 1, line 20, before the period, insert ", provided that no 
license shall be issued to dispense liquor at a public school" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1661, which the committee recommends to pass, sub
ject to the following motions: 

Mr. Spear moved to amend S. F. No. 1661 as follows: 

Page 6, linea 1, 2, 3, 5, 6, 8 and 9, after "organization" insert "or 
fraternal club" 

Page 6, line 9, before "$3,000" insert "up to" 

Page 6, line 10, after the period insert "For the purposes of the 
maximum license fee which may be imposed by a municipality 
pursuant to this subdivision, "fraternal club" means a club which 
serves only members and their guests and which uses any profits 
derived from these sales principally for spoTli/loring activities bene
ficial to the community and not for the benefit af any individual.'' 

The motion prevailed. So the amendment was adopted. 

The question was taken on the recommendation to pass S. F. 
No. 1661. 

The roll was called, and there were yeas 36 and nays 22, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Brataas 
Coleman 
Dieterich 
Engler 
Gearty 

Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe, S. 
Kleinbaum 
Knaak 

Knoll 
Knutson 
Luther 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 

Those who voted in the negative were: 

Olson 
Penny 
Pillsbury 
Purfeerst 
Sieloff 
Sikorski 
Billers 
Spear 

Stem 
Stokowslti 
Stumpf 
Ueland,A. 

Bernhagen Gunderson Olhoft Setzepfandt Wegener 
Chmielewski Kirchner Omann Solon Willet 
Davies Laufenburger Renneke Strand 
Dunn Lessard Rued Ulland, J. 
Frederick Menning Schmitz Vega 

The motion prevailed. So S. F. No. 1661 was recommended to 
pass. 

S. F. No. 1843, which the committee recommends to pass, sub-
ject to the following motions: 

Mr. Stem moved to amend S. F. No. 1843 as follows: 

Page 5, line 5, after "shall" insert ", in his discretion," 

The motion prevailed. So the amendment was adopted. 

Mr. Stem then moved to amend S. F. No. 1843 as follows: 



4160 JOURNAL OF THE SENATE [76THDAY 

Page 4, line 14, delete "including control of weeds," 

Page 4, line 15, after "bank" insert "program, including control 
of weeds," 

The motion prevailed. So the amendment was adopted. 

The question was taken on the recommendation to pass S. F. 
No.1843. 

The roll was called, and there were yeas 57 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Bang Hanson Leasard Peterson 
Barrette Hughes Luther Pillsbury 
Bemhegen Humphrey Menning Purfeerst 
Brataas Jensen Merriam Renneke 
Chmielewski Johnson Moe Rued 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 
Frederick Knoll Olson Sill en 
Gearty Knutson Omann Solon 
Gwiderson Laufenburger Penny Spear 

Mr. McCutcheon voted in the negative. 

Stem 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
W43_gener 
Willet 

The motion prevailed. So S. F. No. 1843 was recommended to 
pass. 

S. F. No. 1719, which the committee recommends to pass with 
the following amendment offered by Mr. Merriam: 

Page 3, line 20, reinstate the stricken language. 
The motion prevailed. So the amendment was adopted. 
S. F. No. 1675, which the committee recommends to pass with 

the following amendment offered by Mr. Peterson: 

Page 9, line 19, delete "mowed or substantially altered" and 
insert "no longer maintained in its natural state" 

Page 9, line 22, delete "mows or otherwise substantially alters" 

Page 9, line 23, delete "the character of" and insert "ceases to 
maintain" and after "prairie" insert "in its natural state" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1875, which the committee recommends to pass 
with the following amendment offered by Mr. Keefe, J.: 

Page 1, line 10, before the period insert "to be used for the 
manufacture of plastic products" 

Page 1, line 13, before the period insert "to be used for the 
manufacture of plastic products" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1863 which the committee reports progress, subject to 
the following motions: 
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Mr. Merriam moved to amend S. F. No. 1863 as follows: 

Page 1, line 18, delete ", within 30 days after" 

Page 1, line 19, delete the first "is" and insert ""4s been" 

Page 1, line 19, after the second "court" insert "for a period 
of at least 30 days" 

Page 6, line 26, delete "within 30 days after' 

Page 6, line 27, delete "docketing" and insert "a conciliation 
court judgment "4s been docketed" 

Page 6, line 27, after the first "judgment" insert "for a period 
of at least 30 days" 

Page 13, line 28, delete ", within 30 days after" 

Page 13, line 29, delete the first "is" and insert ""4s been" 

Page 13, line 29, after "filed" insert "for a period of at least 
30 days" 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam then moved to amend S. F. No. 1863 as follows: 

Page 2, line 4, delete "satisfy the judgment or' 

Page 2, line 7, after "court" insert "unless th£ judgment is sat-
isfied prior to the expiration of that period" 

Page 6, line 31, delete "debtor" and insert "creditor" 

Page 7, line 5, delete "satisfy the judgment or" 

Page 7, line 8, after "court" insert "unless the judgment is .~af• 
isfied prior to the expfration of that period" 

Page 14, line 7, delete "satisfy the" 

Page 14, line 8, delete "judgment or" 

Page 14, line 10, after "court" insert "unless the judgment i• 
satisfied prior to the expiration of that period" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1863 was then progressed. 

S. F. No. 1311, which the committee recommends to pass with 
the following amendment offered by Mr. Purfeerst: 

Page 1, line 14, after "Dakota" strike the comma 

Page l, line 15, after "Scott" strike the comma 

Page 11, line 22, after "Waterford" insert", excluding the city of 
Northfield" 

Page 11, line 26, delete the last comma 

Page 11, line 27, delete the new language 
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Page 12, lines 24 and 29, after "Dakota" strike the comma 

Page 12, lines 25 and 30, after "Scott" strike the comma 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1740, which the committee recommends to pass with 
the following amendment offered by Mr. McCutcheon: 

Page 2, line 7, delete "leaving employment," and strike "except 
a" 

Page 2, line 8, strike the old language and delete the new 
language 

Page 2, line 9, delete "I" and strike the comma 
Page 2, line 9, reinstate the stricken language and strike "100" 

Page 2, strike line 10 
Page 2, line 11, strike the old language and delete the new 

language 
Page 2, line 12, strike "an amount equivalent to" 

Amend the title as follows: 

Page 1, line 2, delete "education; changing the definition of" 

Page 1, delete line 3 
Page 1, line 4, delete "amount of severance pay for teachers" 

and insert "local public employees; increasing the amimnt of sev
erance pay which may be given to certain employees" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 789, which the committee reports progress, subject 
to the following motions: 

Mr. Bang moved to amend S. F. No. 789 as follows: 

Page 1, line 15, delete "consanguinity or affinity" and insert 
"blood or marriage" 

Page 2, line 22, delete "which" and insert "that" 

Page 2, line 26, delete "Unless a facility is" and insert "Sub• 
di.vision I." 

Page 2, delete lines 27 to 29 and insert "A provider shall 
not enter into a contract that requires or permits the payment 
of an entrance fee in consideration for a promise to provide con
tinuing care in the facility, if" 

Page 2, line 30, delete "fee to any person, and either'' 

Page 2, line 31, after "or" insert "if" 

Page 3, line 2, after "solicitation" insert ", unless the faciUty 
is registered under this section" 
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Page 3, line 3, delete "(a)" and insert "Subd. 2." 
Page 3, line 8, delete "(1)" and insert " (a)" 

. Page 3, line 11, delete "(2)" and insert "(b)" 

Page 3, line 15, delete "(b)" and insert "Subd. S." 

Page 3, line 18, delete "(l)" and insert "(a)" 

Page 3, line 23, delete "(2)" and insert "(b)" 
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Page 3, line 24, delete "clause (b), (l)" and insert "paragraph 
(a)" 

Page 3, line 27, after "provider'' insert ", the information shall 
include" 

Page 3, line 28, delete "(i)" and insert "(1)" 

Page 3, line 30, delete the period and insert a semicolon 

Page 3, line 31, delete "(ii)" and insert "(2)" 

Page 3, line 33, delete "which" in both cases and insert "that" 

Page 4, lines 1 and 32, delete "which" and insert "that" 
Page 4, lines 6 and 22, delete the period and insert "; and" 

Page 4, line 7, delete "(iii)" and insert "(S)" 

Page 4, line 23, delete "(S )" and insert " ( c)" 

Page 4, line 25, before "Upon" insert "Subd. 4." 

Page 5, line 3, delete "At the time of or" and insert "Subdivi
sion 1. Before'' 

Page 5, line 4, delete "prior to" 
Page 5, line 5, delete "at the time of or prior to" and insert 

"before" 
Page 8, lines 10 and 19, delete "which" and insert "that" 
Page 8, line 23, delete the period and insert a semicolon 

Page 9, line 23, delete the period and insert "; and" 

Page 9, lines 26 and 33, delete the semicolon and insert a period 

Page 9, line 27, delete "(n)" and insert "Subd. 2." 

Page 10, line 1, delete "(o)" and insert "Subd. S." 
Page 10, line 5, delete "(1)" and insert "(a)" 

Page 10, line 6, delete "seven" and insert "ten" 
Page 10, line 13, delete "(2)" and insert "(b)" 

Page 10, line 25, delete the semicolon and insert a period 

Page 10, line 26, delete "(p)" and insert "Subd. 4." 
Page 10, line 32, delete "(q)(l)" and insert "Subd. 5. (a)" 
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Page 11, line 1, delete "(2)" and insert "(b)" 

Page 11, line 4, delete "(3)" 
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Page 11, line 7, delete "(i) the" and insert "(1) The" 

Page 11, line 9, delete "(ii) the" and insert "(2) The" 

Page 11, line 11, delete "(iii) the" and insert "(3) The" 

Page 11, line 12, delete "(iv) the" and insert "(4) The" 

Page 11, line 14, delete "(v) the" and insert "(5) The" 

Page 11, line 16, delete "(vi) any" and insert "(6) Any" 

Page 11, lines 17 and 27, delete "which" and insert "that" 
Page 11, line 19, before "As" insert "Subdivision 1." 

Page 11, line 33, delete "clause (o)" and insert "subdivision 3" 

Page 12, line 5, delete "clause (o)" and insert "subdivision 3," 

Page 12, line 14, delete "Aggregate" and insert "The sum of' 

Page 12, line 19, delete "are equal to not less than" and insert 
"equals or exceeds the sum of' 

Page 12, lines 21 and 25, delete "not less than" 

Page 13, line 3, delete "either' 
Page 13, line 4, delete "(i)" 

Page 13, lines 10 and 21, delete ", and" and insert a semicolon 

Page 13, line 14, delete "and" 

Page 13, line 31, delete "(ii)" 

Page 14, line 1, delete "; or" and insert a period 
Page 14, line 2, delete "(iii)" and insert "Subd. 2." 

Page 14, lines 3 and 11, before "clause" insert "subdivision l," 

Page 14, line 5, delete "an amount equal to" 

Page 14, line 11, delete "(iv)" and insert "Subd. 3." 

Page 14, line 17, delete "made payment" and insert "paid them" 

Page 14, line 18, delete "thereof' 

Page 14, line 18, delete the semicolon and insert a period 

Page 14, line 19, delete "(v)" and insert "Subd. 4." 

Page 14, line 19, delete "shall be interpreted as" 
Page 14, line 20, delete "requiring" and insert "requires" 

Page 14, line 20, delete the comma and insert "that does" 

Page 14, line 21, delete the comma and insert "and is" 
Page 14, line 22, delete the semicolon and insert a period 
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Page 14, line 23, delete "(vi)" and insert "Subd. 5." 

Page 14, line 30, delete "Any" and insert "Subd. 6." 

Page 15, line 20, delete "which" and insert "that" 
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Page 15, lines 22 and 23, delete "providers" and insert "pro-
vider's" 

Page 16, line 13, delete "thereof" 
Page 16, line 16, delete "shall be" and insert "is" 
Page 16, line 23, delete "shall remain" and insert "remains" 

Page 16, line 29, delete "which" and insert "that" 

Page 17, line 1, after the comma insert "subdivision 1," 

Page 17, line 16, delete "which" and insert "that" 

Page 18, line 16, delete "and" and insert "or" 

Page 19, line 3, delete "in the application" 

Page 19, lines 31 and 32, delete "which" and insert "that" 

Page 20, lines 7 and 14, delete "which" and insert "that" 

Page 20, line 28, after "section" insert "for any violation, 
misstatement or omission" 

Page 20, line 29, delete "regardless of whether or not" and in
sert "only if" 

Page 20, line 30, delete "had actual knowledge of" and insert 
"knew or should have known of the violation," 

Page 21, line 1, before "The" insert "Subdivision I." 

Page 21, line 10, before "For" insert "Subd. 2." 

Page 21, line 16, before "For" insert "Subd. 3." 

Page 21, Jines 22, 24 and 33, delete "which" and insert "that" 

Page 22, line 10, delete "under this act" and insert "hereunder" 
Page 22, line lll, delete "such" 

Page 22, line 14, delete "this act" and insert "sections 3 to 16" 

Page 22, line 16, delete "such a" and insert "the" 

Page 22, line 17, delete "under this act" 

Page 22, line 18, delete "this act" and insert "sections ,3 to 16" 

Page 24, line 3, delete "which" and insert "that" 

Page 24, line 7, delete "as are necessary" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 789 was then progressed. 
On motion of Mr. Coleman, the report of the Committe.> of 

the Whole, as kept by the Secretary, was adopted. 
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Bl!CESS 

Mr. Coleman moved that the Senate do now recess until 2:00 
o'clock p.m. The motion prevailed. 

The hour of 2:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

CALL OF THI! SENATE 

Mr. Davies imposed a call of the Senate. The following Sen• 
ators answered to their names: 
Bang Hamon Merriam Rued 
Barrette Humphrey Nelson Schmitz 
Bernhagen Jobnaon Ogdahl Setzepfandt 
Chmielewski Keefe, S. Olson Sieloff 
Davies Kirchner Omann Sikonki 
Diet.erich Knaak PeMy Billers 
DuM Knoll Petenon ~ 
Engler Luther Pillebu,:y Sia~ 
Gearty McCutcheon Purfeerst St.em . 
Gundenon Menning Renneke StokOW11ki 

Stumpf 
Uelarid,A 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMITTl!ES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 657, 2094, 1641, 1704, 1854, 1132, 
1398, 773, 2109, 17'56, 1208, 2138, 1783, 2053, 2136, 1844, 2111, 
1997, 2168, 2183, 2017, 1805, 1788, 1838, 2172 and 2231, makes 
the following report: 

That the above Senate Files be placed on the General Orders 
Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. 

Mr. Hanson moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

Without objection, the Senate reverted to the Order of Business 
of Motions and Resolutions. 

MOTIONS AND RESOLUTIONS 
SUSPENSION OF RULES 

Mr. Hanson moved that the rules of the Senate be so far sus
pended as to take up the General Orders Calendar and waive the 
lie-over requirement. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itseli into a Committee of the Whole, with 
Mr. Gesrty in the chair. 
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After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 789, 1615, 1892, 1716, 1796, 1751, 1541, 2095, 1732, 
1731, 1613, 2090, 1679, 2110, 2104, 1900, 1957, 2077, 1937, 2131, 
2102, 2040, 1703, 1Hl7, 1889, 1979, 1662, 1188, 1700, 1358, 1922, 
1825, 1810 and 1818 which the committee recommends to pass. 

S. F. No. 1863, which the committee recommends to pass with 
the following amendment offered by Mr. Luther: 

Page 1, aft.er line 15, insert: 

"Section 1. Minnesota Statutes 1978, Section 487.30, Subdivision 
1, is amended to read: 

487.30 [CONCILIATION COURT.] Subdivision 1. The concili
ation court shall hear and determine civil claims if the amount of 
money or property which is the subject matter of the claim does 
not exceed $1,000 $1,500 for the determination thereof without 
jury trial and by a simple and informal procedure. The rules of the 
supreme court shall provide for a right of appeal from the decision 
of the conciliation court to the county court for a trial on the 
merits. The territorial jurisdiction of a conciliation court shall be 
coextensive with the county in which the court is established." 

Page 2, after line 9, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 488A.12, Subdivision 
:l, is amendPd to read: 

Suhd. 3. [JURISDICTION.] (a) Excepting actions involving 
title to real estate, the court has jurisdiction to hear, conciliate, 
try and determine civil actions at law where the amount in con
troversy does not exceed the sum of $-1000 $1,500. The territorial 
jurisdiction of the court is coextensive with the geographic bouncl
aries of the county of Hennepin. 

(b) Notwithstanding the provisions of clause (a), or any rule 
of court to the contrary, the conciliation court of Hennepin county 
has .inrisdiction to detRrmine an action brought pursuant to sec
tion 504.20 for the recovery of a deposit on rental property locatecl 
in whole or in part in Hennepin county, and the summons in 1hr 
action may be servecl anywhere within the state of Minnesota." 

Page 9, after line 31, insert: 

"Sec. 13. Minnesota Statutes 1978, Section 488A.29, Subdivision 
3, is amended to read: 

Subd. 3. [JURISDICTION.] (a) Excepting actions involving 
title to real estate, the court has jurisdiction to hear. conciliate. 
try and determine civil actions at law where the amount in contro
versy does not exceed the sum of $1000 $1,500 . The territorial 
jurisdiction of the court is coextensive with the geographic bound
aries of the county of Ramsey. 

(b) Notwithstanding the provisions of clause (a) or any rule of 
court to the contrary, the conciliation court of Ramsey county ha, 
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jurisdiction to determine an action brought pursuant to section 
504.20 for the recovery of a deposit on rental property located in 
whole or in part in Ramsey county, and the summons in the action 
may be served anywhere in the state of Minnesota." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "raising the jurisdic
tional limit for conciliation court;" 

Page 1, line 7, after the second comma, insert "Subdivision 1 
and" 

Page 1, line 8, after the first semicolon, insert "488A.12, Subdi
vision 3;" 

Page 1, line 10, after the second semicolon, insert "488A.29, Sub
division 3;" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1707, which the committee recommends to pees with 
the following amendment offered by Mr. Dunn: 

Page 2, after line 20, insert: 

"Befwe adopting any regulation under this section the board 
shall hold a public hearing on the matter with notice in the manner 
provided in section 366.15." 

Page 2, after line 22, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 366.13, is amended 
to read: 

366.13 [ZONING DISTRICTS.] For any or all of these pur
poses the board of supervisors of any such town where a majority 
of the legal voters voting thereon have voted "Yes" at such an 
election, may divide the portions of the town into districts or zones 
of such number, shape, and area as may be deemed best suited 
to carry out the purposes of sections 366.10 to 366.18, and within 
such districts or zones it may regulate and restrict the location, 
height, bulk, number of stories, size of buildings and other struc
tures, the location of roads and schools, the percentage of lot 
which may be occupied, the sizes of yards and other open spaces, 
the density and distribution of population, the uses of buildings 
and structures for trade, industry, residence, recreation, public 
activities, or other purposes, and the uses of land for tmde, 
industry, residence, recreation, agriculture, forestry, soil conserva
tion, water supply conservation, or other purposes. All such regu
lations shall be uniform for each class and kind of buildings and 
for the use of land throughout each district, but the regulations 
in one district may differ from those in other districts. 

No such board of supervisors may make any regulation prohibit
ing the erection, establishment, altemtion, enlargement, use, oc
cupancy or maintenance of any landing area or airport as defined 
by the act of Congress known as the Civil Aeronautics Act of 1938, 



76THDAY] TUESDAY, MARCH 11, 1980 4169 

owned by any municiD81ity, political subdivision, or public corpo
ration created in ana for any two or more municipalities, the 
operation and use of which has been approved by the department 
of transportation or by the Civil Aeronautics Board of the United 
States, nor shall any permit under the provisions of sections 
366.10 to 366.18 be required for any such erection, establishment, 
alteration, enlargement, use, occupancy or maintenance. Any ~
lations heretofore made by any board of supervisors prolubitmg 
such erection, establishment, alteration, enlargement, use, oc
cupancy or maintenance of airports are hereby abrogated and an
nulled. 

Before adopting any division or regulation under this section 
the board shall hold a public hearing on the matter with notice in 
the manner provided in section 366.15." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "question;" insert "requiring hearing and 
notice before certain actions;" 

Page 1, line 5, after "366.12" insert "; 366.13;" 

'Ibe motion prevailed. So the amendment was adopted. 

S. F. No. 1811, which the committee recommends to pass with 
the following amendments offered by Messrs. Setzepfandt and 
Purfeerst: 

Mr. Setzepfandt moved to amend S. F. No. 1811 as follows: 

Page 1, after line 19, insert: 

"Sec. 2. This ad is effective the day followm, final enactment." 

The motion prevailed. So the amendment was adopted. 

Mr. Purfeerst moved to amend S. F. No. 1811 as follows: 

Amend the title as follows: 

Page 1, lines 3 and 4, delete "caused by highway construction" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1921, which the committee recommends to pass with 
the following amendment offered by Mr. Sillers: 

Page 1, line 11, strike everything after "Moorhead" 

Page 1, strike lines 12 and 13 

Page 1, line 14, strike "between them for public transportation 
service" and insert "is autlwrized to pro11ule and 1188i6t public 
transportation services through ac'l,uisition, construction or oper
ation; directly, by lease or contract, 

Amend the title as follows: 

Page 1, line 3, delete "under a contract" 
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The motion prevailed. So the amendment was adopted. 

S. F. No. 2067, which the committee recommends to pass with 
the following amendment offered by Mr. Johnson: 

Page 1, line 10, before "(a)" insert "Subdivision 1." 

Page 1, line 16, reinstate the stricken language 

Page 1, line 17, delete the new language 

Page 2, after line 22, insert: 

"Subd. 2. ( a) The time price differential authorized by sections 
168.66 to 168.77 in a retail installment sale for a class 1 motor 
vehicle as defined by subdivision 1, which is ,old beWJeen the 
effective date of this subdivi8ion and July 1, 1983, shall not ezceed 
$10 per $100 per year. 

(b) This subdivision supercedes the provisions of subdivision 1, 
clause (a), regarding the lawful time price differential rate for 
class 1 motor vehicles, from the effective date of this subdi11i8&011 
until July 31, 1983." 

Page 2, line 24, after the period insert "Section 1, subdivision 
2, is repealed on July 31, 1983." 

The motion prevailed. So the amendment was adopted. 

S. F. No. 978, which the committee recommends to pass with 
the following amendment offered by Mr. Keefe, S.: 

Page 3, line 23, delete "provision of the statutes of this state" 
and insert "law" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1813, which the committee recommends to pass with 
the following amendment offered by Mr. Setzepfandt: 

Page 2, line 13, reinstate "residence," 

Page 2, line 15, after the semicolon insert "provided that the 
owner of a Ucensed mobile home park who resides in or adjacent 
to the park may use his residence as the established place of busi
ness required by thi8 section;" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1493, which the committee recommends to pass with 
the following amendment offered by Mr. Wegener: 

Page 2, after line 1, insert: 

"Sec. 2 • .Minne,ota Statutes, 1979 Supplement, Section 204A.23, 
is amended to read: 

204A.23 [COMPENSATION.] The compensation for services 
performed under the Minne,ota election law shall be as follows: 

(a) To presidential electors from funds appropriated to the 
secretary of state for this purpose, $35 for each day's attendance 
at the capitol, and an amount for each mile necessarily traveled in 
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going to and returning from St. Paul, equal to the amount allowed 
for state employees in accordance with regulation under section 
4 71.665, subdivision I; 

(b) To persons, other than county, city or township employees 
during their normal work day, appointed or designated by the 
county auditor to carry ballots to or from the county auditor's 
office, a sum not less than the prevailing Minnesota minimum wage 
for each hour necessarily spent and an amount for each mile of 
necessary travel, equal to the amount allowed for state employees 
in accordance with regulation under section 471.665, subdivision I; 

(c) To members of county canvassing boards, $& fat' eaeh 
eight h&eRI ef gep,qee as memllePB ef the ewwaseing llelM'll llfMI 
Be¥eB an4 ene half eeRte fa,, eeeh mile ef 11eeeesaey u-1 eaeh 
4aY, 1'1'9•Jided tlHK in eeu11tiee new er he,eafter hw.ring a pepu
l&tieR ef 600,000 e• mere the meml,ePO ef the eeunty ean>reseiRg 
llo&l'da in ~ ~iee shall lie pllHI $13 fat' eaeh eight heum 
ef eeFv4ee as memhem el the e&IW8:Ssing haQflQ; ftBQ mileage a 
sum not less than the prevailing Minnesota minimum wage for 
each hour necessarily spent and an amount for each mile of neces
sary travel, equal to the amount allowed for state employees 
pursuant to section 471.665, subdivision 1; 

( d) The compensation for election judges in home rule charter 
and statutory cities shall be fixed by the governing body of the 
city. The compensation of election judges in unorganized territory 
shall be fixed by the county board. The compensation for election 
judges in towns shall be fixed by the town board. A county or 
a town election judge shall receive, and an election judge who 
travels to pick up election supplies or to deliver election returns 
to the county auditor shall receive, in addition to other com
pensation authorized by this section, a sum not Jess than the 
prevailing Minnesota minimum wage for each hour spent perform
ing these duties, plus mileage in the same amount as allo-d 
for state employees pursuant to section 471.665, subdivision I; 
and 

( e) To special peace officers, an amount for each hour of service 
rendered by direction of the judges, to be fixed as in the case 
of judges of election." 

Page 2, line 2, delete "This act" and insert "Section l" 

Page 2, line 3, after the period, insert "Section 2 is effective 
for elections after the date of final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "fixing compen
sation for county canvassing boards and county and township 
election judges;" 

Page I, line 7, before the period, insert "; and Minnesota 
Statutes, 1979 Supplement, Section 204A.23" 

The motion prevailed. So the amendment was adopted. 
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Mr. Coleman moved that the report of the Committee of 
the Whole, as kept by the Secretary, be now adopted. 

Mr. Davies requested that S. F. No. 2131 be divided out. 

The question was taken on the adoption of the motion of 
Mr. Coleman. The motion prevailed. 

The question was taken on the adoption of the report on S. F. 
No. 2131. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Schaaf was excused from the Session of today. Mr. Lessard 
was excused from this afternoon's Session. Mr. Tennessen was 
excused from the Session of today from 10:00 o'clock a.m. to 
3:00 o'clock p.m. Mr. Dieterich was excused from this afternoon's 
Session at 4:00 o'clock p.m. Mr. Knutson was excused from the 
Session of today at 3:00 o'clock p.m. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 
10:00 o'clock a.m., Wednesday, March 12, 1980. The motion 
prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-SEVENTH DAY 
St. Paul, Minnesota, Wednesday, March 12, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Keefe, S. imposed a call of the Senate. The following Sen• 
ators answered to their names: 
Aahbach Engler Knaak Pillsbury 
Barrette Gearty Knoll Purfeerst 
Benedict Gunderson Lessard Renneke 
Bernhagen Hughes Menning Rued 
Brataas Humphrey Moe Schmitz 
Chmielewski Jensen Nelson Setzepfandt 
Coleman Johnson Ogdahl Sieloff 
Daviee Keefe, S. Olhoft Siller& 
Dieterich Kirchner Penny Spear 
Dunn Kleinbaum Peterson Stem 

Stokowaki 
Strand 
Stumpf 
Tenneesen 
Ueland,A. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was -instructed to bring in the absent 
llledlers. 

Prayer was offered by the Chaplain, Rev. David Rebeck. 

Bl!CESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

The roll was called, and the following Senators answered to their 
names: 
Ashbach Gearty Knutson Omann 
Bang Gunderson Laufenburger Penny 
Barrette Hanson Leesa rd Pete non 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataas Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Siller& 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 

The President declared a quorum present. 

Staples 
Stem 
Stokowslri 
Strand 
Stumpf 
Tenneesen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Perpich, Schaaf and Sikorski were excused from the 
Session of today. Mr. Nelson was excused from the Session of 
today from 10:45 to 11:20 o'clock a.m. 

INTRODUCTION AND FIRST BEADING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Hanson introduced-

S. F. No. 2366: A bill for an act relating to state lands; pro
viding for the conveyance of certain land to the city of Thief 
River Falls. 

Referred to the Committee on Agriculture and Natural 
Resources. 

Mr. Laufenburger introduced-

$. F. No. 2367: A bill for an act relating to insurance; providing 
for a program of continuing education; establishing a continuing 
insurance education advisory <"Ommittee; authorizing the commis
sioner of insurance to promuh:~ te rules and t-0 implement the pro
gram. 

Referred to the Committee on Commerce. 

Messrs. Keefe, S.; Laufenburger; Willet; Vega and Luther intro
duced-

S. F. No. 2368: A bill for an act relating to health; establishing 
a fund t-0 compensate employees with disabilities attributable to 
occupational diseases and to smoking; imposing an additional 
excise tax on cigarettes; imposing duties on the commissioner of 
labor and industry; amending Minnesota Statutes 1978, Sections 
297.02, Subdivision 1; 297.13; and Chapter 176, by adding a sec
tion. 

Referred to the Committee on Employment. 

Messrs. Ulland, J. and Solon introduced-

S. F. No. 2369: A hill for an act relating to the city of Duluth; 
providing for certain city tax revenues; repealing Laws 1973, 
Chapter 461, as amended; and Laws I 977, Chapter 438, as 
amended. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Ueland, A.; Renneke; Mrs. Staples; Mes&l'S. Engler and 
Rued introduced-

S. F. No. 2370: A bill for an act relating to education; 
appropriating money for a program for continuing education for 
registered nurses. 

Referred to the Committee on Education. 

Messrs. Olson, Bang, Laufenburger, Johnson and Olhoft intro
duced-

S. F. No. 2371: A bill for an act relating to taxation; providing 
for reduction of motor vehicle excise tax when purchase price of 
vehicle is reduced by value of jtoods traded for vehicle; amending 
Minnesota Statutes 1978, Section 297B.0l, Subdivision 8. 

Referred to the Committee on Taxes and Tax Laws. 

DJ!CUTIVE AND OFFICIAL COMMtJNICATIONS 

~ 10, 1980 

The Honorable Fred C. Norton 
Speaker of the House of RepreBentatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Act 
of the 1980 Session of the State Legislature has been received 
from the Office of the Governor and is deposited in the Office 
of the Secretary of State for preBervation, pursuant to the State 
Constitution, Article IV, Section 23: 

S.F. 
No. 

1848 

H. F. Session Laws Date Approved 
No. Chapter No. 1980 

350 March 10 

Sincerely, 

Date Filed 
1980 

March 10 

Joan Anderson Growe, 
Secretary of State 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce the passage by the House of 
the following House Files, herewith transmitted: H. F. Nos. 
1656, 1666, 1692, 1695, 1732, 184, 1286, 1513, 1956 and 1996. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 11, 1980 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

H. F. No. 1656: A bill for an act relating to motor vehicles; 
providing for delivery of motor vehicle certificates of title to 
owners upon satisfaction of a security interest; amending Minne
sota Statutes 1978, Section 168A.20, Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1703 now on the Calendar. 

H. F. No. 1666: A bill for an act relating to transportation; 
repealing a certain administrative rule of the department of 
transportation enforcing parallel parking on certain streets and 
highways. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1615 now on the Calendar. 

H. F. No. 1692: A bill for an act relating to insurance; requiring 
the issuance of temporary licenses to certain qualified persons; 
amending Minnesota Statutes 1978, Section 60A.17, by adding 
a subdivision. 

Referred to the Committee on Commerce. 

H. F. No. 1695: A bill for an act relating to highways; providing 
that a resolution of a county board revoking a county highway 
that would revert to a town is not effective until the highway 
meets town road specifkation standards; amending Minnesota 
Statutes 1978, Section 163.11, Subdivision 5a. 

Referred to the Committe" on Rules and Administration for 
comparison with S. F. No. 1756 now on General Orders. 

H. F. No. 1732: A bill for an act. relating to motor vehicle 
carriers; defining courier services carrier; providing the proce
dures for granting permits to cottrier services carriers; excludinii 
courier service carriers from the term regular route common car
rier; amending Minnesota Statutes 1978, Sections 221.011, Sub
division 9, and by adding a subdivision; and 221.121, by adding 
a subdivision. 

Referred to the Commit.tef' on Rules and Administration for 
comparison with S. F. No. 1704 now on General Orders. 

H. F. No. 184: A bill for an act relating to St. Louis County; 
requiring that restaurants comply with certain health laws. 

Referred to the Committee on Health, Welfare and Corrections. 

H. F. No. 1286: A hill for an act relating to commerce; pro
viding for the qualification of free distribution newspapers as 
legal newspapers; amending Minnesota Statutes 1978, Section 
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331.02, Subdivisions 1 and 6; repealing Minnesota Statutes 1978, 
Sections 16.61 and 331.09. 

Referred to the Committee on Judiciary. 

H. F. No. 1513: A bill for an act relating to the environment; 
regulating activities of drillers of exploratory borings; specifying 
the powers and duties of public officers and agencies; providing 
penalties; amending Minnesota Statutes 1978, Sections 156A.0l; 
156A.02, Subdivision 1, and by adding subdivisions; 156A.03, 
Subdivision 1; 156A.04; 156A.08; and Chapter 156A, by adding 
a section. 

Referred to the Committee on Agriculture and Natural Re
sources: 

H. F. No. 1956: A bill for an act relating to real estate; pro• 
viding for a state land registration assurance fund; combining 
the tax forfeited land assurance account with the land registration 
assurance fund; eliminating separate county assurance funds; 
appropriating money; amending Minnesota Statutes 1978, Sections 
284.28, Subdivisions 8, 9 and 10; 508.75; 508.77; 508.79; 508.82; 
and 541.024, Subdivision 1; repealing Minnesota Statutes 1978, 
Section 508.83. 

Referred to the Committee on Judiciary. 

H. F. No. 1996: A bill for an act relating to industrial develop
ment; providing for various energy related projects; amending 
Minnesota Statutes 1978, Sections 474.01, Subdivision 4; and 
474.02, by adding subdivisions; and Minnesota Statutes, 1979 
Supplement, Section 474.03. 

Referred to the Committee on Energy and Housing. 

REPORTS OF COMMITrEES 

Mr. Keefe, S. moved that the Committee Reports at the Desk be 
now adoi;>ted, with the exception of the report on S. F. No. 1031. 
The motion prevailed. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 1905: A bill for an act relating to the Nine Mile Creek 
Watershed District; providing for the establishment of a district 
water maintenance and repair fund; authorizing a tax levy for 
water maintenance and repair purposes. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 8, after "CREEK" insert "AND RILEY-PURGA
TORY CREEK" 

Page 1, line 8, delete "DISTRICT" and insert "DISTRICTS" 
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Page 1, line 11, after "District" insert "in Hennepin County and 
the Riley-Purgatory Creek Watershed District in Hennepin and 
Carver counties" 

Page 1, line 11, delete "is" and insert "are each" 

Page 1, line 11, delete "and empowered," 
Page 1, line 12, delete "in addition to all powers it now possesses," 

Page 1, line 15, delete "Nine Mile Creek Watershed District" 
and insert "district" 

Page 1, line 21, after "$15,000" insert "in each district" 

Page 2, line 20, delete "Nine Mile Creek Watershed District" 
and insert "district" 

Page 2, line 23, delete "Nine Mile Creek Watershed District" 
and insert "district" 

Page 3, line 1, after "effective" insert "for each district named 
in section l" 

Page 3, line 2, delete "Nine" and insert "respective districts" 

Page 3, line 3, delete "Mile Creek Watershed District" 

Amend the title as follows: 

Page 1, line 2, before the semicolon, insert "and the Riley-Pur
gatory Creek Watershed District" 

And when so amended the bill do pass and be re-referred to the 
Committee on Taxes and Tax Laws. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1962: A bill for an act relating to the environment; 
setting a date by which the environmental quality board is to 
amend certain procedures; changing the recipient of petitions for 
environmental impact statements; providing for contested case 
hearings; altering the liabilit;v for environmental impact statement 
costs under certain conditions; amending Minnesota Statutes 
1978, Sections 116D.04, Subdivisions 2, 3 and 7; and 116D.045. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 116D.04, is amend
ed by adding a subdivision to read: 

Subd. la. [DEFINITIONS.] For the purposes of sections 
116D.0l to 116D.07, the following terms have the meanings given 
to them in this subdivision. 

(a) "Natural resources" has the meaning given it in section 
116B.02, subdivision 4. 
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(b) "Pollution, impairment or destruction" has the meaning 
given it in section 116B.02, subdivision 5. 

( c) "E,wironmental assessment worksheet" means a brief docu
ment which is designed to set out the basic facts necessary to de
termine whether an environmental impact statement is required 
for a proposed action. 

(d) "Governmental action" means activities, including projects 
wholly or partially conducted, permitted, assisted, financed, regu
lated or approved by units of government including the federal 
government. 

( e) "Governmental unit" means any state agency and any gen
eral or special purpose unit of government in -the state including, 
but not limited to, watershed districts organized under chapter 112, 
counties, towns, cities, port authorities and housing authorities, 
but not including courts, school districts and regional development 
commissions other than the metropolitan council. 

Sec. 2. MiMesota Statutes 1978, Section 116D.04, is amended 
by adding a subdivision to read: 

Subd. 2a. Where there is potential for .,ignificant environmental 
effects resulting from any major governmental action, the action 
shall be preceded by a detailed environmental impact statement 
prepared by the respo_nsible governmental unit. The environmental 
impact statement shall be an analytical rather than an encyclopedic 
document which describes the proposed action in detail, analyzes 
its significant environmental impacts, discusses appropriate alter
natiw, to the proposed action and their impacts, and explores 
methods by which adverse environmental impacts of an action 
could be mitigated. The environmental impact statement shall also 
analyze those economic, employment and sociological effects that 
cannot be avoided should the action be implemented. To ensure 
its use in the decision making process, the environmental impact 
statement shall be prPpared as early as practical in the formulation 
of an action. 

(a) The board shall by rule establish categories of actions for 
which environmental impact statements and for which environ
mental assessment worksheets shall be prepared as well as cate
gories of actions for which no environmental review is required 
under this section. 

(b) The responsible governmental unit shall promptly publish 
notice of the completion of an environmental assessment work
sheet in a manner to be determined by the board and shall provide 
copies of the environmental assessment worksheet to the board and 
its member agencies. Comments on the need for an environmental 
impact statement may be submitted to the responsible govern
mental unit during a 30 day period following publication of the 
notice that an environmental assessment worksheet has been com
pleted. The responsible governmental unit's decision on the need 
for an environmental impact statement shall be based on the en
vironmental assessment worksheet and the comments recefoed 
during the comment period, and shall be made within 15 days after 
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the close of the comment period. The board's chairman may e:ctend 
the 15 day period by not more than 15 additional days upon the 
request of the responsible governmental unit. 

( c) An environmental assessment worksheet shall also be pre
pared for a proposed action whenever material evidence accom
panying a petition by not less than 25 individual$, submitted before 
the proposed project has received final approval by the appropriate 
governmental units, demonstrates that, because of the nature or 
location of a proposed action, there may be potential for significant 
environmental effects. Petitions requesting the preparation of an 
environmental assessment worksheet shall be submitted to the 
board. The chairman of the board shall determine the appropriatr 
responsible governmental unit and forward the petition to it. A 
dP.cision on the need for an environmental assessment worksheet 
.•hall be made by the responsible governmental unit within 15 day, 
after the petition is received by the responsible governmental unit. 
The board's chairman may e:ctend the 15 day period by not more 
than 15 additional days upon request of the responsible govern
mental unit. 

f d) The board may, prior to final approval of a proposed proj
f'Ct. require preparation of an environmental assessment worksheet 
by a responsible governmental unit selected by the board for any 
action where environmental review under this section has not been 
spPdficall~• provided for by ru/,e or otherwise initiated. 

( e) An early and open process shall be utilized to limit thr 
scope of the environmental impact statement to a discussion nf 
tho.•e impacts, which, because of the nature or location of the 
project, have the potential for significant environmental effect.•. 
Thr same process shall be utiliud to determine the form, content 
and level of detail of the stotement as well as the alternatives whicr 
are appropriate for consideration in the statement. In addition 
thr permits which will be required for the proposed action shall br 
identified during the scoping process. Further, the process shall 
identify those permits for which information will be developed con• 
curr,.ntl~• with the environmental impact statement. The board 
.•hall providP in its rules for the expeditious completion of thr 
.•cnnin11 process. The determinations reached in the proce.<B sha/1 
br incorporated into the order requiring the preparation of an rn
r•irnn mMtal impact statement. 

(f) Whenever practical, information needed by a governmentn/ 
unit for makinf/ final decisions on permits or other actions requirt>tl 
for a proposed project shall be developed in conjunction with /hr 
preparation of an environmrntal impact statement. 

(g) An environmental impact statement shall be prepared and 
its adequacy determined within 280 days after notice of ii.• 
preparation unless the time is extended by consent of the parties 
or by the governor for good cause. The responsihlP governmental 
unit shall determine the adequacv of an environmental impact 
statement, unless within 60 days after notice is published that 
an environmental impact statement will be prepared, the board 
chooses to determine the adequacy of an environmental impact 
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statement. If an environmental impact statement is found to 
be inadequate, the responsible governmental unit shall have 60 
days to prepare an adequate environmental impact statement. 

Sec. 3. Minnesota Statutes 1978, Section 116D.04, is amended 
by adding a subdivision to read: 

Subd. 3a. Within 90 days after final approval of an environ
mental impact statement, final decisions shall be made by the 
appropriate governmental units on those permits which were 
identified as required and for which information was developed 
concurrently with the preparation of the environmental impact 
statement. Provided, however, that the 90 day period may be 
extended where a longer period is required by federal law or 
state statute or is consented to by the permit applicant. The 
permit decision shall include the reasons for the decision, includ
ing any conditions under which the permit is issued, together 
with a final order granting or denying the permit. 

Sec. 4. Minnesota Statutes 1978, Section 116D.04, is amended 
by adding a subdivision to read: 

Subd. 4a. The board shall by rule identify alternative forms 
of environmental review which will address the same issues and 
utilize similar procedures as an environmental impact statement 
in a more timely or more efficient manner to be utilized in lieu 
of an environmental impact statement. 

Sec. 5. Minnesota Statutes 1978, Section 116D.04, is amended 
by adding a subdivision to read: 

Subd. 5a. The board shall, by January 1, 1981, promulgate 
rules in conformity with this chapter and the provisions of chap
ter 15, establishing: 

( a) The governmental unit which shall be responsible for en
vironmental review of a proposed action; 

(b) The form and content of environmental assessment work
sheets; 

( c) A scoping process in conformance with subdivision 2a, 
clause (e); 

( d) A procedure for identifying during the scoping process the 
permits necessary for a proposed action and a process for co
ordinating review of appropriate permits with the preparation 
of the environmental impact statement; 

( e) A standard format for environmental impact statements; 

(f) Standards for determining the alternatives to be discussed 
in an environmental impact statement; 

( g) Alternative forms of environmental review which are ac
ceptable pursuant to subdivision 4a; 

(h) A model ordinance in lieu of the environmental impact 
statement process required by this section which may be adopted 
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by local governmental units where the local governmental unit 
is the responsible governmental unit for reviewing a proposed 
action. The model ordinance shall provide for adequate considera
tion of appropriate alternatives, and shall ensure that decisions 
are made in accordance with the policies and purposes of this 
act; 

(i) Procedures to reduce paperwork and delay through inter
governmental cooperation and the elimination of unnecessary 
duplication of environmental reviews; 

( j) Procedures for expediting the selection of consultants by 
the governmental unit responsible for the preparation of an en
vironmental impact statement; and 

(k) Any additional rules which are reasonably necessary to 
carry out the requirements of this section. 

Sec. 6. Minnesota Statutes 1978, Section 116D.04, is amended 
by adding a subdivision to read: 

Subd. 6a. Prior to the preparaton of a final environmental im
pact statement, the governmental unit responsible for the state
ment shall consult with and request the comments of every gov
ernmental office which has jurisdiction by law or special expertise 
with respect to any environmental effect involved. Copies of the 
drafts of such statements and the comments and views of the 
appropriate offices shall be made available to the public. The 
final detailed environmental impact statement and the comments 
received thereon shall precede final decisions on the proposed 
action and shall accompany the proposal through an administrative 
review process. 

Sec. 7. Minnesota Statutes 1978, Section 116D.04, is amended 
by adding a subdivision to read: 

Subd. 10. Decisions on the need for an environmental assessment 
worksheet, the need for an environmental impact statement and 
the adequacy of an environmental impact statement may be re
viewed by certiorari by the district court of the county wherein 
the proposed action, or any part thereof, would be undertaken. No 
bond shall be required under Minnesota Statutes, Section 562.02, 
as a prerequisite to review under this subdivision. The board may 
initiate judicial review of decisions referred to herein and may 
intervene as of right in any proceeding brought under this sub
division. 

Sec. 8. Minnesota Statutes 1978, Section 116D.04, is amended 
by adding a subdivision to read: 

Subd. 11. If the board or governmental unit which is required to 
act within a time period specified in this section fails to so act, any 
person may seek an order of the district court requiring the board 
or governmental unit to immediately take the action mandated 
by subdvisions 2a and 3a. 

Sec. 9. Rules adopted under the authority of section 116D.04 
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which are in effect on the effective date of this act shall remain in 
effect until the rules required by this section become effective. 

Sec. 10. [REPEALER.] Minnesota Statutes 1978, Section 
116D.04, Subdivision I, 2, 3, 4 and 5 are repealed. 

Sec. 11. [EFFECTIVE DATE.] Sections I to IO are effective 
the day following final enactment." 

Amend the title as follows: 

Delete the title and insert: 

"A bill for an act relating to the environment; altering the pro
cedure for environmental review; providing for alternative forms of 
environmental review; amending Minnesota Statutes 1978, Sec
tion 116D.04, by adding subdivisions; repealing Minnesota Stat
utes 1978, Section 116D.04, Subdivisions l, 2, 3, 4, and 5." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, 
to which was referred 

S. F. No. 2099: A bill for an act relating to housing; permitting 
an increase in certain grants made by the housing finance agency; 
authorizing limitations on the assumability of mortgages made or 
purchased by the agency; modifying the program for moderate 
rehabilitation of rental properties; amending Minnesota Statutes 
1978, Section 462A.05, Subdivision 17; and Minnesota Statutes, 
1979 Supplement, Sections 462A.05, Subdivision 15; and 462A.2l, 
Subdivision 11. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 1'5, after "property" strike "of" and delete "two" 
and strike "units or more" 

Page 3, line 22, delete "or any more" 

Page 3, line 23, delete "stringent energy standard established 
by the agency" 

Page 3, after line 32, insert: 

"Sec. 4. Minnesota Statutes, 1979 Supplement, Section 462C.03, 
is amended by adding a subdivision to read: 

Subd. 9. The plan may include limitations or prohibitions on the 
assumption of the loans or other terms which are inconsistent with 
section 47.20, subdivision 6, for notes or bonds issued by the city 
pursuant to section 462C.07." 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 5, delete "the" and insert "a state or local" 
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Page 1, line 10, delete "and" 

Page 1, line 11, before the period insert "; and 462C.03, by 
adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was re-referred 

S. F. No. 1459: A bill for an act relating to the Minnesota hous
ing finance agency; establishing a veterans' homeownership assis
tance program; providing for an increase in the authorization for 
agency bonds and notes; appropriating money; amending Minne
sota Statutes 1978, Sections 462A.03, by adding subdivisions; 
462A.05, by adding a subdivision; and Minnesota Statutes, 1979 
Supplement, Section 462A.22, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 462A.05, is 
amended by adding a subdivision to read: 

Subd. 19. It may make grants of up to $4,000 to veterans or 
veterans' dependents whose household annual gross income does 
not exceed $22,000 to assist in making down payments to enable 
them to purchase new or existing housing to be used as their prin
cipal place of residence. To be eligible, the veteran or veteran's 
dependent must not have owned a home for the three years pre
ceding receipt of the grant, and must enter into an agreement 
with the agency, with appropriate security as determined by the 
agency, to repay the grant amount in full if the property is sold, 
transferred, or otherwise conveyed, or ceases to be the recipient's 
principal place of residence within five years following the receipt 
of the grant. For the purpose of this subdivision, "veteran" means 
a person residing in Minnesota who has been separated under hon
orable conditions from any branch of the armed forces of the United 
States after having served on active duty for 181 consecutive days 
or by reason of disability incurred while serving on active duty, and 
who is a citizen of the United States, and who served at any time 
during the period from August 5, 1964 to December 31, 1976; and 
"veteran's dependent" means a person residing in Minnesota who 
is the unmarried surviving spouse of a veteran. 

Sec. 2. Minnesota Statutes 1978, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 4g. It may create a revolving fund to be used to make 
grants for the purpose of section 1 and pay the costs and expenses 
necessary and incidental to the development and operation of the 
grant program authorized therein. 

Sec. 3. [APPROPRIATION.] $4,000,000 is appropriated from 
the general fund to the housing development fund created by sec-



77THDAYJ WEDNESDAY, MARCH 12, 1980 4185 

tion 462A.20 for the veterans housing assistance program provided 
by section I, and to pay related costs and e:rpenses. 

The approved complement of the Minnesota housing finance 
agency is increased by one position and the cost limit is increased 
by$ .......... . " 

Amend the title as follows: 

Page 1, line 4, delete "providing for an increase in the" 

Page 1, delete line 5 

Page 1, line 7, delete "462A.03, by adding subdivisions;" 

Page 1, line 8, delete "Minnesota" 

Page 1, delete line 9 

Page 1, line 10, delete "Subdivision 1" and insert "462A.21, by 
adding a subdivision" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 2312: A resolution memorializing the President and 
Congress to adopt federal legislation concerning the destruction of 
certain energy facilities. 

Reports the same back with the recommendation that the reso
lution do pass and be re-referred to the Committee on Rules and 
Administration. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and 
Corrections, to which was referred 

S. F. No. 1053: A bill for an act relating to health; authorizing 
the commissioner of health to establish a research program con
cerning therapeutic uses of marijuana; establishing requirements 
for the program; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [FINDINGS AND PURPOSE.] The legislature 
finds that scentific literature indicates promise for delta-9-tetra
hydro-cannabinol (THC), the active component of marijuana, in 
alleviating certain side effects of cancer chemotherapy under 
strictly controlled medical circumstances. 

The legislature also finds that further research and strictly con
trolled experimentation regarding the therapeutic use of THC is 
necessary and desirable. The intent of sections 1 to 7 is to establish 
an extensive research program to investigate and report on the 
therapeutic effects of THC under strictly controlled circumstances 
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in compliance with all federal laws and regulations promulgated by 
the federal food and drug administration, the national institute on 
drug abuse and the drug enforcement administration. The intent 
of the legislature is to allow this research program the greatest 
possible access to qualified cancer patients residing in Minnesota 
who meet protocol requirements. The establishment of this re
search program is not intended in any manner whatsoever to con
done or promote the illicit recreational use of marijuana. 

Sec. 2. [DEFINITIONS.] Subdivison 1. For purposes of sec
tions 1 to 7, the following terms shall have the meanings given. 

Subd. 2. "Commissioner" means the commissioner of health. 

Subd. 3. "Marjuana" means marijuana as defined in Minnesota 
Statutes, Section 152.01, Subdivision 9, and delta-9-tetrahydro
cannabinols (THC), tetrahydro-cannabinols or a chemifal deriv
ative of tetrahydro-cannabinols, and all species of the genus Can
nabis. 

Subd. 4. "Principal investigator" means the individual respon
sible for the medical and scientific aspects of the research, develop
ment. of protocol, and contacting and qualifying the clinical investi
gators in the state. 

Suhd. 5. "Clinical investigators" means those individuals who 
conduct the clinical trials. 

Subd. 6. "Sponsor" means that individual or organization who, 
acting on behalf of the state, has the total responsibility for the 
state program. 

Sec. S. [RESEARCH GRANT.] The commissioner of health 
shall grant funds to the principal investigator selected by the com
missioner pursuant to section 4 for the purpose of conducting a 
research program under a protocol approved by the FDA regarding 
the therapeutic use of oral THC and other dosage forms, if avail
able, according to the guidelines and requirements of the federal 
food and drug administration, the drug enforcement administra
tion and the national institute on drug abuse. The commissioner 
shall ensure that the research principal investigator complies with 
the requirements of section ~- The commissioner may designate the 
principal investigator as the sponsor. 

The commissioner shall report to the legislature on January 1 of 
each odd-numbered year on the number of oncologists and patients 
involved in the program and the results available at that date 
regarding the effects of therapeutic use of THC on patients in
volved in the program. The commissioner shall also report on the 
current status of THC under the federal Food, Drug and Cosmetic 
Act and the federal Controlled Substances Act. 

Sec. 4. [PRINCIPAL INVESTIGATOR.] Within three months 
of the effective date of sections 1 to 7, the commissioner shall, 
in consultation with a representative chosen by the state board 
of pharmacy and a representative chosen by the state board of 
medical examiners, select a person or research organization to 
be the principal investigator of the research program. 
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Sec. 5. [DUTIES.] The principal investigator shall: 

( 1) Apply to the Food and Drug Administration for a notice 
of "Claimed Investigational Exemption for a New Drug (IND)" 
pursuant to the Federal Food, Drug and Cosmetic Act, 21 U.S.C., 
Section 301, et seq., and shall comply with all applicable laws 
and regulations of the federal food and drug administration, the 
drug enforcement administration, and the national institute on 
drug abuse in establishing the program; 

(2) Notify every oncologist in the state of the program, ex
plain the purposes and requirements of the program to them, 
provide on request each of them with a copy of the approved 
protocol which shall include summaries of current papers in medi
cal journals reporting on research concerning the safety, efficacy 
and appropriate use of THC in alleviating the nausea and emetic 
effects of cancer chemotherapy, and provide on request each of 
them with a bibliography of other articles published in medical 
journals; 

(3) Allow each oncologist (clinicaJ investigator) in the state 
who meets or agrees to meet all applicable federal requirements 
for investigational new drug research and who so requests to be 
included in the research program as a clinical investigator to 
conduct the clinical trials; 

( 4) Provide explanatory information and assistance to each 
clinical investigator in understanding the nature of therapeutic 
use of THC within program requirements, including the Informed 
Consent Document contained in the protocol, informing and coun
sclinr, patients involved in the program regarding the appropriate 
use and the effects of therapeutic use of THC; 

( 5) Apply to contract with the national institute on drug 
abuse for receipt of dosage forms of THC, fully characterized as 
to contents and delivery to the human system, pursuant to regula
tions promulgated by the national institute on drug abuse, and 
the federal food and drug administration. The principal investi
gators shall ensure delivery of the THC dosages to clinical investi
gators as needed for participation in t.he program; 

(6) Conduct the research program in comoliance with federal 
Jaws and regulations promulgated by the federal food and drug 
administration, the drug enforcement administration, the national 
institute on drug abuse, and the purposes and provisions of sec
tions 1 to 7; 

(7) Submit periodic reports as determined by the commissioner 
on the numbers of oncologists and patients involved in the program 
and the results of the program; 

(8) Submit reoorts on intermediate or final research results, as 
appropriate, to the ma.ior scientific journals in the United States; 
and 

(9) Otherwise comply with the provisions of sections 1 to 7. 

Sec. 6. [EXEMPTION FROM CRIMINAL SANCTIONS.] 
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For the purposes of sections 1 to 7, the following are not violations 
listed in sections 152.09 or 152.15: 

(1) Use or possession of THC, or both, by a patient in the re
search program; 

(2) Possession, prescnbing use of, administering, or dispensing 
THC, or any combination of these actions, by the principal in
vestigator or by any clinical investigator; 

(3) Possession or distribution of THC, or both, by a pharmacy 
registered to handle Schedule I substances which stores THC on 
behalf of the principal investigator or a clinical investigator. 

THC obtained and distributed pursuant to sections 1 to 7 is not 
subject to forfeiture under section 152.19. 

For the purposes .of sections 1 to 7, THC is removed from 
Schedule I contained in section 152.02, subdivision 2, and inserted 
in Schedule II contained in section 152.02, subdivision 3. 

Sec. 7. [CITATION.] Sections 1 to 7 may be cited as the "THC 
Therapeutic Research Act." 

Sec. 8. [APPROPRIATION.] $100,000 is appropriated from 
the general fund to the commissioner of health for the purposes 
of sections 1 to 7, to be available until June 30, 1981. The com
missioner shall not use more than $10,000 of this appropriation 
for administrative expenses. 

Sec. 9. [EFFECTIVE DATE.] Sections 1 to 8 are effective the 
day following final enactment." 

Amend the title as follows: 

Page 1, delete lines 2 to 6 and insert 

"relating to health; establishing a THC therapeutic research pro
gram in compliance with federal laws and regulations; directini: 
the commissioner of health to make a grant; providing exemptions 
from criminal sanctions; appropriating money." 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and 
Corrections, to which was referred 

S. F. No. 1883: A bill for an act relating to public welfare; 
providing for a study of revisions to the nursing home rate 
reimbursement formula; providing for an information retrieval 
system; appropriating money; amending Minnesota Statutes 1978, 
Section 256B.47, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, delete lines 22 to 25 and insert "increases based on 
the Food at Home Index of the federal Bureau of Labor and 
update the total per diem food allowance in order to reconcile 
it with the 1980 Food at Home Index; and 



77THDAY] WEDNESDAY, MARCH 12, 1980 4189 

(b) Allow providers to allocate their resources in order to 
provide as many nursing hours as necessary within the total cost 
limitations of the per diem already granted." 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report 
adopted. 

Mr. Perpich from the Committee on HeaJth, Welfare and Cor
rections, to which was referred 

S. F. No. 2049: A bill for an act relating to public heaJth; 
providing for the establishment of programs for oraJ and dentaJ 
health for nursing home residents; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 7, delete "update and revise" and insert "review" 

Page 2, line 8, delete ", monitor their implementation, and" 
and insert "to insure their consistency with current oral heaJth 
standards;" 

Page 2, delete line 9 

Page 2, line 10, delete "of," 

Page 2, line 10, delete "coordinate a" and insert "coordination 
of a" 

Page 2, line 11, delete the comma 

Page 2, line 11, after "profession" insert ", the nursing home 
industry" 

Page 2, line 21, delete "local" and insert "resident" 

Page 2, line 22, delete "health" and insert "care" 

Page 2, line 22, after "to" insert "access and" 

Page 2, line 23, delete the semicolon and insert "care and 
maintenance; and" 

Page 2, line 25, delete "; and" and insert a period 

Page 2, delete lines 26 to 30 

Page 2, line 33, delete eve1ylhing Hfter "2" and insert ". The 
development and administradion al the program shall be under 
a licensed dentist." 

Page 3, delete lines 1 and Z 

Page 3, line 5, delete -.... ,._. submit to the" and insert a 
period 

Page 3, delete lines 6 to 10 

Page 3, line 13, delete "'No" 
Page 3, delete lines 14 to 16 
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And when so amended the bill do pass and be re-referred 
to the Committee on Finance. Amendments adopted. Report 
adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1690: A bill for an act relating to state departments; 
providing for the creation of a state employee assistance program 
in the department of administration; amending Minnesota Stat
utes 1978, Section 16.02, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 13, delete "spouses" and insert "dependents" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the ·Committee on Governmental Operations, 
to which was referred 

S. F. No. 2066: A bill for an act relating to retirement; contri
butions and benefits of judges and survivors under the uniform 
retirement and survivors' annuities law; amending Minnesota 
Statutes 1978, Sections 490.123, Subdivision l; and 490.124, Sub
divisions 1, 9 and 12. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 21, after "payment" insert "a sum equal to one-half 
of one percent of salary, plus" 

Page 1, lines 22 and 23, reinstate the stricken language and 
delete the new language 

Page 2, line 1, reinstate the stricken language 

Page 2, line 2, reinstate "9" and before the period insert ", but 
in aggregate not less than seven percent of salary" 

Pages 2 and 3, delete sections 3 and 4 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, delete "Subdivisions" and insert "Subdivision" 
and delete ", 9 and" 

Page l, line 7, delete "12" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was re-referred 

S. F. No. 210: A bill for an act relating to education; providing 
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and regulating certain mobility incentives for certain teachers in 
the community colleges and state universities; amending Minne
sota Statutes 1978, Sections 354.094, Subdivisions 1, 2, 3 and 5; 
354.66, Subdivisions 1, 2, 7, 9 and 10, and by adding subdivisions; 
and354.69. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 3 and 4, delete section 2 

Page 5, line 5, delete "of this act" 

Pages 5 and 6, delete section 5 and insert: 

"Sec. 4. Minnesota Statutes, 1979 Supplement, Section 354.094, 
Subdivision 3, is amended to read: 

Subd. 3. A member on extended leave of absence pursuant to 
section 125.60 or section 1 who does not pay employee contribu
tions into the fund in any year shall be deemed to cease to render 
teaching services beginning in that year for purposes of this chap
ter and may not pay employee contributions into the fund in any 
subsequent year of the leave. Nonpayment of employee contribu
tions into the fund shall not affect the rights or obligations of the 
teaelier member or his 91Bpi0y'.ng seheel distl'i8' emp/,oyer under 
section 125.60." 

Page 6, lines 11 and 19, delete "of this act" 
Pages 6 and 7, delete section 10 and insert: 
"Sec. 9. Minnesota Statutes, 1979 Supplement, Section 354.66, 

Subdivision 2, is amended to read: 
Subd. 2. A teadher in the public elementary, secondary or area 

vocational-technical schools , in the community colkge system or 
the s,tate university system of the state who has 20 years or more 
of allowable service or 20 years or more of full time teaching 
service in Minnesota public elementary, secondary and area voca
tional-tiechnical schools may, by agreement with the board of the 
employing district, be assigned to teaching service within t'he dis
trict in a part time teaching position." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, delete", 3" 

Page 1, line 7, delete "2," 
Page 1, line 8, delete "and" and before the period, insert "; 

Minnesota Statutes, 1979 Supplement, Sections 354.094, Subdivi
sion 3; and 354.66, Subdivision 2" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 
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S. F. No. 870: A bill for an act relating to eminent domain; 
eliminating mandatory purchases of land for high voltage trans
mission lines and plant sites; repealing Minnesota Statutes 1978, 
Section 116C.63, Subdivisions 4 and 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 116C.63, Subdi
vision 4, is amended to read: 

Subd. 4. When private real property defined as class 3, 3b, 3c, 
3cc, 3d, or 3f pursuant to section 273.13 is proposed to be acquired for 
the construction of a site or route by eminent domain prooeedings, 
the Jll'8Jlertt fee owner , or when applicable, the fee owner with the 
written consent of the contract for deed vernlee, or the contract 
for deed vendee with the written consent of the fee owner, shall 
have the option to require the utility to condemn a fee interest in 
any amount of contiguous, commercially viable land which he 
wholly owns or has contracted to own in undivided fee and elects 
in writing to transfer to the utility within 60 days after his receipt 
of the notice of the objects of the petition filed P..Ursuant to section 
117 .055. Commercial viability shall be determined without regard 
to the presence of the utility route or site. The owner or, when 
applicable, the contract vendee shall have only one such option 
and may not expand or otherwise modify his election without the 
consent of the utility. The required acquisition of land eentigeeue 
tll;- bm eut6ide tile designated right ef way ef a l'8ute eF tlte 
heundary ef a site, pursuant to this subdivision shall be considered 
an acquisition for a public purpose and for use in the utility's 
business, for purposes of chapter 117 and section 500.24, respec
tively; provided that a utility shall divest itself completely of all 
such lands used for farming or capable of being used for farming 
withiB five yew,s afteF the date af ae:;uisitien, eF sudl land shall he 
seld al; a puWie ll8le iB the manner ~ by law fer the 
fePeelosare of a mortgage by aetien not later than the time it can 
receive the market value paid at the time of acquisition of larnls 
less any diminution in value by reason of the presence of the utility 
route or site. Upon the owner's election made under this subdi
vision, the easement interest over amt adjacent to the lands des
ignated by the owner to be acquired in fee, sought in the con
demnation petition for a high voltage transmission line right-of
way shall automatically be converted into a fee taking. 

Sec. 2. Minnesota Statutes 1978, Section 116D.04, is amended 
by adding a subdivision to read: 

Subd. IO. No attempt need be made to tabulate, analyze or 
otherwise evaluate the potential impact of elections made pur
suant to section 116C.63, subdivision 4, in environmental impact 
statements done for large electric power facilities. It is sufficient 
for purposes of this chapter that such statements note the exis
tence of section 116C.63, subdivision 4. 
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Sec. 3. Sections I and 2 are effective /or any rwtice of the 
objects of the petition served after the day following final enact
ment." 

Amend the title as follows: 

Delete lines 2 to 6 and insert: 

"relating to electric utilities; altering provisions for the required 
condemnation of lands contiguous to sites or routes of electric 
utilities; clarifying that certain required land condemnations 
need not be considered in environmental impact statements; 
amending Minnesota Statutes 1978, Sections 116C.63, Subdivision 
4; and 116D.04, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was re-referred 

S. F. No. 2044: A bill for an act relating to eminent domain; 
limiting the authority to acquire certain property by condemna
tion; repealing certain obsolete provisions of law authorizing 
acquisition by condemnation; amending Minnesota Statutes 1978, 
Sections 84.033; 84.154, Subdivision 3; 84A.10; 84A.39; 84A.65, 
Subdivision 13; 86.015, Subdivi!rions 12 and 13; 88.09, Subdivision 
2; 89.032, Subdivision l; 105.39, Subdivision 4; and 463.03; repeal
ing Minnesota Statutes 1978, Sections 38.05; 117.31; 123.40, Sub
division 6; 161.29; 222.42; 308.39; and 643.06. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 30, reinstate "acquire by" and after "by" insert 
"gift or'' 

Page 5, line 2, strike everything after "thence" 

Page 6, strike line 3 

Page 5, line 4, strike everything before "southwesterly" 

Page 5, line 5, strike "Blackberry" and insert "Grand Rapids" 

Page 6, line 5, strike "or" and insert a comma 

Page 6, line 6, after "on" insert "or acquire by condemnation" 

Page 6, lines 11 and 12, reinstate the stricken language 

Page 7, after line 9, insert: 

"Sec. 11. Minnesota Statutes 1978, Section 123.64, is amended 
to read: 

123.64 [AGRICULTURAL EDUCATION.] The board of any 
district in which instruction in agriculture is afforded is authorized 
and empowered to purchase ..,. otherwise acquire by eeademru>ti<m 
preeeediags llB p•o•,ided f8F aequiriai: seheelheuse ~ iR the 
name am! iR IJehalf &f sueh district, a suitable tract of land either 
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within or without the limits of such district to be used for the 
purpose of instruction, experimentation, and demonstration in 
agriculture. The provisions of this section shall apply as well to 
districts organized under special acts as under the general laws, 
notwithstanding any provisions or restrictions in the laws under 
which the ssme are organized. 

Sec. 12. Minnesota Statutes 1978, Section 136.65, Subdivision 1, 
is amended to read: 

136.65 [COMMUNITY COLLEGE SITES, ACQUISITION.] 
Subdivision 1. A city, county, school district, or unorganized terri
tory, or other body corporate and politic may, either jointly or 
severally, acquire by gift; or purchase, er eanelE 1111Mien a site for a 
community college if the site has been designated by the state 
board for community collegea as the site of a community college, 
and may convey any such site to the state of Minnesota for com
munity college purposes. Any of the governmental instrumentali
ties named in this section may convey to the state board for 
community colleges for community college purposes any of its 
lands not needed for its purposes, if such lands are included in a 
site designated by the state board for community colleges as the 
site of a community college. 

Sec. 13. Minnesota Statutes 1978, Section 137.01, Subdivision 2, 
is amended to read: 

Subd. 2. [HOW USED.] If the purposes of the gift, grant, devise, 
or bequest are not otherwise limited by the donor, the University 
of Minnesota may use the same, or the proceeds thereof, for any of 
the purposes of the university and may, among other things, con
struct buildings and acquire lands. In eaee it is deei,efl t,e uee ~ 
88Rl8 MP ihe &0EfUieitien lH laREI, the peweF ef emineet Elem&iR ~ 
he e•emioed in aeeoM&Ree with ehapter H!1. 

Sec. 14. Minnesota Statutes 1978, Section 137.02, Subdivision 1, 
is amended to read: 

137.02 [POWERS AND DUTIES OF BOARD OF REGENTS. l 
Subdivision 1. [TRANSPORTATION BETWEEN UNIVERSITY 
CAMPUS AND FARM.] The board of regents is hereby author
ized to provide adequate means for safe, convenient, and rapid 
transportation of persons, supplies, and materials between the 
university farm and the university campus and 1:he transportation 
of persons from intermediate points to either the university 
campus or the university farm and from the university campus or 
university farm to intermediate points and for the transportation 
of supplies and materials to and from the university farm by 
means of a connection with the belt line railway operated by the 
Minnesota Transfer Railway Company; and to that end the board 
of regents is hereby authorized to acquire by gift, purchase, OOB

demaatiaa, or otherwise such rights-of-way as may be deemed 
necessary and to construct, maintain, and operate lines of railway 
thereon and to make such contracts with any railway company for 
trackage rights, track connections, and motive power or for the 
hiring of rolling stock or for the operation of the same as may be 
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found necessary or expedient in carrying out the provisions of this 
subdivision. The board of regents shall prescribe the rat.e of fans 
whicli sba:11 be charged for the transportation of persons, which 
fares when collected shall be kept In a separate funcl and used to 
defray the expense ofmairitaining and operating such rail-y. 

Sec. 15. Minnesota Statut.ea 1978, Section 137.02, Subdivision 3, 
is amended to read: 

Subd. 3. [LAND ~UISITION.] The board of regents may 
use any money not · · cally appropriat.ed for other purpoes for 
acquiring land by purchase 81' eealleendiea IA ease ~ ie deeiled 
te - ihe flm4 leP ~ aoEtWsi'ien el laa4 ~ eeir211t deeair, "'te 
pewe, ef smdseat deasin shall l)e ese11eieoti ia ·11:eeiarisnae with 
+npt91WJ, 

Sec. 16. Minnesota Statutes 1978, Section 190.11, is amended to 
read: 

190.11 [CAMP GROUNDS AND MILITARY RESERVA
TIONS.] The adjutant general shall have charge of the camp 
grounda and military reservations of the state and shall be re
sponsible for the protection and safety thereof, and promulgate 
regulations for the maintenance of order thereon, for the enforoe
ment of traffic rules and for aB other lawful regulations as may be 
ordered for the operation, care and preeervation of existing faclli
tiea and installations on all state military reeervations. 

He shall keep in repair all state buildings, and other improve
ments thereon, including water pipea laid by the state on high-rs 
leading thereto and of all military property connected with the 
grounda. He may make such further improvements thereon as the 
good of the service requires. 

Pfivate prspepf;y ~ lie ~d ~ eeademrdiea, 11,eB lite 
IIPPBB&tisa 81 ;tl\e alljlKIIIK general, jep -. grsend, fiAe range; 
aa4 e&llef military pllfllesee. Al' d =:c eeet, 8REI BlEJleree ui-
81Hl'ed in esnd=rirg Neb JlPSJlPRy lie paW ~ ;$1\e 8tlKe 
APlllllHel\ Yf18R eol'tifieate el h ~ goRellll alMl .. m1anl; el 
~ cs ·ooioae. ef fiaanee; H9IB eay u-,ended. •slsnne ef tile 
miJitvy NR4 after meeRllg die demrdn el h &Mienal gwy,d. 

Sec. 17. Minnesota Statutes 1978, Section 193.143, is amended 
to read: 

193.143 [STATE ARMORY BUILDING COMMISSION, 
POWERS.] Such corporation, subject to the conditions and limi
tations prescribed in sections 193.141 to 193.149, shall possees all 
the powers of a body corporate Deoe8841'Y and convenient to 
accomplish the objectives and perform the dutiea prescribed by 
sections 193.141 to 193,149, including the following, which shall 
not be construed as a limitation upon the general powers hereby 
conferred: 

( 1) To acquire by lease, purchase, or gift 81' eeailellFIIA&ien 
Jlf8 ee edinr all necessary right, title and interest in and to the 
lands required for a site for a new armory and all other real or 
personal property required for the purposes contemplated by the 
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military code and to hold and dispose of the same, subject to the 
conditions and limitations herein prescribed; provided that any 
such real or personal property or interest therein may be so 
acquired or accepted subject to any condition which may be im
posed thereon by the grantor or donor and agreed to by such 
corporation not inconsistent with the proper use of such property 
by the state for armory or military purposes as herein provided. 

fat ~ ae,eise ~ l'igAi, el eminent demaie. ia ~ mrrn,r 
p.-e lided h¥ e~te,p 1-l+J MP -h pYPpeee el aefllHF..ng a, p11epefty 
whieli 8118h eerpe!INiea is M1'8iB &11tfteMed te aeftQH'll ~ eeR
• rs Ren; pNYMle·d; iW ~ ee,peMiiea ma, ia&e peeeesaiea el 
aay weh prepeMy se ie ee aeqviled at ey QIBe aiMl' the filing et 
tile petiiaea Elesding ~ eame iR e8Bclell1RlNiea p,eeeediegs; 
p11eV1dod Rl:Rhel't ~ ~ shall Mt p,eelatle ihe eo•e.tien fl8f& 
aha1uleRmg iAe eearlel1Hl8Men el ~ 8Y8ft p11eperi;y in any ease 
WMM PBSBBB8i8R the,esf has B&i988R'81iea. 

~ (2) To construct and equip new armories as authorized 
herein; to pay therefor out of the funds obtained as hereinafter 
provided and to hold, manage, and dispose of such armory, equip
ment, and site as hereinafter provided. The total amount of bonds 
issued on account of such armories shall not exceed the amount of 
the cost thereof; provided also, that the total bonded indebtedness 
of the.commission shall not at any time exceed the aggregate sum 
of $4,500,000. 

-~ (3) To sue and be sued. 

~ (4) To contract and be contracted with in any matter 
. connected with any purpose or activity within the powers of such 
corporations as herein specified; provided, that no officer or mem

. her of such corporation shall be personally interested, directly or 
indirectly, in any contract in which such corporation is interested. 

~ (5) To employ any and all professional and non-profes
sional services and all agents, employees, workmen and servants 
necessary and proper for the purposes and activities of such corpo
ration as authorized or contemplated herein and to pay for the 
same out of any portion of the income of the corporation available 
for such purposes or activities. The officers and members of such 
corporation shall not receive any compensation therefrom, but 
may receive their reasonable and necessary expenses incurred in 
connection with the performance of their duties; provided how• 
ever, that whenever the duties of any member of the commission 
require his full time and attention the commission may compen
sate him therefor at such rates as it may determine . 

.f1+ (6) To borrow money and issue bonds for the purposes and 
in the manner and within the limitations herein specified, and to 
pledge any and all property and income of such corporation 
acquired or received as herein provided to secure the payment of 
such bonds, subject to the provisions and limitations herein pre
scribed, and to redeem any such bonds if so provided therein or in 
the mortgage or trust deed areompanying the same. 
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.fS} (7) To use for the following purposes any available moneys 
received by such corporation from any source as herein provided in 
excess of those required for the psyment of the cost of such 
armory and for the psyment of any bonds issued by the corpora
tion and interest thereon according to the terms of such bonds or 
of any mortgage or trust deed accompanying the same: 

(a) To pay the necessary incidental expenses of carrying on the 
business and activities of the corporation as herein authorized; 

(b) To psy the cost of operating, msintaining, repairing, and 
improving such new armories; 

( c) If any further excess moneys remsin, to purchase upon the 
open market at or above or below the face or par value thereof any 
bonds issued by the corporation as herein authorized; provided, 
th11t any bonds so purchased shall thereupon be canceled. 

-f9t (8) To adopt and use a corporate seal. 

fl~ (9) To adopt all needful bylaws, rules, and regulations for 
the conduct of business and affairs of such corporation and for the 
management and use of all armories while under the ownership 
and control of such corporation as herein provided, not incon
sistent with the use of such armory for armory or military pur
poses. 

## (10) Such corporation shall issue no stock. 

flg} (11) No officer or member of such corporation shall have 
any personal share or interest in any funds or property of the 
corporation or be subject to any personal liability by reason of any 
liability of the corporation. 

-(-l~ (12) The M;nnesota state armory building commission 
created under section 193.142 shall keep all moneys and credit.s 
received by it as a sinde fund, to be designated as the "Minnesota 
State Armory Building Commission Fund," with separate 
accounts for each armory; and the commission may mske trans
fers of moneys from funds appertsining to any armory under its 
control for use for any other such armory; provided such transfers 
shall be made only from moneys on hand, from time to time, in 
excess of the amounts required to meet payments of interest or 
principal on bonds or other obligations appertsining to the armory 
t.o which su~h funds pertsin and only when necessary to psy 
expenses of operation, maintenance and debt service of such other 
armory; provided further, no such transfer of any moneys paid for 
the support of any armory by the municipality in which such 
armory is situated shall be made by the commission. 

fl# (13) The corporation created under section 193.142 may 
designate one or more state or national banks as depositories of its 
funds, and may provide, upon such conditions as the corporation 
may determine, that the treasurer of the corporation shall he 
"xempt from personal liability for los.s of funds deposited in any 
such depository due to the insolvency or other acts or omissions 
of such depository. 
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~ (14) The governor is empowered to apply for grants of 
money, equipment and materials which may be made available to 
the states by the federal government for leasing, building and 
equipping armories for the use of the military forces of the stat.e 
which are reserve components of the armed forces of the United 
States, whenever he is satisfied that the conditions under which 
such grants are offered by the federal government, are for the best 
int.erests of the stat.e and are not inconsist.ent with the laws of the 
state relating to armories, and to accept such grants in the name 
of the state. The Minnesota state armory building commission is 
designated as the agency of the state to receive such grants and to 
1188 them for armory purposes as prescribed in this chapter, and by 
federal laws, and regulations not inconsistent therewith. 

Sec. 18. Minneeota Statutes 1978, Section 193.144, Subdivision 
2, is amended to read: 

Subd. 2. [ACQUISITION OF SITE; CONVEYANCE TO 
CORPORATION.] If such county or municipality shall desire to 
have a new armory constructed, such county or municipality may 
secure by purchaser or gift; 81' eend-natter, and may convey to 
such corporation, a site for such new armory approved as suitable 
therefor by the adjutant general. In case such site or any part 
thereof or interest therein is owned or controlled by the board of 
park commisssioners of such county or municipality or by any 
other governmental agency therein except the state or county or 
municipality, such board or other agency may convey the same by 
way of gift or sale to such corporation without charge. 

Sec. 19. Minnesota Statutes 1978, Section 193.144, Subdivision 
3, is amended to read: 

Subd. 3. [OUTSTANDING OWNERSHIP OR INTEREST.] 
In case any person or corporation except such county, munici
pality or board of park commissioners or other governmental 
agency hereinbefore referred to shall own any lands required for 
such site, whether provided under subdivision 2 or under this 
section, or any interest in any such lands which would interfere 
with the use thereof by the state for armory or military purposes, 
such county or municipality or such board of park commissioners 
or other governmental agency may acquire such lands or int.erest 
by purchase, or gift, er eendemna~ian and may convey the same 
by way of gift or sale to such corporation; provided, that notwith• 
standing any such outstanding ownership or interest, such corpo
ration may, in its discretion, with the approval of the adjutant 
general, accept a conveyance of such lands and int.erests in lands 
for such site as may be owned or controlled by such county, 
municipality, board of park commissioners, or other governmental 
agency, and may acquire by purchase; or gift, eF eande1PRMian 
any further lands or interest in lands that may be required for 
such site. 

Sec. 20. Minnesota Statutes 1978, Section 459.06, Subdivision 1, 
is amended to read: 

459.06 [MUNICIPAL AND MEMORIAL FORESTS.] Subdi• 
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vision 1. [ACCEPT DONATIONS.] Any county, city, or town in 
this state, by resolution of the governing body thereof, may accept 
donations of land that such governing body may deem to be better 
adapted for the production of timber and wood than for any other 
purpose, for a forest, and may manage the same on forestry prin
ciples. The donor of not less than 100 acres of any such land shall 
be entitled to have the same perpetually bear his or her name. The 
governing body of any city, or town in this state, when funds are 
available or have been leVIed therefor, may, when authorized by a 
majority vote by baJlot of the voters voting at any general or 
special city election or town meetinf where such question is prop• 
erly submitted, purchase e, eeW& h3' eenElemnatiea praeeeElings, 
and preferably at the sources of streams, any tract of land for a 
forest which is better adapted for the production of timber and 
wood than for any other purpose, and which is conveniently 
located for the purpose, and manage the same on forestry prin
ciples; the selection of such lands and the plan of management 
thereof shall have the approval of the director of lands and for
estry. Such city or town is authorized to levy and collect an annual 
tax of not exceeding one and two-thirds mills on the dollar of it.~ 
assessed reaJ estate valuation, in addition to all other taxes autho
rized or permitted by law, to procure and maintain such forests." 

Page 7, after line 14, insert: 

"Sec. 22. Minnesota Statutes 1978, Section 641.263, Subdivision 
2, is amended to read: 

Subd. 2. [ACQUISITION OF SITE, BUILDINGS.] The re
gional jail board may lease suitable premises or acquire by gift, or 
purchag&,. &I! eeeElenmatiee 1n~eeeeElings instituted in~ RftfBe el 
the eauRtiee, a suitable site, and erect on the site buildings suit
able for a regional jail. Cend01RRatien 1neeeediRge shall he 89ft

liueted in the maRRer 13P0•1ided in MiRResata Statu~es ~ ~ 
tel' ;u.;. No premises shall be leased, site acquired, or buildin,:: 
erected without the approval of the county board of each cooperat
ing county." 

Page 7, line 15, after the semicolon insert "85A.02, Subdivision 
6;'' 

Page 7, line 16, after "Subdivision 6;" insert "123.63;" and after 
"161..?9;" insert "193.144, Subdivision 4;" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "changing certain 
obsolete language;" 

Page 1, line 10, delete "and 463.03;" and insert "123.64; 136.65, 
Subdivision 1; 137.01, Subdivision 2; 137.02, Subdivisions 1 and 3; 
190.11; 193.143; 19!U44, Subdivisions 2 and 3; 459.06, Subdivision 
1; 4/l:l.0:l; and 641.26:l, Subdivision 2;" 

Page 1, line 11, after "38.05;" insert "85A.02, Subdivision 6;" 
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Page 1, line 12, after "Subdivision 6;" insert "123.63;" and after 
"161.29;" insert "193.144, Subdivision 4;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2192: A bill for an act relating to local government: 
regulating financial reports of certain municipal hospitals and 
nursing homes; amending Minnesota Statutes, 1979 Supplement, 
Sections 471.697, Su·bdivision 1; and 471.698, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 21, after "1979" insert "whose fiscal year is not a 
.calendar year at the time of the effective date of this act" 

Page 2, delete lines 22 and 23 and insert "shall submit to the 
state auditor a detailed statement of its financial affairs audited 
by a certified public accountant, a public accountant or the state 
auditor no 1.ater than 120 days after the close of" 

Page 2, line 24, delete everything after "year'' and insert a period 

Page 2, line 25, delete everything before the period and insert 
"It may also submit a summary financial report for the calendar 
year'' 

Page 3, line 33, after "1979" insert "whose fiscal year is not a 
calendar year at the time of the effective date of this act" 

Page 4, delete lines 1 and 2 and insert "shall submit to the state 
auditor a detailed statement of its financial affairs audited by r 
certified public accountant, a public accountant or the state audi
tor no 1.ater than 120 days after the close of" 

Page 4, line 3, delete everything after "year'' and insert a period 

Page 4, line 4, delete everything before the period and insert "/ 1 
may also submit a summary financial report for the calendar year'' 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was re
ferred 

S. F. No. 1549: A bill for an act relating to real estate; increas
ing certain fees charged by the county recorder and registrar of 
titles; amending Minnesota Statutes 1978, Sections 357.18, Sub
division 1; and 508.82. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 
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S. F. No . .1677: A bill for an act relating to landlords and 
tenants; clarifying certain duties of landlords and tenants in reJa. 
tion to the return of security deposits; amending Minnesota Stat
utes 1978, Section 504.20, Subdivision 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which wu 
referred 

S. F. No. 2202: A bill for an act relating to lell81 services; pro
viding that the attorney general shall render bona counsel services 
to state agencies and political subdivisions; appropriating money. 

Reports the same back with the recommendation that the bill do 
pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Davies from the Committee on Judiciary, to which wu 
referred 

S. F. No. 2264: A bill for an act relating to delivery or filing 
of documents; providing for timely delivery or filing of certain 
documents with respect to weekends and holidays; amending 
Minnesota Statutes 1978, Chapter 645, by adding a section. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which wu 
referred 

S. F. No. 181•5: A bill for an act relating to commerce; providing 
for service of legal process on nonresident brokers and salesper
sons licensed to do business in Minnesota; amending Minnesota 
Statutes 1978, Section 82.31, Subdivision 3. 

Reports the same ·hack with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1836: A bill for an act relating to courts; second 
judicial district; providing for the appointment of the juvenile 
court clerk; amending Laws 1951, Chapter 653, Section 1, as 
amended. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1870: A bill for an act relating to local government; 
permitting subdivision regulation of unplatted parcels; amending 
Minnesota Statutes 1978, Section 462.358, by adding a subdivision. 
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Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Govemment, to 
which was referred 

S. F. No. 2288: A bill for an act relating to the city of Fertile; 
authorizing the issuance of bonds authorized at a special election. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2153: A bill for an act relating to local government; 
clarifying basis for certain sewer charges; amending Minnesota 
Statutes 1978, Section 444.075, Subdivision 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2265: A bill for an act relating to the city of Bloom
ington; permitting the establishment of a port authority. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2280: A bill for an act relating to local government; 
permitting the acquisition and financing of data processing equip
ment by Local Government Information Systems and its members. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Govemment, to 
which was referred 

S. F. No. 2042: A bill for an act relating to the port authority 
of Winona; providing powers and conditions of debt; amending 
Laws -1967, Chapter 541, Section 1, as amended. 

Reports the same back with the recommendation that the bill 
• do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was refened 

S. F. No. 2318: A bill for an act relating to counties; removing 
a limit on certain park maintenance expenses; amending Minne
sota Statutes 1978, Section 375.26. 
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Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 20, strike "Such" and insert "The" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2283: A bill for an act relating to local improvements; 
providing for certain hearings and appeals on special assessments; 
amending Minnesota Statutes 1978, Sections 429.061, Subdivisions 
1 and 2; and 429.081. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 1, insert a comma after "person" and after "owner" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1207: A bill for an act relating to education; authoriz
ing the state board for community colleges to contract for certain 
insurance coverage for students; amending Minnesota Statutes 
1978, Section 136.62, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referre4 

S. F. No. 1861: A bill for an act relating to education; changing 
the term "community schools" to "community education"; amend
ing Minnesota Statutes 1978, Sections 120. 76; 121.85; 121.86; 
121.87; 121.88, Subdivisions 1, 2 and 3; and 124.271, Subdivision 
4; Minnesota Statutes, 1979 Supplement, Sections 3.9279, Sub
division 7; 124.271, Subdivisions la, 2 and 5; and 275.125, Sub
division 8. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 2220: A bill for an act relating to education; adding 
the commissioner of agriculture to the equalization aid review 
committee; amending Minnesota Statutes 1978, Section 124.212, 
Subdivision 10. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 
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Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1909: A bill for an act relating to banks and banking; 
removing certain restrictions on services that may be offered at 
detached facilities; amending Minnesota Statutes 1978, Section 
47.53. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2137: A bill for an act relating to the Knife Lake 
Improvement District in Kanabec County; authorizing Kanabec 
County to finance the cost of a certain improvement within the 
district. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 10, delete "378.56" and insert "378.57" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1865: A bill for an act relating to motor vehicles; 
clarifying penalty provisions for certain traffic violations; clarifying 
provisions which prohibit the operation of a motor vehicle while a 
driver's license is revoked or suspended; amending Minnesota Stat
utes 1978, Sections 169.141, Subdivision 2; 169.89, Subdivision 
1; 171.20, Subdivision 2; and 171.24. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 25, after "misdemeanor" insert "or misdemeanor" 

Page 3, after line 18, insert: 

"Sec. 5. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 2036: A bill for an act relating to courts; providing 
that courts may acquire electronic data processing services through 
supreme court contracts; amending Minnesota Statutes 1978, 
Chapter 480, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 1, line 19, after the period insert "The state court admin
istrator shall grant this authority only pursuant to the implementa
tion of justice information systems compatible with systems par
ticipating in the Minnesota criminal justice information systems 
communications network administered by the department of pub
lic safety." 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Amendments adopted. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1931: A bill for an act relating to children; providing 
for venue for child custody proceedings; amending Minnesota 
Statutes, 1979 Supplement, Section 518.156, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page I, line 19, after "petition" insert "or motion" 

Page 2, line 2, after "petition" insert "or motion" 

And when so amended th2 bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1867: A bill for an act relating to occupations and 
professions; allowing legal education courses to substitute for 
real estate education courses under certain circumstances; amend
ing Minnesota Statutes 1978, Section 82.22, Subdivision 13. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 2, delete line 12 

Page 2, line 13, delete "shall allow" 

Page 2, line 15, delete "to" and insert "may" 

Page 2, after line 18, insert: 

"Sec. 2. This act applies to all hours of continuing legal edu
cation earned fram and after July 1, 1978." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on ,Judiciary, to which was 
referred 

S. F. No. 1826: A bill for an act relatinl( to probat€; changing 
certain time limits and procedures for a personal representative 
to file an inventory and appraisement; amending Minnesota Stat
utes, 1979 Supplement, Section 524.3-706. 
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Reports the same back with the recommendation that the bill 
be amended as follows: 

Page l, lines 17 to 19, reinstate the stricken language 

Page 2, lines 2 to 7, delete the new language 

Amend the title as follows: 

Page 1, line 3, delete "and procedures" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
re-referred 

S. F. No. 992: A bill for an act relating to intoxicating liquor; 
requiring proof of financial responsibility; amending Minnesota 
Statutes 1978, Sections 340.11. hy adding a subdivision: ::140.12; 
and 340.353, by adding a suh<livision. 

Reports the same back ••·ith the recommendation that the hill 
be amended as follows: 

Page 1, line 13, delete "1980" and insert "1981" 

Page 6, lines 30 and 33, delete "1980" an<l insert" 1981" 

And when so amended the bill <lo pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
re-referred 

H. F. No. 870: A bill for an act relating to education; requiring 
that certain schools provide a prospective student with a school 
catalog before accepting the stu<lent; providing in certain cases 
for tuition refunds from private business, trade, and correspon
dence schools that do not use written contracts; providing for 
certain exemptions under the private business, trade and cor
respondence school act.; amending Minnesota Statutes 1978, Sec
tions 141.25, Subdivision 9; 141.271, Subdivision 3, an<l by adding 
a subdivision; and 141.35. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, line 25, delete "even if" and insert "regardless of 
whether'' 

Page 5, line 9, after "agency" insert "known to the school to be" 

And when so amended the hill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1832: A bill for an act relating to public utilities and 
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telephone companies; regulating delinquency charges on customer 
or subscriber accounts. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 1, delete "be" 

Page 2, delete lines 2 and 3 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1031: A bill for an act relating to education; providing 
for a center for the older adult learner and for an advisory council 
on the older adult learner; appropriating money; amending Minne
sota Statutes 1978, Section 256.975, Subdivision 2; and Chapter 
121, by adding sections. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 121, is amended 
by adding a section to read: 

[121.881] [CENTER FOR OLDER ADULT LEARNERS.] 
Subdivision I. [DEFINITION.] "Older adult learner'' meana a 
learner age 55 or over. 

Subd. 2. [CREATION; OFFICES; PURPOSES.] There is 
hereby created a center for older adult learners. It shall be asso
ciated with an educational institution. The center shall provide 
technical assistance, resource materials, counseling services, train
ing, and research on the educational needs and opportunities of 
older adult learners at all educational institutions in this state. 

Subd. 3. [ADMINISTRATION.] The center shall be governed 
by the Minnesota board on aging pursuant to section 256.975, 
subdivision 2, c/,ause (h). 

Subd. 4. [STAFF, EXPENSES.] The board on aging may make 
contracts and award grants in aid to accomplish the purposes of 
tlus section. No more than five percent of the annual amount 
appropriated for the center may be used for administrative costs. 

Sec. 2. Minnesota Statutes 1978, Chapter 121, is amended by 
adding a section to read: 

[121.882] [ADVISORY COUNCIL ON THE OLDER ADULT 
LEARNER.] Subdivision I. "Older adult learner'' means a learner 
age 55 or over. 

Subd. 2. There is hereby created an advisory council on the 
older adult learner. The advisory council shall consist of the fol
lowing members or their designees: the executive secretary of the 
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Minnesota board on aging; the president of the University of 
Minnesota; the chancellor of the state university system; the 
chancellor of the community college system; the e:ucutive di
rector of the Minnesota private college council; the commissioner 
of education; the executive director of the higher education coor
dinatinl/ board; and two older adult learners appointed by the Min• 
nesota board on aging. 

Subd. 3. The terms, compensation, removal of members and 
filling of vacancies on the councll shall be as provided in section 
15.059. 

Subd. 4. The advisory council shall advise the MiMesota board 
on aging on the following: (a) the status and operation of the 
center for the older adult learner, (b) the eduootional needs of 
older citizens, (c) the educatwnal needs of all citizens regardinp 
the aging process, and ( d) the availability of educatwnal services 
for older citizens. The board on aging shall make an annual report 
to the legislature and the governor on the activities of the advisory 
council and the center for the older adult learner. It shall submit 
copies of the report to the higher education coordinating board 
and the department of education. 

Subd. 5. The staff of the center for the older adult learner shall 
assist the advisory councll in the performance of its duties and the 
issuing of its report. 

Sec. 3. Minnesota Statutes 1978, Section 256.975, Subdivision 2, 
is amended to read: 

Subd. 2. [DUTIES.] The board shall carry out the foUowing 
duties: 

( a) to advise the governor and heads of state departments and 
agencies regarding policy, programs, and services affecting the 
aging; 

('b) to provide a mechanism for coordinating plans and activi
ties of state departments and citizens' groups as they pertain to 
aging; 

( c) to create public awareness of the special needs and potenti
alities of older persons; 

(d) to gather and disseminate information about research and 
action programs, and to encourage state departments and other 
agencies to conduct needed research in the field of aging; 

( e) to stimulate, guide, and provide technical assistance in the 
organization of local councils on aging; 

(f) to provide continuous review of ongoing services, programs 
and proposed legislation affecting the elderly in Minnesota; llfHI 

(g) to administer and to make policy relating to all aspects of 
the Older Americans Act of 1965, as amended, including imple
mentation thereof; and 

(h) to govern the center for older adult learners established 
pursuant to section 1. 
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Sec. 4. [APPROPRIATION.] The sum of $100,000 is appropri
ated from the general fund to the Minnesota board on aging for 
the purp<J6es of sections I to 3 and shall be available until June 30, 
1981." 

And when so amended the biH do pass and be re-referred to the 
Committee on Finance. Mr. Nelson questioned the reference 
thereon and, under Rule 35, the bill was referred to the Com
mittee on Rules and Administration. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1904: A bill for an act relating to Independent School 
District No. 535, Rochester; providing that its school board may 
organize at a time other than the time required for the organiza
tion of the board of an independent district; amending Laws 1969, 
Chapter 193, Section 3, as amended. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was re
ferred 

S. F. No. 1795: A bill for an act relating to children; authorizing 
a multi-purpose declaration of parentage; amending Minnesota 
Statutes 1978, Chapter 257, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 14, delete "borne by" and insert "born to" 

Page 1, line 14, after "mother" insert "within ten months" 

Page 2, delete lines 16 to 24 

Page 2, line 25, delete everything after "Subd." and insert "2." 

Page 2, line 26, after "be" insert "filed with the division of vital 
statistics of the department of health and upon filing shall be ef
fective on the date of filing and shall be" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was re
ferred 

S. F. No. 1984: A bill for an act relating to attachment, garnish
ment and executions; exempting certain insurance contracts and 
rights of action from garnishment or attachment; amending Min
nesota Statutes 1978, Section 550.37, by adding subdivisions. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 12, delete the first "or" and insert "of" 
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Page 1, line 15, delete "and" and insert "in" 
Page 1, after line 18, insert: 

['l'ITHDAY 

"Subd. 23. The debtor's right to receive a payment under a stock 
bonus, pension, profit sharing, annuity, or similar plan or contract 
on account of illnes,, disability, death, age, or length of service, to 
the ntent reasonably nece88ary for the support of the debtor and 
any dependent of the debtor." 

Amend the title as follows: 

Page 1, line 3, after "contracts" insert ", employee benefits" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2161: A bill for an act relating to financial institutions; 
authorizing examinations of certain bank h<llding companies; pro
viding for the institution of· cease and desist proceedings and 
the issuance of temporary orders; amending Minnesota Statutes 
1978, Section 46.24; and Minnesota Statutes, 1979 Supplement, 
Section 46.04. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 27, strike "shall limit" and insert "limits" 

Page 3, line 24, strike "such" 

Page 3, line 26, strike "such" and insert "any" 

Page 3, line 33, delete "shall have" and insert "has" 

Page 5, line 11, strike "sha11 be" and insert "are" 

Page 5, lines 29 and 32, strike "shall become" and insert "is" 

Page 5, line 33, strike "shall remain" and insert "remains" 

Page 6, line 23, delete "shall become" and insert "becomes" 

Page 6, line 28, delete "shall remain" and insert "remains" 

Page 7, line 14, delete "shall have" and insert "has" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2193: A bill for an act relating to commerce; establish
ing certain time price differentials on retail installment sales of 
mobile homes; amending Minnesota Statutes 1978, Section 168.72. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 2, line 1, strike "such" 

Page 2, line 2, strike "Such" and insert "The" 

Page 2, lines 13 and 16, strike "shall be" and insert "is" 

Page 2, line 23, before "The" insert "(a) Notwitmtanding 
any other law to the contrary" 

Page 2, line 26, delete "the following" 

Page 2, delete lines 27 to 29 

Page 2, line 30, delete everything before "12" 

Page 3, delete lines 3 to 13 and insert: 

"(b) This subdivision supersedes the provisions of subdivision 
3 for purposes of determining the lawful time price differential 
in n retail installment sale of a mobile home if the sale is made 
between the effective date of this subdivision and July 31, 1983. 

Subd. 3. A sale of a mobile home made after July 31, 1983, 
is governed by the provisions of subdivision 1 for purposes of 
determining the lawful time price differential rate. A retail in
stallment sale of a mobile home that imposes a time price 
differential rate that is greater than the rate permitted by this 
subdivision is lawful if the rate was lawful when the sale was 
made." 

Page 3, line 15, after the period insert "Section 1, subdivision 
2, is repealed July 31, 1983." 

Ancl when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1562: A bill for an act relating to usury; changing the 
penalty for usurious loans made by state banks and savings banks; 
amending Minnesota Statutes 1978, Sections 334.02; 334.03; and 
Chapter 48, by adding a section. 

Reports the same back with the recommendation that the bill 
be Rmended as follows: 

Page 1, line 14, after "state" insert "or by a federally chartered 
savings and loan association, a savings association organized under 
chapter 51A, a federally chartered credit union, or a credit union 
organized under chapter 52" 

Page 1, line 20, delete "back" 

Page 1, line 21, delete everything after the comma and insert 
"an amount not exceeding five times the amount by which the rate 
charged exceeds the lawful rate and which is to be paid during the 
entire period of the obligation," 

Page 1, delete line 22 

Page 2, line 1, after the period, insert "If the loan or forbearance 
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is for an indeterminate period, the damages recoverable under this 
section shall be an amount not exceeding five times the excess rate 
for a presumed period of one year or five times the excess interest 
paid or incurred, whichever is greater.'~ 

Page 2, line 14, after "state" insert "or by a federally chartered 
savings and loan association, a savings association organized under 
chapter 51A, a federally chartered credit union, or a credit union 
organized under chapter 52" 

Page 2, line 15, delete "or" and insert a comma 

Page 2, line 15, before "is" insert", federal savings association, 
a state savings association, a f Pderal or state credit union" 

Page 3, line 15, after "state" insert "or by a federally chartered 
savings and loan association, a savings association organized under 
chapter 51A, a federally chartered credit union, or a credit union 
organized under chapter 52" 

Page 3, line 15, delete "or" and insert a comma 

Page 3, line 16, before "is" insert ", federal savings association, 
a state savings association. a federal or state credit union" 

And when so amended the hill do pass. Amendments adopted. 
Report adoptPd. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1801: A bill for an act relating to the family; 
~hanging certain procedures and criteria for termination of 
parental right.s; amending Minnesota Statutes 1978, Sections 
260.221; 260.241, Subdivis:ons 1 and 2; and Chapter 260, by add
ing a section. 

Reports the same bark with the recommendation that the 
bill be amended as follows: 

Page 2, line 16, after "ha.~'' ins,.rt "cnntin110U$[y'' 

Page 3, line 32, after "that" insert "a parent whose parental 
rights are terminated shall remain liable for the unpaid balance 
of'' 

Page 3, line 32, delete "rxisting·• and insert "owed under a 
court order upon" 

Page 3, line 33, delete "prinr to'· 

Page 4, line 1, delete "shall not he severed or terminated" 

Page 5. line 3, delete ", or of the" 

Page 5, line 4, delete "moth,•r if thr child is illegitimate," 

Page f>, line 4, aftf~r "nnly" insert "Jmm1 1n'' 

Page 5, line 5, after "order" inRerl "the/' and after "and'" insert 
"thP" 
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Page 5, line 9, delete everything after " ( c)" and insert "An 
individual who is willing and capable of assuming the appropriate 
duties and responsibilities to the child." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred H. F. Nos. 1488 and 2110 for comparison 
with companion Senate Files, reports the following House Files 
were found identical and recommends the House Files be given 
their second reading and substituted for their companion Senate 
Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S.F.No. H.F.No. 
1488 
2110 

and that the above Senate Files be indefinitely postponed. 

S.F.No. 
1449 
1812 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred H. F. No. 1623 for comparison with com
panion Senate File, reports the following House File was found not 
identical with its companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. 
1623 

S. F. No. H. F. No. 
1588 

S. F. No. H.F. No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H. F. No. 1623 be amended as follows: 

Page 3, line 25, delete "are" and insert "shall be" 

Page 3, line 26, delete". This" and insert", which" 

Page 3, line 29, delete "a year" and insert "per annum" 

Page 4, line 30, delete "is" and insert "shall be" 

Page 5, line 11, delete "is" and insert "shall be" 

And when so amended H. F. No. 1623 will be identical to S. F. 
No. 1588, and further recommends that H. F. No. 1623 be given its 
second reading and substituted for S. F. No. 1588, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred H. F. No. 1427 for comparison with com
panion Senate File, reports the following House File was found 
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identical and recommends the House File be given its second read
ing and substituted for its companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. 
1427 

S.F.No. H.F.No. 
1536 

S. F. No. H.F. No. 

and that the above Senate File be indefinitely postponed. 

S.F.No. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 1601 for comparison with companion Senate File, 
reports the following House File was found not identical with 
companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. 
1601 

S. F. No. H.F. No. 
1579 

S. F. No. H.F. No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 1601 be amended as follows: 

Page 1, line 15, delete "for the purpose of attending" and 
insert "to attend" 

Page 1, line 16, delete "party officers" and insert "state central 
committee or executive committee" 

Page 1, lines 16 and 17, delete "at the congressional district, 
state, county or federal level," 

Page 1, line 18, delete "an officer of that party at that level" 
and insert "a member of the committee" 

Page 1, line 19, delete "state or national" 

Page 1, line 20, after "delegates" insert "including meetings 
of official convention committees" 

Amend the title as follows: 

Page 1, lines 2 and 3, delete "party officers and delegates 
and alternate" and insert "members of political party committees 
and" 

And when so amended H. F. No. 1601 will be identical to S. F. 
No. 1579, and further recommends that H. F. No. 1601 be given 
its second reading and substituted for S. F. No. 1579, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 
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Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1993, 1028, 1914, 1950, 2101, 
1877, 1695, 1332, 1698, 1964, 2245, 2234, 2195, 2156, 2190, 1794, 
802, 1636, 1601, 1430, 2166, 1654, 2083, 2071, 1803, 2146, 336, 
2059 and 2119 and H. F. No. 924 makes the following report: 

That the above Senate Files and House File be placed on 
the General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are ap
pointed as a Conference Committee on: 

S. F. No. 1584: Messrs. Willet, Johnson and Rued. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1815, 1836, 2036 and 1904 were read the second 
time. 

S. F. Nos. 1962, 2099, 1690, 2066, 210, 870, 2044, 2192, 1549, 
1677, 2264, 1870, 2288, 2153, 2265, 2280, 2042, 2318, 2283, 1207, 
1861, 2220, 1909, 2137, 1865, 1931, 1867, 1826, 992, 1832, 1795, 
1984, 2161, 2193, 1562 and 1801 were read the second time and 
referred to the Subcommittee on Bill Scheduling of the Com
mittee on Rules and Administration. 

SECOND READING OF BOUSE BU.LS 

H. F. Nos. 1488, 2110, 1623, 1427 and 1601 were read the 
second time. 

H. F. No. 870 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Sikorski moved that the name of Mr. Hughes be added 
as co-author to S. F. No. 1433. The motion prevailed. 

Mr. Schaaf moved that the name of Mr. Penny be added as 
co-author to S. F. No. 1608. The motion prevailed. 

Mr. Spear moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 1658. The motion prevailed. 

Mr. Spear moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 1661. The motion prevailed. 
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Mr. Penny moved that bis name be added as co-author to 
S. F. No. 2142. The motion prevailed. 

Mr. Hanson moved that the name of Mr. Ulland, J. be added 
as co-author to S. F. No. 2352. The motion prevailed. 

Mr. Coleman moved that H. F. No. 1904 be withdrawn from 
the Subcommittee on Bill Scheduling and re-referred to the Com
mittee on Taxes and Tax Laws. The motion prevailed. 

S. F. No. 273 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. Z'/S 

A bill for an act relating to commerce; providing a floating 
usury rate for contracts for deed on residential property; amend• 
ing Minnesota Statutes 1978, Section 47.20, Subdivisions 2 and 4, 
and by adding a subdivision. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

March 10, 1980 

We, the undersigned conferees for S. F. No. 273, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 
273 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 47.20, 
Subdivision 2, is amended to read: 

Subd. 2. For the purposes of this section the terms defined in 
this subdivision have the meanings given them: 

(1) "Actual closing costs" mean reasonable charges for or sums 
paid for the following, whether or not retained by the mortgagee or 
lender: 

(a) Any insurance premiums including but not limited to pre
miums for title insurance, fire and extended coverage insurance, 
flood insurance, and private mortgage insurance, but excluding 
any charges or sums retained by the mortgagee or lender as self
insured retention. 

(b) Abstracting, title examination and search, and examination 
of public records. 

(c) The preparation and recording of any or all documents 
required by law or custom for closing a conventional loan. 

( d) Appraisal and survey of real property securing a conven
tional loan. 
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(e) A single service charge, which eltall inelude includes any 
consideration, not otherwise specified herein as an "actual closing 
cost" paid by the borrower and received and retained by the 
lender for or related to the acquisition, making, refinancing or 
modification of a conventional loan, and eliell also iRelude includes 
any consideration received by the lender for making a borrower's 
interest rate commitment or for making a borrower's loan commit
ment, whether or not an actual loan follows Ellleli the commitment. 
The term service charge shall does not include forward commit
ment fees. The service charge shall not exceed one percent of the 
original bona fide principal amount of the conventional loan, ex
cept that in the case of a construction loan, the service charge 
shall not exceed two percent of the original bona fide principal 
amount of the loan. That portion of the service charge imposed 
because the loan is a construction Joan shall be itemized and a 
copy of the itemization furnished the borrower. A lender shall not 
collect from a borrower the additional one percent service charge 
permitted for a construction loan if it does not perform the service 
for which the charge is imposed or if third parties perform and 
charge the borrower for the service for which the lender has im
posed the charge. 

(f) Charges and fees necessary for or related to the transfer of 
resl property securing a conventional loan or the closing of a 
conventional loan paid by the borrower and received by any party 
other than the lender. 

(2) "Contract for deed" means an executory contract for the 
conveyance of real estate, the original principal amount of which is 
kss than $100,000. A commitment for a contract for deed shall 
include an executed purchase agreement or earnest money con
tract wherein the seller agrees to finance any part or all of the 
purchase price by a contract for deed. 

~ (3) "Conventional loan" means a loan or advance of credit, 
other than a loan or advance of credit made by a credit union or 
made pursuant to section 334.011, to a noncorporate borrower in 
an original principal amount of less than $100,000, secured by a 
mortgage upon real property containing one or more residential 
units or upon which at the time the loan is made it is intended 
that one or more residential units are to be constructed, and which 
is not insured or guaranteed by the secretary of housing and urban 
development, by the administrator of veterans affairs, or by the 
administrator of the farmers home administration. The term mort
gage shall does not include contracts for deed or installment land 
contracts. 

~ (4) "Forward commitment fee" means a fee or other con
sideration paid to a lender for the purpose of securing a binding 
forward commitment by or through the lender to make conven
tional loans to two or more credit worthy purchasers, including 
future purchasers, of residential units, or a fee or other considera
tion paid to a lender for the purpose of securing a binding forward 
commitment by or through the lender to make conventional loans 
to two or more credit worthy purchasers, including future pur
chasers, of apartments as defined in section 515.02 to be created 
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out of existing structures pursuant to the Minnesota condominium 
act, provided that the forward commitment rate of interest does 
not exceed the maximum lawful rate of interest effective as of the 
date the forward commitment is issued by the lender. 

{4 (5) "Borrower's interest rate commitment" meaDB a bind
ing commitment msde by a lender to a borrower wherein the 
lender agrees that, if a conventional loan is made following issu
ance of and pursuant to the commitment, the conventional loan 
shall be made at a rate of interest not in excess of the rate of 
interest agreed to in the commitment, provided that the rate of 
interest a2reed to in the commitment is not in excess of the maxi
mum lawful rate of interest effective as of the date the commit
ment is issued by the lender to the borrower. 

-{&} (6) "Borrower's loan commitment" means a binding com
mitment made by a lender to a borrower wherein the lender agrees 
to mske a conventional loan pursuant to the provisions, including 
the interest rate, of the commitment, provided that the commit
ment rate of interest does not exceed the maximum lawful rate of 
interest effective as of the date the commitment is issued and the 
commitment when issued and agreed to shall constitute a legally 
binding obligation on the part of the mortgagee or lender to make 
a conventional loan within a specified time period in the future at 
a rate of interest not excerding the maximum lawful rate of inter
est effective as of the date the commitment is issued by the lender 
to the borrower; provided that a lender who issues a borrower's 
loan commitment pursuant to the provisions of a forward com
mitment is authorized to issue sueh the borrower's loan commit
ment at a rate of interest not to exceed the maximum lawful rate 
of interest effective as of the date the forward commitment is 
issued by the lender. 

-(4} (7) "Finance charge" means the total cost of a conventional 
loan including extensions or grant of credit regardless of the char
acterization of the same and includes interest, finders fees, and 
other charges levied by a lender directly or indirectly against the 
person obtaining the conventional loan or against a seller of real 
property securing a conventional loan, or any other party to th<> 
transaction except any actual closing costs and any forward com
mitment fee. The finance chargPs plus the actual closing costs and 
any forward commitment fee, charged hy II lender shall include all 
charges made by a lender other than the principal of the conven
tional loan. 

-Rt (8) "Lender" means any person making a conventional 
loan, or any person arranging financing for a conventional loan. 
The term shall also iRelaele includes the holder or assignee at any 
time of a conventional loan. 

+8-t (9) "Loan yield" means the annual rate of return obtained 
by a lender over the term of a conventional loan and shall be 
computed as the annual percentage rate as computed in accord
ance with sections 226.5 (b), ( c) and ( d) of Regulation Z, 12 
C.F.R. section 226, but using the definition of finance charge 
provided for in this subdivision. 



77THDAY] WEDNESDAY, MARCH 12, 1980 4219 

-fl» (10) "Monthly index of long tenn United States govern
ment bond yields" means the monthly unweighted average of the 
daily unweighted average of the closing bid yield quotations in the 
over the counter market for all outstanding United States treas
ury bond issues, based on available statistics, which are either 
maturing or callable in ten years or more. This index is expressed 
in tenns of percentage interest per annum. 

~ ( 11) "Monthly index of the federal national mortgage 
association auction yields" means the gross weighted average yield 
of accepted offers in the second free market system conventional 
home mortgage auction held by the federal national mortgage 
association in a month. 

fH-t (12) "Person" means an individual, corporation, business 
trust, partnership or association or any other legal entity. 

+m (13) "Residential unit" means any structure used prin
cipally for reeidential purposes or any portion thereof, and shall 
inelude includes a unit in a townhouse or planned unit develop
ment, a condominium apartment, a non-owner occupied residence, 
and any other type of residence regardless of whether such unit is 
used as a principal residence, secondary residence, vacation resi
dence or residence of some other denomination. 

(14) "Vendor" means any person or persons who agree to sell 
real estate and finance any part or all of the purchase price by a 
contract for deed. The term al.so includes the holder or assignee at 
any time of the vendor's interest in a contract for deed. 

Ser. 2. Minnesota Statutes, 1979 Supplement, Section 47.20, 
Subdivision 3, is amended to read: 

Subd. 3. Notwithstanding the provisions of section 334.01, lend
ers are authorized to make conventional loans and purchases of 
obligations representing conventional loans pursuant to S\leD rules 
as the commissioner of banks finds to be necessary and proper, if 
any, at. an interest rate not in excess of the maximum lawful 
interest. rate prescribed in subdivision 4 or 4a. Contract for deed 
11endors are authorized to charge interest on contracts for deed at 
an interest rate not in. <>xcess of the maximum lawful interest rate 
prescribed in subdivision 4 or 4a. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 47.20. 
Subdivision 4, is amended to read: 

Snbd. 4. No conventional loan or contract for deed shall hP 
made a.t • rate of interest or loan yield in excess of a maximum 
lRwful interest rate which shall be is based upon the monthly 
index of long tenn United States government bond yields as com
oiled hy the United States treasury department and published hy 
the department in the monthly treasury bulletin. The maximum 
lawful interest rate shall be computed as follows: 

( 1) The maximum lawful rate of interest for a conventional loan 
or contract for deed made or contracted for during any calendar 
month aha-II be is eQual to the monthly index of long tenn United 
States government bond yields for the second preceding calendar 
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month plus an additional two percent per annum rounded off to 
the nearest quarter of one percent per annum or rounded off to 
the highest quarter of one percent per annum if equidistant. 

(2) On or before the 20th day of each month the commissioner 
of banking shall determine, based on available statistics, the 
monthly index of long term United States government bond yields 
for the preceding calendar month and shall det.ermine the maxi
mum lawful rate of interest for conventional loans or contracts for 
deed for the next succeeding month, as defined in clause ( 1) and 
shall cause the maximum lawful rate of interest to be published in 
a legal newspaper in Ramsey County on or before the 20th day of 
each month and in the state register on or before the last day of 
each month; the maximum lawful rate of interest to be effective 
on the first day of the next succeeding month. 

(3) A contract rate within the maximum lawful interest rate 
applicable to a conventional loan or contract for deed at the time 
the loan is made shall be the maximum lawful interest rate for the 
tenn of the conventional loan or contract for deed. 

( 4) Contracts for deed executed pursuant to a commitment for 
a contract for deed, or conventional loans made pursuant to a 
borrower's interest rate commitment, or made pursuant to a bor
rower's loan commitment, or made pursuant to a commitment for 
conventional loans made upon payment of a forward commitment 
fee including a borrower's loan commitment issued pursuant to a 
forward commitment, which commitment provides for consumma
tion within some future time following the issuance of the commit
ment may be consummated pursuant to the provisions, including 
the interest rate, of the commitment notwithstanding the fact that 
the maximum lawful rate of interest at the time the contract for 
deed or conventional loan is actually executed or made is less than 
the commitment rate of interest, provided the commitment rate of 
interest does not exceed the maximum lawful interest rate iJ, 
effect on the date the commitment was issued. The refinancing of 
(a) an existing conventional loan, (b) a loan insured or guar
anteed by the secretary of housing and urban development, the 
administrator of veterans affairs, or the administrator of the farm
ef!'. home administration, or (c) a contract for deed by making a 
conventional loan shall be is deemed to be a new conventional loan 
for purposes of determining the maximum lawful rate of interest 
under this subdivision. A borrower's interest rate commitment or a 
borrower's loan commitment eh"1l be is deemed to be issued on the 
date the commitment is hand delivered by the lender to, or mailed 
to the borrower. A forward commitment shall be is deemed to be 
issued on the date the forward commitment is hand delivered by 
the lender to, or mailed to the person paying the forward commit
ment fee to the lender, or to any one of them if there should be 
more than one. A commitment for a contract for deed is deemed to 
be issued on the date the commitment is initially executed by thP 
contract for deed vendor or his authorized agent. 

( 5) A contract for deed executed pursuant to a commitment for 
a contract for deed, or a loan made pursuant to a borrower's 
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interest rate commitment, or made pursuant to a borrower's loan 
commitment, or made pursuant to a forward commitment for con
ventiOIIBl loans made upon payment of a forward commitment fee 
including a borrower's loan commitment issued punuant to a for
ward commitment, is$ued on or before July 31, 1983 at a rate of 
interest not in excess of the rate of interest authorized by this 
subdivision at the time the commitment was made ahall esBIHlle 
continues to be enforceable in acoordan!:e with its t.erma until the 
indebtedness is fully satisfied. 

(6) This subdivision expires July 31, 1983. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 47.20, 
Subdivision 4a, is amended to -d: 

Subd. 4a. No conventional loan or contract for deed aball be 
made at a rate of interest or loan yield in excess of a muimum 
lawful interest rate which shall be based upon the monthly index 
of the federal national mortgage 8880Ciation auction _yields as 
compiled by the federal natiOIIBl mortgage association. The maxi
mum lawful intereet rate shall be computed as follows: 

( 1) The maximum lawful rate of interest for a conventional loan 
or contract for deed made or contracted for during any calendar 
month ahall be is equal to the monthly index of lhe federal na
tional mortgage association auction yields for the first preceding 
calendar month rounded off to the next highest quarter of one 
percent per annum. 

(2) On or before the last day of each month the commissioner of 
banking shall determine, based on available statistics, the monthly 
index of the federal national mortgage association auction yields 
for that calendar month and shall determine the maximum lawful 
rate of interest for conventional loans or contracts for deed for the 
next succeeding month, as defined in clause (1) and shall cause 
the maximum lawful rate of interest to be published in a legal 
newspaper in Ramsey County on or before the first day of each 
month or as soon thereafter as practicable and in the state register 
on or before the last day of each month; the maximum lawful rate 
of interest to be effective on the first day of that month. If a 
federal national mortgage association free market aystem conven
tional home mortgage auction is not held in any month, the max
imum lawful rate of interest determined by the commissioner of 
banksfursuant to the last auction shall be is the maximum lawful 
rate o interest through the last day of the month in which the 
next auction is held. 

( 3) A contract rate within the maximum lawful interest rate 
applicable to a conventional loan or contract for deed at the time 
the loan is made eliaB be is the maximum lawful interest rate for 
the term of the conventional loan or contract for deed. 

(4) Contracts for deed eucuted pursuant to a commitment for 
a contract for deed, or conventional loans made pursuant to a 
borrower's interest rate commitment or made pursuant to a bor
rower's loan commitment, or made pursuant to a commitment for 
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conventional loans made upon payment of a forwaJd commitment 
fee including a borrower's loan commitment issued pursuant to a 
forward commitment, which commitment provides for consumma
tion within some future time following 1he isBuance of the com
mitment may be consummated pursuant t.o the proviaions, includ
ing the interest rate, of the commitment notwithstanding the fact 
that the maximnm lawful rate of interest at the time the contract 
for deed or conventional loan is actually necuted or made is less 
than the commitment· rate of int.erest, provided the commitment 
rate of interest doee not exceed the maximnm lawful interest rate 
in effect on· the date the commitment was issued. The ll'financing 
of (a) an existing conventional loan, (b) a loan insured or guar
anteed by the secretary of housing and urban development, the 
administrator of veterans affairs, or the administrator of the fann
ers home administration, or (c) a contract for deed by making a 
conventional loan shall he is deemed to be a new conventional loan 
for purposes of determining the meximmn lawful rate of interest 
under this subdivision. A borrower's interest rate commitment or a 
borrower's loan commitment shall he is deemed to be issued on the 
date lite commitment is hand delivered by the lender to, or mailed 
to the borrower. A forwud commitment ehaB he is deemed to be 
issued on the date the forward commitment is hand delivered by 
the lender to, or mailed to the person paying the forward commit
ment fee to the lender, or to any one of them if there should be 
more than one. A commitment for a contract for deed is deemed to 
be issued on the date the commitment is initially executed by the 
contract for deed vendor or his authorized agent. 

(5) A contract for deed executed pursuant to a commitment for 
a contract for deed, or a loan made pursuant to a borrower's 
interest rate commitment, or made pursuant to a borrower's loan 
commitment, or made pursuant to a forward commitment for con
ventional loans made upon payment of a forward commitment fee 
including a borrower's loan commitment issued pursuant to a for
ward commitment, issued on or before November 30, 1982, at a 
rate of interest not in excess of the rate of interest authorized by 
this subdivision at the time the commitment was made shall een
a&lle continues to be enforceable in accordance with its terms 
until the indebtedness is fully satisfied. 

(6) This subdivision supersedes subdivision 4 from May 31, 
1979 until November 30, 1982. 

(7) This subdivision expires November 30, 1982. 

Sec. 5. Minnesota Statutes 1978, Section 47.20, is amended by 
adding a subdivision to read: 

Subd. 13a. Any contract for deed having an interest rate in 
excess of the maximum lawful interest rate provided for in subdi
vision 4 or 4a as applicable is usurious. No contract for deed is 
unenforceable solely because the interest rate thereon is usurious. 
Persons who have paid usurious interest may recover an amount 
not to exceed five times the usurious portion of the interest paid 
under the contract for deed plus attorneys' fees from the person to 
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whom the interest has been paid. The penalty provisions of chap
ter 334, do not apply to usurious contracts for deed. 

Sec. 6. Minnesota Statutes 1978, Section 559.21, is amended to 
read: 

559.21 [TERMINATION OF CONTRACT OF SALE; NO
TICE, SERVICE AND RETURN, COSTS, REINSTATE
MENT.] Subdivision 1. When default is made in the conditions of 
any contract for the conveyance of real estate or any interest 
therein e,cecuted prior to May 1, 1980, whereby the vendor baa a 
right to terminate the same, he may do so by serving upon the 
purchaser, his personal representatives or assigns, either within or 
without the state, a notice specifying the conditions in which 
default has been made, and stating that 8118ft the contract will 
tenninate ( 1) 30 days after the service of 11118ft the notice if the 
purchaser baa paid less than 30 percent of the purci!ase price, 
exclusive of interest thereon, and any mortgages or prior contracts 
for deed which are assumed by the purchaser, ( 2) 45 days after 
service of 8118ft the notice if the purchaser baa paid 30 percent, or 
more, but less than 50 percent of the purchase price, exclusive of 
interest thereon, and any mortgages or prior contracts for deed 
which are assumed by the purchaser, ( 3) 60 days after service of 
8118ft the notice if the vendee purchaser has paid 50 percent, or 
more, of the purchase price, exclusive of interest thereon, and any 
mortgages or prior contracts for deed which are assumed by the 
purchaser, unless prior thereto the purchaser Mllll ~ com
plies with !Mieft the conditions and ~ pays the costs ol service, 
the mortgage registration tax, if actually paid by the vendor, 
together with an amount to apply on attorneys' fees actually 
expended or incurred, of $7 5 when the amount in default is less 
than $750, and of $200 when the amount in default is $750 or 
more; provided, however, that no amount IIMl,I ee is required to be 
paid for attorneys' fees as provided hereunder, unless some part of 
the conditions of default SA&D ha¥& has existed at least 45 days 
prior to the date of service of said the notice. 

Subd. 2. When default is made in the conditions of any contract 
for the conveyance of real estate or any interest therein e,cecuted 
011 or after May 1, 1980, whereby the vendor has a right to termi
nate the same, he may do so by serving upon the purchaser, his 
personal representatives or assigns, either within or without the 
state, a notice specifying the conditions in which default has been 
made, and stating that the contract will terminate (1) 30 days 
after the service of the notice if the purchaser has paid less than 
10 percent of the purchase price, eicclusive of interest thereon, and 
any mortgages or prior contracts for deed which are assumed by 
the purchaser, (2) 60 days after service of the notice if the pur
chaser has paid 10 percent, or more, but less than 25 percent of the 
purchase price, e,cclusive of interest thereon, and any mortgages or 
prior contracts for deed which are assumed by the purchaser, (3) 
90 days after service· of the notice if the purchaser has paid 25 
percent, or more, of the purchase price, e,cclusive of interest there
on, and any mortgages or prior contracts for deed which are 
assumed by the purchaser, unless prior thereto the purchaser com-



4224 JOURNAL OF THE SENATE [77l'H DAY 

plies with the conditions and makes all payments due and owing 
to the vendor under the contract through the date payment is 
made and pays the costs of service, the mortgage registration tax, 
ii actually paid by the vendor, together with an amount to apply 
on attorneys' fees actually e,:pended or incurred, of $125 when the 
amount in default is less than $750, and of $250 when the amount 
in default is $750 or more; provided, however, that no amount is 
required to be paid for attorney•• /ees a, provided hereunder, 
unleBB some part of the conditions o default haB e,:isted at least 
45 days prior to the date of service of the notice. 

Subd. 3. [DEFINITION OF NOTICE.] For purposes of this 
section, the term "notice" means a writing stating the information 
required in this section, stating the name, address and telephone 
number of the vendor or of an attorney authorized by the vendor 
to accept payments pursuant to the notice and the fact that the 
person named is authorized to receive the payments, and including 
thetollowing information in 12 pOint or larger bold type or in large 
legi le handwritten letters: 

(a) For contracts e:r:ecuted prior to May 1, 1980: 

THIS NOTICE IS TO INFORM YOU THAT BY THIS 
NOTICE THE SELLER HAS BEGUN PROCEEDINGS 
UNDER MINNESOTA STATUTES, SECTION 559.21, TO 
TERMINATE YOUR CONTRACT FOR DEED FOR THE 
REASONS SPECIFIED IN THIS NOTICE. THE CONTRACT 
WILL TERMINATE ..... DAYS AFTER [SERVICE OF THIS 
NOTICE UPON YOU] [THE FIRST DATE OF PUBLICATION 
OF THIS NOTICE] UNLESS BEFORE THEN THE PERSON 
AUTHORIZED IN THIS NOTICE TO RECEIVE PAYMENTS 
RECEIVES FROM YOU THE AMOUNT THIS NOTICE SAYS 
YOU OWE PLUS THE COSTS OF SERVICE OF THIS 
NOTICE TOGETHER WITH THE MORTGAGE REGISTRA-
TION TAX OF $ ....... AND $ ....... TO APPLY TO 
ATTORNEYS' FEES ACTUALLY EXPENDED OR IN
CURRED; OR UNLESS BEFORE THEN YOU SECURE 
FROM A COUNTY OR DISTRICT COURT AN ORDER 
THAT THE TERMINATION OF THE CONTRACT BE SUS
PENDED UNTIL YOUR CLAIMS OR DEFENSES ARE 
FINALLY DISPOSED OF BY TRIAL, HEARING OR SET
TLEMENT. YOUR ACTION MUST SPECIFICALLY STATE 
THOSE FACTS AND GROUNDS THAT DEMONSTRATE 
YOUR CLAIMS OR DEFENSES. IF YOU DO NOT DO ONE 
OR THE OTHER OF THE ABOVE THINGS WITHIN THE 
TIME PERIOD SPECIFIED IN THIS NOTICE, YOUR CON
TRACT WILL TERMINATE AT THE END OF THE PERIOD 
AND YOU WILL LOSE ALL THE MONEY YOU HAVE PAID 
ON THE CONTRACT; YOU WILL LOSE YOUR RIGHT TO 
POSSESSION OF THE PROPERTY; YOU MAY LOSE YOUR 
RIGHT TO ASSERT ANY CLAIMS OR DEFENSES THAT 
YOU MIGHT HAVE; AND YOU WILL BE EVICTED. IF YOU 
HAVE ANY QUESTIONS ABOUT THIS NOTICE, CONTACT 
AN ATTORNEY IMMEDIATELY. 

(b) For contracts e,:ecuted on or after May 1, 1980: 
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THIS NOTICE IS TO INFORM YOU THAT BY THIS 
NOTICE THE SELLER HAS BEGUN PROCEEDINGS 
UNDER MINNESOTA STATUTES, SECTION 559.21, TO 
TERMINATE YOUR CONTRACT FOR DEED FOR THE 
REASONS SPECIFIED IN THIS NOTICE. THE CONTRACT 
WILL TERMINATE ..... DAYS AFTER [SERVICE OF THIS 
NOTICE UPON YOU] [THE FIRST DATE OF PUBLICATION 
OF THIS NOTICE] UNLESS BEFORE THEN THE PERSON 
AUTHORIZED IN THIS NOTICE TO RECEIVE PAYMENTS 
RECEIVES FROM YOU THE AMOUNT THIS NOTICE SAYS 
YOU OWE PLUS ANY ADDITIONAL PAYMENTS DUE 
UNDER THE CONTRACT TO THE SELLER SINCE THE 
NOTICE WAS SERVED PLUS THE COSTS OF SERVICE OF 
THIS NOTICE TOGETHER WITH THE MORTGAGE 
REGISTRATION TAX OF$ ..... AND$ ..... TO APPLY TO 
ATTORNEYS' FEES ACTUALLY EXPENDED OR IN
CURRED; OR UNLESS BEFORE THEN YOU SECURE 
FROM A COUNTY OR DISTRICT COURT AN ORDER 
THAT THE TERMINATION OF THE CONTRACT BE SUS
PENDED UNTIL YOUR CLAIMS OR DEFENSES ARE 
FINALLY DISPOSED OF BY TRIAL, HEARING OR SET
TLEMENT. YOUR ACTION MUST SPECIFICALLY STATE 
THOSE FACTS AND GROUNDS THAT DEMONSTRATE 
YOUR CLAIMS OR DEFENSES. IF YOU DO NOT DO ONE 
OR THE OTHER OF THE ABOVE THINGS WITHIN THE 
TIME PERIOD SPECIFIED IN THIS NOTICE, YOUR CON
TRACT WILL TERMINATE AT THE END OF THE PERIOD 
AND YOU WILL LOSE ALL THE MONEY YOU HAVE 
PAifJ ON THE CONTRACT; YOU WILL LOSE YOUR RIGHT 
TO POSSESSION OF THE PROPERTY; YOU MAY LOSE 
YOUR RIGHT TO ASSERT ANY CLAIMS OR DEFENSES 
THAT YOU MIGHT HAVE; AND YOU WILL BE EVICTED. 
IF YOU HAVE ANY QUESTIONS ABOUT THIS NOTICP. 
CONTACT AN ATTORNEY IMMEDIATELY. 

Subd. 4. 8aeh The notice required by this section must be given 
notwithstsnding anv provisions in the contract to the contrary, 
and shall be served within the state in the same manner as a 
summons in the district court, without the state, in the sam<> 
manner, and without securing any sheriff's return of not foun,l. 
making any preliminarv affidavit, mailing a copy of seia the notice 
or doing any other preliminary act or thing whatsoever. Service of 
th" notice w;thout the state mav be proved by the affidavit of the 
person making the same, made before an authorized officer havinl!' 
a seal, and within the state by such an affidavit or by the return of 
the sheriff of any county therein. 

Three weeks published notice, and if the premises descn'bed in 
the contract are actually occupied, then in addition thereto, the 
personal service of a copy of the notice within ten days after the 
first date of publication of the notice, and in like manner as the 
service of a summons in a civil action in the district court upon the 
person in possession of the premises, shall have hos the same 
effect as the personal service of the notice upon the purchaser, his 
personal representatives or assigns, either within or without the 
state as herein provided for. In case of soeh service by publication. 
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aa her8in provided, the notice shall specify the conditions in which 
default has been made and state that saeh the contract will t.enni
nate 90 days after the first date of publication of the notice, unless 
prior thereto the purchaser c ply complies with saeh the condi
tions and, if required pursuant to subdivision 2, makes all pay
ments due and owing to the vendor under the contract throll/fh 
the date payment is made and fM1¥ pays the cost.s of service, the 
mortgage registration tax, if actually paid by the vendor, and 
attorneys' fees as provided herein, and the purchaser, his personal 
repreaentatives or assigns, shall be .allowed 90 days from and after 
the first date of publication of the notice to comply with the 
conditions of well the contract. 

If, within the time mentioned, the person served complies with 
8"eh the conditions and, if required pursuant to subdiuision 2, 
makes all payments due and owing to the uendor under the con
tract through the date payment is made and pays the costs of 
service, the mortgage registration tax, if actually paid by the 
vendor, and attorneys' fees as provided herein, the contract shall 
be thereby reinstated; but otherwise shall tenninate. In the event 
that well the notice was not signed by an attorney for the vendor 
and the vendor is not present in the state, or cannot be found 
therein, then compliance with the conditions specified in the 
notice may be made by paying to the clerk of the district court in 
the county wherein the real estate or any part thereof is situated 
any money due and filing proof of compliance with other defaults 
specified, and the clerk of the district court shall be deemed the 
agent of the vendor for such purposes. A copy of the notice with 
proof of service thereof, and the affidavit of the vendor, his agent 
or attorney, showing that the purchaser has not complied with Ute 
tenns of the notice, may be recorded with the county recorder, 
and elwl he is prima facie evidence of the facts therein stated; but 
this section shall in no case he lteld t& &JIil½' applies to contracts 
for the sale or conveyance of lands situated in anolher state or in a 
foreign country. 

Sec. 7. Minnesota Statutes 1978, Chapter 559, is amended by 
adding a section to read: 

[559.211] [RESTRAINING OR ENJOINING FURTHER 
PROCEEDINGS PURSUANT TO NOTICE OF TERMINA
TION OF CONTRACT OF SALE.] Subdiuision 1. [ORDER RE
STRAINING OR ENJOINING FURTHER PROCEEDINGS: 
SECURITY.] In an action arising under or in relation to a con
tract for the corweyance of real estate or any interest therein, the 
county or district court, notwithstanding the service or publica
tion pursuant to the prouisions of section 559.21 of a notice of 
termination of the contract, has the authority at any time prior to 
the effectiue date af termination of the contract and subject to the 
requirements of Rule 65 of the Rules of Ciuil Procedure for the 
District Courts or comparable county court rule to enter an order 
temporarily restraining or enjoining further proceedings to effec
tuate the termination of the contract, including recording of the 
notice of termination with proof of seroice, recording of an affi
dauit showing noncompliance with the terms of the notice, taking 
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any action to recover possession of the real estate, or atherwiae 
interfering with the purchaser's lawful use of the real utate. In 
the action, the purchaser 100y plead affirmatively any matter that 
would constitute a defense to an action to terminate the contract. 
Upon a motion for a temporary restraining order the court has the 
discretion, notwithstanding any rule of court to the controry, to 
grant the order without requiring the giving of any security or 
undertaking, and in exercising that discretion, the court shall con
sider, as one factor, the moving party's ability to afford monetary 
security. Upon a motion for a temporary injunction, the court 
shall cond#ion the granting of the order either upon the tender to 
the court or vendor of installments as they become due under the 
contract or upon the giving of other security in a sum as the court 
deems pruper. Upon written applicution, the court may diaburse 
from payments tendered to the court an amount the court deter
mines necesaary to insure the timely payment of pruperty ta:JCeB, 
property insurance, installments of special assessments, mortgage 
installments, prior contract for deed installments or other ,imilar 
expenses directly affecting the real estate, or for any other pur
pose the court deems just. If a temporary restraining order or 
injunction is granted pursuant to this subdivision, the contract 
shall not terminate until the expiration of I 6 days after the entry 
of the order or decision dissolving or modifyin6 the temporary 
restraining order or injunction. 

Subd. 2. [REMEDIES ADDITIONAL] The remedie, provided 
in this secti,on are in addition to and d-0 not limit other rights or 
remedies available to purchasers or vend-Ors of real estute. 

Subd. 3. [APPLICABILITY.] This section is applicable to con
tracts for the conveyance of real estate or any interest therein 
executed before, on and after the effective date of this section. 

Sec. 8. This act is effective May I, 1980." 
Delete the title and insert: 
"A bill for an act relating to commerce; providing a floating 

usury rate and pena]ty for contracts for deed; changing the termi
nation periods for contracts for deed; clarifying the procedure 
regarding enjoining contract for deed terminations subsequent to 
service of the termination notice; amending Minnesota Statutes 
1978, Sections 47.20, by adding a subdivision; 559.21; Chapter 
559, by adding a section; and Minnesota Statutes, 1979 Supple
ment, Section 47.20, Subdivisions 2, 3, 4, and 4a." 

We request adoption of this report and repassage of the bill 

Senate Conferees: (Signed) Collin C. Peterson, Ron Sieloff, Gerry 
Sikorski 

House Conferees: (Signed) Jim Evans, Ray W. Farley, Lee 
Greenfield 
Mr. Peterson moved that the foregoing recommendations and 

Conference Committee Report on S. F. No. 273 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 
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S. F. No. 273: A bill for an act relating to commerce; providing 
a floating usury rate for contracts for deed on residential property; 
amending Minnesota Statutes 1978, Section 47.20, Subdivisions 
2 and 4, and by adding a subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on it.s repassage. 

The question was ta)[en on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 59 and nsys 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knaak Penny 
Bang Gearty Knoll Peterson 
Barrette Gundenon Knutson Pillsbury 
Benedict Hanson 1-ard Purleent 
Bernhagen Hughes Luther Renneke 
Brataas Humphrey MoCutcheon Rued 
Chmielewaki JeDBeD Menning Schmitz 
Coleman Johnson Moe Setzepfandt 
Davies Keefe. J. Ogdahl Sieloff 
Dieterich Keefe, S. Olhoft Sillers 
Dunn Kirchner Olson Solon 
Engler Kleinbaum Omann Spear 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland.J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and it.s title was agreed to. 

S1JSl'ENSION OP RULES 

Mr. Coleman moved to take up the Calendar and waive the lie
over requirement. The motion prevailed. 

CALENDAR 

S. F. No. 1807: A bill for an act relating to taxation; income; 
property tax refund; deleting obsolete and unnecessary provisions 
and references; amending Minnesota Statutes 1978, Sections 
290.03; 290.07, Subdivision 4; 290.071, Subdivision 1; 290.073; 
290.077, Subdivision 4; 290.08, Subdivisions 3, 8 and 13; 290.09, 
Subdivisions 5, 13 and 25; 290.095, Subdivisions 3 and 8; 290.131, 
Subdivision 1; 290.18, Subdivision 1; 290.28, Subdivision 3; 290.-
311, Subdivisions 1 and 2; 290.32; 290.361, Subdivision 2; 290.38; 
290.40; 290.49, Subdivision 1; 290.62; 290.65, Subdivisions 2, 7, 9, 
13 and 16; 290.92, Subdivisions 2a, 5, 13 and 15; 290.93, Sub
divisions 5 and 9; 290.931, Subdivision 1; 290.932, Subdivision 1; 
290.936; 290.97; 290.972, Subdivisions 2 and 3; 290A.07, Sub
division 1; Minnesota Statutes, 1979 Supplement, Sections 290.01, 
Subdivision 20; and 290A.03, Subdivisions 3 and 13; repealing 
Minnesota Statutes 1978, Sections 290.06, Subdivisions 2b, 3a and 
3b; 290.08, Subdivisions 4 and 5; 290.086; 290.087; 290.09, Sub
divisions 11 and 20; 290.095, Subdivision 6; 290.31, Subdivision 
28; 290.34, Subdivision 4; 290.361, Subdivision 4; 290.363; 290.45, 
Subdivision 2a; 290.49, Subdivision 9; 290.53, Subdivision 6; 
290.65, Subdivisions 8, 14 and 15; 290.66; 290.68; 290.69; 290.93, 
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Subdivision 12; 290.932, Subdivision 5; 290.95; 290.96; and 290.-
972, Subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aahbacb Frederick Knoll Omann 
Bang Gea:rly Knut.on Penny 
Barrette Gundenon Laufenburger Petenon 
Benedict HIIJJ80D Lessard Pilbbury 
Bernhagen Hughes Luther Purfeerst 
Brataas Humphrey McCutcheon Renneke 
Chmieleweki ,Jensen Menning Rued 
Coleman Johnson Moe Schmitz 
Davies Keefe, S. Nichols Setzepfandt 
Dieterich Kirchner Ogdahl Sieloff 
Dunn Kleinbaum Olhoft Billers 
Engler Knaak Olson Solon 

So the bill passed and its title was agreed to. 

Spear 
Staph,o 
Stem 
Stokowaki 
Strand 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
v
Wegenel' 
Willet 

'8. F. No. 1658: A bill for an act relating to intoxicating liquor; 
permitting holders of both on-sale wine and on-sale non-intoxicat
ing malt beverages licenses to sell intoxicating malt beverages; 
amending Minnesota Statutes 1978, Section 340.11, Subdivision 
20. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 22 and nays 37, as 
follows: 

Those who voted in the affirmative were: 
Barrette Clearly McCutcheon Stem 
Brataas Humpluey Nichols Stokowaki 
Coleman Keefe, S. Ogdahl Stumpf 
Davies Kleinbaum Solon Tennessen 
Dunn Luther Staples Ueland. A. 

Those who voted in the negative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 
Chmielewski 
Dieterich 
Engler 
Frederick 

Gunderson 
Hanson 
Jensen 
Johnson 
Keefe, J. 
Kirchner 
Knaak 
Knutson 

Laufenburger 
Lessard 
Menning 
Moe 
Olhoft 
Olson 
Omann 
Penny 

So the bill failed to pass. 

Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schmitz 
Setzep(andt 
Sieloff 

Ulland.J. 
Vega 

Sillers 
Spear 
Strand 
Wegener 
Willet 

S. F. No. 17 41: A bill for an act relating to motor vehicles; 
exempting certain retail installment contracts from the Motor Ve
hicle Installment Sales Act; amending Minnesota Statutes 1978, 
Section 168.66, Subdivision 4. 
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Wu read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 1, u 
follows: 

Those who voted in the affirmative were: 

Aabbacb Frederick Knaak Omann 
Bang Geerty Knoll Penny 
Bam,lte Gundenon Knutson Peterson 
Benedict HlllUIOll Laufenburger Pill8bury 
Bernhagen Hugheo Leosard Purfeent 
Bmtaa Hwnphrey Luther Renneke 
Cluniel"""1d Jenoen Menning Rued 
O>leman Johnaon Moe Schmitz 
Da,,j.,. Keefe, J. Nichols Setzepfandt 
Dieterich Keefe, S.. Ogdahl Sieloff 
Dunn Kirchner Olhoft Sillen 
Engler Kleinbawn Olson Solon 

Mr. Vega voted in the negative. 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stem 
Stokowaki 
Strand 
Stwnpf 
Tennesaen 
Ueland,A. 
Ulland, J. 
Wegener 
Willet 

S. F. No. 1630: A bill for an act relating to the City of Minne
apolis; authorizing the establishment of a detached banking 
facility. 

Wu read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 38 and nays 21, as 
follows: 

Those who voted in the affirmative were: 

Bang 
Brataas 
Coleman 
Davies 
Dieterich 
Gearty 
Gunderson 
Hanson 

Hughes 
Humphrey 
Johnson 
Keefe, S. 
Kleinbaum 
Knoll 
Knutson 
Laufenburger 

Lessard 
Luther 
McCutcheon 
Moe 
Ogdahl 
Olhoft 
Olson 
Peterson 

Pillsbury 
Purfeent 
Sieloff 
Sillers 
Solon 
Spear 
Staples 
Stem 

Those who voted in the negative were: 

Stokowaki 
Stwnpf 
Tennessen 
UUand.J. 
Vega 
Willet 

Ashbach Dunn Knaak Henneke Wegener 
Barrette Engler Menning Rued 
Benedict Frederick Nichols Schmitz 
Bernhagen Jensen Omann Setzepfandt 
Chmielewski Keefe, J. Penny Strand 

So the bill passed and its title was agreed to. 

S. F. No. 1996: A bill for an act relating to the city of Minne
apolis; providing for a position in the unclassified service; amend
ing Laws 1969, Chapter 937, Section 1, Subdivision 1, as amended, 
and by adding a subdivision. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 
The roll was called, and there were yeas 60 and naY11 0, as 

follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knaak Omann Spear 
Bang Gearty Knutson Penny Staples 
Barrette Gunden,on Laufenburger Petenon Stem 
Benedict HIID80n Leesard Pillsbury Stokowski 
Bernhagen Hughes Luther Purfeerst Strand 
Brataaa Humphrey McCutcheon Rennoke Stumpf 
Chmielewski Jensen Menning Rued Tenneuen 
Coleman Johnson Moe Schmitz Ueland, A. 
Davies Keefe, J. Nichols Setzepfandt Ulland,J. 
Dieterich Keefe,S. Ofidahl Sieloff Vega 
Dunn Kirchner 0 hoft Sillers wu,ener 
Engler Kleinbaum Olson Solon w· et 

So the bHI passed and its title was agreed to. 

S. F. No. 1892: A bill for an act relating to workers' compensa
tion; allowing flexibility in election of insurance coverage for cer
tain businesses, partnerships and corporations; amending Minne
sota Statutes, 1979 Supplement, Section 176.012. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 
The roll was called, and there were yeas 61 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Ashbach Geart.y Knutson Peterson 
Bang Gunderson Laufenburger Pillsbury 
Barrette Hanson Lessard Purfeent 
Benedict Hughes Luther Renneke 
Bernhagen Humphrey McCutcheon Rued 
Brataas Jensen Mennin~ Schmitz 
Chmielewski Johnson Moe Setzepfandt 
Coleman Keefe, J. Nichols Sieloff 
Davies Keefe, S. O•dahl Sillers 
Diete,ric-h Kirchner Olhoft Solon 
Dunn Kleinbaum Olson Spear 
Engler Knaak Omann Staple• 
Frederick Knoll Penny Stem 

i'lo the biJJ passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tenneasen 
Ueland, A. 
Ulland, J. 
Vega 
We~ener 
Willet 

S. F. No. 1796: A bill for an act relating to economic develop
ment: regulating development loans to Indians; amending Minne
sota Statutes 1978, Section 362.40, Subdivisions 2 and 8; Minne
sota Statutes, 1979 Supplement, Section 362.40, Subdivision 9: 
repealing Minnesota Statutes 1978, Section 362.40, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on thP paRSage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 

Aobbach Gearty Knutaon Petenon 
Bang Gunderson Laufenburger Pillsbury 
Banette Hllll80n Leosard Purfeerst 
Benedict Hughes Luther Henneke 
Bernhagen Humphrey McCutclieon Rued 
Bratau Jensen Menning Schmitz 
Cbmiolewu:i Johnson Moo Sotzepfandt 
Coleman Keefe, J. Nichols Sieloff 
Davies Keefe, S. Ogdab) Sillers 
Dieterich Kirchner Olhoft Solon 
Dunn Kleinbaum Olson Spear 
Engler Knaak Omann Staples 
Frederick Knoll Penny Stem 

So the bill passed and its title was agreed to. 

[77THDAY 

Stokowaki 
Strand 
Stumpf 
Tenneosen 
Uoland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1716: A hill for an act relating to workers' compensa
tion; providing an annual date for adjusting supplementary bene
fit levels; amending Minnesota Statutes 1978, Section 176.132, by 
adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Gearty Knoll Omann Staples 
Bang Gundenon Knutson Penny Stem 
Banelte Hanson Laufenbur,ier Petenon Stokowski 
Benedict Hughes Lessard Pillsbury Strand 
Bernhagen Humphrey Luther Purfeent Stumpf 
Brataas Jensen McCutclieon Renneke Tennessen 
Chmielewski Johnson Menning Rued Ueland, A. 
Coleman Keefe, J. Moe Schmitz Ulland, J. 
Davies Keefe, S. Nichols Sieloff Vega 
Dunn Kirchner Ogdahl Sillers Wegener 
Engler Kleinbaum Olboft Solon Willet 
Frederick Knaak Olson Spear 

So the bill passed and its title was agreed to. 

S. F. No. 1613: A bill for an act relating to Independent School 
District No. 119, Walker; authorizing it to transfer money from its 
general fund to its capital expenditure fund for the purpose of 
constructing a facility for special education. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Bernhagen Davies Frederick 
Bang Brataas Dieterich Ge arty 
Barrette Chmielewski Dunn Gunderson 
Benedict Coleman Engler Hanson 

Hughes 
Humphrey 
,Johnson 
Keefe, J. 
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Keefe, S. Luther Penny Sieloff 
Kirchner McCutcheon Peterson Sillen 
Kleinbaum Moe Pillsbury Solon 
Knaak Nichols Purfeerst Spear 
Knoll Ogdahl Renneke Staples 
Knutson Olhoft Rued Stern 
Laufenburger Olson Schmitz Stokowski 
Lessard Omann Setzepfandt Strand 

So the bill passed and its title was agreed to. 
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Stumpf 
Tenn
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1751: A bill for an act relating to highway traffic 
regulations; providing that the operation of certain motorcycles 
does not require a two-wheeled vehicle endorsement on the opera
tor's driver's license; amending Minnesota Statutee 1978, Section 
169.974, Subdivision 2; and by adding a subdivision. 

Was reed the third time and placed on its final passage. 

The question was taken on the passage of the bW. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Petenon 
Bang Gunderson Laufenburger Pillsbury 
Barrette Hanson Lessard Purfeent 
Benedict Hughes Luther Renneke 
Bernhagen Humphrey McCutcheon Rued 
Brataas Jensen Menning Schmitz 
Chmielewski Johnson Moe Setzepfandt 
Coleman Keefe, J. Nichols Sieloff 
Davies Keefe, S. Ogdahl Billers 
Dieterich Kirchner Olhoft Solon 
Dunn Kleinbaum Olson Speer 
Engler Knaak Omann Staplee 
Frederick Knoll Penny Stem 

So the bill passed and its title was agreed to. 

Stokowoki 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1541: A bill for an act relating to transportation; 
abolishing the functions, powers and duties of the department of 
transportation relating to the inspection, grading, sampling and 
analysis of hay and straw; clarifying laws relating to the regula
tion of railroads and removing obsolete and duplicative language; 
prescribing certain powers of the commissioner of transportation 
and the public service commission relating to rates and charges; 
requiring track scales, and regulating the weighing of railroad cars 
and freight; providing for railroad grade crossing safety devices 
and other safety devicee; prescribing penalties; amending Minne
sota Statutes 1978, Sections 218.011, Subdivision 2; 218.021; 
218.031, Subdivision 1; 218.041; 219.01; 219.08; 219.10; 219.14; 
219.17; 219.19; 219.23; 219.28; 219.383, Subdivision 4; 219.39; 
219.40; 219.403; 219.47; 219.50; 219.52; 219.54; 219.64; 219.70; 
219.741; 219.85; 219.92; 219.97, Subdivision 7; Chapters 25, by 
adding sections; 219, by adding sections; and 239, by adding a 
section; repealing Minnesota Statutes 1978, Sections 219.02; 
219.03; 219.04; 219.05; 219.07; 219.11; 219.12; 219.25; 219.43; 
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219.58; 219.59; 219.60; 219.61; 219.62; 219.63; 219.65; 219.66; 
219.67; 219.84; 219.86; 219.87; 219.89; 219.90; 219.91; 219.94; 
219.95; 219.96; 219,97, Subdivisions 1, 2, 3, 8, 9, 11, 14, 15 and 16; 
222.38; 222.39; 222.40; 222.41; 222.42; 222.43; 222.44; 222.45; 
229.01; 229.02; 229.03; 229.04; 229.05; 229.06; 229.07; 229.08; 
229.10; 229.11; 229.12; 229.13; 229.14; 229.15; 229.16; 229.17; 
229.18; 229.19; 229.20; and 452.14. 

Wu read the third time and placed on its final passage. 
The question wu taken on the passage of the bill 

The roll wu called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aahbacb Gearty Knutaon Petel'IOn 
Bang Gunderson Laufenburger Pillabury 
Barrette Hanson Letaard Purfeent 
Benedict Hughee Luther Renneke 
Bernhagen Humphrey McCutcbeon Rued 
Brataaa Jenaen Menninr Schmitz 
Chmielewski Johnaon Moe Setzepfandt 
Coleman Keefe, J. Nichola Sieloff 
Daviea Keefe, S. Ogdabl Billen 
~~_!!rich Kirchner Olboft Solon 
'-'WID Kleinbaum Olaon Spear 
Engler Knaak Omann Sta plea 
Frederick Knoll Penny Stem 

So the bill passed and its title was agreed to. 

Stokowaki 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland,J. 
Vega 
W~gener 
Willet 

8. F. No. 2095: A bill for an act relating to Hennepin County; 
providing for a county personnel system; providing various condi
tions of public employment; amending Laws 1965, Chapter 855, 
Sections 1, 2, 3, 4, as amended, 5, 6, as amended, 7, as amended, 
8, 9, 10, 11, 12, 13, 14, 15, u amended, and 16; and Laws 1979, 
Chapter 198, Article I, Section 2; repealing Laws 1945, Chapter 
607, as amended; Laws 1965, Chapter 855, Section 17; Laws 1967, 
Chapter 646, Sections 4, 5, 6, and 7, and Chapter 779; and Laws 
1979, Chapter 198, Article III, Section 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Engler Kirchner Nichols Schmitz 
Bang Frederick Kleinbaum Oli,dahl Setzepfandt 
Barrette Gearty Knaak 01 oft Sieloff 
Benedict Gunderson Knoll Olson Siller• 
Bernhagen Hanson Knutaon Omann Solon 
Brataas Hughes Laufenburger Penny Spear 
Chmielewski Humphrey Lessard Peterson Staples 
Coleman Jensen Luther Pillsbury Stem 
Davies Johnson McCutcheon Purfeerst Stokowski 
Dieterich Keefe,J. Menning Renneke Strand 
Dunn Keefe,S. Moe Rued Stumpf 
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Tenneseen Ulland, J. Vega Wegener 
Ueland,A. 

Willet 

So the bill passed and its title was agreed to. 

S. F. No. 1732: A bill for an act relating to public welfare; allow
ing county boards to delegate certain powers to county welfare 
boards; allowing human services boards to appoint a director on a 
permissive basis; amending Minnesota Statutes, 1979 Supple
ment, Sections 256E.08, by adding a subdivision; and 402.05, Sub
division la. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 29 and nays 33, as 
follows: 

Those who voted in the affirmative were: 

Aahbach Gearty McCutcheon Omann Schmitz 

t::.Uct 
Haneon Menning Penny Setze))fandt 
Jensen Moe Peterson Strand 

Bernhagen Keefe,J. · Nelson Pillsbury Wegener 
Chmielewski Kirchner Nichols Renneke Willet 
Dunn Kleinbaum Olson Rued 

Those who voted in the negative were: 
Barrette Hughes Laufenburger Sieloff Stumpf 
Brataas Humphrey Lessard Sillen Tennessen 
Coleman Johnson Luther Solon Ueland,A 
Davies ~:,~irs. Merriam Spear Ulland,J. 
Dieterich Ogdah] Staples Vega 
Engler Knoll Olhoft Stem 
Frederick Knutson Purfeent Stokowaki 

So the bill failed to pass. 

S. F. -No. 1731: A bill for an act relating to trade secrets; 
enacting the uniform trade secrets act. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 59 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Aahbach Frederick Knutson Penny 
Bang Gearty Laufenburger Peterson 
Barrette Hanson Lessard Pillsbury 
Benedict Hughes Luther Purfeerst 
Bernhagen Humphrey McCutcheon Renneke 
Brataas Jensen Menning Rued 
Chmielewski Johnson Merriam Schmitz 
Coleman Keefe, S. Moe Setzepfandt 
Davies Kirchner Nichols Sieloff 
Dieterich Kleinbaum Olboft Sillers 
Dunn Knaak Olson Solon 
Engler Knoll Omann Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
wrn..1 
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,s. F. No. 1957: A bill for an act relating to transportation; ex
empting certain substituted aircraft from payment of the aircraft 
registration tax; limiting refunds under certain circumstances; 
clarifying the penalty assessed for late payment of registration 
tax;. amending Minnesota Statutes 1978, Sections 360.55, by 
adaing a subdivision; and 360.61. 

With the unanimous consent of the Senate, Mr. Penny moved 
to amend S. F. No. 1957 as follows: 

Page 2, line 1, delete "department" and insert "commissioner" 

Page 2, line 5, delete "department" and insert "commissioner" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1957 was read the third time, as amended, and placed 
on its final psssage. 

The question was taken on the psssage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Laufenburger Penny 
Bang Hanson Lessard Peterson 
Barrette Hughes Luther Pillabury 
Benedict Humphrey McCutcheon Purfeerst 
Bernhagen Jensen Menning Renneke 
Bratsas Johnson Merriam Rued 
Chmielewski Keefe,J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Sillers 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 
Gearty Knutson Omann Staples 

Stem 
Stokowaki 
Strand 
Stumpf 
Tennezsen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

S. F. No. 2090: A bill for an act relating to transportation; 
allowing the use of certain documents as relevant evidence of 
exceeding vehicle weight limits; requiring record keeping for ship
ments unloaded; imposing civil penalties; amending Minnesota 
Statutes 1978, Chapter 169, by adding sections. 

With the unanimous consent of the Senate, Mr. Willet moved to 
amend S. F. No. 2090 as follows: 

Page 1, line 17, delete "the" and insert "a" 

Page 1, line 18, delete "the" an.d insert "a" 

Page 1, line 20, delete "which" and insert "that" 

Page 1, line 22, delete "shall be" and insert "is" 
Page 1, line 23, delete "a" and insert "the" 

Page 2, line 2, delete "which" and insert "that," 
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Page 2, line 4, after "vehicle" insert a comma 

Page 2, line 6, delete "shaU be" and insert "is" 

Page 2, line 6, delete "a" and insert "the" 
Page 2, line 15, delete "which" and insert "that" 

Page 2, line 18, delete "which" and insert "that" 
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Page 2, line 21, delete "less" and insert "not more" 

Page 2, line 23, delete the period and insert a semicolon 

Page 2, line 24, delete "less" and insert "more" 

Page 2, line 25, delete "3,000" and insert "2,000" 

Page 2, line 25, delete "and" and insert "but not" 

Page 2, line 25, delete "2,000" and insert "3,000" 

Page 2, line 26, delete the period and insert a semicolon 

Page 2, line 27, delete "less" and insert "more" 

Page 2, line 28, delete "5,000" and insert "3,000" 

Page 2, line 28, delete "and" and insert "but not" 

Page 2, line 28, delete "3,000" and insert "5,000" 

Page 2, line 29, delete the period and insert "; or' 

Page 3, line 24, delete "shaU be" and insert "is" 

Page 3, line 33, delete "which" and insert "that" 

Page 4, line 1, delete "shall" and insert "is" 

Page 4, line 2, delete "constitute" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2090 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 13, as 
follows: 

Those who voted in the affirmative were: 
Bang 
Benedict 
Bernhagen 
Brat.ass 
Chmielewski 
Davies 
Dieterich 
Engler 
Gearty 
Hanson 

Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Nelson 
Olhoft 
Olson 
Omann 
Penny 

Pillsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 
Sieloff 
Solon 
Spear 
Staples 
Stern 

Stokowski 
Stumpf 
Tennessen 
Ueland, A. 
Vega 
Wegener 
Willet 
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Those who voted in the negative were: 
A1hbach Gundenon Moe Setzepfandt tnland, J. 
Banette Menning Nichol, Sillel'I 
Frederick Merriam PeteJ'IOn Strand 

So the bill, as amended, passed and its title was agreed to. 

S. F. No. 1679: A bill for an act relating to transportation; 
permitting certain exemptions from motor carrier reporting re
quirements; requiring driver qualifications and safety require
ments for certain carriers; creating a single annual renewal date 
for holders of multiple permits; permitting issuance of "floater" 
identification cards to motor carriers; clarifying enforcement 
powers; amending Minnesota Statutes 1978, Sections 221.031, 
Subdivision 1; 221.131; 221.221; and Minnesota Statutes, 1979 
Supplement, Section 221.011, Subdivision 22. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Laufenburger Peterson 
Bang Hanson Lessard Pillsbury 
Barrette Hughes Luther Purfeerst 
Benedict Humphrey McCutcheon Renneke 
Bernhagen Jensen Menning Rued 
Brataas Johnson Merriam Schmitz 
Chmielewski Keefe, J. Moe Setzepfandt 
Davies Keefe, S. Nelson Sieloff 
Dieterich Kirchner Nichols Billers 
Dunn Klein ha um Olhoft Solon 
Engler Knaak Olson Spear 
Frederick Knoll Omann Staples 
Gearty Knutson Penny Stem 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
tnland, J. 
Vega 
Wegener 
Willet 

S. F. No. 2110: A bill for an act relating to metropolitan gov
ernment; providing for the maximum amount of the borrowin!? 
authorization of the metropolitan airports commission; amending 
Minnesota Statutes 1978, Section 473.667, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 

Dieterich 
Dunn 
Engler 
Frederick 
Gearty 
Gunderson 
Hanson 

Hughes 
Humphrey 
,Jensen 
Johnson 
Keefe, J. 
Keefe, S. 
Kirchner 

Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 

Mccutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
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Olhoft Purfeent Sillen Strand 
Ollon Renneke Solon Stumpf 
Omann Rued Spear Tenn-n 
Penny Schmitz Stapleo Ueland, A. 
Peterson Setzepfandt Stem Ulland, J. 
Pillabury Sieloll StokOW81rl Vega 

So the bill passed and it.s title was agreed to. 
Mr. Davies voted in the negative. 

Wegener 
Willet 
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S. F. No. 2104: A bill for an act relating to state lands; changing 
the interest rate on unpaid sale balances; amending Minnesota 
Statutes 1978, Section 92.06, Subdivision 1. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 61 and nays 1 as, 

follows: 
Those who voted in the affirmative were: 

Ashbach Gundenon Lessard Petenon 
Bang Hanson Luther Pillsbury 
Barrette Hughes McCureheon Purfeent 
Benedict Humphrey Menuing Renneke 
Bemhagen Jensen Merriam Rued 
Brataaa Johnson Moe Schmitz 
Chmielewski Keefe, S. Nelson Setzepfandt 
Davies Kirchner Nichols Sieloff 
Dieterich Kleinbaum Ogdabl Sillers 
Dunn Knaak Olhoft Solon 
Engler Knoll Olson Spear 
Frederick Knullon Omann Staples 
Gearty Laufenburger Penny Stem 

Mr. Keefe, J. voted in the negative. 
So the bill passed and its title -s agreed to. 

Stokowaki 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1900: A bill for an act relating to financial institutions; 
authorizing certain additional facilities for banks; amending Minne
sota Statutes 1978, Section 47.52. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll -s called, and there were yeas 61 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Ashbach Gunderson Lessard Peterson 
Bang Hanson Luther Pillsbury 
Barrette Hughes McCutcheon Purfeerst 
Benedict Humphrey Menning Renneke 
Bernhagen Jensen Merriam Rued 
Brataas Johnson Moe Schmitz 
Chmielewski Keefe,J. Nelson Setzepfandt 
Davies Keefe, S. Nichols Sieloff 
Dieterich Kleinbaum Ogdahl Billers 
Dunn Knaak Olhoft Solon 
Engler Knoll Olson Spear 
Frederick Knutson Omann Staples 
Gearty Laufenburger Penny Stem 

So the bill psssed and its title was ai:reed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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S. F. No. 1810: A bill for an act relating to motor vehicles; 
registration and taxation; exempting certain tax exempt vehicles 
from special markings; amending Minnesota Statutes 1978, Sec• 
tion 168.012, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 62 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Laufenburger Penny 
Bang Hanson Lessard Peterson 
Barrette Hughes Luther Pillsbury 
Benedict Humphrey McCutcheon Purfeerst 
Bernhagen Jensen Menning Renneke 
Brataas Johnson Merriam Rued 
Chmielewski Keefe, J. Moe Schmitz 
Davies Keefe. S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Sillers 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 
Gearty Knutson Omann Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1937: A bill for an act relating to drivers licenses; 
authorizing instruction permit holders to operate a motor vehicle 
while receiving behind the wheel training when accompanied by 
licensed adults; amending Minnesota Statutes 1978, Section 
171.05, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 62 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Laufenburger Penny 
Bang Hanson Lessard Peterson 
Barrette Hughes Luther Pillsbury 
Benedict Humphrey McCutcheon Purfeerst 
Bernhagen Jensen Menning Renneke 
Brataas Johnson Merriam Rued 
Chmielewski Keefe, J. Moe Schmitz 
Coleman Keefe, S. Nelson Setzepfandt 
Davies Kirchner Nichols Sieloff 
Dieterich Kleinbaum Ogdahl Sillers 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 
Gearty Knutson Omann Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 2131: A bill for an act relating to local government; 
pennitting local governmental bodies to set mileage allowances 
for officers and employees; amending Minnesota Statutes 1978, 
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Section 471.665, Subdivision 3; and Minnesota Statutes, 1979 
Supplement, Section 471.665, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 18, as 
follows: 

Those who voted in the affirmative were: 
Benedict ~ Laufenburger Peterson 
Bernhagen Hughes Lessard Purfeerst 
Chmielewski Humphrey Menning Renneke 
Dieterich Johnson Moe Rued 
Dunn Keefe, S. Nelson Schmitz 
Engler Kleinbaum Nichol■ SetzeJ>fandt 
Frederick Knaak Olboft Sieloff 
Gearty Knoll Ol■on Billers 
Gunderson Knut■on Penny Solon 

Those who voted in the negative were: 
A■hhach Davie■ Luther Omann 
Bang Jen■en McCutcheon Pillabury 
Barrette Keefe, J. Merriam Stumpf 
Brataas Kirchner Ogclabl Tennesaen 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stem 
Stokowaki 
Strand 
Ueland,A. 
W~gener 
Willet 

Ulland,J. 
Vega 

S. F. No. 2102: A bill for an act relating to the city of Melrose; 
authorizing the issuance of general obligation bonds for a fire 
hall and community center. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 1, as 
follows:. 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Penny 
Bang Gunderson Laufenburger Peterson 
Barrette Hanson Le■sard Pillsbury 
Benedict Hughes Luther Purfeerst 
Bernhagen Humphrey McCutcheon Renneke 
Brataas Jensen Menning Rued 
Chmielewski Johnson Moe Schmitz 
Coleman Keefe, J. Nelson Setzepfandt 
Davies Keefe, S. Nichols Sieloff 
Dieterich Kirchner Ogclabl Sillers 
Dunn Kleinbaum Olhoft Solon 
Engler Knaak Olson Spear 
Frederick Knoll Omann Staples 

Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

Stem 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2040: A bill for an act relating to the city of Camp
bell; authorizing issuance of general obligation bonds to finance 
construction of a community hall. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Bang Gunderaon Knutson 
Barrette Hanson Laufenburger 
Bernhagen Hughes Lessard 
Brataas Humphrey Luther 
Chmielewski Jensen Menning 
Coleman Johnson Moe 
Davies Keefe, J. Nelson 
Dieterich Keefe, S. Nichola 
Dunn Kirchner Ogdabl 
Engler Kleinbeum Olboft 
Frederick Knaak Olson 
Gearty Knoll Omann 

Mr. Merriam voted in the negative. 

Penny 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schmitz 
SetzeJ>fandt 
Sieloff 
Sillers 
Solon 
Spear 

So the bill passed and its title was agreed t.o. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
We_gener 
Willet 

S. F. No. 1979: A bill for an act relating t.o state forests; 
altering the boundaries of Badoura State Forest; amending Min
nesota Statutes 1978, Section 89.021, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Omann 
BangBarrette Gunderson Laufenburger Penny 

Hanson Lessard Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataas Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Og:dabl Sillers 
Engler Knaak Olboft Solon 
Frederick Knoll Olson Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1187: A bill for an act relating t.o insurance; providing 
for continuation of waiver of premium benefits for the disabled, 
regardless of continuation of the master policy; amending Minne
sota Statutes 1978, Section 61A.091. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Gearty Knutson Omann 
Bang Gunderson Laufenburger Penny 
Barrette Hanson Le888rd Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataas ,Jensen Menning Renn eke 
Chmielewski ,Johnson Merriam Rued 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Billers 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tenne88en 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1889: A bill for an act relating to intoxicating liquor; 
authorizing the use of wine catalogs by off-sale dealers; amending 
Minnesota Statutes 1978, Section 340.15, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was tsken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 15, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe, J. 
Keefe,S. 
Knaak 

Knoll 
Knutson 
Lessard 
Luther 
Merriam 
Moe 
Nelson 
Nicholll 
Ogdahl 
Olson 

Omann 
Penny 
Pillsbury 
Purfeerst 
Schmitz 
Sieloff 
Billers 
Solon 
Spear 
Staple~ 

Those who voted in the negativ<' were: 

Benedict Kirchner McCutcheon Peterson 
Chmielewski Kleinbaum Menning Henneke 
Gunderson Laufenburger Olhoft Rued 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 

Setzepfandt 
Strand 
Willet 

S. F. No. 1188: A bill for an act relating to insurance; providing 
that an employer group disability income policy provide coverage 
for pre-termination claims. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J, 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
Mccutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 

Omann 
Penny 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sillers 
Solon 
Spear 

So the bill passed and its title was agreed to. 
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Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
lJeland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1662: A bill for an act relating to intoxicating liquor; 
authorizing holders of off-sale licenses to dispense samples of 
wine; amending Minnesota Statutes 1978, Section 340.11, Subdi
vision 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 35 and nays 26, as 
follows: 

Those who voted in the affirmative were: 

Bang 
Barrette 
Brataas 
Coleman 
Davies 
Dieterich 
Frederick 

Gearty 
Hughes 
Keefe,S. 
Kleinbaum 
Knaak 
Laufenburg'er 
Lessard 

Luther 
Merriam 
Nelson 
Nichols 
Ogdahl 
Omann 
Penny 

Those who voted in the negative were: 

Ashbach 
Benedict 
Bernhagen 
Chmielewski 
Dunn 
Engler 

Gunderson 
Hanson 
Humphrey 
Johnson 
Keefe,J. 
Kirchner 

Knutson 
McCutcheon 
Menning 
Moe 
Olhoft 
Olson 

Pillsbury 
Purfeerst 
Setzepfandt 
Sillers 
Spear 
Staples 
Stem 

Peterson 
Renneke 
Rued 
Schmitz 
Sieloff 
Solon 

So the bill passed and its title was agreed to. 

Stokowski 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 

Strand 
Willet 

S. F. No. 1700: A bill for an act relating to insurance; regulating 
suicide provisions in life insurance contracts; amending Minnesota 
Statutes 1978, Chapter 61A, by adding a section. 

Mr. Davies moved that S. F. No. 1700, No. 54 on the Calem!ar, 
be stricken and placed at the top of General Orders. The motion 
prevailed. 

S. F. No. 1358: A bill /or a.n act relating to insurance; clarifying 
provisions regarding acquisition of control of domestic insurers; 
changing the time period after which a hearing must be held under 
the insurance holding company systems act; changing the time 
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period under which discovery mll8t be completed for these hear
mgs; eliminating an exemption from the insurance holding com
pany systems act; amending Minnesota Statutes 1978, Section 
60D.02, Subdivisions 4 and 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bil:l. 

The roll was called, and there were yeas 60 and nays 0, as 
foDows: 

Those who voted in the affirmative were: 
Aahbach Frederick Knoll Olhoft 
l3ang GunGea'F __ n Knutson OmannOlson 
Barrette ueno Laufenburger 
Benedict Hanson Lessard Penny 
Bernhagen Bugbee Luther Peterson 
Brataaa Humphrey McCutcheon Pillsbury 
Chmielewski Johnson Menning Purfeerst 
Coleman Keefe, J. Merriam Renneke 
Deviee Keefe, S. Moe Rued 
Dieterich Kirchner Nelson Schmitz 
Dunn Kleinbaum Nichols Setzepfandt 
Engler Knaak Ogdahl Sieloff 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Stopleo 
Stem 
Stokowoki 
Strand 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1922: A bill for an act relating to financial institu
tions; permitting banks or trust companies to invest up to 20 
percent of their capital and surplll8 in certain agricultural credit 
corporations; amending Minnesota Statutes 1978, Section 48.61, 
Sutidivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aahbach Gearty Laufenburger Penny 
Bang Gunderson Lessard Peterson 
Barrette Hanson Luther Pillsbury 
Benedict Hughes McCutcheon Purfeerst 
Bemhagen Humphrey Menning Renneke 
Brataaa Johnson Merriam Rued 
Chmielewski Keefe, J. Moe Schmitz 
Coleman Keefe, S. Nelson Setzepfandt 
Davies Kirchner Nichols Sieloff 
Dieterich Kleinbaum Ogdahl Solon 
Dunn Knaak Olhoft Spear 
Engler Knoll Olson Stopleo 
Frederick Knutson Omann Stem 

So the bill passed and its title was agreed to. 

Stokowoki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
W~ener 
Willet 

S. F. No. 1825: A bill for an act relating to state government; 
permitting payroll deductions for the Minnesota Benefit Associa
tion; amending Minnesota Statutes 1978, Section 10.39, Subdivi
sion 1. 
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Was read the third time and placed on its final passage. 

The question was taken on the pa888ge of the bill. 
The ioll was called, and· there were yeas 60 and nays 1, as 

follows: 
Those who voted in the affirmative were: 

Aobbach Frederick Knoll Olhoft 
Bang Gearty Knutaon Olaon 
Barrette Gundenon Laufenburger Omann 
Benedict Hanson Lessard Penny 
Bernhagen Hughes Luther Petereon 
Brataae Humphrey McCutcbeon Pillsbury 
Cbmielewaki Jobnaon Menning Purfeerst 
Coleman Keefe, J. Merriam Renneke 
Davies Keefe, S. Moe Rued 
Dieterich Kirchner Nelaon Schmitz 
Dunn Kleinbaum Nichols Sieloff 
Engler Knaak Ogdahl Solon 

Mr. Setzepfandt voted in the negative. 

So the bill passed and its title was agreed to. 

Spesr 
Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tenneseen 
Ueland,A. 
Ulland,J. 
Vega 
W~gener 
Willet 

S. F. No. 1659: A bill for an act relating to intoxicating liquor; 
permitting municipalities to authorize the sale of intoxicating 
liquor at arenas and sports complexes in certain cases; amending 
Minnesota Statutes 1978, Section 340.11, by adding a subdivision. 

W 88 read the third time and placed on its final passage. 

The question was taken on the pa888ge of the bill. 

The ,oil was called, and there were yeas 40 and nays 21, 88 

follows: 
Those who voted in the affirmative were: 

Aobbach Hanson Laufenburger Omann 
Bang Humphrey Lessard Penny 
Barrette Jensen Luther Pillsbury 
Brataae Johnson Merriam Purfeerst 
Coleman Keefe, S. Moe Setzepfandt 
Davies Kleinbaum Nelaon Solon 
Dieterich Knaak Nichols Spesr 
Gearty Knoll Ogdshl Staples 

Those who voted in the negative were: 
Benedict Gundenon McCutcheon Renneke 
Bernhagen Hughes Menning Rued 
Chmielewski Keefe, J. Olhoft Schmitz 
Dunn Kirchner Olaon Sieloff 
Frederick Knutson Peterson Strand 

So the bill paBSed and its title was agreed to. 

Stem 
Stokowaki 
Stumpf 
TeDDe888n 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

Willet 

S. F. No. 1661: A bill for an act relating to intoxicating liquor; 
removing limitations on the number of on-sale licenses which cities 
may i88Ue; permitting counties and cities t.o set off-sale license 
fees; amending Minnesota Statutes 1978, Sections 340.11, Subdi
visions 3a, 5a, 7a, 10a, 13, 14, and 20; 340.353, Subdivision 5; 
Minnesota Statutes, 1979 Supplement, Section 340.11, Subdi-
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visions 11 and llb; and repealing Minnesota Statutes 1978, Sec
tion 340. 11, Subdivisions 8 and 18. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 23 and nays 38, a• 
follows: 

Those who voted in the affirmative were: 
Bang Jensen Laufenburger Ogdahl 
Coleman Johnson Luther Penny 
Dieterich Keefe, S. McCutcheon Pillsbury 
Gearty Kleinbsum Merriam Purfeerst 
Hughes Knoll Nelson Staples 

Those who voted in the negative were: 
ABhbsch Engler 
Barrette Frederick 
Benedict Gunderson 
Bernhagen Hanson 
Brataas Humphrey 
Chmielewski Keefe, J. 
Davies Kirchner 
Dunn Knaak 

So the bill failed to pass. 

Knutson 
Menning 
Moe 
Nichols 
Olhoft 
Olson 
Omann 
Peterson 

Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Solon 
Spear 
Strend 

Stem 
Stokowaki 
Tenneaaen 

Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1843: A bill for an act relating to transportation; 
establishing a state rail bank for abandoned rail lines; amending 
Minnesota Statutes 1978, Chapter 222, by adding a section; Min
nesota Statutes, 1979 Supplement, Sections 174.03, Subdivision 4; 
222.50, Subdivision 7; and 222.65. 

Was read the third time and placed on its final pas.sage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Ashbsch Frederick Knoll Olson 
Beng Gearty Knutson Omann 
Barrette Gunderson Laufenburger Penny 
Benedict Hanson Leeaard Peterson 
Bernhagen Hughes Luther Pillsbury 
Brataas Humphrey Menning Purfeerst 
Chmielewski Jensen Merriam Renneke 
Coleman Johnson Moe Rued 
Davies Keefe, J. Nelson Schmitz 
Dieterich Keefe, S. Nichols Setzepfandt 
Dunn Kirchner Ogdahl Sieloff 
Engler Kleinbaum Olhoft Solon 

Spear 
Staples 
Stem 
Stokowslri 
Strand 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Mccutcheon and Stumpf voted in the negative. 

So the bill passed and its title was agreed to. 

S. F. No. 1887: A bill for an act relating to taxation; redefining 
"family farm corporation" for purposes of the agricultural prop-
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erty tax law; amending Minnesota Statutes 1978, Section 273.111, 
Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Alhbach Gundenon Knutson Olson Solon 
Bang Hanson Laufenburger Omann 8-
Barrette Hughee Leaaard Penny Staplee 
Benedict Humphrey Luther Peterson Stem 
Bernhagen Jensen McCutcheon Pi118bury Stokowlkl 
Brataaa Johnson Menning Purfeerst Strand 
Chmielewski Keefe, J. Merriam Henneke Stumpf 
Coleman Keefe, S. Moe Rued Ueland, A. 
Dunn Kirchner Nelson Schmitz Ulland, J. 
Engler Kleil)bawn Nichols Setze11fandt Vega 
Frederick Knaak Ogdabl Sieloff Wegener 
Gearty Knoll Olhoft Billers Willet 

Messrs. Davies, Dieterich and Tennessen voted in the negative. 

So the bill passed and its title was agreed to. 

S. F. No. 1719: A bill for an act relating to taxation; changing 
settlement dates for property taxes; amending Minnesota Statutes 
1978, Sections 276.09; 276.10; and 276.11. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knutson Olson 
Bang Gearty Laufenburger Omann 
Barrette Gunderson Lessard Penny 
Benedict Hanson Luther Peterson 
Bernhagen Hughes McCutcheon Pillsbury 
Brataas Jensen Menning Purfeerst 
Chmielewski Johnson Merriam Renneke 
Coleman Keefe, J. Moe Rued 
Davies Kirchner Nelson Schmitz 
Dieterich Kleinbaum Nichols Setzepfandt 
Dunn Knaak Ogdahl Sieloff 
Engler Knoll Olhoft Billers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staplee 
Stem 
Stokowski 
Strand 
Stwnpf 
Tennessen 
Ulland, J. 
Vega 
WE!gener 
Willet 

S. F. No. 1675: A bill for an act relating to taxation; clarifying 
the provisions of the wetland credit for property tax purposes; 
providing a property tax exemption and credit for native prairie; 
providing for payment to the county for revenue 1081: by the ex
emption and credit; appropriating money; amending Minnesota 
Statutes 1978, Chapter 273, by adding a section; and Minnesota 
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Statut.es, 1979 Supplement, Sections 272.02, Subdivision l; 
273.115, Subdivisions 1, 2, 5, 6, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Omann 
Bang Gunderson Laufenburger Penny 
Barrette Hanson Lessard Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataas Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Billers 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1875: A bill for an act relating to connneroe; providing 
for ownership rights in dies and molds under certain conditions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Gearty Le88ard Peterson 
Bang Hanson Luther Pillsbury 
Barrette Hughes McCutcheon Purfeerst 
Benedict Humphrey Menning Renneke 
Bernhagen Jensen Merriam Rued 
Brataas Johnson Moe Schmitz 
Chmielewski Keefe, J. Nelson Setzepfandt 
Coleman Keefe, S. Nichols Sieloff 
Davies Kleinbaum Ogdahl Sillers 
Dieterich Knaak Olhoft Solon 
Dunn Knoll Olson Spear 
Engler Knutson Omann Staples 
Frederick Laufenburger Penny Stern 

So the biH passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland.J. 
Vega 
Wegener 
Willet 

S. F. No. 1863: A bill for an act relating to courts; raising the 
.iurisdictional limit for conciliation court; providing for additional 
clerk and administrator duties in conciliation court; providing for 
a procedure to assist in collection of conciliation court judgments; 
changing certain deadlines; providing penalties; amending Minne
sota Statutes 1978, Sections 487.30, Subdivision 1, and by adding 
a subdivision; 488A.12, Subdivision 3; 488A.13, Subdivision 2; 
488A.14, Subdivisions 4 and 5; 488A.16, Subdivisions 2, 5, 6 and 8; 
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488A.17, Subdivisions 2 and 3; 488A.29, Subdivision 3; 488A.30, 
Subdivision 2; 488A.31, Subdivisions 4 and 5; 488A.33, Subdi
visions 2, 5, 7 and 8; and 488A.34, Subdivisions 2 and 12. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roH was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Aohbach Gearty Knutson Omann 
Bang Gunderson Laufenburger Penny 
Barrette Hanson Lessard Peterson 
Benedict Hughes Luther Pillsbwy 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataas Jensen Menning Henneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Sillers 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland. J. 
Vega 
We~ener 
Willet 

S. F. No. 597: A bill for an act relating to motor vehicles; 
requiring an identification number on vehicles used in enforcing 
highway traffic safety regulations; amending Minnesota Statutes 
1978, Section 169.98, Subdivision 1. 

Was read the third time and plaef'd on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieteri<'h 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
,Johnson 
Keefe,J. 
Keele,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenbur~er 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichol!'l 
Oedahl 
Olhoft 
Olson 
Omann 

Penny 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
SiUers 
Solon 
Spear 
Staples 

Mr. McCutcheon voted in the negat.ive. 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Deland.A. 
lflland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1311: A bill for an act relating to metropolitan govern
ment; removing the city of Northfield from definition of metro
politan areas; adding the city of Northfield to region ten; amend-
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ing Minnesota Statutes 1978, Sections 473.121, Subdivision 2; 
473.123, Subdivision 3; 473.403; 473F.02, Subdivisions 2 and 8. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bilL 

The roll was ca1Jed, and there were yeas 62 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knuteon Omann 
Bang Gundel'IOn Laufenburger Penny 
Barrette HaDJ10n Le888rd Peterson 
Benedict Hughee Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataas Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Setzepfandt 
Davies Keefe, S. Nelson Sieloff 
Dieterich Kirchner Nichols Billen 
Dunn Kleinbaum Ogdahl Solon 
Engler Knaak Olhoft Spear 
Frederick Knoll Olson Staples 

Mr. Schmitz voted in the negative. 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tenneesen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1740: A bill for an act relating to local public em
ployees; increasing the amount of severance pay which may be 
given to certain employees; improving some of the language in a 
severance pay law; amending Minnesota Statutes, 1979 Supple
ment, Section 465. 72. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was ca1Jed, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Gunderson Knutson Olson 
Barrette Hanson Laufenhurger Omann 
Benedict Hughes Lessard Penny 
Bernhagen Humphrey Luther Peterson 
Brataas Jensen McCutcheon Pillsbury 
Chmielewski Johnson Menning Purfeerst 
Davies Keefe, J. Merriam Renneke 
Dieterich Keefe, S. Moe Rued 
Dunn Kirchner Nelson Schmitz 
Engler Kleinbaum Nichols Sieloff 
Frederick Knaak Ogdahl Siller• 
Gearty Knoll Olhoft Solon 

So the bill passed and its title was agreed to. 

Spear 
Staple• 
Stem 
Stokowskl 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 789: A bill for an act relating to commerce; registering 
and regulating continuing care facilities; providing a lien; provid
ing for disclosure; providing a penalty; amending Minnesota Stat
utes 1978, Section 82.18. 
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Wu read the third time andplaced on ita final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
fon-&: 

Thole who voted in the affirmative were: 
Alhbach Gearty Knutson Omann 
Bang Gunderson Leufenburger Penny 
Banette Hauon 1-rd Peterson 
Benedict Hugheo Luther Pillo bury 
Bemha- Humphrey McCutcheon Purfeerst 
Brataaa Jenoen Menning Renneke 
ChmieleMki Johnson Merriam Rued 
Col81118D Keefe, J. Moe Schmitz 
Davieo Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichole Sieloff 
Dunn Klelnbaum Ogdahl Sillero 
Engler Knaak Olhoft Solon 
Fnderiek Knoll Ohon Spear 

So the bill ))8888d and its title was agreed to. 

Staples 
Stem 
Stokowaki 
Strand 
Stumpf 
Tenn88Ben 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1707: A bill for an act relating to towns; requiring a 
majority of voters to permit town zoning; clarifying the ballot 
question; requiring hearing and notice before certain actions; re
quiring notice of changes; amending Minnesota Statutes 1978, 
Sections 366.11; 366.12; 366.13; and 366.15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 62 and nays 0. as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Laufenburger Penny 
Bang Gunderson Le88ard Peterson 
Barrette Hanson Luther Pillsbury 
Benedict Hughes McCutcheon Purfeerst 
Bernhagen Humphrey Menning Renneke 
Brataas Jensen Merriam Rued 
Chmielewski Johnson Moe Schmitz 
Coleman Keefe, J. Nelson Setzepfandt 
Davies Keefe, S. Nichols Sieloff 
Dieterich Kirchner Ogdahl Sillero 
Dunn Kleinbaum O)hoft Solon 
Engler Knaak Olson Spear 
Frederick Knutson Omann Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1811: A bill for an act relating to transportation; ex• 
eluding minor pipeline relocations from certain easement or right
of-way agreement provisions; amending Minnesota Statutes, 1979 
Supplement, Section 1161.01, Subdivision 2. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
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The roll was called, and there were yeu 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knulaon Omann 
Bang Gunder&OD Laufenburger Penny 
Barrette Hanaon Lesaard Petenon 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeent 
Brataas Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbeum Ogdahl Sillen 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 

So the bill passed and its title was agreed to. 

Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tenn11■en 
Uebmd.A. 
Ulland.J. 
Vega 
We,gener 
Willet 

S. F. No. 1921: A bill for an act relating to the city of 
Moorhead; increasing the amount which the city may expend for 
public transportation services; amending Laws 1969, Chapter 192, 
Section 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knutaon Omann 
Bang Gundenon Laufenburger Penny 
Barrette Hanaon Lessard Pete non 
Benedict H,.- Luther Pillsbury 
Bernhagen Humpbn,y McCutcheon Purfeerst 
Brataas Jenaea Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe,J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichole Sieloff 
Dunn Kleinbaum OgdahJ Sillers 
Engler Knaak Olhuft Solon 
Frederick Knoll Olson Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennesaen 
Ueland.A. 
Ulland,J. 
Vega 
W~gener 
Willet 

S. F. No. 2067: A bill for an act relating to motor vehicles; 
increasing thP maximnrn interest rate on certain loans under the 
Motor Vehicle Retail Installment & 1·1 Ad; amending Minnesota 
Statutes 1978, Section 168.72. 

With th" •manimnus consent of the Senate, Mr. Penny moved 
to amend S. F. No. 2067 as follows: 

Page 2, line 27, delete "1" and insert "31" 

Page 2, line 32, after the period, insert "A motor vehicle retail 
installment sale contract that provides for a time price differential 
authorized by this subdivision continues to be enforceable in 
accordance with its terms until the indebtedness is fully satisfied." 



4254 JOURNAL OF THE SENATE ['1'1TH DAY 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2067 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 4, as 
follows: 

Those who voted in the affirmative were: 
Aahbach Gearty Knutaon Penny 
Bang Gunderaon Laufenburger Petenon 
Barrette HBD80n Lessard Pillsbury 
Benedict Hughe& Menning Purfeerst 
Bernhagen Humphrey Merriam Renneke 
Brataas Jemen Moe Rued 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols SelzeJ>fandt 
Davieo Kirchner Ogdahl Sieloff 
Dunn Kleinbaum Olhoft Sillere 
Engler Knaak Olson Solon 
Frederick Knoll Omann Speer 

Staples 
Stem 
Stokowaki 
Strand 
Stumpf 
Tenneaen 
Ueland,A. 
Ulland,J. 
Vega 
We_gener 
Willet 

Messrs. Dieterich, Johnson, Luther and McCutcheon voted in 
the negative. 

So the bill, as amended, passed and its title was agreed to. 

S. F. No. 2077: A bill for an act relating to interest; regulating 
rates of interest on loans for business and agricultural transac
tions; removing certain deficiencies and ambiguities; amending 
Minnesota Statutes, 1979 Supplement, Section 334.011, Subdivi
sion 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 59 and nays 3, as 

follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Ogdahl 
Olhoft 
Olson 
Omann 

Penny 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sillers 
Solon 
Spear 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Dieterich, Johnson and Mccutcheon voted in the nega
tive. 

So the bill passed and its title was agreed to. 
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S. F. No. 978: A bill for an act relating to banks and trust 
companies; allowing substitution of certain banks and trust com
panies in fiduciary capacities maintained by certain banks and 
trust companies. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Omann 
Bang Gunderson Laufenburger Penny 
Barrette Hanaon Leaaard Peterson 
Benedict Hughea Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataas Jensen Menning Renneke 
Chmielewski J ohnaon Merriam Rued 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Sillers 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowalrl 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1813: A bill for an act relating to mobile homes; 
permitting the sale of mobile homes from a residence; amending 
Minnesota Statutes 1978, Section 327 .55, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Omann 
Bang Gunderson Laufenburger Penny 
Barrette Hanaon Le888rd Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataaa Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Sillers 
Engler Knaak Olhoft Solon 
Frederick Knoll Olson Spear 

So the bill passed and its title was agreed to. 

RECONSIDERATION 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
UUand,J. 
Vega 
W~gener 
Willet 

Mr. Hughes moved that the vote whereby S. F. No. 1573 failed 
to pass the Senate on March 11, 1980, be now reconsidered. The 
motion prevailed. 
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Mr. Hughes moved that S. F. No. 1573, on the Calendar, be 
stricken and placed at the top of General Orders. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Tennessen moved that H. F. No. 1789 be withdrawn from 
the Committee on Commerce and re-referred to the Committee on 
Rules and Administration for comparison with S. F. No. 1818 now 
on the Calendar. The motion prevailed. 

RECONSIDERATION 

Mr. Spear moved that the vote whereby S. F. No. 1658 failed 
to pass the Senate on March 12, 1980, be now reconsidered. The 
motion prevailed. 

Mr. Spear moved that S. F. No. 1658, on the Calendar, be 
stricken and placed at the top of General Orders. The motion 
prevailed. 

NOTICE OF RECONSIDERATION 
Mr. Olhoft gave notice of intention to move for reconsideration 

of S. F. No. 1732. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Knutson moved that his name be stricken as chief author, 
added as co-author and Mr. Solon be shown as chief author to 
S. F. No. 1770. The motion prevailed. 

Mr. Coleman moved that the Senate do now adjourn until 
10:00 o'clock a.m., Thursday, March 13, 1980, The motion pre
vailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-EIGHTH DAY 

St. Paul, Minnesota, Thursday, March 13, 1980 
The Senate met at 10:00 o'clock a.m. and was called to order 

by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Andenon Dieterich Jobnoon Pillsbury 
Ashbach Engler Kirchner Purfeent 
Bang Frederick Kleinbaum Rued 
Barrette Gearty Knutoon Schmitz 
Bernhagen Gundenon Menning Sieloff 
Chmielewski Hanson Nelson Sillen 
Coleman Hughes Olhoft Spear 
Daviee Humphrey Pete non Staples 

Stern 
Stokowski 
Strand 
Stumpf 
Uelarid,A. 
Vega 
Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Paul Schuessler. 

The roll was called, and the following Senators answered to 
their names: 

Andenon Frederick Knoll Omann 
A,,hbach Gearty Knutoon Penny 
Bang Gunderson Lessard Perpich 
Barrette Hanson Luther Peterson 
Benedict Hughes McCutcheon Pillsbury 
Bernhagen Humphrey Menning Renneke 
Brataas Jensen Merriam Rued 
Chmielewski Johnson Moe Schmitz 
Coleman Keefe, J. Nelson Setzepfandt 
Davies Keefe, S. Nichole Sieloff 
Dieterich Kirchner Ogdahl Sillere 
Dunn KJeinbaum Olhoft Solon 
Engler Kneak Olson Spear 

The President declared a quorum present. 

Staplee 
Stem 
Stakoweki 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Schaaf and Sikorski were excused from the Session of 
today. Mr. Purfeerst was excused from the Session of today until 
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2:30 o'clock p.m. Messrs. Knoll and Laufenburger were exeused 
from the Session of today from 10:00 t.o 11:00 o'clock a.m. Mrs. 
Knaak was exeused from the Session of t.oday until 11:00 o'dock 
a.m. Mrs. Staples was exeused from the Session of today at 12:00 
o'clock noon. Mrs. Brataas and Mr. Penny were excused from the 
Session of today from 10:00 t.o 10:30 o'clock a.m. 

INTBODUCTION AND FJBST READING OF SENATE BILLS 

The following bills were read the first time and referred t.o 
the committees indicated. 

Messrs. Barrette, Omann, Bernhagen, Mrs. Knaak and Mr. 
Rued introduced-

S. F. No. 2372: A bill for an act relating to drivers licenses; 
providing for distinctive Minnesota identification cards for senior 
citizens and prescribing the fee; providing for its use for cer
tain identification purposes; authorizing its issuance to holders 
of drivers licenses; amending Minnesota Statutes 1978, Section 
171.07, by adding a subdivision. 

Referred t.o the Committee on General Legislation and Adminis
trative Rules. 

Mr. Anderson introduced-
S. F. No. 2373: A bill for an act relating to state lands; pro

viding for the conveyance to the county of Anoka of a leasehold 
interest. 

• Referred to the Committee on Agriculture and Natural Re-
sources .. 

Mrs. Knaak, Messrs. Ashbach, Barrette and Stumpf intro
duced-

S. F. No. 2374: A bill for an act relating to military affairs; 
permitting the purchase of property from Independent School 
District No. 623 by the adjutant general; appropriating money. 

Referred to the Committee on General Legislation and Adminis
trative Rules. 

Messrs. Hanson and Stem introduced-

S. F. No. 2375: A bill for an act relating to taxation; clarify
ing provisions of the Minnesota tax increment financing act; 
amending Minnesota Statutes 1978, Section 4 72A.02, by adding 
a subdivision; and Minnesota Statutes, 1979 Supplement, Sec
tions 273.73, Subdivisions 7, 8, 10, 11 and 12; 273.74, Subdivi-
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sion 3; 273.75, Subdivisions 1, 2, 5 and 6; 273.76, Subdivisions 1 
2 and 3, and by adding a subdivision; 273. 77; 273. 78; 273.86, 
Subdivision 4; and 473F.08, Subdivision 6. 

· Referred to the Committee on Tues and Tu Lawa. 

Messrs. Hanson, Strand, Olhoft, Moe and Petenon inhoduced

S. F. No. 2376: A N!SOlution memorializing the Pruident 
and Congress to enact legislation or take other appropriate action 
to open the St. Lawrence Seaway for shipping as early as poasible. 

Referred to the Committee on Transportation. 

Mr. Sikorski and Mrs. Staples introduced-

$. F. No. 2377: A bill for an act relating to health cue; further 
defining "qualified expense" as it relates to catastrophic health 
expense protection; amending Minnesota Statutes 1978, Section 
62E.52, Subdivision 3. 

Referred to the Committee on Health, Welfare and Comctions. 

BBPOBTS OF OOMMITTBES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted, with the exception of the report on S. F. No. 
2203. The motion prevailed. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 2276: A bill for an act relating to education; providing 
for training teachers and producers in the method of producing 
agriculturally derived alcohol fuels; appropriating money. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resouroes, to which was referred 

S. F. No. 1990: A bill for an act relating to agriculture; clarifying 
certain requirements for authorized farm corporations; amending 
Minnesota Statutes 1978, Section 500.24, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 24, strike "A majority of the" 

Page 2, line 24, delete the comma 

Page 2, line 25, delete the comma 
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And when so amended the bill do pas& Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resou-. to which was referred 

S. F. No. 2140: A bill for an act relating to the city of Fergus 
Falls; providing for cooperative use of city solid waste by the city 
and the state welfare department; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, delete section 1 

Page 1, line 16, delete everything before "may" and insert "any 
units of local government" 

Page 1, line 16, delete the second "city'' and insert "units of 
local government" 

Page 1, line 17, delete "its" and insert "their" 

Page 1, lines 19 and 21, delete "city" and insert "local units of 
government'' 

Page 2, line 5, delete "the city of Fergus Falls" and insert "local 
units of government" 

Page 2, line 6, after "effective" insert "for each local unit of 
govemment" 

Page 2, line 6, delete "the" 

Page 2, line 7, delete "city of Fergus Falls" and insert "each 
local unit of government" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "city of" 

Page 1, line 2, after "Falls" insert "state hospital" 

Page 1, line 3, delete "city" 

Page 1, line 3, delete "the" 

Page 1, line 4, delete "city'' and insert "local units of govern
ment" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resourees, to which was referred 

S. F. No. 1858: A bill for an act relating to snowmobiles; autho
rizing use in trapping related activities in certain counties; amend-
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ing Minnesota Statutes, 1979 Supplement, Section 100.29, Sub
division 30. 

Reports the Bllllle back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 2152: A bill for an act relating to state lands; autho
rizing conveyance of certain parcels of land in the city of Brooklyn 
Center. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 9, delete "highways" and insert "transportation" 

Page 1, line 12, delete "county of Hennepin" and insert "city 
of Brooklyn Center" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 1847: A bill for an act relating to Blue Earth County; 
authorizing the county to contract for the completion of the im
provement of county ditch No. 27; setting limits on the expendi
ture of money for the improvement; providing for financing; 
amending Laws 197'5, Chapter 249, Section 1, Subdivision 1, as 
amended; and Section 2, as amended. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Page 1, line 20, delete "$350,000" and insert "$300,000" 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Amendments adopted. Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 2065: A bill for an act relating to energy; appropriating 
money for a wood fuel conversion consortium between Indepen
dent School District Nos. 692, 696, 708 and Vermillion Community 
College. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 2203: A bill for an act proposing an amendment to 
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the Minnesota Constitution, Article XIV, Section 11; removing 
certain restrictions on highway bonds. 

Reports the same back with the recommendation that the bill 
do pass. 

Mr. Davies moved that S. F. No. 2203 and the committee report 
thereon be laid on the table. The motion prevailed. 

Mr. Purfeerst from the Committee on Transportation, t,o which 
was referred 

S. F. No. 2080: A bill for an act relating to transportation; 
providing grants for paratransit projects; amending Minnesota 
Statutes, 1979 Supplement, Section 17 4.25, Subdivision 1. 

Reports the ume back with the recommendation that the bill 
be amended as follows: 

Page 2, line 11, delete "up to 100 percent of" 

Page 2, line 13, delete the period and insert "as follows: 

(a) During the first year, 100 percent funding; 

(b) During the second year, 95 percent funding if the remaining 
five percent of the project is funded from local financial support; 

( c) During the third year and each succe,sive year, 90 percent 
funding if the remaining ten percent of the project is funded from 
local financial support." 

And when so amended the bill do pass. Amendments adoj)ted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws. 
to which was referred 

S. F. No. 1415: A bill for an act relating to taxation; clarifying 
the taxable status of Title II property owned by a non-profit 
entity; amending Minnesota Statutes 1978, Section 272.02, Sub
division 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
272.02, Subdivision 1, is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivisions of this section 91' , in section 272.025, or 
section 273.13, subdivisions 17, 17b and 17c, all property described 
in this section to the extent herein limited shall be exempt from 
taxation: 

( 1) All public burying grounds; 
(2) All public schoolhouses; 
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(3) All public hospitals; 

( 4) All academies, colleges, and univenitiee, and an aeminaries 
of learning; 

( 5) All churches, church property, and hOU88S of wonblp; 

( 6) Institutions of purely public charity e%Cept property 
assessed pursuant to section 213.13, subdivisions 11, 11b or 11c; 

(7) All public property exclUSMly used for any public purpoae; 

(8) All aahlNI. elleese lteW m sb111ge leP atiRII lty ~ a,igird 
MiRReseta maeafeea:ae,; 
~ (a) Ola88 2 property of every household of the value of 

$100, maintained in the principal place of iesidence of die owner 
thereof. The county auditor shall deduct such exemption from the 
total valuation of such property as equalized by the revenue com
missioner assessed to such household, and ext.end the levy of taxes 
upon the remainder only. The tenn "household" as U88d in this 
section is defined to be a domestic est.ablishment maintained 
either ( 1) by two or more persons living together within the 88Dle 
house or place of abode, subsisting in common and constituting a 
domestic or family relationship, or (2) by one person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the anned forces of 
the United States shall lose status of a householder under para
graph (a) which he had immediately prior to becoming a member 
of the anned forces. 

In case there is an assessment l!Wst more than one member of 
a household the $100 exemption be divided among the mem• 
bers a9SeSSed in the proportion that the assessed value of the Class 
2 property of each bears to the total a88e88ed value of the Class 2 
property of all the members assessed. The Class 2 property of each 
household claimed to be exempt shall be limited to property in one 
taxing district, except in those cases where a single domestic 
establishment is maintained in two or more adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or an~ 
town, or any common or independent school district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided, that 
nothing herein contained shall be construed as exempting such 
bonds from the payment of a tax thereon, as provided for by 
section 291.01, when any of such bonds constitute, in whole or in 
part, any inheritance or bequest, taken or received by any person 
or corporation. 

f19)- (9) Fann machinery manufactured prior to 1930, which is 
used only for di.'!play purposes as a collectors item; 

4B- (IO) The taxpayer shaH be exempted with respect to, all 
agricultural products, inventories, stocks of merchandise of all 
sorts, all materials, parts and supplies, furniture and equipment, 
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manufacturers mat.erial, manufactured articles including the in
ventories of manufacturers, wholesalers, reta!ers and contractors; 
and the furnishings of a room or apartment in a hotel, rooming 
house, tourist court, motel or trailer camp, tools and machinery 
which by law are considered as personal property, and the property 
deecribed in section 272.03, subdivision 1 ( c), except personal 
property which is part of an electric generating, t:ransmissoon, or 
distribution system or a pipeline system transporting or distribut
ing water, gas, or petroleum products or mains and pipes used in 
the distnbution of steam or hot or chilled water for heating or 
cooling buiklings and structures. Railroad docks and wharves 
which are part of the operating property of a railroad company as 
defined in section 270.80 are not exempt. 

~ (11) Containers of a kind customarily in the possession of 
the consumer during· the consumption of commodities, the sale of 
which are subject to tax under the provisions of the excise tax 
imposed by Extra Session Laws 1967, Chapter 32; 

-f¼3t (12) All livestock, poultry, all horses, mules and other ani
mals used exclusively for agricultural purposes; 

-fl-4+ (13) All agricultural tools, implements and machinery 
used by the owners in any agricultural pursuit. 

~ (14) Real and personal property used primarily for the 
abatement and control of air, water, or land pollution to Lile extent 
that it is so used. 

Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, regulations or criteria prescribed by 
the Minnesota Pollution Control Agency, and must be installed or 
operated in accordance with a permit or order issued by that 
agency. The Minnesota PoUution Control Agency shaU upon re
quest of the commissioner furnish information or advice to the 
commissioner. If the commissioner determines that property qual
ifies for exemption, he shall issue an order exempting such prop
erty from taxation. Any such equipment or device shall continue 
to be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

~ (15) Wetlands. For pumoses of this subdivision, "wet
lands" means land which is mostly under water, produces little if 
any income, and has no use except for wildlife or water conserva
tion purposes. "Wetlands" shall be land preserved in its natural 
condition, drainage of which would be lawful, feasible and practical 
and would provide land suitable for the production of livestock, 
dairy animals, poultry, fruit, vegetables, forage and grains, excep: 
wild rice. "Wetlands" shall include adjacent land which is not suit
able for agricttltural purposes due to the presence of the wetlands. 
Exemption of wetlands from taxation pursuant to this section 
shall not grant the public any additional or greater right of access 
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to the wetlands or dimiui•b •ny right of ownenbip to the ..,.. 
lands. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 2'73.115, 
Subdivision 1, is amended to read: 

273.115 [STATE PAID WETLANDS CREDIT.] Subdivision 1. 
Tbe county auditor shaJJ annually reduce t.he tu liability of each 
owner of wetlands exempt from property tuation punuant to 
section 272.02, subdivision 1, clause ~ (16) , by an amount 
equal to three-fourths of one percent of tbe average level of esti, 
mated market value of an acre of tillable land in tbe townsbip or 
city in which tbe qualifying wetland is located, multiplied by tbe 
number of acres of wetlands be owns. Any excesa of credit owr t.u 
liability shall not be paid to tbe property owner. 

Sec. 3. Minnesota Statut.es, 1979 Supplement, Section 273.115, 
Subdivision 2, is amended to read: 

Subd. 2. Tbe total amounts of credilB aBowed punuant to sub• 
division 1 and tbe total amounts of revenue l08t as a result of the 
exemption provided in section 272.02, mbdivision 1, clause~ 
( 16) , shall be submitted by tbe county auditor to tbe commis
sioner of revenue as part of tbe abstracts of tu lists required to be 
filed with tbe commissioner under tbe provisions of section 275.29. 
Tbe amount of revenue Jost as a remit of tbe exemption shall be 
computed each year by applying the current mill rates of tbe taxin~ jurisdictions in which the wetlands are located to tbe 
assessed valuation of the wetlands for pwpll8N of taxes levied in 
1979, payable in 1980. Provided that payment to the county for 
lost revenue shall not be less than the revenue which would have 
been received in tues if the wetlands had an asseseed ,'Slue of $20 
per acre. The commissioner of revenue shall review such certifica
tions to determine their accuracy. He may make such changes in 
the certification as he may deem necessary or return a certifica
tion to the county auditor for corrections. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 273.115, 
Subdivision 3, is amended to reed: 

Subd. 3. Payment shall be made according to tbe procedure 
provided in section 273.13, subdivision 15a, for tbe purp08e of 
replacing revenue lost as a result of the exemption provided fr, 
section 272.02, subdivision 1, clause ~ (16) , and the credit 
provided in this section. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 273.115, 
Subdivision 6, is amended to read: 

Subd. 6. The amounts of the wetlands credit and the tu that 
would have been due but for the exemption in section 272.02, 
subdivision 1, clause ~ ( 16) shall be reflected on the property 
tax statement of each eligible taxpayer. 

Sec. 6. Minnesota Statutes 1978, Section 273.13, Subdivision 
17b, is amended to reed: 
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Subd. 17b. [VALUATION OF FARMERS HOME ADMIN
ISTRATION PROPERTY IN MUNICIPALITIES OF UNDER 
10,000.) Notwithstanding any other provision of law, any struc• 
tare 

(a) situated on real property that is used for housing for the 
elderly or for low and moderate incoml' farnilies aa defined by the 
farmen borne administration, 

(b) located in a municipality of 11188 than 10,000 population, 

( c) financed by a direct loan or insured loan from the farmers 
home adrninistration, and 

(d) whieh qualifies under subdivision 17a, ahaB, for 15 years 
from the date of the completion of the original construction or for 
the original terrn of the loan, be uaeesed at five 20 percent of the 
adjusted market value thereof, provided that the fair market value 
as determined by the assessor is baaed on the normal approach to 
value using nonrial unrestricted rents. 

Sec. 7. [EFFECTIVE DATE.] Thia act is effective for taus 
levied in 1980, payable in 1981." 

Amend the title aa follows: 

Page 1, line 4, after the semicolon insert "eliminating obsolete 
language; increasing the as•es="lllt ratio applied to housing for 
elderly or low and moderate income persons financed by the 
farmers hom" adrninistration;" 

Page 1, line 4, after "Section" insert "273.13, Subdivision 17b; 
and Minnesota Statutes, 1979 Supplement, Sections" 

Page 1, line 5, after "1" insert "; and 273.115, Subdivisions 1, 2, 
3and6" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tenne88eD from the Committee on Commerce, to which was 
referred 

S. F. No. 2201: A bill for an act relating to public debt; provid
ing a maximum interest rate on certain obligations; amending 
Minnesota Statutes 1978, Section 475.55, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 474.06, is 
amended to read: 

474.06 [MANNER OF ISSUANCE OF BONDS; INTEREST 
RATE.] Bonds authorized under this chapter shall be issued in 
accordance with the provisions of chapter 475 relating to bonds 
payable from income of revenue producing conveniences, except 
that public sale shall not be required, and the bonds may mature 
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at any time or times in such amount or amounts within 30 years 
from date of issue and may be sold at a price equal to such per
centage of the par value thereof, plus accrued interest, and bearing 
interest at such rate or rates, not exceeding nine percent per year, 
as may be agreed by the contracting party, the purchaser, and the 
municipality or redevelopment agency, notwithstanding any limita
tion of interest rate or cost or of the amounts of annual maturities 
contained in any other law. When bonds authorized under this 
chapter are issued, they shall state whether they are issued for a 
project defined in section 474.02, subdivisions 1, la, lb or le. 

Sec. 2. Minnesota Statutes 1978, Section 475.55, is amended to 
read: 

475.55 [EXECUTION; NEGOTIABILITY; INTEREST 
RATES.] Subdivision 1. All obligations shall be signed by officers 
authorized by resolution of the governing body or by persons 
authorized to sign on behalf of a bank designated by the resolution 
as authenticating agent, and shall express the amount and the 
terms of payment. Interest on obligations authorized by resoluti.on 
before July 1, 1981, shall not eueed the rate of ten percent per 
annum, payable half yearly. Interest ti,e,eon on obligations autho
rized thereafter shall not exceed the rate of seven percent per 
annum, payable half yearly. All obligations shall be negotiable 
investment securities as provided in the uniform commercial code, 
chapter 336, article 8. The validity of an obligation shall not be 
impaired by the fact that one or more officers authorized to exe
cute it shall have ceased to be in office before delivery to the 
purchaser or shall not have been in office on the formal issue date 
of the obligation. Every obligation shall be signed manually by one 
officer or authenticating agent. Other signatures and the seal of 
the issuer may be printed, lithographed, stamped or engraved 
thereon and on any interest coupons to be attached thereto. The 
seal need not be used. 

Subd. 2. The provisions of subdivision I shall supersede ell 
J}Po•Aeions of any law er eh&Pte, ming a lower maximum interest 
rate fixed by any other law or a city charter with respect to 
obligations of the state or any municipality or governmental or 
public subdivision, district, corporation, commission, board, coun
cil, or authority of whatsoever kind, including warrants or orders 
issued in evidence of allowed claims for property or services furn
ished to the issuer, but shall not restriet the ~ el the iosue, te 
m limit the interest on any obligation in aeeEm1,mee with the 
issued pursuant to a law or charter authorizing its iBBQanee the 
issuer to determine the rate or rates of interest. 

Subd. 3. Notwithstanding any contrary provisions of law or 
charter, special assessments pledged to the payment of obligations 
may bear interest at the rate the governing body by resolution 
determines, not exceeding the greater of ( a) the mU:1Cimum inter
est rate per annum which the obligations may bear under the 
provisions of subdivisions 1 and 2 plus one percent or (b) the 
maximum interest rate permitted to be charged against the assess-
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ments under the law or city charter pursuant to which the aBBeBB

ments were levied. 

Sec. 3. Minnesota Statutes 1978, Section 475.60, Subdivision 2, 
is amended to read: 

Subd. 2. [REQUIREMENTS WAIVED.] The requirements as 
to public sale shall not apply to: 

(1) Obligations issued under the provisions of a home rule 
charter or of a law specifics1ly authorizing a different method of 
sale, or authorizing them to be issued in such manner or on such 
terms and conditions as the governing body may detennine; 

(2) Obligations sold by an issuer in an amount not exceeding 
the total sum of $100,000 $200,000 in any three month period; 

(3) Obligations issued by a governing body other than a school 
board in anticipation of the collection of taxes or other revenues 
appropriated for expenditure in a single year, if sold in accordance 
with the most favorable of two or more proposals solicited pri
vately; and 

(4) Obligations sold to any board, department, or agency of the 
United States of America or of the state of Minnesota, in accor
dance with rules or regulations promulgated by such board, de
partment, or agency. 

Sec. 4. Section 1 of this act is effective July 1, 1981. Sections 2 
and 3 are effective the day after final enactment." 

Delete the title and insert: 

"A bill for an act relating to public debt; fixing maximum inter
est rates on public obligations and assessm~nts; excepting certain 
obligations from public sale requirements; amending Minnesota 
Statutes 1978, Sections 474.06; 475.55; and 475.60, Subdivision 2." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 2117: A bill for an act relating to commerce; exempt
ing savings associations from licensing and bonding requirements 
of safe deposit companies; deleting the dollar limitation on exami
nation fees; amending Minnesota Statutes 1978, Sections 55.06, 
Subdivision 1; and 55.095. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pagel,afterline9,inaert: 

"Section 1. Minnesota Statutes 1978, Section 50.14, Subdivision 
5, is amended to read: 

Subd. 5. ( 1) Class four shall be: 
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(a) Not.es or bonds secured by mortgages or tzust deeds on 
unencumbered real estate, whether in fee or in a leasehold of a 
duration not less than ten years beyond the maturity of the loan, 
in any state of the United States, worth at least tw:'ce the amount 
loaned thereon; 

(b) Notes or bonds secured by mortgages or trust deeds on 
unencumbered real estate in clause (1) (a) where eaee the notes 
or bonds do not exceed 80 percent of the appraised value of the 
security for the same, provided that !Rleh the notes or bonds are 
payable ifl iRStalmente &ggi'egating net lees than HYe pereent ef 
t;he &FftHW J:)l'ineipal per ar.1n11e iR aEletitioR ta t;&e iRte,eet; 9P; a:Fe 
pay,ahle ee a regaler amoriiaation Neis iR eEfQ6} irstcirneRte, in
eluding ~ &REI intePeSt, weh iMteJmenM -te he payable 
menthly in a manner as the trustees of the bank prescribe and in 
StiCft amounts that the debt will be fully paid in not to exceed 30 
years if the security is non-agricultural real estate, and eaee the 
instalments to be payable annually or semi-annually in 8lleh 
amounts that the debt will be fully paid in not to exceed 25 years 
if the security is agricultural real estate. A construction loan elwl 
be is deemed amortized as •~aired ~ this elallse if the first 
instalment thereon elwl be is payable not later than 18 months 
after the date of the first advance in the case of residential con
struction or not later than 36 months after the date of the first 
advance in the case of nonresidential construction. A direct reduc
tion loan shall not come due and payable under the original term 
of the loan other than by renegotiation where the final installment 
shall not be greater than twice any preceding regularly scheduled 
instarTment; and 

(c) NotPs or bonds secured by mortgages or trust deeds on un• 
enrnmbered real estate in clause (1) (a) which are in an original 
principal ~.mount of $100,000 or more and which do not exceed 95 
percent of the appraised value of the security for the same which 
may be payable in 8'1€1½ a manner as the trustees of the bank Mall 
prescr;be, pravided that construction loans made by a savings bank 
pursuant to this clause (1) (c) shall not exceed in the aggregat,, 
five percent of the asspts of the savings bank. 

(2) Class four investments shall be made only on report of a 
committee directed to investigate the same and report its value, 
according to the jud,mient of its members, and its report shall be 
preserved among the bank's records. 

rn) J\htwithstanding anything to the contrary in clause (1) (b) 
a mutual savings bank organized under the laws of this state may 
invest in notes or bonds secured by mortgages or trust deed where 
Mleh the notes or bonds do not exceed 95 percent of the appraised 
value of the security for the same. Except as modified herein, the 
other provisions of clause (1) (b) shell apply. 

( 4) For purposes of this subdivision, real estate SR6II be is 
deemed unencumbered if the only existing mortgage or lien 
against the real estate is a first mortgage lien in favor of the 
savings bank making a second mortgage loan. 
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Sec. 2. Minnesota Statutes 1978, Section 51A.02, Subdivision 4, 
is amended to read: 

Subd. 4. "Direct reduction loan" means a loan or other obliga
tion repayable in consecutive monthly installments, ~ 8P 
aee11HSJ, beginning not later than 90 days after the date of the 
advance, sufficient to retire the debt, interest, and principal within 
U ys>MS; -the ilmi&I eeebaet ef whieh shall ee; pt'8Wie feF MY 
011hee11aem meMhly iRstallffleet ef iRlaePesl; aRd pMeipal ef aR 
amelll!t mgeF thaR aey ~ IR9Btltly iestallmeet, Heept 
that, the ini#al contractual payment schedule, and any subse
quent payment schedule established in accordance with the con
tract only if the loan or obligation qualifies pursuant to the pro
visions of section 47.20. A direct reduction loan shall not come due 
and payable under the original term of the loan other than by 
renegotiation where the final installment shall not be greater than 
twice any preceding regularly scheduled installment. Notwith
standing the foregoing, provisions may be contained in 8lleh the 
contract which specify that one or more consecutive monthly in
stallments may be lapsed to the extent that monthly installments 
have been made ahead of schedule or, in the event of an 
emergency to the borrower affecting his ability to pay, to the 
extent of no more than six monthly installments but that never
theless the full amount of principal and interest shall be paid 
within the scheduled term of the loan; provided that in the case of 
construction loans the first installment under eaitl the contract 
6kaR ee is payable not later than 18 months after the date of the 
first advance. Any such loan or obligation is an amortized loan. 

Sec. 3. Minnesota Statutes 1978, Section 51A.02, Subdivision 8, 
is amended to read: 

Subd. 8. "Home property" means real estate on which there is 
located, or will be located pursuant to a real estate loan, either a 
structure designed for residential use by one family or a singJP 
condominium unit, or unit in a residential cooperative, including 
eemmeR all elements pertinent thereto, designed for residential 
use by one family in a multiple dwelling unit structure or complex. 
and shall ~e includes fixtures, furnishings and equipment iR
stallea arui ieteeeee f&I' Uee as pai't ef the stl'lleta,e. 

Sec. 4. Minnesota Statutes 1978, Section 5IA.02, Subdivision 
17. is amended to read: 

Subrl. 17. "Primary lending area" means the eeaety iR whieh 
t.he p,meip&l f>laee ~ IH1si11ess ie l.c;eatee aRd ;laese e&lltlties im 
medte,t-e½< eeetl~r tile,eto aed &Ry aediti-1 IH'e9.S withlR -100 
miles H'8fR tile heme &ffiee ef - asseeiatie&, Jl•e'Aeee that 9.Ro' 
Msoeiatien eew & ilc,eafte, iH-re,pol'9.tee ~- eRia,ge its loemtery 
b,y mal1iRg a1313liefttieR te tile eemmissieee• state of Minrresota. 

Sec. 5. Minnesota Statutes 1978, Section 51A.~7, Subdivision 3, 
is amended to read: 

Subd. 3. [REAL ESTATE LOANS.] Real estate loans in any 
amount not exceeding the value of the security, subject to the 
following conditions: 
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(a) No association shall make a real estate loan to one borrower 
if the sum of (1) the amount of Nell the loan and (2) the total 
balana,e of all outstanding real estate loans owed to 811M the asso
ciation by Nell the borrower exceeds an amount equal to ten 
percent of Neh the association's BllVings liability or an amount 
equal to the sum of 9&ell the association's reserves for 1- and 
undivided profits, whichever amount is lees, except that any such 
loan may be made if the sum of (1) and ( 2) does not exceeil 
$100,000. 

(b) An association may (1) participate with cme or more finan
cial institutions, or entities having a tax exemption under section 
501 (a) of the internal revenue code, in any real estate Joan of the 
type in which Neh the association is authorized to invest on its 
own account, provided that the participating interest of aaeh the 
association is not subordinated or inferior to any other participat
ing interest; and (2) participate in BYeA real estate loans with 
other than financial institutions or those entities described, pro
vided that the participating interest of euea the ll880Ciation is 
superior to the participating interests of 8116ft the other partici
pants. 

(c) The aggregate balances outstanding of real estate loans on 
real estate located outside the primary lending area of an associa
tion shall at no time exceed ten percent of the assets of the 
association, except that ( 1) loans insured or guaranteed in whole 
or in part by the United States, or a federal agency and (2) loans 
in which an association owns or has purchased no more than a 75 
percent participation interest shall are not be subject to this re
striction; and 

( d) Direct reduction real estate loans on home property and not 
in excess of 90 percent of the value of the security except as may 
be provided by the Federal Home Loan Bank Board for federally 
insured associations, and direct reduction real estate loans on 
primarilv residential property not in excess of 80 percent of the 
value of the security, including participating interests in SYeh the 
loans, shall average annually, based on monthly computations, at 
least 70 percent of assets, other than liquid assets, held by the 
association. 

( e) Real estate loans on home property by mortgage or contract 
for deed, as provided in clauses (a) through (d) above with no 
limit on purchase or sale thereof; and may participate with other 
lenders in the making, purchasing, or selling ....eh of the Joans, 
provided (1) the property securing same is within 100 miles of the 
pl'iBeipe.l servicing office of sueh the other lender or lenders and 
(2) that !!Qeft the other lender or lenders participate to the extent 
of at least U ten percent in sueh the loan and further provided not 
more than 25 percent of the assets of the association licensed 
hereunder shall be in &lie!½ the loan. 

( f) An association may purchase, at any sheriffs judicial, or 
other sale, public or private, any real estate upon which it has a 
mortgage, judgment, or other lien, or in which it has any interest. 
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It may acquire title to any real estate on which it holds any lien, 
in full or part satisfaction thereof, and may sell, convey, hold, 
lease, or mortgage the same. In transactions involving the pur
chase by a vendee of improved real estate for home purposes, or 
for the construction of a home, a savings and loan association 
organized under the laws of this state, or of the Unit,ed States of 
America, may, when authorized by its bylaws, acquire the title 
thereof, and it may give to the vendee a contract to convey the 
same as upon a sale thereof. Provided, that no association shall 
hereafter invest more than 50 percent of its assetB in such con
tracts to convey. Upon default in the conditions of the contract, 
the association may terminate the interest of the vendee, his 
representatives or assigns by serving the notice provided by sec
tion 559.21, upon e\leh the vendee, his representative or assigns." 

Page 1, line 23, strike "shall be" and insert "i.s" 
Page 2, lines 4, 15, 18 and 19, strike "such" and insert "the" 

Page 2, lines 15 and 17, strike "said" and insert "the" 

Page 2, line 19, strike "as he shall permit" and insert "the 
commissioner permits" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "providing for invest
ments in certain loans by savings banks and savings associations; 
defining terms;" 

Page 1, line 6, after "Sections" insert "50.14, Subdivision 5; 
51A.02, Subdivisions 4, 8, and 17; 51A.37, Subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was re-referred 

S. F. No. 1806: A bill for an act relating to economic develop
ment; creating a small business finance agency with authority 
to sell tax exempt revenue bonds to provide loans for small 
business projects. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [362.50] [DEFINITIONS.] Subdivision 1. Each 
term defined in this section has the meaning given it whenever 
used in sections 1 to 5. 

Subd. 2. "Agency" means the small business finance agency 
created in section 2. 

Subd. 3. "Owner" means a person, partnership, firm, or cor-
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poration engaged in a small business and applying to the agency 
for a loan under section 3. 

Subd. 4. "Small business" means an enterprise defined as a 
small business concern in regulations of the United States small 
business administration pursuant to 15 U. S. Code, Sections 631 
to 647, as in effect March 1, 1980, which is engaged in any in
dustrial or commercial activity except: 

(a) Banking or other financial service; 

(b) Real estate brokerage, management, saJe, ownership, or 
leasing; 

(c) Legal, medical, dental, accounting, engineering, or any 
other professional or consuJting service; 

( d) Furnishing recreational or athletic facilities; and 

( e) Serving food or beverages to be consumed on or adjacent 
to the premises where they are sold. 

Subd. 5. "Eligible small business" for the purpose of section 3, 
subdivision 5, means a business entity organized for profit, in
cluding but not limited to any individual, partnership, corpora
tion, joint venture, association or cooperative, which entity: 

(a) Is not an affiliate or subsidiary of a business dominant 
in its field of operation; and 

(b) Has 20 or fewer full time employees or not more than the 
equivaJent of $1,000,000 in annual gross revenues in the preced
ing fiscal year. 

Subd. 6. "Dominant in its field of operation" means having 
more than 20 full time employees and more than $1,000,000 in 
annual gross revenues. 

Subd; 7. "Affiliate or subsidiary of a business dominant in 
its field of operation" means a business which is at least 20 
percent owned by a business dominant in its field of operation, 
or by partners, officers, directors, majority stockholders, or their 
equivalent, of a business dominant in that field of operation. 

Subd. 8. "Financial institution" means any bank or other 
financial corporation described in chapter 47, any insurance com
pany licensed to do business under chapter 60A, and any securities 
broker-dealer licensed under chapter 80A. 

Subd. 9. "Business loan" means a loan, other than a pollution 
control loan, to the owner of a small business for the interim or 
long term financing of capital expenditures for the acquisition or 
improvement of land, construction or improvement of buildings, 
or acquisition and installation of fixtures and equipment useful 
for the conduct of the business. 

Subd. 10. "Pollution control loan" means a federally guaranteed 
loan to the owner of a small business for the acquisition, construc
tion, or improvement of pollution control facilities as defined by 
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federal law authorizing the guaranty. On the effective date of this 
section such facilities as are defined in 15 U. S. Code, Sections 
694•1 and 694-2, and 8Uch nal and penonal property as the United 
States small business administration, in its discretion, determines 
is likely to help prevent, reduce, abate, or control noise, air, or 
water pollution or contamination by removing, altering, disposing, 
or storing pollutants, cor,taminants, wastes, or heat, and such nal 
and penonal property as the administration determines will be 
used for the collection, storage, treatment, utilization, processing, 
or final disposal of solid or liquid waste shall qualify as a project 
for a pollution control loan. 

Sec. 2. [362.51] [SMALL BUSINESS FINANCE AGENCY.] 
Subdivision 1. A small business finance agency is hereby created 
and is constituted as an authority to act on behalf of the state 
within the scope of the powers granted to it in sections 1 to 5 to 
implement a loan program by which in cooperation with cities, 
towns, counties and {'rivate or public fenders, adequate funda may 
be provided on suffimently favorable terms to assist and encourage 
the establishment, maintenance and growth of small business in 
Minnesota and to reduce to a manageable level the cost of the 
control of pollution and disposal of waste resulting from the oper• 
ations of small business. 

Subd. 2. Sections 1 to 5 are enacted to promote the welfare 
and prosperity of the state by maintaining and increasing the 
career and job opportunities of its citizens, by reducing, con• 
trolling and preventing environmental pollution and waste of re
sources and by protecting and enhancing the tax base on which 
state and local governments depend for the financing of public 
services. 

Subd. 3. Neither the state nor any other agency or political 
subdivision of the state shall be liable on any bond, note or other 
obligation of the agency, and no bond, note, or other obligation 
of the agency shall constitute a debt or loan of credit of the state 
or any political subdivision or any individual member of the 
agency. 

Subd. 4. The state pledges and agrees with all holders of obliga
tions of the agency thst it will not limit or alter the rights vested 
in the agency to fulfill their terms, and will not in any way impair 
the rights or remedies of the holders, until all of the obligations 
and interest on them, with interest on any unpaid installments 
of interest and all costs and expenses in connection with any 
action or proceeding by or on behalf of such holders to enforce 
the payment and other provisions of the obligations, are fully met 
and discharged. The agency is authorized to include and recite 
this pledge and agreement of the state in any obligation or related 
document. 

Subd. 5. The provisions of this section do not affect the power 
of the state to supervise and control the agency or to discontinue 
its operation or alter its organization, programs or activities or 
transfer its powers to a successor agency, provided thst the action 
of the state is consistent with the provisions of subdivision 4 and 
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that title to all property then owned by the agency will remain 
or vest in the agency, its successor or the state, as the case may 
be. 

Subd. 6. The ,property of the agency and its income and opera
tion shall be exempt from all taxation by the state or any of its 
political subdivisions and all bonds and notes of the agency shall 
be exempt from all taxation by the state or any of its political 
subdivisions. 

Subd. 7. The state covenants with the purchasers and all sub
sequent holders and transferees of notes and bonds iBBued by 
the agency in consideration of the acceptance of and payment 
for the notes and bonds, that the notes and bonds of the agency 
issued pursuant to sections 1 to 4 and the income therefrom 
and all its fees, charges, gifts, grants, revenues, receipts, and 
other moneys received or to be received, pledges to pay or secure 
the payment of such notes or bonds shall at all times be free 
and exempt from all state, city, county or other taxation provided 
by the laws of the state, except for estate and gift taxes and 
taxes on transfers, and except for the Minnesota corporate 
franchise tax measured by income, so long as the interest on 
federal bonds is included in the income by which such tax is 
measured. 

Subd. 8. The members and governing body of the agency 
shall be the commiBBioner of economic development and six other 
members holding no other elective or appointive office of the 
state or any local government, appointed by the governor with 
advicP and consent of the senate. The commissioner shall be vice 
chairman, and the governor shall designate the chairman from 
among the other members, to serve as chairman at the pleasure 
of the governor. Minnesota Statutes, Section 15.0575, governs 
the terms, compensation, removal and filling of vacancies in 
the offices of members other than the commissioner. 

Subd. 9. The members shall be responsible for management 
and control of the agency. A majority of the members, excluding 
vacant memberships, is a quorum. When a quorum is present 
at any meeting of which notice has been given to or waived by 
all absent members in the manner provided in bylaws adopted 
by the vote of a maiority of all members, any action of the 
agency may be taken by the vote of a majority of the members 
present. Fewer than a quorum may hear reports and adjourn 
from time to time. 

Suhd. 10. The commissioner of economic development shall 
designate an assistant commissioner as executive director of the 
agency and may appoint permanent and temporary employees 
necessary for the administration of the agency. The governing 
body of the agency may enter into agreements under which the 
department will provide administrative support for the agency. 

Sec. 3. [362.52] [LOANS.] Subdivision 1. The agency may 
make or purchase or participate with financial institutions in 
making or purchasing business loans and pollution control loans 
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upon the conditions described in this section, and may enter into 
commitments therefor. 

Subd. 2. The agency may participate with financial institutions 
in making or purchasing business loans not exceeding $1,000,000 
in principal amount, to be serviced by such institutions, provided 
that: 

(a) The agency's share shall not exceed 90 percent of the total 
principal amount, and shall be payable with interest at the same 
times but not necessarily at the same interest rate as the share 
of the financial institution, and both shares shall be equally and 
ratably secured by a valid mortgage on or security interest in 
real and personal property; 

( b) The total principal amount shall not exceed 90 percent 
of the value of the property securing the loan, unless the amount 
in e,:cess of 90 percent is: 

( 1) Loaned from available funds which are not proceeds re
ceived directly from the sale of the agency's bonds or notes and 
are not restricted under the terms of any resolution or indenture 
srruring bonds or notes, or 

(2) Insured or guaranteed hy a federal agency or by a private 
insurer qualified to write such insurance in the state, insuring 
a percentage of any claim for loss at least equal to that per
centage of the value by which the Joan exceeds 90 percent 
thereof; 

(c) The value of the property securing the Joan shall be certi
fied by the participating financial institution, on the basis of 
such appraisals, bids. purchase orders, and engineers' certificates 
as the agency may require; provided that the value of items 
purchased and constructed from the proceeds of the loan shall not 
be deemed to exceed the contract price of purchase or construction: 

( d) The agency shall not dishurse funds under a commitment 
to participate in a loan for the constmction or substantial improve
ment of property until the construction or improvement has been 
completed in accordance with plans and specifications, unless the 
financial institution furnishes an irrevocable letter of credit or a 
qualified corporate surety furnishes payment and performance 
bonds, satisfactory to the agency and in an aggregate amount 
equal to the amount payable under the construction contract; and 

(e) No other indebtedness may be secured by a mortgage on or 
security interest in property securing a business loan made or 
purchased pursuant to this subdivision. 

Subd. 3. The agency may make husiness loans not exceeding 
$100,000 in principal amount. provided that each such loan shall 
be made only from the proceeds of a bond or note sold and issued 
to a financial institution. pRyable exclusively from the repayments 
of principal and interest. on the loan, which shall be assigned to 
and serviced by the financial ins ti tu tion. 

Subd. 4. The agency may make pollution control loans, when 
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evidenced and secured by qualified contracts under which the full 
amount of payments due is guaranteed or to be guaranteed, as a 
full faith and credit obligation of the United States, by the United 
States small business administration or by another agency or 
instrumentality of the United States t,o which the same or similar 
power may be granted. 

Subd. 5. The agency shall make every effort to assure that at 
least 50 percent of the principal amount of the loans made or 
purchased by the agency in each fiscal year consists of loans with 
a principal amount of $100,000 or less to eligible small businesses 
as defined in section 1, subdivision 5, and shall provide technical 
assistance needed by eligible small business owners to complete 
applications and meet other requirements for those loans. The 
agency shall report to the legislature annually on or before October 
1 as to its compliance with the requirements of this subdivision 
during the preceding fiscal year. 

Subd. 6. (a) Each financial institution which participates in a 
pollution control or business Joan with the agency shall annually 
on or before March 1 submit a report for the prior calendar year 
to the agency on a form prescribed by the state auditor. The report 
shall include a listing of each new and outstanding loan in which 
the financial institution is a participant, the amount and terms 
of the loan, the purpose of the loan and any other information as 
the state auditor may reasonably require. 

(b) The agency shall annually on or before May 1 submit a 
report on a form prescribed by the state auditor for the prior 
calendar year to the state auditor on all loans which it makes 
purchases or participates in. The report shall include a listing of 
each new and outstanding loan in which the financial institution 
is a participant, the amount and terms of the loan, the purpose of 
the loan and any other information as the state audit.or may 
reasonably require. 

(c) The state auditor shall annually on or before July 1 sub• 
mit a report for the prior calendar year to the governor and the 
legislature summarizing the report submitted pursuant to clause 
(b). 

( d) The cost of preparing and submitting the reports required 
by this subdivision shaJI be borne by the .party submitting it. Any 
financial institution which fails to comply with the requirements 
of this subdivision shall be prohibited from participating in future 
loans until it complies. 

Sec. 4. [362.53] [POWERS; DUTIES.] Subdivision 1. In im• 
plementing its corporate purposes and the programs described 
in sections 1 to 5, the agency shall have the powers and duties 
set forth in this section. 

Subd. 2. It may sue and be sued. 

Subd. 3. It may have a seal and alter the same at will. 

Subd. 4. It may adopt, amend and repeal rules not inconsistent 
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with the provisions of sections 1 to 5 as necessary to effectuate 
its corporate purposes. 

Subd. 5, It may acquire, hold and dispose of personal property 
for its corporate purposes. 

Subd. 6. It may enter into agreements or other transactions 
with any federal or state agency, any person and any domestic or 
foreign partnership, corporation, association or organization. 

Subd. 7. It may acquire real property, or an interest therein, 
in its own name, by purchase or foreclosure, where such acquisition 
is necessary or appropriate to protect any loan in which the agency 
has an interest and may sell, transfer and convey any such prop
erty to a buyer and, in the event such sale, transfer or conveyance 
cannot be effected with reasonable promptness or at a reasonable 
price, may lease such property to a tenant. 

Subd. 8. It may sell, at public or private sale, any note, mort
gage or other instrument or obligation evidencing or securing a 
loan. 

Subd, 9. It may procure insurance against any loss in connec
tion with its property in such amounts, and from such insurers, 
as may be necessary or desirable. 

Subd. 10. It may consent, whenever it deems it necessary or 
desirable in the fulfillment of its corporate purpose, to the modi
fication of the rate of interest, time of payment or any installment 
of principal or interest, or any other term, of any mortgage loan, 
mortgage loan commitment, construction loan, temporary loan, 
contract or agreement of any kind to which the agency is a party. 

Subd. 11. It may borrow money to carry out and effectuate its 
corporate purpose and may issue its negotiable bonds or notes as 
evidence of any such borrowing in accordance with sections 462A.-
08 to 462A.13, 462A.16 and 462A.17, all with the force and effect 
stated and the incidental powers granted and duties imposed in those 
sections. The aggregate principal amount of the agency's bonds 
and notes outstanding at any one time, excluding the amount 
satisfied and discharged by payment or provision for payment in 
accordance with their terms, and deducting amounts held in debt 
service reserve funds therefor, shall not exceed $100,000,000 unless 
authorized by another law. 

Subd. 12. It may issue and sell bonds, notes and other obliga
tions payable solely from particular moneys, assets or revenues 
derived from its programs notwithstanding section 462A.08, sub
division 3. 

Subd. 13. It may sell any of its obligations at public or private 
sale, at such price or prices as the agency shall determine, notwith
standing the limitation on sale price in the fourth sentence of 
section 462A.09. 

Subd. 14. It may establish and collect reasonable interest 
and amortization payments on loans, and in connection therewith 
may establish and collect or authorize the collection of reason-
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able fees and charges or require funds to be placed in escrow, 
sufficient to provide for the payment and security of its bonds, 
notes, commitments and other obligations and for the servicing 
thereof, to provide reasonable allowances for or insurance against 
losses which may be incurred and to cover the cost of issuance 
of obligations and technical, consultative and project assistance 
services. It shall require the payment of all processing, adminis
trative and guarantee fees and the deposit in escrow of all funds 
required by the small business administration or other federal 
agency or instrumentality guaranteeing any loan and shall com• 
ply and enforce compliance with all terms and conditions of 
each guarantee, and the prompt filing of all claims which may 
arise thereunder. 

Subd. 15. It may cause any funds not required for immediate 
disbursement to be invested in direct obligations of or obligations 
guaranteed as to principal and interest by the United States, or 
in insured savings accounts, up to the amount of the insurance, 
in any institution the accounts of which are insured by the federal 
savings and loan insurance corporation or to be deposited in a 
savings or other account in a bank insured by the federal deposit 
insurance corporation or to be invested in time certificates of 
deposit issued by a bank insured by the federal deposit insurance 
corporation and maturing within one year or less. It may deposit 
funds in excess of the amount insured with security as provided 
in chapter 118. Notwithstanding the foregoing, it may invest 
and deposit funds into accounts established pursuant to resolu
tions or indentures securing its bonds or notes in such invest• 
ments and deposit accounts or certificates, and with such se
curity, as may be agreed therein with the holders or a trustee 
for the holders. 

Subd. 16. It may provide general consultative and technical 
services to assist in financing small business facilities for which 
loans may be made pursuant to section 3. It may enter into 
agreements or other transactions concerning the receipt or pro
vision of those services. 

Subd. 17. Financial information, including, but not limited 
to, credit reports, financial statements and net worth calculations, 
received or prepared by the agency regarding any project loan is 
private data on individuals as defined in Minnesota Statutes, 
Section 15.162, Subdivision 5a. 

Subd. 18. It may accept appropriations, gifts, grants, bequests 
and devises and use or dispose of them for its corporate purposes. 

Subd. 19. All proceeds of the agency's bonds, notes and other 
obligations, any amounts granted or appropriated to the agency 
for the making or purchase or the insurance or guaranty of 
loans or for bond reserves, all income from their investment 
and all revenues from loans, fees and charges of the agency are 
annually appropriated to the agency for the accomplishment of 
its corporate purposes and shall be expended, administered and 
accounted for in accordance with the applicable provisions of 
all bond and note resolutions, indentures and other instruments, 
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contracts, and agreements of the agency. Notwithstanding Min
nesota Statutes, Section 16A.28, these appropriations are avail
able until expended. 

Sec. 5. [362.132) [SMALL BUSINESS FINANCE AGENCY.] 
The cnrnroissinner of economic development may enter into agree
ments or transactions with the small business finance agency 
created under section 2 to perform any or all administrative tasks 
in connection with the exercise and implementation of the powers 
and programs of the small business finance agency. 

Sec. 6. Pursuant to article XI, section 2, of the constitution, 
the supreme court shall have original jurisdiction in any case 
in which a remedy is sought hased on an allegation that the 
application of any provision of this act to any alleged facts is 
or may be contrary to any provision of the constitution. 

Sec. 7. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Amend the title by deleting it and inserting: 

"A bill for an act relating to economic development; creating 
a small business finance agency with authority to issue and sell 
tax exempt obligations to provide loans for small business and 
pollution control projects; requiring reports. " 

And when so amended the bill do pass and be re-referred 
to the Committee on Finance. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1666: A bill for an act relating to education; eliminat
ing the requirement that school districts make referendum levies 
in order to qualify to make certain discretionary levies; amending 
Minnesota Statutes, 1979 Supplement, Section 275.125, Subdi
vision 7a. 

Reports the same back with the recommendation 1hat the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 
FOUNDATION AID 

Section 1. Minnesota Statutes 1978, Section 124.214, Subdi
vision 2, is amended to read: 

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, 
sections 270.07, 375.192, or otherwise, the 1is• rsed valuation of 
any school district for any taxable year is changed after the taxes 
for that year have been spread by the county auditor and when
ever the mill rate as determined by the county auditor based upon 
the original assessed valuation is applied upon such changed valu-
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ations, the county auditor shall, prior to February 1 of each year, 
beginning in 1979, certify to the commissioner of education the 
amount of any resulting net revenue loss that accrued to the 
school district during the preceding year. In August of ~ :,ear. 
BegimuRg in ~ when the dfet,iet'e net fe¥eRY8 Jess duRRg the 
preeeilieg yeu e1u~elle $l per pupil URit in tihe ,tistriel; iB tile mesl; 
n>eeM seheel yeap fele whiM data ie aY&ilaale, the commissioner 
shall pay an abatement adjustment to lne district in an amOWlt 
calculated according to the provisions of this subdivision. This 
amount shall be deducted from the amount of the levy authorized 
by section 275.48. The amount of the abatement adjustment shall 
be the product of ( 1) the net revenue loss as certified by the 
county auditor, times (2) the ratio of the sum of the amounf:8 of 
the district's levy limitations in the preceding Oct.ober pursuant to 
section 275.125, subdivision 2a, clause (1) or (2), subdivision 5, 
,m<l subdivision rn, to the total amount of the district's maximum 
levy limitation in the preceding October pursuant to section 
275.125. The abatement adjustment shall be recognized as re,,e.. 
nue in the fiscal year in which it is received. 

Sec. 2. Minnesota Statutes, 1979 Supplement, section 124.224, 
Subdivision 8, is amended to read: 

Suh<I. 8. [EXPIRATION.] This section shall expire June :Jo, 
W80 with the final 1980 payment pursuant to subdivision 7. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 7 a, is amended to read: 

Suhd. 7a. (1) In 1979 each district which levies the maximum 
permissible amount pursuant to subdivisions 2a, clauses (1), (2), 
and (4),; 6b,; and 6c, may levy an additional amount which shall 
not exceed the lesser of (a) an amount equal to one-half mill times 
the district's 1978 adjusted assessed valuation or (b) the product 
obtained by multiplying $27.50 times the number of pupil units 
identified in section 124.17, subdivision 1, clauses (1), (2), (4). 
and ( 5), in the district in the 1979-1980 school year. 

( 2) In 1980 and each year thereafter, each district which levies 
the maximum permissible amount pursuant to subdivisions 2a, 
clauses (1 ), and (2) and f#,; 6b,; and 6c, may levy an additional 
amount which shall not exceed the lesser of ( a) an amount equal 
to on~ mill times the district's adjusted assessed valuation for thr 
preceding year or (b) the product obtained by multiplying (i) the 
ratio of the equalizing factor to 1,000, times (ii) the number of 
pupil units identified in section 124.17, subdivision 1, clauses (1), 
/2), (4), and (5), in the district in the school year when the levy 
is certified. 

(3) By August 1 l!emre a distliet eel'tifies ll'llY leyy JM'llUB.M ti& 
this S11Bdi•lisioo m -19,;'R 81' By the July 1 before a district certifies 
any levy pursuant to this subdivision in 1980, in any even-num
bered year thereafter, or in any odd-numbered year thereafter 
when the district has not certified a leyy pursuant to this subdi
vision in the preceding year, the board of the district shall hold a 
public hearing on the need for the proposed levy pursuant to this 
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subdivision. At least three weeks published notice of the hearing 
in 10 point type, on 12 point body, with a larger headline, shall be 
given in the legal newspaper with the largest circulation in the 
district. The notice shall state the amount of the proposed levy in 
dollars and mills, the net unappropriated fund balance in the 
district's operating funds as of the June 30 before the levy is 
certified, and the tax impact of the proposed levy on homesteads 
with market values of $30,000 and $50,000. At the hearing, the 
district shall present its proposed revenue and expenditure bud
gets for the next two school years and the net unappropriated 
fund balances in all district funds as of the June 30 before the levy 
is certified, and the board shall hear all parties requesting to give 
testimony for and against the proposed levy. Upon petition within 
20 days after the hearing of five percent of the number of voters 
who voted in the district at the preceding statewide general elec
tion, the board shall call a referendum on a reduction of the 
proposed levy. The petition shall state the number of mills on the 
district's adjusted assessed valuation by which it proposes to re
duce the proposed levy. No petition or referendum shall provide 
for a reduction of a proposed levy pursuant to this subdivision to a 
rate less than one-half mill on the district's adjusted assessed 
valuation below the rate levied by the district pursuant to this 
subdivision in the preceding- year. The referendum shall be held on 
a date set by the school board. but no later than September lW in 
W19 &1 the Aul(ttst 20 befc•re the levy is certified m suhse'luem 
yea,,;. The question on the hallot shall state the maximum amount 
of the proposed levy,; the amount of the proposed reduction of the 
levy; and the amount of the levy if the reduction is approved, in 
mills on the <listrict's adjusted assessed valuation and in dollars in 
the first year of the propose<l levy. The district may levy the 
amount provided by the millage proposed by the school board. 
reduced by any reduction in millage approved at a referendum 
pursuant to this clause, applied to the preceding year's adjusteil 
assessed valuation until the next even-numbered year. The district 
is not require<l to hold a public hearing or call a referendum on " 
levy pursuant to this subdivision in any odd-numbered year afte.e 
tw9 which succeeds a year in which a levy is certified pursuant to 
this subdivision. 

Sec. 4. [DEFICIENCY APPROPRIATION; 1979 SUMMEF 
8CBOOL.] The sum of $685,000 is appropriated from the general 
fund tn the department of education for the year ending June 30. 
1980, for the payment of a deficiency in funds available for thR 
oaymmt of foundation aid for 1979 summer school programs. This 
aopropriation .shall lw added to the amount appropriated and al/o. 
cated for aid for foundation aid for 1979 summer school programs 
in Laws 1979, Chapter 334. Article l, Section 28, Subdivision 3. 

Sec. 5. [DEFICIENCY APPROPRIATION; SPARSITY AID.] 
Subdivision 1. The sum of $30,000 is appropriated from the gen
Pral fund to the department of education for the year ending June 
30, 1980, for a deficiency in funds available for the payment of 
sparsity aid. This appropriation shall be added to the amount 
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appropriated for sparsity aid in Laws 1979, Chapter 334, Amcle I, 
Secti:on 28, Subdivision 4. 

Subd. 2. The sum of $6,000 is appropriated from the general fund 
to the department of education for the year ending June 30, 1981, 
for a deficiency in funds available for the payment of sparsity aid. 
This appropriation shall be added to the amount appropriated for 
sparsity aid in Laws 1979, Chapter 334, Article I, Section 28, Sub
division 4. 

Sec. 6. [DEFICIENCY APPROPRIATION; SCHOOL 
LUNCH.] Srtbdivision 1. [1980.] The sum of $160,000 is appro
priated from the general fund to the department of education for 
the year ending June 30, 1980, for the payment of the deficiency 
in funds available for school lunch aid in that year, pursuant to 
.section 124.646. This appropriation shall be added to the sum 
aprrooriated for fiscal year 1980 in Laws 1979, Chapter 334, Ar
ticle VT. Section 35, Subdivision 8. 

Subd. 2. [1981.l The sum of $160,000 is appropriated from thr 
general fund to the department of education for the year endinl( 
,Tune 30, 1981, for the payment of the deficiency in funds avail
able for school lunch aid in that year, pursuant to section 124.646. 
This appropriation shall be added to the sum appropriated for 
fiscal year 1981 in Laws 1979, Chapter 334, Article VI, Section 35. 
S11hdivision 8. 

Sec. 7. [RETROACTIVE EFFECTIVE DATE.] Section 1 of 
this article is effective retroactive to August 1, 1979. 

Ser. 8. [EFFECTIVE DATE.] Sections I, 3, 4, 5, and 6 of this 
article arP effectirle the day following final enactment. 

ARTICLE II 

TRANSPORTATION 

Section 1. Minnesota Statutes, 1979 Supplement, Section 124.
'.!2:J. is amended to read: 

124.223 [TRANSPORTATION AJD AUTHORIZATION.] 
School transportation and related services for which state trans
portation aid is authorized are: 

(I) Transportation or board of resident pupils who reside on~ 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend pur
suant to a program approved by the commissioner of educatior. 
or who reside one mile or more from a private school actually at
tended, but only to the extent permitted by sections 123.76 to 
123. 79 with respect to private school pupils; 

(2) Transportation to and from or board and lodging in another 
district, of resident pupils of a district without a secondary school: 
the pupils may attend a classified secondary school in another 
district and shall receive board and lodging in or transport.ation 
to and from a district having a classified secondary school at th,· 
expense of the district or the pupil's residence; 
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(3) Tnmsportation to and from a state board approved sec
ondary vocational center for secondary vocational classes for resident 
pupils of any of the districts who are members of or participating 
m programs at that center; 

( 4) TranSPOrtation or board and lodging of a handicapped 
pupil when that pupil cannot be tnmsported on a regular school 
bus, the conveying of handicapped pupils betw- home and school 
and within the school plant, neceBBal')' tra1U1portation of hmuli
capped pupils during the school day to other buildings within or 
outside the district where services are provided, and necessary 
transportation for resident handicapped pupils required by section 
120.17, subdivision 4a . TraMportation of hmulicapped pupils be
tween home and school shall not be subject to the one mile re
quirement for aid provided in clause (1) ; 

( 5) When necessary, board and lodging for nonresident handi
capped pupils in a district maintaining special classes; 

( 6) Transportation from one educational facility to another 
within the district for resident pupils enrolled on a shared time 
basis in educational programs approved by the commissioner of 
education, and necessary transportation required by section 
120.17, subdivision 9 for resident handicapped pupils who are pro
vided special instruction and services on a shared time basis; 

(7) Transportation for residents to and from the Minnesota 
school for the deaf or the Minnesota braille and sight-ssving 
school; 

( 8) Services described in clauses (1) to ( 7) and elauee clauses 
(9) and (10) when provided in conjunction with a state board 
approved summer school program; 

(9) Transportation to, from or between educational facilities 
located in any of two or more school districts jointly offering 
academic classes approved by the commissioner or secondary vo
cational classes not provided at. a secondary vocational center 
which are approved by the commissioner for resident pupiils of any 
of these districts; and 

(10) Necessary transportation within district boundaries be
tween a nonpublic school and a public school or a neutral site for 
nonpublic school pupils who are provided pupil support services 
pursuant to section 123.935. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 124.225, 
is amended to read: 

124.225 [TRANSPORTATION AID ENTITLEMENT.] Sub
division 1. For purposes of this section, the terms defined in this 
subdivision have the meanings given to them. 

(a) "FTE" means a tranSPOrted full time equivalent pupil 
whose transportation is authorized for aid purposes by section 
124.223. 

(b) "Region" means deve/.opment region as defined in section 
462.384, subdivision 5, except that for purposes of this section, 
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development regions 1 and 2 shall be considered one region, de
velopment regions 4 and 5 shall be considered one region, develop• 
ment regions 6E and 6W shall be considered one region, and 
development regions 7E and 7W shall be considered one region. 

( c) "Total authorized cost" or "total authorized expenditure" 
means the sum of: 

(i) all expenditures for transportation for which aid is autho
rized in section 124.223, plus 

(ii) an amount equal to one year's depreciation on the district's 
school bus fleet and mobile units computed on a straight line basis 
at the rate of 12 * percent per year of the cost of the fleet, plus 

(iii) an amount equal to one year's depreciation on district 
school buses reconditioned by the department of corrections com
puted on a straight line basis at the rate of 33 ¼ percent per year 
of the cost to the district of the reconditioning. 

~ ( d) "Total authorized ccted cost" means the total 
authorized cost predicted by a · multiple regression formula 

, determined by the department of education. 

-(4)- (e) For the 1979-1980 school year, "regular and summer 
school authorized Fl'E's transported" means full time equivalent 
pupils transported under section 124.223, clause ( 1), during the 
regular school year and in conjunction with a state board 
approved summer school program. 

(/) "Transportation category" means a category of transporta
tion service provided to pupi/3. Each category includes transporta
tion provided during the regular school year and in conjunction 
with a state board approved summer school program. For purposes 
of this section, transportation categories are as follows: 

(i) Regular transportation is transportation services provided 
under section 124.223, clauses (1) and (2), excluding transporta
tion between schools under section 124.223, clause (1); 

(ii) Secondary vocational center transportation is transportation 
services provided under section 124.223, clause (3); 

(iii) Handicapped transportation is transportation services pro
vided under section 124.223, clause ( 4), excluding board and 
lodging and excluding transportation to and from board and 
lodging facilities; 

(iv) Board and lodging is services provided, in lieu of transporta
tion, under section 124.223, clauses (4) and (5); 

(v) Between schools transportation is transportation services 
between schools provided under section 124.223, clause (1); 

( vi) Shared time regular transportation is transportation 
services provided under section 124.223, clause (6), excluding 
transportation provided for pupi/3 attending shared time special 
education classes; 

(vi) Shared time special education transportation is transporta-
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tion services for pupilB attending shared time special education 
clallses provided under section 124.223, clau8e (6); 

(viii) To and from board and lodging facility transportation is 
transportation services to and from board and lodging facilities 
provided under section 124.223, clarues ( 4) and (7); 

(iz) Cooperative academic and vocational transportation is 
transportation services provided under section 124.223, clau8e (9); 

( x) Nonpublic health, guidance and counseling transportation 
is transportation services provided under section 124.223, clarue 
(10); 

( g) "Pupil weighting factor" means the ratio of the actual 
regional average cost per FTE in a particular transportation 
category to the actual regional average cost per FTE in the regular 
transportation category. 

(h) "Weighted FTE's" means the number of FTE's in each 
transportation category multiplied by the pupil weighting factor 
for that category. 

(i) "Mobile unit" means a vehicle or trailer designed to provide 
facilities for educational programs and services, including diagnostic 
testing, guidance and counseling services and health services. A 
mobile wut may be a neutral site as defined in section 123.932, 
subdivision 9. 

Subd. la. In computing transportation aid for each school year, 
the department of education shall establish the pupil weighting 
factors for each transportation category for each region using 
transportation cost data for the second prior school year. The de
partment shall use the statewide pupil weighting factor for any 
transportation category for which a region had no experience 
during the second prior school year. 

Subd. 2. For the 1979-1980 school year, the state shall pay to 
each school district for all pupil transportation and related ser
vices for which the district is authorized by law to receive state aid 
an amount determined according to this section. A linear regres
sion formula shall be determined for each planning region by the 
department of education, using the terms specified in subdivision 
4, to maximize the amount of variance accounted for between the 
total actual authorized cost per FTE for the 1977-1978 school year 
and the total authorized predicted cost per FTE for the 1977-1978 
school year. The formula determined for each region shall be used 
to determine a total authorized predicted cost per FTE for the 
1977-1978 school year for each district in the region. The amount 
determined for each district shall be adjusted according to the 
provisions of subdivisions 5 and 7. ~ liRear reg10eeion lol'IBlllas 
shall he detemiiBed a& tlm tile t&tal H&Bepertatien aiEl fep tile 
19!79 1980 eeheel ~ dees ll<ff --4 the ame11Bt &flfll81JHll-ted 
fep tlaBBflOR&tieB aiEl fel'tlle 19\!9 1980 aeaeel ~ 

Subd. 3. For the 1980-1981 school year, the state shall pay to 
each school district for all pupil transportation and related ser
vices for which the district is authorized by law to receive state aid 
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an amount det.ermined according t.o this section. A liaeH multiple 
regression formula shall be determined through stepwise multiple 
regression analysis for each p!nrriog region by the department of 
education, UBing the terms specified in subdivision 4 4a , to maxi
mize the amount of variance accounted for between the t.otal 
actual authorized cost per weighted FTE for the 1978-1979 school 
year and the t.otal authorized predicted cost per weighted FTE for 
the 1978-1979 school year. The formula determined for each re
gion shall be used t.o determine a t.otal authorized predicted cost 
per weighted FTE for the 1978-1979 school year for each district 
in the region. The amount determined for each distzict shall be 
adjUBted according to the provisions of subdivisions 6 and !/. 7 a . 
~ liReu 1'8gt'ersiea lrrrr:!or shall he defieRIWRed se that ~ 
t&tal trarspeH&tier aia fep all dietl'iete 18P tile 1980 1081 eelleel 
yeu tleee r&t 8!l8eed the ameUBi app,epriated fE.t. 91lF!lll8ffaA8B 
aia feE the 1989 1981 soheel ye-. 

Subd. 4. To Jl!i-tct the natural logarithm of the total autho
rized cost per transported authorized by law for the 1979-
1980 school year , the linear regression formula shall use the 
following tenne and all their cross products: 

(1) The natural logarithm of the quotient of 1.00 divided by the 
total number of authorized FTE's transported; 

(2) The natural logarithm of the sum of 100 plUB the difference 
between the average of the square roots computed for all districts 
in the state of the number of regular and summer school autho
rized FTE's transported per square mile minUB the square root of 
the number of regular and summer school authorized FTE's 
transported per square mile in the district; 

(3) The natural logarithm of the ratio of the number of regular 
and summer school authorized FTE's transported to the district's 
total average daily membership; 

(4) The natural logarithm of the number of regular and summer 
school authorized FTE's transported per square mile; 

( 5) The natural logarithm of the district's average daily mem
bership; 

(6) The natural logarithm of the size of the district measured in 
square miles; and 

(7) The natural logarithm of the total number of FTE's trans
ported by the district authorized for aid pursuant to section 
124.223 minus the number of regular and !lUllllTler school autho
rized FTE's transported. 

Subd. 4a. To predict the total authorized cost per weighted 
FTE for each district beginning in the 1980-1981 school year, each 
regional multiple regression formula shall use the following terms 
and their squares for each district in the region: 

(1) The area of the district measured in square miles; 

(2) The district's average daily membership; 
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(3) The total number of authorized FTE's transported by the 
district; 

(4) The total number of authorized FTE's transported by the 
district in the handicapped, shared time special education, and 
to and from board and lodging facility transportation categories 
as a percentage of the total number of authorized FTE' s trans
ported by the district; 

(5) The number of authorized FTE's transported by the district 
in the board and lodging transportation category as a percentage 
of the total number of authorized FTE' s transported by the dis
trict; 

(6) The number of authorized FTE's transported by the district 
in the between schools transportation category as a percentage 
of the total number of authorized FTE' s transported by the dis
trict; 

(7) The number af authorized FTE's transported by the district 
in the shared time regular transportation category as a percentage 
of the total number of authorized FTE's transported by the dis
trict; 

(8) The number of authorized FTE's transported by the district 
in the secondary vocational center transportation category as a 
percentage of the total number of authorized FTE's transported 
by the district; 

(9) The number of authorized FTE's per square mile trans
ported by the district in the regular transportation category; 

(10) The number of authorized FTE' s per square mile trans
ported by the district in the handicapped transportation category; 

( 11) The number of authorized FTE' s transported by the dis
trict in the regular transportation category as a percentage of the 
distric~s average daily membership; 

(12} An index of the district's shape computed by the depart
ment of education based on a comparison of the perimeter of the 
district to the perimeter of a circle with the same square mile area 
as the district; 

(13) The percentage of the district's square mile area which 
is classified by the state planning agency as water-covered or 
marshland; 

(14) The number of 40 acre parcels of land in the district which 
are contiguous to or intersected by unpaved roads, as a percent
age of the number of 40 acre parcels of land in the district which 
are contiguous to or intersected by any roads, paved or unpaved. 
The number of 40 acre parcels of each type shall be obtained from 
the state planning agency; 

(15) The percentage of the district's square mile area which is 
classified by the state planning agency as having a slope of land 
exceeding six percent; 
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(16) The number of authorized FTE's traMported to nonpublic 
schools by the district in the regular transportation category as a 
percentage of the total number of authorized FTE's traMported 
by the district in the regular traMportation category, 

Subd. 5. The total authorized predicted cost per FTE deter
mined for a district under subdivision 2 for 1977-1978 shall be 
increased by~ 26 percent. 

Subd. 6. The total authorized predicted cost per weighted FTE 
determined for a district under subdivision 3 for 1978-1979 shall 
be increased by~ 28 percent. 

Subd. 7. (1) Each district's adjusted total authorized pre
dicted oost per FTE determined for eaea the 1979-1980 school 
year according to subdivision 5 e, i shall be compared to the 
total actual expenditure per FTE for authorized transportation 
for that district for that year to determine the district's aid 
entitlement per FTE for that year. 

(2) For the 1979-1980 school year, if the adjusted total 
authorized predicted cost per FTE is greater than the district's 
actuRI authorized expenditure per FTE, its aid entitlement per 
FTE shall equal the adjusted predicted cost per FTE minus 
10 percent of the first $10 of difference between the adjusted 
total authorized predicted cost per FTE and the actual expen
diture per FTE; minus 20 percent of the next $20; minus 40 
perc,mt of the next $20; minus 60 percent of the next $50; and 
minus 75 percent of the difference which exceeds $100. 

(3' For the 1979-1980 school year, if the adjusted total autho
rized predicted cost per FTE is less than the district'• actual 
authorized expenditure per FTE. its a.id entitlement per FTE 
shall equal the adjusted total authorized predicted cost per FI'E 
plus 10 percent of the first $10 of difference between the acl
.iusted predicted cost per FTE and the actual expenditure per 
FTR; plus 20 percent of the next $20: plus 40 percent of the 
next $~0: plus 60 percent of the next $50; and plus 75 percent 
of thP diffnPnce which PXceecls $100. 

(4) Notwithstanding clauses (2) and (3), for the 1979-19R0 
school year, no district.'• aid entitlement per FI'E sha11 be less 
than its actual authorized expenditure per FTE minus $20 or 
more thAn its actual authori?.ed expenditure per FI'E plus $20. 

Subd. 7a. (.1) Each district's adjusted total authorized pre
dictcrl cn.•t per weighted FTE determined for the 1980-1981 
.,,hon/ year and each year thereafter accordinli to subdivision 6 
shall be comoared to the total actr,al e:rpenditure oer weighted 
FTE for authorized transoortation for that district for that year 
to dPfrrminr the district's aid entitlement per weighted FTE 
for that vear. 

(2) If the adjusted total authorized predicted cost per weight
,d FTE is greater than the district's actual authorized expen
rliture per weighted FTE, its aid entitlement per weighted FTE 
shall equal the adjusted predicted cost per weighted FTE minus 
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10 percent of the first $10 of difference between the adjUBted 
total authorized predicted cost per weighted FTE and the actual 
e:1:penditure per weighted FTE; minUB 20 percent of the ne:1:t 
$20; minUB 75 percent of the difference which e:1:ceeds $30. 

(3) If the adjUBted total authorized predicted cost per weight
ed FTE is less than the district's actual authorized e:1:penditure 
per weighted FTE, its aid entitlement per weighted FTE shall 
equal the adjUBted total authorized predicted cost per weighted 
FTE plUB 10 percent of the first $10 of difference between the 
adjusted predicted cost per weighted FTE and the actual e:1:
penditure per weighted FTE; plus 20 percent of the next $20; 
plus 75 percent of the difference which exceeds $30. 

Subd. 8. A district's aid pursuant to this section for eaeh the 
1979-1980 school year shall equal the district's aid entitlement 
per FTE determined according to subdivision 7 times the total 
number of authorized FTE's transported in the district in that 
school year, minus the amount raised by one mill times the ad
justed assessed valuation which is used to compute the trans
portation levy limitation for the levy attributable to that school 
year. 

Subd. Ba. A district's aid pursuant to this section for the 1980-
1981 school year and each year thereafter shall equal the district', 
aid entitlement per weighted FTE determined according to subdi
vision 7a times the total number of authorized weighted FTE's · 
transported in the district in that school year, minUB the amo11r' 
raised by one mill times the adjusted assessed valuation which is 
used to compute the transportation levy limitation for the levy 
attributable to that school year. 

Subd. 9. Each district shall report to the department before 
July 1 of each year an estimate for the next school year of thP 
total number of FTE's transported by transportation category and 
an estimate of the district's total actual authorized transportation 
expenditure by transportation category. The district's aid shall b0 

determined for purposes of the first three transportation aid pay
ments for the school year using these estimates. Before August Hi 
&i eeeh y,e&F, 1980, each district shall provide the department with 
the information for the J!PeeeliiRg 1979-1980 school year which the 
department determines is necessary to compute the district's 
actual authorized expenditure per FTE for purposes of the compu
tation in subdivision 7 and the district's actual total number of 
FTE's transported for purposes of the aid computation in subdi
vision 8. Before August 15. 1981, and each August 15 thereafter. 
each district shall provide the department with the information for 
the preceding school year which the department determines is 
necessary to compute the district's actual authorized expen.diture 
per weighted FTE for purposes of the computation in subdivision 
7a and the district's actual total number of weighted FTE's trans
ported for purposes of the aid computation in subdivision Ba. The 
district's final transportation aid payment for ~ the school year 
shall be based on these computations. 
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Subd. 10. Any school district which owns school bua5 or mobile 
units shall transfer annually from the unappropriated fund 
balance account in its transportation fund to the appropriated 
fund balance account for bus purchases in its hus pvtehar 
transportation fund at least an amount equal to 12½ percent of 
the original cost of each bus or mobile unit until the original oost 
of each bus or mobile unit is fully amortized, plus 33 ¾ percent of 
the cost to the district as of July 1 of each year for ac:hool bus 
reconditioning done by the department of conectiona until the 
cost of the reconditioning is fully amortized. Any school district 
may transfer any amount from the unappropriated fund balance 
account in its transportation fund to any other operating fund or 
to the appropriated fund balance acrount for bus purcluises in its 
hue pr+ssr transportation fund. 

Nothing in this subdivision shall permit a district to amortize 
the cost of a mobile unit purchased with funds received pursuant 
to section 9 of this articl.e. 

Subd. 11. [PAYMENT SCHEDULE.] E:rcept as may be other
wi,se authorized by the commissioner to accommodate a flexible 
school year program, the state shall pay to each school district 30 
percent of its estimated school transportation aid entitlement for 
the fiscal year on or before each of the following dates: August 31, 
December 31, and March 31. The final aid distribution to each 
district shall be made on or before October 31 of the following 
fiscal year. 

Sec. 3. Minnesota Statutes 1978, Section 275.125, Subdivision 5, 
is amended to read: 

Subd. 5. For school transportation services, a school district 
may levy an amount not to exceed the amount raised by a levy of 
one mill times the adjusted assessed valuation of the taxable prop
erty of the district for the preceding year. A district may levy 
under this subdivision for the annual cash payments to be made 
for the purchase of buses, or mobile units, as defined in section 2 
of this article, or the reconditioning of buses, but only for that 
portion of the payments not offset by state tr&R8Padation aid 
l'8oei>."ed en aeeeunt el de,y•eeiation the amount transfe"ed to the 
district bus purchase fun pursuant to section 124.225, subdivision 
IO. :8egirmieg witll the ~ eemfied in 1-9'76, A district may levy 
for transportation costs or other related services which are 
approved by the commissioner as necessary because of extraodi
nary traffic hazards for the current fiscal year. 

Sec. 4. Minnesota Statutes 1978, Section 275.125, Subdivision 
5a, is amended to read: 

Subd. 5a. Ypen appl'8'1al of the oommislliener; a memet may 
~ fflF inBPeeseEI banepel'tfttioo eoets &be¥e too formula limit& 
tien resulting fl'8Dl ehanges iR traeepel'tation pattel'R8 reEtaireEI lJ¥ 
leasing a sehool m 8R8tee.> Elieteet 11revided that the east inere11Ses 
&re eetimateEI t9 98 8 direet result &f leaeiRg that eeR89I Bffll the 
iRereaees result in eeste ft9IWe the fe ...... le lim;tatiee. When the 
transportation patterns of a district change as a result of leasing a 
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school in another district, the district may, upon approval of the 
commissioner, levy for any increase in tranaportation cost above 
the cost that would occur without the leasing of the school. The 
comrnmsioner shall approve a specific dollar amount which may be 
levied because of these increased costs. The levy authorized by 
this BUbdivision may be computed on the basis of estimated in
creased costs. In the first year a district makes the levy authorized 
by this subdivision, the commissioner may authorize a levy suffi
cient to pay for estimated increased costs resulting from leasing for 
two years. The amount provided by this levy shall not be included 
in the computation of the actual net operating cost per pupil 
transported in future years. 

Sec. 5. In accordance with section 648.34, in the ne%t edition of 
Minnesota Statutes, the revisor of statutes shaU renumber section 
124.224 as section 124.2131 and alter references to it in the stat
utes to conform to the change. 

Sec. 6. Laws 1979, ~ter 334, Article 2, Section 15, Subdi-
vision 2, is amended to · 

Subd. 2. [TRANSPORTATION AID.] For transportation aid 
there is appropriated: 

$89;lj38,000 $ 92,925,700 ..... 1980, 

$9Jl,613,000 $103,766,000 ..... 1981. 

The appropriation for 1980 includes $7,600, 700 for aid for fiscal 
year 1979 payable in fiscal year 1980, and $81,637;300 $85,325,000 
for aid for fiscal year 1980 payable in fiscal year 1980. 

The appropriation for 1981 includes $9,000,000 $9,969,000 for 
aid for fiscal year 1980 payable in fiscal year 1981 and $83,lill!,OOO 
$93,797,000 for aid for fiscal year 1981 payable in fiscal year 1981. 

Sec. 7. Laws 1979, Cha_pter 334, Article 2, Section 15, Subdi
vision 3, is amended to read: 

Subd. 3. Any unexpended balance remaining from the appropri
ation in this section for 1980 shall cancel and shall not be available 
for the second year of the biennium. None of the amounts appropri
ated in this section shall be expended for a purpose other than the 
purpose indicated. If the appropriated amount attributable to 
either year for any purpose indicated is insufficient, the aid for 
that year shall be prorated among all qualifying districts. The 
state shall not be obligated for any amount in excess of the appro
priatwns in this section for those purposes. 

Sec. 8. Subdivision 1. There is appropriated from the general 
fund to the department of education an amount not to exceed $30,-
00(} which shall be transmitted to the educational cooperative ser
vice unit whose boundaries encompass development regions 1 and 2 
for the purchase of a mobile unit designed to provide facilities for 
educational programs and services, including diagnostic testing 
and health services. 

Subd. 2. There is appropriated from the general fund to the 
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department of education an amount not to exceed $30,000 which 
shall be transmitted to the educational cooperative service unit 
whose boundaries encompass development re.1ions 6 and 8 for the 
purchase of a mobile unit designed to provide facilities for educa
tional programs and services, including diagnostic testing and 
health services. 

Subd. 3. There is appropriated from the general fund to 6he 
department of education an amount not to exceed $30,000 which 
shall be transmitted to the educational cooperative service unit 
whose boundaries encompass development region 4 for the pur
chase of a mobile unit designed to provide facilities for educational 
programs and services, including diagnostic testing and health 
services. 

Subd. 4. There is appropriated from the general fund to the 
department of education an amount not to exceed $30,000 which 
shall be transmitted to the educational cooperative service unit 
whose boundaries encompass development region 10 for the pur
chase of a mobile unit designed to provide facilities for educational 
programs and services, including diagnostic testing, guidance and 
counseling services and health services. 

Subd. 5. The appropriations in this section are available until 
June 30, 1981. 

Sec. 9. [MOBILE UNITS.] Subdivision 1. For purposes of this 
section, "mobile unit" has the meaning given it in section 2 of this 
article. 

Sul>d. 2. Notwithstanding section 124.212, subdivision 9b, or 
any other section, for the 1980-1981 school year the commissioner 
of education shall make grants to ten school districts for the ex
perimental use of mobile units to provide any of the following 
programs and services to public and nonpublic school pupils: 
diagnostic testing, health services, as defined in section 123.932, 
subdivision 11, and guidance and counseling services, as defined 
in section 123.932, subdivision 10, both in accordance with the 
provisions of section 123.935; and special instruction and services 
for handicapped children, as defined in section 120.03. Any pupil 
support service which a district offers through the mobile unit 
pursuant to this subdivision to public school pupils it shall also 
offer through the mobile unit to nonpublic school pupils who have 
requested the services pursuant to section 123.935. 

Subd. 3. A district may use the grant funds to purchase or rent 
a mobile unit, to remodel, equip and operate it, and to pay for 
any costs incurred in providing the authorized programs and 
services; except that the district may not use the grant funds to 
pay the salaries of the professional instructional staff who work 
in the mobile unit. 

Subd. 4. The commissioner shall prescribe the form, manner 
and time of application for the grants and shall select the partici
pating school districts. 

Subd. 5. The programs and services authorized by subdivision 
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2 ,haU be provided by public employees at neutral sites as de
fined in section 123.932, subdivision 9. The programs and ,ervices 
provided to nonpublic school pUpils shaU be limited to those for 
which the district provides equivalents, through the mobile unit 
program or otherwise, to public school pupils. The amount a 
district spend, through the mobile unit program and otherwise 
for a program or service to nonpublic school pupils shaU be no 
greater on a per pupil basis than the amount it spends through 
the mobile unit program and otherwise for the equivalent pro
gram or service for public school pupils. 

Subd. 6. A district receiving a grant shaU report to the com• 
missioner of educatwn by August 1, 1982 on the effectiveness 
of the mobile unit program in the district. The commissioner 
shaU report to the educatwn committees of the legislature on 
the effectiveness of the program by December 1, 1982. 

Sec. 10. NotwithstandinR section 123.931, the funds to pay for 
the grant program established pursuant to sectwn 9 of this article 
shaU be taken from the appropriation made pursuant to section 
123.931 for the fiscal year ending June 30, 1981. 

Sec. 11. Subdivision 1. Before February 1, 1981, the depart
ment of education shall report to the appropriate committees 
of the legislature on proposed measures for economy and cost ef· 
fectiveneBB in school transwrtation and related services. The 
report shall include a study of the ezisting administration of 
transportation services based on a sampling of school districts 
of representative sizes and locations, and other data throughout 
the state. The report shall also include recommendations by the 
department on the following: 

(1) Measures by districts to reduce fuel costs, conserve fuel 
and increase the overall efficiency of transportation and related 
services; 

(2) Adjustments to the transportation aid entitlement formula; 
and 

(3) Measures by the department of education which will assist 
districts in reducing their costs for transportation and related 
services. 

Subd. 2. After February 1, I 981, the department of education 
.shall provide technical assistance to school districts which re
quest it for developing computer assisted bus routing plans. 

Subd. 3. The department of education may increase its staff 
complement by two professional employees and one clerical em
ployee for the purposes of subdivisions 1 and 2. The department 
may also contract with consultants or employ necessary tem
porary personnel for the purposes of subdivision 1. 

Sec. 12. There is appropriated from the general fund to the 
department of education the sum of $150,000 for the purposes 
of section 11 of this article. This appropriation is available until 
June 30, 1981. 
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Sec. 13. [REPEALER.] Minnesota Statutes, 1979 Supplement, 
Section 124.222, Subdivision 3, is repealed. 

Sec. 14. [EFFECTIVE DATE.] This article is effective the 
day following final enactment. 

ARTICLE III 

SPECIAL EDUCATION 

Section 1. Minnesota Statutes 1978, Section 120.17, Subdivi
sion 1, is amended to read: 

120.17 [HANDICAPPED CHILDREN.] Subdivision 1. 
[SPECIAL INSTRUCTION FOR HANDICAPPED CHIL
DREN OF SCHOOL AGE.] 

( 1) Every district shall provide special instruction and services, 
either within the district or in another district, for handicapped 
children of school age who are residents of the district and who 
are handicapped as set forth in section 120.03. 

(2) (a) For the 1980-198.1 and 1981-1982 school years, school 
age means the ages of four years to 21 years for children who are 
handicapped as defined in section 120.03 and shall not extend be
yond secondary school or its equivalent. The department of educa
tion shall, in cooperation with the department qf health and the 
department of welfare, design a statewide plan and conduct a 
statewide assessment of the special education and related service 
needs of all handicapped children younger than four years of age 
as of September 1, 1980. The statewide plan shall provide for a 
comprehensive delivery system to be implemented through inter
agency coop,,ration. The procedures for the needs assessment shall 
be dc.•igned by September 1, 1980, and be implemented during the 
1980-81 school year. During the 1981-82 school year, every district 
shall, usin11 the statewide comprehensive delivery system plan 
formulated by the department of education in cooperation with thr 
department of health and the department of welfare, prepare an 
e,timate of the number of students it shall serve, pursuant to 
r/al[.•es (b), (c). Id), and (e). The estimate shall be transmitted 
to the departmPnt of e4ucation on forms provided by the depart
ment before Sentember 1, 1981. The estimate shall be updated 
annually through 198.'i. The upda.ted estimate shall be transmittt>d 
to the derartment of education before September 1 of each year. 

(b) For the 1982-1983 school year, school age means the ages 
nf thrre vears to 21 years for children who are handicapped as 
ddined in section 120.0,1 and shall not extend bevond seconda"· 
.•chnnl or its equivalent. · · 

(cl For the 198.1-1984 srhool year. srhnol aP,e means the ages 
of two years to 21 years for children who are handicapped as de
fined in section. 120.0-1 and shall not extend be.vond secondary 
srhool or its equivalent. 

( d) For the 1984-1985 school year, school age means the a11es 
of one year to 21 years for children who are handicapped as de· 
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fined in section 120.03 and shall not extend beyond secondary 
school or its equivalent. 

(e) For the 1985-1986 school year and thereafter, school age 
means from birth to 21 years for children who are handicapped as 
defined in section 120.03 and shall not extend beyond secondary 
school or its equivalent. For purposes of this subdivision, the age 
of a handicapped child shall be his age as of September 1 of th" 
calendar year in which the school year for which he seeks special 
instruction and services commences. 

(3) Every district may provide special instruction and services 
for handicapped children who have not attained school age. Dis
tricts with less than the minimum number of eligible handicappe.-1 
children as determined by the state board shall cooperate with 
other districts to maintain a full sequence of programs for educe• 
tion, training and services for handicapped children as defined in 
section 120.03. In complying with clause (2), subclauses (b), (c), 
(d) and (e) of this subdivision, districts shall cooperate with head 
start programs, developmental achievement centers and other 
existing programs which provi.de services for handicapped children 
below age four to provi.de a full sequence of programs for educa
tion, training and services for those children. 

Sec. 2. Minnesota Statutes 1978, Section 124.48, is amended 
to read: 

124.48 [INDIAN SCHOLARSHIPS.] The state board may 
award scholarships to any Minnesota resident student who is of 
one-fourth or more Indian ancestry and who, in the opinion of the 
board, has the capabilities to benefit from education. Scholarships 
shall be for advanced or specialized education in accredited or 
approved colleges or in business, technical or vocational schools 
or in accredited or approved college preparatory schools. Scholar
ships shall be used to defray tuition, incidental fees, books, sup
plies, transportation, other related school costs and the cost of 
board and room and shall be paid directly to the college or school 
concerned. The amount and tyPe of each such scholarship shall 
be determined through the adVIce and counsel of the Minnesota 
Indian scholarship committee. 

When an Indian student satisfactorily completes the work re
quired by a certain college or school in a school year he is eligible 
for additional scholarships, if additional training is neceesary to 
reach his educational and vocational objective. Sehollllllhipe may 
net Ile gi¥eR w ~ ladiae stedem fel' - tAIIA feu¼' Ye&l/6 el 
~ 

A scholarship for college prepararory school may not be given 
to any Indian student for more than four years of study. A scholar
ship for advanced or specialized education in college, business, 
technical or vocational schools may not be given to any Indian 
student for more than four years of study. 

For the purposes of this subdivision, an accredited or approved 
college preparQJtory school is a private secondary school which (I) 
is fully accredited by either the North Central Association of 
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Secondary Schools and College, or the Independent Schools Asso
ciation of the Central States, (2) is making satisfactory progreu 
toward full accreditation by either the North Central Association 
of. Secondary Schoolll and Colleges or the Independent School, 
Association of the Central States, or (3) i, determined by the 
board to maintain programs and standards substantially equiva
lent to those institutions in Minnesota which are fully accredited. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 126.54, 
Subdivision 1, is amended to read: 

126.54 [PILOT PROGRAMS.] Subdivision 1. [GRANTS; PRO
CEDURES.] For fiscal yeMS ¼9!18; ~ - i880; ae pan el 
tile aeetls as-S111eat ._ year 1981, the state board of educa
tion shall make grants to no fewer than six school year pilot Amer
ican Indian language and culture education programs. At least 
three pilot programs shall be in urban areas and at least three 
shall be on or near reservations. The board of a local district, a 
participating school or a group of boards may develop a proP08111 
for grants in support of pilot American Indian language and cul
ture education frograms. Proposals may provide for contracts for 
the provision o program components by nonsectarian~ nonp'!.1:,~Ji 
community, tribal or alternative schools. The state board 
prescribe the form and manner of application for grants, and no 
grant shall be made for a proposal not complying with the re
quirements of sections 126.45 to 126.55. The state board shall 
submit all proposals to the state advisory task force on American 
Indian language and culture education programs for its recom
mendations concerning approval, modification, or disapproval and 
the amounts of grants to approved programs. 

Sec. 4. [PROGRAM FOR PUPILS OF LIMITED ENGLISH 
PROFICIENCY.] Subdivision 1. [DEFINITIONS.] For pur
poses of this section, the terms defined in this subdivision have 
the meanings given them. 

( a) "Pupil of limited English proficiency" means a pupil in 
any of grades kindergarten through 12 who meets the follow
ing requirements: 

(i) the pupil, as declared by his parent or guardian either (A) 
first learned a language other than English; or (B) comes from 
a home where the language usually spoken is other than English; 
or ( C) usually speaks a language other than English; and 

(ii) the pupifs score is significantly below the average district 
score for pupils of the same age on a nationally narmed English 
reading or English language arts achievement test. A pupil's score 
shall be considered significantly below the average district score 
for pupils of the same age if it is one-third a standard deviation 
below that average score. 

(b) "Essential instructional personnef' means the following 
for an English as a second language program: 

(i) a teacher with an emergency exemption from a license 
requirement pursuant to subdivision 7, who is employed in the 
district's English as a second language program; and 
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(ii) any teacher licemed by the state, provided that the dis
trict assures the department that the teacher wiU obtain the in
service training the department comiders neceBBary to enable the 
teacher to provide appropriate service to pupila of limited English 
proficiency. 

(c) "E88ential instructional personnel" means the following 
for a bilingual education program: 

(i) A licemed teacher who demomtrates competency in the 
primary language of the pupil being served; 

(ii) A person eicempt from a licemure requirement for bilingual 
education pursuant to section 126.36, subdivl8ion 5. 

(d) "English as a second language program" mean, a program 
for the instruction of pupila of limited English proficiency in the 
following English language skill$: reading, writing, listening and 
speaking. 

( e) "Bilingual education" means an educational program in 
which instruction is given in both English and the primary 
language of the pupil of limited English proficiency to the eictent 
neceBBary to allow the pupil to progress effectively through the 
educational system and to attain the basic English skill$ of read
ing, writing, listening and speaking so that the pupil wiU be able 
to perform ordinary classwork successfully in English. 

Subd. 2. [AID AUTHORIZATION.] In the 1980-1981 school 
year the department of education shaU reimburse a school district 
in an amount not eicceeding 45 percent of the salaries paid to essen
tial instructional personnel employed by the di,trict in its English 
as a second language program or its bilingual education program 
for pupils of limited English proficiency. The department shall reim
burse a district for no more than 45 percent of the salary of one 
fuU time equivalent teacher for each 50 pupils of limited English 
proficiency, or a pro rata amount thereof for fewer than 50 pupils. 
Notwithstanding the foregoing, the department shall pay an 
amount not eicceeding 45 percent of the salary for one-third of a 
full time equivalent position for a district which has 15 or fewer 
pupils of limited English proficiency. 

Subd. 3. [APPLICATIONS.] A district that wants to receive 
aid pursuant to this section for programs to serve pupils enrolled 
before the application deadline shall apply to the commissioner of 
education before September 15, .1980, in the manner prescribed 
by the commissioner. The application shaU include the number of 
pupils· to be served in the English as a second language program 
or the bilingual education program, the number of essential in
structional personnel the district proposes to employ in its English 
as a second language program or its bilingual education program 
and any other information deemed necessary by the commissioner 
to implement this section. School districts may submit joint appli
cations for aid pursuant to this section, and districts which have 
fewer than 50 pupils of limited English proficiency are encouraged 
to submit joint applications and to share essential instructional 
personnel for English as a second language programs or bilingual 
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education programs. A district that wants to receive aid pursuant 
to this section for programs to serve pupils enrolled after the appli
cation deadline may apply to the commissioner of education at any 
time before the end of the school year in the manner prescribed 
by the commissioner. 

Subd. 4. [NOTICE OF AID; PAYMENTS.] The department 
shall inform each applicant district of the amount of aid it wiU 
receive/ursuant to this section by October 15 for applications 
receive before September 15, 1980, and it shall pay this aid by 
December 1. For districts submitting an application after Septem
ber 15, 1980, the department shall inform the applicant district 
of the amount of aid it will receive pursuant to this section within 
a month after the application is submitted, and the department 
shall pay the aid within 15 days after notifying the district that 
it wiU receive aid. 

Subd. 5. [RECORDS; AUDITS.] A district which applies for 
aid pursuant to this section shall maintain records which support 
the information contained in its application. The commissioner of 
education may audit the records upon request. 

Subd. 6. [NOTICE TO PARENTS.] A district which enrolls 
a pupil in a program for which it receives reimbursement for the 
salaries of the essential licensed personnel for the program pur• 
suant to this section shall inform the parent or g11JaTdilan of a pupil 
enrolled in the English as a second language program or the bi• 
lingual education program that their child has been enrolled in 
that program and shall provide the parent or guardian with a non• 
technical description of the purposes, method and content of the 
program. The notice shall be in writing and in both English and 
the primary language of the parent or guardian. The department 
of education shall, at the request of a school district, prepare the 
notice in the primary language of the parent or guardian. 

Subd .. 7. [EXEMPTION FROM LI CENSURE.] A school board 
may be exempted from the licensure requirement in the hiring of 
an English as a second language teacher for the 1980-1981 school 
year if compliance would, in the opinion of the commissioner of 
education, create a hardship in the district in the securing of 
teachers. The commssioner shall notify the board of teaching of 
any exemptions granted pursuant to this subdivision. 

Subd. 8. [FUNDS FROM OTHER SOURCES.] A school dis
trict providing bilingual education programs or English as a second 
language programs pursuant to this section shaU be eligible to 
receive funds for these programs from other government agencies 
and from private sources when funds are available. 

See. 5. [DEPARTMENT OF EDUCATION STAFF COM
PLEMENT.] In order to carry out its duties pursuant to section 4 
of this article, the department of education may add two pro
fessional positions and one clerical position with state funds. In 
addition, if the department receives funds for that purpose pur
suant to title IV of the Civil Rights Act of 1964 (P.L. 88-352), as 
amended, or Title Vil of the Elementary and Secondary Educa-



4300 JOURNAL OF THE SENATE [78THDAY 

tion Act of 1966 (P.L. 89-10), aa amended, the department may 
add two profe88ional positions and one clerical position and pay 
the salaries for the positions from the federal funds. 

Sec. 6. Minnesota Statutes 1978, Section 120.095, Subdivision 6, 
is amended to read: 

Subcl. 6. The school census shall include an enumeration of 
children of limited English speaking ability residing within the 
district by primary language, taee IIIKI R&tieaal 8l'itliB. In making 
this census the school board shall seek the assistance and coopera
tion of agencies, organizations or community groups, public or 
private, which might have information about students of limited 
English 9JJeskiae dility proficiency residing ln the school district. 
As used in this subdivision, the following terms have the meanings 
given them: 

( a) "Children of limited English 9JJeakiag dility proficiency" 
means children whose primary language is other than English or 
who come /rum home environmenn where the primary language ill 
other than English and by reason thereof, have difficulty reading, 
writing, speaking and understanding ordinary classroom instruc
tion and have diffreulty in performing ordinary classwork in the 
English language; and 

(b) "Primary language" eliaD ha¥e the mesllHlfll asel'A!ed te 
them ill seeaea 136.34 means a language other than English which 
is the language normally used by the child or the language which 
is spoken in the child's home environment. 

Sec. 7. Minnesota Statutes 1978, Section 120.10, Subdivision 2, 
is amended to read: 

Subd. 2. [SCHOOL.] A school, to sstisfy the requirements of 
compulsory attendance, must be one: (1) in which all the common 
branches are taught in the English language, from t.extbooks 
written in the English language, and taught by teachers whose 
qualifications are essentially equivalent to the minimum standards 
for public school teachers of the same grades or subjects and (2) 
which is in session each school year for at least 175 days or their 
equivalent; provided that in a program of instruction for children 
of limited English 9JJeskiBg allilKy proficiency, instruction and 
textbooks may be in the primary language of the children of 
limited English speaking ~ proficiency enrolled therein. Any 
other language may be taught as provided in section 126.07. As 
used in this subdivision, the terms "children of limited English 
ieakiag ahilil;y proficiency" and "primary language" sball have 

e meanings ascribed to them in section ¼l!&34 6. 

Sec. 8. Minnesota Statutes 1978, Section 126.07, is amended to 
read: 

126.07 [INSTRUCTION, USE OF ENGLISH LANGUAGE.] 
The books used and the instruction given in public schools shall be 
in the English language, but any other language may be used by 
teachers in explaining to pupils who understand such language the 
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meaning of English words; provided that in the case of a program 
for children of limited English sr k'ng umt,, proficiency, in• 
structions and books may be in the~·mary Janrage of the chil
dzen of limited English epenl:ing ·· · proficiency. As used in 
this section, the t.erms "children of · "ted English speahing 
umt,, proficiency" and "primary language" shall have the mean
ings ascribed to them in section ll!&34 4 of this article. In second
ary and elementary schools other languages may be taught, when 
made a part of a regular or optional COUll!8 of study. 

Sec. 9. [POLICY AND PROCEDURES FOR MINIMIZING 
STUDENT CHEMICAL USE PROBLEMS.) Subdivision 1. 
During the 1980-1981 school year each school board may develop 
a comprehensive policy and procedures to minimize chemical use 
problems among pupils in grades kindergarten through twelve. 

Subtl. 2. To develop the poli.cy and procedures required by sub
division 1, each school board may do the following: 

( a) assess the magnitude of the chemical use problem as it 
affects pupil$ in the district in grades kindergarten through 
twelve; 

(b) identify and <"valuate existing policies and programs in the 
school$ of the district for minimizing chemical use problems; 

( c) assess the needs of pupus in grades kindergarten through 
twelve for additional chemical abuse prevention, intervention, and 
referral programs and for support programs for pupus who have 
or have had chemical abuse problems; 

( di define the role of the school in minimizing chemical use 
problems among pupils; 

( e) identify public and private community resources available 
to assist the school in minimizing chemical use problems among 
pupils in the district; 

(f) study the feasibility of cooperative efforts among the school 
district and public and private agencies, including law enforce
ment agencies, to minimize chemical use problems among pupils; 

( g) examine research studies for assistance in formulating the 
policies and procedures required pursuant to subdivision 1; 

(h) as.sess school district staff training needs for the program 
to minimize chemical use problems among pupils; 

(i) evaluate the need for parent chemical abuse awareness pro
grams; 

( j) consult with health officials and providers of chemical use 
treatment and rehabilitation services; and 

( k) take any other action the school board deems appropriate 
to develop the policy and procedures required by subdivision I. 

Subd. 3. The school board may appoint an advisory task force 
to assist the board in developing the policies and procedures re
quired by subdivision 1. 
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Subd. 4. The department of education in cooperation with the 
department of welfare and the commissioner of health shall devel
op comprehensive community approaches to support school districo 
efforts to reduce chemical use problems among pupils. The depart
ment of education shall provide technical assistance to school 
boards which request the assistance of the department in perform
ing the duties imposed by this section. 

Sec. 10. [SERVICE TRAINING.] [CHEMICAL USE PROB
LEMS.] Subdivision 1. Each school district which submits a writ• 
ten plan describing the policies and procedures required by section 
1 to the department of education on or before February 1, 1981 
shall be eligible to participate in an inservice training program for 
chemical use problems. The state shall pay the greater of $1.00 per 
pupil in average daily membership, as defined in section 124.17, 
subdivision 2, or $1,000 to each eligible school district for the in• 
service training of teachers, counselors, school nurses, school social 
workers and other school staff emp/oyed to work with pupils in 
chemical use problems. 

Subd. 2. The department of education shall advise eligible school 
districts on amilable options for inservice training of chemical use 
problems. The training shall assist teachers, counselors, school 
nurses, school social workers and other school staff employed to 
work with pupils in helping pupils who are experiencing or havr 
experienced chemical use problems. 

Subd. ,1. The department of education shall provide technical 
assistance to a school board which requests the assistance of the 
department in performing the duties encouraged by this section. 

Sec. 11. [STAFF COMPLEMENT.] The department of educa
tion may increase its permanent staff complement by two 
professional positions for the purpose of providing the assistance 
in section 10, subdivision 3, of this article. 

Sec. 12. [OUT OF SCHOOL YOUTH PROGRAM.] Subdivi
sion I. The state department of education shall develop recom
mendations to provide for a system for identifying and serving 
youth who have left the education system without appropriate 
societal, employability, and Leaming skills. 

Subd. 2. The state department of education shall identify prob
lems and alternative potential solutions relating to locating out 
of school youth and service their educational and employability 
needs. A report, which includes both alternative solutions and rec• 
ommendations for legislation, shall be submitted to the legislature 
by February 2, 1981. 

The state department of education shall also develop a system 
for facilitating cooperative action between the education system 
and the employment and training system in jointly addressing the 
needs of out of school youth. Linkages shall be developed and 
improved with the CETA system, the juvenile justice system, and 
appropriate community services agencies. 

Sec. 13. [REPEALER.] Minnesota Statutes 1978, Sections 
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126.31; 126.32; 126.33; 126.34; 126.35; 126.37; 126.38; 126.39, 
Subdivisions 1, 2, 3, 4, 5, 6, 7 and II; 126.40, Subdivisiom 1 and 
2; 126.41, Subdivisions 2, 3, 4, 5, 6, and 7; 126.42; 126.52, Sub
diviBio118 1, 2, 3, 4, 6, and1; and Minnesota Statutes, 1979 Supple
ment, Sections 126.39, Subdivision 10; 126.40, Subdivision 3; and 
126.41, Subdivision 1; 126.52, Subdivision 10, are repealed. 

Sec. 14. [APPROPRIATIONS.] Subdivision 1. There is ap
propriated from the generrzl fund to the department of education 
the sums indicated in this section for the fiscal year ending June 
30, 1981. 

Subd. 2. [INDIAN SCHOLARSHIPS.] For the Indian scho/4r
shi,ps for college preparatory students pursuant to section 2 of 
this article, there is appropriated $40,000. The appropriation in 
this subdivision is available until e:pended. 

Subd. 3. [AMERICAN INDIAN LANGUAGE AND CUL
TURE PROGRAMS.] For the pilot programs authorized pursuant 
to section 3 of this article there is appropriated $600,000. 

Subd. 4. [PROGRAMS FOR PUPILS OF LIMITED EN
GLISH PROFICIENCY.] For the programs authorized pursuant 
to section 4 of this article, there is appropriated $3,700,000. Of 
this amount, $87,000 may be used to increase the staff complement 
in the department of education authorized in section 5 of this 
article. If the appropriation amount in this subdivision is insuffi• 
cient, the aid shall be prorated among all qualifying districts and 
the state shall not be obligated for any excess amount. 

Subd. 5. [CHEMICAL USE PROBLEMS; NEEDS ASSESS
MENT AND INSERVICE TRAINING.] For the programs 
authorized pursuant to sections 9, 10, and II of this article, there 
is appropriated $1,000,000. Of this amount, $100,000 is for the 
increase in the staff complement in the department of education 
authorized in section 11 of this article. If the appropriation 
amount in this subdivision is insufficient, the aid shall be pro
rated among all eligible districts and the state shall not be obli
gated for any excess amount. 

Subd. 6. [OUT OF SCHOOL YOUTH PROGRAMS.] For the 
program authorized pursuant to section 12 of this article, there 
is appropriated $33,000. Of this amount, $3,000 is for statewide 
meetings and the establishment of a task force representing em
ployment, training, education, juvenile justice, community 
service, parents and students. 

8ubd. 7. [INDIAN EDUCATION.] For certain Indian educa
tion programs there is appropriated $266,000. The appropriation 
in this subdivision is available for expenditure with the approval 
of the governor after consultation with the legislative advisory 
commission in the manner provided in section 3.30. This appro
priation shall be distributed as follows: $125,000 to Independent 
School District No. 309, Pine Point school; provided that the 
rommissioner of education receives a revised budget for th<' school 
nn or before September 1, 1980; $11,000 to Independent School 
District No. 166; $17,500 to Independent School District No. 



4304 JOURNAL OF THE SENATE [78THDAY 

432; $16,000 to Independent School District No. 435; $48,000 
to Independent School District No. 707; and $44,800 to Inde
pendent School District No. 38. These amounts shall be expended 
only for the benefit of Indian students and for the purpose of 
meeting established state educational standards or statewide re
quirements. 

Subd. 8. [HANDICAPPED ADULTS.] The sum of $75,000 
is appropriated to the department of education for the council 
on quality education to fund programs designed for adults and 
handicapped adults. The appropriation in this subdivision shall 
be added to the amount appropriated for venture fund grants for 
fiscal year 1981 by Laws 1979, Chapter 334, Article VII, Section 
8, Subdivision 2. 

Subd. 9. None of the amounts appropriated in this section shall 
be expended for a purpose other than the purpose indicated. 

Sec. 15. [EFFECTIVE DATE.] Section 14. Subdivision 8, of 
this article is effective the day following final enactment. 

ARTICLE IV 

OTHER AIDS AND LEVIES 

Section 1. Minnesota Statutes 1978, Section 123.932, is amended 
by adding a subdivision to read: 

Subd. le. "Individualized in.tructional materials" means educa
tional materials which: 

( a) Are designed primarily for indwidual pupil use in a par
ticular class or program in thP school the pupil re,iularly atMnds; 

(b) Are secular, neutral, nonideological and not capable of diver
sion for religious use; and 

( c) Are available and are of brnefit to Minnesota public school 
pupils. 

Sub}ect to the requirements in clauses (a), (b) and (c), "indi
vidualized instructional mnteria/.•" include the following if they 
do not fall within the definition of "textbook" in subdivision 1 b: 
published materials; periodicals; documents; pamphlets; photo
graphs: reproductions; pictorial or graphic works; film strips; 
prepared slides; prerecorded video programs; prerecorded tapes. 
cassettes and other sound recordings; manipulative materials; 
desk charts; games; stud)' prints and picturP•: desk maps; models: 
!Parnin!! kits; blocks or cubes; flash cards; individualized multi
media systems: prepared instructional computer software pro
grams and prerecorded film cartridges. 

"Individualized instructional materials" do not include the fol
lowing: chemicals; wall maps; wall charts; pencils, pens or crayons; 
notebooks; blackboards; chalk and erasers; duplicating fluids; 
paper; 16 mm films; unexposed films; blank tapes, cassettes or 
videotape and instructional equipment. 
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Sec. 2. Minnesota Statutes 1978, Section 123.933, is amended 
to read: 

123.933 [PURCHASE OR LOAN OF TEXTBOOKS, IN
DIVIDUALIZED INSTRUCTIONAL MATERIALS, STAN
DARDIZED TESTS.) Subdivision 1. The state bosrd of education 
shall promulgate rules under the provisions of chapter 15; requir
ing that in each school yesr, bssed upon forms! requests by or 
on behalf of nonpublic school pupils in a nonpublic school, the 
local districts or intermediary service aress shall purchase or other
wise acquire_ textbooks, individualized instructional materials and 
standardized tests and losn or provide them for use by children 
enrolled in that nonpublic school. These textbooksbindividualized 
instructional materials and standardized tests sha be loaned or 
provided free to the children for the school year for which re
quested. The loan or provision of the textbooks, individualized 
instructional materials and standardized tests shall be subject to 
rules prescribed by the state bosrd of education. 

Subd, 2. The title to textbooks, individualized instructional ma
terials and standardized testing materials shall remain in the 
servicing school district or intermediary service area, and posses
sion or custody may be granted or charged to administrators of 
the nonpublic school attended by the nonpublic school pupil or 
pupils to whom the textbooks, individualized instructional ma
terials or standardized tests are loaned or provided. 

Subd. 3. ( a) The cost per pupil of the textbooks, individualized 
instructional materials and standardized tests provided for in this 
section for each school year shall not exceed the statewide average 
expenditure per pupil by the Minnesota public elementary and 
secondary schools for textbooks, individualized instructional ma
terials and standardized tests as computed and established by the 
department of education by March 1 of the preceding school year 
from the most recent public school year data then available. 

(b) The cost computed in clause (a) shall be increased by an 
inflatwn adjustment equal to the percent of increase in the founda
tion aid per pupil unit, pursuant to section 124.212, from the 
second preceding school year to the current school year. 

( c) The commissioner shall allot to the school districts or in
termediary service areas the total cost for each school year of 
providing or loaning the textbooks, individualized instructional 
materials and standardized tests for the pupils in each nonpublic 
school wMeh • The allotment shall not exceed the product of the 
statewide average expenditure per pupil, adjusted for inflation pur
suant to clause (b) multiplied by the number of nonpublic school 
pupils who make requests pursuant to this section and who are 
enrolled as of September 15 of the current school year. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 123.937, 
is amended to resd: 
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123.937 [APPROPRIATION.] There is appropriated annually 
to the department of education from the general fund of the state 
treasury the sum of $3,250,000 for the purposes of sections 123.931 
to 123.937. If this amount is not sufficient to make the payments 
required pursuant to sections 123.931 to 123.937, the amount nec
essary to make these payments is appropriated from the general 
fund to the department of education. The amount, appropriated 
pursuant to this section for the year eniding June 30, 1980 ,hall 
not cancel and shall be available for the second year of the bien
nium. 

Sec. 4. Minnesota Statutes 1978, Chapter 123, is amended by 
adding a section to read: 

[123.947] [RESTRICTIONS TO PREVENT IMPROPER 
USE OF INDIVIDUALIZED INSTRUCTIONAL MATERIALS.] 
(a) The department of education shall assure that individualized 
instructional materials loaned to nonpublic school pupils are secu
lar, neutral, nonideological and that they are incapable of diversion 
for religious use. 

( b) Individualized instructional materials shall not be used in 
religious courses, devotional e%ercises, religious training or any 
other religious activity. 

( c) Individualized instructional materials shall be loaned only 
to individual pupils upon the request of a parent or guardian or the 
pupil on a form designated for this use by the department of edu
cation. The request forms shall provide for verification by the 
parent or guardian or pupil that the requested individualized in
structional materials are for the use of the individual pupil in con
nection with a program of instruction in the pupifs elementary or 
secondary school. 

( d) The department of education or the servicing school dis
trict or the intermediate service area shall take adequate mea
sures to ensure an accurate and periodic inventory of all individ
ualized instructional materials loaned to elementary and secondary 
school pupils attending nonpublic schools. The state board of edu
cation shall promulgate rules under the provision of chapter 15 to 
terminate the eligibility of any nonpublic school pupil if the de
partment or the servicing school district or intermediate service 
area determines, after notice and opportunity for hearing, that the 
individualized instructional materials have been used in a manner 
contrary to the provisions of section 1, 2 or 4 of this article or any 
rules promulgated by the state board of education. 

( e) Nothing contained in section 1, 2 or 4 of this article shall be 
construed to authorize the making of any payments to a nonpublic 
school or its faculty, staff or administrators for religious worship 
or instruction or for any other purpose. 

Sec. 5. [SEVERABILITY.] If any provision of section 1, 2 or 4 
of this artide, including the loan of any particular type of in
dividualized instructional material shall be declared invalid, the 
holdine shall not affect the validity of a remaining provision or the 
loan of any other type of individualized instructional material. If a 
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provision of sections 1, 2 or 4 of this article is invalid in one or 
more of its applications to a person or circumstance, the validity of 
the application of the provision to another person or circumstance 
shall not be affected. 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 124.245, 
Subdivision 1, is amended to read: 

124.245 [CAPITAL EXPENDITURE EQUALIZATION AID.] 
Subdivision 1. The state shall pay a school district the difference 
by which an amount equal to $81) $90 per pupil unit in that school 
year or, in districts where the actual number of pupil units identi
fied in section 124.17, subdivision 1, clauses (1) and (2), has 
increased from the prior year, $8& $95 per pupil unit in that school 
year, exceeds the amount raised by ten seven mills times the 
adjusted assessed valuation of the taxable property in the district 
for the preceding year. In order to qualify for aid pursuant to this 
section in any year, a district must have levied the lull ten seven 
EARC mills for use for capital expenditures in that year pursuant 
to section 275.125, subdivision lla. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 124.271, 
Subdivision la, is amended to read: 

Subd. la. In fiscal year 1980, the state shall pay the greater of 
75 cent.• per capita or $5,000 to each school district which is 
operating a community school program in compliance with the 
1".iles promuli:ated by the state board and which has levied at least 
the lesser of $1 per capita or .tl>e mal<iFRUm f1ermiesmle eel'tifie,i 
le¥y f~ oommunity sePVieee paPB\J&Bt ta seetien 2'76,125, suhdi
,.;si- S; elause +B, $1 per capita reduced by any deduction to the 
community service levy made pursuant to section 275.125, subdi
vision 9, clause (2), for use in that year. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 124.271, 
Subdivision 2, is amended to read: 

8ubd. 2. In fiscal year 1981 and each year thereafter, the state 
shall pay the greater of 75 cents per capita or $7,000 to each school 
rlistrict which is <lperating a community school program in compli
ance with the rules promulgated by the state board and which has 
]P,vied at least the les.ser of $1 per capita or the ma,dmam Pffi'
missible eel'tifiee levy f&r sommuBi~ semees f'HrsullRt ta seetion 
!lUi~ soodi'lieie11 S; elause fl} $1 per capita reduced by any 
r1or/uction t,, thP community service levy made pursuant to section 
275.125. subdivision 9, clause (2), for use in that year. 

Sec. 9. Minnesota Statutes 1978, Section 134.03, is amended to 
read: 

134.03 [TAX LEVY.] Subdivision 1. In cities of less than 2,000 
inhabit11nts not levyin!l" a tax for public library purposes, the 
school board may maintain a public library for the use of all 
residPnts of the district and provide ample and suitable rooms for 
its use in the school buildings or the district. 

Upon a library being so established in any such school district, 
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whose library building has been erected with funds acquired by 
gift or donation, the school board is empowered to appoint a 
library board of nine members, of which each member of the 
school board shall be a member ex officio. 

The remaining members of such library board shall be 
appointed by the school board, one of which remaining member,· 
shall hold office for one year, one for two years, and one for three 
years if the school board has only six members, from the first 
Saturday of September following their appointment, the term of 
office of each being specified in such appointment; annually there
after, such school board shall appoint a member of the library 
board for the term of three yP,arS and until his successor shall 
qualify. Such school board may remove any member so appointed 
for misconduct or neglect. Vacancies in such board shall be fillec1 
by appointment for the unexpired term. Members of such board 
shall receive no compensation for their services as such. 

Immediately after appointment, such board shall organize by 
electing one of its members as president and one as secretary and 
from time to time it may appoint such other officers and em
ployees as it deems necessary. The secretary, before entering upon 
his duties, shall give bond to the school district in an amount fixed 
by the library board. conditioned for the faithful discharge of his 
official duties. The library board shall adopt such bylaws and 
regulations for the government of the library and reading-room 
and for the conduct of its business as may be expedient and 
conformable to law. It shall have exclusive control of the expendi
tures of all money collected for, or placed to the credit of, the 
library funds, and of the rooms and buildings provided for library 
purposes. All moneys received for such library fund shall be kept 
in the treasury of the school district, credited to the library fund, 
and be paid out only upon itemized vouchers approved by the 
library board. The library board may fix the compensation of 
employees and remove any of them at pleasure. 

All books or other property given, granted, conveyed, donated, 
devised. or bequeathed to, or purchased by, such library shall vest. 
in, and be held in the name of, such school district. Every library 
anrl reading-room established hereunder shall be free to the use of 
the inhabitants of the school district, subject to such reasonable 
regulations as the directors may adopt. 

When so established, no such library shall be abandoned with
out a two-thirrls majority vote of the electors cast at any annual or 
special school meeting called for the purpose. 

When so established, in cases where the building has been 
erected with funds so donated, no such library shall be abandoned 
without a two-thirds majority vote of the electors cast at any 
annual or specia:1 school meeting called for the purpose. 

Subd. 2. Notwithstand;ng subdivision I, if the library building 
of a library established pursuant to this section has been erected 
with funds acquired by gift or donation, a school board may, if 
authorized by the vote of a majority of all members of the school 
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board and the vote of a majority c,f all members of the governing 
body of the city, transfer the responsibility for maintaining the 
library to the city. 

Sec. 10. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 9, is amended to read: 

Subd. 9. (1) Districts which receive payments which result In 
deductions from foundation aid pursuant to section 124.212, sub
division 8a, clause ( 1), shall reduce the permissible levies autho
rized by subdivisions 3 to 14 by that portion of the previous year's 
payment not deducted from foundation aid on account of the 
payment. The levy reductions shall be made in the proportions 
that each permissible levy bears to the sum of the permissible 
levies. Reductions In levies pursuant to this clause, subdivision 10 
of this section, and section 273.138, shall be made prior to the 
reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to Jl94.ll8 
294.26; 298.23 to 298.28; 298,32: 298.34 to 298.39; 298.391 to 
298.396; 298.405; 298.51 to 298.67; and any law imposing a tsx 
upon severed mineral values, or under any other law distnbuting 
proceeds in lieu of ad valorem tsx assessments on copper or nickel 
properties; shall not Include a portion of these aids In their per
missible levies pursuant to those sections, but instead shall reduce 
the permissible levies authorized by this section by the greater of 
the following: 

(a) an amount equal to 50 percent of the total dollar amount of 
the payments received pursuant to those sections in the previous 
fiscal year; or 

(b) an amount equal to the total dollar amount of the payments 
received pursuant to those sections in the previous fiscal year less 
the product of the same dollar amount of payments times the 
ratio of the maximum levy allowed the district under subdivision 
2a, to the total levy allowed the district under this section in the 
year in which the levy is certified. 

(3) No reduction pursuant to this subdivision shall reduce the 
levy made by the district pursuant to subdivision 2a, clause 1 or 2, 
to an amount less than the amount raised by a levy of 10 mills 
times the adjusted assessed valuation of that district for the pre
ceding year as determined by the equalization aid review com
mittee. The amount of any increased levy authorized by refer
endum pursuant to subdivision 2a, clause ( 4) shall not be reduced 
pursuant to this subdivision. The amount of any levy authorized 
by subdivision 4, to make payments for bonds issued and for 
interest thereon, shall not be reduced pursuant to this subdivision. 
The amount of any levy authorized by subdivision 7 a shall not be 
reduced pursuant to this subdivision. 

(4) Before computing the reduction pursuant to this subdi
vision of the capital expenditure levy authorized by subdivision 
lla, and the community service levy authorized by subdivision 8, 
the commissioner shall ascertain from each affected school district 
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the amount it proposes to levy for capital expenditures pursuant 
to h4 subdivision Ila and for community services pur8uant to 
1ubdi11ision 8. The reduction of the capital expenditure levy and 
the community seroice, levy shall be computed on the basis of the 
amount so ascertamed. 

(5) Notwithstanding any law to the contrary, any amounts 
received by districts in any fiscal year pursuant to sections 294.21 
to ~ 294.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 
298.396; 298.405; 298.51 to 298.67; or any law imposing a tax on 
severed mineral values, or under any other law distributing pro
ceeds in lieu of ad valorem tax assessments on copper or nick.el 
properties; and not deducted from foundation aid pursuant to 
section 124.212, subdivision Sa, clause (2), and not applied to 
reduce levies pursuant to this subdivision shall be paid by the 
district to the commissioner of finance in the following amount on 
the designat.ed dat.e: on or before March 15 of each year, 100 
percent of the amount required to be subtracted from the previous 
fiscal year's foundation aid pursuant to section 124.212, subdi
vision Sa, which is in excea of the foundation aid earned for that 
fiscal year. The mmmissinner of finance shall deposit any amounts 
received pursuant to this clause in the taconit.e property tax relief 
fund in the stat.e treasury, established pursuant to section 16A. 70 
for purposes of paying the taconit.e homest.ead credit as provided 
in section 273.135. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 8, is amended to read: 

Subd. 8. (1) IB ~ aB4I eaeh year theftMl:fte,_., A district which 
has established a community school advisory council pursuant to 
section 121.88, may levy an amount of money raised by the great.er 
of (A) $2.50 per capita, or (B) one hundred and ten percent of the 
amount certified pursuant to this subdivision in 1976. These levies 
shall be used for community services including nonvocational adult 
programs, recreation and leisure time activity programs, and pro• 
grams cont.emplated by sections 121.85 to 121.88. For purposes of 
computing the levy limitation pursuant to this subdivision, the 
amount certified pursuant to this subdivision in 1976 shall not 
reflect reductions pursuant to subdivision 9. 

( 2) A school district shall be authorized to make a levy pur
suant to this subdivision only aft.er it has filed a certificate of 
compliance with the commissioner of education. The certificat.e of 
compliance shall certify that the governing boards of the county, 
municipality and township in which the school district or any part 
thereof is located have been sent 15 working days writt.en notice of 
a meeting and that a meeting has been held to discuss methods of 
increasing mutual cooperation between such bodies and the school 
board. The failure of a governing board of a county, municipality 
or township to att.end the meeting shall not affect the authority of 
the school district to make a levy pursuant to this subdivision. 

(3) The population of the district for purposes of this subdi
vision is the population det.ermined as provided in section 275.14 
or as certified by the department of education from the most 
recent federal census. 
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Sec. 12. MinneBOta Statutes, 1979 Supplement, Section 275.125, 
Subdivision lla, is amended to read: 

Subd. lla. (a) A school district may levy an amount not to 
exceed the amount equal to $80 $90 per pupil unit or, in districts 
where the actual number of pupil units identified in section 124.17, 
subdivision 1, clauses (1) and (2), has increased from the prior 
year, 38& $95 per pupil unit. For purposes of computing allowable 
levies under section 275.125, pupil units shall include only those 
units identified in section 124.17, subdivision 1, clauses (1), (2), 
(4), and (5). No levy under this subdivision shall exceed ten seven 
mills times the adjusted assessed valuation of the taxable property 
in the district for the preceding year, notwithstanding the pro
visions of sections 272.64 and 275.49. 

(b) The proceeds of the tax may be used only to acquire land, 
to equip and reequip buildings and permanent attached fixtures, 
to pay leasing fees for computer systems hardware and related 
proprietary software, and to pay leasing fees for photocopy ma
chines and telecommunications equipment. The proceeds of the 
tax may also be used for capital improvement and repair of school 
sites, buildings and permanent attached fixtures, energy assess
ments as required pursuant to section 116H.126, and for the pay
ment of any special assessments levied against the property of the 
district authorized pursuant to section 435.19 or any other law or 
charter provision authorizing assessments against publicly owned 
property; provided that a district may not levy amounts to pay 
assessments for service charges, including but not limited to those 
described in section 429.101, whether levied pursuant to that sec
tion or pursuant to any other law or home rule provision. The 
Jjroceeds of the tax may also be used for capital expenditures for 
the purpose of reducing or eliminating barriers to or increasing 
access to school facilities by handicapped individuals. The pro
ceeds of the tax may also be used to make capital improvements to 
schoollwuses to be leased pursuant to article VI, section 3. 

(c) Subject to the commissioner's approval, the tax proceeds 
may also be used to rent or lease buildings for school purposes and 
to acquire or construct buildings. The state board shall promul
gate rules establishing the criteria to be used by the commissioner 
in approving and disapproving district applications requesting the 
use of capital expenditure tax proceeds for the renting or leasing of 
buildings for school purposes and the acquisition or construction 
of buildings. The approval criteria for purposes of building acquisi
tion and construction shall include: the appropriateness of the 
proposal with respect to the district's long term needs; the avail
ability of adequate existing facilities; and the economic feasibility 
of bonding because of the proposed building's size or cost. 

( d) The board shall establish a fund in which the proceeds 
of this tax shall be accumulated until expended. 

( e) The proceeds of the tax shall not be used for custodial or 
other maintenance services. 

Sec. 13. Minnesota Statutes 1978, Section 298.28, Subdivision 
1, is amended to read~ 
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298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.] 
Subdivision 1. The proceeds of the taxes collected under section 
298.24, except the tax collected under section 298.24, subdivision 
2, sball, upon certificate of the commissioner of revenue to the 
general fund of the state, be paid by the l'flmmissioner of revenue 
as follows: 

( 1) 2.5 cents per gross ton of merchantable iron ore concen
trate, hereinafter referred to as "taxable ton", to the city or town 
in which the lands from which taconite was mined or quarried 
were located or within which the concentrate was produced. If 
the mining, quanying, and concentration, or different steps in 
either thereof are carried on in more than one taxing district, 
the commissioner sball apportion equitably the proceeds of the 
part of the tax going to cities and towns among such subdivisions 
upon the basis of attributing 40 percent of the proceeds of the 
tax to the operation of mining or quarrying the taconite, and the 
remainder to the concentrating plant and to the processes of 
concentration, and with respect to each thereof giving due con
sideration to the relative extent of such operations performed in 
each such taxing district. His order making such apportionment 
sball be subject to review by the tax court at the instanoe of any 
of the interested taxing districts, in the same manner as other 
orders of the commissioner. 

(2) 12.5 cents per taxable ton, less any amount distributed 
under clause ( 8), to the taconite municipal aid account in the 
apportionment fund of the state treasury, to be distributed as 
provided in section 298.282. 

( 3) 29 cents per taxable ton to school districts to be distributed 
as follows: 

(a) 6 cents per taxable ton to the school districts in which the 
lands from which taconite was mined or quarried were located 
or within which the concentrate was produced. The commissioner 
shall follow the apportionment formula prescribed in clause (1). 

(b) 23 cents per taxable ton, less any amount distributed 
under part ( c), shall be distributed to a group of school districts 
comprised of those school districts wherein the taconite was 
mined or quarried or the concentrate produced or in which there 
is a qualifying municipality as defined by section 273.134 or in 
which is located property which is entitled to the reduction of 
tax pursuant to section 273.135, subdivision 2, clause (c). The 
23 cents, less any amount distributed under part ( c), shall be 
distributed in direct proportion to school district tax levies as 
follows: each district shall receive that portion of the total dis
tribution which its permitted levy for the prior year, computed 
pursuant to section 275.125, comprises of the sum of permitted 
levies for the prior year for all qualifying districts, computed 
pursuant to section 275.125. For purposes of distributions pursuant 
to this part, permitted levies for the prior year computed pursuant 
to section 275.125 shall not include the amount of any increased 
levy authorized by referendum pursuant to section 275.125, sub
division 2a, clause ( 4). The total amount of increase provided 
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by clause (9) shall be distributed on September 1 of each year 
commencing in 1981 among the school districts described in this 
paragraph on the basis of the total number of pupils enrolled in 
each school district during the latest school year. Any amount, 
received by a qualifying school district in any fiscal year pursuant 
to this clause shall not exceed the sum of $75 per pupil and shall 
not be applied to reduce foundation aids which the district is 
entitled to receive pursuant to section 124.212 or the permissible 
levies of the district. 

(c) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 
298.32 in 1975. 

( 4) 19.5 cents per taxable ton to counties to be distn'buted 
as follows: 

(a) 1,5,5 cents per taxable ton shall be distributed to the county 
in which the taconite is mined or quarried or in which the concen
trate is produced, less any amount which is to be distributed pur
suant to part (b). The commissioner shall follow the apportion
ment formula prescribed in clause (1). 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating erocesses are conducted, one cent 
per taxable ton of the tax distnbuted to the counties pursuant to 
part (a) and imposed on and collected from such taxpayer shall be 
distributed by the commissioner of revenue to the county in which 
the power plant is located. 

(c) 4 cents per taxable ton shall be paid to the county from 
whkh the taconite was mined, quarried or concentrated to be de
posited in the county road and bridge fund. If the mining, quar
rying and concentrating, or separate steps in any of those pro
cesses are carried on in more than one county, the commissioner 
shall follow the apportionment formula prescribed in clause (1). 

(5) (a) 25.75 cents per taxable ton, less any amount required 
to be distributed under part (b), to the taconite property tax 
relief account in the apportionment fund in the state treasury, 
to be distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
!aconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, .75 cent per 
taxable ton of the tax imposed and collected from such taxpayer 
shall be distributed by the commissioner of revenue to the county 
and school district in which the power plant is located as follows: 
25 percent to the county and 75 percent to the school district. 

(6) 1 cent per taxable ton to the state. 

(7) 3 cents per taxable ton shall be deposited in the state 
treasury to the credit of the iron range resources and rehabilita
tion board account in the special revenue fund for the purposes of 
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section 298.22. Of this amount, one cent per taxable ton is to be 
used to provide environmental development grants to local govern
ments located within any county in region 3 as defined in gover
nor's executive order number 60 issued on June 12, 1970, which 
does not contain a municipality qualifying pursuant to section 
273.134. 

(8) .20 cent per taxable ton shall be paid in 1979 and each year 
thereafter, to the range association of municipalities and schools, 
for the purpose of providing an area wide approach to problems 
which demand coordinated and cooperative actions and which are 
common to those areas of northeast Minnesota affected by opera
tions involved in mining iron ore and taconite and producing con
centrate therefrom, and for the purpose of promoting the general 
welfare and economic development of the cities, towns and school 
districts within the iron range Area of northeast Minnesota. 

(9) the amounts determined under clauses (3)(b), (4)(a), 
(4) (c), and (5) shall be increased in 1979 and subsequent years 
in the same proportion as the increase in the steel mill products 
index as provided in section 298.24, subdivision 1. Provided that 
the total amount to be ra;sed by the escalation. of clause (3) (b) 
shall not exceed the sum of $75 per pupil on the basis af the total 
number of pupils enrolled in each qualifying school district during 
the latest school year. 

( 10) the proceeds of the tax imposed by section 298.24 which 
remain after the distributions in clauses (1) to (9) and parts (a), 
(b), and (c) of this clause have been made shall be divided be
tween the taconite environmental protection fund created in sec
tion 298.223 and the northeast Minnesota economic protection 
fund created in section 298.292 as fol'lows: In 1978, 1979, 1980, 
1981, and 1982, two-thirds to the taconite environmental protec
tion fund and one-third to the northeast Minnesota economic 
protection fund; in 1983 and thereafter, one-half to each fund. 
The proceeds shall be placed in the respective special accounts in 
the general fund. 

(a) In 1978 and each year thereafter, there shall be distributed 
to each city, town, school district, and county the amount that 
they received under section 294.26 in calendar year 1977. 

(b) In 1978 and each year thereafter, there shall be distributed 
to the iron range resources and rehabilitation board the amounts 
it received in 1977 under section 298.22. 

(c) On or before October 10 of each calendar year each 
producer of taconite or iron sulphides subject to taxation under 
section 298.24 (hereinafter called "taxpayer") shall file with the 
commissioner of revenue and with the county auditor of each 
county in which such taxpayer operat,es, and with the chief clerical 
officer of each school district, city or town which is entitled to 
participate in the distribution of the tax, an estimate of the 
amount of tax which would be payable by such taxpayer under 
said Jaw for such calendar year; provided such estimate shall be 
in an amount not less than the amount due on the mining and 
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production of concentrates up to September 30 of said year 
plus the amount becoming due because of probable production 
between September 30 and December 31 of said year, less any 
credit allowable as hereinafter provided. Such estimate shall list 
the taxing districts entitled to participate in the distribution of 
such tax, and the amount of the estimated tax which would be 
distributable to each such district in the next ensuing calendar 
year on the basis of the last percentage distribution certified 
by the commissioner of revenue. If there be no such prior certi
fication, the taxpayer shall set forth its estimate of the proper dis
tribution of such tax under the law, which estimate may be cor
rected by the commissioner if he deems it improper, notice of 
such correction being given by him to the taxpayer and the public 
officers receiving such estimate. The officers with whom such 
report is so filed shall use the amount so indicated as being dis
trihutable to each taxing district in computing the permissible 
tax levy of such county, city or school district in the year in 
which such estimate is made, and payable in the next ensuing 
calendar year, except that in 1978 and 1979 two cents per taxable 
ton, and in 1980 and thereafter one cent per taxable ton of the 
amount distributed under clause (4) (c) shall not be deducted 
in calculating the permissible levy. Such taxpayer shall then 
pay, at the times payments are required to be made pursuant to 
section 298.27, as the amount of tax payable under section 
298.24, the greater of (a) the amount shown by such estimate, 
or (b) the amount due under said section as finally determined 
by the commissioner of revenue pursuant to law. If, as a result 
of the payment of the amount of such estimate, the taxpayer 
has raid in any calendar year an amount of tax in excess of the 
amount due in such year under section 298.24, after application 
of credits for any excess payments made in previous years, all 
as determined by the commissioner of revenue, the taxpayer shall 
be given credit for such excess amount against any taxes which, 
under said section, may become due from the taxpayer in subse
quent years. In any calendar year in which a general property 
tax levy subject to sections 275.125 or 275.50 to 275.59 has been 
madA, if the taxes distributable to any such county. city or school 
district are greater than the amount estimated to be paid to any 
such county, city or school district in such year, the excess of 
such distribution shall be held in a special fund by the county, 
dtv or school district and shall not be expended until the succeed
ing calendar year, and shall be included in computing the per
missible levies under sections 275.125 or 275.50 to 275.59, of 
such county, city or school district payable in such year. If the 
amounts distributable to any such county, city or school district. 
after final determination by the commissioner of revenue under 
this section are less than the amounts indicated bv such esti
mates, such county, city or school district may issu~ certificat4's 
of indeht.edness in the amount of the shortage, and may include 
in its next tax levy, in excess of the limitations of sections 275.125 
or 275.50 to 275.59 an amount sufficient to pay such certificates 
of indebtedness and interest thereon, or, if no certificate~ wcr,, 
issued, an amount equal to such shortage. 
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There is hereby annually appropriated to such taxing districts 
as are stated herein, to the taconite property tax relief account 
and to the taconite municipal aid account in the apportionment 
fund in the state treasury, to the department of revenue, to the 
iron range resources and rehabilitation board, to the range associa
tion of municipalities and schools, to the taconite environmental 
protection fund, and to the northeast Minnesota economic pro
tection fund, from any fund or account in the state treasury to 
which the money was credited, an amount sufficient to make 
the payment or transfer. The payment of the amount appropriated 
to such taxing districts shall be made by the commissioner of 
revenue on or before May 15 annually. 

Sec. 14. [EFFECTIVE DATE.] Section 13 of this article is 
effective for iron ore concentrate produced in any year beginning 
after December 31, 1979. 

Sec. 15. [EFFECTIVE DATE.] Sectwn 6 of this article is effec
tive July 1, 1981. Section 3 of this article is effeotive the day 
following final enactment. 

ARTICLEV 

VOCATIONAL EDUCATION 

Section 1. Minnesota Statutes, 1979 Supplement, Section 
124.11, Subdivision 2a, is amended to read: 

Subd. 2a. Ninety percent of the estimated post-secondarv voca
tional instructional aid shall be paid to each district in 12 equal 
monthly payments on the 15th of each month beginning in July 
1980. A final payment of the remainder of the post-secondary 
vocational instructional aid for each fiscal year shall be made to 
each district in September of the following fiscal year. The Sep
tember 1980 payment shall be adjusted to reflect any deficit or 
excess in post-secondary vocational foundation aid received by a 
district in fiscal year 1980. The Septernber 1981 final payment and 
th" final SeptP-mber payment in "IJch year thereafter shall bP 
adjusted to reflect the actwd average daily membership for the 
previous fiscal year. !fee final ~eRI; iR Septeml!SP ~ 8IKI 
eaeh :f8&F therea'ter sheJl he ~t€ifl t& Pefieel; the aeiaal arm11al 
st..Elent e&llflt leP the ~011s fiseal ye&l', PeF Bepinning with the 
1980-1981 school year, 90 percent of the estimated poet-secondary 
vocational instructional aid shall be paid on the basis of the de
partment of education's estimates of the current year's averairr 
daily membership ad.iusted in September, December, Match anil 
June to reflect any increases or decreases in enrollment. Begiimin, 
with the 1981 1988 seheel :1'881', the ee1:im teEI pest se98n~ 
veeatieeal iesha0Ueeal affl shall he tMlia en the hasis ef the• 
pariment ef eElueatiee's eetima•~ el tihe eeReM yeaN aRRYal 
st11Eleet e8QRI;, aEljllsteEI iR Septeml!e,, IleeemhSP, Mal'eh ae4 
JeR1e M ~ &RY inSPeaees er ideePeasea in eM8Dment;, puJ'Bllallt; 
ie eeetiea 18 ,.asat, &ahEli-Jisien ~ 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 124.11, 
Subdivision 2b, is amended to read: 
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Subd. 2b. Post-secondary vocational supply aid ; and support 
services aid M8 e11uijlmeat ale shall be paid to districts in equal 
instalhnents on or before August 1, Deeeml!er November 1, Merell 
February 1, and Jufte May 1 of each year. Additioaal pest eeeead 
a,y: ,, eeatieft&l ~ aiEl; SYf)peff seMeee aiEI; 8REl ettllil)meat aiEI 
~ be Eiistrieuted ea e, eefere M8i'€Jft eREi J.uRe 1 ei eaeh yeu if 
i-t III appoNieaed &i a eeaseliEiated paelie heariRg hela eefefe 
lk9i'ti&ey U ei that year iR the 1B&R11&F epeeiaed in eeetiea 
124.!iSl, sueEii•lisiea &a, Eighty percent of post-secondary voca
tional capital expenditure aid shaU be paid to districts on or before 
August 1 of each year. The remaining 20 percent af post-sccolld • 
ary vocational capital expenditure aid shall be paid to districts 011 
or before May 1 of each year. 

Sec. 3. Minnesota Statutes 1978, Section 124.11, is amended by 
adding a subdivision to read: 

Subd. 2c. Additional post secondary vocational supply aid. sup
port services aid and capital expenditure aid may be distributed 
on or before May 1 of each year if it is apportioned at a consoli • · 
dated public hearing held before February 15 of that year pur
suant to section 124.561, subdivision 3a. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 124.562, 
Subdivision 3, is amended to read: 

Subd. 3. All funds, whether state, federal, or from other sources, 
which may be made available to the department of education for 
carrying out the purposes of post-secondary vocational-technical 
education shall be apportioned by the state board for vocational 
education to the various school district8 in accordance with law 
and shall be distributed by the state aids, statistics and research 
section of the state department of education. State board approval 
shall not be required for the adjustment of average daily member
ship e,, lei' the adjustment ei the ammal studeet eeuM, pursuant 
to section 124.11, subdivisions 2 and 2a. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 124.562, 
Subdivision 4, is amended to read: 

Sub<i. 4. Each district providing post-secondary vocational
technical education programs shall establish and maintain 
aeeeuats funds separate from all other district accounts for the 
receipt and disbursement of all f<mde monies related to these post
secondary vocational-technical education programs. All post-sec
ondary vocational aids, all fiill66 monies received pursuant to the 
levy authorized by section 275.125, subdivision 13 and all tuition 
authorized by section 124.565 shall be utilized solely for the pur• 
poses of post-secondary vocational-technical education programs. 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 124.5621, 
Subdivision 11, is amended to read: 

Subd. 11. (1) "Student growth or decline factor" for the 1980-
1981 school year means the following ratio, adjusted according to 
clause f4t (2) : 
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(a) The current year's average daily membership as defined in 
section 124.562, subdivision 2, for a particular A VTI, divided by: 

(b) The second prior year's average daily membership for that 
AVTI. 

~ Begin.Ting ift tee m9-198Q seaeel ~ eaeh A¥!R SAaU 
iHe a ee¼H¼t ef eR flHI. time e11aivalent etaElente ifl aUenElanee on 
ifte fHteemli aay ef eaeh E!lilli'ter t;eat flHI. time pest seeenElaey 
,,zoeaiional p~ogre.ms are offered 9¥ ~ ~ ~ EtUft.Nerly 
e&lima sliaD be tetaleEI ta preElliee an amiaal stlident 8&IHNn 

f3t :Seginniag in the 1-9S±,~ seheel year, "studeat gro1t1.tth &P 
Qeel:ine ia:eiel'" means -the felle9.':Dg Mtte; aEij\l&tell aeeo,EHng Mo 
elaa%f4-). 

fa+ ~ e1:1nent ~ annaa:l student eeu:IK IN a p&Rieala, 
A¥!R, ElizliEleEI ey 

W !fM er.nli81 stadent 8elim f8i' tee seeena pri8I' ye&f f8i' teat 
~ 

f4t (2) If the ratio in (1) er ~ is greater than .95 but less 
than 1.05, the ratio shall equal 1.0. If the ratio is .95 or less, the 
ratio shall be adjusted by adding .05. If the ratio is 1.05 or greater, 
the ratio shall be adjusted by subtracting .05. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 124.5621, 
is amended by adding a subdivision to read: 

Subd. 13. The state board for vocational education shall 
promulgate rules pursuant to chapter 15 which specify appropriate 
minimum ratios of average daily membership to each full-time 
staff equivalent in each of the following subject area classifica
tions: agriculture; distributive education; health; home eco• 
nomics; business and office; technical; and trade and industrial. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 124.5624, 
Subdivision 6, is amended to read: 

Subd. 6. Before August 1, 1980 and before August 1 of each 
subsequent year, the commissioner shall issue a report on the 
capital expenditure aid allocation to each A VTI. This report shall 
include recommended aid allocations for each capital expenditure 
category and an explanation comparing the amount of the autho
rized capital expenditure aid allocation to the budget submitted 
for each A VTI. The fund balances used by the state board in 
determining the capital expenditure aid allocation shall be in• 
cluded. 

Before August 1, 1980 and before August 1 of each subsequent 
year the commissioner shall also report on the equipment inven
tory of each AVTI, including original cost, amer4;ieatien seeeElale 
and current value and estimated remaining useful life . 

These reports shall be transmitted to the education committees 
of the legislature and to the directors of the A VTl's. 
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Sec. 9. Minnesota Statutes, 1979 Supplement, Section 124.5625, 
is amended to read: 

124.5625 [POST-SECONDARY VOCATIONAL CONTIN
GENCY FUND.] There is established a post-secondary anti &Eluk 
vocational contingency fund. This fund shall be used for the start
up costs of new full time post-secondary vocational progr81DS; iA
elYdieg jeh tF&ining pPograms pPO'AEieEI at the •~uest of ieEiust~. 
~ fuea 8MII alee lie u60El f&F sBePt tetm traielng el emplo~ees 
&1; the l'ell:Uest el husiBess aee iREius~, wllee tW tmieieg is 
speeialieeEI 8fi4i ~ a,,-ails!hle ff8IB My steep -· The eem
missioeer state board for vocational education shall establish rules 
for the administration of this fund. The rules shaJJ conform, where 
applicable, to the rules and procedures for the approval of new 
post-secondary anti IIEluk vocational progrsms. 

Sec. 10. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5626] [ADULT NEW JOBS FUND.] There is established. 
a new jobs fund. This fund shall be used for the short term training 
of employees at the request of business and industry, when that 
training is specialized and not aooilable from any other source. 
The state board for vocational education shall establish rules for 
the administration of this fund. The rules shall conform, where 
applicable, to the rules and procedures for the approool of new 
adult vocational programs. 

Sec. 11. Notwithstanding Laws 1979, Chapter 334, Article V. 
Section 31, the remaining funds in the appropriation for the con
tingency fund are immediately available to the department of 
educati,on of which $70,000 is for the short term training of em
ployees at the request of business and industry, and at least 
$130,000 is available for start-up costs of new full time post-sec
ondary vocational programs. 

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 124.565, 
Subdivision 3, is amended to read: 

Subd. 3. Tuition at a post-secondary vocational-technical school 
for a Minnesota resident pupil shall be $128 per quarter for each 
quarter the pupil is enrolled, eireept ~ there shell he BS elwii'ge 
fer tuiaee le, a pel88B whe, pl'ier te ~ t, 19'/8, eete,eEI aetive 
military eel'Yiee ie a h,aeeh of the armeEi fef'eeS el the UeiteEi 
8Wes 8ft6 WM; UB8eP the lews ie effeet at the time el his ieE!ue
tise iete the MmeEI fef,ees, wsuW he eligihle te attetMl a pest. 
seesellary Y8ell-tieeal seheel without fl&Y!Reei el tuitioe. A full 
refund shall be provided to a student who withdraws on or before 
the 15th day of the quarter. No refund shall be provided for 
withdrawal after the 15th day of the quarter. 

Sec. 13. Minnesota Statutes 1978, Section 124.565, is amended 
by adding a subdivision to read: 
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Subd. 7. A veteran who is a Minnesota resident shall be exempt 
from the tuition required by subdivision 3 until the veteran has 
completed the lesser of ( a) 360 post-secondary vocational-techni
cal school days, or the equivalent as determined by the state board 
for vocational education, or (b) one post-secondary vocational
technical school program which the veteran began after the effec
tive date of this subdivision. 

"Veteran" for the purpose of this subdivision means a person 
who entered active military service in any branch of the armed 
forces of the United States alter July 1, 1961 and before July 1, 
1978, was a Minnesota resident at the time of induction into the 
armed forces and for the six months immediately preceding induc
tion, and has been separated or discharged from active military 
service under conditions other than dishonorable. This subdivision 
shall not apply to a veteran who is eligible to have his tuition paid 
for by the comprehensive employment training act. 

Sec. 14. [REPEALER.] Laws 1979, Chapter 334, Article V, Sec
tion 32, Subdivision 9, is repealed. 

Sec. 15. [EFFECTIVE DATE.] Section 11 of this article is 
effective the day following final enactment. 

ARTICLE VI 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1978, Section 121.912, is 
amended by adding a subdivision to read: 

Subd. 3. For the purposes of this section, a permanent transfer 
includes creating a deficit in a nonoperating fund for a period past 
the end of the current fiscal year which is covered by monies in an 
operating fund. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 122.541, 
Subdivision 5, is amended to read: · 

Subd. 5. If compatible plans are not negotiated pursuant to 
subdivision 4 before the June March 1 preceding any year of the 
agreement permitted by subdivision 1, the cooperating districts 
shall be governed by the provisions of this subdivision. Insofar as 
possible, teachers who have acquired continuing contract rights 
and whose positions are discontinued as a result of the agreement 
shall be employed by a cooperating district or assigned to teach in 
a cooperating district as exchange teachers pursuant to section 
125.13. If necessary, teachers whose positions are discontinued as 
a result of the agreement and who have acquired continuing con
tract rights shall be placed on unrequested leave of absence in 
fields in which they are licensed in the inverse order in which they 
were employed by a cooperating district, according to a combined 
seniority list of teachers in the cooperating districts. 

Sec. 3. Minnesota Statutes 1978, Section 123.36, Subdivision 10, 
is amended to read: 

Subd. 10. The board may lease a schoolhouse which is not 
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needed for school purposes to any person or organization. The 
board may charge and collect reasonable consideration for the 
lease and may determine the terms and conditions of the lease. 
The board may make capital improvements to a schoolhouse or a 
portion thereof, not exceeding in cost the replacement value of the 
schoolhouse, to facilitate its rental, and the lease of an improved 
schoolhouse shall provide for rentals which will recover the cost of 
the improvements over the initial term of the lease. The portion of 
the rentals representing the cost of the improvements shall be 
deposited in the special tax fund established for the proceeds of 
the tax levy authorized by section 275.125, subdivision Ila, and 
the balance of the rentals shall be used as provided in this subdi• 
vision. In districts with outstanding bonds, the net proceeds of the 
lease shall be QS8Q first plH'f!ll&Rt to seetiee 1'16,81, MEIMei&R a, 
t& ,e,luee the l8'o/ &Ytheri•ea fer paymeMs fep eeMS ieeuee aREl 
fer inte,est thereen puPSuant i0 section 2'75.12§; Bl:1:8Elilfieiee 4 
deposited in the debt retirement fund of the district in an amount 
sufficient to meet when due the principal and interest payments 
for all outstanding bonds. Any remaining net proceeds in thesr 
districts and all net proceeds of the lease in districts without 
outstanding bonds shall be use4 t& l'8fluee the leYy &Ythel'f•ea fe• 
gene,al &Re epeeial seheel fJUfl38See ~ seetien 3'f5,185; eul,diYiaien 
ll& deposited in the capital expenditure fund of the district. 

Sec. 4. Minnesota Statutes 1978, Section 123.36, is amended by 
adding a subdivision to read: 

Subd. 12. Proceeds of the sale or exchonge of school buildings or 
real property of the school district shall be used as provided in this 
subdivision. In districts with outstanding bonds the proceeds of 
the sale or exchange shall first be deposited in the debt retirement 
fund of the district in. an amount sufficient to meet when due the 
prindpal and interest payments for all outstanding bonds. Any 
remaining proceeds in these districts of the sale or exchange and 
all proceeds in districts without outstanding bonds shall be de
posited in the capital e~penditure fund of the district. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 125.61, 
Subdivision 3a, is amended to read: 

Subd. 3a. Notwithstanding the provisions of subdivision 3, an 
eli1?ible teacher who wishes to retire at the end of the 1978• 1979 "'· 
Hl79-1980 or 1980-1981 school year, who is employed by a school 
rlistrict which is implementing a desegregation plan ordered by a 
federal court or approved by the state board, and who is offere<l 
and accepts an early retirement incentive contract pursuant tn 
subdivision 2, shall receive an early retirement incentive in th~ 
amount of $15,000. This amount shall be reduced by $750 for each 
year that a teacher is over the age of 55 years to a maximum age 
of 60 years and by an additional $2,250 for each year that a 
teacher is over the age of 60 years. The age of the teachn shall he 
rletermined as of the June 30 in the school year during which the 
application for the early retirement incentive is made. 

Sec. 6. Laws 1980, Chapter 345, Section 17, is amended to read: 
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Sec. 17. Nothing contained in sections 1 to 16 shall be construed 
as affecting the validity of a permanent license or certificate 
issued prior to August 1, ~ 1980. 

Sec. 7. Subdivision 1. Notwithstanding Minnesota Statutes, 
Section 121.912, Independent School District No. 119, Walker, 
may permanently transfer money from its general fund to its 
capital expenditure fund for the purpose of constructing a special 
education addition to the Walker elementary school. The amount 
of money which may be transferred shall not exceed the lesser of 
( a) the amount necessary to pay for the construction of the spe
cial education facility or (b) $550,000. 

Subd. 2. This section is effective upon its approval by the board 
of Independent School District No. 119 and upon compliance with 
Minnesota Statutes, Section 645.021, Subdivision 3. 

Sec. 8. Subdivision 1. Notwithstanding Section 3 or 4 of this 
article or any other provisions of law to the contrary independent 
school district no. 283 may transfer up to $500,000 of any unex
pended balance in the debt retirement fund of the district, after a 
sufficient amount of monies has been deposited in the debt retire
ment fund of the district to meet when due the principal and 
interest payments for all outstandin11 obli11ations, to the capital 
expenditure fund of the district. This transfer authority is avau
able until July 1, 1980. 

Subd. 2. This section is effective upon its approval by the board 
of Independent School District No. 283 and upon compliance with 
Minnesota Statutes, Section 645.021, Subdivision 3. 

Sec. 9. Subdivision 1. Notwithstanding Minnesota Statutes, 
Section 121.912, any school district located in Chisago county with 
an audited unappropriated peneral fund balance in excess of 
$1,000,000 as of June 30, 1979, may permanently transfer up to 
one-half of that audited 1tnappropriated fund balance from its 
11eneral fund to its capital expenditure fund for the pu"pose qf 
constructing a swimming pool facility; provided that the board of 
the district calls a special election pursuant to section 123.32, 
subdivision 22, requestin11 the approval qf the voters of the district 
and that a majority of those voting approve the transfer and pro
vided further that the board of the district com,plies with section 
645.021, subdivision 3. 

Subd. 2. This section is eNective for an eligible school district 
upon compliance with .~ection 645.021, subdivision 3. 

Sec. 10. [FOUR DAY SCHOOL WEEK.] The state board of 
education, pursuant to section 120.65, shall establish a policy 
permitting districts requesting to operate the four day week to 
qualify for a flexible school year program. The policy of the board 
shall not apply to a school district located entirely within the 
seven county metropolitan area. 

Sec. 11. [PURPOSE.] The legislature of the state of Minnesota 
recognizes the long standing tradition and commitment of the 
people of this state to qualify in education. This commitment 
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has required a growing and unprecedented expenditure of public 
funds. As these expenditures continue to grow, it becomes neces
sary to insure that the expectations and priorities of the people 
of Minnesota for education continue to be met. One of the most 
effective means of maintaining and improving quality in public 
education, as in business, industry, science and medicine, is 
through research and development. Research and development in 
education makes it possible for those concerned to find answers 
to questions of educational importance, develop improved measures 
for education and create new responses to address future prob
lems. Presently, however, only a small fraction of one percent of 
the total revenues spent on public education is allocated for re
search and development. The purpose of sections 11 and 12 of 
this article is to encourage research and development programs at 
the local school district level. 

Sec. 12. Subdivision 1. For the 1980-1981 and 1981-1982 school 
years, the state board of education shall make up to 20 grants to 
school districts to engage in educational research and development. 
Districts are encouraged, but are not limited, to conduct educa
tional research and development in the following areas: 

(1) Review of school district purposes and priorities for educa
tion; 

(2) Programs encouraging the development of local citizen task 
forces on educational issues; 

(3) Programs in preventive education and basic living skills; 

( 4) Developing programs which emphasize the purpose and 
results of education for the effective development of the child, 
including programs which focus on the importance of the home 
environment, the behavior of parents and family members in pro
moting the total development of the child, and programs which 
focus on the responsibility of parents as teachers and on member
ship in a family as a career; and 

( 5) Developing uses for computerized instruction, cable tele
vision and other innovations in media technology. 

The research may include a review of existing national and in• 
ternational research and may involve the cooperation of the private 
sector. 

Subd. 2. Districts which wish to participate in the funded re• 
search and development shall submit a research and development 
proposal to the department of education no later than June 1 
preceding the school year for which the research and development 
is proposed. Two or more districts may submit a joint proposal for 
cooperative research and development. A proposal may request 
funding for one year or two years. Districts are encouraged to 
establish offices of research and development with the grant funds 
and to coordinate the state board's research and development 
grant with grants for research and development from other 
sources. The council on quality education shall provide technical 
assistance to the state board of education in evaluating proposals. 
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Districts shall be notified of their participation in the fundin, no 
later than August 1 preceding the school year for which the re
search and development is proposed. 

Subd. 3. The funds shall be as equally distributed as possible 
among districts in cities of the first class, in suburbs, and outside 
the seven county metropolitan area. Districts are encouraged to 
propose research and development which is district-wide or state
wide in its implementation. 

Subd. 4. The department of education shall make a report to 
the legislature on the research and development conducted in 
accordance with this section before September 15, 1982. 

Sec. 13. [REPEALER.] Minnesota Statutes 1978, Sections 
123.34, Subdivision 6 and 122.85, Subdivision 7, are repealed. 

Sec. 14. [APPROPRIATION; RESEARCH AND DEVEWP
MENT PROGRAM.] The sum of $1,000,000 is appropriated from 
the general fund to the department of education for the fiscal year 
ending June 30, 1981 for the program authorized pursuant to 
sections 11 and 12 of this article. This appropriation is available 
until June 30, 1982. 

Sec. 15. [EFFECTIVE DATE.] Sections 11, 12, and 14 of this 
article are effective the day following final enactment. 

ARTICLE VII 

STATEWIDE MANAGEMENT INFORMATION SYSTEM 
Section 1. Minnesota Statutes, 1979 Supplement, Section 16.93, 

is amended to read: 
16.93 [COMPUTERIZATION BY SCHOOL DISTRICTS.] 

Subdivision 1. [STATEWIDE EDUCATION MANAGEMENT 
INFORMATION SYSTEM.] [PURPOSE.] The purposes of the 
statewide education management information sys_tem are: 

To provide consistent and comparable information for statewide 
education information needs in a manner which is economical and 
cost-effective; 

To provide a computerized research capability for analysis of 
education information; 

To assist school districts in the development and planning of 
education information systems which will meet school district 
management needs; and 

To coordinate information, collection and processing in order to 
meet the management needs of school districts and the state of 
Minnesota. 

Subd. 2. [STATEWIDE EDUCATION MANAGEMENT IN
FORMATION SYSTEM.] [POWERS AND DUTIES.] The state 
board of education and the department of education may delegate 
any of their powers and duties pul'!luant ta sululi•lfsien 3 which are 
necessary for the implementation of the statewide education man• 
agement information system or for the technical support of the 
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system to the Minnesota educational computing consortium. The 
development of policy and planning for the system and the moni
toring of compliance with statewide systems and reporting stan
dards shall be the responsibility of the state board of education 
and the department of education pursuant to section 4 of this 
article and shall not be delegable. 

Any duty or responsibility of the state board of education or the 
department of education required by section 1, 2, 3 or 4 of this 
article delegated before August 1, 1979 is repealed. 

The commissioner of administration shall have no authority to 
review the decisions of the state board, the department of educa
tion or the Minnesota educational computing consortium made 
pursuant to sections 1, 2, 3 or 4. 

Subd. 3 3 . [SCHOOL DISTRICTS' PLANS AND BUDGETS.] 
A school district may expend funds for computerization of admin
istrstive, instructional, or other activities onJy after a regional 
management information center of which the district is a member 
submits and obtains approval of an annual plan and budget on 
behalf of its member districts as provided in subdivision 3 4 . A 
school district may utilize management information systems other 
than the statewide standard management information system.• 
only after receiving approval by the state board of education of its 
alternative plan pursuant to section 4. Every school district shall 
become a member of a regional management information center. 
Every district shall , in a timely lll&RROP accordance with the 
timelines in the data acquisition calendar, supply to the regional 
manacrement information center of which it ie a member the infor
mation required by the annual data acquisition caJendar and the 
rules of the state board of education aM ~ infe-eoR speeified 
in the~ eleelee• Elietiieeuy . 

Subd. 3 4. [REGIONAL PLANS AND BUDGETS.] Any group 
of two or more school dietricts may with the approval of the state 
hoard of education create a regional management information cen
ter pursuant to section 471.59 to provide computer services to the 
member districts. No regional management information center 
may expend funds for computer activities unless it files an annual 
plan and budget for its activities with the department of education 
and receives approval of the plan and budget from the department. 
of education. Regional management information center budgets 
and financial reports shall be submitted in a common format de
fined by the state department of education for all regional man
agement information centers and in conformance with the uniform 
fi'!ancial accounting and rPTJOrting system. The format defined bv 
the state department of education shall provide for cost account• 
ing procedures to be utilized by the regional management informa
tion centers. Criteria for approving the creation of a rel(ional man
agement information center and the plan and budget of a regional 
management information center shall include: the provisions of 
t.he state computing plan adopted by the state board of education; 
the cost effectiveness of the regional management information 
center and its plan and budget; the effect on existing regional 
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management information centers; the ability of the regional man
agement information center in a timely maM¥ accordance with 
the timelines in the data acquisition calendar to provide informa
tion required by the annual data acquisition calendar or by the 
rules of the state board of education on computer tape which is 
machine readable using the software designed by the department 
of education; the ability of the regional management information 
center within 15 calendar days to respond to requests for informa
tion based on the data elements in the data element dictionary on 
computer tape which is machine readable using the software de
signed by the department of education; and the ability of the 
regional management information center to operate the unifon,, 
financial management accounting system using multi-dimensional 
accounts and records, as required by the uniform financial 
accounting and reporting standards for Minnesota school districts 
adopted by the state board pursuant to sections 121.90 to 121.92. 
Every regional management information center shall make avail
able to its member districls the opportunity to participate fully in 
the comprehensive financial reporting, personnel payroll reportinr
and student reporting management information O¥stem systems 
developed by the Minnesota educational computing consortium. A 
regional management information center which is not in existence 
on July 1, 1979 shall not come into existence until the first July 1 
of an odd-numbered yesr after its creation is approved pursuant to 
'fhis subdivision or until it can be accommodated by state appro
priations, whichever oocurs first. Before July 1, 1981, every re
gional management information center shall develop a plan for the 
provision of services during a system failure or a disaster. 

Subd. 4 6 . [REGIONAL SUBSIDIBS.) In any year when a 
regional managem,mt information center's plan and budget. arP 
approved pursuant to subdivision 3 4, the center shall receive a 
regional reporting subsidy grsnt from the department of educa
tion. The grant shall be in an amount determined in acoordancr 
with the formula filed by the department of education with the 
committees on education and finance of the senate and the com
mittees on education and appropriations of the house of repre
sentatives. 

For the fiscal year ending June 30, 1981, the formula may take 
into consideration the number of districts participating in a re
gional management information center as defined in section 3 . 
. ,ubdivision 2. and the regional management information center 
servic,is provided to districts usin11 approved alternatives to the 
statewide standard management information systems. 

Subd. a 6. [STATE BOARD OF EDUCATION DUTIES.] The 
state board of education shall adopt rules prescribing the criteria 
for approval of regional plans and budgets and of the creation of 
1egioes regional management information centers , and specifyin!? 
the criteria and the process for determininir which data and data 
elements are included in the data element dictionary and the dat• 
acquisition calendar developed pursuant to subdivisions & 8 and !1-
9 . The state board shall also adopt any rules necessary for the 
implementation of section 4. To the extent permitted by available 
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resources, the commissioner of administration may furnish staff 
and other assistance to the department of education and the Min
nesota educational computing consortium in conjunction with their 
perfonnance of the duties imposed by this aection. 

Subd. 7. [ALTERNATIVE FORMS OF PARTICIPATION IN 
THE COMPUTERIZED REPORTING SYSTEM.] A school dis
trict shall use the statewide standard management information 
systems or an alternative method of participation approved by the 
state board of education pursuant to section 4. Any alternative 
system shall provide data to the regional management information 
center which conforms to the statewide systems and reporting 
standards. Criteria for approval shall be established by the de
partment of education pursuant to section 4. A district proposal 
for an alternative method of participation shall include any cost,, 
to the district, regional management information center, or state 
for software development or operational services needed to provule 
standardized data to the regional management information center. 

A district shall submit its proposal for an alternative system to 
the regional management information center board for evaluation. 
The regional management information center shall use the criteria 
for approval of alternative systems established by the department 
of education to evaluate the district proposal. 

The regional management information center in a timely 
manner shall submit the district proposal and the regional man
agement information center's evaluation of that proposal to the 
state board of education for approval or denial of the proposal. 

Any deUvery system, including manual reporting to the regional 
managem,,nt information center, which meets the statewide stan
dards may be submitted as an alternative. Upon approval of the 
state board of education, state or regional management informa
tion center funds may be used for software, software development. 
or operational services needed to assist districts in meeting the 
statewide systems and reporting standards. The state and region 
shall not fund any software, software development or operational 
services needed to meet needs which are unique to a particular 
school district. 

Subd. 6 8. [DATA ELEMENT DICTIONARY.] By January I, 
1980, the department of education shall develop a data element 
dictionary defining all data elements included in the financial 
reporting, personnel payroll and student reporting information 
system of the department of education. Except a.~ provided in 
subdivision l> 6, the development and modification of the data 
element dictionary shall be exempt from the rule-making proce
dures specified in chapter 15. 

Subd. !1- 9. [DATA ACQUISITION CALENDAR.] By January 
1, 1980, the department of education shall develop an annual data 
acquisition calendar specifying the reports which school district.s 
are required to submit to the regional managem,,nt information 
rPnter or the department of education and the dates when thesr 
reports are due. Except as provided in subdivision I, 6, the de-
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velopment and modification of the annual data acquisition calen
dar shall be exempt from the rule-making procedures specified in 
chapter 15. 

Sec. 2. Minnesota Statutes 1978, Section 121.90, is amended to 
read: 

121.90 [DEFINITIONS.] Subdivision 1. "Receivables", "liabili
ties", "fund balances", "revenues" and "expenditures" have the 
meanings specified in the uniform financial accounting and report
ing system for Minnesota school districts unless otherwise pro
vided by law. 

Subd. 2. For the purposes of sections 1, 2, 3 and 4, "district" 
means a school district, an educational cooperative service unit, a 
cooperative center for vocational education, a cooperative center 
for special education, an area vocational technical institute, or an 
intermediate service area. 

Sec. 3. Minnesota Statutes, 1979 Sur,plement, Section 121.92, 
Subdivision 2, is amended to read: · 

Subd. 2. After July 1, 1980, participation in a computer based 
financial management accounting and reporting system meeting 
the statewide systems and reporting standards shall be manda
tory. The form of this participation shall be determined as pro
vided in section 16.93. For the purposes of this section and of 
section 16.93, "participation" means providing data to the regional 
management information center which conform to statewide sys
tems and reporting standards and timelines . . 

Any district which proposes to meet the July 1, 1980, date 
for mandatory participation through the use of a manual report
ing alternative or minicomputer or microcomputer delivery system 
alternative shall submit a proposal to the regional management 
information center prior to May 15, 1980. The regional manage
ment information center shall forward the proposal submitted 
and the evaluation of this proposal to the state board of educa
tion prior to June 1, 1980. Approval or denial of the manual re
porting alternative or minicomputer or microcomputer delivery 
system alternative proposed shall be completed prior to July 1, 
1980. Other delivery system alternatives may be submitted to 
the re[!ional management information center and state board of 
education after July 1, 1980, but are not permitted alternatfoes 
to comply with the July 1, 1980, date for mandatory participa
tion. A district is not exempt from meeting the requirement for 
mandatory participation while an alternatit>e proposal is beinf! 
evaluated by the regional management information center or the 
state board of education. 

Sec. 4. Minnesota Statutes 1978, Chapter 121, is amended by 
adding a section to read: 

[121.93] [STATEWIDE EDUCATION MANAGEMENT IN
FORMATION SYSTEM.] Subdivision !. The department &{ 
education shall develop the policies and planning for the statewide 
education management information system. 
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Subd. 2. The department of education shall develop a long
range plan for the development and implementation of the state
wide education management information system. The plan shall 
include procedures for determining the need to develop alternative 
statewide standard management information systems to keep pace 
with changing technology. A progress report on the plan shall be 
presented to the legislature no later than February 1, 1981. 
The plan shall be completed by June 30, 1981 and shall be revised 
before each biennial legislative session. 

Subd. 3. The department of education shall provide for the 
development of statewide standard microcomputer based manage
ment information systems and training on those systems. The de
partment of education shall report progress on development of 
these systems to the legislature before February 1, 1981. 

Subd. 4. The state board of education shall adopt rules pursuant 
to chapter 15 for the criteria and standards to be used in evaluating 
district proposed alternatives to the statewide standard manage
ment information systems required pursuant to section 16.911. · 
These criteria shall include considerations of economy and cost 
effectiveness for the district, regional management information 
center, and state. These criteria shall also include the ability of 
a system to provide data which conforms to the statewide systems 
and reporting standards. A district shall not operate an alternative 
system without the approval of the state board of education. 
The department of education shall report to the legislature before 
February 1, 1981, on the criteria and standards adopted. 

Subd. 5. The department of education shall monitor the develop
ment of software for the statewide education management infor
mation system and the development of alternative systems ap
proved by the state board of education to enforce compliance with 
the statewide systems and reporting standards. The department 
of education shall report to the legislature before February 1, 1981, 
on the status of districts which have received approval to operate 
alternative systems. 

Subd. 6. The state board of education shall adopt rules to pro
vide the cost accounting procedures to be used in the regional 
management information center budget and financial report 
formats. These cost accounting procedures shall detail the amounts 
expended for each of the statewide standard management informa
tion systems and any approved alternative systems, for each dis
trict served by the regional management information center. The 
department shall report to the legislature before February 1, 
1981, on the cost accounting procedures adopted and progress on 
their implementation. The department shall also report on ex
penditures attributable to each of the systems which comprise the 
statewide education management information system. 

Subd. 7. The state board of education shall adopt rules pur
suant to chapter 15 for the standardized reporting of student and 
personnel data. The state board of education shall consider the 
final recommendations of the advisory task forces on uniform 
standards for student reporting and personnel reporting promul-
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gating permanent rules. The department of education shall halt 
major systems development and modification of the statewide 
standard payroll/ personnel system and the statewide standard 
student support system until these rules have been adopted. 

Sec. 5. Minnesota Statutes 1978, Chapter 121, is amended by 
adding a section to read: 

[121.931) [STUDENT AND PERSONNEL REPORTING 
STANDARDS.] [ADVISORY TASK FORCES.] Subdivision 1. 
There are created two advisory task forces, one on uniform stan
dards for student reporting and one on uni,form standards for per
sonnel reporting, each composed of nine members as follows: 

(I) one employee of the state department of education appoint
ed by the commissioner of education; 

(2) one representative of the Minnesota educational computing 
consortium appointed by the MECC board; 

(3) one representative from the regional management informa
tion centers appointed by the state board of education; 

( 4) three persons who are representatives of the various size 
school districts in the state and who are public school employees 
whose positions involve activities related to student reporting or 
personnel reporting appointed by the state board of education; 

(5) one person representing the office of the governor appointed 
by the governor to serve ex officio; 

(6) one person representing the education committee of the 
senate appointed by the chairman to serve ex officio; 

(7) one person representing the education committee of the 
house of representatives appointed by the chairman to serve ex 
officio. 

Subd. 2. Each task force shall report to the legislature, by 
January 1, 1981, recommendations for broad policy standards for 
school district reporting of student data or personnel data. Each 
task force shall recommend to the state board of education specific 
statewide systems and reporting standards for student data or 
personnel data. 

Subd. 3. The task forces shall expire and the terms, compensa
tion and removal of members shall be as provided in section 15.059. 

Sec. 6. The department of education may add four professional 
employees and two clerical employees to its approved complement 
for the purpose of section 4. 

Sec. 7. [APPROPRIATIONS.] There is appropriated from the 
general fund to the department of education the sum of $220,000 
for the purposes of this article. Of this amount $100,000 is avail
able to hire consultants on management information systems to 
assist the department in complying with this article and $120,000 
is available for the development microcomputer software to con
form with the ESV-FIN system. This appropriation is available 
until June 30, 1981. The commissioner of education with the 
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approval of the commissioner of finance may transfer $200,000 
for the increased staff complement in section 6. All transfers shall 
be reported forthwith to the committee on finance of the senate 
and the committee on appropriations of the house of representa
tives. This transfer authority shall be available until June 30, 
1981. 

Sec. 8. [EFFECTIVE DATE.] This article is effective the day 
following final enactment." 

Delete the title and insert: 
"A bill for an act relating to education; providing for aids to 

education, tax levies and the distribution of tax revenues; granting 
certain duties and powers to school boards, school districts, the 
state board of education, and others; modifying certain responsi
bilities of the Minnesota educational computing consortium; 
modifying the method for districts to qualify for certain levies; 
changing the method of computing transportation aid and post
secondary vocational aid; changing the school age for certain 
handicapped children; providing an aid for individualized instmc
tional materials; establishing certain programs; appropriating 
money; amending Minnesota Statutes 1978, Sections 120.095, 
Subdivision 6; 120.10, Subdivision 2; 120.17, Subdivision 1; 
121.90; 121.912, by adding a subdivision; 123.36, Subdivision 10, 
and by adding a subdivision; 123.932, by adding a subdivision; 
123.933; 124.11, by adding a subdivision; 124.214, Subdivision 2; 
124.48; 124.565, by adding a subdivision; 126.07; 134.03; 275.125, 
Subdivisions 5 and 5a; 298.28, Subdivision 1; Chapters 121, by 
adding sections; 123, by adding a section; and 124, by adding a 
section; Minnesota Statutes, 1979 Supplement, Sections 16.93; 
121.92, Subdivision 2; 122.541, Subdivision 5; 123.937; 124.11, 
Subdivisions 2a and 2b; 124.223; 124.224, Subdivision 8; 124.225; 
124.245, Subdivision 1; 124.271, Subdivisions la and 2; 124.562, 
Subdivisions 3 and 4; 124.5621, Subdivision 11, and by adding a 
subdivision; 124.5624, Subdivision 6; 124.5625; 124.565, Sub
division 3; 125.61, Subdivision 3a; 126.54, Subdivision 1; 275.125, 
Subdivisions 7a, 8, 9, and lla; Laws 1979, Chapter 334, Article 2, 
Section 15, Subdivisions 2 and 3; Laws 1980, Chapter 345, Section 
17; repealing Minnesota Statutes 1978, Sections 122.85, Sub
division 7; 123.34, Subdivision 6; 126.31; 126.32; 126.33; 126.34; 
126.35; 126.37; 126.38; 126.39, Subdivisions 1, 2, 3, 4, 5, 6, 7 and 
11; 126.40, Subdivisions 1 and 2; 126.41, Subdivisions 2, 3, 4, 
5, 6, and 7; 126.42; 126.52, Subdivisions 1, 2, 3, 4, 6, and 7; 
Minnesota Statutes, 1979 Supplement, Sections 124.222, Sub
division 3; 126.39, Subdivision 10; 126.40, Subdivision 3; and 
126.41, Subdivision l; 126.52, Subdivision 10; Laws 1979, Chapter 
334, Article V, Section 32, Subdivision 9." 

And when so amended the bill do pass and be re-referred to 
the Committee on Taxes and Tax Laws. Amendments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, to which was re
referred 

S. F. No. 1157: A bill for an act relating to elections; permittini 
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corporations domiciled in Minnesota to authorize solicitation and 
collection of contributions to a single political committee from its 
employees, members and shareholders; exempting corporate ex
penses in soliciting and collecting the contributions from the pro
hibition on corporate political contributions; setting conditions for 
the solicitation, collection and expenditure of money contributed 
to a committee authorized by a corporation; providing annual 
notice to union members of their right to prohibit transfer of their 
union dues to a union political fund; imposing criminal and civil 
penalties; amending Minnesota Statutes 1978, Sections lOA.12, by 
adding a subdivision; lOA.22, Subdivision 7; 210A.34, by adding a 
subdivision; and Chapter lOA, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Sectipn 1. Minnesota Statutes 1978, Section 210A.34, Subdi
vision 1, is amended to read: 

210A.34 [CORPORATIONS NOT TO CONTRIBUTE TO 
POLITICAL CAMPAIGN; PERMITTED ACTIVITIES; RE
PORTS; PENALTIES.] Subdivision 1. It shall be unlawful for 
any corporation doing business in this state to pay 01' eontribate ar 
make any contribution or to offer, consent or agree to pay e,, 
eant.ibate make any contribution, directly or indirectly, of any 
money, property, free service of its officers or employees or thing 
of value to any political party, organization, committee or individ
ual le,, ~ palitioel paFpase whatsee.,er, er to promote or defeat 
the candidacy of any person for nomination, election, or appoint
ment to any political office. For the purpose of this subdivision, 
"contribution" includes an expenditure to promote or defeat the 
election or nomination of any candidate to any political office 
which is made with the authorization or expressed or implied 
consent of, or in cooperation or in concert with, or at the request 
or suggestion of a candidate, his principal campaign committee or 
his agent. 

Sec. 2. Minnesota Statutes 1978, Section 210A.34, is amended 
by adding a subdivision to read: 

Subd. la. It shall be unlawful for any corporation doing business 
in this state to make any independent expenditure or to offer, 
consent or agree to make any independent expenditure to promote 
or defeat the candidacy of any person for nomination, election or 
appointment to any political office. For the purpose of this subdi
vision, "independent expenditure" means an expenditure which is 
not made with the authorization or expressed or impUed consent 
of, or in cooperation or concert with, or at the request or sugges
tion of, a candidate, his principal campaign committee or his 
agent. 

Sec. 3. Minnesota Statutes 1978, Section 210A.34, is amended 
by adding a subdivision to read: 

Subd. lb. Nothing in this section shall be construed to prohibit 
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a corporation doing business in this state from making any con
tribution or expenditure to promote or defeat a ballot qucstirn 
submitted to the voters. 

Sec. 4. Minnesota Statutes 1978, Section 210A.34, is amended 
by adding a subdivision to read: 

Subd. le. Nothing in this section shall be construed to prohibit 
publication or broadcasting of news items or editorial comments 
by the news media. 

Sec. 5. Minnesota Statutes 1978, Section 210A.34, Subdivision 
8, is amended to read: 

Subd. 8. A corporation shall report the following information to 
the secretary of state: 

( a) The total amount of any expenditure or contribution or any 
one project permitted by subdivisions 5 and 7 which exceeds $100, 
together with the date, purpose and the names and addresses of 
the persons receiving the contribution or expenditures, and 

(b) The name and address of each committee, individual or 
other person to whom aggregate contributions or expenditures in 
excess of $100 hav,, been made to promote or defeat a ballot 
question; the amount, date and purpose of each contribution or 
expenditure and the ballot question which the corporation seeks to 
promote or defeat. 

The information shall be reported ts the see,etary af state. 'l'he 
reps.ts shall l,e filed on a form provided by the secretary of state , 
which shall be filed on the dates PeEjYifed for filing financial state
ments by political committees under the provisions of section 
210A.26, subdivision 1. Failure to comply shall be subject to the 
penalties related to campaign finance reporting under the pro
visions of this chapter. 

Sec. 6. [EFFECTIVE DATE.] This act is effective the day fol
lowing final enactment." 

Amend the title as follows: 

Page 1, delete lines 3 to 19 and insert "to make contributions 
and expenditures to promote or defeat ballot questions submitted 
to the voters; requiring reporting by corporations that make such 
contributions and expenditures; clarifying prohibitions of corpo
rate contributions and expenilitures to promote or defeat a can
ilidate for public office; amending Minnesota Statutes 1978, Sec
tion :?IOA.34, Subdivisions 1 and 8, and by adding subdivisions." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1699: A bill for an act relating to no-fault automobile 
insurance; prohibiting certain short-term insurance policies; 
coordinating reparation benefits; coordinating benefits with medi-
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care and medical assistance; extending eligibility for the assigned 
claims plan; amending Minnesota Statutes 1978, Sections 65B.49, 
by adding subdivisions; 65B.61, Subdivisions 1 and 2; 65B.64, 
Subdivision 1; and Minnesota Statutes, 1979 Supplement, Section 
65B.61, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 and 2, delete sect.ions l and 2 and insert: 

"Section l. Minnesota Statutes 1978, Section 65B.46. Subdi
vision 2, is amended to read: 

Subd. 2. If the accident causin![ injury occurs outside this state 
in the United States, United States possessions, or Canada, thr 
following persons and their surviving rlependents suffering lose 
from injury arising out of maintenance or use of a mot.or vehicle 
haven right to basic economic loss benefits: 

(J ) Insureds. and 

(2) the driver and other ocrnpant.s of a secured vehicle, other 
than (a) a vehicle which is regularly used in the course of the 
husiness of transporting nersons or property and which is one of 
five or more vehicles under common ownership, or (b) a vehicle 
nwnerl bY a government other than this st.ate, its political subrli
visions, municipal corporations. or public agencies. The reparation 
obligor ma_v. if the policy PXpressly states, extend the basic eco
nomic loss benefits to any stated area beyond the limits of the 
Tlnited State.•, United States possessions and Canada. 

Sec. 2. Minnesota Statutes 1978, Section 65B.49, is amenrler! 
hy arlding a subdivision to read: 

8ubd. 4a. [UNDERINSURED MOTORIST COVERAGE.] Nn 
plan of reparation securitv may be renewed, delivered or issued 
for delivery, or exer,uted in thi.s .state with respect to any motor 
uehicle registered or principally garaged in this state unless cover
age is provided therein or supplemental thereto, in an amount at 
least equal to thP insured',, residual liability limits, whereby the 
repa.ration obligor agrees to pay damages the insured is legally 
entitled to recover on account nf a motor uehicle accident but 
which are uncompensated because the total damages exceed the 
residual bodil~• in}ury liabilit_v limit of thP owner of the other 
1Jehiclc. The reparation obligor is subrogated to any amount., it 
pays and upon payment has an assignment of the judgment if any 
against the other person to the extent of the money it pays." 

Page 2, line 33, after "law" insert "or medicare" 

Page 2, line 33, delete "medicare or" 

Page 3, line 1, rlelete the new language 

Page 3, line 7, after ''2." insert "If" and after "Benefits" in~ert 
"are" 

Page 3, line 8, delete the new language 
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Page 3, line 9, strike everything after "injury" and strike lines 
lOand 11 

Page 3, line 12, strike "loss benefits" and insert "no disability 
income loss benefits are payable unless the weekly workers' com
pensation disability benefits are less than the weekly disability 
benefit as set out in section 65B.44, subdivision 3, in which case 
the reparation obligor shall pay to the injured person the amount 
that the weekly di.sability and income wss benefit.• payable under 
section 658.44, subdivision 3, exceeds the weekly workers' compen
sation disability benefits" 

Page 3, delete section 5 and insert: 

"Sec. 5. Minnesota Statut,,s 1978, Section 65B.61, is amendf'<l 
by adding a subdivision to read: 

Subd. 2a. If benefits are paid or payable under a workers' com
pensation law because of death, no survivors' economic loss bene
fits are payable unless the weekly workers' compensation de
pendency allowance is less than the weekly survivors' economic 
loss benefit rate as set out in section 658.44, subdivision 6, in 
which case the reparation obligor shall pay to the surviving de
pendents the amount that the weekly survivors' economic loss 
benefits payable under section 658.44, subdivision 6, exceed· the 
weekly workers' compensation dependency allowances. 

Sec. 6. Minnesota Statutes 1978, Section 65B.61, is amended by 
adding a subdivision to read: 

Su/,d. 2b. If medicare benefits are paid or payable because of the 
injury, any benefits payable under section 658.44, subdivision 2, 
are limited to the amount by which the medical expenses exceed 
the medicare payments." 

Page 4, delete section 7 and insert: 

"Sec. 8. [REPEALER.] Minnesota Statutes 1978, Section 
658.49, Subdivisions 5 and 6, are repealed. 

Sec. 9. [EFFECTIVE DATE.] Sections 2 and 8 are effective 
the day followin{! final enactment." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to no-fault automobile insurance; co
ordinating benefits with medicare and workers' compensation; 
extending eligibility for the assigned claims plan; providing for 
mandatory uninsured motorist coverage; eliminating certain man
datory offers; amending Minnesota Statutes 1978, Sections 65B.-
46, Subdivision 2; 65B.49, by adding a subdivision; 65B.61, Sub
divisions 1 and 2, and by adding subdivisions; 65B.64, Subdivision 
l; repealing Minnesota Statutes 1978, Section 65B.49, Subdivi
sions 5 and 6." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1721: A bill for an act relating to unemployment 
compensation; including certain services as within definition of 
employment; providing for the noncharging of certain benefits; 
regulating accounts of successor <>mployers; regulating reimburse
ments; providing for deductions from benefits; clarifying a certain 
disqualification from benefits; regulating employer protests; regu
lating certain interest charges and penalties; providing for adjust
ments; amending Minnesota Statutes 1978, Sections 268.06, Sub
divisions 25, 26 and 28; 261l.10, Subdivision 1; 268.16, Sub
divisions 1, 2 and 6; and Minnesota Statutes, 1979 Supplement, 
Sections 268.04, Subdivision 12; 268.06, Subdivisions 5, 22 and 
:J3; 268.08, Subdivision 3; aml 268.09, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 16, line 28, after "to" insert "an emp/o~·er that is lial>le 
/or payments in lieu of contributions or to" 

Page 16, line 29, strike "who" an<! insert "if thr, employer" 

Page 17, delete lines 17 and IR and insert "Benefits shall not 
be char11ed to an employrr that is liab/r for payments in lieu 
of contributions or to the PJ:peri,•nrP ratin~ account of an rmployer 
for" 

Page 17, line 22, after "the" insert "unemployed" 

Page 17, df'lete lines 26 to 211 

Page 19, line 26, strike "this chapter, including" 

Page 19, line 27, strike the comma 

Page 27, line 11, after the period insert "For the purpose of 
this clause, a separation from employmrnt by reason of its tem
porary nature or for inabilitv lo pass a test or for inability to 
meet performanre standards necessarv for continuation of em
plovment shall not be deemed voluntary." 

Page 27, delete lines 25 to 30 and insert: 

"An individual who is separated from his employment due to 
his illness of chemical dependency which has been professionally 
diomosed or for which he has i-oluntarily submitted to treatm,mt 
and u•ho fails to make consistent efforts to maintain the treat
ment he knows or has hPen professionally advised is neces
sary to control that illness has not madP reasonabl~ efforts to 
retain his emplo.vment." 

Page 35, after line 24, insert: 

"Sec. 14. [EFFECTIVE DATE.) The provision of section 9 
which amends Minnesota Statutes, Section 268.09, Subdivision I, 
Clause (1) is effective July 27, 1979. All other provisions of this 
act are effective the day following final enactment." 
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And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1749: A bill for an act relating to insurance; providing 
the commissioner with rule-making power on the subject of unfair 
methods and unfair or deceptive acts and practices; amending 
Minnesota Statutes 1978, Section 72A.19. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1978, Section 72A.13, is amend
ed to read: 

72A.13 [ACCIDENT AND HEALTH INSURANCE, VIOLA
TIONS OF CERTAIN SECTIONS; PENALTIES.] Subdi
vision 1. Any company, corporation, association, society, or other 
insurer, or any officer or agent thereof, which or who solicits, 
issues or delivers to any person in this state any policy in w4lftil 
violation of the provisions of sections 62A.01 to 62A.10, shall may 
be punished by a fine of not more than $100 for each offense, and 
the commissioner may revoke the license of any company, corpo
ration, association, society, or other insurer of another state or 
country, or of the agent thereof, which or who wilfully violates any 
provision of sections 62A.0l to 62A.10. 

Subd. 2. No insurer, company, corporation, (ZJISOciation, society, 
trust or other person may solicit, deliver or issue to any person in 
this state mass marketed life or health insurance if the total 
charges for the insurance to the persons insured are unreasonable 
in relation to the benefits provided. As to health insurance, the 
applicable standards are those established pursuant to section 
62A.02, subdivision 3. A finding that total charges are unreason
able in relation to the benefits provided shall be made pursuant to 
the contested C(ZJle provisions of chapter 15. After the finding is 
made, the commissioner may institute the penalties provided in 
subdivision 1 and may issue an order directing the insurer to cease 
and desist the solicitation, delivery or issuance of the insurance. 
The order shall be in effect until the total charges for the insur
ance are found to be reasonable in relation to the benefits. For the 
purposes of this section: 

(a) "M(ZJIB marketed life or health insurance" means the insur
ance under any individual, franchise, group or blanket policy of 
life or health insurance which is offered by means of direct re
sponse solicitation through a sponsoring organization or through 
the mails or other mass communications media under which the 
person insured pays all or substantially all of the cost of the 
insurance. 

( b) "Direct response solicitation" means any offer by an insurer 
tr, persons in this state, either directly or through a third party, to 
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effect life or health insurance coverage which enables the indi
vidual to apply or enroll for the insurance on the basis of the offer. 
It does not include solicitations for insurance through an employee 
benefit plan which is defined in P.L. 93-406, 88 Stat. 829, nor does 
it include such a solicitation through the individual's creditor with 
respect to credit life or credit health insurance. 

Subd. 3. Any insurer extending mass marketed life or health 
insurance under a group or blanket policy issued outside this state 
to residents of this state shall: 

( a) Comply with respect to such insurance with the require
ments of this state relating to advertising and to claims settlement 
practices; and 

(b) Upon request of the commissioner make availab/,e, for the 
purpose of determining compliance with the provisions of this sec
tion, copies of any such policy or certificates issued thereunder, and 
advertising material used within this state in connection with the 
insurance.'' 

Page 1, after line 21, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 72A.41, Subdivision 
1, is amended to read: 

72A.41 [TRANSACTING BUSINESS WITHOUT CERTIFI
CATE OF AUTHORITY PROHIBITED.] Subdivision 1. It shall 
ee is unlawful for any company to enter into a contract of insur
ance as an insurer or to transact insurance business in this state, 
as set forth in subdivision 2, without a certificate of authority 
from the commissioner; provided that thls subdivision SAllll does 
not apply to: (a) contracts of insurance procured by agents under 
the authority of section 60A.20; (b) contracts of reinsurance and 
contracts of ocean or wet marine and transportation insurance; 
(c) transactions in this state involving a policy lawfully solicited, 
written and delivered outside of this state covering only subjects 
of insurance not resident, located or expressly to be performed in 
this state at the time of issuance and which transactions are 
subsequent to the issuance of 8l¾eh the policy; (d) transactions in 
this state involving group or blanket insurance and group annui
ties where the master policy of such groups was lawfully issued 
and delivered in a state in which the company was authorized to 
do an insurance business where, except for group annui:ties, the 
insurer complies with section 72A.13. The commissioner may re
quire the insurer which has issued such master policy to submit 
any information as the commissioner reasonably requires in order 
to determine if probable cause exists to convene a hearing to 
determine whether the total charges for the insurance to the 
persons insured are unreasonable in relation to the benefits pro
vided under the policy; (e) transactions in this state involving a 
policy of insurance or annuity issued prior to July 1, 1967; or (f) 
contract of inS'Urance procured under the authority of section 
60A.19, subdivision 8; or (g) transactions in this state involving 
contracts of insurance covering property or risks not located in 
this state." 
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Renumber the sections in sequence 

Amend the title as follows: 

4339 

Page 1, line 2, after "insurance;" insert "providing for the regu
lation of mass marketed life or health insurance;" 

Page 1, line 6, delete "Section" and insert "Sections 72A.13;" 

Page 1, line 6, after "72A.19" insert "; and 72A.41, Subdivision 
1" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 1787: A bill for an act relating to ethics in govern
ment; changing certain procedures and standards concerning elec
tion campaign financing; appropriating money; amending Min
nesota Statutes 1978, Sections lOA.01, by adding subdivisions; 
lOA.13, by adding a subdivision; l0A.20, Subdivision 3; lOA.25, 
Subdivision 1; lOA.27, Subdivisions 1, 2 and 8; lOA.28, Subdi
visions 1, 3 and 4; JOA.30, Subdivision 2; lOA.31, Subdivisions 
1, 2, 3, 4, 5, and by adding subdivisions; and l0A.32, Subdivi
sions 1, 3, and by adding a subdivision; repealing Minnesota 
Statutes 1978, Sections l0A.25, Subdivisions 2 to 7, and 10: 
lOA.27, Subdivision 7; lOA.28, Subdivision 2; lOA.31, Subdivisions 
3a, and 6 to 11; lOA.32, Subdivisions 2, 3a, 3b and 4; lOA.33; and 
lOA.335. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 to 3, delete sections 1 to 3 

Pages 5 to 21, delete sections 5 to 37 and insert: 

"Sec. 2. Minnesota Statutes 1978, Section lOA.25, Subdivision 
2, is amended to read: 

Subd. 2. In a year in which an election is held for an office 
sought by a candidate, no expenditures shall be made by the 
principal campaign committee of that candidate, nor any approved 
expenditures made on behaH of that candidate which expenditures 
and approved expenditures result in an aggregate amount in ex· 
cess of the following: 

(a) For governor and lieutenant governor, running together, 
12 ½ rents per capita or $600,000 $S00,000, whichever is greater; 

(b) For attorney general, 2 ½ cents per capita or $100,000 
$150,000, whichever is greater; 

(c) For secretary of state, state treasurer and state auditor, 
separately, 1 ¼ cents per capita or $60,000 $15,000 , whichever is 
greater; 

(d) For state senator, 20 cents per capita or $15,000 $20,000 , 
whichever is greater; 
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( e) For state representative, 20 cents per capita or $!,,eOO 
$10,000 , whichever is greater. 

Sec. 3. Minnesota Statutes 1978, Section IOA.27, Subdivision 1, 
is amended to read: 

l0A.27 [ADDITIONAL LIMITATIONS.] Subdivision 1. Ex
cept as provided in subdivisions 2 and 6, no candidate shall 
permit his principal campaign committee to accept contributions 
and loans from any individual, political committee, or politica' 
fund in an aggregate amount in excess of the following: 

(a) To candidates for governor and lieutenant governor running 
together, $60,000 in an election year for the office sought and 
$12,000 in other years; 

(b) To a candidate for attorney general, $10,000 in an election 
year for the office sought and $2,000 in other years; 

(c) To a candidate for the office of secretary of state, state 
treasurer or state auditor, $!'i,000 in an election year for the offic<> 
sought and $1,000 in other yrars; 

(d) To a candidate for state senator, $1,500 in an election year 
for the office sought and $300 in other years; and 

(e) To a candidate for state representative, $750 in an election 
year for the office sought and $150 in the other year. 

Sec. 4. Minnesota Statutes 1978, Section lOA.27, Subdivision 2. 
is amended to read: 

Subd. 2. No candidate shall permit his principal campaign com
mittee to accept contributions and loans from any political party 
in an aggregate amount in excess of five times the amount that 
may be contributed to that candidate by a political committee as 
set forth in subdivision 1. 

Sec. 5. Minnesota Statutes 1978, Section l0A.30, Subdivision I. 
is amended to read: 

IOA.30 [STATE ELECTIONS CAMPAIGN FUND.] Sub
division 1. There is herebv established an account within the 
"l'eeiel ..,,,enue general fund of the state to be known as the 
~state elections campaign fund~. 

Sec. 6. Minnesota Statutes 1978, Chapter JOA. is amended by 
ndding a section to read: 

[IOA.312] [MATCHING FUNDS SYSTEM.l Subdivision I. 
For the purpose of thi.• section "qualifying contribution" means n 
transfer of $20 or less by an individual, political committee or 
political fund other than the candidate or the candidate's immedi
ate family to a principal campaign committee of a candidate for 
state constitutional or legisf.ative office made after November 15 of 
the year preceding the election year. Not more than $20 of th<' 
aggregate transfers made in the ewction year by an individual, 
political committee or political fund may be certified by the board 
as a qualifying contribution. 
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Subd. 2. For the purpose of this section "quallfied expenditure" 
means an expenditure by the principal campaign committee of a 
candidate or an approved expenditure for services, materials, facil
ities, or other things of value to further the candidate's nomina
tion or election to office during the year in which the primary or 
general election in which the candidate seeks nomination or elec
tion is held. Qualified expenditure does not include: 

( a) An expenditure in violation of any law of the United State" 
or of this state; 

(b) A payment to the extent clearly in excess of the fair market 
value of services, materials, facilities, or other things of value 
received in exchange; 

( c) Gifts or charitable contributions; or 

( d) Noncampaign disbursements as defined in subdivision 10c. 

Subd. 3. Subject to the provisions of this section, a candidate 
for constitutional or legislative office is entitled to receive from 
the state elections campaign fund an amount not to exceed one
half of the amount that may be spent by that candidate pursuant 
to section 1 0A.25. 

Subd. 4. A candidate who desires to receive funds under this 
section may apply to the board to participate in the matching 
system after November 15 of the year preceding the election year 
for the office sought. A candidate may submit records of contribu
tions and the board may certify contributions as qualifying con
tributions if the contributions were made after the candidate has 
filed with the board an application to participate in the matching 
system and has registered a principal campaign committee. 
Records of contributions submitted for certification shall include 
the name and address of each contributor and the date of each 
contribution. This information is in addition to and not in lieu 
of any other reporting requirement under this chapter. A candidate 
is not required to file an agreement under section l0A.32, sub
division 3, as a condition of board certification of qualifying con
tributions; but a candidate shall sign the agreement as a condition 
to receiving any matching funds under this section. 

For candidates applying to participate in the matching system 
in 1980, the candidate may submit records of contributions and 
the board may certify contributions as qualifying if the contribu
tions were made to the candidate after November 15, 1979. 

Subd. 5. A candidate is entitled to receive $1 from the state 
elections campaign fund for each $1 received by the candidate in 
certified qualifying contributions which exceeds the threshold 
amount of certified qualifying contributions received by the 
candidate as follows: 

Office Sought 

Governor and Lieutenant Governor 

Attorney General 

Threshold Amount Of 
Qualifying Contributions 

$50,000 

$10,000 
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Secretary of State, State Treasurer, or 
State Auditor 
Senate 

House of Representatives 

[78THDAY 

$ 5,000 

$ 2,000 

$ 1,000 

The executive director shall promptly notify a candidate when 
the board has certified the threshold amount of qualifying con
tributions as provided in this subdivision. 

Subd. 6. Beginning after the last day for withdrawal of can
didates who have filed affidavits or petitions of candidacy for the 
general election the board may disburse matching funds to a 
candidate who: 

( a) Is entitled to have his name appear on the primary or 
general election ballot; 

(b) 8as received qualifying contributions in excess of the 
threshold amount provided in subdivision 5; and 

( c) Who has signed an agreement pursuant to section J0A.31, 
subdivision 3. The board shall certify records of qualifying con
tributions submitted by such a candidate in a timely manner and 
in any case, not less than every 14 days after the last day for 
withdrawal of candidates. No qualifying contributions are eligible 
for matching funds if the records of the contributions are sub
mitted to the board after November 15 of the election year. 

Subd. 7. An unopposed candidate in a primary or general elec
tion is not entitled to any money from the state elections cam
paign fund. For purposes of this subdivision, a write-in candidate 
shall not be regarded as opposition or as creating a contested 
election. 

Subd. 8. Money received by a candidate from the state elections 
campaign fund under this section may be spent only for qualified 
expenditures as defined in this section. No candidate may receive 
or retain any money from the state elections campaign fund 
which exceeds the amount of qualified expenditures made by 
the candidate in the election year. Any amount received in excess 
of the amount of qualified expenditures shall be returned to 
the board with the report due on January 31 after the election. 

Subd. 9. A candidate who accepts any money from the state 
elections campaign fund under this section thereby authorizes 
the board, at its discretion and upon reasonable notice, to conduct 
a thorough examination and audit of all records kept by the 
candidate's principal campaign committee. 

If a candidate or the treasurer of his principal campaign com
mittee cannot demonstrate through adequate records the re
ceipt of a sufficient amount of qualifying contributions or the 
expenditure of a sufficient amount of qualified expenditures, the 
candidate shall promptly return to the board any amount of 
money received by the candidate from the state elections cam
paign funds which is in excess of the amount the candidate 
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was entitled to receive or in excess of the qualified expenditures 
made by the candidate or his principal campaign committee. 

Subd. JO. Money returned by a candidate pursuant to this 
section shall be deposited in the state elections campaign fund. 

Sec. 7. [APPROPRIATIONS.] Subdivision I. [TRANSFER 
OF FUNDS.] The state elections campaign fund in the special 
revenue fund is abolished and all money now deposited in the 
fund shall be transferred to the state elections campaign fund 
established under section JOA.3O. All revenues hereafter received 
under the provisions of former Minnesota Statutes, Section 
JOA.31, shall be deposited in the fund established under section 
JOA.3O. All sums so transferred or deposited are appropriated 
to the etrncal practices board for payments to candidates as 
provided in chapter JOA. 

Subd. 2. [ADDITIONAL APPROPRIATION.] The sum of 
$. . . . . . . . is appropriated from the general fund to the ethical 
practices board and shall be deposited in the state elections cam
paign fund established under section 5 for payment by the board 
to candidates as provided in Minnesota Statutes, Chapter JOA. 

Sec. 8. [REPEALER.] Minnesota Statutes 1978, Sections 
JOA.3O, Subdivision 2; IOA.31; IOA.32, Subdivisions I, 2, 3a and 
4; and IOA.335 are repealed. 

Sec. 9. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, delete lines 2 to 17 and insert "relating to elections; 
amending certain provisions regulating campaign finance con
tribution. and expenditure limits and disclosure; eliminating the 
income tax check-off and establishing a matching system for 
public financing of political campaigns; appropriating money; 
amending Minnesota Statutes 1978, Sections lOA.20, Subdivision 
3; l0A.25, Subdivision 2; l0A.27, Subdivisions 1 and 2; lOA.30, 
Subdivision l; and Chaoter lOA, by adding a section; repealing 
Minnesota Statutes 1978, Sections lOA.30, Subdivision 2; lOA.31; 
lOA.32, Subdivisions I, 2, 3a and 4; and lOA.335." 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 2305: A bill for an act relating to energy; prohibiting 
the sale of certain motor vehicles after a certain date unless a 
certain prescribed condition is met. 

Reports the same back with the recommendation that ihe bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1978, Section 116H.087, is 
amended to read: 

116H.087 [ENERGY CONSERVATION PUBLICITY.] Th
director of the energy agency in consultation with tilt! aiieete• ef 
the heusing fmanre ageney other affected agencies or departments 
shall develop informational materials, pamphlets and radio and 
television messages on the energy conservation and housing pro
grams available in Minnesota, renewable energy resources, and 
energy supply and demand. The l'Mll!lhlets printed materials shall 
include information on available tax credits for residential energy 
conservation measures, residential retrofitting loan and grant pro
grams, and data on the economics of energy conservation and 
renewable resource measures. Before the l'IHRl'hlete printed ma
terial or media messages are released for general distribution they 
shall be reviewed by the appropriate standing committees of the 
legislature. 

Sec. 2. Minnesota Statutes 1978, Section 116H.12, Subdivision 
11, is amended to read: 

Subd. 11. Beginning January 1, 1979, no new residential 

(a) forced air type central furnace, 

(b) cooking appliance manufactured with an electrical supply 
cord, or 

(c) clothes drying equipment 

designed to burn natural gas equipped with a continuouslv 
burning pilot shall be sold or installed in Minnesota. This subdi
vision shall not apply to forced air type furnaces designed for 
installation in mobile homes. 

Sec. 3. Minnesota Statutes 1978, Section 116H.129, Subdivision 
5, is amended to read: 

Subd. 5. [RESIDENTIAL ENERGY DISCLOSURE PRO
GRAM.] By March 1, 1{j7g 1980, the commissioner of administra
tion, in consultation with the director of the energy agency and 
the appropriate standing committees of the legislature, shall 
promulgate rules providing for residential energy disclosure re
quirements and shall approve forms for the purposes of this sub
division. The rules and forms shall provide only for the disclosure 
of structural characteristics, energy use characteristics relating to 
energy consumption and conservation, and the extent of compli
ance with standards adopted pursuant to subdivision 1. Nothing in 
the forms shall indicate or be deemed to indicate that the resi
dence meets all state building code specifications. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 116H.22, 
is amended to read: 

116H.22 [MONEY FOR SCHOOLS AND GOVERNING 
BODIES.] FHBds Money to pay part or all of the actual costs of 
mini-audits, maxi-audits and energy conservation measures per
formed by or for schools and governing bodies shall be available 
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from legislative appropriations made for that purpose in accor
dance with the priorities established in section 116H.23. Money 
appropriated pursuant to this section shall be cwailable to school 
districts and local governmental units which submitted acceptable 
mini-audits or maxi-audits after April 9, 1976 and prior to July 1, 
1979. 

Sec. 5. Minnesota Statutes 1978, Section 462A.06, Subdivision 
11, is amended to read: 

Subd. 11. It may make and publish rules and Fegahttieas pur
suant to chapter 15 respecting its mortgage lending, construction 
lending, rehabilitation lending, grants, and temporary lending, and 
any such other rules and regulations as are necessary to effectuate 
its corporate purpose, and may adopt temporary rules to imple
ment demonstration programs for the financing of residential 
housing. 

Sec. 6. Minnesota Statutes 1978, Chapter 475, is amended by 
adding a section to read: 

[ 475.525] [E NE R G Y RETROFITI'ING AND IMPROVE
MENTS.] A municipality may issue bonds pursuant to this chap
ter for the purpose of retrofitting or otherwise improving the en· 
ergy efficiency of public buildinp.s. Bonds issued under aut/uirity 
of this section may be issued with<iut approval of the electors and 
shall mature in ten years or less, but shall otherwise be subject I<> 
all requirements of this chapter. 

Sec. 7. [AVAILABILITY OF MATCHING FUNDS; POSI
TIONS.l Money appropriated by Extra Session Laws 1979. Chap
ter 7. Sectwn 45. Subdivision 2. Clause (i) shall be available for 
use in matrh.ing federal, local or private money for district heating 
sv,i:;f Pms ,11hen the federal or local government or private sourcet:. 
or rr combinntion thereof. issues a letter of intent to finance the 
proiect at the rate of $3 for each $1 of state money. Position.• 
authorized by Extra Session Laws 1979, Chapter 2, Section 45, 
Subdivision 2, may be in the classified or unclassified service. 

Sec. 8. fENERGY EFFICIENT BUILDING EDUCATION.] 
Th<' energy agency shall develop a program to provide information 
and training to contractors, engineers and architects on tech
nfrmes and standards for the design and cnnstmcfion of buildinf!s 
which ma.Timize enprgy efficienc.v. The program may include th<' 
production nf printed material., and the development of training 
courses. 

Soe. 9. rENERGY AUDITS.l The energy agency and the con
•umf'r services division of the department of commerrP shall de
velop the .state plan for the program of energy audits of residentivl 
and commerciol buildings required by 42 United States Cod<' 1121 I. 

Sec. 10. f ALCOHOL FUELED MOTOR VEHICLES.] Any 
motor 11Phicle manufacturer doing business in this state who man-

. ufactures motor vehicles powered by pure alcohol or by a blend of 
alcohol and water .shall, as a condition of continuing to do business 
within the state, after August 1, 1982, offer for sale within th,· 
state the line of alcohol powered vehicles. 
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For the purposes of this sectwn the term "motor vehicle" means 
any vehicle which runs on four wheels or more, is propelled by a 
gasoline or diesel fueled internal combustwn engine and is de
signed to operate primarily on public streets and highways or is 
used primarily in agricultural production. 

Sec. 11. [MINNESOTA BIOMASS CENTER.] Subdivision I. 
The director of the energy agency, in consultatwn with the com
missioner of agriculture, shall prepare a plan for the creatwn and 
organization of a Minnesota biomass center, to be delivered to 
the legislature by January I, 1981. 

The center shall be the focus of biomass energy activities for 
the state. To the maximum extent possible, the center shall co
ordinate its activiti.es and the use of its staff and faciliti,es with 
those of other entities involved in biomass energy projects. 

Subd. 2. [RESPONSIBILITIES.] The center shall: 

(I) coordinate existing education and training programs for bio
mass energy productwn and use within the state and develop new 
programs where necessar.v. Educational programs shall cover all 
types of biomass energy production use, including but not limited 
to production from grain, biowaste, and cellulosic materials; 

(2) serve as a central information resource in conjunction with 
existing agencies and academic institutions in order to provide in
formation to the public on the production and use of bwmass 
energy. The center shall obtain and analyze available information 
on biomass energy topics and prepare it for distribution to ensure 
that the public receives the most accurate and up to date informa
tion available; 

(3) participate in necessary research projects to assist in tech
nological advancement in areas of biomass energy production. 
distribution and use. The center shall also study the environmental 
and safety aspects of biomass energy use; 

(4) support and coordinate financing activities for biomass 
energy production, including providing technical assistance and 
manuals to individuals and groups seeking private, local, state 
or federal funding. The center shall be responsible for evaluating 
projects for any state assistance that may become available; 

(5) develop consumer information and protection programs for 
all aspects of mo mass energy production and use; 

(6) investigate marketing and distribution needs within the 
state in cooperation with the department of economic develop
ment; 

(7) review state and federal laws and regu/atwns affecting bw
mass energy production and use, and evaluate regulatory in
centives in order to provide the legislature with legislative pro
posals for the encouragement of biomass energy production and 
use within the state. 

Sec. 12. [ETHANOL DEMONSTRATION PLANT.] The 
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University of Minnesota shall construct and operate a small 
scale plant for the production of ethanol at the University of 
Minnesota, Mo"is campus. The plant shall produce ethanol from 
more than one resource. The plant shall operate for at least two 
years and •hall be instrumented and monitored. The university 
ahall determine the feasibility of utilization of byproducts pro
duced by the plant. The plant shall be designed for easy replica
tion by farmere. The University shall develop and print at least 
5,000 copies of easily under,tandable plan, and blueprints which 
demon,trate the construction of a small scale ethanol plant. 
The plan, and blueprints shall be available at no cost from the 
agricultural e:dension service. 

Sec. 13. [APPROPRIATIONS.] Subdivision 1. The sum of 
$2,277,000 is appropri.ated from the general fund to the agencies 
and for the purposes indicated in this section, to be available 
until June 30, 1981, except as otherwise provided in this section. 
Approved complement position, shall be in the unclassified service 
and for the balance of the biennium ending June 30, 1981 only. 

Subd. 2. To the Minnesota energy agency: 

( a) Expansion of the energy comervation information 
center established pur,uant to Minnesota Stat-
utes, Section 116H.085 $123,000 
Approved complement--3. 

(b) Energy conservation publicity pursuant to sec-
tion 1 $380,000 
Approved complement-4. 

( c I Three regional energy information centers. $180,000 

(d) Continued operation of fuel allocation program $182,000 
Approved complement-8. 

(e) Energy supply emergency plan development $ 60,000 
Approved complement-2. 

(() Renewable ener11y resource research and develop
ment grants: 

(i) for research on the potential for using Minne
sota wetlands for plant biomass production for 
energy. A report on the research shall be present
ed to the appropriate standing committees of the 
legislature by March 1, 1982. $250,000 

(ii> for research and projects that demon,trate the 
use of wind, wood or agricultural residues, and 
speci.al crops as energy sources that will further 
the development of renewable energy technologies 
that use Minnesota energy resources. Grants shall 
be matched by $2 for each $] of Mate money. $.150.000 

(11) Energy efficient building 
section 6 
Approved complement-I. 

education pursuant to 
$ 70,000 
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(h) For the purposes specified in section 11. It is a 
condition of acceptance of the appropriation made 
in clauae (h) that the agency shall submit a work 
program and progress reports in the form deter
mined ~ the legislative commission on Minnesota 
resources. , None of the moneys provided in this 
aubdivision may be expended unleBS the com• 
miasion haa approved the pertinent work program. $ 50,000 

(i) For the establishment of a regional energy center 
at Southwest State University to provide informa
tion on energy uae, supply, and conservation 
techniques and the use of renewable energy 
aources, especially ethanol. The university shall 
also provide a statewide toll-free telephone ethanol 
information program. $112,000 

(j) Development of state plan for energy audits for 
residential and commercial buildings pursuant to 
section 9 $ 70,000 
Approved complement-I. 

Subd. 3. To the University of Minnesota for construc
tion and operation of a small scale ethanol plant and the 
production of plans and blue prints pursuant to section 
12. $300,000 

Subd. 4. To the department of education for alcohol 
fuel training programs and equipment for educators and 
informational seminars for citizens through the Pipestone 
area vocational-technical institute. $150,000 

Subd. 5. To the department of natural resources for 
developing and implementing a fuelwood management 
program to increase the availability of fuelwood on public 
and private lands by the application of sound forest man
agement techniques including timber stand improvements 
and utilization of wood residues resulting from timber 
harvesting and site conversion. Notwithstanding any law 
to the contrary the department may make contracts for 
professional, technical or consulting services to imple-
ment this program. $400,000 
Approoed complement-I. 

Sec. 14. [REPEALER.] Minnesota Statutes 1978, Sections 
116H.125; and 325.986, Subdivisions I and 2, are repealed. 

Sec. 15. [EFFECTIVE DATE.] This act is rffective the day 
following final enactment,'' 

Delete the title and insert: 

"A bill for an act relating to energy; expanding energy aware
ness programs; providing for certain renewable energy grant pro
grams; requiring certain motor vehicle manufacturers to offer 
for sale alcohol fueled vehicles after a certain date; creating a 
Minnesota biomass center; providing for an ethanol demonstration 
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plant; authorizing municipal bond issues to finance energy im
provements without voter approval; appropriating money; amend
ing Minnesota Statutes 1978, Sections 116H.087; 116H.12, Sub
division 11; 116H.129, Subdivision 5; 462A.06, Subdivision 11; 
Chapter 475, by adding a section; and Minnesota Statutes, 1979 
Supplement, Section 116H.22; repealing Minnesota Statutes 1978, 
Sections 116H.125; and 325.986, Subdivisions 1 and 2." 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report 
adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 2317: A bill for an act relating to Minnesota Statutes; 
correcting erroneous, ambiguous, omitted and obsolete references 
and text; eliminating certain redundant, conflicting and super
seded provisions; reenacting a law; amending Minnesota Statutes 
1978, Sections 15.052, Subdivision 9; 16.851, Subdivision 1; 16A.-
26; 25.31; 25.32; 25.33, Subdivisions 1 and 5; 25.34, Subdivision 3; 
25.36; 25.40; 25.41, Subdivisions 1 and 5; 25.42; 25.43; 25.44: 
28A.15, Subdivision 4; 89.35; 89.36, Subdivision 1; 89.39; 93.45, 
Subdivision 2; 111.21, Subdivision 1; 112.46; 116.02, Subdivision 
2; 116.16, Subdivision 2; 116C.65; 116H.06; 120.17, Subdivision 9; 
122.531, Subdivision 2; 123.42; 124.212, Subdivision Sa; 124.46, 
Subdivision 3; 125.12, Subdivision 4; 126.41, Subdivision 2; 128A.-
04; 136.148; 136.501; 136.503, Subdivision 1; 136.506; 144.225, 
Subdivision 1; 144A.Ol, Subdivision 5; 144A.10, Subdivision 1; 
144A.24; 145.22; 147.073, Subdivision 1; 161.171, Subdivision 5; 
161.173; 162.02, Subdivision 11; 168B.02, Subdivisions 1 and 2; 
168B.05; 168B.07, Subdivision 2; 168B.08, Subdivision 3; 169.751; 
169.99, Subdivision 3; 179.61; 179.62; 179.63, Subdivisions 1 and 
4; 179.65, Subdivision 1; 179.66, Subdivisions 5, 6 and 9; 179.67, 
Subdivision 1; 179.68; 179.71, Subdivisions 2, 4 and 5; 179.74, 
Subdivision 2; 181.12; 197.17; 202A.61; 238.01; 238.02, Sub
divisions 1 and 4; 238.03; 238.04, Subdivision 9; 238.06, Subdi
vision 2; 238.08, Subdivision 4; 238.10; 238.16, Subdivision 2; 241.-
08, Subdivision 2; 241.44, Subdivision la; 242.37; 243.07; 243.12; 
245.813, Subdivision 9; 256.09; 256.736, Subdivision 3; 256.76, 
Subdivision 2; 256.78; 256D.10; 256D.13; 260.251, Subdivision 3; 
268.013, Subdivision 6; 296.01, Subdivision 1; 296.11; 296.15, Sub
division 2; 296.17, Subdivisions 1 and 5; 296.19; 296.20; 296.24; 
301.511, Subdivision 2; 325.01, Subdivision 1; 325.907, Subdivision 
1; 326.33, Subdivision 1; 333.055, Subdivision 2; 340.07, Subdi
vision 11; 340.11, Subdivision 9; 340.12; 340.14, Subdivision 5: 
352.116; 352.1191; 352E.01, Subdivision 1; 352E.04; 352E.045; 
354.44, Subdivision 5; 359.07, Subdivision 2; 360.018, Subdivisions 
7 and 9; 363.02, Subdivision 3; 365.22; 367.33, Subdivision 3; 
387.45; 390.23; 394.24, Subdivision 3; 394.25, Subdivision 5a; 
401.02, Subdivision 1; 412.251; 419.07; 419.075, Subdivision 2; 
422A.06, Subdivision 2; 422A.ll, Subdivision 1; 429.061, Subdi
vision 1; 435.191; 440.40; 459.14, Subdivision 7; 462.352, Subdi
vision 10; 462.36, Subdivision 1; 465.56, Subdivision 2; 471.591, 
Subdivision 1; 473.163, Subdivision 3; 473.223; 473F.02, Subdi-
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vision 21; 474.02, Subdivision lb; 485.018, Subdivision 4; 485.021; 
505.178, Subdivision 2; 525.72; 546.10; 626.556, Subdivision 11; 
628.4!i Subdivision 6; Chapter 390, by adding a section; Minne
sota l:!tatutes, 1979 Supplement, Sections lOA.01, Subdivision 
11; 62A.02, Subdivision 3; 69.771, Subdivision 1; 179.74, Subdi
vision 4; 256B.06, Subdivision 1; 273.73, Subdivision 6; 273.76, 
Subdivision 2; 273.77; 273.86, Subdivision 4; 275.125, Subdivision 
9; 290.06, Subdivisions 3g and 14; 326.211, Subdivision 9; 
354A.094, Subdivisions 2, 3, 8, and by adding a subdivision; 
354A.38, Subdivision 3; 402.01, Subdivision 1; 424A.06, Subdi
vision 2; 462A.22, Subdivision la; 519.11, Subdivision 1; 549.09, 
Subdivision 1; Laws 1979, Chapters 134, Section 2; 333, Sections 
26, and 31, Subdivision 3; 335, Section 3, Subdivision 20; and 
reenacting Laws 1979, Chapter 303, Article I, Section 14; repeal
ing Minnesota Statutes 1978, Sections 239.27; 325.01, Subdi
visions 8, 9, 10, 11 and 12; 354A.22, as amended by Laws 1979, 
Chapter 334, Article VII, Sections 23 to 26; 390.33, Subdivision 7; 
Laws 1976, Chapters 155, Section 1; 222, Sections 30 and 31; 348, 
Section 15; Laws 1977, Chapter 323, Section 1; Laws 1979, Chap
ters 31, Section 2; 217, Section 11; and 316, Section 11. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 123, after line 7, insert: 

"Sec. 181. Minnesota Statutes, 1979 Supplement, Section 
609.341, Subdivision 13, is amended to read: 

Subd. 13. "Complainant" means a person tileging alleged to 
have been subject to criminal sexual conduct, but need not be the 
person who signs the complaint." 

Page 124, line 8, delete "187" and insert "188" 

Page 128, line 4, delete "192" and insert "193" 

Page 134, line 8, delete "194" and insert "195" 

Page 134, line 31, delete "196" and insert "197" 

Renumber the sections in sequence 

Page 149, after line 11, insert: 
"Sec. 181. Explanation. The use of the word "alleging" is con

fusing and awkward. The amendment clarifies the meaning and 
conforms with the clear legislative intent." 

Renumber the explanation sections in sequence 

Amend the title as follows: 

Page 2, line 31, after the second semicolon, insert "609.341, 
Subdivision 13;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 630: A bill for an act relating to commerce; providing 
f()r the licensing and regulation of mobile home dealers, brokers 
and salespersons; transferring certain responsibilities from the 
commissioner of administration to the commissioner of securities; 
prescribing certain additional duties for the conmrlssioner of 
securities; providing penalties; amending Minnesota Statutes 
1978, Sections 82.17, Subdivision 8; 168.27, Subdivision 20; 327.51, 
Subdivision 3; and 327.55, Subdivisions 1, 3 and 4; repealing 
Minnesota Statutes 1978, Section 327.55, Subdivisions 2, 5 and 6. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 327.43, Subdi
vision 1, is amended to read: 

327.43 [ENTRANCE AND TRANSFER FEES PROHIB
ITED; SECURITY DEPOSITS LIMITED.] Subdivision 1. No 
fee other than the periodic rental payment specified in the lease or 
rental agreement may be charged to a mobile home park tenant or 
p~tive tenant for the right to obtain or retain a space or lot, 
provided that a lessor may impose a reasonable charge for goods 
and services actually furnished by or at his expense in setting up a 
mobile home on a space or lot. No lessor shall require the removal 
of a mobi/,e home from a lot for any reason if a/urpose or result of 
the removal is the collection of a fee prohibite by this ,ection. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 327.43, 
Subdivision 2, is amended to read: 

Subd. 2. A lessor seeking to recover possession of land upon 
which an occupied mobile home is situated in the event of nonpay
ment of rent shall give ten days written notice to the tenant, and 
to any other party holding an interest in the mobile home unit 
known to the lessor, to pay the rent then owing and cure the 
default. Upon failure of either the tenant or secured party to so 
cure, the lessor may commence legal proceedings to recover 
possession. No lessor shall deny any mabile home park tenant the 
right to sell seitl the tenant's mobile home within the park or 
require the tenant to remove the mobile home from the park solely 
on the basis of the sale thereof unless the home is more than 15 
years old. The lessor may reserve the right to approve the pur
chaser of saiEI the mobile home as a tenant, but eueh permission 
may not be unreasonably withheld, and the lessor shall not exact a 
commission or fee with respect to the price realized by the seller 
unless the lessor has acted as agent for the seller in the sale 
pursuant to a written contract. For the purposes of this subdivi
sion, "sale" is defined to include the exercise by a secured party of 
its rights under a security agreement respecting the mobile home. 

Sec. 3. Minnesota Statutes 1978, Section 327.51, Subdivision 1, 
is amended to read: 
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327.51 [DEFINITIONS.] Subdivision 1. As used in sections 
327.51 to 327.55 and sections 9 to 12 of this act, the terms defined 
in this section have the meanings given them. 

Sec. 4. Minnesota Statutes 1978, Section 327.51, is amended by 
adding a subdiviaion t.o read: 

Subd. 12. "Trust accou. nt" means a demand deposit or checiin6 
account maintained for the purpoae of se,re,atin, trust funds 
from other funds. 

Sec. 5. Minnesota Statutes 1978, Section 327 .51, is amended by 
adding a subdivision t.o read: 

Subd. 13. "Trust funds" means funds received by a dealer in. a 
fiduciary capacity as a part of a mobile home sale transaction, 
pending the consummation or termination of a transaction, and 
includes all down payments, earnest money deposits, rents for 
clients, ta,c and insurance escrow payments, damage deposits, and 
any funds received on behalf of a person. 

Sec. 6. Minnesota Statut.es 1978, Section 327.51, ia amended by 
adding a subdivision t.o read: 

Subd. 14. "Net listing agreement" means an agreement by a 
dealer to sell, offer for sale, solicit or advertise the sale of a mobilr 
home on behalf of a person which provides for the dealer to receive 
any consideration from a person other than a commission based on 
a percentage of the prke at which the home 1$ actually sold. 

Sec. 7. Minnesota Statutes 1978, Section 327.55, Subdivision 1, 
is amended to read: 

327.55 [MANUFACTURERS AND DEALERS; LICENSES.] 
Subdivision 1. [LICENSE.] No person, copartnenhip or corpora
tion shall engage in the business, either exclusively or in addition 
to any other occupation, of selling or manufacturing mobile homes. 
n- or used, or shall offer to sell, solicit or advertise the sale of 
mobile homes, new or used, without first having acquired a license 
therefor as hereinafter provided. Application for eaeh the license 
and its renewal thel.'eef, shall be made to the commissioner, shall 
be in writing, and duly verified by oath. The applicant shall sub
mit eaeh any information as required by the commissioner may 
•8116H'8, upon blanks provided by the commissioner for 1111M that 
purpose. No application shall be granted nor a license issued to 
anyone, until and unless the applicant shall mrnish furnishes proof 
satisfactory to the commissioner of the following: 

(1) That the applicant has an established place of business; an 
established place of business when used in this section, means a 
permanent enclosed building or structure either owned in fee or 
leased at which a permanent business of bartering, trading and 
selling of mobile homes will be carried on as SQeh in good faith and 
not for the purpose of evadinJ this section, and at which plaee ef 
huaineBII shall be kept and mamtained the books, records, and files 
necessary to conduct the business at such place and shall no'· 
mean residence, tents, temporary stands, or other temporary 
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quarters, nor permanent qwuters occupied pursuant t.o any 
temporary arrangement; 

(2) That if the applicant deaires to sell, solicit or advertise the 
sale of both new and used mobile homes, he must have a bona fide 
contract or franchise in effect with a manufacturer or distribut.or 
of the new mobile home he proposes to deal in. 

(3) That the applicant has secured a surety bond executed by 
the applicant as principel ana issued by a surety company ad
mitted to do business in this stat;e, which shall be in the amount of 
UQ,ggg $100,000, and be conditioned upon the faithful compliance 
by the applicant with all of the laws and rules and regulations of 
this state pertaining to such business , including sectioll8 325.772 
and 325.79. Any third party sustaining injuries within the terms of 
the bond may proceed against the principel and surety without 
making the state a party to 11118ft the proceedings. Provided, how
ever, that the aggregate liability of the surety to all Rea penons 
for all sueh losses or damages shall in no event, exceed the amount 
of llllelt the bond. 

( 4) That the applicant has establi.shed a tru,t account as re
quired by section 11, subdivision 2. 

Sec. 8. Minnesota Statutes 1978, Section 327.55, Subdivision 4, 
is amended to read: 

Subd. 4. [LICENSES; REVOCATION.] Suell A license may be 
revoked bv the commissioner upon proof satisfactory to him of 
either of the following: 

(1) Violations of anv of the provisions of this chapter or of 
section, ,125.72 or 327.79; 

(2) Violation of or refusal to comply with the requests and 
nrder of the commissioner; 

(3) Failure to make or provide to the commissioner ail listings, 
notices, and reports required by him; 

( 4) Failure to pay to the commissioner all taxes, fees, and 
arrears due from and by sueh the dealer; 

( 5) Failure to duly apply for renewal of license provided for 
herein; 

(6) Revocation of previous license. of which the records of th .. 
commissioner relating thereto 61,aR ee is prima facie evidence of 
AUeh the previous revocation; 

(7) Failure of continued occupancy of an established place of 
husiness; 

(8) Sale of a new and unused current model mobile home other 
than the make of mobile home described in the franchise or con• 
tract filed with the original application or renewal thereof without 
permission from the commis.~ioner: 

(9) Sale of a new and unused current model mobile home to 
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anyone except for consumer use, or to a dealer duly licensed to sell 
the same make of mobile home; or 

(10) Material misstatement or misrepresentation in application 
for license or its renewal ~ereef. 

Sec. 9. Minnesota Statutes 1978, Chapter 327, is amended by 
adding a section to read: 

[327.551] [DEALER'S RECORDS.] Subdivision 1. [RETEN
TION.] A licensed dealer broker shall retain for three years copier 
of all listings, deposit receipts, purchase money contracts, cancelled 
checks, trust account records and other documents OB may reoson
ably be related to carrying on the business of a dealer. The reten
tion period runs from the date of the closing of the transaction or 
from the date of the listing if the transaction is not consummated. 

Subd. 2. [EXAMINATION OF RECORDS.] The commissioner 
may make examinations within or without this state of each bro
ker's records at reosonable times and in any scope necessary to 
enforce the provisions of this chapter. 

Sec. 10. Minnesota Statutes 1978, Chapter 327, is amended by 
adding a section to read: 

[327.552] [RESPONSIBILITY OF DEALERS.] Each dealer ir 
held responsible for the a~tivities of any person employed by or 
acting on behalf of that dealer when the activities occur in con
nection with the sale or attempted sale of a mobile home. Each 
officer of a corporation licensed as. a dealer is held responsible for 
the activities of any person employed by or acting on behalf of the 
corporation when the activities occur in connection with the sale 
or attempted sale of a mobile home. 

Sec. 11. Minnesota Statutes 1978, Chapter 327, is amended by 
adding a section to read: 

[327.553] [DUTIES.] Subdivision 1. [DfSCLOSURE RE
QUIRED.] Prior to the consummation of the sale of any mobile 
home each dealer shall disclose to all parties to the transaction all 
charges, payments, commissions and other fees paid or payabl.e in 
connection with the transactions. 

Subd. 2. [TRUST ACCOUNT REQUIRED.] Each dealer shall 
maintain a trust account. A trust account shall not be an interest 
bearing account except by agreement of the parties and subject to 
regulations of the commissioner. 

Subd. 3. [SEGREGATION OF FUNDS.] A dealer shall deposit 
only trust funds in a trust account and shall not commingle per
sonal funds or other funds in that account, except that a dealer 
may deposit and maintain a sum from his personal funds not to 
exceed $100 in a trust account, which sum shall be specifically 
identified and used to pay service charges relating to the trust 
account. 

Subd. 4. [TRUST INFORMATION REQUIRED.] Each dealer 
shall provide the financial institutions and the trust account iden-
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tification mtmbers used by the dealer to comply_ with the provisions 
'!I this section at the time of application for a license or renewal of 
license by the dealer. The dealer ,;hall immediately rePort to the 
commissioner anr change of trust account status including changes 
in financial institutions, account identifkation number11, or aldi
tional aocounts in the same or another financial institution. No 
dealer may close an existing trust account without giving ten 
days written notice to the icommissioner. 

Sec. 12. Minnesota Statutes 1978, Chapt.er 327, is amended by 
adding a section t.o read: 

[327.554] [PROHIBITIONS.] Subdivision I. [LICENSE 
REQUIRED.] No person, partnerBhip, association or corpora
tion shall act as a mobile home dealer without being licensed 
as provided in section 327.55. 

Subd. 2. [ADVERTISING LICENSED.] No perBOn, partner
ship, association or corPoration shall advertise as a mobile home 
dealer without being licensed as provided in sectwn 325.55. 

Subd. 3. [FEE SPLITTING PROHIBITED.] No dealer shall 
offer, pay or give, and no person shall accept, any compensation or 
other thing of value from any dealer by way of commission split
ting, rebate, finder's fees or otherwise, in connection with any 
mobile home transaction; provided this subdivision does not apply 
to transactions (1) between a licensed dealer and the per11on by 
whom he is ,engaged ,to purchase or sell mobile homes, or (2) 
among persons licensed as -provided herein. 

Subd. 4. [NET LISTING PROHIBITED.] No dealer shall use 
or offer to use a net listing agreement unless the agreement 
includes a binding promise by the dealer to purchase the mobile 
home on his own account at a price specified in the agreement in 
the event the mobile home is not otherwise sold within a specified 
period of time. 

Sec. 13. Minnesota Statutes 1978, Chapter 327, is amended by 
adding a section to read: 

[327.56] [REMEDIES AND ENFORCEMENT.] In addition 
to the procedures provided in section 327.55, subdivisions 1 and 5, 
any person or dealer who is found in violation of section 11 is 
deemed in violation of section 325.79, subdivision 1, and the provi
sions of section 325.907 apply." 

Amend the title as follows: 

Page 1, line 3, delete ", brokers and" and insert a semicolon 

Page 1, delete lines 4 to 13 and insert "imposing certain duties 
and prohibiting certain practices; providing penalties; amending 
Minnesota Statutes 1978, Sections 327.43, Subdivision 1; 327.51, 
Subdivision 1, and by adding subdivisions; 327.55, Subdivisions 1 
and 4; and Chapter 327, by adding sections; and Minnesota 
Statutes, 1979 Supplement, Section 327.43, Subdivision 2." 

And when so amended the bill do psss. Amendments adopted. 
Report adopted. 
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Mr. Davies from the Committ.ee on Judiciary, to which was 
referred 

S. F. No. 1853: A bill for an act relating to tuation; removing 
limitations on the admissibility of sales ratio studies; providing 
that the MmJnissioner may abate taxes without the favorable 
recommendation of certain county and city officers; providing that 
property tax court judges shall be learned in the law; providing 
that certain documents be made available to the petitioner and 
providing for their admittance as evidence; providing that tu 
court judgments will not include penalties; amending Minnesota 
Statutes 1978, Sections 270.07, Subdivision 1; 271.01, Subdivision 
1; 278.01, Subdivision 1; 278.05; and 278.08; Minnesota Statutes, 
1979 Supplement, Section 124.212, Subdivision 11. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 2 to 4, delete section 2 

Page 4, after line 32, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 272. 70, is amended to 
read: 

272.70 [AVAILABILITY OF ASSESSOR'S FIELD CARDS.] 
Subdivision 1. [AVAILABILITY OF ASSESSOR'S FIELD 
CARDS.] Upon request of the owner of a ilemestead property, the 
assessor cball furnish the owner with a copy of the field card 
relating to the most recent appraisal of the property. The assessor 
may charge the owner a fee to meet the cost of furnishing the copy 
of the field card. 

Subd. 2. [CLASSIFICATION OF ASSESSORS' FIELD 
CARDS.] Assessors' records, including assessors' field cards and 
property appraisal cards shall be public records except that data 
on the records or attached to the records which show access routes 
or locations of security components or statements concerning ex
penses or income on the property are nonpublic data not on indi
viduals. 

In a proceeding pursuant to chapter 271 or 278, the assessors' 
records, including statements concerning expenses or income on 
the property shall be subject to discovery and shall be admissible 
as ooidence as public records." 

Page 5, line 7, delete "same" 

Page 5, line 7, delete the first comma and insert "or" 

Page 5, line 7, delete", school district or any" 

Page 5, line 8, delete the new language 

Page 5, line 28, delete "within 60 days" and insert "at any time 
following receipt of the valuation notice required by section 273.-
121 but prior to June I of the year in which the taxes are payable." 

Page 5, delete lines 29 to 31 

Page 7, delete lines 3 to 11 and insert: 
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"Subd. 3, The sales ratio studies published by the department 
of revenue, or any part of the studies, or any copy of the studies or 
records accumulated to prepare the studies which u prepared by 
the commusi-oner of revenue for the equalizati,on aid review com
mittee for use in determining school aids shall be admusibk in 
evidence as a public record without the laying of a foundation." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "providing" 

Page 1, delete lines 4 and 5 

Page 1, line 6, delete "city officers;" 

Page 1, line 12, delete "270.07, Subdivision 1;" 

Page 1, line 13, after the first semicolon insert "272. 70;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Govemment, to 
which was referred 

S. F. No. 2226: A bill for an act relating to Hennepin County; 
providing for redistricting of county commissioner districts. 

Reports the same back wth the recommendation that the bill 
be amended as follows: 

Page 1, line 11, delete "nine" and insert "11" 

Page 1, line 14, delete "two" and insert "four" 

Page 2, line 15, after the period, insert "The commission, upon 
adoption of the plan, shall file the plan with the county official 
n,sponsible for administration of elections." 

Page 2, line 16, delet-, "30 days after" 

Page 2, line 17, delete "it is" and insert "when" 

Page 2, line 17, before the period, insert "and filed" 

Page 3, line 11, after "1" insert "of the year in which it is 
established" 

Page 4. line 13, after "other" insert "reasonable" 

Page 5, delete lines 14 to 17 

Page 5, line 18, delete "4" and insert "3" 

Page 6, line 3, delete the colon and insert "it has adopted 
and filed an apportionment plan. The" 

Page 6, delete lines 4 to 12 

Page 6, line 25, delete "secretary of state" and insert "official 
with whom it is filed" 
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Page 6, delete lines 26 and 27 

Page 6, line 28, delete "(b)" and insert "(a)" 

Page 6, line 31, delete "(c)" and insert"(b)" 

Page 7, line 22, delete "an original," 
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Page 7, line 23, delete everything before "does" and insert "the 
plan" 

Page 7, line 25, delete "immediately" 

Page 7, delete lines 26 to 31 and insert "shall adopt its own 
apportionment plan within 60 days after issuing its opinion. The 
plan shall be adopted in accordance with the st.andards and form 
provided in this act. The court shall hold at least one public 
hearing before adopting the plan. Upon adoption of the plan 
the court shall file the plan with the county official responsible 
for administration of elections." 

Page 7, delete lines 32 and 33 

Page 8, delete lines 1 to 19 and insert: 
"Subd. 3. The decision of the district court and any plan 

adopted by the court may be reviewed on appeal to the supreme 
court if the appeal is filed within 30 days after the district court 
issues its opinion or files its plan. The supreme court shall render 
its opinion within 60 days after the appeal is filed. If required 
by its opinion, the court shall adopt and file its own apportion
ment plan not later than 60 days after issuing its opinion." 

Page 8, line 22, delete "by the commission" and insert "under 
this act" 

Page 8, line 24, delete "for Hennepin County" 

Page 8, line 25, before the period, insert "as applied to Hennepin 
County, except for the provisions of section 375.025, subdivision 
4, relating to election of county commissioners from new districts" 

Page 8, after line 25, insert: 

"Sec. 16. This act is effective in Hennepin County." 

Page 8, line 26, delete everything after "16." 

Page 8, line 27, delete everything before "this" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred 

H. F. Nos. 1695 and 1732 for comparison with companion Senate 
Files, reports the following House Files were found not identical 
with their companion Senate Files as follows: 
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CALENDAR. 

H.F.No. 
1695 
1732 

S. F. No. H.F. No. 
1756 
1704 

S. F. No. H.F. No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H. F. No. 1695 be amended as follows: 

Page 1, line 12, strike "Prior to" and insert "Before" 
Page 2, line 1, delete "; provided that," and insert a period 
Page 2, line 2, delete "any" 
Page 2, line 4, delete everything after "meet" 
Page 2, delete lines 5 to 9 and insert "the county standards for 

a comparable road in the county in which the town is located." 
Amend the title as follows: 
Page 1, line 5, delete "town" and insert "county" and delete 

"specification" 
And when so amended H. F. No. 1695 will be identical to S. F. 

No. 1756, and further recommends that H. F. No. 1695 be given 
its second reading and substituted for S. F. No. 1756, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Administra• 
tion recommends that H. F. No. 1732 be amended as follows: 

Page 2, line 26, delete "an application for" 
Page 2, line 28, delete "courier services carrier may include" and 

insert "applicant resemble" 

Page 2, line 31, after "4." insert "[EFFECTIVE DATE.]" 
And when so amended H. F. No. 1732 will be identical to S. F. 

No. 1704, and further recommends that H. F. No. 1732 be given its 
second reading and substituted for S. F. No. 1704, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred 

H. F. Nos. 1789, 1666, and 1656 for comparison with companion 
Senate Files, reports the following House Files were found 
identical and recommends the House Files he given their second 
reading and substituted for their companion Senate Files as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H.F. No. 
1789 
1666 
1656 

and that the above Senate Files be indefinitely postponed. 

S.F.No. 
1818 
1615 
1703 
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Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 1847 was read the second time. 

S. F. Nos. 1990, 1858, 2152, 2080, 1415, 2201, 2117, 1157, 1699, 
1721, 1749, 2317, 630, 1853 and 2226 were read the second time 
and referred to the Subcommittee on Bill Scheduling of the Com
mittee on Rules and Administration. 

SECOND READING OF BOUSE BILLS 

H. F. Nos. 1695, 1732, 1789, 1666 and 1656 were read the 
second time. 

MOffONS AND RESOLUTIONS 

Mr. Solon moved that the name of Mr. Ulland, J. be added 
as co-author to S. F. No. 1945. The motion prevailed. 

Mr. Davies moved that the names of Messrs. Knutson, Spear, 
Dieterich and Mrs. Brataas be added as co-authors to S. F. No. 
2348. The motion prevailed. 

CALENDAR 

H. F. No. 1488: A bill for an act relating to St. Louis County; 
providing authority to negotiate public employees wages; amend
ing Laws 1941, Chapter 423, Section 5, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Engler Kleinbaum Perpich 
Ashbach Frederick Knutson Peterson 
Bang Gearty Lessard Pillsbury 
Barrette Gunderson Luther Renn eke 
Benedict Hanson Menning Rued 
Bernhagen Hughes Merriam Schmitz 
Chmielewski Humphrey Moe Sieloff 
Coleman Johnson Nelson Sillers 
Davies Keefe, J. Nichols Solon 
Dieterich Keefe, S. Olhoft Spear 
Dunn Kirchner Omann Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 2110: A bill for an act relating to motor vehicles; 
authorizing the identification of certain tax exempt vehicles by use 
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of removable plates or placards; amending Minnesota Statutes 
1978, Section 168.012, Subdivision 1. 

Was 1'811d the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affinnative were: 
Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Hugheo 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 

Kleinbaum 
Knutaon 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelaon 
Nichols 
Olhoft 
Olson 

Omann 
Perpich 
Peterson 
Pillsbury 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sillers 
Solon 

So the bill passed and its title was agreed to. 

Spear 
Stapleo 
Stem 
Stokowaki 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1493: A bill for an act relating to elections; providing 
an exception to the party balance requirement for appointment of 
town officers as election judges when insufficient names are sup
plied by political parties for appointment as election judges; 
amending Minnesota Statutes 1978, Section 204A.l 7, Subdivi
sion 5. 

Was read the third time and placed on its final passage. 

The question was taken on the pasaage of the bill. 

The roll was called, and there were yeas 52 and nays 3, as 
follows: 

Those who voted in the affinnative were: 

Anderson Frederick Knutson Peterson 
Bang Gearty Lesesrd Pillsbury 
Barrette Gunderson Luther Renneke 
Benedict Hanson Menning Schmitz 
Bernhagen Hugheo Moe Setzepfandt 
Chmielewski Humphrey Nelson Sieloff 
Coleman Johnson Nichols Sillers 
Davies Keefe, J. Olhoft Solon 
Dieterich Keefe, S. Olson Spear 
Dunn Kirchner Omann Staples 
Engler Kleinbaum Perpich Stem 

Stokowaki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Wegener 
Willet 

Messrs. Merriam, Rued and Ulland, J. voted in the negative. 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

S. F. No. 2045: A bill for an act relating to state lands; provid
ing for the conveyance of certain lands to the city of Owatonna. 



4362 JOURNAL OF THE SENATE [7ffHDAY 

Was read the third time and placed on its final pasaage. 
The question was taken on the J>11M8P of the bill. 

The roll was called, and there were yeas 55 and nays 0, as 
follow&: 

Those who vot.ed in the affinnative were: 
Andenon J;:ngler Knu- Perpich 
Albbacli Frederick 1-rd Petenon 
Bang Gearty Luther ~ 
Barrette Gundenon Menning Henneke 
Benedict HaDllon Merriam Rued 
Bernbacen Hugheo Moe Schmitz 
Brataaa Humphrey Nellon Setzepfandt 
Cbmie1ewati Jolmion Nichola Sieloff 
Coleman Keefe, J. Olhoft Billen 
Dieterich Kirchner Olaon Solon 
Dunn Kleinbaum Omann Spear 

So the bill passed and its title was agreed to. 

Slapleo 
Stem 
Stokowui 
Strand 
Stumpf 
Ten::esnn 
Uelsnd,A. 
Ulland,J. 
Vega 
W-r 
Willet 

Punuant to Rule 21, Mr. Humphrey moved that the following 
members be excused for a Conference Committee on S. F. No. 
1670 at 12:00 noon: Messrs. Humphrey, Anderson, McCut.cbeon, 
Ogdahl and Dieterich. The motion prevailed. 

GBNJIBAI. OBDBRS 

Tbe Senate resolved itseH into a Committee of the Whole, with 
Mr. Gesrty in the chair. 

After some time spent therein, the committee aroee, and Mr. 
Gearty report.ed that the committee bad considered the following: 

S. F. Nos. 1837, 1854, 1398, 773 and 1132, which the committee 
recommends to pass. 

S. F. No. 1658, which the committee recommends to pass, 
subject to the following motions: 

Mr. Spear moved to amend S. F. No. 1658 as follows: 

Page 2, line 26, after "license" insert "if the governing body of 
the murucipality authorizes such sale by resolution or ordinance" 

The motion prevailed. So the amendment was adopted. 

The question was taken on the recommendation to pass S. F. 
No.1658. 

The roll was called, and there were yeas 31 and nays 22, as 
follows: 

Those who vot.ed in the affinnative were: 
Bang 
Brataaa 
Davies 
Dieterich 
Dunn 
Gearty 
Hugheo 

Humphrey 
Johnson 
Keefe, S. 
Kleinbaum 
Luther 
Merriam 
Moe 

Nelson 
Nichols 
Ogdahl 
Olson 
Penny 
Perpich 
Pillsbury 

Solon 
Spear 
Staplea 
Stem 
Stokowaki 
Stumpf 
Tennesaen 

Ueland,A. 
Ulland,J. 
Vega 
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Those who voted in the negative were: 
Aabbacb Engler Knuteon Renneke Wegener 
Barrette Frederick Menninc Rued Willet 
Benedict Gunderson Olhoft Schmitz 
Bernhagen Keefe, J. Omann Setzepfandt 
Cbmielewaki Kirchner Peterson Sillen 

The motion prevailed. So S. F. No. 1658 was recommended to 
pus. 

S. F. No. 1573, which the committee recommends to pass, 
subject to the following motion: 

Mr. Hughes moved that the McCut.cileon amendment to S. F.No. 
1573, adopted by the Senate March 6, 1980, be stricken. 

The motion prevailed. So the amendment was stricken. 

S. F. No. 1322, which the committee recommends to pass with 
the following amendment offered by Mr. Wegener: 

Page 9, line 8, delete "1 O" and insert "60" 

Page 9, line 9, after "delivery" insert "of an application comple
ted in compliance with the municipal ordinance" 

Page 9, line 10, delete "of a completed application" and insert a 
comma 

Page 9, line 14, delete "must," and insert "shall" 

Page 9, lines 14 and 15, delete "of the date it is presented," 

Page 11, line 32, delete "After the effective date of th#/ section, 
any" and insert "A" 

Page 13, line 5, delete "or section 17 of th#/ act" 
Page 13, line 6, delete "fine" and insert "penalty" 

Page 13, line 28, delete the comma 

Page 13, line 31, delete "such time as" 

Page 13, line 32, after "or" insert "one year after' 
Page 13, Hne 33, delete the second comma and insert a period 

Page 14, line 1, delete "provided that" 

Page 14, line 1, delete "shall" and insert "does" 

Page 14, line 1, delete "be construed to" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1633, which the committee recommends to pass with 
the following amendments offered by Mr. Ueland, A.: 

Mr. Ueland, A. moved to amend S. F. No. 1633 as follows: 

Page 5, line 7, after "at" insert "a" 

Page 5, line 8, delete "homes" and insert "home" 
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Page 5, line 10, delete "Bhall be" and insert "is" 
The motion prevailed. So the amendment was adopt.ed. 

Mr. Ueland, A. then moved to amend S. F. No. 1633 as follows: 

Page 9, line 30, reinstate the stricken language 

Page 9, lines 31 and 32, reinstate the stricken language 

Page 9, line 33, reinstate the stricken language and delete the 
new language 

Page 10, lines 2 to 5, reinstate the stricken language 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2094 which the committee reports progress, subject to 
the following motion: 

Mr. Moe moved to amend S. F. No. 2094 as follows: 

Page5,afterline7,insert: 

"Sec. 11. Minnesota Statutes 1978, Section 100.27, Subdivision 
5, is amended to read: 

Subd. 5. Except as otherwise expressly provided, quail, part
ridges or ruffed grouse, Canada spruce grouse, pheasants, prairie 
chicken or pinnated grouse, white breasted or sharp tailed grouse, 
Hungarian partridge, chukar partridge, sandhill cranes, or turkeys 
(meleagris gallopavo) may be taken and possessed, subject to all 
other provisions of chapters 97 to 102, only in the areas of the 
state and during the times between September 16 and December 
31, which the commissioner shall prescribe. Tht;'l;j;'miASioner may 
by order prescribe an additional period for the · g of turkeys in 
the spring." 

Renumber the sections in sequence 

Page 6, line 15, delete "13" and insert "14" 

Amend the title as follows: 

Page 1, line 10, after the semicolon insert "authorizing a season 
for taking sandhill cranes;" 

Page 1, line 16, after the semicolon insert "100.27, subdivision 
5;t, 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2094 was then progressed. 

S. F. No. 1641, which the committee recommends to pass with 
the following amendment offered by Mr. Davies: 

Page 2, after line 23, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 171.03, is amended to 
read: 

171.03 [PERSONS EXEMPT; ISSUANCE WITHOUT 
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EXAMINATION.] Subdivision 1. The following persons are 
exempt from license hereunder: 

(1) Any person in the em{'loy or service of the Unit.ed States 
federal government while driving or operating a motor vehicle 
owned by or leased to the Unit.ed States federal government; 

(2) Any person while driving or operating any farm tractor, or 
implement of husbandry temporarily operat.ed or moved on a 
highway; 

(3) A nonresident who is at least 15 years of age and who bas in 
bis immediate possession a valid driver's license issued to him 
in his home state or country may operate a motor vehicle in 
this state only as a driver; 

( 4) Any nonresident who is at least 18 years of age, whose 
home state or country does not require the licensing of drivem 
may operate a motor vehicle as a driver, only for a period of 
not more than 90 days in any calendar year if the motor vehicle 
so operated is duly registered for the current calendar year in 
the home state or country of such nonresident; 

(5) Any person who becomes a resident of the state of Minne
sota and who has in bis possession a valid driver's license issued to 
him under and pursuant to the laws of some other state or pro
vince or by military authorities of the Unit.ed States may operate 
a motor vehicle as a driver, only for a period of not more than 60 
days after becoming a resident of this state without being required 
to have a Minnesota driver's license as provided in this chapter; 

(6) Any person operating a snowmobile, as defined in section 
84.81. 

Subd. 2. Upon application and payment of the pr1!$cribed fee, 
the commissioner may issue a Minnesota driver's license to any 
person specified in subdivision 1, clause (5), without examination 
if in the opinion of the commissioner the driver license examin
ation required under the laws of the state or province that issued 
that person a driver's license are substantially equivalent to the 
licensing requirements of this state." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "authorizing the is
Ruance of a driver's license without examination to certain persons 
under certain circumstances;" 

Page 1, line 7, after "Sections" insert "171.03;" 

The motion prevailed. So the amendment was adopted. 
S. F. No. 2109, which the committee reports progress, subject 

to the following motion: 

Mr. Kirchner moved to amend S. F. No. 2109 as followi,: 

Page 1, line 13, delete everything after the bracket 
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Page 1, line 14, delete "contrary," 
Page 1, line 17, after "highway" insert "only after the proposed 

project has been reviewed by the proper regional development 
commission, the commissioner of transportation, or the metro
politan council, as the case may be, for consistency with the long 
term comprehensive development plans and guides for which that 
agency is responsible" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2109 was then progressed. 
S. F. No. 1208, which the committee reports progress, after the 

following motion. 
Mr. Merriam moved to amend S. F. No. 1208 as follows: 
Page 3, line 3, after the period insert "If, after January 2, but 

before April 15, improvements have been added to real property 
which had been vacant on January 2, or existing improvements 
have been expanded or otherwise enhanced in value such that the 
total value of the existing improvements on the property may be 
reasonably e.,timated to hal'P bl?en increased by at least 50 percent 
over their value as of January 2, the ownn shall notify the assessor 
of the addition of the improvements." 

Page 7, line 17, after the period insert "The board shall in
crease the valuation of real property if, a,fter April 14 and prior to 
July 1, improvements have been added to real property which had 
been vacant on January 2 or existing improvements have been 
expanded or otherwise enhanced in value such that the total value 
of the improvements on the property may be reasonably estimated 
to have been increased by at least 50 percent over their value 11$ 

of January 2." 
Page 7, line 17, after "reduction" insert "or increase" 
Amend the title as follows: 
Page 1, line 3, after "property" insert "and property on which 

improvements have been added or ~ubstantially increased in value" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 22, as 
follows: 

Those who voted in the affirmative were: 

Anderson Keefe. S. Merriam Schmitz 
BenediC't Kleinbaum Nelson Stem 
Davies Knoll Nichols Stokowski 
Dieterich Luther Olhoft Stumpf 
Gearty McCutcheon Peterson Vega 

Those who voted in the negative were: 

Wegener 
Willet 

Ashbach Dunn Keefe,J. Ogdahl Ueland, A. 
Bang Gunderson Kirchner Omann Ulland, J. 
Barrette Hanson Knaak Rued 
Bernhagen Jensen Knutson Setzepfandt 
Chmielewski Johnson Menning Billers 

The motion did not prevail. So the amendment was not adopted. 



78THDAY] THURSDAY, MARCH 13, 1980 4367 

The question was taken on the recommendation to pass S. F. 
No.1208. 

The roll was called, and there were yeas 25 and nays 31, as 
follows: 

Thoae who voted in the affirmative were: 
Ashbach Dwm Kirchner Ogdabl 
Banette Engler Knaak Omann 

B~~-- Frederick Knutson Pillsbury 
~- JeDSeD Melllling Renneke 

Dieterich Keefe, J. Nelaon Rued 

Those who voted in the negative were: 
Benedict Jobmon Moe Solon 
Coleman Keefe, S. Olboft Staples 
Davies Kleinbaum Penny Stem 
Gearty Leuan:1 Perpich Stokowslti 
Gunderson Luther Petel'80n Strand 
Hughes McCutcbeon Schmitz Stumpf 
Humphrey Merriam Setzepfandt Tenneuen 

Sieloff 
Sillen 

~~d,A. 
Ulland,J. 

Vega 
Wegener 
Willet 

The motion did not prevail. So S. F. No. 1208 was not recom
mended to pass. 

S. F. No. 1208 waa t.hen progiessed. 

S. F. No. 769, which the committee recommends to pass with 
the following amendment offered by Mr. Barrette: 

Page 11, line 33, after "Capable" insert "with or without cor
rection" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2122, which the committee reports progress, subject 
to the following motion: 

Mrs. Stokowski moved to amend S. F. No. 2122 as follows: 
Page 1, line 12, delete "is entitled" 

Page 1, line 13, deletP "his employer" and delete", to" 

Page 1, line 14, delete "absent himself from his place of" 
and insert "to the employer, may take time off from" 

Page 1, line 17, delete everything after "time" 

Page 1, line 18, delete "employment" and insert "taken" 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend S. F. No. 2122 as follows: 

Page 1, after line 19, insert: 

"Sec. 2. [HENNEPIN COUNTY REAPPORTIONMENT 
COMMISSION.] In each year ending in the number one, or when 
required by ~ourt order, a reappor~ionment commission shall be 
established to draw the boundaries of Hennepin County com
missioner districts. 
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The commission shall consist of 11 members who are eligible 
voters of the county. One member shall be appointed by each 
member of the county board. 

The remaining four members shall be appointed by unanimous 
agreement of the board appointees and shall be impartial in the 
matter of apportionment. 

Members of the commission shall be appointed not later than 
March 15 when the commission is established in a year ending in 
the number one. The district court shall fill any vacancy caused 
by failure to appoint a member within the time required by law. 

Sec. 3. [APPORTIONMENT RTANDARDS.J The commission 
shall draw the boundaries of commissioner districts in accordance 
with the requirements of sections 2 to 16. 

All districts shall be as equal in population as practicable. Pop
ulation shall be the controllin11 factor in drawing the district 
boundaries. 

The districts shall be composed of compact and contiguous ter
ritory. To the extent consistent with other standards, the bounda
ries of the districts shall follow the boundaries of local govern• 
mental units. No apportionment plan shall be drawn for the pur
pose of favoring any politiml party or person. 

Sec. 4. [APPORTIONMENT PLAN.] The commission by a 
majority vote shall adopt an apportwnment plan setting forth all 
of the districts. The commission, upon adoption of the plan, shall 
file the plan with the county official responsible for administra• 
tion of elections. 

An apportionment plan shall be effective when adopted and 
filed. The districts set forth in the plan shall govern elections 
beginning with the first general election after the plan is adopted. 

Sec. 5. [MEMBERS; QUALIFICATIONS.] Subdivision 1. No 
individual shall be appointed or serve on the commission who: 

( a) holds or has held within two years prior to appointment an 
elected or appointed office in federal, state or local government; 

( b) is or has been within two years prior to appointment an 
officer of a political party; 

( c) is an employee of federal, state or local government; 

( d) is a member of the immediate family of a county commis
sioner. "Member of the immediatr family" means father, mother, 
son, daughter, brother, sister, spouse, ex-spouse or member of the 
same household. 
No individual appointed as a member of the commission shall, 
while a member of the commission, be a candidate for any elective 
office. 

Subd. 2. If the county board or its appointees fail to appoint 
required members before March 15, the district court shall do 
so upon the petition of any citizen. Other vacancies shall be 
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filled by the appointing authority or, if necessary, the district 
court. 

Sec. 6. [COMMENCEMENT OF DUTIES; MEETINGS.] 
Subdivision 1. The commission shall meet not later than April 1 
of the year in which it is established. The commission shall elect 
a presiding officer and other officers as it shall find necessary. 

Subd. 2. The commission shall meet upon the call of either 
the presiding officer or a majority of the members of the com
mission. The proceedings of the commission are open to the 
public. The commission shall give public notice of its proceedings 
and shall keep minutes and audio recordings of those proceedings. 
AU materials submitted to or developed by the commission, together 
with the minutes and audio record of its proceedings shall be 
preserved and made available for public inspection and copying. 
The commission may administer oaths to individuals appearing 
before it. 

Subd. 3. A majority of the members of the commission is a 
quorum to conduct business. 

Sec. 7. [REMOVAL OF COMMISSION MEMBER.] Any 
member of the commission may be removed from the commis
sion by the district court upon petition filed by any eligible voter. 
The ,member may ,be removed, after a hearing, upon a finding 
by the court, by a preponderance of the evidence, that a member 
of the commission during his membership has been convicted of a 
gross misdemeanor or felony, or that a member is unqualified 
to serve under the provisions of section 5, or that a member is 
physically or mentally incapable of serving, or is unwilling to 
serve. It is prima facie evidence that a member is unwilling to 
serve if he fails to attend three successive meetings of the com
mission or fails to attend a total of six meetings of the com
mission. Upon removal, the position shall be filled in the manner 
provided for filling vacancies. An individual who is removed from 
the commission pursuant to this section may not be reappointed 
to the commission. 

Sec. 8. [ADMINISTRATIVE SUPPORT.] The presiding of
ficer of the commission shall supervise the staff of the commis
sion. The county board shall make available the personnel, fa
cilities, technical services and other reasonable assistance re
quested by the commission. The commission shall consult with 
county staff in the development of a plan to the extent practical. 
The commission may employ or contract for the services of 
other staff personnel. 

Sec. 9. [APPORTIONMENT PLAN.] Subdivision 1. An ap
portionment plan adopted by the commission shall include: 

( a) A written description of each district drawn by the com
mission; 

(b) A map of each district showing the name and location of 
each public road and each local governmental unit boundary in 
the district in a scale that allows precise location of the district 
boundaries; 
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( c) A statement of the deviation in population of each district 
from the average population of all districts of that kind; 

( d) A jUBtification of any population deviation which e,cceetls 
one-half of one percent; 

( e) An e,cplanation of the standards used by the commission 
to draw the districts; and 

(f) Any other information which the commission deems rele• 
vant to the plan. 

Subd. 2. An apportionment plan ehaU be adopted not later 
than September 1 of the year in which the commission is estab
lished. 

Sec. 10. [COMPENSATION.] Members shall be compensated 
for their actual and neceBBary e,cpenses incurred in carrying out 
their duties on the commission in the same manner and amount 
as other county employees. 

Sec. 11. [DISSOLUTION.] The commission shall conclude its 
bUBiness and dissolve when it has adopted and filed an apportion• 
ment plan or has failed to adopt a plan within the time required 
by law. The conclUBion of bUBiness shall include preparation of 
the official record of the commission and a financial statement 
disclosing all e,cpenditures made by the commission. The official 
record shall contain all information developed by the commission 
pursuant to carrying out its duties including records of public 
hearings, data collected, minutes and audio recordings of hearings 
and meetings, and other information of a similar nature. The 
official record shall be submitted to the county board who shall 
provide for its preservation. 

Sec. 12. [PUBLICATION OF REPORT.] Subdivision 1. 
Promptly after the filing of an apportionment plan the official 
with whom it is filed shall: 

(a) Prepare and transmit a summary of the plan to each news
paper of general circulation and each radio and television station 
in the county; and 

(b) Prepare sufficient copies of the plan and the summary for 
inspection, copying and purchase by the public. 

Subd. 2. The summary shall contain: 

( a) A map showing all the new districts; 

(b) A statement of the population of each district; 

(c) A statement of the percentage variation of each district from 
the average population of other districts of the same kind; and 

( d) An indication of where a copy of the final report of the com• 
mission may be e,camined or purchased and its purchase price. 

Sec. 13. [JUDICIAL REVIEW.] Subdivision 1. An action to 
review an apportionment plan adopted by the reapportionment 
commission shall be commenced by petition to the district court 
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within 30 day, of the effective date of the plan. The petition shall 
set forth the facts and the law on the basis of which petitioner 
believes the plan does not comply with the provisions of the United 
States Constitution, the Minnesota Constitution or other pro
visions of law. A copy of the petition shall be served upon the 
commission and the county attorney. The court shall hold hearings 
upon the petition and render its opinion within 60 days of the 
date that the petition is filed. 

Subd. 2. If the court determines that the plan does not comply 
with constitutional or legal requirements, the court shall specify 
the reasons for its finding and shall adopt its own apportionment 
plan within 30 days after issuing its opinion. The plan shall be 
adopted in accordance with the standards and form provided in 
sections 2 to 16. The court shall hold at least one public hearing 
before adopting the plan. Upon adoption of the plan the court 
shall file the plan with the county official responsible for admin
istration of elections. 

Subd. 3. The decision of the district court and any plan adopted 
by the court may be reviewed on appeal to the supreme court if 
the appeal is filed within 30 days after the district court issues 
its opinion or files its plan. The supreme court shall render its 
opinion within 60 days after the appeal is filed. If required by its 
opinion, the court shall adopt and fi/,e its own apportionment plan 
not later than 30 days after issuing its opinion. The plan shall 
be adopted in accordance with the standards and form provided 
in sections 2 to 16. 

Sec. 14. [DUTIES OF COUNTY ATTORNEY.] The county 
attorney shall represent the commission and defend the apportion
ment plan adopted under sections 2 to 16 in any action to review 
the plan in state or federal court. 

Sec. 15. Sections 2 to 14 supersede the provisions of Minne
sota Statutes, Section 375.025 as applied to Hennepin County, 
except for the provisions of section 375.025, subdivision 4, relating 
to election of county commissioners from new districts as provided 
by the commission. 

Sec. 16. Sections 2 to 15 are effective in Hennepin County." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "providing for re
districting of Hennepin County commissioner districts;" 

Mr. Frederick questioned whether the Luther amendment was 
germane. 

The Chair ruled that the amendment was germane. 

Mr. Pillsbury appealed the decision of the Chair. 

S. F. No. 2122 was then progressed. 

On motion of Mr. Coleman, the report of the Committee of the 
Whole, as kept by the Secretary, was adopted. 
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Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 140: A bill for an act relating to real estate; enacting 
the uniform condominium act; providing for taxation as a sep
arate parcel; regulating eminent domain awards; regulating the 
creation of condominiums; protecting the purchasers of condo
miniums; regulating condominium declaration; regulating the 
management of condominiums. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"UNIFORM CONDOMINIUM ACT 

ARTICLE I 

GENERAL PROVISIONS 

Section 515.1-101 [SHORT TITLE.] Sections 515.1-101 to 
515.4-117 shall be known and may be cited as the uniform condo
minium act. 

Sec. 515.1-102. [APPLICABILITY.] (a) Sections 515.1-105 
(Separate Titles and Taxation; Homestead), 515.1-106 (Applica
bility of Local Ordinances, Regulations, and Building Codes), 
515.1-107 (Eminent Domain), 515.2-103 (Construction and Val
idity of Declaration and Bylaws), 515.2-104 (Description of 
Units), 515.3-102 (1) to (5) and (9) to (12) (Powers of Unit 
Owners Association), 515.3-111 (Tort and Contract Liability), 
515.3-115 (Lien for Assessments), 515.3-116 (Association Rec
ords), 515.4-107 (Resales of Units), and 515.1-103 (Definitions) 
to the extent necessary in construing any of those sections, apply 
to all condominiums created in this state prior to the effective 
date of sections 515.1-101 to 515.4-117; provided, however, that 
these sections apply only with respect to events and circumstances 
occurring after the effective date of sections 515.1-101 to 515.• 
4-117, and do not invalidate existing provisions of the declaration, 
bylaws, or floor plans of those condominiums. 

(b) Sections 515.1-101 to 515.4-117 apply to all condominiums 
created within this state after August 1, 1980. The provisions of 
Minnesota Statutes, Sections 515.01 to 515.29 do not apply to 
condominiums created after August l, 1980 and do not invalidate 
any amendment to the declaration, bylaws, or floor plans of any 
condominium created before August 1, 1980 if the amendment 
would be permitted by sections 515.1-101 to 515.4-117. The 
amendment must be adopted in conformity with the procedures 
and requirements specified by those instruments and by Minnesota 
Statutes, Sections 515.01 to 515.29. If the amendment grants to 
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any person any rights, powers or privileges permitted by sections 
515.1-101 to 515.4-117, all correlative obligations, liabilities, and 
restrictions in sections 515.1-101 to 515.4-117 also apply to that 
person. 

Sec. 515.1-103. [DEFINITIONS.] In the declaration and by
laws, unless specifically provided otherwise or the context other
wise requires, and in sections 515.1-101 to 515.4-117: 

(1) "Additional real estate" means real estate that may be 
added to a flexible condominium. 

(2) "Affiliate of a declarant" means any person who controls, 
is controlled by, or is under common control with a declarant. A 
person "controls" a declarant if the person ( i) is a general partner, 
officer, director, or employee of the declarant or (ii) directly or 
indirectly or acting in concert with one or more other persons, 
or through one or more subsidiaries, owns, controls, holds with 
power to vote, or holds proxies representing, more than 20 percent 
of the voting interests of the declarant, or (iii) controls in any 
manner the election of a majority of the directors of the declarant, 
or (iv) has contributed more than 20 percent of the capital of the 
declarant. A person "is controlled by" a declarant if the declarant 
(i) is a general partner, officer, director, or employee of the per
son or (ii) directly or indirectly or acting in concert with one or 
more other persons, or through one or more subsidiaries, owns, 
controls, holds with power to vote, or holds proxies representing, 
more than 20 percent of the voting interests of the person, or 
(iii) controls in any manner the election of a majority of the 
directors of the person, or (iv) has contributed more than 20 per
cent of the capital of the person. 

(3) "Association" or "unit owners association" means the 
unit owners association organized under section 515.3-101. 

(4) "Common elements" means all portions of a condominium 
other than the units. 

( 5) "Common expenses" means expenditures made or liabilities 
incurred by or on behali of the association, together with any 
allocations to reserves. 

(6) "Common expense liability" means the liability for com
mon expenses allocated to each unit pursuant to section 515.2-
108. 

( 7) "Condominium" means real estate, portions of which are 
designated for separate ownership and the remainder of which 
is designated for common ownership solely by the owners of 
those portions. Real estate is not a condominium unless the 
undivided interests in the common elements are vested in the 
unit owners. 

(8) "Conversion condominium" means a condominium in which 
a building was at any time before the recording of the declaration 
wholly or partially occupied by persons other than purchasers 
and persons who occupied with the consent of the purchasers. 

(9) "Declarant" means: 
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(a) if the condominium has been created, (1) any person who 
has executed a declaration or an amendment to a declaration to 
add additional real estate, other than persons holding interests 
in the real estate solely as security for an obligation, persons 
whose interests in the real estate will not be conveyed to unit 
owners, or, in the case of a leasehold condominium, a lessor who 
possesses no special declarant rights and who is not an affiliate 
of a declarant who possesses special declarant rights, or (2) any 
person who succeeds under section 515.3-104 to.any special de
clarant rights; or 

(b) any person who has offered prior to creation of a con, 
dominium to dispose of his interest in a unit to be created and 
not previously disposed of. 

(10) "Dispose" or "disposition" means a voluntary transfer 
of any legal or equitable interest in a unit, other than as security 
for an obligation. 

(11) "Flexible condominium" means a condominium to which 
additional real estate may be added. 

(12) "Leasehold condominium" means a condominium in which 
all of the real estate is subject to a lease, the expiration or 
termination of which will terminate the condominium. 

(13) "Limited common element" means a portion of the com
mon elements allocated by the declaration or by operation of 
section 515.2-102(2) or (4) for the exclusive use of one or more 
but fewer than all of the units. 

(14) "Person" means a natural person, corporation, partner
ship, trust, or other entity, or any combination thereof. 

( 15) "Purchaser" means any person, other than a declarant, 
who prior to creation of the condominium enters into a purchase 
agreement with a declarant or who by means of a voluntary 
transfer after creation of the condominium holds a legal or 
equitable interest in a unit, other than (i) a leasehold interest 
(including renewal options) of less than three years, or (ii) as 
security for an obligation. 

(16) "Real estate" means any leasehold for three years or more 
or other estate or interest in, over, or under land, including struc
tures, fixtures, and other improvements and interests which by 
custom, usage, or law pass with a conveyance of land though not 
descn'bed in the contract of sale or instrument of conveyance. 
"Real estate" includes parcels with or without upper or lower 
boundaries. 

(17) "Security for an obligation" means the vendor's interest 
in a contract for deed, mortgagee's interest in a mortgage, 
purchaser's interest under a sheriff's certificate of sale during the 
period of redemption, or the holder's interest in a lien. 

(18) "Special declarant rights" means rights reserved for the 
benefit of a declarant to complete improvements indicated on floor 
plans (section 515.2-110); to add additional real estate to a flexible 
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condominium (section 515.2-111); to subdivide or convert a unit 
(section 515.2-115); to maintain sales offices, management offices, 
signs advertising the condominium, and models (section 515.2-
116); to use easements through the common elements for the 
purpose of making improvements within the condominium or any 
additional real estate (section 515.2-118); or to appoint or remove 
any board member during any period of declarant control (section 
515.3-103 (a) ) . 

(19) "Unit" means a portion of the condominium, whether or 
not contained solely or partially within a buHding, designated for 
separate ownership, the boundaries of which are described pursuant 
to section 515.2-110. 

(20) "Unit owner" means a declarant who owns a unit, a person 
to whom ownership of a unit has been conveyed or transferred, or 
in a leasehold condominium a lessee of a unit whose lease expires 
simultaneously with any lease the expiration or termination of 
which will remove the unit from the condominium, but does not 
include a holder of an interest as security for an obligation. 

Sec. 515.1-104. [VARIATION BY AGREEMENT.] Except as 
expressly otherwise provided in sections 515.1-101 to 515.4-117, 
provisions of sections 515.1-101 to 515.4-117 may not be varied 
by agreement, and rights conferred by sections 515.1-101 to 515.4-
117 may not be waived. A declarant may not act under a power 
of attorney, or use any other device to evade the limitations or 
prohibitions of sections 515.1-101 to 515.4-117 or the declaration. 

Sec. 515.1-105. [SEPARATE TITLES AND TAXATION; 
HOMESTEAD.] (a) Each unit together with its common element 
interest constitutes for all purposes a separate parcel of res:) estate. 

(b) If a declaration is recorded prior to ten days before any 
installment of real estate taxes becomes pays:ble, the local taxing 
authority shall split the taxes so payable on the condominium 
s:mong ·the units. Interest and penalties which would otherwise 
accrue shall not begin to accrue until at least 30 days after the 
split is accomplished. 

( c) A unit used for residential purposes together with not more 
than two units used for vehicular parking and their common ele
ment interests shall be treated the ss:me as any other real estate 
in determining whether homestead exemptions or classifications 
shall apply. 

Sec. 515.1-106 [APPLICABILITY OF LOCAL ORDI
NANCES, REGULATIONS, AND BUILDING CODES.] (a) 
Except as provided in subsection ( b), a zoning, subdivision, build
ing code, or other real estate use Jaw, ordinance, or regulation may 
not prohibit the condominium form of ownership or impose any 
reqmrement upon a condominium which it would not impose upon 
a physically identical development under a different form of owner
ship. Otherwise, no provision of sections 515.1-101 to 515.4-117 
invalidates or modifies any provision of any zoning, subdivision, 
building code, or other real estate use law, ordinance, or regulation. 

(b) A statutory or home rule charter city, pursuant to an or-
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dinance or charter provision establishing standards to be applied 
uniformly within its jurisdiction, may prohibit, restrict, or impose 
conditions upon the conversion of buildings to the condominium 
form of ownership ( 1) as a condition to the provision of public 
financial assistance to preserve or improve buildings containing 
residential dwellings or to reduce the rents charged to tenants oc
cupying residential dwellings, (2) to prevent a substantial reduc
tion in the supply of rental housing for low and moderate income 
people, ( 3) to minimize the adverse effects to the city of displace
ment caused by the conversion of occupied residential dwellings to 
the condominium form of ownership, or ( 4) to establish or main
tain the city's eligibility for any federal or state program providing 
direct or indirect financial assistance to the city. 

Any ordinance or charter provision enacted hereunder shall 
not be effective for a period exceeding one year. 

Sec. 515.1-107. [EMINENT DOMAIN.] (a) If a unit is acquir
ed by eminent domain, or if part of a unit is acquired by eminent 
domain leaving the unit owner with a remnant which may not 
practically or lawfully be used for any purpose permitted by the 
declaration, the award shall compensate the unit owner and hold
ers of an interest as security for an obligation in the unit and its 
common element interest as their interests may appear, whether 
or not any common element interest is acquired. Upon acquisition, 
unless the decree otherwise provides, that unit's entire common 
element interest, votes in the association, and common exr,ense 
liability are automatically reallocated to the remaining umts in 
proportion to the respective interests, votes, and liabilities of those 
units prior to the taking, and the association shall promptly 
prepare, execute, and record an amendment to the declaration 
reflecting the reallocations. Any remnant of a unit remaining after 
part of a unit is taken under this subsection is thereafter a common 
element. 

(b) Except as provided in subsection (a) , if part of a unit is 
acquired by eminent domain, the award shall compensate the unit 
owner and the holders of an interest as security for an obligation 
as their interests may appear for the reduction in value of the unit 
and its common element interest. Upon acquisition, unless the 
apportionment thereof pm-suant to the declaration is based upon 
equality, (1) that unit's common element interest, votes in the 
association, and common expense liability are reduced in propor
tion to the reduction in the size of the unit, and (2) the portion 
of common element interest, votes, and common expense li!lbility 
divested from the partially acquired unit are automatically re
allocated to that unit and the remaining units in proportion to 
the respective interests, votes, and liabilities of those units prior 
to the taking, with the partially acquired unit participating in the 
reallocation on the basis of its reduced interests, votes, and liabil
ities. 

( c) If part of the common elements is acquired by eminent 
domain, the award shall be paid to the association. The asso
ciation shall divide any portion of the award not used for any 
restoration or repair of the remaining common elements among 
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the unit owners and holders of an int.erest as security for an 
obligation as their interests may appear in proportion to their 
respective interests in the common elements before the taking, 
but the portion of the award attributable to the acquisition of 
a limited common element shall be equally divided among the 
owners of the units to which that limited common element was 
allocated at the time of acquisition, and the respective holders 
of an int.erest as security for an obligation of the units as their 
interests may appear of the units to which that Iimit.ed common 
element was allocat.ed at the time of acquisition, or in such 
other manner as the declsration may provide. 

( d) The court decree shall be recorded in every county in 
which any portion of the condominium is located. 

Sec. 515.1-108. [SUPPLEMENTAL GENERAL PRINCIPLES 
OF LAW APPLICABLE.] The principles of law and equity, in
cluding the law of corporations, the law of real property and 
the law relative to capacity to contract, principal and agent, 
eminent domain, estoppel, fraud, misrepresentation, duress, 
coercion, mistake, receivership, substantial performance, or other 
validating or invalidating cause supplement the provisions of sec
tions 515.1-101 to 515.4-117, except to the extent inconsist.ent 
with sections 515.1-101 to 515.4-117. Documents required by 
sections 515.1-101 to 515.4-117 to be recorded shall in the case 
of registered land be filed. 

Sec. 515.1-109. [CONSTRUCTION AGAINST IMPLICIT RE
PEAL.] Sections 515.1-101 to 515.4-117 being a general act in
tendPtl as a unified coverage of its subject matter, no part of it 
shall be construed to be impliedly repealed by subsequent legis
lation if that construction can reasonably be avoided. 

Sec. 515.1-110. fUNIFORMITY OF APPLICATION AND 
CONSTRUCTION.] Sections 515.1-101 to 515.4-117 shall be 
applied and construed so as to effectua t.e its general purpose to 
make uniform the law with respect to the subject of sections 
515.1-101 to 515.4-117 among states enacting it. 

Sec. 515.l-111. [SEVERABILITY.J Jf any provision of sections 
515.1-101 to 515.4-117 or the application thereof to any person 
or circumstances is held invalid, the invalidity does not affect 
other provisions or applications of sections 515.1-101 to 515.4-
117 which can be inven effect without the invalid provisions or ap
plication, and to this end the provisions of sections 515.1-101 to 
!H5.4-117 are severable. 

Sec. 515.1-112. [UNCONSCIONABLE AGREEMENT OR 
TERM OF CONTRACT.] (a) The court, upon finding as a mat
ter of law that a contract or contract clause to which the dedarant 
or the affiliate of a declarant is a party was unconscionable at 
the time the contract was made, may refuse to enforce the con
tract. enforce the remainder of the contract without the un
conscionable clause, or limit the application of any unconscionable 
clause in order to avoid an unconscionable result. 

(b) Whenever it is claimed, or appears to the court that such 
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a contract or contract clause is or may be unconscionable, the 
parties, in order to aid the court in making the determination, 
shall be afforded a reasonable opportunity to present evidence 
as to: 

( 1) the commercial setting of the negotiations; 

( 2) whether a party has knowingly t,aken advantage of the 
inability of the other party reasonably to protect his interests 
by reason of physical or mental infirmity, illiteracy, or inability 
to understand the language of the agreement or similar factors: 

(3) the effect and purpose of the contract or clause; and 

( 4) if a sale, any gross disparity, at the time of contracting, 
hetween the amount charged for the real estate and the value of 
the real estate measured by the price at which similar real estate 
was readily obtainable in similar transactions, but a disparity be
tween the contract price and the value of the real estate measured 
by the price at which similar real estate was readily obtainable in 
similar transactions does not, of itself, render the contract uncon
ecionable. 

Sec. 515.1-113. [OBLIGATION OF GOOD FAITH.] Every con
tract or duty governed by sections 515.1-101 to 515.4-117 imposes 
an obligation of good faith in it.s performance or enforcement. 

Sec. 515.1-114. [REMEDIES TO BE LIBERALLY ADMIN
ISTERED.] (a) The remedies provided by sections 515.1-101 to 
515.4-117 shall be liberally administered to the end that the 
aggrieved party is put in as good a position as though the other 
party had fully performed, provided that rights of bona fide 
purchasers shall be protected. However, consequential, special, or 
punitive damages may not be awarded except as specifically pro
vided in sections 515.1-101 to 515.4-117 or by other rule of law. 

(b) Any right or obligation d!'<"lared by sections 515.1-101 to 
515.4-117 is enforceable by judicial proceeding unless the pro
vision declaring it provides otherwise. 

Sec. 515.1-115. [NOTICE.] Except as otherwise stated in sec
tions 515.1-101 to 515.4-117 aH notices required by sections 515.1-
101 to 515.4-117 shall be in writing and shall be effective upon 
hand delivery or upon mailing if properly addressed with postage 
prepaid and deposited in the United St.ates mail. 

ARTICLE II 

CREATION, ALTERATION, AND TERMINATION OF 
CONDOMINIUMS 

Sec. 515.2-101. [CREATION OF CONDOMINIUM.] (a) A 
condominium may be created pursuant to sections 515.1-101 to 
515.4-117 only by recording a declaration executed, in the same 
manner as a deed, by all persons whose interests in the real estate 
will be conveyed to unit owners, except vendors under contract.• 
for deed, and by every lessor of a lease the expiration or termination 



78THDAYJ THURSDAY, MARCH 13, 1980 4379 

of which will terminate the condominium. The condominium shall 
not include real estate covered by a lease affecting less than all 
of the condominiums and the expiration or termination of which 
will reduce the size of the condominium. The declaration and by
laws shall be recorded in every county in which any portion of the 
condominium is located. Failure of any party to join in a declara
tion shall have no effect on the validity of a condominium, pro
vided that after the recording of the declaration the party 
acknowledges the condominium in a recorded instrument, or the 
interest of the party is extinguished. 

(b) A declaration, or an amendment to a declaration adding 
units to a condominium, may not be recorded unless all structural 
components and mechanical systems serving more than one unit 
of all buildings containing or comprising any units thereby created 
are substantially completed consistent with the floor plans, as 
evidenced by a certificate executed by a registered professional 
engineer or architect and recorded or attached to the floor plans. 

(c) No possessory interest in a unit may be conveyed until the 
unit is 1111bstantially completed as evidenced by a recorded certifi
cate of completion executed by a registered professional engineer 
or architect. For the pui,pose of this section "substantially com
pleted" means substantially completed consistent with the floor 
plans. This subsection does not prevent the conveyance prior to 
substantial completion of all units owned by the declarant to a 
person who is a traneferee of special declarant rights. 

(d) The declaration, any amendment or amendments thereof, 
and every instrument affecting a condominium or any unit shall 
be entitled to be recorded. 

( e) In addition to the records and indexes required to be main
tained by the recording officer, the recording officer shall maintain 
an index or indexes whereby the record of each declaration con
tains a reference to the record of each conveyance of a unit affect
ed hy the declaration. 

(f) The recording officer shall upon request assign a number 
to a condominium to be formed. 

(g) The recording officer shall separate the floor plans from 
the declaration and the floor plans shall be kept by the recording 
officer in a separate file for each condominium indexed in the 
~ame manner as a conveyance entitled to record indicating the 
number of the condominium. 

Sec. 515.2-102. [UNIT BOUNDARIES.] Except as otherwise 
provided by the declaration: 

(1) If walls, floors, or ceilings are designated as boundaries of 
a unit, all lath, furring, wallboard, plasterboard, plaster, paneling, 
tiles, wallpaper, paint, finished flooring, and any other materials 
constituting any part of the finished surfaces thereof are a ~rt 
of the unit, and a'll other portions of the walls, floors, or ceilings 
are a part of the common elements. 

(2) If any chute, flue, duct, pipe, wire, conduit, bearing wall, 
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bearing column, or any other fixture lies partially within aad par
tially outside of the designated boundaries of a unit, any portion 
thereof serving only that unit is a limited common element allo
cated solely to that unit, and any portion thereof serving more 
than one unit or any portion of the common elements is a part of 
the common elements. 

(3) Subject to the provisions of paragraph (2), all spacee, in
terior partitions, and other fixtures and improvements within the 
boundaries of a unit are a part of the unit. 

( 4) All exterior doors and windows and any shutt.ers, awnings, 
window boxes, doorsteps, stoops, Porches, balconies, patios, or 
other fixtures designed to serve a smg)e unit, but located outside 
the unit's boundaries, are limited common elements allocated 
exclusively to that unit. 

Sec. 515.2-103. [CONSTRUCTION AND VALIDITY OF 
DECLARATION AND BYLAWS.] (a) All provisions of the dec-
laration and bylaws are severable. · 

(lb) The rule against perpetuities may not be applied to defeat 
any provision of the declaration or sections 515.1-101 to 515.4-117, 
or any instrument executed pursuant to the declaration or sections 
515.1-101 to 515.4-117. 

( c) In the event of a conflict between the provisions of the 
declaration and the bylaws, the declaration P.!8"ails except to the 
extent that the declaration is inconsist.ent with sections 515.1-101 
to 515.4-117. 

Sec. 515.2-104. [DESCRIPrION OF UNITS.] After the dec
laration is recorded, a description of a unit which sets forth the 
number of the condominium, the county in which the condomini
um is located, and the identifying number of the unit, is suffi
cient legal description of that unit and its common element inter
est whether or not the common element interest is described or re
ferred to therein. 

Sec. 515.2-105. [CONTENTS OF DECLARATION; ALL 
OONDOMINIUMS.] The declaration for a condominium shall 
contain: 

(1) the name and number of the condominium, which shall 
include the word "condominium" or be followed by the words 
"a condominium"; 

(2) the name of every county in which any part of the con
dominium is situated; 

(3) a legally sufficient description of the real estate includ«-d 
in the condominium; 

(4) a description or delineation of the boundaries of a unit; 

(5) the floor plans as required by section 515.2-110; 

(6) an allocation to each unit of an undivided interest in the 
common elements, a portion of the votes in the association, and 
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a percentage or fraction of the common expenses of the aBSO
ciation (section 515.2-108); 

(7) a statement of the maximum number of any units which 
may be created by the subdivision or conversion of units owned 
by the declarant pursuant to section 515.2-115(c); 

(8) an allocation of any limited common elements, as provided 
in section 515.2-109; 

(9) any restrictions on use, occupancy, and alienation of the 
units; 

(10) any other matters the declarant deems appropriate. 

Sec. 515.2-106. [CONTENTS OF DECLARATION; FLEX
IBLE CONDOMINIUMS.] The declaration for a flexible con
dominium shall include, in addition to the matters specified in 
section 515.2-105: 

(1) an explicit reservation of any options to add additional 
real estate; 

(2) a statement of any time limit, not exceeding seven years 
after the recording of the declaration, upon which any option 
reserved under paragraph (1) will lapse, together with a state
ment of any circumstances that will terminate the option before 
the expiration of the time limit. If no time limit is set forth in 
the declaration, the time limit shall be seven years after the 
recording of the declaration; 

(3) a statement of any limitations on any option reserved 
under paragraph (1), other than limitations created by or im
posed pursuant to law; 

( 4) legally sufficient descriptions of each portion of additional 
real estate; 

( 5) if portions of any additional real estate may be added at 
different times, a statement to that effect together with a state
ment fixing the boundaries of those portions and regulating the 
order in which they may be added or a statement that no as
surances are made in those regards; 

(6) a stat.ement of (1) the maximum number of units that may 
be created within any additional real estate and within any 
portion, the boundaries of which are fixed pursuant to paragraph 
( 5), and (ii) how many of those units will be restricted exclu
sively to residential use; 

(7) a statement that any buildings and units that may be 
erected upon the additional real estate or a portion thereof will 
be compatible with the other buildings and units in the con
dominium in terms of architectural style, quality of construction, 
principal materials employed in construction, and size, or a 
statement of any differences with respect to the buildings or units, 
or a statement that no assurances are made respecting those 
matters; 
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(8) a statement that all restrictions in the declaration affect
ing use, occupancy, and alienation of units will apply to units 
created in the additional! real estate, or a statement of any dif
ferentiations that may be made as to those units; 

( 9) general descriptions of all other improvements and common 
elements that may be made or created upon or within the addi
tional real estate or each portion thereof; 

(10) a statement of the extent to which any assurances made in 
the declaration regarding additional real estate pursuant to para
graphs (5) to (9) apply in the event any additional real estate is 
not added to the condominium, or a statement that those assur
ances do not apply if the real estate is not added to the condo
minium. 

Sec. 515.2-107. [LEASEHOLD CONDOMINIUMS.] (a) Any 
lease the expiration or termination of which may terminate the 
condominium shall be recorded and the declaration shall include, 
in addition to the matters specified in section 515.2-105: 

(1) the county of recording and recorder's document number 
for the lease; 

(2) the date on which the lease is scheduled to expire; 

(3) any right of the unit owners to purchase the lessor's interest 
in the real estate and the manner whereby those rights may be 
exercised, or a statement that they do not have those rights; 

(4) any right of the unit owners to remove any improvements 
within a reasonable time after the expiration or termination of the 
lease, or a statement that they do not have those rights; and 

(5) any rights of the unit owners to renew the lease and the 
conditions of any renewal, or a statement that they do not have 
those rights. 

(b) After the declaration for a leasehold condominium is 
recorded, neither the lessor nor his successor in interest may ter
minate the leasehold interest of a unit owner who makes timely 
payment of his share of the rent which shall be the ssme portion 
thereof as that of his common ares expense and who otherwise 
complies so far as practicable with his share of all other covenants 
which, if violated, would entitle the lessor to terminate the lease. 
No unit owner's leasehol<I interest is affected by failure of any 
other person to pay rent or fulfill any other covenant. 

(c) Acquisition of the leasehold interest of any unit owner by 
the lessor does not merge the leasehold and fee simple interests 
and the lessor shall hold the title to the unit subject to the declar
ation unless the leasehold interests of all unit owners subject to 
the lease are so acquired. 

Sec. 515.2-108. [ALLOCATION OF COMMON ELEMENT 
INTERESTS, VOTES, AND COMMON EXPENSE LIABIL
ITIES.] (a) The declaration shall allocate a fraction or percent
age of the undivided interests in the common elements, common 
expenses and votes in the association to each unit in such manner 
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that each of the items is equally allocated or is allocated according 
to the proportion of the area or volume of each unit to the area or 
volW11e of all units, and the items need not be allocated the same 
for all purposes. The declaration may provide that a portion of 
each common expense assesmnent may be allocated on the basis of 
equality and the remaioo"r on the basis of area or volume of each 
unit. The sum of the percentages or fractions shall equal 100 
percent or 1. 

(b) Except in the case of eminent domain (section 515.1-107), 
expansion of a flexible condominium (section 515.2-111), reloca
tion of boundaries between adjoining units (section 515.2-114), or 
subdivision of units (section 515.2-115), the common element in
terest, votes and common expense liability allocated to any unit 
may not be altered, except as an amendment to the declaration 
which is signed by all unit owners and first mortgagees, and which 
complies with section 515.2-119. The common elements are not 
subject to partition, and any purported conveyance, encumbrance, 
judicial sale or other voluntary or involuntary transfer of an un
divided interest in the common elements without the unit to which 
the interest is allocated is void 

(c) The association may aesess certain common expenses 
against fewer than all units pursuant to section 515.3-111. 

Sec. 515.2-109. [COMMON ELEMENTS AND LIMITED 
COMMON ELEMENTS.] Common elements other than limited 
common elements may be used in common with all unit owners. 
Except for the limited common elements described in section 
515.2-102(2) and (4), the declaration shall specify to which 
unit each limited common element is allocated. 

Sec. 515.2-110. [FLOOR PLANS.] (a) Floor plans are a part 
of the declaration. The floor plans shall contain a certification 
by a registered professional engineer, surveyor or architect that 
the floor plans accurately depict all information required by this 
section. 

(b) Each floor plan shall show: 

(1) the number of the condominium, and the boundaries and 
dimensions of the land included in the condominium; 

(2) the dimensions and location of all existing structural im
provements and roadways; 

(3) the intended location and dimensions of any contemplated 
common element improvements to be constructed within the 
condominium labeled either "MUST BE BUILT" or "NEED NOT 
BE BUILT"; 

(4) the location and dimensions of any additional real estate, 
labeled as such; 

( 5) the extent of any encroachments by or upon any portion 
of the condominium; 
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(6) the location and dimensions of all recorded easements 
within the condominilJID serving or burdening any portion of 
the condominium; 

( 7) the distance between noncontiguous parcels of real estate; 

(8) the location and dimensions of limited common elements, 
including porches, bslconies and patios, other than limited com
mon elements descnbed in section 515.2-102(2) and (4); 

( 9) the location and dimensions of the vertical boundaries of 
each unit, and that unit's identifying number; 

(10) the location and dimensions of the horizontal unit boun
daries with reference to established or assumed datum, and 
that unit's identifying number; 

(11) any units which may be converted by the declarant to 
create additional units or common elements (section 515.2-115) 
identified separately. 

(c) When adding additional real estate (section 515.2-111), 
the declarant shall record supplemental floor plans for that real 
estate conforming to the requirements of subsection (b). If less 
than all additional real estate is being added, the supplemental 
floor plans shall also show the location and dimensions of the 
remaining portion. 

(d) If a declarant subdivides or converts any units into two 
or more units, common elements or limited common elements 
(section 515.2-115), be shall record an amendment to the floor 
plans showing the location and dimensions of any new units, 
common elements and limited common elements thus created. 

Sec. 515.2-111. [EXPANSION OF FLEXIBLE CONDOMIN
IUMS.] (a) To add additional real estate pursuant to an option 
reserved under section 515.2-106(1), all persons having an in
terest in the additional real estate, excepting any holder of an 
easement or any holder of an interest to secure an obligation 
which interest was recorded or created subsequent to the record
ing of the declaration, shall prepare and execute and, after notice 
as provided in subsection (b), record an amendment to the dec
laration. The amendment to the declaration shall assign an identi
fying number to each unit formed in the additional real estate, 
and reallocate common element interests, votes in the association, 
and common expense lisbilities according to section 515.2-108. 
The amendment shall describe or delineate any limited common 
elements formed out of the additional real estate, showing or 
designating the unit to which each is allocated to the extent 
required by section 515.2-109 (Limited Common Elements). 

(b) The declarant shall serve notice of his intention to add 
additional real estate as follows: 

(1) To the association in the same manner as service of sum
mons in a civil action in district court at least 30 days prior to 
recording the amendment. The amendment shall be attached to 
the notice and shall not thereafter be changed so as to materially 
affect the rights of unit owners. 
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(2) To the occupants of each unit by notice given in the 
manner provided in section 515.1-116 not 1- than 20 days J?riOr 
to recording the amendment a~ to "Occupant Entitled 
to Legal Notice" at each unit. Attached to the notice shall be a 
statement that the amendment has been served on the auo
ciation. 

(3) Proof of service upon the association and the occupants 
shall be attached to the recorded amendment. 

Sec. 515.2-11. [RESERVED.) 

Sec. 515.2-113. [ALTERATIONS OF UNITS.) Subject to the 
provisions of the declaration and other provisions of law, a unit 
owner: 

(1) may make any improvements or alterations to his unit 
that do not impair the structural integrity or mechanical systems 
or lessen the support of any portion of the condominium; 

(2) after acquiring an adjoining unit or an adjoining part of 
an adjoining unit, may with consent of the usociation and first 
mortgagees of the affected units, remove or alter any interven
ing 'Pllrtition or create apertures therein, even if the partition 
in whole or in part is a common element, if those acts do not 
impair the structural integrity or mechanical system or Jessen 
the support of any portion of the condominium. The adjoining 
unit owners shall have the exclusive license to use the space 
occupied by the common elements, but the use shall not create 
an easement or vested right. Removal of partitions or creation 
of apertures under this paragraph is not an alteration of bound
aries. The association may reasonably require that the owner 
or owners of units affected replace or restore any such partition. 

Sec. 515.2-114. [RELOCATION OF BOUNDARIES BE
TWEEN ADJOINING UNITS.) (a) Subject to the provisions of 
the declaration and other provisions of law, the boundaries be
tween adjoining units may be relocated by an amendment to 
the declaration upon application to the association by the owners 
of those units. The owners of the adjoining units shall specify 
the proposed reallocation between their units of their common 
element interests, votes in the association, and common expense 
liabilities in the application and in accord with section 515.2-108. 
Unless the board of directors determines within 60 days after 
receipt of the application by the association that the proposed 
amendment is not in the best interests of the condominium, the 
unit owners shall prepare an amendment which shall identify 
the units involved, state the reallocation, be executed by those 
unit owners and by any holder of an interest as security for an 
obligation, contain words of conveyance between them, contain 
written consent of the association, and upon recordation be in
dexed in the name of the grantor and the grantee. The amend
ment shall include an amended Door plan to show the altered 
boundaries between the adjoining units and their dimension• 
and identifying numbers. If a holder of an interest as security 
for an obligation joins in the amendment pursuant to this section. 
the extent of the interest and the remedies shall be deemed to 
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be modified as provided in the amendment. The association 
shall incur no liability to any party by reason of performing those 
acts enumerated in this section. 

(b) The association may require the owners of the affected 
units to build a boundary wall and other common elements be
tween the units. 

( c) The applicant shall deliver a certified copy of the amend
ment to the association. 

Sec. 515.2-115. [SUBDIVISION OR CONVERSION OF 
UNITS.] (a) If the declaration expressly so permits, (i) a unit 
may be subdivided into two or more units, or, ( ii) if owned by 
a declarant, a unit may be subdivided or converted into two or 
more units, limited common elements, common elements, or a 
combination of units, limited common elements and common 
elements. Subject to the provisions of the declaration and other 
provisions of law, the unit owner shall prepare and execute an 
amendment to the declaration, including the floor plans, sub
dividing or converting that unit. The amendment to the dec
laration shall be executed hy the unit owner and any holder 
of an interest as security for an obligation of the unit to be 
subdivided or converted, assign an identifying number to each 
unit created, and reallocate the common element interest, votes 
in the association, and common expense liability formerly al
located to the subdivided unit to the units in accord with sec
tion 515.2-108. 

(b) The unit owner shall deliver a certified copy of the 
recorded amendment to the association. 

(c) In the case of a unit owned by a declarant, if a declarant 
converts part or all of a unit to common elements, the amend
ment to the declaration shall reallocate among the other units 
the common element interest, votes in the association, and com• 
mon expense liability formerly allocated to the converted unit 
or portion thereof on the some basis used for the initial allocation 
thereof. 

( d) If a holder of an interest as security for an obligation 
joins in the amendment pursuant to this section, the interest 
and remedies shall be deemed to apply to the units and the com
mon element interests that result from the subdivision or con
version under this section. In the event of enforcement of any 
remedy, including foreclosure by advertisement, all instruments 
and notices shall describe the subJect property in terms of the 
amended description. 

Sec. 515.2-116. [MINOR VARIATION IN BOUNDARIES.l 
The existing physical boundaries of a unit or of a unit recon
structed in substantial accordance with the floor plans are con
clusively presumed to be its boundarieJJ regardless of settling or 
lateral movement of the building. 

Sec. 515.2-117. [USE FOR SALES PURPOSES.] If the declara
tion so provides and specifies the rights of a declarant with regard 
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to their number, size, location and relocation, a declarant may 
maintain sales offices, management offices, and models in the 
condominium. Any sales office, management office, or model not 
designated a unit by the declaration is a common element, and if a 
declarant ceases to be a unit owner, he ceases to have any rights 
with regard thereto unless it is removed promptly from the con
dominium in accordance with a right to remove reserved in the 
declaration. Subject to any limitations in the declaration, a dc
clarant may mamtain signs on the common elements advertising 
the condominium. 

Sec. 515.2-118. [EASEMENT TO FACILITATE COMPLE
TION, CONVERSION, AND EXPANSION.] Subject to the 
provisions of the declaration, a declarant has an easement through 
the common elements as may be reasonably necessary for tlie 
purpose of discharging a declarant's obligations or exercising spe
cial declarant rights, whether arising under sections 515.1-101 to 
515.4-117 or reseffl!<I in the declaration. 

Sec. 515.2-119. [AMENDMENT OF DECLARATION.] (a) 
Except in cases of amendments which may be executed by a 
declarant under sections 515.2-ll0(c) and (d), 515.2-lll(a); the 
association under section 515.l-107(a); or certain unit owners 
under sections 515.2-114, 515.2-115, or 515.2-129(b), and except 
as limited by subsection (d), the declaration may be amended by 
tbe association only by a vote or written agreement of unit owners 
to which at least 67 percent of the votes in the association are 
allocated, and 67 percent of the first mortgagees of the units ( each 
:;::!ft_agee having one vote per unit financed) or any larger or 

r majority the declaration specifies. The declaration may 
specify any percentage if all of the units are restricted exclusively 
to nonresidential use. 

(b) Every amendment to the declaration shall be recorded in 
eve~ coun~ in which any portion of the condominium is located, 
and 1s effective only when recorded. 

(c) E~t to the extent expressly permitted or required by 
other provisions of sections 515.1-101 to 515.4-117, no amendment 
may create or increase special declarant rights, increase the num
ber of units, convert common elements to limited common 
elements, or change the boundaries of any unit, the common 
element interest, common expense liability, or voting strength in 
the association allocated to a unit, or the uses to which any unit ia 
restricted, without the written agreement of at least 80 percent of 
the holders of an interest as security for an obligation and the 
absence of any written objection by any unit owner. 

(d) Limited common elements shall not be altered without the 
written agreement of the unit owners and holders of an interest to 
secure an obligation of the units to which the limited common 
elements are allocated. 

(e) An affidavit of the secretary of the association stating that 
the votes or agreements required by this section have occurred, 
shall be attached to the amendment and shall constitute prima 
facie evidence of the representations contained therein. 
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Sec. 515.2-120. [TERMINATION OF CONDOMINIUM.] (a) 
Ex~ in the case of a taking of all the units by eminent domain 
(section 515.1-107), a condominium may be terminated only by 
agnement of unit owners of units to which at least 80 percent of 
the vot.es in the association are allocated, and 80 percent of the 
first mortgagees of the units ( each mortgagee having one vote per 
unit financed), or any ;::J;r percentage the declaration SDeCffies. 
The declaration may s · a smaller percentage only if all of the 
units in the condominium are restricted exclusively to nonresiden
tial uses. 

(b) An agreement of unit owners and mortgagees to terminate a 
condominium must be evidenced by their execution of a termina• 
tion agreement or ratification thereof. If, pursuant to a termina• 
tion agreeinent, the real estate constituting the condominium is to 
be sold following termination, the termination agreement shall set 
forth the terms of the sale. A termination ~t and all ratifi
cations thereof shall be effective upon recording in every county in 
which a portion of the condominium is situated. 

(c) If the termination agreement provides that the real estate 
constituting the condominium is to be sold following termination, 
title to that real estate, upon termination, vests in the association 
as trustee for the holders of all interests in the units. The associa• 
tion as trustee thereafter has all powere neeesSRry and appropriate 
to effect the sale. Until the PIile has been concluded and the 
proceeds thereof distributed, the association continues in exis
tence with all powers and responsibilities it had before termination 
whether under the declaration or otherwise. Unlees the termi
nation agreement otherwise provides, proceeds of the PIile shall be 
paid to the association as trustee and shall be distributed to the 
unit owners and holders of an interest as security for an obligation 
as their interests may appear and according to the priority en• 
joyed prior to termination in proportion to the respective interests 
of unit owners as provided in subsection ( f). Any interest as 
security for an obligation formerly affecting a unit shall constitute 
a claim against the proceeds in the amount existing at the time of 
termination plus interest and other amounts accrued until dis
tn1>ution. Except as otherwise specified in the termination agree
ment, as long as the association as trustee holds title to the real 
estate, each unit owner and his successors in interest have the 
right to use the real estate that formerly constituted the common 
elements and have an exclusive right to occupancy of the portion 
of the real estate that formerly constituted his unit and limited 
common elements. During the period of such occupancy, each unit 
owner and his successors in interest remain liable for all assess
ments and other obligations imposed on unit owners by sections 
515.1-101 to 515.4-117, the declaration, or the termination 
agreement. 

( d) If the real estate constituting the condominium is not to be 
SOlld following termination, title to the real estate, upon termina
tion, vests in the unit owners as tenants in common m proportion 
to their respective interests as provided in subsection (f). Any 
interests held as security for an obligation and the respective 
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instruments formerly affecting a unit shall be deemed to be an 
interest affecting the resulting undivided interest in the same 
manner as they formerly affected the unit. As long as the tenancy 
in common exists, each unit owner and his succesaors in interest 
have an exclusive right to occupancy of the portion of the real 
estate that formerly constituted his unit and limited common 
elements. Unless the termination agreement otherwise provides 
during the period of tenancy in common, the cotenants and the 
association shall have the rights and obligations under sections 
515.1-101 to 515.4-117, the declaration and bylaws and the termi
nation agreement. 

( e) Following termination of the condominium, and after pay
ment of or provision for the claims of the association's creditors, 
the assets of the association shall be distributed to unit owners 
and holders of an interest as security for an obligation in pro
portion to their respective interests as provided in subsection ( f). 
The proceeds of sale described in subsection ( c) and held by the 
association as trustee are not assets of the association. 

( f) The respective interests of unit owners refened to in 
subsections ( c), ( d), and ( e) are as follows: 

(1) except as provided in paragraph (2), the respective in
terests of unit owners are the fair market values of their units, 
limit<>d common elements, and common element interests im
mi,diately before the termination, as determined by one or more 
it>dPnendent appraisers selected by the association. The decision 
of the independent appraisers shall be delivered in the manner 
provi<led in section 515.1-116 addressed to "Occupant Entitled 
to Legal Notice" at each unit and the first mortgagee of each 
unit at its last known address and becomes final unless disap
prov~d within 30 davs after delivery by unit owners of units to 
whirh 25 percent of the votl'.s in the association are allocated 
or hy 25 percent of the first mortgagees, l',ach mortgagee havinl( 
one voti, per unit financed. The proportion of any unit owner's 
;nterest to that of all unit owners is determined by dividing th<> 
fair market value of his interest by the total fair market valuPs 
of the intPrests of all unit owners. 

(2) if any unit is destroyed to the extent that an appraisal of 
the fair market value thereof prior to destruction cannot he 
madP and there is not satisfactory evidence to afford such an 
appraisal, the interests of all unit owners are their r"spective 
rommon element interests immediately before the termination. 

Sec. 515.2-121. [RIGHTS OF HOLDERS OF AN INTEREST 
AS SECURITY FOR AN OBLIGATION.) (a) Nothing in sec
tions 515.1-101 to 515.4-117 unless expressly stated diminishl's 
the rights of holders of an interest as security for an obligation 
or prevents the declaration from reouiring that all or a specified 
number or percentage of holders of an interest as security for 
an obligation affecting the units approve specified actions of 
the unit owners or the association as a condition to the effec
tiv.,ness of those actions, but no requirement for approval may 
operate to (1) deny or delegate control over the general ad-
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ministrative affairs of the 8880Ciation by the unit owners, or 
(2) ~ent the 8880Ciation from commen~, intervening in 
or settling any litigation or proceeding, or receiving and distribut
ing any insurance proceeds pursuant to section 515.3-109. 

(b) Foreclosure or enforcement of an interest as security for 
an obligation against the entire condominium does not of itself 
terminate the condominium. Foreclosure or enforcement of an 
interest as security for an obligation against a portion of the 
condominium without redemption withdraws that portion from 
the condominium unless (i) the interest is recorded subsequent 
to the recording of the declaration or is otherwise subordinate 
to the declaration, or (ii) the holder or his predecessor has issued 
a release or deed for a unit. 

ARTICLE III 
MANAGEMENT OF THE CONDOMINIUM 

Section 515.3-101. [ORGANIZATION OF UNIT OWNERS 
ASSOCIATION.] A unit owners 8880Ciation shall be organized 
no later than the date the condominium is created. The member
ship of the association at all times shall consist exclusively of 
all the unit owners or, following termination of the condominium, 
of all former unit owners entitled to distnoutions of proceeds un• 
der section 515.2-120, or their heirs, successors, or assigns. The as
sociation shall be organized as a profit or nonprofit corporation. 

Sec. 51\5.3-102. [POWERS OF UNIT OWNERS ASSOCIA
TION.] (a) Unlees limited by the provisions of the declaration, 
the 8880Ciation may: 

( 1) adOPt and amend rules and regulations; 

( 2) adopt and amend budgets for revenues, expenditures, and 
reserves and collect assessments for common expenses from unit 
owners; 

(3) hire and terminate managing agents and other employees, 
agents, and independent contractors; 

( 4) institute, defend, or intervene in litigation or administrative 
proceedings in its own name on behalf of itself or two or more unit 
owners on matters affecting the condominium; 

(5) regulate the use, maintenance, repair, replacement and 
modification of common elements; 

(6) cause improvements to be made as a part of the common 
elements; 

(7) grant leases, licenses, and concessions not to exceed one 
year and utility easements through or over the common elements; 
provided, however, that after conveyance to owners other than the 
declarant or affiliate of a declarant of units to which more than 50 
percent of the voting power is allocated, the association may by 
resolution of a meeting of the members duly called grant leases, 
licenses, and concessions in excess of one year and easements 
through or over the common elements; 
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( 8) impose and receive any payments, fees, or charges for the 
use, rental, or operation of the common elements other than lim
ited common elements described in section 515.2-102 (2) and ( 4); 

( 9) impose reasonable charges including reasonable costs and 
attorneys' fees, for the evaluation, preparation and recordation of 
amendments to the declaration, resale certificates required by 
section 515.4-107, or stat.ements of unpaid as•essm•"•1ts; 

(10) provide for the indemnification of its officers and board 
and maintain directors' and officers' liability insurance; 

(11) impose charges for late payment of a!18e8811lents and, after 
notice and an opportunity to be heard, levy reasonable fines for 
violations of the declaration, bylaws, and rules and regulations of 
the association; 

(12) exercise any other powers conferred by state law, the dec
laration, or bylaws. 

(b) Notwithstanding subsection (a), the declaration may not 
impose limitations on the power of the association to deal with the 
declarant that are more restrictive than the limitations imposed 
on the power of the association to deal with other persons. 

Sec. 515.3-103. [BOARD OF DffiECTORS, MEMBERS AND 
OFFICERS.] (a) The declaration may provide for a period of 
declarant control of the association, during which period a 
declarant, or persons designated by him, may elect the members of 
the board of directors. Any period of declarant control extends 
from the date of the first conveyance of a unit to a unit owner 
other than a declarant for a period not exceeding five years in the 
case of a flexible condominium or three years in the case of any 
other condominium. Regardless of the period provided in the dec
laration, a period of declarant control terminates upon surrender 
of control by the declarant or no later than 60 days after con
veyance of 75 percent of the units to unit owners other than a 
declarant. 

(h) Not later than 60 days after conveyance of 50 percent of the 
units to unit owners other than a declarant not less than 33 ¼ 
percent of all of the members of the board of directors shall be 
elected by unit owners other than the declarant. 

(c) Not later than the termination of the period of declarant 
control and thereafter the unit owners shall elect a board of direc
tors of at least three members, at least a majority of whom shall 
be unit owners or the individual nominees of unit owners other 
than individuals. The board of directors shall elect the officers. 
The persons elected shall take office upon election. 

( d) In determining whether the period of declarant control has 
terminated under subsection (a), or whether unit owners other 
than a declarant are entitled to elect members of the board of 
directors under subsection (b), the percentage of the units which 
has been conveyed is presumed to be that percentage which would 
have been conveyed if all the units which the declarant has built 
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or reserved the right to build in the declaration were included in 
the condominium. 

Sec. 515.3-104. [TRANSFER OF SPECIAL DECLARANT 
RIGHTS.] (a) No special declarant rights (section 515.1-103(18)) 
created or reserved under sections 515.1-101 to 515.4-117 may be 
transferred except by an instrument evidencing the transfer record
ed in every county where any portion of the condominium is 
located. The instrument shall be recordable and is not effective 
unless executed by the transferor and traps!eree. If additional real 
estat,e is transferred by the decJarant, the transferee shall be 
deemed to receive all special declarant rights with respect thereto 
and shall be subject to any obligations imposed by the declar
ation respecting the additional real estate so transferred. 

(b) Upon transfer of any specisl declarant right, the liability of 
a transferor declarant is as follows: 

(1) a transferor is not relieved of any obligation or liability 
which arose before the transfer, and remains· liable for warranty 
obligations imposed on him by sections 515.1-101 to 515.4-117. 
Lack of privity does not deprive any unit owner of standing to 
bring an action to enforce any obligation of the transferor; 

(2) if a transferor retains any special declarant right, or if a 
successor to any special declarant right is an affiliate of a declar
ant (section 515.1-103(2) ), the transferor is subject to liability for 
all obligations and liabilities imposed on a declarant by sections 
515.1-101 to 515.4-117 or by the declaration arising after tha 
transfer and is jointly and severally liable with the successor for 
the liabilities and obligations of the successor which relate to the 
condominium; and 

(3) a transferor who retains no special decJarant right has nn 
liability for any act or omission or any breach of a contractual or 
warranty obligation arising from the exercise of a special declaranc 
right by a successor declarant who is not an affiliate of the 
transferor. 

( c) In case of foreclosure of a mortgage or cancellation of a 
contract for deed or sale under the bankruptcy act or receivership 
proceeding or the foreclosure of any other lien against any unit 
owned by a declarant in the condominium, a person first acquiring 
title to all the units being cancelled, foreclosed or sold, succeeds to 
all then existing special declarant rights except the special de
cJarant rights with respect to additional real estate, unless thf' 
mortgage or other instrument or proceeding also covers addition~! 
real estate. 

( d) The liabilities and obligations of persons who succeed t.o 
special declarant rights are as follows: 

(1) A successor to any special declarant right who is an affilial•' 
of a declarant is subject to all the obligations and liabilities im
posed on any declarant by sections 515.1-101 to 515.4-117 or by 
the declaration. 

( 2) A successor to any special decJarant right, other than a 
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successor described in paragraphs ( 3) or ( 4) of this subsection, 
who is not an affiliate of a declarant, is subject to all obligations 
and liabilities imposed on a declarant by sections 515.1-101 to 
515.4-117 or the declaration, except that he is not aubject to 
liability for misrepresentations or warranty obligations on im
provements made by any previous declarant, or made before the 
condominium was created, or for a breach of fiduciary obligation 
by any previous declarant. 

( 3) A suocessor to only a right reserved in the declaration to 
maintain models, sales offices, and signs (section 515.2-117), if he 
is not an affiliate of a declarant, may not exercise any other 
special declarant right, and is not subject to any liability or obli
gation as a declarant, except the obligation to provide a disclosure 
statement and any liability arising as a result thereof. 

( 4) A successor to all special declarant rights, who is not an 
affiliate of a declarant and who succeeded to those rights pursuant 
to a deed in lieu of foreclosure or by reason of subsection ( c), may 
declare his intention in a recorded instrument to Wd those rights 
solely for transfer to another person. Thereafter, until transferring 
all specia:I declarant rights to any person acQuiring title to any 
unit owned by the successor, or until recording an instrument 
permitting exercise of all those rights, that successor may not 
exercise any of those rights other than the right to control the 
board of directors in accordance with the provisions of section 
515.3-103 for the duration of any period of declarant control, and 
any attempted exercise of those rights is void. So long as any 
successor declarant may not exercise special declarant rights un
der this subsection, he is not subject to any liability or obligation 
as a declarant other than liability for his acts and omissions under 
section 515.3-103. 

(e) Nothing in this section subjects any SUCC8880r to a special 
declarant right to any claims against or other obligations of a 
transferor declarant, other than claims and obligations arising 
under sections 515.1-101 to 515.4-117 or the declaration. 

Sec. 515.3-105. [TERMINATION OF CONTRACTS AND 
LEASES OF DECLARANT.] If entered into prior to expiration of 
the period of declarant control pursuant to section 515.3-103,(1) 
any management contract, employment contract, or lease of recre
ational or parking areas or facilities, ( 2) any other contract or 
lease binding the association or any unit owner other than the 
declarant or an affiliate of the declarant to which a declarant or an 
affiliate of a declarant is a party, or (3) any contract or lease 
binding the association or any unit owner other than the declarant 
or an affiliate of the declarant which is not bona fide or which was 
unconscionable to the unit owners at the time entered into under 
the circumstances then prevailing, may be terminated without 
penalty by the association at any time after the expiration of 
declarant control upon not less than 90 days notice to the other 
party. This section does not apply to any lease the termination of 
which would terminate the condominium. 

Sec. 515.3-106. [BYLAWS.] The bylaws and any amendments 
thereto must be recorded to be effective and shall provide: 
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(a) The meeting of the members shall be held at least once each 
year and shall apecjfy an officer who llhall, at least 21 days in 
advance of any annual or regularly scheduled meeting and at least 
seven days in advance of any other meeting, send to each unit 
owner notice of the time, place and complete agenda of the meet
ing. The notice shall be given to all unit owners at the address of 
the respective units and to other addresses as any of them may 
have designated to the officer. 

(b) No vote in the association of unit owners shall be deemed to 
inure to any unit during the time when the unit owner is the 
association. 

( e) For a mechanism to resolve disputes regarding voting 
among more than one unit owner of a unit in such a way that the 
vote allocated to the unit is not split or otherwise east separately 
by the several unit owners. 

(d) An annual report be prepared by the association and a copy 
of the report be provided to each unit owner and the report con
tain a minimum of the following: 

('1) A statement of any capital expenditures in excess of two per
cent of the current budget or $5,000 whichever is the greater 
anticipated by the association during the current year or succeed
ing two fiscal years. 

(2) A statement of the status and amount of any reserve or 
replacement fund and portion of the fund designated for any 
specified project by the board of directors. 

(3) A copy of the statement of financial condition for the associ
ation for the last fiscal year. 

( 4) A statement of the status of any pending suits or judgments 
to which the association is a party. 

( 5) A statement of the insurance coverage provided by the 
association. 

( 6) A statement of any unpaid assessments by the association 
on individual units identifying the unit number and the amount of 
the unpaid assessment. 

Sec. 515.3-107. [UPKEEP OF THE CONDOMINIUM.] Except 
to the extent otherwise provided by the declaration or section 
515.3-112(d), the association is responsible for maintenance, re
pair, and replacement of the common elements and each unit 
owner is responsible for maintenance, repair, and replacement of 
his unit. Each unit owner shall afford to the association and the 
other unit owners, and to their agents or employees, access 
through his unit reasonably necessary for those purposes. 

M damage is inflicted on the common elements or any unit 
through which access is taken, the unit owner responsible for the 
damage, or the association if it is responsible, is liable for the 
prompt repair thereof. 

Sec. 515.3-108. [RESERVED.] 
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Sec. 515.3-109. [RESERVED.] 

Sec. 515.3-110. [RESERVED]. 

4395 

Sec. 515.3-111. [TORT AND CONTRACT LIABILITY.] (a) If 
a tort or breach of contract occurred during any period of decla
rant control (section 515.3-103), the declarant shall indemnify the 
usociation for all liability insured by the association as a result of 
that tort or breach of contract, including legal fees. Any statute of 
limitation affeatillJt the association's right of action under this 
aection is tolled until the period of declarant control terminates. 

(b) No unit owner shall have tort liability arising out of his 
ownership of the common elements provided that the association 
has liability insurance coverage on the occurrence in an amount 
not less than $1,000,000. 

Sec. 515.3-112. [INSURANCE.] (a) Commencing not later than 
the time of the first conveyance of a unit to a unit owner other 
than a declarant, the association shall maintain, to the extent 
reasonably available: 

(1) Property insurance on the common elements and units, 
exclusive of land, excavations, foundations, and other items 
normally excluded from property policies, insuring against all risks 
of direct physical loss. The total amount of insurance aft.er ·appli
cation of any deductibles shall be not less than 80 percent of the 
full insurable replacement cost of the insured property. The asso
ciation or its authorized agent may enter a unit at reasonable 
times upon reasonable notice for the purpose of making appraisals 
for insurance purposes. 

(2) Comprehensive general liability insurance, in an amount 
determined by the board of directors but not leas than any amount 
specified in the declaration, covering all occurrences commonly 
insured against for death, bodily injury, and property damage 
arising out of or in connection with the use, ownership, or main
tenance· of the common elements. 

(b) If the insurance described in subsection (a) is not main
tained, the association shall immediately cause notice of that fact 
to be given to all unit owners at their respective units and other 
addresses provided to the association. The declaration may 
require the association to carry any other insurance, and the 
aseociation in any event may carry any other insurance it deems 
appropriate to protect the association or the unit owners. 

(c) Insurance policies carried pursuant to subsection (a) shaD 
provide that: 

(1) Each unit owner and holder of a vendor's interest in a 
contract for deed is an insured person under the policy with 
respect to liability arising out of his ownership of an undivided 
interest in the common elements; 

(2) The insurer waives its right to subrogation under the policy 
against any unit owner of the condominium or members of his 
household and against the association and members of the hoard 
of directors; 
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(3) No act or omilleion by any unit owner or holder of an 
int.erest 88 security for an obligation, unless acting within the 
~ of hia authority on bebaJf of the association, shall void the 
policy or be a condition to recovery under the policy; and 

( 4) If, at the time of a loes under the policy, there is other 
insurance in the name of a unit owner covering the same property 
covered by the policy, the policy is primary insurance not con
tnbuting with the other insurance. 

(d) Any loes covered by the property policy under subsection 
(a) (1) shall be adjusted with the association, but the insurance 
proceeds for that loss shall be payable to any insurance trust.ee 
designated for that purpose, or otherwise to the association. The 
insurance trustee or the aasociation shall hold any insurance 
proceeds in trust for unit owners and holden of an interest 88 
security for an obligation 88 their interests may appear. The 
proceeds shall be disbursed first for the repair or reetoration of the 
damaged common elements and units, and unit owners and 
holders of an interest as security for an obligation are not entitled 
to receive payment of any portion of the proceeds unless there is a 
surplus of proceeds after the common elements and units have 
been completely repaired or restored, or the condominium is 
terminated. 

(e) An insurance policy issued to the association doee not 
prevent a unit owner from obtaining insurance for his own benefit. 

(f) An insurer that has issued an insurance policy under this 
section shall issue certificates or memoranda of insurance, upon 
request, to any unit owner, or holder of an interest as security for 
an obligation. The insurance may not be cancelled until 30 days 
after notice of the proposed cancellation has been mailed to the 
association and to each unit owner and holder of an interest as 
security for an obligation to whom certificates of insurance have 
been issued. 

. (g) Any portion of the condominium damaged or destroyed 
shaH be promptly repaired or replaced by the association unless 
(1) the condominium is terminated and the association votes not 
to repair or replace all or part thereof, (2) repair or replacement 
would be illegal under any state or loca:l health or safety statute or 
ordinance, or (3) 80 percent of the unit owners, including every 
owner and first mortgagee of a unit or assigned limited common 
element which will not be rebuilt, vote not to rebuild. The cost of 
repair or replacement of a unit or the common area in excess of 
insurance proceeds and reserves shall be a common expense. If less 
than the entire condominium is repaired or replaced, (1) the in
surance proceeds attributable to the damaged common elements 
shaD be used to restore the damaged area to a condition compat
ible with the remainder of the condominium, ( 2) the insurance 
proceeds attributable to units and limited common elements which 
are not rebuilt shall be distributed to the owners of those units 
and the holders of an interest as security for an ®ligation of those 
units and the owners and holders of an interest as security for an 
obligation of the units to which those limited common elements 
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were assigned, as their interests may appear and (3) the 
remainder of the proceeds shall be distributed to all the unit 
owners and holders of an interest as security for an obligation as 
their interests may appear in proportion to their common element 
interest. In the event the unit owners vote not to rebuild a unit, 
that unit's entire common element interest, votes in the associa
tion, and common expense liability are automatically reallocated 
upon the vote as if the unit had been condemned under section 
515.1-107 (a), and the association sliall promptly prepare, execute 
and record an amendment to the declaration reflecting the real
locations. Notwithstanding the provisions of this subsection, if the 
condominium is terminated, insurance proceede not used for repair 
or replacement shall be distributed in the same manner as sales 
proceeds plll'!<uant to section 515.2-120. 

(h) The provisions of this section may be varied or waived in 
the case of a condominium all of the units of which are restricted 
to nonresidential use. 

Sec. 515.3-113. [SURPLUS FUNDS.] Unless otherwise provided 
in the declaration, any surplus funds of the association remaining 
after payment of or provision for common expenses and any pre
payment of reserves shall be credited to the unit owners to reduce 
their future common expense assessments. 

Sec. 515.3-114. [ASSESSMENTS FOR COMMON 
EXPENSES.] (a) Until the association levies a common expense 
aseer,sment, the declarant shall pay all accrued expenses of the 
condominium. After any assessment has been levied by the associ
ation. assessments shall be levied at least annually and shall be 
based on a budget adopted at least annually by the association. 

(b) Except for assessments under subsection (c) and (d), 
common expenses shall be assessed against all the units in accord
ance with the common expense liability allocated to each unit 
(section 515.2-108). Any past due assessment or installment 
thereof shall bear interest at the rate established by the associa
tion not exceeding the rate of interest provided in section 549.09. 

(c) Except as provided by the declaration any common expense 
associated with the maintenance, repair, or replacement of a limit
ed common element shall be assessed against the unit or in equal 
shares against the units to which that limited common element 
was assigned at the time the expense was incurred. 

( d) If the declaration so provides, the association may assess 
any corrunon expense benefiting less than al1 of the units against 
the units benefited. In that case the common expense sha11 be 
allocated among units benefited in proportion to their common 
expense liability. 

Sec. 515.3-115. [LIEN FOR ASSESSMENTS.] (a) The associa
tion has a lien on a unit for any assessment levied against that 
unit from the time the assessment becomes payable. The associa
tion's lien may be foreclosed as provided by the laws of this state 
as if it were a lien under a mortgage containing a power of sale. 
The rights of the parties sha11 be the same as those provided by 
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law except that the period of redemption for unit owners shall be 
six months from the date of sale. Unless the declaration otherwise 
provides, fees, charges, late charges, and interest charges pursuant 
to section 515.3-102(8), (9) and (12) are enforceable as assess
ments under this section. 

(b) A lien under this section is prior to all other liens and 
encumbrances on a unit except ( 1) liens and encumbrances 
recorded before the recordation of the declaration, (2) any 
recorded mortgage on the unit securing a first mortgage holder, 
and (3) liens for real estate taxes and other governmental assess
ments or charges against the unit. This subsection does not affect 
the priority of mechanics' or materialmen's liens. 

(c) Recording of the declaration constitutes record notice and 
perfection of the lien, and no further recordation of any claim of 
lien for ass-ment under this section is required. 

(d) Proceedings to enforce an assessment must be instituted 
within three years after the last installment of the assessment 
becomes payable. 

( e) Unit owners at the time an assessment is payable are 
personally liable to the association for payment of the 
assessments. 

( f) A foreclosure sale, judgment or decree in any action, pro
ceeding or suit brought under this section shall include costs and 
reasonable attorney's fees for the prevailing party. 

(g) The 115SOCiation shall furnish to a unit owner or his 
authorized agent upon written request of the unit owner or his 
authorized agent a recordable statement setting forth the amount 
of unpaid assessments currently levied against his unit. The state
ment shall be furnished within ten business days after receipt of 
the request and is binding on the association and every unit 
owner. 

Sec. 515.3-116. [ASSOCIATION RECORDS.] The association 
shall keep financial records sufficiently detailed to enable the 
association to comply with section 515.4-107. All financial records 
shall be made reasonably available for examination by any unit 
owner and his authorized agents. 

Sec. 515.3-117. [ASSOCIATION AS TRUSTEE.] With respect 
to a third person dealing with the association in the association's 
capacity as a trustee, the existence of trust powers and their 
nroper exercise by the association may be assumed withou1 
inquiry. A third person is not bound to inquire whether the associ
ation has power to act as trustee or is properly exercising trust 
powers and a third person, without actual knowledge that the 
11ssociation is exceeding its powers or improperly exercising them. 
is fully protected in dealing with the association as if it possessecl 
and properly exercised the powers it purports to exercise. A third 
person is not bound to assure the proper application of trust assets 
paid or delivered to the association in its capacity as trustee. 
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ARTICLE IV 
PROTECTION OF PURCHASERS 

4399 

Section 515.4-101. [APPLICABILITY; WAIVER.] (a) This 
article applies to aH unit.s subject to sections 515.1-101 to 515.4• 
117 except 88 provided in subsection (b) and section 515.4-113 or 
88 modified or waived by agreement of purchasers of units in a 
condominium in which all units are restricted to nonresidential 
use. 

(b) A disclosure statement need not be prepared in case of: 

( 1) a gratuitous transfer of a unit; 

(2) a disposition pursuant to court order; 

( 3) a disposition by a government or governmental agency; 

(4) a disposition by foreclosure or deed in lieu of foreclosure 
and subsequent disposition by the purchaser at mortgage foTP
closure sale, or grantee in the deed in lieu of foreclosure; 

(5) a transfer to which section 515.4-107 (Resales of Units) 
applies. 

Sec. 515.4-102. [DISCLOSURE STATEMENT; GENERAL 
PROVISIONS.] A disclosure statement shall fully disclose: 

(a) The name and principal address of the declarant and the 
address and the name, if any, and number, if available, of the 
condominium; 

(b) A general description of the condominium; including with
out limitation the types aml number of all buildings, units and 
amenities, and declarant's proposed schedule of commencement 
and completion of construction thereof; 

( c) The total number of additional units that may be included 
in the condominium; 

(d) A copy of the declaration other than the floor plans, floor 
plans for the particular unit, bylaws, articles of incorporation, 
rules and regulations, and any contracts and leases to which the 
unit owners or association will be subject and which may not be 
cancelled upon 30 days notice by the association; 

(e) Any current balance sheet and a projected budget for the 
association for the first full or partial year during which a unit is 
conveyed to a unit owner other than a declarant and any projected 
budget for future years which the association has adopted, and a 
statement of who prepared the balance sheet, projected budget or 
budget. The blirlget or projected budget shall include, without 
limitation: 

(1) a statement of the amount, or a statement that there is no 
amount, included in the budget as a reserve for repairs and re
placement; 

(2) a statement of any other reserves; 
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(3) the projected common expense assessment by category of 
expenditures for the association; 

( 4) the projected monthly common expense assessment for each 
type of unit; 

(f) Any supplies and services not reflected in the budget or 
projected budget which the declarant provides, or expenses which 
he pays, and which he expects may become at any subsequent 
time a common expense of the association and the projected 
common expense assessment attributable to each of those services 
or expenses for the association and for eaoh ty,pe of unit; 

(g) Any initial or special fee due from the purchaser t,n the 
declarant or the association at closing, together with a description 
of the purpose and method of calculating the fee; 

(h) A description of any liens, defects, or encumbrances on or 
affecting the title to the condominium after the contemplated con
veyance; 

(i) A description of any financing offered by the declarant; 

(j) The terms of any warranties provided by the declarant, 
including the warranties set forth in sections 515.4-111 and 515.4-
112, and limitations imposed by the declarant on the enforcement 
thereof; 

(k) A statement that: 

(1) within 15 days after receipt of a disclosure statement, "
purchaser may, prior to conveyance, cancel any purcha!le agree
ment of a unit from a declarant; 

(2) if a purchaser received the disclosure statement more than 
15 days before he signs a purchase a!(J"eement, he cannot canCf'l 
the agreement; 

(I) A statement of any judgments against the association, the 
status of any pending suits to which the association is a party, and 
of which the declarant or an affiliate of a declarant has actua' 
knowledge; 

(m) A statement that any earnest money paid in connection 
with the purchase of a unit will be held in an e,,crow account until 
closing and will he returned to the purchaser if the purcha.•er 
cancels the purchase airreement pursuant to section 51/'i.4-106; 

(n) A description of the insurance coverage to be provided for 
the benefit of unit owners; 

( o) Any current or expected fees or charges to be paid by unit 
owners for the use of the common elements and other facilities 
related to the condominium; and 

(p) Whether financial arrangements have been provided for 
completion of all improvements labeled "MUST BE BUILT" pur
suant to section ,515.4-117 (Declarant's Obligation to Complete 
and Restore). 
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Sec. 515.4-103. [RESERVED.] 

Sec. 515.4-104. [SAME; CONVERSION CONDOMINIUMS.] 
The disclosure statement of a conversion condominium the units 
of which may be used for residentiaJ purposes shall contain, in 
addition to the information required by section 515.4-102: 

(a) A professionaJ opinion prepared by an architect licensed in 
this state or registered professional engineer licensed in this state, 
describing the present condition of alJ structural components and 
mechanical and electrical installations material to the use and 
enjoyment of the condominium to the extent reasonably ascer
tainable without distwbing the improvements or dismantling the 
equipment and without operating equipment during seasons of the 
year when the equipment 1s not normally in operation; 

(h) A statement by the declarant of the expected useful life of 
eaclt item reported on in subsection (a) or a statement that no 
representations are made in this regard; 

(c) A list of any outstanding notices of uncured violations of 
building code or other municipal regulations, which will be out
standing at the time of the first conveyance of a unit, together 
with the estimated cost of curing those violations. 

Sec. 515.4-105. [RESERVED.] 

Sec. 515.4-106. [PURCHASER'S RIGHT TO CANCEL.] (a) 
UnJess delivery of a discl08Ure statement is not required under 
section 515.4-lOl(b), a declarant shall provide at least one of the 
purchasers of a unit with a copy of a disclosure statement not later 
than the date of any purchase agreement. Unless a purchaser is 
given the disclosure statement more than 15 days prior to execu
tion of a purchase agreement for the unit, the purchaser may, 
prior to the conveyance, cancel the agreement within 15 days after 
receiving the disclosure statement. 

If the conveyance occurs within 15 days after the date of the 
execution of the purchase agreement by the purchaser, any pur
chaser may waive in writing all rights to receive a disclosure state
ment under this section. 

(b) If a purchaser elects to cancel a purchase agreement pur
suant to subsection (a), he may do so by hand delivering notice 
thereof to the declarant or by mailing notice thereof by postage 
prepaid United States mail to the declarant or to his agent for 
service of process. Cancellation is without penaJty, and all pay
ments made by the purchaser pursuant to the purchase agreement 
shall be refunded promptly. 

( c) The di11Closure statement and any information furnished in 
connection therewith may be amended prior to conveyance if the 
amendment is delivered to the purchaser to whom the disclosure 
statement was delivered. If the amendment materially adversely 
affects a purchaser, then the purchaser shall have 15 days after 
delivery of the amendment to cancel the purchase agreement in 
accordance with this section. 
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Sec. 515.4-107. [RESALES OF UNITS.] (a) In the event of a 
resale of a unit by a unit owner other than a declarant, the unit 
owner shall furnish to a purchaser before execution of any pur
chase agreement for a unit, or otherwise before conveyance, a copy 
of the declaration other than the floor/Jans, the bylaws, the rules 
and regulations of the association, an any amendments thereto, 
and a certificate dated not more than 90 days prior to the date of 
the purchase agreement or otherwise before conveyance, contain
ing: 

(1) a statement disclosing any right of first refusal or other 
restraint on the free alienability of the unit contained in the dec
laration, bylaws, rules and regulations, or any amendment thereof; 

(2) a statement setting forth the amount of periodic install
ments of common expense a•--ents and special aseesgmftnts 
and any unpaid common expense or special 11/Jf'eesrnen+ currently 
payable; 

(3) a statement of any other fees payable by unit owners; 

(4) a statement that a copy of the floor plans and any amend
ments thereof are available in the office of the association for 
inspection; 

(5) the most recent regularly prepared balance sheet and in
come and expense statement, if any of the association; 

( 6) the current budget of the association; 

(7) a statement of any judgments against the association and 
the statWI of any pending suits to which the association is a party; 

( 8) a statement describing any insurance coverage provided for 
the benefit of unit owners. 

(b) The association shall, within seven days after a request by a 
unit owner or bis authorized agent, furnish a certificate containing 
the information 11ecessary to enable the unit owner to comply with 
this section. A unit owner without actual knowledge providing a 
certificate pursuant to subsection (a) shall have no liability to the 
purchaser for any erroneous information provided by the asso
ciation and included in the certificate. 

(c) A purchaser is not liable for any unpaid asseesment or fee 
existing as of the date of the certificate greater than the amount 
set forth in the certificate prepared by the association. A unit 
owner is not responsible to a purchaser for the failure or delay of 
the association to provide the certificate in a timely manner. 

Sec. 515.4-1075. [PURCHASER'S RIGHT TO CANCEL.] (a) 
The information required to be delivered by section 515.4-107 
shall be delivered to a purchaser not later than the date of any 
purchase agreement. Unless a purchaser is given the information 
more than 15 days prior to the execution of the purchase agree
ment for the unit the purchaser may, prior to the conveyance, 
cancel the agreement within 15 days after receiving the infor
mation. 
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(b) If a purchaser elects to cancel a purchase agreement pur
suant to subsection (a), he may do so by hand delivering notice 
thereof to the seller or his agent or by mailing notice thereof by 
postage prepaid United States mail to the seller or his agent. 
Cancellation is without penalty and all payments made by the 
purchaser shall be refunded promptJy. 

Sec. 515.4-108. [ESCROW OF DEPOSITS.] Any earnest money 
paid in connection with the purchase or reservation of a unit from 
a dedarant shaH be escrowed and held in this state in an account, 
savings deposit or certificate of deposit designated solely for that 
purpose in an institution whose accounts are insured by a govern
mentaJ agency or instrumentality until (1) delivered to the de
clarant at closing; (2) delivered to the decl,arant because of pur
chaser's default under the purchase agreement or reservation; or 
( 3) delivered to the purchaser. 

Sec. 515.4-109. [RELEASE OF INTERESTS AS SECURITY 
FOR AN OBLIGATION.] (a) Before conveying a unit to a pur
chaser other than a declarant, the seller shall furnish to the pur
chaser releases for that unit and its common element interest of all 
interests as security for an obligation affecting more real estate 
than that unit and its common element interest, if the purchaser 
expressly agrees, a policy of title insurance insuring against loss or 
damage by reason of such interests. Failure to furnish the releases 
does not of itself invalidate the lien or the conveyance. This sub
section does not apply to conveyance of all of the units in the 
condominium or to deeds in lieu of foreclosure. 

(b) Whether perfected before or after creation of the condo
minium, if a lien other than a mortgage, including a lien attn'but
able to work performed or materials supplied before creation of 
the condominium, becomes effective against two or more units, the 
unit owner of such a unit may pay to the lienholder the amount of 
the lien attributable to his unit, and the lienholder, upon receipt of 
payment, shall promptly deliver a release of the lien covering that 
unit and its common element interest. The amount of the payment 
shall be proportionate to the ratio which that unit owner's 
common expense liability bears to the common expense liabilities 
of all unit owners whose units are subject to the lien. After pay
ment, the association may not assess or have a lien against that 
unit owner's unit for any portion of the common expenses incurred 
in connection with that lien. 

( c) Labor performed or materials furnished for the common 
dements, if duly authorized by the association, shall be deemed to 
be perfonned or furnished with the express consent of each unit 
owner and shall be the basis for the filing of a lien pursuant to 
the lien law against each of the units and shall be subject to the 
provisions of subsection (b) of this section. 

Sec. 515.4-110. [CONVERSION CONDOMINIUMS.] (a) A 
declarant of a conversion condominium shall give each of the ten
ants and any subtenant in possession of buildings subject to sec· 
tions 515.1-101 to 515.4-117 notice of the conversion or the intent 
to convert no later than 180 days before the declarant will require 
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them to vacate. The notice shall set forth genenlly the rights 
conferred by this section and shall have attached thereto a form of 
ourchase agreement setting forth the terms of sale contemplated 
by subsection (b) and a statement of any significant restrictions 
on the l'se and occupancy of the unit to be imposed by the declar
ant and shall be hand delivered or mailed by postage prel)llid 
United States mail to "The Tenant and Subtenant" at the address 
of th" unit. The notice shall be contained in an envelol)e upon 
whi.-h the following words shall be boldly printed: "Notice of 
Condominium Conversion". No tenant or subtenant may be re
'111ired by the declarant to vacate upon lees than 180 days notice, 
PXcept by l'ellBOn of nonpayment of rent, waste, or conduct which 
disturbs other tenants' peaceful enioyment of the premises, and 
the terms of the tenancy may not be altered during that period. 
Failure of a declarant to give notice as required by thia aection 
constitutes a defense to an action for possession. 

(bl For 60 davs after deliverv or mailing of the notice described 
in subsection (a), the holder of the Jessee's interest for each unit 
on the date the notice is delivered or mailed shall have an option to 
purchase that unit on the terms set forth in the purchase agree
ment attached to the notice. The purchase agreement shall contain 
no terms or conditions preventing the purchase of the unit bv the 
holder because of the age of the holder or persons residing with the 
holder. If the holder fails to exercise the option during that 60 day 
period, the declarant may not offer to dispose of an interest in 
that unit during the following 180 days at a price or on terms more 
favorable to the offeree than the price or terms offered to the 
holder. This subsection does not apply to any unit in a conversion 
condominium if that unit will be restricted exclusively to non
residential use or if the boundaries of the converted unit do not 
aubstantially conform to the dimensions of the residential unit be
fore conversion. 

(c) If a declarant, in violation of subsection (b), conveys a unit 
to a purchaser for value who has no knowledge of the violation, 
delivery of the deed conveying the unit extinguishes any right 
which a holder of a lessee's interest not in possession may have 
under subsection (b) to purchase that unit, but does not affect 
the right of the holder to recover damages from the declarant for 
a violation of subsection (b). 

( d) Nothing in this section permits termination of a lease by a 
declarant in violation of its terms. 

Sec. 515.4-111. [EXPRESS WARRANTIES.] (a) Express war
ranties made by any declarant to a purchaser of a unit if reason
ably relied upon by the purchaser, are created as follows: 

(l) any affirmation of fact or promise which relates to the unit, 
its use, or rights appurteMnt thereto, area improvements to the 
condominium that would d,rectly benefit the unit, or the right to 
use or have the benefit of facilities not located in the condominium, 
creates an express warranty that the unit and related rights and 
uses will conform to the affirmation or promise; 
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(2) any model or description of the physical characteristics 
of the condominium, including plans and specifications of or for 
improvements, creates an eicpress warranty that the condominium 
will conform to the model, or description. A notice prominently 
displayed on a model or description shall prevent a purchaser 
from reasonably relying upon the model or description to the 
extent of disclaimer set forth on the notice; 

('3) any description of the quantity or extent of the real estate 
comprising the condominium, including plats or surveys, creates 
an express warranty that the condominium will conform to the 
description, subject to customary tolerance. 

(b) Neither formal words, such as "warranty" or "guarantee", 
nor a specific intention to make a warranty, are necessa,y to 
create an express warranty. A statement purporting to be merely 
an opinion or commendation of the real estate or its value does not 
create a warranty. 

(c) Any conveyance of a unit transfers to the purchaser all 
express warranties made by a declarant. 

Sec. 515.4-112. [IMPLIED WARRANTIES.] (a) A declarant 
warrants to a purchaser that a unit will be in at least as good 
condition at the earlier of the time of the conveyance or delivery 
of possession as it was at the time of contracting, reasonable 
wear and tear excepted. 

(b) A declarant warrants to a purchaser that a unit and the 
common elements in the condominium are structurally suitable 
for the ordinary uses of real estate of its type and that any 
improvements or repairs made or contracted for by him or made by 
any person in contemplation of the creation of the condominium, 
will be: 

(1) free from defective materials; and 

(2) constructed in accordance with applicable law, according 
to sound engineering and construction standards, and in a work
manlike manner. 

(c) A dec!arant warrants to a purchaser of a unit which may 
be used for residential use that the residential use does not violate 
applicable law at the earlier of the time of conveyance or delivery 
of possession. 

(d) Warranties imposed by this section may be excluded or 
modified as specified in section 515.4-113. 

( e) For purposes of this section, improvements made or con
tracted for by an affiliate of a declarant (section 515.1-103(2)) 
are made or contmcted for by the declarant. 

( f) Any conveyance of a unit transfers to the purchaser all 
of any deolarant's implied warranties. 

Sec. 515.4-113. [EXCLUSION OR MODIFICATION OF IM
PLIED WARRANTIEJS.] (a) Except as limited by subsection (b) 
implied warranties: 
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( 1) may be excluded or modified by agreement of the parties; 
and 

(2) are excluded by expression of disclaimer, such as "as is", 
"with all faults", or other language which in common under
standing calls the buyer's attention to the exclusion of warranties. 

(b) with respect to a purchaser of a unit which may be oc
cupied for residential use, no general disclaimer of implied war
ranties is effective, but a declarant may disclaim liability in an 
instrument signed by the purchaser for a specified defect or 
specified failure to comply with applicable law, if the defect or 
failure entered into and became a part of the basis of the bargain. 

Sec. 515.4-114. [STATUTE OF LIMITATIONS FOR WAR
RANTIES.] (a) A judicial proceeding for breach of any obliga
tion arising under section 515.4-111 or 515.4-112 must be com
menced within six years after the cause of action accrues, but the 
parties may reduce the period of limitation to not less than two 
years. With respect to a unit which may be occupied for residen
tial use, an agreement to reduce the period of limitation shall be 
evidenced by a separate instrument executed by the purchaser. 

(b) Subject to subsection (c), a cause of action under section 
515.4-111 or 515.4-112, regardless of the purchaser's lack of knowl
edge of the breach, accrues: 

( 1) as to a unit, when the purchaser to whom the warranty is 
first made enters into possession after a conveyance of a possessory 
interest if a possessory interest is conveyed or otherwise at the 
time of acceptance of the instrument of conveyance if a nonposses
sory interest was conveyed; and 

(2) as to each common element, the later of (i) the time the 
common element is completed, (ii) the time the first unit in the 
condominium is conveyed to a bona fide purchaser, or (iii) as to a 
common element within any additional real estate or portion there
of the time the first unit therein is conveyed to a bona fide pur
chaser. 

(c) If a warranty under section 515.4-111 or 515.4-112 explicitly 
extends to future performance or duration of any improvement or 
component of the condominium, the cause of action accrues at the 
time the breach is discovered or at the end of the period for which 
the warranty explicitly extends, whichever is earlier. 

Sec. 515.4-115. [EFFECT OF VIOLATIONS ON RIGHTS OF 
ACTION; ATTORNEYS' FEES.] If a declarant or any other 
person subject to sections 515.1-101 to 515.4-117 violates any pro
vision thereof or any provision of the declaration or bylaws, any 
person or class of persons adversely affected by the violation has a 
claim for appropriate relief. Punitive damages may be awarded in 
the case of a willful violation of sections 515.1-101 to 515.4-117. 
The court, in an appropriate case, may award reasonable attor
neys' fees. 

Sec. 515.4-116. [LABELING OF PROMOTIONAL MATERI
AL.] If any improvement contemplated in a condominium is re-
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quired by section 515.2-ll0(b) (3) to be labeled "NEED NOT BE 
BUILT" on the floor plan, no promotional material may be dis
played or delivered to prospective purchasers which describes or 
depicts that improvement unless the description or depiction of 
the improvement is conspicuously labeled or identified as "NEED 
NOT BE BUILT". 

Sec. 515.4-117. [DECLARANT'S OBLIGATION TO COM
PLETE AND RESTORE.] (a) The declarant shall complete all 
improvements labeled "MUST BE BUILT" on the floor plans pre• 
pared pursuant to section 515.2-110. 

(b) The declarant is subject to liability for the prompt repair 
and restoration to a condit.ion compatible with the remainder of 
the condominium of any portion of the condominium affected by 
the exercise of rights reserved pursuant to or created by sections 
515.2-111, 515.2-117, and 515.2-118." 

And when so amended the bill do pass. 

Mr. Coleman moved the adoption of the foregoing committee 
::fort. The motion prevailed. Amendments adopted. Report adopt-

Without objection, the Senate reverted to the Order of Busi
ness of Second Reading of Senate Bills. 

SECOND READING OF SENATE BU.LS 

S. F. No. 140 was read the second time and referred to the Sub
committee on Bill Scheduling of the Committee on Rules and Ad
ministration. 

Without objection, the Senate reverted to the Order of Busi
ness of Motions and Reso)utione. 

MOTIONS AND RESOLUTIONS 

Mr. Strand moved that his name be added as co-author to S. F. 
No. 2231. The motion prevailed. 

Mr. Davies moved that S. F. No. 2203 and the committee report 
thereon be taken from the table. The motion prevailed. 

Mr. Davies moved that the foregoing committee report be now 
adopted. The motion prevailed. Report adopted. 

Mr. Davies moved that S. F. No. 2203 be re-referred to the Com
mittee on Judiciary. The motion prevailed. 

RECONSIDERATION 

Mr. Olhoft moved that the vote whereby S. F. No. 1732 failecl 
to pass the Senate on March 12, 1980, be now reconsidered. The 
motion prevailed. 

Mr. Olhoft moved that S. F. No. 1732, on the Calendar, be 
stricken and placed at the top of General Orders. The motion pre
vailed. 
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MOTIONS AND BESOLUTIONS-CONTINtlED 

Mr. Coleman moved that the Senate do now adjourn until 12:00 
o'clock noon, Friday, March 14, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-NINTH DAY 
St. Paul, Minne80ta, Friday, March 14, 1980 

The Senate met at 12:00 o'clock noon and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen• 
at.ors answered to <their names: 
Aehbach Gearty Menning Renneke 
Barrette Gundenon Merriam Rued 
Benedict Hughes Moe Schaaf 
Bernhagen Humphrey Nelson Schmitz 
Chmielewski Keefe, J. Ogclabl Setzepfandt 
Coleman Keefe, S. Omann Sieloff 
Dunn Kirchner Perpich Sillers 
Engler Kleinbaum Pilli,bury Solon 
Frederick Luther Purfeent Stem 

Stokowaki 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

The Sergeant at Amis was instructed t.o bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. David Rebeck. 

The roll was c8!1Jed, and the following Senetors answered to their 
names: 

Aobbach Frederick Knutson Perpich 
Bang Gearty Laufenburger Pillsbury 
Banette Gundenon Luther Purfeent 
Benedict Hughes Menning Renneke 
Bernhagen Humphrey Merriam Rued 
Brataas Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sillers 
Dunn Knaak Omann Solon 
Engler KnoU Penny Spear 

The President declared a quorum present. 

Staplet1 
Stem 
Stokowski 
Strand 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Anderson, Hanson, Lessard, Olson, Peterson and 
Sikorski were excused from the Session of today. Mr. Dieterich 
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was excused from the Session of today from 12:00 to 12:40 o'clock 
p.m. Mr. Johnson was excused from the Session of today from 
12:00 to 12:30 o'clock p.m. 

INTRODUCTION AND FIBST READING OF SBNATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Engler introduced-
$. F. No. 2378: A bill for an act relating to game and fish; 

restrictions upon the taking and possession of certain fur bearing 
animals; amending Minnesota Statutes 1978, Section 98.4 7, Sub
division 7 ·b and Minnesota Statutes, 1979 Supplement, Section 
100.27, Su divisions 3 and 4. 

Referred to the Committee on Agriculture and Natural 
Resources. 

Mr. Engler introduced-

S. F. No. 2379: A bill for an act relating to taxation; providing 
an exclusion from gro.'lB income for certain interest and dividend 
income; amending Minnesota Statutes, 1979 Supplement, Section 
290.01, Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Engler introduced-
S. F. No. 2380: A bill for an act relating to game and fish; pos

session of firearms in a motor vehicle; amending Minnesota 
Statutes 1978, Section 100.29, Subdivision 5. 

Referred to the Committee on Agriculture and Natural 
Resources. 

Mrs. Staples introduced-
S. F. No. 2381: A bill for an act relating to traffic regulations; 

authorizing licensed tow truck operators to deliver vehicles picked 
up within the boundaries of the licensing unit of government to a 
destination anywhere within the state without penalty; super
seding inconsistent local ordinances. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Mr. Nichols introduced-
S. F. No. 2382: A bill for an act relating to licensed occupations; 

removing license renewal requirements; setting license fees; pro• 
viding for competency hearings; amending Minnesota Statutes 
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1978, Chapters 15, by adding a section; and 214, by adding a 
section; and Sections 60A.14, Subdivision 1; 60A.17, Subdivisions 
2 and 7; S0A.04, Subdivision 4; 80A.05, Subdivision 1; 82.20, Sub
divisions 7 and 11; 82.22, Subdivisions 3, 8 and 13; 82.34, Sub
divisions 3 and 4; 125.08; 154.065, Subdivision 1; 154.10; 154.16; 
154.17; 154.18; 154.24; 155.02, Subdivision 7a; 155.09, Subdivision 
5; 155.15; 183.545; 326.10, Subdivision 1; 326.12, Subdivision 2; 
326.15; 326.241, Su·bdivision 2; 326.242, Subdivisions 7, 8 and 9; 
326.331; 326.334, Subdivision 6; 326.40, Subdivision 5; 326.42; 
326.50; 326.544; 326.546; 326.62; 386.66 and 386.69; and Minne
sota Statutes, 1979 Supplement, Sections 82.21, Subdivision 1; 
326.20, Subdivisions 1 and 2; repealing Minnesota Statutes 1978, 
Sections 80A.05, Subdivision 2; 82.20, Subdivisions 8 and 14; 
82.22, Subdivision 10; 154.15; 326.10, Subdivision 5; and 326.22, 
Subdivision 2. 

Referred to the Committee on Govemmental Operations. 

Mr. Ashbach introduced-

$. F. No. 2383: A biU for an act relating to taxation; real 
property; exempting certain privately owned public airport 
property; amending Minnesota Statutes 1978, Chapter 273, by 
adding a section; and Minnesota Statutes, 1979 Supplement, 
Section 272.02, Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Kirchner introduced-

$. F. No. 2384: A bill for an act relating to taxation; changing 
the eligibility of the election by small business corporations; 
amending Minnesota Statutes 1978, Section 290.972, Subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pillsbury, Schaaf, Moe, Ashbach and Gearty intro
duced-

S. F. No. 2385: A bill for an act relating to the legislative 
auditor; clarifying access to data; amending Minnesota Statutes 
1978, Section 3.97, by adding subdivisions. 

Referred to the Committee on Governmental Operations. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the 
committees indicated. 

The Honorable Edward J. Gearty 
President of the Senate 

February 25, 1980 
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Dear Sir: 

The following appointments to the Cable Communications 
Board are hereby respectfully submitted to the Senate for oon
finmtion as required by faw: 

Ohristine P. Fritsche, Box 79, Route 4, Marsha!ll, Lyon County, 
has been appointed by me, effective February 25, 1980, for a term 
expiring the first Monday in January, 1983. 

Charles A. Green, 1100 Aspen Drive, Burnsville, Dakota county, 
has been ·appointed by me, effective February 26, 1980, for a term 
expiring !he first Monday in January, 1984. 

Gene C. Loffler, II, 1108 Village Road, Chaska, Carver Coun
ty, has been appointed by me, effective February 25, 1980, for a 
term ~iring the first Monday in January, 1984. 

(Referred to the Committee on Commerce.) 

Sincerely, 
AR>ert H. Quie, Govemor 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

March 13, 1980 

I have the honor of infonning you that I have received 
approved, signed and deposited in the Office of the Secretary of 
State, S. F. No. 54. 

Sincerel , 
Albert ~- Quie, Governor 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

Maroh 13, 1980 

I have the honor to inform you that the following enrolled Act 
of the 1980 Session of the State Legislature has been received 
from the Office of ,the Governor and is deposited in the Office of 
the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. H. F. Session Laws Date Appro,,ed 
No. No. Chapter No. 1980 

54 351 March 13 

Sincerely, 
Joan A. Growe, 
Secretary of State 

Date Filed 
1980 

March 13 
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I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 273 and repassed said bill in accordance with the 
report of the Commilltee, so adopted. 

S. F. No. 273: A bill for an act relating to commerce; providing 
a floating usury rate for contracts for deed on residential property; 
amending Minnesota Statutes 1978, Section 47.20, Subdivisions 
2 and 4, and by adding ,a subdivision. 

Senate File No. 273 is herewith returned to ,the Senate. 

Edward A. Burofck, Chief Clerk, House of Representatives 
Returned March 13, 1980 

Mr. President: 

I have the honor to announce the ,passage by the House of the 
following Senate File, herewith returned: S. F. No. 920. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 13, 1980 

Mr. President: 
I have the honor to announce the passage by the House of 

the fallowing Senate File, ~S AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 364: A bill for an act relating to peace officers; re
quiring unifonn colors and identification for law enforcement 
motor vehicles and uniforms of peace officers and security guards; 
amending Minnesota Statutes 1978, Section 169.98. 

Senate File No. 364 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 13, 1980 

Mr. Coleman moved that S. F. No. 364 be laid on the table. 
The motion ,prevailed. 

Mr. President: 

I have the honor to announce the passsge by the House of 
the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully request
ed: 

S. F. No. 1296: A bilil for an act relating to public welfare; 
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authorizing grants for community residential facilities; amending 
Minnesota Statutes 1978, Section 252.30. 

Senate File No. 1296 is herewith retured to the Senate. 
Edward A. Buroick, Chief Clerk, House of Representatives 

Returned March 13, 1980 

CONCURRENCE AND REP ASSAGE 

Mr. Purfeerst moved that the Senate concur in the amend
ments by the House to S. F. No. 1296 and that the bill be 
placed on its repassage as amended. The motion prevailed. 

S. F. No. 1296 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 48 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Barrette 
Benedict 
Bernhagen 
Brataas 
Coleman 
Dunn 
Engler 
Frederick 
Gearty 
Gunderson 

Hughes 
Humphrey 
Keefe, J. 
Kirchner 
Kleinbaum 
Knoll 
Knutson 
Luther 
Menning 
Merriam 

Moe 
Nelson 
Nichols 
Ogdahl 
Olboft 
Omann 
Penny 
Perpich 
Pillsbury 
Purfeerst 

Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Billers 
Solon 
Spear 
Stem 

Stokowskl 
Strand 
Stumpf 
Ueland,A. 
Ulland,J, 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed 
to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in 
which amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 1755: A bill for an act relating to towns; permitting 
compensation and providing for mileage of deputy clerks; amend
ing Minnesota Statutes 1978, Section 367.05, Subdivision 2. 

Senate File No. 1755 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 13, 1980 
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CONCUBltENCE AND REPASS.AGE 

Mr. Wegener moved that the Senate concur in the amendments 
by the House to S. F. No. 1755 and that the bill be placed on 
ite repassage as amended. The motion prevailed. 

S. F. No. 1755 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 
The roll was called, and there were yeas 55 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

l3ang Gearty Luther Pillsbury Staples 
Barrette Gunderaon Menning Purfeerst Stern 
Benedict Hughea Merriam Renneke StokOMki 
Bernhagen Humphrey Moe Rued Strand 
Brataas Johnson Nelson Schaaf Stumpf 
Chmielewski Keefe, J. Nichols Schmitz Tenneasen 
Coleman Kirchner 0..dahl Setzepfandt Ueland, A. 
Davies Kleinbaum Othoft Sieloff Ulland. J. 
Dunn Knoll Omann Siller• Vega 
Engler Knutson Penny Solon Wegener 
Frederick Laufenburger Perpich Spear Willet 

So the bill, as amended, was repassed and ite title was agreed 
to. 

MESSAGES FROM THE BOUSE-CONTINVED 
Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee, consisting of three members of the House, on the 
amendments adopted by the House to the following Senate File: 

S. F. No. 1584: A bill for an act relating to transportation; pro
viding for specific information signing for resorts and recreational 
csmping areas along certain highways. 

There has been appointed as such committee on the part of the 
House: 

Ainley, Kroening and Battaglia. 

Senate File No. 1584 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 13, 1980 

Mr. President: 

I have the honor to announce the passage /by the House of the 
following House Files, herewith transmitted: H. F. Nos. 1795, 
1798, 1828, 1844, 1846, 942, 1349, 1·577, 1765, 1774, 1892, 1895, 
1931, 1995, 2051, 2119, 2122, 2187 and 2222. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 13, 1980 
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Mr. President: 
I have the honor to announce the passage by the House of the 

following House Files, herewith transmitted: H. F. Nos. 1795, 
1798, 1823, 1844, 1846, 942, 1349, 1577, 1765, 1774, 1892, 1895, 
1931, 1995, 2051, 2119, 2122, 2187 and 2222. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 13, 1980 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 593, 1796, 
1814, 2153, 2198, 2295, 2075, 2135, 2141, 2142, 1090, 1769, 1824, 
2287, 2302, 1816, 2374, 1451, 1699, 1742 and 1779. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 13, 1980 

FIRST READING OF HOUSE BILLS 

The foHowing bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1795: A bill for an act relating to historic sites; desig• 
nating the Canadian National Depot in Warroad as an historic 
site; requiring notice to the Minnesota historical society when the 
state or a political subdivision of the state acquires certain prop
erty; ameniling Minnesota Statutes 1978, Section 138.59. 

Referred to the Committee on General Legislation and Admin· 
istrative Rules. 

H. F. No. 1798: A bill for an act relating to courts; second 
judicial district; providing for the appointment of the juvenile 
court clerk; amending Laws 1951, Chapter 653, Section 1, as 
amended. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1836 now on the Consent Calendar. 

H. F. No. 1823: A bill for an act relating to transportation; per
mitting informational notations on recorded maps and plats; sim
plifying correction of errors on them; amending Minnesota Statutes 
1978, Section 160.085, Subdivision 1, and by adding a subdivision. 

Referred to the Committee on Transportation. 

H. F. No. 1844: A bill for an act relating to health; authorizing 
the commissioner of health to investigate complaints under certain 
circumstances; amending Minnesota Statutes 1978, Section 214.13, 
by adding subdivisions. 

Referred to the Committee on Governmental Operations. 

H. F. No. 1846: A bill for an act relating to highway traffic 
regulations; authorizing certain identification rights on motor 
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vehicles operated by certificated volunteer ambulance drivers; 
amending Minnesota Statutes 1978, Section 169.58, by adding a 
subdivision. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1914 now on General Orders. 

H. F. No. 942: A bill for an act relating to pollution control; 
authorizing state use of up to two percent of federal construction 
grant funds to administer the federal water pollution control act; 
amending Minnesota Statutes 1978, Section 116.16, Subdivision 10. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2354. 

H. F. No. 1349: A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to convey the 
interests of the state in certain lands in Kandiyohi county for 
the purpose of correcting conveyancing errors. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2307. 

H. F. No. 1577: A bill for an act relating t-0 real property; em
powering the commissioner of banks to clear certain title defects 
involving a defunct state agency. 

RP.ferred to the Committee on Judiciary. 

H. ll'. No. 1765: A bill for an act relating to financial institutions; 
excluding certain loans made by credit unions in calculating out
standing loans and risk assets for reserve fund purposes; amending 
Minnesota Statutes 1978, Section 52.17. 

Referred to the Committee on Commerce. 

H. F. No. 1774: A bill for an act relating to juries; authorizing 
the trial court in civil actions to seat a jury of 12 persons; amend
ing Minnesota Statutes 1978, Section 593.01, by adding a sub
division. 

Referred to the Committee on Judiciary. 

H. F. No. 1892: A bill for an act relating to courts; providing 
that courts may acquire electronic data processing services through 
supreme court contracts; amending Minnesota Statutes 1978, 
Chapter 480, by adding a section. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2036 now on the Consent Calendar. 

H. F. No. 1895: A bill for an act relating to human rights; 
further defining certain unfair discriminat-0ry practices related to 
reprisals; defining the scope of a dass for class action suits; in
rreasing a penalty by increasing allowable punitive damages; 
amending Minnesota Statutes 1978, Sections 363.03, Subdivision 
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7; 363.071, Subdivision 2; and Minnesota Statutes, 1979 Supple
ment, Section 363.06, Subdivision 4. 

Referred to the Committee on Judiciary. 

H. F. No. 1931: A bill for an act relating to Ramsey County; 
simplifying the numbering of the county code; amending Laws 
1974, Chapter 435, Articles I to IV, as amended. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2156 now on General Orders. 

H. F. No. 1995: A bill for an act relating to health care; 
ei:cluding coverage of certain services in the Comprehensive Health 
Insurance Plan; extending the pre-existing condition period; 
qualifying certain services covered by the Catastrophic Health 
Expense Protection program; repealing certain provisions; amend
ing Minnesota Statutes 1978, Section 62E.12; 62E.14, Subdivision 
3; 62E.53, by adding a subdivision; and Laws 1979, Chapter 272, 
Section 12. 

Referred to the Committee on Commerce. 

H. F. No. 2051: A bill for an act relating to elections; requiring 
certain employers to attempt to let employees make up time taken 
off for certain public meetings; amending Minnesota Statutes 
1978, Section 210A.09, Subdivision 2. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2053 now on General Orders. 

H. F. No. 2119: A bill for an act relating to the military; extend
ing indefinitely the duration of the authority of the adjutant gen
eral to acquire lands for military training from funds available in 
the military land fund; repealing certain obsolete provisions relatin~ 
to the military land fund; amending Minnesota Statutes 1978, 
Sections 190.25; 190.26, Subdivision 1; 190.29; 190.30, Subdivisions 
1, 5 and 6; and repealing Minnesota Statutes 1978, Sections 
190.26, Subdivisions 2 and 3; and 190.27. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1798 now on General Orders. 

H. F. No. 2122: A bill for an act relating to insurance; in
creasing the maximum limits on the insuring or reinsuring of a 
single risk of certain companies; defining a term; amending Minne
sota Statutes 1978, Section 60A.09, Subdivision 1, and by addinl( 
a subdivision. 

Referred to the Committee on Commerce. 

H. F. No. 2187: A bill for an act relating to state lands; authr
rizing conveyance of certain parcels of land in the city of Brooklyn 
Center. 

Referred to the Committee on Rules and Administration lo: 
comparison with S. F. No. 2152 now in the Subcommittee on Bill 
Scheduling. 
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H. F. No. 2222: A bill for an act relating to insurance; autho
rizing business trusts to exchange reciprocal or interinsurance con
tracts; amending Minnesota Statutes 1978, Section 71A.0l, Sub
division 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2234 now on General Orders. 

H. F. No. 593: A bill for an act relating to wild animals; clarify
Ing conditions under which raccoons may be taken at night; 
amending Minnesota Statutes 1978, Section 100.29, Subdivision 10. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 773 now on the Calendar. 

H. F. No. 1796: A bill for an act relating to occupations and 
professions; allowing the board of cosmetology to waive certain 
license requirements for manager-operators with licenses from other 
states; amending Minnesota Statutes 1978, Section 155.14. 

Referred to the Committee on Commerce. 

H. F. No. 1814: A bill for an act relating to agriculture; clarify
ing certain requirements for authorized farm corporations; amend
ing Minnesota Statutes 1978, Section 500.24, Subdivision 2. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1990 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 2153: A bill for an act relating to health; authorizing 
the commissioner of health to issue orders concerning well water 
quality; amending Minnesota Statutes 1978, Section 156A.05, by 
adding a subdivision. 

Referred o the Committee on Health, Welfare and Corrections. 

H. F. No. 2198: A bill for an act relating to juveniles; requiring 
notice to noncustodial parents of filing of petitions for dependency, 
delinquency, neglect, or neglected and in foster care; amending 
Minnesota Statutes 1978, Sections 260.135, Subdivision 2; and 
260.251, Subdivision 1. 

Referred to the Committee on Judiciary. 

H. F. No. 2295: A resolution memorializing the President and 
Congress to take aJl actions necessary to effect changes in regula
tions of the Department of Health, Education, and Welfare so 
that physician visits to medically stable residents of certain health 
care facilities are required only quarterly or semi-annually. 

Referred to the Committee on Rules and Administration. 

H. F. No. 2075: A bill for an act relating to health; requiring 
certain immunizations for children; requiring certain schools to 
maintain immunization records and make certain reports; amend
ing Minnesota Statutes 1978, Section 123. 70. 

Referred to the Committee on Health, Welfare and Corrections. 
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H. F. No. 2135: A bill for an act relating to public welfare; pro
viding that certain relatives of children receiving aid to families 
with dependent children are not responsible for contnbutions; 
amending Minnesota Statutes 1978, Section 256.87, Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2146 now on General Orders. 

H. F. No. 2141: A bill for an act relating to crimes; requiring 
inclusion of information on presentence investigation reports deem
ed necessary by the sentencing guidelines commission; amendini; 
Minnesota Statutes, 1979 Supplement, Section 609.115, Subdivi
sion 1. 

Referred to the Committee on Judiciary. 

H. F. No. 2142: A bill for an act relating to crimes; requiring 
sentencing courts to submit information as the sentencing guide
lines commission requires which is reasonably related to monitor
ing application of sentence guidelines; amending Minnesota Stat
utes 1978, Section 244.09, Subdivision 6. 

Referred to the Committee on Judiciary. 

H. F. No. 1090: A bill for an act relating to education; autho
rizing the state boards for community colleges and for vocational 
education to contract for certain insurance coverage for students; 
amending Minnesota Statutes 1978, Section 136.62, by adding a 
subdivision; and 121.21, by adding a subdivision. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1207 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 1769: A bill for an act relating to public welfare; pro
viding access to criminal conviction data of certain applicants for 
licenses; amending Minnesota Statutes 1978, Section 245.783, 
Subdivision 3. 

Referred to the Committee on Judiciary. 

H. F. No. 1824: A bill for an act relating to driver's licenses: 
providing for the disposition of the county fee in Dakota County. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1763 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 2287: A bill for an act relating to the city of Edina; 
authorizing a temporary short term on-sale liquor license for a 
certain civic or charitable festival 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2245 now on General Orders. 

H. F. No. 2302: A bill for an act relating to financial institu
tions; requiring all checks and drafts drawn on certain accounts to 
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clearly display the month and year the account was opened. 

Referred to the Committee on Commerce. 

H. F. No. 1816: A bill for an act relating to locaJ correctional 
facilities; updating provisions conoeming county jails, city lock
ups and workhouses; clarifying provisions penalizing the posses
sion and contraband in local correctional facilities; repealing provi
sions conceming correctional or work farms; providing for estab
lishing and organizing court administrative structure; budgeting 
and operation of court services, probation, juvenile detention 
and correctional facilities by counties; amending Minnesota Stat
utes 1978, Sections 401.02, Subdivision 3; 641.01; 641.04; 641.06; 
641.14; 641.15; 641.16; 641.165, Subdivision 2; 641.18; 641.21; 
641.22; 642.02, Subdivision 2; 642.03; 642.07; 642.12; 643.01; 
643.02; and 643.29; repealing Laws 1925, Chapter 12; Laws 1927, 
Chapter 142; Minnesota Statutes 1945, Sections 643.21; 643.22; 
643.23; 643.24; 643.25; 643.26; 643.27; 643.28; and Minnesota 
Statutes 1978, Sections 641.17; 641.27; 641.28; 641.29; 641.30; 
641.31; 641.32; 641.33; 641.34; 641.35; 641.36; 641.37; 641.38; 
642.14; 643.03; 643.04; 643.05; 643.06; 643.07; 643.08; 643.09; 
643.10; 643.11; 643.12; 643.13; 643.14; 643.15; 643.16; 643.17; 
643.19; and 643.20. 

Referred to the Committee on Health, Welfare and Corrections. 

H. F. No. 237 4: A bill for an act relating to the state cere• 
monial building; creating the state ceremonial building board; 
amending Minnesota Statutes 1978, Section 16.872. 

Referred to the Committee on Govemmental Operations. 

H. F. No. 1451: A bill for an act relating to natural resources; 
authorizing additions to and deletions from certain state parks 
and authorizing land acquisition in relation thereto. 

Referred to the Committee on Agriculture and Natural Re
sources. 

H. F. No. 1699: A bill for an act relating to food; exempting 
certain donors of food from civil and criminal liability in certain 
rircumstances. 

Referred to the Committee on Judiciary. 

H. F. No. 1742: A bill for an act relatini;: to highway traffic 
regulations; authorizing pickup trucks used for certain purposes 
tn draw two trailers under certain circumstances and within 
limited areas; amending Minnesota Statutes 1978, Section 169.81, 
by adding a subdivision. 

Referred to the Committee on Transportation. 

H. F. No. 1779: A bill for an act relating to judicial proce
dures: changing the procedures and circumstances under which 
11uardians and conservators may be appointed; clarifying t.hr 
powers and duti<'s of guardians and conservators; providing for 
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the appointment, powers, and duties of guardians and conser
vators of minors; amending Minnesota Statutes 1978, Sections 
525.54; 525.541; 525.542; 525.543; 525.544; 525.55; 525.56; 
525.57; 525.58; 525.581; 525.583; 525.59; 525.591; 525.60, Sub
division 1; 525.62; 525.63; 525.67; 525.69; 525.83; and Cbapt.er 
525, by adding sections; and Minnesota Statutes, 1979 Supple
ment, Sections 525.551; and 525.61; repealing Minnesota Stat
utes 1978, Sections 525.60, Subdivision 2; 525.611; 525.612; 
525.613; 525.614; and 525.621. 

Referred to the Committee on Judiciary. 

IDPOB.TS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted, with the exception of the report on S. F. No. 
2003., and reports pertaining to appointments. The motion pre
vailed. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 2348: A bill for an act relating to family; providing 
that natural parents may obtain a copy of an adopted child's 
original birth certificate; allowing parents ten days to revoke 
consent to adoption; nroviding a pre-adoption residency of three 
months; amending Minnesota Statutes 1978, Sections 144.218. 
Subdivision 1; 144.225, Subdivision 2; 259.24, Subdivision 5, and 
by adding a subdivision; 259.25, Subdivision 1, and by adding r 
,ubdivision; and 259.27, Subdivision 4; repealing Minnesota Stat
utes, 1979 Supplement, Sections 259.24, Subdivision 6; and 259.25, 
Subdivision 2. 

Reports the same bsck with the recommendation that the bill 
do pass. Report adopted. 

Mr. Pei,pich from the Committee on Heslth, Welfare and Cor
rections, to which was referred 

S. F. No. 2003: A bill for an act relating to rpublic welfare; 
clarifying duties of the commissioner of pli>iic welfere regarding 
approval of public and private mental health centers and clinic,, 
for certain pm,poses; mandating additional rulemaking; amending 
Minnesota Statutes, 1979 Supplement, Section 245.69. 

Reports the same back with the recommendation that the bill 
be amended as fdllows: 

Page 2, line 9, strike "such" and after "rules" strike "and" 

Page 2, line 10, strike "regulations as" 

Page 2, delete lines 21 to 33 and insert: 

"Subd. 2. [APPROVAL OF CENTERS AND CLINICS.] The 
commissioner shall approve or disapprove public and private men
tal health centers and public and private mental health clinics 
as providers for group insurance policies and group subscriber 
contracts for purposes of section 62A.152, subdivision 2. The com-
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missioner shall promulgate both temporary and permanent rules 
in accordance with sections 15.0411 to 15.052 to implement the 
provisions of this subdivision. The rules shall require each a.ppU
cant to pay a fee to cover costs of processing appllcations and 
determining compllance with this subdivision. An approval is 
vaUd for two years and may be renewed. Each mental health cllnic 
approved pursuant to this subdivision shall devote at least two
thirds of its resources to outpatient mental health diagnosis, treat
ment and consultation. 

( a) Each approved mental health center and each approved 
mental health clinic shall have a multidisciplinary team of pro
fessional staff persons including as a minimum:" 

Page 3, delete Une 1 

Page 3, line 2, delete everything before "a" and insert "(I)" 

Page 3, line 4, delete the semicolon 

Page 3, line 4, delete "doctorar• in both cases 

Page 3, line 5, delete "doctoral'' 

Page 3, line 5, after "psychologist" insert "with doctorate" 

Page 3, line 6, delete "one" and insert "two" 
Page 3, line 8, delete "(i)" and insert"( A)" 

Page 3, Iine 9, delete the second "or'' 
Page 3, line 10, delete "(ii)" and insert "(B)" 

Page 3, line 17, delete "(iii)" and insert "(C)" 
Page 3, delete lines 21 to 23 and insert: 

"(2) A mental health center or mental health clinic may pro
vide the staflinp required by clause ( a) (I) by means of written 
contracts with professional persons or with other health care pro
viders." 

Pages 3 and 4, delet<> subdivisions 4, 5 and 6, and insert: 
"(b) Each approved mental health clinic and each approved 

mental health center shall establish a written treatment plan for 
each outpatient for whom services are reimbursable through in
surance or public assistance. The treatment plan .,hall be developed 
by the ph.vsician or psychologist described in clause (a) (I) and 
,hall include a patient history, treatment goals, a statement of 
diagno.,is and a treatment strategy. The clinic or center shall pro
vide for access to hospital admission as a bed patient as needed 
by any outpatient. The clinic or center shall ensure ongoing consul
tation among and availability of all members of the multidisci
plinary team. 

( c) As part of the required consultation, members of the multi
disciplinary team shall meet at least twice monthly to conduct 
case re11iews, peer consultations, treatment plan development and 
in-depth case discussions. Written minutes of these meetings shall 
be kept at the clinic or center for three years. At least three team 
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members of differing professional qualifications, as defined in 
clause (a), shall be present at each meeting including one psy
chiatrist and two of the following: a psychologist with a doctorate, 
a masters level social worker, a masters level clinical psychiatric 
nurse or a masters level psychologist. 

( d) Each approved center or clinic shall establish mechanisms 
for quality assurance and submit documentation concerning the 
mechanisms to the commissioner as required by rule, including: 

(1) Continuing education of each professional staff person; 

(2) An ongoing internal utilization and peer review plan and 
procedures; 

(3) Mechanisms of staff supervision; and 

( 4) Procedures for review by the commissioner or his delegate. 

( e) The commissioner shall disapprove an applicant, or with-
draw approval of a clinic or center, which the commissioner finds 
does not comply with the requirements of this subdivision. The 
commissioner shall establish procedures for determining com
pliance or noncompliance with this subdivision, and shall delegate 
all but final approval and disapproval authority to another state 
agency, an individual, corporation or association. The commis
sioner shall authorize a transfer of money collected as fee payments 
from applicants to the delegate. A clinic or center which is dis
approved or whose approval is withdrawn is entitled to a contested 
case hearing and judicial review pursuant to sections 15.0411 to 
15.052. 

(f) Data on individuals collected by approved clinics and 
centers, including written minutes of team meetings, is privatP 
data on individuals within the welfare system as provided in 
sections 15.1611 to 15.1698. 

( g) Each center or clinic that is approved and in compliancr 
with the commissioner's existing rule on the effective date of 
this section is approved for purposes of section 62A.152, sub
division 2, until rules are promulgated to implement section 1." 

Page 4, line 10, delete "This act" and insert "Section 1" 

And when so amended the bill do pass. Mrs. Brataas questioned 
the reference thereon and, under Rule 35, the bill was referred to 
the Committee on Rules and Administration. 

Mr. Willet from the Committee on Agriculture and Natural R<'· 
sources, to which was referred 

S. F. No. 2308: A bill for an act relating to natural resources· 
authorizing the commissioner of natural resources to enter int 0 

agreements with the Minnesota Chippewa Tribe and Bands thereo · 
in regard to licenses and fees for hunting, fishing, trapping, and 
taking of minnows and other bait on Indian reservations by non· 
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Indians; amending Minnesota Statutes 1978, Sections 97.431, Sub
division 4; and 97.432; and Chapter 97, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 13, reinstate the stricken language 

Page 2, lines 13 and 14, delete the new language and insert "and 
White Earth Band" 

Page 2, line 16, reinstate the stricken language 

Page 2, line 16, delete the new language and insert "and White 
Earth Band" 

Page 3, line 9, reinstate the stricken language 

Page 3, line 10, delete the new language and insert "and White 
Earth Band" 

Page 3, delete lines 17 to 33 and insert: 

"[97.433] [AGREEMENTS WITH THE LEECH LAKE AND 
WHITE EARTH BANDS OF CHIPPEWA INDIANS RELAT
ING TO HUNTING AND FISHING LICENSES AND FEES.] 
Subdivision 1. [AGREEMENT WITH THE WHITE EARTH 
BAND OF CHIPPEWA INDIANS.] The commissioner may enter 
into an agreement with authorized representatiues of the White 
Earth Band of Chippewa Indians on substantially the same terms 
a,; the agreement adopted by section 97.431 and amended pursuant 
to section 97.432; except that in lieu of the system described in 
section 97.431, subdiuision 4, clause (b), of special licenses and 
related license fees for persons who are not members of the Min
nesota Chippewa tribe, for the priuilege of hunting, fishing, trap
ping, or taking minnows and other bait within the reseruation, the 
agreement shall prouide that up to two and one-half percent of the 
proceeds from the sale of all licenses sold in the state of Minnesota 
for hunting, fishing, trapping, or taking of minnows or other bait 
shall be credited to the special license account established by sec
tion 97.431, and shall be remitted to the White Earth Band in the 
manner and subject to the terms and conditions which may be mu
tually agreed upon. Any agreement negotiated pursuant to this 
subdivision shall be for a term of at least four years following the 
date of its execution. 

Subd. 2. [AMENDMENT TO THE LEECH LAKE SETTLE
MENT AGREEMENT.] The commissioner may enter into an 
agreement with authorized representatiues of the Leech Lake Band 
of Chippewa Indians to amend the settlement agreement adopted 
by section 97.431 and preuiously amended pursuant to section 
97.432 by prouiding that in lieu of the system of special licenser. 
and license fees for persons who are not members of the Minnesota 
Chippewa tribe for the privilege of hunting, fishing, trapping, or 
taking minnows and other bait within the reservation, five per
cent of the proceeds from the sale of all licenses sold in the state 
of Minnesota for hunting, fishing, trapping, or taking minnows 
and other bait shall be credited to the special license account es-
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tablished by section 97.431 and shall be remitted to the Leech 
Lake Band in the manner and subject to the terms and conditions 
which may be mutually agreed upon." 

Page 4, delete lines 1 to 6 

Amend the title as follows: 

Page 1, line 4, after "the" insert "Leech Lake and White Earth 
Bands of" 

Page 1, line 4, delete "and" 

Page 1, line 5, delete "Bands thereof" 

Page 1, line 7, after "on" insert "the Leech Lake and White 
Earth" 

And when so amend~d the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 2021: A bill for an act relating to agriculture; estab
lishing a program of loan guarantees for development of grain 
alcohol fuel facilities; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. To aid in further developing the state's agricul
tural resources by supporting the production of fuel from agri
cultural products, there is established an agricultural fuel devel
opment program to be administered by the commissioner of agri
culture and the agricultural fuel development advisory council. 

Sec. 2. [DEFINITIONS.] As used in this act, unless the con
text requires otherwise: 

(1) "Agricultural fuel development project" or "project" 
means any process using agricultural products including forest 
products for the creation of energy including converting agricul
tural products into energy or growing agricultural products. 

(2) "Commissioner" means the commissioner of agriculture. 

( 3) "Council" means the agricultural fuel development ad
visory council. 

(4) "Loan fund" means the loan fund created by section 8. 

(5) "Loan guarantee" means the guarantee of loans as provid
ed by sections 4 to 7. 

(6) "Lender" means any individual or association or group 
of associations organized generally or specifically to extend credit 
and loan services approved by the commissioner to make loans 
to agricultural fuel development projects. 
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(7) "Unit of government" means any city, county, regional 
development commission, industrial development district and 
municipally owned or chartered public utility within the state 
of Minnesota. 

( 8) "Small business" means a sole proprietorship, partnership, 
cooperative or corporation domiciled in Minnesota, which either 
employs less than 100 persons or is at least 90 percent beneficially 
owned by individual citizens of the state. Small business does 
not include subsidiary businesses of any kind. 

(9) "Real estate security" means an interest in real estate 
conveyed or assigned to the state to secure any loan or loan 
guarantee provided by this act. 

Sec. 3. [AGRICULTURAL FUEL DEVELOPMENT AD
VISORY COUNCIL.] The governor shall appoint an agricultural 
fuel development advisory council of five members knowledgeable 
in the area of agricultural fuel technology, natural resource de
velopment, environmental protection, finance, agriculture, local 
government operations or public utility operations, to review 
rules and make recommendations to the commissioner. At least 
three members shall reside outside of the metropolitan area as 
defined in section 473.121, subdivision 2. 

The council shall elect its own presiding officer, and meet at 
the call of the presiding officer or the majority of the members. 
The commissioner shall provide administrative facilities and 
services for the commission. 

Sec. 4. [PROCEDURES; RULES.] By October 1, 1980, the 
commissioner shall establish by rule, standards and criteria for 
projects to be eligible for loans or loan guarantees including 
but not limited to economic feasibility of projects and procedures 
in the processing of applications. Loans and guarantees shall be 
provided only to the extent the appplicant cannot otherwise obtain 
funds. Any individual, smali business or unit of government may 
apply to the commissioner on forms provided by the commissioner 
for a loan or loan guarantee for an agricultural fuel development 
project. The commissioner shall preliminarily review all applica
tions for compliance with the standards and criteria established 
pursuant to this section and make recommendations to the com
mission as to the form and amount of any assistance to be granted. 
The council may request that additional written and oral presenta
tion be given to the council on any application. The council shall 
review the application and the commissioner's recommendations 
and shall advise the commissioner whether the proposed agricul
tural fuel development project meets the criteria established by 
the commissioner, whether the project should be financed with 
moneys from the loan fund or whether a loan guarantee be pro
vided and in what amount a loan or loan guarantee shall be made 
if approved. The recommendation shall include loans and loan 
guarantee separately or in combination and may provide for fi. 
nancing up to 100 percent of capital requirements, including work
ing capital, of the applicant for the project. 
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Sec. 5. [OOMMISS:OONER'S DECISION.] After consideration 
of the recommendation of the council, the commissioner may ap
prove or reject the financing of a project and certify the amount 
of the loan or loan guarantee. The commissioner shall notify the 
applicant and the presiding officer of the council of his action 
and the reasons for that action. 

Notwithstanding any law to the contrary, a decision by the 
commissioner on an application for loan funds is not subject to 
judicial review. 

Sec. 6. [PROCEDURE AND PROVISIONS OF LOAN OR 
LOAN GUARANTEE; ,SECURITY.] If the commissioner ap
proves the financing of a project, the commissioner and the ap
plicant shall enter into a loan or loan guarantee contract secured 
by a lien or liens on real estate owned by the applicant or mem
bers of the applicant and upon any income from the project which 
shall set forth the conditions of the loan and loan guarantee and 
its repayment terms. The period of any loan or loan guarantee 
shall not exceed 30 years. 

The existence or foreclosure of a lien, mortgage or other form 
of security created by this section shall not cause the acceleration 
of payments on affected real property. 

When a loan or loan guarantee is secured by a lien on real prop
erty the commissioner shall file notice of the loan or guarantee and 
notice of satisfaction of loans and guarantees with the recorder 
of the county in which the affected real property lies. 

The commissioner shall institute appropriate proceedings to 
foreclose liens for delinquent loan payments and shall pay the 
proceeds of any foreclosure, less his expenses incurred in fore
closing, into the sinking fund, or the commissioner may seek other 
appropriate legal remedies. 

Sec. 7. [ENFORCEMENT AND PROHIBITION.] No small 
business, for at least 10 years following the receipt of any loan 
or loan guarantee under this act, shall exceed the limitations con
tained in the definition of small business in section 2. 

The commissioner shall enforce the prohibition of this section 
by certifying any violation to the attorney general of the state of 
Minnesota who shall then seek judicial relief, compelling con
formity with the limitations contained in section 2. 

Sec. 8. [AGRICULTURAL FUEL DEVELOPMENT LOAN 
FUND.] Subdivision 1. [CREATION; RECEIPTS.] The com
missioner of finance shall maintain a Minnesota agricultural fuel 
development loan fund. The fund shall receive the proceeds of 
state bonds appropriated to the fund and disburse money for the 
purposes set forth below. The commissioner of finance and state 
treasurer shall deposit in the fund as received (a) all proceeds of 
Minnesota state agricultural fuel development bonds, except 
accrued interest and premiums received upon the sale of the bonds; 
(b) all other money appropriated to the fund by law; and (c) 
all money granted to the state for agricultural fuel development 
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project purposes by the federal government or any agency thereof. 
All the receipts are annually appropriated for the purposes of the 
fund, and shall remain available until expended. 

Subd. 2. [DlSBURSEMENTS.] Disbursements from the fund 
shall be made for loans and loan guarantees at the times and in 
the amounts authorized by the commissioner of agriculture in ac
cordance with applicable laws and the commissioner's rules. 

Sec. 9. [MINNESOTA AGRICULTURAL FUEL DEVELOP
MENT BONDS.] Subdivision 1. [AUTHORITY TO ISSUE 
BONDS.] The commissioner of finance shall sell bonds of the 
state of Minnesota for the prompt and full payment of which, 
together with interest, the full faith, credit, and taxing powers of 
the state are irrevocably pledged. Bonds shall be sold only upon 
request of the commissioner and in the amount as may otherwise 
be authorized by this or a subsequently enacted law which 
authorizes the sale of additional bonds and the deposit of the 
proceeds in the agricultural fuel development fund. Any author
ized amount of bonds in this law or any subsequently enacted law 
authorizing the issuance of bonds for the purposes of the agri
cultural fuel development fund, together with this section, consti
tute complete authority for the issue. The bonds shall not be 
subject to restrictions or limitations contained in any other law. 

Subd. 2. [ISSUANCE OF BONDS.] Upon request by the com
missioner and upon authorization as provided in subdivision 1, the 
commissioner of finance shall sell agricultural fuel development 
bonds. The bonds shall be in the aggregate amount requested, and 
sold upon sealed bids upon the notice, at the price, in the form and 
denominations, bearing interest at the rate or rates, maturing in 
the amounts and on the dates (without option of prepayment or 
subject to prepayment upon the notice and at the times and 
pricPs), payable at the bank or banks within or outside the state 
( with provisions for registration, conversion, and exchange and for 
11he issuance of notes in. anticipation of the sale or delivery of 
definitive bonds), and in accordance with any further provisions 
as the commissioner of finance shall determine. The sale is subject 
to the approval of the attorney general, but not subject to thn 
provisions of Minnesota Statutes, Sections 15.0411 to 15.0422. 
The bonds shall be executed by the commissioner of finance and 
att~sted by the state treasurer under their official seals. The sig
natures of the officers on the bonds and any interest coupons and 
their seals may be printed, lithographed, engraved, or stamped 
thereon, except that each bond shall be authenticated by thP 
manual si'.l}lature on its face of one of the officers or of an offirer 
of a bank designated by them as authenticating agent. The com
missioner of finance shall ascertain and certify to the purchasers 
of the bonds the performance and existence of all acts. conditions. 
and things necessary to make them valid and binding general 
obligations of the state of Minnesota, subject to the approval of 
the attorney general. 

Subd. 3. [EXPENSES.] All expenses incidental to the sale, 
printing, execution, and delivery of bonds pursuant to this section. 
including but not limited to actual and necessary travel and sub• 
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sistence expenses of state officers and employees for these pur• 
poses, and any expenses of litigation relating to the validity of the 
bonds, shall be paid from the agricultural fuel development fund, 
and the amounts necessary are appropriated from that fund. 

Sec. 10. [BOND AUTHORIZATION AND APPROPRIATION 
OF PROCEEDS.] The commissioner of finance is authorized, 
upon request of the board, to sell agricultural fuel development 
bonds in the amount of up to $300,000,000 in the manner and 
upon the conditions prescribed above and in the Minnesota Con
stitution, Article XI, Sections 4 to 7. The proceeds of the bonds. 
except as provided elsewhere, are appropriated to the agricultural 
fuel development fund. The commissioner may make loans and 
loan guarantees in an amount not to exceed five times the total 
amount of funds available in the agricultural fuel development 
fund and sinking fund. 

Sec. 11. [SINKING FUND.] There is created the agricultural 
fuel development sinking fund, to provide for payment of: 

(a) Administrative expenses of the department, the commis
sioner and the commission in processing applications and investi
gating proposed projects; and 

(b) Principal and interest of all bonds issued pursuant to this 
act. 

The fund shall consist of: 

(a) Repayment of and interest on loans made from the loan 
fund; 

(b) Appropriations by the legislature; 

( c) Accrued interest and premiums received upon thP sale of 
bonds pursuant to section 8; and 

(d) Interest earned on cash balances invested by the stat!' 
treasurer. 

The commissioner shall submit to the legislature and thC' 
governor a biannual report of the transactions of the loan fund 
and the sinking fund in such detail as will accurately indicate the 
condition of the funds. 

Ser. 12. [APPROPRIATIONS.] The sum of $ ........ is 
appropriated from the general fund to the sinking fund and 
$ ........ to the agricultural fuel development fund to be avail-
able until ,June 30, 1981. 

Sec. 13. [EFFECTIVE DATE.] Sections 1 to 12 are effective 
the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to agriculture; establishing a progra1" 
of loans and loan guarantees for development of fuel from agri
cultural resources; authorizing the issuance of bonds; appropriat
ing money." 



79THDAY] FRIDAY, MARCH 14, 1980 «31 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 2062: A bill for an act relating to financial institu
tions; establishing a maximum Jawfu'l rate of interest chargeable 
on loans made by credit unions; amending Minnel!Ota Statutes 
1978, Section 52. 14. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting claul!e and insert: 

"Section 1. Minnesota Statutes 1978, Section 48.153, is 
amended to tead: 

48.153 [INSTALLMENT LOANS; FINANCE CHARGES; 
MINIMUM CHARGES.] Subdivision I. A bonk organized under 
the law.• of this state, or a national banking association doing 
business in this state making a loan of money not e:iceeding 
$36,000 repayable in installments, may charge upon the unpaid 
principal balance of the financed amount a rate of interest not in 
excess of 12 percent a year. A loan made prior to July 31, 1983, at 
a greater rate than permitted by this subdiviswn may continue to 
bear the greater rate of interest if that greater rate was lawful 
when the loan was made and such a rate is not usurious. 

Subd. Ia. (a) ARY Notwithstanding subdivision I, a bank organ
ized under the laws of this state, or ~ a national banking associ
ation doing business in this state, making ~ a loan of money not 
exceeding $lM,999 $35,000 repayable in installments, may make a 
fiRanee ehaPge lei' saeh leaR t& he eempuW at a Rte whieh tlees 
Mt eireeee 14 Jl8l'eeRt Jlet' &RIMHB charpe, at the time the loan is 
made, a rate of interest upon the unpaid principal balance of the 
amount financed of 12 percent a year, or the rate of interest 
authorized by section .334.011, whichever is greater. If the rate of 
interest charged is permitted by sectwn 334.011 at the time the 
loan is made, the rate does not later become usurious because of a 
fluctuation in the federal discount rate. 

( b) This subdivision supersedes subdivision I from its effective 
date until ,July 31, 1983. 

Subd. 2. Installment payments on loans made pursuant to this 
section by a bank or national banking association shall not extend 
beyond a period of 12 years and 32 days from the date of the loan. 
The loan may be secured by a mortgage, pledge, or other col
lateral. 

Subd. 3. A savings bank organized pursuant to chapter 60, that 
has its principal pl.ace of business in this state, may make a loan 
for consumer purposes to a natural person in an amount not ex
ceeding $26,000 repayable in installments, and may charge upon 
the unpaid principal balance of the financed amount a rate of 
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interest not in excess of 12 percent a year. A loan made prior to 
July 31, 1983, at a greater rate than permitted by this subdivision 
may continue to bear the greater rate of interest if that greater 
rate was lawful when the loan was made and such a rate is not 
usurious. 

Subd. 3a. ( a) Any Notwithstanding subdivision 3, a savings 
bank organized pursuant to chapter 50, a haYing that has its 
principal place of business in this state, may make a loan for 
consumer purposes to My a natural person in an amount not 
exceeding µ,aOO $25,000 repayable in installments, and may make 
a Ha&i'¼ee ~ f&p the leaR tie be eomJ!\rteEl at a P&te 116' aeeeEl
iag 12 Jle•eem PE!i' &Bffilffl eB charge a rate of interest upon the 
unpaid principal balance of the amount financed of 12 percent a 
year, or the rate of interest authorized by section 334.011, which
ever is greater. If the rate of interest charged is permitted b:, 
section 334.011 at the time the loan is made, the rate does not 
later become usurious because of a fluctuation in the federal 
discount rate. 

( b) This subdivision suprrsedes subdivision 3 from its effective 
date until July 31, 1983. 

Subd. 4. Installment payments on loans made pursuant to this 
section by a savings bank shall not extend beyond a period of five 
years and 32 days from the date of the loan. The loan may be 
secured by a mortgage, pledge or other collateral. 

Subd. 5. Charges in reference to installment loans under this 
section shall be computed and collected only on the unpaid prin
cipal balance of the amount financed actually outstanding. One 
day's finance charge shall ftle&A means an amount equal to 1/365 
of the per annum rate provided for in an installment loan. If the 
total finance charge determined on an installment loan, sing)~ 
payment or demand loan shall be Jess than $10 the amoun• 
charged may nevertheless be $10. No loan shall be made pursuan: 
to this section if over 50 percent of the proceeds of the loan arc 
used to finance the purchase of a borrower's primary residence 
other than a mobile home. 

Sec. 2. Minnesota Statutes 1978, Section 51A.21, is amended by 
adding a subdivision to read: 

Subd. 19. [OPEN END LOAN ACCOUNT ARRANGE
MENTS.] A savings association or savings and loan association 
subject to the provisions of sections 51A.01 to 51A.57, and a 
savings and loan association chartered under the laws of thr 
United States, and a wholly owned subsidiary of such a financial 
institution, may extend credit through an open end loan account 
arrangement with a debtor, pursuant to which the debtor mav 
obtain loans from time to time by cash advances, purchases or 
satisfaction of the obligations of the debtor incurred pursuant to a 
credit card or other open end loan account plan, or otherwisr 
under a credit card or overdraft plan, pursuant and subject to th,· 
provision.• of section 48.185, subdivisions ,1. 4, 4a, 5, 6 and 7, that 
are applicable to banks, national banking associations, and savinf,/.< 
banks. The extension of credit pursuant to this subdivision may be 
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U11Secured or may be secured in whole or in part by an assignment 
or pledge of a savings account or savings certificate. 

Sec. 3. Minnesota Statutes 1978, Section 52.14, is amended to 
read: 

52.14 [INTEREST ON LOANS.] Subdivision 1. Interest rates 
on unpaid balances of loans made by a credit union shall not 
exceed one per cent a month eR QBfl&id lielanees. A loan made 
prior to July 31, 1983, at a greater rate of interest than is per
mitted by this subdivision may continue to bear the greater rate of 
interest if the greater rate was lawful when the loan was made and 
such rate is not usurious. 

Subd. 2. ( a) Notwithstanding subdivision 1, interest rates on 
unpaid balances of loans made by a credit union shall not exceed 
one percent a month or the rate of interest authorized in section 
334.011, whi,ehever is greater at the time the loan is made. If the 
rate of interest charged is permitted by section 334.011 at the time 
the loan is made, the rate does not later become usurious because 
of a fluctuation in the federal discount rate. 

( b) This subdivision supersedes subdivision 1 from its effective 
date until July 31, 1983. 

Sec. 4. This act is effective the day following final enactment. 
Section 1, subdivisions la and 3a, and section 3, subdivision 2, are 
repealed on July 31, 1983." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; providing for 
interest rates on certain installment loans and open end loan 
account arrangements; granting certain lending powers to savings 
associations and savings and loan associations; amending Minne
sota Statutes 1978, Sections 48.153; 51A.21, by adding a subdi
vision; and 52.14." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1085: A bill for an act relating to courts; venue; autho
rizing actions against public officers to be retained in a county 
other than where the public officer resides; amending Minnesota 
Statutes 1978, Section 542.03. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 
"Section 1. Minnesota Statutes 1978, Section 542.03, is 

amended to read: 
542.03 [OFF I CI AL MISCONDUCT, WHERE CAUSE 

AROSE.] Subdivision 1. Except as provided in subdivision 2, ac
tions against a public officer, or person specially appointed to 
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execute his duties, for acts done by virtue of 8118ft his office, and 
against any person for like cause who has acted in place or in aid 
of 8118ft the officer, and actions to recover penalties or forfeitures 
imposed by statute, shall be tried in the county in which the cause 
of action arose. If the act for which the penalty or forfeiture is 
imposed he is committed upon a lake or stream extending into, or 
bordering upon, more than one county, Nell the action may be 
tried in any of these counties. 

Subd. 2. The trial of any action against a state official for acts 
affecting the use of land or waters of the state may, in the dis
cretion of the court, be tried in the countr where the land or water 
is located, whether or not the state official resides in that county, 
on motion made to the court in that county by any party to the 
action if the court finds (1) that trial of the action in that county 
is in the interests of justice, (2) that no party to the action will 
be prejudiced thereby and (3) that the trial of the action will be 
expedited. The motion may be submitted on pleadings mailed to 
the court without the necessity of personal appearance. 

Sec. 2. Minnesota Statutes 1978, Section 542.18, is amended to 
read: 

542.18 [STATE AS PARTY TO CIVIL ACTION; REMOVAL 
FROM RAMSEY COUNTY.] Notwithstanding any provision of 
law to the contrary the trial of any civil action in the county of 
Ramsey to which the state or any officer, department or agency 
thereof is a party may, in the discretion of the court, be removed 
to any other county in which one of the parties resides on motion 
made to the court as in civil actions by any of the parties to the 
action, if the court finds that SQ8R nme•,,al is (1) that removal is 
in the interests of justice, (2) that no party to the action will be 
prejudiced thereby and ( 3) that the trial of the action will be 
expedited thereby. The motion may be submitted on pleadings 
mailed to the court without the necessity of personal appearance. 

Sec. 3. This act is effective the day after final enactment." 

Amend the title as follows: 

Page 1, line 2, delete "venue;" 

Page 1, line 2, after "authorizing" insert "certain" 

Page 1, line 3, delete "public" and insert "state" 

Page 1, line 3, delete "retained" and insert "tried" 

Page 1, line 4, delete "public officer resides" and insert "cause 
of action arose" 

Page 1, line 4, after the semicolon, insert "providing for proce-
dure for removal;" 

Page 1, line 5, delete "Section" and insert "Sections" 

Page 1, line 5, after "542.03" insert"; and 542.18" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 2197: A bill for an act relating to education; modifying 
and providing certain procedures for the termination, discharge 
and demotion of certain teachers; amending Minnesota Statutes 
1978, Section 125.12, Subdivisions 3, 4, 8, 9, 10, 11, and by adding 
a subdivision; and 125.17, Subdivisions 2, 5, and 10; repealing 
Minnesota Statutes 1978, Section 125.17, Subdivisions 6, 7, 8 and 
9. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 125.12, Subdi
vision 2, is amended to read: 

Subd. 2. [HIRING, DISMISSING.] School boards shall hire or 
dismiss teachers at duly called meetings. Where a husband and 
wife, brother and sister, or two brothers or sisters, constitute a 
quorum, no contract employing a teacher shall be made or autho
rized except upon the unanimous vote of the full boanl. No 
teacher related by blood or marriage, within the fourth degree, 
computed by the civil law, to a board member shall be employed 
except by a unanimous vote of the full board. The initial employ
ment of the teacher in the district shall be by written contract. 
signed by the teacher and by the chairman and clerk. All subse
quent employment of the teacher in the district shall be by writtrn 
contract, signed by the teacher and by the chairman and clerk, 
except where there is a master agreement covering the employ
ment of the teacher. Contracts for teaching or supervision of 
teaching can be made only with qualified teachers. Sueh eeetmet 
shall specify the wages J>0l' yeal' fllKi the geeeMI 868igemeet ef the 
te&eRe!', A teal!her shall ha¥e 10 days efteF reeeipt ta eeesiEler. 
deman<i eeReetiees, e,ceeme and ret.m> sueh eeetmet, but this 
fl8AOO shall net be eenstrueEI te be ..., e..teesiae ef the ffHfll resig
Ratwa Elate in suhdi'li,i<m 4. No teacher shall be required to reside 
within the employing school district as a condition to teaching 
employment or continued teaching employment. 

Sec. 2. Minnesota Statutes 1978. Section 125.12, Subdivision 3, 
is amended to read: 

Subd. 3. [PROBATIONARY PERIOD.] The first and second 
consecutive years of a teacher's first teaching experience in Min
nesota in a single school district shall be deemed to be a proba
tionary period of employment, and after completion thereof, the 
probationary period in each school district in which he the teacher 
is thereafter employed shall be one year. A teacher who has com
plied with the then applicable probationary requirements in a 
school district prior to July 1, 1967, shall not be required to serve 
a new probationary period in the said district subsequent thereto. 
During the probationary period any annual contract with any 
teacher may or may not be renewed as the school board shall see 
sees fit; provided, however, that the school board shall give any 
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sudl teacher whose contract it declines to renew for the following 
school year written notice to that effect before June 1. If the 
teacher requests reasons for any nonrenewal of a teaching contract 
within 20 days of receipt by the teacher of the notice of nonre
newal , the school board shall give the teacher its reason in writ
ing, iaeluding within ten days after receiving the request. The 
reasons for nonrenewal shall include a statement that appropriate 
supervision was furnished deseribing , and it shall describe the 
nature and the extent of sueh the supervision furnished the 
teacher during hie the teacher's employment by the board;~ 
tea days afte,, reeei ,lag suc,h ~est. The school board may, after 
a heari1¥,; held upen due n<>tiee; discharge or suspend a proba
tionary teacher during the pmbotieno,y peried •chool year for 
cause, effective immediately, uBdeP seetien -123.-M, euhdi>-:isie" 4. 
8F seetien 123.31>, ~ /; only in accordance with subdi
vision 8 and section 5 . 

Sec. 3. Minnesota Statutes 1978, Section 125.12, Subdivision 4, 
is amended to read: 

Subd. 4. [TERMINATION OF CONTRACT AFTER PRO
BATIONARY PERIOD.] A teacher who has completed hie the 
probationary period in any school district, and who has not been 
discharged or advised of a refusal to renew ltis the teacher's con
tract pursuant to subdivision 3, shall have a continuing contract 
wit.h sueh the district. Thereafter, the teacher's contract shall 
remain in full force and effect, except as modified by mutual 
consent of the board and the teacher, until terminated by a ma
jority roll call vote of the full membership of the board prior to 
April l 15 upon one of the grounds specified in subdivision 6 or 
placed on unrequested leave of absence prior to June 1 upon on<> 
of the grounds specified in mhm¥isi6flS subdivision 6a or 6b, or 
until the teacher is discharged pursuant to subdivision 8, or by th~ 
written resignat.ion of the teacher submitted prior to April -1 15: 
provided, however, that if an agre<>ment as to the terms and condi
tions of employment for the succeeding school year has not been 
adopted pursuant to the provisions of sections 179.61 to -1-19.'7'7 
179.76 prior to March 1, the teacher's right of resignation shall be 
extended to the 30th calendar day following the adoption of 8llffl 
the contract in compliance with section 179. 70, subdivision 2. Su<,!,. 
A written resignation by the teacher shall be effective as of Junr 
:JO if submitted prior to that date . and the teaehem' teacher', 
right of resignation for the school year then beginning shall ceas.> 
on ,July 15. Before a teacher's rnntract is terminated by the boarr! 
or the teacher is placed on unrequested leave of absence , the 
board shall notify the teacher in writing and state its ground for 
the proposed termination or placement on unrequested leave in 
reasonable detail together with a statement that the teacher ma.,· 
make a written request for a hearing l:,ef<>re the B8IH'd within l4 
ten days after receipt of SH-Oh the notification. Within -14 ten days 
after receipt of this notification the teacher may make a writ
ten request for a hearing hef8Fe the B8IH'd , and it shall be 
granted before final action is taken. If no hearing is requested 
within Bliffi that period, it shall be deemed acquiescence by tI,e 
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teacher to the board's action. 8lleB A hearing requested pursuant 
to this subdivwion shall take place in accordance with the pro
visions of secticn 5 if the board proposes to terminate the teacher's 
contract on any of the grounds specified in subdivision 6 or to 
discharge or suspend the teacher on any of the grounds specified 
in subdivision 8. The hearing shall take place in accordance with 
subdivision 9 if the board proposes to place the teacher on unre
quested leave of absence on a ground specified in subdivision 6a or 
6b. Termination or placement on unrequested leave of absence 
shall take effect at the close of the school year in which the 
contract is tenninated ill -the m&RAer a#eres&id or the teacher is 
placed on unrequested leave . ,SQM A contract may be terminated 
at any time by mutual consent of the board and the teacher aBEl 
this ses$ieR shall Rei a#eet -the 13ewers el a D8QFQ ;e BYBfleRII, 
Elisek&Pge, er deme~ a teaeher 1ffl68F &RS pYFBY&Rt t& e-ther pre
•Asie,ns ei law. 

Sec. 4. Minnesota Statutes 1978, Section 125.12, Subdivision 8, 
is amended to read: 

Subd. 8. [IMMEDIATE DISCHARGE.] A school board may 
discharge or suspend without pay for a limited period of time a 
probationary or continuing-contract teacher, effective immedi
ately, upon any of the following grounds: 

(a) Immoral conduct, insubordination, or conviction of a felony; 

(b) Conduct unbecoming a teacher which requires the immedi
ate removal of the teacher from his classroom or other duties; 

(c) Failure without justifiable cause to teach without first se
curing the written release of the school board; 

( d) Gross inefficiency which the teacher has failed to correct 
after reasonable written notice; 

(e) Willful neglect of duty; or 

(f) Continuing physical or mental disability subsequent to a 
twelve months leave of absence and inability to qualify for rein
statement in accordance with subdivision 7. 

Prior to discharging or suspending a teacher the board shall 
notify the teacher in writing and state its ground for the proposed 
discharge or suspension in reasonable detail. Within ten days after 
receipt of this notification the teacher may make a written request 
for a hearing eefere -the 98IM'II , and it shall be granted before final 
action is taken. In an action for discharge the board may ; hew
-, suspend_ a teacher wit!¼ without pay 13eReiRg -the eeReiysieR 
el SYeh hearmg &Rd eetel'l'AiR&i;;eR el -the issues ra¼eea thereiR 
after charges have been filed whieh eeRstitute greYRe K>P Elis
ehMge. A suspension without pay may continue pending the con
clusion of the hearing for discharge and the final decision of the 
board pursuant to section 5, clause (5). If the final decision is 
favorable to the teacher, there shall be no abatement of pay and 
interest shall be paid to the teacher on the amount of pay withheld 
at a rate of interest equal to two percent in e:ccess of the discouni 
rate on 90 day commercial paper in effect at the federal reserve 
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bank in the federal reserve district encompassing Minnesota, cal
culated from the date of suspensron to the date of payment. 

Sec. 5. Minnesota Statutes 1978, Section 125.12, is amended by 
adding a subdivision to read: 

Subd. Ba. [HEARING PROCEDURES; TERMINATIONS 
AND DISCHARGES FOR CAUSES OTHER THAN THOSE 
IN SUBDIVISIONS 6A AND 6B.] (1) This subdivision shall 
govern hearings which are requested pursuant to subdivision 4 
because a board proposes to terminate a continuing contract 
teacher's contract on any of the grounds specified in subdivision 6 
or to discharge or suspend a continuing contract or probationary 
teacher on any of the grounds specified in subdivision 8. 

(2) A request for a hearing pursuant to this subdivision shall be 
in writing, and it shall be served personally on a member of the 
school board. 

(3) Upon receipt of a request for a hearing, the school board 
shall assign an independent hearing officer who shall schedule and 
conduct the hearing within 14 days of receipt of service of the 
teacher's request by the school board. The hearing officer shall not 
be a school board member or an employee of the school district, or 
any person with a personal or professional interest which would 
conflict with his objectivity at the hearing. A person who serves as 
a hearing officer is not an employee of the district solely because 
he is paid by the district to serve as a hearing officer. The hearing 
officer shall inform the teacher and the school board of the date, 
time and place of the hearing. The hearing shall be private or 
public at the discretion of the teacher. Unless the parties agree 
otherwise, the hearing shall be conducted in the county in which 
the principal office of the school board is located. 

( 4) The hearing officer shall preside over the hearing and shall 
have authority to administer oaths to witnesses. The board and 
the teacher may each be represented by counsel at its or the 
teacher's own expense. Counsel may_ examine and cross-examine 
witnesses and present arguments. The board shall first present 
evidence. Each party may present rebuttal evidence. All witnesses 
shall be sworn upon oath by the hearing officer. Upon the written 
request of either the board or the teacher, the clerk of the board 
shall issue subpoenas for witnesses or the production of records 
pertinent to the grounds for the proposed action. The board shall 
employ a court reporter to record the proceedings at the hearing, 
and either party may obtain a transcript thereof at its own 
expense. 

(5) Within ten days of the conclusion of all proceedings, the 
hearing officer shall make a report stating findings of fact, con
clusions of law and a recommended decision upon the proposed 
action. The hearing officer's report shall be served upon the board 
and the teacher. Any discharge or suspension of the teacher or 
termination of the teacher's contract recommended in the hearing 
officer's report or contained in the final decision of the board shall 
be based upon substantial and competent evidence. The board 
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shall make a final decision within 30 days of receipt of the officer's 
report; provided that the board shall not make a final decision 
until the officer's report has been made available to the parties for 
at least seven days within which time each party adversely affect• 
ed by the report shaU file exceptions to the school board in order 
to preserve the right to present arguments to the school board 
based on these exceptions. The final decision of the school board 
shall be served on the teacher, accompanied by an order of term
ination or discharge or suspension if applicable. If the decision of 
the school board or subsequent judicial review is favorable to the 
teacher, the decision shall be entered in the board minutes and all 
references to the proceedings shall be excluded from the teacher's 
record file. 

(6) Each party shall pay an equal share of the total fee, and 
expenses for the hearing officer, except that if the decision of the 
school board or subsequent judicial review is favorable to the 
teacher, the fees and expenses shall be paid by the school board. 

Sec. 6. Minnesota Statutes 1978, Section 125.12, Subdivision 9, 
is amended to read: 

Subd. 9. [HEARING PROCEDURES; TERMINATIONS FOR 
CAUSES SPECIFIED IN SUBDIVISIONS 6A AND 6B.] This 
subdivision shall govern hearings which are requested pursuant to 
subdivision 4 because a board proposes to place a teacher on 
unrequested leave of absence on any of the grounds specified in 
subdivision 6a or 6b. Any hearing held pursuant to thio eeetiee 
subdivision shall be held upon appropriate and timely notice to the 
teacher, and shall be pw,ate 81' public at the dleoretien ef the 
te&ehe,. All hearings pursuant to this subdivision requested by 
individual teachers pursuant to subdivision 4 may be consolidated 
by the school board. The school board shall issue a written deci• 
sion and order as provided in subdivision 10 for each teacher 
involved. At the hearing, the board and the teacher may each be 
represented by counsel at its or his the teacher's own expense, &Rd 
Sl¾eh • Counsel may examine and cross-examine witnesses and 
present arguments. The board shall first present evidence to sus• 
tain the grounds for tenmnatian 81' Elisehal"fle placement on un• 
requested leave and then receive evidence presented by the 
teacher. Each party may then present rebuttal evidence. DiS1Rissal 
Placement of the teacher on unrequested leave of absence shall be 
based upon substantial and competent evidence in the record. All 
witnesses shall be sworn upon oath administered by the presiding 
officer of the board. The clerk of the board shall issue subpoenas 
for witnesses or the production of records pertinent to the grounds 
upon the request of either the board or the teacher. The board 
shall employ a court reporter to record the proceedings at the 
hearing, and either party may obtain a transcript thereof at its 
own expense. 

Sec. 7. Minnesota Statutes 1978, Section 125.12, Subdivision 10. 
is amended to read: 

Subd. 10. [DECISION.] After the hearing pursuant to subdi
vision 9, the board shall issue a written decision and order. If the 
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board orders ~ ef 11 eeMimlieg ee~~ or dis+epgP 91 a 
teaeli81' placement of a teacher on unrequested leave of absence, 
its decision shall include findings of fact based upon compet.ent 
evidence in the record and shall be served on the teacher, accom
panied by an order ef hlRHlllttien er diseharge placing the teacher 
on unrequested leave of absence and terminating the employment 
or contract of the teacher, prior to Al)l'il 1- in tile ease ef a 
eeatP&e$ teimieatiea fef' gpeands speeified in StihEIP.iei9R 8; ~ 
te June 1 t&1 iirean48 BJISeifieEI iB ellhEliYiei9ft Ga 8l' 611, 8l' wi4ihin 
-ten mys after eenel11eien el the he&Ping iR the ease el a Elieehe.rgo. 
If the decision of the board or of a reviewing court is favorable to 
the teacher, the proceedings shall be dismissed and the decision 
entered in the board minutes, and all references to 8lleft the pro
ceedings shall be excluded from the teacher's record file. 

Sec. 8. Minnesota Statutes 1978, Section 125.12, Subdivision 11, 
is amended to read: 

Subd. 11. [JUDICIAL REVIEW.] The pendency of judicisl pro
ceedings shall not be ground for postponement of the effective 
date of the school board's 8Nel' decision pursuant to section 5 or 
subdivision JO, but if judicial review eventuates in reinstatement 
of the teacher, the board shall pay the teacher all compensation 
withheld as a result of the termination or dismissal 8Mel' decision." 

Amend the title as follows: 
Page 1, line 6, after "Subdivisions" insert "2," 

Page 1, line 7, delete everything after "subdivision" and insert a 
period 

Page 1, delete lines 8 and 9 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Daviee from the Committee on Judiciary, to which was 
referred 

S. F. No. 2·51: A bill for an act relating to cooperative associa
tions; requiring the articles of incorporation or the bylaws al a 
newly formed association to specifically authorize the election of 
directors by mail votes; amending Minnesota Statutes 1978, Sec
tion 308.071. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 308.071, is amend
ed to read: 

308.071 [COOPERATIVE ASSOCIATIONS, ELECTION OF 
DIRECTORS.] Subdivision 1. No action heretofore or hereafter 
taken by the board of directors nor the election of any director of 
any cooperative association organized under sections 308.05 to 
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308.18 shall be held to be invalid by reason of any sllEh director 
he1 etefBfe having been elected at an election at which any stock
holder voted by mail in aeeordener WH>h p18ffl8RS fep mail ~ 
ellisMeg iR the Hl;ielee ef iMerpePMiee OF II~ ef eueh ee e,
tiff aeeeeietiee prior to JaRlilllo/ ¼; l9li6 the effective date of this 
act. 

Subd. 2. Y ~ e,- mail is authemeil ~ the &Rieles el iReer
pemtien e, -die eylaws el aa,i 61:leh eeepemtiwe aeeoeiatiee, ~ 
any steekhelder ef Slle!i asseeiatiee RIIIY; at ~ eleetiea ef ~ 
diPSeter ef seeh a81!eeietiee wmeh shall lie ltela llereafter aa4 pl'ie, 
ie ~ ¼; ~ vet;e ey mail Hl the eame IR&RRef as is fll'e
seFiheil by eeetiee 308,01, ™8 ehell Bet llo eeR6b11eEI as a eeeiaP
etiee el legislative iRtelK as tio '1'.'fte61ie• e, Bet the s'8tates, pPieF 
ie ~ ameRElmeRt, fl8l'IRK the maiJhg el llall&te f8l' liiPeeter's 
ele eaeae, No stockholider shall vote by mail for a director unless 
mail voting is authorized by the articles of incorporation or the 
bylaws of the association. Mail voting shall be in accordance with 
the following provisions. Notice of the meeting at which director~ 
are to be elected shall include a written request form for a mail 
ballot for election of directors, together with an addressed en
velope for maillng to the association. A stockholder who desires to 
vote and who will be absent from a meeting at which directors are 
to be elected shall make a written request for a ballot from the 
association. Upon receipt of the request, the association shall send 
a ballot to the stockholder. The ballot shall be in such form as the 
boord of directors of the association shall prescribe for use in 
electing directors. The stockholder shall mark his ballot for the 
candidate or candidates of his choice and mail it to the association 
in a cealed envelope bearing his name. If the ballot of the stock
holder is received by the association on or before the date of the 
meeting, the ballot shall be accepted and counted as the vote of 
the absent stockholder. This subdivision does not apply to cooper
ative telephone associations. 

8ubd. 3. If voting by mail is authorized by the articles of in
corporation or the bylaw.• of a cooperative telephone assocuition, a 
stockholder or member of the a.,sociation may, at the election of 
any director of the as.,ociation held hereafter, vote by mail in the 
manner prescribed in the articles of incorporation or bylaws of 
the as.,ociation and the moil voting shall be by secret ballot. 

Sec. 2. Minnesota Statutes 1978, Chapter 308, is amended by 
adding a section to read: 

[308.105] [VOTING BY MEMBERS.] Whenever a vote of 
members or stockholders of a cooperative association is require,f 
or provided for on any matter, including a petition pursuant to 
section 2168.02, subdivision 4, the spouse of the member or stock
holder may vote on behalf of the member or stockholder r,n/es.• th" 
member or stockholder has indicated otherwise. 

Sec. 3. [EFFECTIVE DATE.] This act L, effective the day fol
lowing final enactment." 

Delere the title and insert: 

"A bill for an act relating to cooperative associations; validating 
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elections of directors by mail voting; authorizing mail voting for 
directors of cooperative associations; providing for voting by 
members' spouses; amending Minnesota Statutes 1978, Section 
308.071; and Chapter 308, by adding a section." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

REPORT OF VOTI! IN COMMITTEE 

Pursuant to Rule 60, upon the request of three members, a roll 
call was taken on the motion of Mr. Merriam to amend S. F. No. 
251 by inserting the following: 

"Sec. 2. Minnesota Statutes 1978, Chapter 308, is amended by 
adding a section to read: 

[308.105] [VOTING BY MEMBERS.] Whenever a vote of 
members or stockholders of a cooperative association is required 
or provided for on any matter, including a petition pursuant to 
section 2168.02, subdivision 4, the spouse of the member or stock• 
holder may vote on behalf of the member or stockholder unless the 
member or stockholder has indicated otherwise." 

There were yeas 9 and nays 4, as follows: 

Those who voted in the affirmative were: Davies; Hanson; 
Keefe, J.; Lessard; McCutcheon; Merriam; Sikorski; Spear; 
Strand. 

Those who voted in the negative were: Barrette, Bernhagen. 
Knutson, Sieloff. 

The motion prevailed. So the Merriam amendment wa· 
adopted. 

Mr. Olson from the Committee on General Legislation an<l 
Administrative Rules, to which was referred 

H. F. No. 2012: A bill for an act relating to motor vehic!Ps: 
authorizing personalized license plates bearing radio or television 
station call signals or letters; amending Minnesota Statutes 1978. 
Section 168.12, Subdivision 2a. 

Reports the same back with the recommendation that. the hill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration 
to which was referred 

H. F. No. 1932 for comparison with companion Senate Fil<'. 
reports the following House File was found identical and recom
mends the House File be given its second reading and substituter! 
for its companion Senate File as follows: 
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CALENDAR 

H.F.No. S. F. No. H.F. No. 
1932 

S. F. No. H.F. No. 
1904 

and that the above Senate File be indefinitely postponed. 

S.F.No. 

Pursuant to Rule 49, this report was prepared and submitted by 
the Secretary of the Senate on behalf of the Committee on Rules 
and Administration. Report adopted. 

Mr. McCut.cheon from the Committee on Tues and Tu Laws, 
to which was referred 

S. F. No. 2047: A bill for an act relating to taxation; real 
property; clarifying the trestment of cooperatives and charitable 
corporations; amending Minnesota Statutes 1978, Section 273.133, 
Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 4, after "dwelling" insert "that qualifies for assess
ment under this subdivision" 

Page 2, line 6, delete ", and" and insert a period 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Tues and Tu Laws, 
to which was referred 

S. F. No. 1963: A bill for an act relating to taxation; property 
tax administration; eliminating mandatory assessors meetings: 
amending Minnesota Statutes 1978, Sections 273.03, Subdivision 
1; 273.04; and Minnesota Statutes, 1979 Supplement, Sections 
270.06; and 27:3.061, Subdivision 8. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws. 
to which was referred 

S. F. No. 1648: A bill for an act relating to taxation; real 
vroperty; eliminating tax recapture upon certain sales of qualify
ing agricultural property; amending Minnesota Statutes 1978. 
Section 273.111, Subdivision 9, and hy adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Tues and Tax Laws, 
t.o which was referred 

S. F. No. 2210: A bill for an act relating to taxation; increasini: 
the amount of value of a 3cc homestead that qualifies for reduced 
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4-ment; amending Minnesota Statutes, 1979 Supplement, 
Sections 273.122 and 273.13, Subdivision 7. 

Report:s the same back with the recommendation that the bill 
do ))888. Report adopted. 

Mr. McCutcheon from the Connnittee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1235: A bill ror an act relating to public improve
ments; permitting deferral of special assessments in instances of 
hardship; amending Minnesota Statutes 1978, Section 435.193. 

Report:s the same back with the recommendation that the bill 
be amended as follows: 

Page 1, lines 17 to 20, delete the new language 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. . 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1021: A bill for an act relating to taxation; providing 
for continuation of homestead classification of property owned by 
Peace Corps or VISTA volunteer; amending Minnesota Statutes 
1978, Section 273.13, Subdivision 10, 

Report:s the same back with the recommendation that the bi!! 
be amended as follows: 

Page 2, line 13. delete "1979'' and insert "1980" and delet,
"1980" and insert" 1981" 

And when so amended the bill · do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Naturnl 
Resources, to which was referred 

S. F. No. 2092: A bill for an act relating to state parks; clarify
ing the law governing state acquisitions and landowners' rights: 
hunting and fishing within boundaries; amending Minnesot,, 
Statutes 1978, Sections 85.0115; and 99.25, Subdivision 1. 

Reports the same back with the recommendation that the bill 
he amended as follows: 

Page 1, delete section 1 

Page 2, line 11, delete "in any manner he sees fit" 

Page 2, line 12, after "county" insert "or town" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1649: A bill for an act relating to-agriculture; provid
ing for testing to measure milk protein; providing for payments for 
milk protein and nonfat solids; amending Minnesota Statutes 1978, 
Section 32.25, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 22, strike"; provided, that in" · 

Page 2, line 1, strike "purchasing whole milk" and insert a 
period 

Page 2, line 14, delete "and" and insert "or" and after "protein" 
insert "respectively" 

Page 2, line 14, strike "such" 

Page 2, line 18, after "When" insert "the payment is calculated 
on the basis of milk fat and protein, and" 

Page 2, line 21, after "When" insert "the payment is cakulated 
on the basis of milk fat and nonfat solids, and" 

Page 3, delete lines 19 and 20 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1083: A bill for an act relating to game and fish; 
providing that a portion of big game license fees shall be used for 
deer habitat improvement; appropriating money; amending Min
nesota Statutes 1978, Section 97.49, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 11, delete "big" 

Page 1, line 12, delete "game" and insert "deer'' 

Page 1, line 15, delete "an" 
Page 1, line 16, delete "amount equal to $2" and insert "at least 

$1" 
Page 1, line 16, delete "big game" and insert "deer" 

Page 1, line 17, delete everything after "commissioner" 

Page 1, line 18, delete everything before "shall'' 

Page 1, delete lines 21 to 23 

Amend the title as follows: 

Page 1, line 3, delete "big game" and insert "deer" 
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And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1255: A bill for an act relating to tax-forfeited land 
sales; increasing the interest rate on the unpaid balance of the 
purchase price; amending Minnesota Statutes 1978, Sections 
282.01, Subdivision 4; 282.15; 282.222, Subdivision 4; 282.261; and 
282.35, Subdivisions 2 and 3. 

Reports the S'llme back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which were referred the following appointments as reported in the 
Journsl for February 11, 1980: 

WORKERS' COMPENSATION COURT OF APPEALS 

Paul V. Rieke 
John C. Wallraff 

Reports the same back with the recommendation that the 
appointments be confirmed. 

Mr. Coleman moved that the foregoing committee report be laid 
on the table. The motion prevailed. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred the following appointment as reported in the 
Journal for February 18, 1980: 

OCCUPATIONAL SAFETY AND HEALTH REVIEW BOARD 

Dan W. Gustafson 

Reports the same back with the recommendation that the 
appointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be laid 
on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred under Rule 35, together with the committee 
report thereon, 

S. F. No. 2218: A bill for an act relating to peace officers; 
exempting municipalities with a population of less than or equal 
to 5,000 from part-time officer licensing by the board of peace 
officer standards and training; authorizing such municipalities to 
adopt part-time officer licensing ordinances; amending Minnesota 
Statutes 1978, Chapter 626, by adding a section; and Minnesota 
Statutes, 1979 Supplement, Section 626.8461. 

Reports the same back with the recommendation that the report 
from the Committee on General Legislation and Administrative 
Rules shown in the Journal for March 10, 1980, "And when so 
amended the bill do pass" be adopted. Amendments adopted. Re
port adopted. 



79THDAY] FRIDAY, MARCH 14, 1980 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred under Rule 35, together with the committee 
report thereon, 

S. F. No. 1457: A bill for an act relating to transportation; pro
viding for a transportation board; providing for transfer of certain 
duties, powers and functions of the public service commission and 
the commissioner of transportation to the transportation regula
tion board; regulating railroads and other common carriers of per
sons or property for hire; providing penalties; appropriating funds; 
amending Minnesota Statutes 1978, Sections 15A.081, Subdivision 
1; 174.02, Subdivision 4; 174.03, Subdivision 2; 174.10, Sub
divisions 1, 3, 4; 218.011, Subdivision 7; 218.021; 218.025; 218.031, 
Subdivisions 1, 6, 8, 10; 218.041; 218.071; 219.03; 219.14; 219,23; 
219.24; 219.25; 219.27; 219.28; 219.383; 219.39; 219.40; 219.41; 
219.42; 219.43; 219.46, Subdivision 7; 219.47; 219.51; 219.52; 
219.54; 219.55; 219.562, Subdivision 3; 219.65; 219.681; 219.70; 
219.71; 219.741; 219.85; 219.86; 219.87; 221.011, Subdivisions 2b, 
15, 22; 221.021; 221.031, Subdivision 1; 221.041; 221.051; 221.061; 
221.071; 221.081; 221.101; 221.121; 221.131; 221.141, Subdivision 
2; 221.151; 221.161; 221.171; 221.181; 221.221; 221.261; 221.271; 
221.281; 221.291, Subdivision l; 221.293; 221.295; 221.296, Sub
divisions 2, 3, 4, 8; 221.55; 221.68; repealing Minnesota Statutee 
1978, Section 219.742. 

Reports the same back with the recommendation that the 
report from the Committee on Governmental· Operations shown 
in the Journal for March 10, 1980, "And when so amended the 
bill do pass and be re-referred to the Committee on Finance" be 
adopted. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred under Rule 35, together with the com
mittee report thereon, 

S. F. No. 1907: A bill for an act relating to state government; 
revising the civil service law; amending Minnesota Statutes 1978, 
Section 43.30. 

Reports the same back with the recommendation that the 
report from the Committee on Veterans' Affairs shown in the 
Journal for March 3, 1980, "And when so amended the bill do 
pass" be adopted and the bill be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report 
adopted. 

Mr. Colellllln from the Committee on Rules and Administration, 
to which was referred under Rule 35, together with the com
mittee report thereon, 

S. F. No. 1534: A bill for an act relating to advertising devices; 
providing for local regulation of certain devices; requiring com• 
pensation for removing certain devices; providing for mainte
nance of areas; amending Minnesota Statutes 1978, Section 173.08, 
Subdivision 2; 173.13, Subdivision 1; 173.17; and Chapter 173, 
by adding a section. 



4448 JOURNAL OF THE SENATE [79THDAY 

Reports the same back with the recommendation that the 
report from the Committee on Transportation shown in the Jour
nal for March 10, 19801 "And when so amended the bill do pass" 
be adopted and the Dill be re-referred to the Committee on 
Finance. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred under Rule 35, together with the committee 
report thereon, 

H. F. No. 1715: A resolution memorializing the Civil Aeronautics 
Board and the President of the United States to authorize non-stop 
service by Northwest Airlines between Minneapolis-St. Paul and 
London. 

Reports the same back with the recommendation that the report 
from the Committee on Transportation shown in the Journal for 
February 28, 1980, "the resolution do pass and be placed on 
the Consent Calendar" be not adopted and the resolution be re
referred to the Committee on Rules and Administration. Report 
adopted. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 2074, 2184, 2134, 1325, 2099, 2192, 
870, 1207, 2042, 2280, 1861, 2265, 2153, 2288, 1870, 2264, 1677, 
1549, 1931, 1909, 1795, 1984, 2066, 1690, 2283, 2318, 2137, 1962, 
1832,1801,1562,1865,210,1826,1867,2044,2193,992,2161,2080, 
1858, 1990, 630 and 1721, and H. F. No. 870 makes the following 
report: 

That the above Senate Files and House File be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on which 
floor action was requested. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred for proper reference under Rule 35: 

S. F. Nos. 2230, 2335, 2267, 2363 and 2364 reports the same 
back with the recommendation that the bills be re-referred as 
follows: 

S. F. No. 2364 to the Committee on Agriculture and Natural 
Resources. 

S. F. Nos. 2230, 2335, 2363 to the Committee on Governmental 
Operations. 

S. F. No. 2267 to the Committee on Health, Welfare and 
Corrections. 

Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 1963 was read the second time. 

S. F. Nos. 2348, 2062, 1085, 2197, 251, 2047, 1648, 2210, 1235, 
1021, 2092, 1649, 1255 and 2218 were read the second time and 
referred to the Subcommittee on Bill Scheduling of the Committee 
on Rules and Administration. 
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SECOND BEADING OF BOUSE BU.LS 

H. F. Nos. 2012 and 1932 were read the second time. 

MOTIONS AND RESOLUTIONS 
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Mr. Keefe, J. moved that the name of Mr. Merriam be added 
as co-author to S. F. No. 1235. The motion prevailed. 

Mr. Penny moved that the name of Mr. Laufenburger be 
added as co-author to S. F. No. 1669. The motion prevailed. 

Mrs. Staples moved that S. F. No. 2377 be returned to its 
author. The motion prevailed. 

Mr. Coleman, for the Committee on Rules and Administration, 
offered the following resolution: 

BE IT RESOLVED, by the Senate, that the following named 
persons be and are hereby appointed to the positions hereinafter 
stated and at the salaries heretofore fixed. 

James Horwath, Page classification, effective March 6, 1980 

Carol Llljenberg, Page classification, effective March 6, 1980 

Rev. David Rebeck, Chaplain, effective March 12, 1980 

Rev. Paul Schuessler, Chaplain, effective March 13, 1980 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

SPECIAL OBDEB 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated S. F. No. 802 a Special 
Order to be heard immediately. 

S. F. No. 802: A bill for an act relating to health; regulating the 
occupation of physical therapist; amending MiMesota Statutes 
1978, Sections 148.65; 148.67; 148.70; 148.71; 148.72; 148.73; 
148.74; 148.75; 148.76; 148.77; 148.78; and Chapter 148, by addin~ 
sections. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Dieterich Keele,J. Merriam Purfeerst 
Bang Dunn Kirchner Moe Renneke 
Banetre Engler KJeinbaum Nelson Rued 
Benedict Frederick Knaak Nichols Schaal 
Bernhagen Gearty Knoll Olholt Schmitz 
Brataas Gunderson Knut..~on Omann Setzepfan<lt 
Chmielewski Hughes Laufenburl'er Penny Sieloff 
Coleman Humphrey Luther Perpic-:h Siller" 
Davies ,Johnson Menning Pillsbury Solon 
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Spear Stokow1ki 
StaplOI Strand 
Stem Stumpf 

Tennessen 
Ueland, A. 

Ulland,J. 
Vega 

So the bill pasaed and its title was agreed to. 

SPECIAL OBDIB 

[79THDAY 

Wegener 
Willet 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated S. F. No. 1325 a Special 
Order to be heard immediately. 

S. F. No. 1325: A bill for an act relating to health; promoting 
health maintenance organizations by eliminating certain regula
tions; allowing development and operation of specialized health 
maintenance plans; promoting competition in health care delivery; 
requiring certain optional and mandatory benefits under certain 
health care plans; providing increased flexibility in benefit levels; 
modifying certain benefit requirements under the Minnesota 
Comprehensive Health Insurance Act of 1976; prescribing certain 
duties for the commissioners of health, public welfare, and insur
ance; amending Minnesota Statutes 1978, Sections 62A.149, Sub
division 1; 62A.16; 62A.17, Subdivision 4; 62D.0l, Subdivision 2; 
62D.02, Subdivisions 4, 5, and 6, and by adding subdivisions; 
62D.03; 62D.04, Subdivisions 1 and 3; 62D.05; 62D.06, Subdivision 
1; 62D.07; 62D.08; 62D.10, Subdivisions 1 and 3; 62D.101; 62D.11; 
62D.12; 62D.13; 62D.14; 62D.15; 62D.16; 62D.17, Subdivisions 1. 
3, and 4; 62D.18; 62D.19; 62D.20; 62D.21; 62D.22, Subdivisions 2. 
3, 5, 6, and 8, and by adding a subdivision; 62D.25; 62D.28, Subdi
visions 2 and 3; 62E.02, Subdivision 9; 62E.03, Subdivision 1; 62E .. 
16; 72C.03; 144.691, Subdivision 4; 144.692; 144.693, Subdivisions 1 
and 2: 144. 703, by adding subdivisions; 145.61, Subdivision 5; 
256B.59, Subdivision 1; 256B.60, Subdivision 2; Chapters 145, b1· 
adding a section; and 256B, by adding a section; Minnesota Stat• 
utes, 1979 Supplement, Sections 62D.22, Subdivision 7; 62E.06 
Subdivision 1; and 145.837, Subdivision 1; repealing Minnesot· 
Statutes 1978, Sections 62D.09 and 62D.10, Subdivision 2. 

Mr. Coleman moved to amend S. F. No. 1325 as follows: 
Page 2, lines 11, 21 and 26, delete "specialized health 

maintenance" and insert "supplemental health services" 
Page 3, lines 7 and 14, delete "specialized health maintenance" 

and insert "supplemental health services" 

Page 4, lines 1 and 2, delete "specialized health maiatenance" 
and insert "supplemental health services" 

Page 4, line 7, delete "specialized health maintenance" anrl 
insert "supplemental health services" 

Page 4, line 10, delete "specialized health maintenance" anr! 
insert "supplemental health services" 

Page 4, lines 14 and 25, delete "specialized health maintenance" 
and insert "supplemental health" 

Page 4, lines 14 and 26, delete "comprehensive" and inserl· 
"complete" 
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Page 4, line 28, before "as" insert "and which are within the 
scope of practice of the professional per,ona prouiding the 
service," 

Page 5, line 1, delete "Specialized health maintenance" and 
insert "Supplemental health services" 

Page 5, lines 2 and 3, 16, 19 and 23, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 5, lines 3 and 4 and line 6, delete "specialized health 
maintenance" and insert "supplemental health" 

Page 5, line 11, delete "SPECIALIZED HEALTH MAINTE
NANCE" and insert "SUPPLEMENTAL HEALTH MAINTE
NANCE" 

Page 5, lines 23 and 24, delete "special health maintenance" and 
insert "supplemental health services" 

Page 6, line 7, delete "specialized health maintenance" and 
insert "supplemental health" 

Page 6, Jines 31 and 32, delete "specialized health maintenance" 
and insert "supplemental health services" 

Page 7, lines 2 and 3, 5, 14 and 15, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 7, lines 9 and 10, delete "comprehenaive specialned health 
maintenance" and insert "complete supplemental health" 

Page 9, lines 20 and 21, 27 and 28, and 30 and 31, delete 
"comprehenaive specialized health maintenance'' and insert 
"complete supplemental health" 

Page 9, line 24, delete "specialized health maintenance" and 
insert "supplemental health services" 

Page 10, Jines 2, 12 and 13, 18, 21, 24 and 25 and 26, delete 
"specialized health maintenance" and insert "supplemental health 
services" 

Page 10, lines 13 and 21, delete "SHMP" and insert "SHSP" 

Page 10, line 24, delete the second "health" 

Page 10, line 33, delete "SPECIALIZED HEALTH MAIN
TENANCE" and insert "SUPPLEMENTAL HEALTH 
SERVICES" 

Page 11, lines 3 and 4, 6, 7, 13, 15 and 16, 17 and 18, 25, 29 and 
32, delete "specialized health maintenance" and insert "supple
mental health services" 

Page 11, lines 22 and 23, delete "specialized health main
tenance'' and insert "supplemental heatth" 

Page 12, Jines 8, 17 and 18, 21 and 22, 24, 26, and 32 and 33, 
delete "specialized health maintenance" and insert "supplemental 
health services" 
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Page 12, 1 in es 13 and 14, delete "specialized health 
maintenance" and insert "supplemental health" 

Page 13, lines 2 and 3 and line 12, delete "specialized health 
maintenance" and insert "supplemental heal,th services" 

Page 14, lines 9, 16, 26 and 28, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 15, lines 10 and 32, delete "specialized health maintenance" 
and insert "supplemental health services" 

Page 15, line 20, after the stricken "(d)" insert "(c)" and 
reinstate the rest of the line 

Page 15, lines 21 ta 29, reinstate the stricken language 
Page 15, lines 21 and 28, strike "4" and insert "3" 
Page 15, line 30, delete "(c)" and insert "(d)" 
Page 16, line 9, delete "specialized health maintenance" and 

insert "supplemental health services" 
Page 16, line 15, delete "specialized health maintenance" and 

insert "supplemental health" 
Page 17, lines 2, 6, 11, 20, 23 and 24, and 32 and 331 delete 

"specialized health maintenance" and insert "supplemental health 
services0 

Page 18, lines 6 and 7, 18, 24 and 25, and 29 and 33, delete 
"specialized health maintenance" and insert "supplemental health 
services" 

Page 19, lines 4, 7, 18, 25, and 29 and 30, delete "specialized 
health maintenance" and insert "supplemental health services" 

Page 20, lines 8, 10, 15, 19, 24, 28 and 32, delete "specialized 
health maintenance" and insert "supplemental health services" 

Page 21, lines 18 and 19 and line 22, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 22, lines 14, 16 and 17, 19, 21, and 26 and 27, delete 
"specialized health maintenance" and insert "supplemental health 
services" 

Page 23, lines 5, 13, 22 and 23, and 30 and 31, delete "special
ized health maintenance" and insert "supplemental health 
services" 

Page 23, lines 21 and 22, delete "or specialized health mainte
nance plan" 

Page 24, li.'l.es 10, 12 and 13 16, and 31 and 32, delete "special
ized health maintenance" and insert "supplemental health serv
ices" 

Page 25, lines 1 and 2, 9 and 10, 12 and 13, 17 and 18, 21 and 
22, 25 and 26, and 29 and 30, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 25, line 15, delete "specialized health maintenance" and 
insert "supplemental health" 
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Page 26, lines 1, 3 and 4, 12 and 13, 20 and 21, delete "special
ized heaUh maintenance" and insert "supplemental health 
services" 

Page 27, lines 7, 13 and 14 and line 18, delete "specialized 
health maintenance organization" and insert "supplemental 
health services plan" 

Page 27, lines 29, and 31 and 32, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 28, lines 13, 30, and 31 and 32, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 29, lines 15, 17, 23 and 28, delet.e "specialized health 
maintenance" and insert "supplemental health services" 

Page 30, line 11, delete "comprehensive specialized health 
maintenance" and insert "complete supplemental health" 

Page 30, line 28, delete "specialized health maintenance" and 
insert "supplemental health services" 

Page 31, lines 7, 18 and 31, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 32, lines 4, 11, 22, 24 and 29[ delete "specialized health 
maintenance" and insert "supplementa health services" 

Page 33, lines 1, 8, 21, 27 and 32, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 36, lines 2, 20 and 27, delete "specialized health 
maintrnance" and insert "supplemental health services" 

Page 37, lines 16 and 17, 18 and 19 and line 30, delete "special
ized health maintenance" and insert "supplemental health 
services" 

Page 38, lines 8 and 27, delete "specialized health maintenancr" 
and insert "supplPmental health services" 

Pai;re 39. lines 6, 17 and 18, and 26 and 27, delete "specialized 
health maintenance" and insert "supplemental health seruices" 

Page 40, lines 13 and 14, delete "specialized health mainte
nance" and insert "supplemental health services" 

Page 41, lines 1, and 19 and 20, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 42, lines 4, 14, and 25 and 26, delete "specialized health 
maintenance" and insert "supplemental health services" 

Page 43, lines 7 and 25, delete "specialized health maintrnance" 
and insert "supplemental health ser11ices" 

Page 51, line 15, delete "specialized hPalth maintenance" 4n,l 
insPrt "suppleml'ntal health -•ervices" 

Amend the title as follows: 
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Pa,e 1, lines 4 and 5, delete "specialized health maintenance" 
and Insert "supplemental health services" 

The motion prevailed. So the amendment was adopted. 

Mr. Coleman then moved to amend S. F. No. 1325 as followa: 

Page 43, after line 30, insert: 

"Section 1. Minnesota Statutes 1978, Section 62A.043, is amend
ed by adding a BUbdivision to read: 

Subd. 3. Benefits under this section are not required if the 
insurer or plan annually obtains from the policyholder or contract
lwlder a written statement that benefits equal to or greater 
than those required under this section are prouided through a 
supplemental health 8eroices plan regulated under chapter 62D." 

Page 44, after line 29, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 62A.149, is amended 
by adding a subdivision to read: 

Subd. 3. Benefits under this section are not required if the 
insurer or plan annually obtains from the policyholder or con
tractholder a written statement that benefits equal to or greater 
than those required under this section are provided through a 
supplemental health services plan regulated under chapter 62D. 

Sec. 4. Minnesota Statutes 1978, Section 62A.15, is amended 
by adding a subdivision to read: 

Subd. 6. Benefits under this section are not req~ired if the 
insurer or plan annually obtains from the policyholder or con• 
tractholder a written statement that benefits equal to or greater 
than those required under this section are provided through a 
supplemental health services plan regulated under chapter 62D. 

Sec. 5. Minnesota Statutes 1978, Section 62A.151, is amended 
to read: 

62A.151 [HEALTH INSURANCE BENEFITS FOR EMO
TIONALLY HANDICAPPED CHILDREN.] No policy or plan 
of health, medical, hospitalization, or accident and sickness in
surance regulated under this chapter, or nonprofit health service 
plan corporation regulated under chapter 62C, or health main
tenance organization regulated under chapter 62D which provides 
coverage of or reimbursement for inpatient hospital and medical 
expenses shall be delivered, issued, executed or renewed in this 
state, or approved for issuance or renewal in this state by the 
commissioner of insurance, after July 1, 1975 unless the policy 
or plan includes and provides health service benefits to any 
subscriber or other person covered thereunder, on the same basis 
as other benefits, for the treatment of emotionally handicapped 
children in a residential treatment facility licensed by the com
missioner of public welfare. For purposes of this section "emo
tionally handicapped child" shall have the meaning set forth 
by the commissioner of public welfare in the rules and regula-
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tions relating to residential treatment facilities. The restrictions 
and requirements of this section shall not apply to any plan or 
policy which is individually underwritten or provided for a specific 
individual and the members of his family as a nongroup policy. 
The mandatory coverage under this section shall be on the same 
basis as inpatient hospital medical coverage provided under the 
policy or plan. Benefits under this section are not required if 
the insurer or plan annually obtains from the policyholder or 
contractholder a written statement that benefits equal to or 
greater than those required under this section arefrovided through 
a supplemental health services plan regulate under chapter 
62D. 

Sec. 6. Minnesota Statutes 1978, Section 62A.152, is amended 
by adding a subdivision to read: 

8ubd. 3. Benefits under this section are not required if the 
insurer or plan annually obtains from the policyholder or con
tractholder a written statement that benefits equal to or greater 
than those required under this section are provided through a 
supplemental health ser.vices plan regulated under chapter 62D. 

Sec. 7. Minnesota Statutes 1978, Section 62A.153, is amended 
to read: 

62A.153 [FREE STANDING AMBULATORY SURGICAL 
CENTERS.] No policy or plan of health, medical, hospit.aliza
tion, or accident and sickness insurance regulated under this chap
ter, or subscriber contract provided by a nonprofit health service 
plan corporation regulated under chapter 62C shall be issued, 
renewed, continued, delivered, issued for delivery or executed in 
this state, or approved for issuance or renewal in this state hv 
the rommissioner of insurance unless the policy, plan or contract 
specifically provides coverage for a health care treatment or 
service rendered by a free standing ambulatory surgical center 
or facilities offering ambulatory medical service 24 hours a da" 
seven days a week, which are not part of a hospital, but havP 
been reviewed and approved by the state commissioner of health 
to provide the treatment or service, on the same basis as coverage 
provided for the same health care treatment or service rendered 
by a hospital. Benefits under this section are not required if the 
insurer or plan annuall,v obtains from the policyholder or con
trartholder a written statement that benefits equal to or 11rmtrr 
than those required under this .ection are provided through a 
•upplemental health services plan regulated under chapter 62D." 

Renumber the sections in S<'QUence 

Amend the tit.le as follows: 

Page 1, line 14, after "Sections" insert "62A.043 by adding 
a subdivision;" 

Page I, line 14, before the semicolon insert "and by adrling 
a subdivision" 

Page l, line 14, after the semicolon insert. "62A.15, by adding a 
subdivision; 62A.151; 62A.152 by adding a subdivision; 62A.153;" 
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The motion prevailed. So the amendment was adopted. 

Mrs. Staples moved to amend S. F. No. 1325 as follows: 

Page 30, line 14, delete everything after "shall" 

Page 30, delete lines 15 to 17 

Page 30, line 18, delete everything before "allow" 

Page 30, delete lines 23 and 24 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Brataas moved to amend S. F. No. 1325 as follows: 

Pages 48 and 49, delete section 3 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 27, delete "subdivisions" and insert "a subdivision" 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Staples moved to amend S. F. No. 1325 as follows: 

Page 51, line 33, delete everything before "repealed" and insert 
"section 62D.09 is'' 

Amend the title as follows: 

Page 1, line 33, delete "Sections" and insert "Section" 

Page 1, line 34, delete everything before the period 

The motion did not prevail. So the amendment was not adopted. 

Mr. Olhoft moved to amend S. F. No. 1325 as follows: 

Page 4, after line 7, insert: 

"Sec. 7. Minnesota Statutes 1978, Section 62D.02, Subdivision 
7, is amended to read: 

Subd. 7. "Comprehensive health maintenance services" means a 
set of comprehensive health services which the enrollees might 
reasonably require to be maintained in good health including as a 
minimum, but not limited to, emergency care inpatient hospital 
and physician care, outpatient health services and preventive 
health services. 

Every health maintenance organization shall have the option nf 
excluding or including elective, induced abortions, except as neces
sary to prevent the death of the mother, whether performed in a 
hospital, other abortion facility, or the office of a physician, from 
any or all health maintenance service plans provided by the or
ganization, including plans providing maternity services." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 16, delete "and 6" and insert "6, and 7" 
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The question was taken on the adoption of the amendment. 
The roll was called, and there were yeas 36 and nays 18, as 

follows: ·· 

Those who voted in the affirmative were: 
Barrette Hugbea Merrialll Schmitz 
Bernhagen ~=';,hrey Moe Setzepfandt 
Cbmielewaki Olhoft Sieloff 
Dwm Knoll Omann Sillen 
Engler Knutson Penny Solon 
Frederick Laufenburger Purfeent Stokowald 
Gearty Luther Renneke Stnnd 
Gundenon Menning Rued Stumpf 

Those who voted in the negative were: 
Ashbach Davies Nelaon Schaaf 
Benedict Dieterich Nichols Spear 
Bretaas Johnson Perpich Staplea 
Coleman Kleinbaum PillBbury Stem 

Ueland,A. 
Vegs 

im:-

Tenne a 
Ulland,J 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1325: A bill for an act relating to health; promoting 
health maintenance organizations by eliminating certain regula
tions; allowing development and operation of supplemental health 
services plans; promoting competition in health care delivery; re
quiring certain optional and mandatory benefits under certain 
health care plans; providing increased flexibility in benefit levels; 
modifying certain benefit requirements under the Minnesota 
Comprehensive Health Insurance Act of 1976; prescribing certain 
duties for the commissioners of health, public welfare, and insur
ance; amending Minnesota Statutes 1978, Sections 62A.043 by 
adding a subdivision; 62A.149, Subdivision 1 and by adding a sub
division; 62A.15, by adding a subdivision; 62A.151; 62A.152 by 
adding a subdivision; 62A.153; 62A.16; 62A.17, Subdivision 4; 
62D.0l, Subdivision 2; 62D.02, Subdivisions 4, 5, 6, and 7 and by 
adding subdivisions; 62D.03; 62D.04, Subdivisions 1 and 3; 
62D.05; 62D.06, Subdivision l; 62D.07; 62D.08; 62D.10, Sub
divisions 1 and 3; 62D.101; 62D.ll; 62D.12; 62D.13; 62D.14; 
62D.15; 62D.16; 62D.17, Subdivisions 1, 3, and4; 62D.18; 62D.19; 
62D.20; 62D.21; 62D.22, Subdivisions 2, 3, 5, 6, and 8, and by 
adding a subdivision; 62D.25; 62D.28, Subdivisions 2 and 3; 
62E.02, Subdivision 9; 62E.03, Subdivision 1; 62E.16; 72C.03; 
144.691, Subdivision 4; 144.692; 144.693, Subdivisions 1 and 2; 
144.703, by adding subdivisions; 145.61, Subdivision 5; 256B.59, 
Subdivision 1; 256B.60, Subdivision 2; Chapters 145, by adding 
a section; and 256B, by adding a section; Minnesota Statutes, 
1979 Supplement, Sections 62D.22, Subdivision 7; 62E.06, Sub
division 1; and 145.837, Subdivision 1; repealing Minnesota 
Statutes 1978, Sections 62D.09 and 62D.10, Subdivision 2. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 49 and nays 8, as 

follows: 
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Those who voted in the affinnative were: 

~~- QeartyGund•-- Laufenburger Penny 
.,..,..,,.., -- Luther Perpicb 
Benedict Hughes McCutcheon Purf-
Bernhagen Humphrey Menning Henneke 
Chmielewski Jobnson Merriam Schaaf 
Coleman Kirchner Moe Schmits 
Davies Kleinbaum Nelson Setzepfandt 
Dieterich Knaak Nichole Sieloff 
Dunn Knoll Olboft Sillen 
Engler Knutoon Omann Solon 

Those who voted in the negative were: 
Alhbach Frederick Rued Ueland, A. 
Bratou Pillabury Speer 

[79THDAY 

Staples 
Stem 
Stokowold 
Strand 
Stumpf 
Tenneuen 
v
Wegener 
Willet 

Ulland,J. 

So the bill. as amended, passed and its title was agreed to. 

CALENDAR 

S. F. No. 1433: A bill for an act relating to Washington County; 
providing for the appointment and compensation of probation 
officers; amending Laws 1978, Chapter 693, Section 2. 

Was read the third time and placed on ita final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeu 56 and nays 0, as 
follows: 

'Iboae who voted in the affirmative were: 
Aabbach Frederick Luther Purfeent 
~ Gearty McCutcbeon Henneke 
.,,,..,.,..., Gundenon Mennmc. · Rued 
Benedict Bugbee Memam Schaaf 
Bernhagen Humphrey Moe Schmits 
Bratou Johnson Nelson Sieloff 
Chmielewski Kirchner Nichols Billers 
Coleman Kleinbaum Olboft Solon 
Davies Knaak Omann Spear 
Dieterich Knoll Penny Stapleo 
Dunn Knutoon Perp1ch Stem 
Engler Laufenburger Pillabury Stokowekl 

So the bill passed and ita title was agreed to. 

CONSENT CALENDAR 

Strand 
Stumpf 
Tenn811en 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1815: A bill for an act relating to commerce; providing 
for service of legal process on nonresident brokers and salespersons 
licensed to do buainess in Minnesota; amending Minnesota Stat
utes 1978, Section 82.31, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 



79THDAYJ FRIDAY, MARCH 14, 1980 

Those who voted in the affirmative were: 
Ashbach Engler Knutaon Perpich 
Bang Frederick Laufenburger Pillsbury 
Barrette Gearty Luther Purfeerst 
Benedict Gunderson Menning Rued 
Bernhagen Hughes Merriam Schaaf 
Brataas Humphrey Moe Schmitz 
Cbmieleweki Johnson Nelson Setzepfandt 
Coleman Kirchner Nichola Sieloff 
Davies Kleinbaum Olboft Sillera 
Dieterich Knaak Omann Solon 
Dunn Knoll Penny Spear 

So the bill passed and its title was agreed to. 

4459 

Staples 
Stem 
Stokoweki 
Strand 
Stumpf 
Tenneseen 
Ueland,A. 
Ullancl,J. 
Vega 
We_gener 
Willet 

MOTIONS AND BESOLVTIONS-CONTINlJED 

Mr. Coleman moved that the Senate do now adjourn until 10:00 
o'clock a.m., Monday, March 17, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTIETH DAY 
St. Paul, Minnesota, Monday, March 17, 1980 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Ashbach Frederick Laufenburger Perpich 
Barrette Gearty Lessard Peterson 
Benedict Gunderson Luther Pillsbury 
Bernhagen Hanson McCutcheon Purfeerst 
Brataas Humphrey Menning Renneke 
Chmielewski Johnson Moe Rued 
Coleman Keefe, S. Nelson Schmitz 
Davies Kleinbaum Olboft Setzepfandt 
Dunn Knaak Omann Sikorski 
Engler Knoll Penny Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Winfield Johnson. 
The roll was called, and the following Senators answered to their 

names: 
Ashbach Gearty Laufenburger Peterson 
Bang Gunderson Le888rd Pillsbury 
Barrette Hanson Luther Purfeerst 
Benedict Humphrey McCutcheon Renneke 
Bernhagen Jensen Menning Rued 
Brataas Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olboft Sikorski 
Dunn Knaak Omann Solon 
Engler Knoll Penny Spear 
Frederick Knutson Perpich Staples 

The President declared a quorum present. 

StokowJOki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
We:gener 
Willet 

The reading of the J oumal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Anderson, Hughes, Merriam, Olson, Sillers and Stem 
were excused from the Session of today. Mr. Menning was excused 
from the Session of today from 10:55 to 11:15 o'clock a.m. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

Messrs. Strand, Setzepfandt and Nichols introduced-

S. F. No. 2386: A bill for an act relating to communications; 
providing funds for the building or purchase of office, studio and 
transmission facilities and the purchase of studio, production and 
transmission equipment by West Central Minnesota Educational 
Television; appropriating money. 

Referred to the Committee on Education. 

Messrs. Nichols and Moe introduced-

S. F. No. 2387: A bill for an act relating to employment; re
quiring that the balance of state CETA program be maintained 
as a separate and distinct program within the department of 
economic security; amending Minnesota Statutes 1978, Section 
268.013, Subdivision 6. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-
S. F. No. 2388: A resolution memorializing Congress to pass 

H. R. 1918, a Service Pension for veterans of World War One and 
their surviving spouses. 

Referred to the Committee on Veterans' Affairs. 

Mrs. Brataas, Messrs. Frederick and Solon introduced-

S. F. No. 2389: A bill for an act relating to taxation; income; 
providing for the nonrecognition of gain or loss from sales or ex
changes certified by the Federal Communications Commission; 
amending Minnesota Statutes 1978, Section 290.13, by adding 
a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to 
the committees indicated. 

December 31, 1979 
The Honorable Edward J. Gearty 
p,.,sident of the Senate 

Dear Sir: 
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The following appointments to the Minnesota Pollution Control 
Agency are hereby respectfully submitted to the Senate for con
firmation as required by law: 

Virgil C. Herrick, 4 77 Rice Creek Terrace, Fridley, Anoka 
County, has been appointed by me, effective January 7, 1980, for 
a term expiring the first Monday in January, 1984. 

Dr. Wallace W. Nelson, Box 428, Lamberton, Redwood County, 
has been appointed by me, effective January 7, 1980, for a term 
expiring the first Monday in January, 1983. 

(Referred to the Committee on Agriculture and Natural Re
sources.) 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

January 28, 1980 

The following appointments to the Crime Control Planning 
Board are hereby respectfully submitted to the Senate for con
firmation as required by law: 

Elwood Bissett, 851 McKinley Place South, St. Cloud, Stearns 
{',0unty, has been appointed by me, effective February 1, 1980, 
for a term expiring the fir,;t Monday in January, 1984. 

Robert W. Johnson, P.O. Box 128, Anoka, Anoka County, has 
been appointed by me, effective February 1, 1980, for a term 
expiring the first Monday in January, 1984. 

John D. Wunsch, 4540 Aldrich Avenue South, Minneapolis. 
Hennepin County, has been appointed by me, effective February 
I, 1980, for a term expiring the first Monday in January, 1984. 

(Referred to the Committee on Health, Welfare and Correc
tions.) 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

February 13, 1980 

The following appointment as Chairman of the State Health Co
ordinating Council is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

George Pettersen, 84 Malcolm SE, Minneapolis, Hennepin 
County, has been appointed by me, effective February 25, 1980, 
for a term expiring February 24, 1982. 

For your information, pursuant to P.L. 96-79, which amends 
Titles XV and XVI of the Public Health Services Act, Section 
1524(,b) (2), the Governor is now given the authority to appoint 
the Chairman of the State Health Coordinating Council: 
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"The Governor may select, by and with the advice and consent 
of the State Senate, or, in the case of a State with a unicameral 
legislature, of the State legislature, the chairman of the SHCC 
from among the members of SHCC. If the Governor does not 
select the chairman, the SHCC shall select the chairman from 
among its members." 

The State Health Coordinating Council is established pursuant 
to a gubernatorial Executive Order. 

(Referred to the Committee on Health, Welfare and Correc
tions.) 

Sincerely, 
Albert H. Quie, Governor 

REPORTS OF COMMl'ITEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

H. F. No. 1207: A bill for an act relating to motor vehicles; 
excluding owners of certain trailers from the requirement to 
furnish evidence of security; amending Minnesota Statutes 1978, 
Section 65B.68, Subdivision 2. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

H. F. No. 1837: A bill for an act relating to insurance; extend
ing the temporary joint underwriting association act for an addi
tional two year period; extending the termination date of certain 
insurance policies; amending Minnesota Statutes 1978, Sections 
62F.0l, Subdivision 2; and 62F.06, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 2244: A bill for an act relating to Independent School 
Districts Nos. 279 (Osseo) and 286 (Brooklyn Center); providing 
for transfers of territory between the districts. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 3, delete "297" and insert "279" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 2113: A bill for an act relating to education; modify. 
ing the employment status of certain substitute teachers; amend
ing Minnesota Statutes 1978, Section 123.35, Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 17, delete "because of" 

Page 1, line 18, delete "illness or emergency" 

Page 2, line 1, after "each" insert "full" 

Page 2, line 7, after "orH insert "tenure status pursuant to" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

H.F. No. 1778: A bill for an act relating to Independent School 
District No. 466; permittin,:,; the sale of certain land. 

Reports the same back with the recommendation that the 
bill do pass and be placed on the Consent Calendar. Report 
adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

H. F. No. 1996: A bill for an act relating to industrial develop• 
ment; providing for various energy related projects; amendinv 
Minnesota Statutes 1978, Sections 474.01, Subdivision 4; anr! 
474.02, by adding subdivisions; and MinnPsota Statutes, 197~ 
Supplement, Section 474.0~. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations. 
to which was referred 

H. F. No. 2028: A bill for an act relating to state government; 
clarifying benefits of employees of former Hastings state hospital. 

Reports the same back wit.h the recommendation that the bill 
rlo pass. Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 2263: A bill for an act relating to education; requiring 
a school board to provide certain teachers on extended leave, 
of absence with certain health care benefits under certain condi· 
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tions; amending Minnesota Statutes 1978, Section 125.60, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 11, delete "school board shall" and insert "teacher 
on an" 

Page 1, delete lines 12 to 23 and insert: "extended leave of 
absence shall receive all of the health, accident, medical, surgical 
and hospitalization insurance or benefits, /or both the teacher 
and the teacher's dependents, for which the teacher would other
wise be eligible if not on an extended leave, if such coverage is 
available from the school district's insurer, if the teacher requests 
the coverage, and ii the teacher either ( a) reimburses the district 
for the full amount of the premium necessary to maintain the 
coverage within a month following the district's payment of the 
premium, or (v) if the district is wholly or partially self-insured, 
pays the district, according to a schedule agreed upon by the 
teacher and the school board, an amount determined by the 
school board to be the amount that would be charged for the 
coverage chosen by the teacher if the school board purchased 
all health, accident, medical, surgical and hospitalization coverage 
for its teachers from an insurer." 

Page 2, delete lines 1 to 6 and insert: 

"Sec. 2. [EFFECTIVE DATE.] This act is effective July 1, 
1980." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1943: A bill for an act relating to public welfare; 
requiring reporting of abuse or neglect of wlnerable adults; re
quiring certain facilities to establish abuse prevention plans; 
establishing a penalty; appropriating money; amending Minnesota 
Statutes 1978, Section 245.813, by adding a subdivision; and 
Chapter 626, by adding a section; repealing Minnesota Statutes 
1978, Sections 245.813, Subdivisions 2, 3, 4, 5, 6, 7, 8, and 9; and 
626.555. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, delete section 1 

Page 2, line 15, delete "clearly" 

Page 2, line 21, delete "245.813" and insert "245.812" 

Page 2, line 21, delete everything after "or" and insert "a 
mental health program receiving funds pursuant to section 245.61" 

Page 2, line 22, delete everything before the period 
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Page 2, line 25, after the semicolon, insert "or" 

Page 2, line 26, after "facility" insert "required to be licensed 
pursuant to sections 245.781 to 245.812" 

Page 2, line 27, after "(3)" insert "Regardless of residence, is 
unable or unlikely to report abuse or neglect witlwut assistance" 

Page 2, line 28, delete everything after "status" 

Page 2, line 29, delete everything before the period 
Page 2, line 30, after "wlw" insert "(1)" 

Page 2, line 32, delete "wlw" and insert "(2)" 

Page 3, line 5, after "The" insert "intentional and nonthera
peutic'' 

Page 3, line 5, after "or" delete "of' and insert "a persistent 
course of conduct intended to produce mental or emotional dis
tress" 

Page 3, line 6, delete "mental anguish" 

Page 3, line 9, delete "or medical" and insert "health" 

Page 3, line 9, after "care" insert", or supervision" 

Page 3, line 26, after the comma, insert "the board of teaching," 
Page 3, after line 28, insert: 
"(h) "Local welfare board" means the county welfare board 

or a board designated by the county board pur1uant to section 
256E.08, subdivision 4." 

Page 3, line 31, after "arts," insert "nursing, nursing lwme 
administration," 

Page 4, Jines 10, 17, and 23, delete "agency" and insert "board" 

Page 4, line 12, delete "agency" and insert "board" in both 
cases 

Page 4, line 14, after the period, insert "Nothing in this sub
division shall be construed to require the reporting or transmittal 
of information regarding an incident of abuse or neglect or sus
pected abuse or neglect if the incident has been reported or trans
mitted to the appropriate person or entity." 

Page 4, line 24, delete the first "agency" and insert "board" 

Page 4, line 28, delete "department" and insert "board" 
Page 5, line 2, after "any" insert "civil" 

Page 5, line 2, delete ", civil or criminal," 

Page 5, lines 4, 10 and 13, delete "willfully" and insert "inten
tionally" 

Page 5, Jines 20, 28 and 33, delete "agency" and insert "board'' 

Page 5, line 31, delete "department" and insert "board" 
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Page 6, lines 2 and 21, delet.e "agencies" and insert "boards" 

Page 6, lines 13 and 15, delet.e "agency" and insert "board" 

4467 

Page 7, lines 3, 7, 9, 18, 20, 26, 28 and 33, delet.e "agency" and 
insert "board" 

Page 7, line 8, delet.e "AGENCY" and insert ''BOARD" 

Page 7, line 13, after the period, insert "Local welfare boards 
shall have ti,,, right to enter facilities and inspect and copy records 
as part of investigations. In cases of suspected sexual abuse, the 
local welfare board shall immediately arrange for and make avail
able to the victim appropriate medical examination and treat
ment." 

Page 7, line 33, after "shall" insert "immediately" 

Page 8, line 13, after the period, insert "The licensing agency 
shall have ti,,, right to enter facilities and inspect and copy records 
as part of investigations." 

Page 8, line 22, aft.er "licensed" insert "or credentiakd" 

Page 8, line 31, after "authority" insert "and law enforcement 
officials, local welfare boards, and otl,,,r licensing agencies in in• 
vestigating the a/1,eged abuse or negkct" 

Page 9, line 20, delete "agency" and insert "board" 

Page 11, line 6, after "retaliatory" insert ", but ti,,, presumption 
may be rebutted" 

Pa:::e 11, after line 23, insert: 
"Subd. 18. [PENALTY.] Any caretaker, as defined in section I, 

subdivision 2, or operator or employee thereof, or volunteer 
worker tMreat, who intentionally abuses or neglects a vulnerable 
adult, or being a caretaker, permits conditions to exist which 
result in the abuse or neglect of a vulnerable adult, may be 
charged with vio/,ation of section 609.23." 

Page 11, line 25, delete", Subdivisions 2, 3, 4, 5, 6, 7, 8 and 9," 

Page 11, line 29. delete "2" and insert" J" 

Page 11, line 31, delete "4" and insert "3" 

Renumber the sections in sequence 

Amend the title as follows: 

Page t, line 5, delete "a penalty" and insert "penalties" 

Page I, line 6, delete ", Section" 

Page 1, line 7, delete everything before "Chapter" 

Page 1, line 9, delete", Subdivisions 2, 3, 4, 5," 

Page 1, line 10, delete "6, 7, 8, and 9" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 
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Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 593 for comparison with companion Senate File, 
reports the following House File was found not identical with 
its companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H. F. No. 
593 

S.F.No. 
773 

Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 593 be amended as follows: 

Page 2, delete lines 16 to 19 and insert: 

"(a) Hunters shall be on foot and may use an artificial light 
only when using dogs for the purpose of taking raccoon." 

Page 2, line 20, delete "(c)" and insert "(b)" and delete "be 
no" and insert "not be of a caliber" 

Page 2, line 21, after "rifle" insert "ammunition" 

Page 2, line 22, delete "(d)" and insert "(c)" 

Amend the title as follows: 

Page I, line 3, delete "may" and insert "can" 

And when so amended H. F. No. 593 will be identical to S. F. 
No. 773, and further recommends that H. F. No. 593 be given 
its second reading and substituted for S. F. No. 773, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committ~e on Rules and Administration, 
to which were referred 

H. F. Nos. 1798, 2119, 1846, 2222, 2287, 2135, 1931, 2051 
and 1892 for comparison wit.h companion Senate Files, report, 
the following House Files were found identical and recommends 
the House Files be given their second reading and substituted for 
their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. 
2119 
1846 
2222 
2287 
2135 
1931 
2051 

S.F.No. 
1798 
1914 
2234 
2245 
2146 
2156 
2053 

H.F.No. 
1798 
1892 

S. F. No. H.F. No. 
1836 
2ms 

and that the above Senate Files be indefinitely postponed. 

S.F. Nr). 
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Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations 
to which was referred 

H. F. No. 1871: A bill for an act relating to the Minnesota. 
Wisconsin boundary area commission; providing that the terms of 
commissioners shall be staggered; amending Minneeota Statutes 
1978, Section 1.33. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 22, after "terms" insert "of the members of the 
Minnesota-Wisconsin boundary area commission" 

Page 2, after line 4, insert: 
"Sec. 3. Minnesota Statutes 1978, Section 114.13, Subdivision 1, 

is amended to read: 
114.13 [SOUTH DAKOTA-MINNESOTA BOUNDARY 

WATERS COMMISSION.] Subdivision 1. There is created an 
interstate commission to be known as the South Dakota-Minne
sota boundary waters commission. The members of the commis
sion shall be the secretaries of the department of water and nat• 
ural resources and the department of game, fish and parks of 
South Dakota and the commissioner of natural resources and the 
director of the pollution control agency of Minnesota. The fifth 
member shall be a qualified engineer appointed for a four year 
term by the mutual consent of the governors of Minnesota and 
South Dakota. ~ eemmissi8Ret ef BIIA;W'ftl ,esou,eee shall eeep
eml;e witih tile di,eete, el tile game aftEl lish eemmiseioe el 8elffA 
Dakol;a witAt ,egam ~ #le &,ut,h Dakota Mieeesota beuedary 
WMem, The eemmi88iener commission shall have power and 
authority: 

(1) To investigate and determine the most desirable and bene
ficiaJ levels of boundary waters artificially controlled and to pre
scribe a plan for controlling and regulating water levels; 

fa,}- ~o pl'l!Sel'ibe OOti p1'8mulgate PUies lor tile eoeduet el HWe&
tiga,tione, SIH'YeYS; Md hearings; 

~ (2) To hold hearings and talte evidence as may be pre
sented, either after complaint or upon his its own initiative, as to 
the desirability of any water level and plan of regulation, and to 
issue orders concerning the same which in his its opinion are for 
the best interests of the public; 

(3) To plan, propose, coordinate and hold hearings on lake 
protection and rehabilitation projects for boundary waters; and 

( 4) To accept and distribute grants from any source for the 
purposes set forth in this section. 

Sec. 4. Minnesota Statutes 1978, Section 114.13, Subdivision 2, 
is amended to read: 
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SuM 2. [HEARINGS; PUBLICATIONS.] Hearings shall be 
held at such time and place as may be designated by the eem
miasi9Ber commission in any county affected by the subject mat
ter. At least two weeks' published notice of the hearings shall be 
given by publication of the notice in a legal newspaper in each 
county bordering on the boundary waters which may be affected 
by the subject matter of the hearing. All final orders of the eem
mksi•eer commission shall be published once each week for two 
consecutive weeks in a legal newspaper in each county bordering 
on the boundary waters which may be affected. The printer's 
affidavit of publication of all notices and orders shall be filed with 
the es miesieeer commission. Hearings held pursuant to this sec
tion shall not be subject to the requirements of chapter 15. The 
commission shall seek the advice of weal units of government and 
encourage them to voluntarily implement projects and to enter 
into agreements with one another for toot purpose. The com
mission itself has no authority to implement lake protection or 
rehabilitation projects. 

Sec. 5. Minnesota Statutes 1978, Section 114.13, is amended by 
adding a subdivision to read: 

Subd. 2a. [ADVISORY COMMITTEES.] The commission shall 
establish a weal advisory committee for each lake protection and 
rehabilitation project. A majority of the members of each com
mittee shall be elected officials of weal governmental units, includ
ing tribal governments, within the boundary waters watershed. 

Sec. 6. Minnesota Statutes 1978, Section 114.13, Subdivision 4, 
is amended to read: 

'Subd. 4. [APPEALS.] Any party aggrieved by any order or any 
determination of the esmmissfoeer M~iBg or ~eg 
wale, le¥els; ae pl8YiEleEI f&P ie commission pursuant to this sec
tion may appeal to the district court or to the circuit court, ao the 
case may be, of any county in either state in which the subject 
matter of the order or the determination is wholly or partially 
located, or to the district court of the county in either state where 
the capitol thereof is located. Notice of appeal must be served 
upon the eemmjssieeer commission within 30 days from the last 
date of publication of the order appealed from. Appeals may like
wise be taken from the judgments of the district court to the 
supreme court of its respective states. 

Sec. 7. Minnesota Statutes 1978, Section 114.13, Subdivision 3, 
is repealed." 

Amend the title as follows: 

Page 1, line 2, after "to" insert "boundary waters; changing the 
tenns of office of' 

Page 1, line 4, after the semicolon, insert "creating the South 
Dakota-Minnesota boundary waters commission; changing the 
duties of the commissioner of natural resources;" 

Page 1, line 5, delete "Section" and insert "Sections" 



BOTH DAY] MONDAY, MARCH 17, 1980 4471 

Page 1, line 5, before the period, insert"; 114.13, Subdivisions 1. 
2, and 4, and by adding a subdivision; repealing Minnesota Stat
utes 1978, Section 114.13, Subdivision 3" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1835: A bill for an act relating to education; clarify
ing a term and removing obsolete language in provisions govern
ing school district dissolution and attachment procedure, the 
consolidation procedure, the procedure for reorganizing a com
mon school district, the procedure for calling special meetings 
in common school districts, actions against certain school board 
members, actions against certain school employees, and the estab
lishment of certain libraries; amending Minnesota Statutes 1978, 
Section 122.22, Subdivisions 2 and 4; 122.23, Subdivisions 9 and 
10; 122.85, Subdivision l; 123.11, Subdivision 7; 127.09; 127.11; 
and 134.08. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 27, delete "200.02" and insert "123.32" 

Page 2, line 1, delete "25" and insert "la" 

Page 2, line 17, delete "200.02" and insert "123.32" 

Page 2, line 18, delete "25" and insert" la" 

Page 2, line 28, delete "200.02" and insert "123.32" and delete 
"25" and insert "la" 

Page 3, line 12, delete "200.02" and insert "123.32" and delete 
"25" and insert "1 a" 

Page 3, line 33, delete "200.02" and insert "123.32" 

Page 4, line 1, delete "25" and insert "la" 

Page 4, line 10, delete "200.02" and insert "123.32" and delete 
"25" and insert" la" 

Page 4, line 15, delete "200.02" and insert "123.32" and delete 
"25" and insert "la'• 

Page 4, line 24, delete "200.02" and insert "123.32" 

Page 4, line 25, delete "25" and insert "la" 

Page 5, line 2, delete "200.02" and insert "123.32" and delete 
"25" and insert "la" 

Page 5, line 15, delete "200.02" and insert "123.32" 

Page 5, line 16, delete "25" and insert "la" 

Page 5, line 19, delete "200.02" and insert "123.32" 
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Page 5, line 20, delete "26" and insert "la" 
Page 6, line 2, delete "200.02" and insert "123.32" and delete 

"25" and insert "la" 
Page 6, line 13, delete "200.02" and insert "123.32" and delete 

"25" and insert O la" 

Page 6, line 20, delete "200.02" and insert "123.32" and delete 
"25" and insert "la" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 2252: A bill for an act relating to retirement; providing 
for an increase in employer contributions for teachers retirement 
funds; amending Minnesota Statutes, 1979 Supplement, Sections 
354.42, Subdivision 5; and 354A.12, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 
"Section 1. Subdivision 1. An advisory task force on the teachers 

retirement fund is created. The task force shall consist of the mem
bers of the legislative commission on pensions and retirement and 
seven members appointed by the governor. The task force members 
appointed by the governor shall include one representative of each 
of the following: teachers who are members of the teachers retire
ment association, retirees who receive benefits from the teachers 
retirement fund, school boards, private pension fund administra
tors, and actuaries; the governor shall also appoint two public 
members. The members appointed shall be appointed and serve 
pursuant to section 15.059, subdivision 6. 

Subd. 2. The task force shall elect a chairman and other officers 
as it deems necessary. Meetings of the task force shall be held at 
the call of the chairman or at the request of a majority of its mem
bers. The task force may adopt operating procedures to regulate 
its procedures. The task force shall utilize existing legislative and 
executive branch staff to the extent possible, but may employ con
sultants if it deems it appropriate to do so. All contracts for con
sultants shall be submitted to the legislative coordinating commis
sion for review and comment. 

Subd. 3. The task force shall study the following: 
(a) The assumptions currently being used to estimate the un

funded liability of the teachers retirement fund, their appropriate
ness, and alternatives to them; 

(b) The current estimated unfunded liability of the teachers 
retirement fund; 

( c) Whether full funding of the teachers retirement fund is 
appropriate or necessary; 

( d) Methods to amortize all or part of the unfunded liability 
of the teachers retirement fund over a 30 year period; and 



80THDAY] MONDAY, MARCH 17, 1980 4473 

( e) Related issues which the task force deems appropriate. 

Subd. 4. The task force shall submit its final report, includino: 
proposed legislation, to the governor and the legislature on or be
fore November 1, 1980. 

Sec. 2. As part of his budget message to the legislature in 1981. 
the governor shall also transmit for legislative consideration his 
recommendations with respect to the funding of the teschers re
tirement fund. 

Sec. 3. The sum of $. . . . . . . . . . . . is appropriated to the ad
viFory task force on the teachers retirement fund for the oerio<l 
be11innin11 on the effective date of section 1 and ending on N ovem
her 15, 1980. 

Sec. 4. The provisions of this act are effective the day followin~ 
final enactment. Section 1 shall expire on November 15, 1980. Sec
tion 2 shall expire on February 1, 1981." 

Amend the title as follows: 

Delete the title and insert: 

"A bill for an act relating to public employees; establishing an 
advisory task force on the t<>achers retirement fund; requiring re
ports; appropriating money." 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1&55: A bill for an act relating to education; permit
ting certain previous nonresident. students to be treated as resi
dent students in their district of attendance; amending Minnesota 
Statutes, 1979 Supplement, Section 120.015, Subdivision 4, and 
by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 13, delete "was enrolled on" and insert "has con
tinuously been enrolled since" 

Page 2, aft.er line 6, insert: 

"Sec. 3. Minnesota Statutes 1978, Chapter 120, is amended by 
adding a section to read: 

[120.0751] [STATE BOARD OF EDUCATION.] Subdivision 
I. [ENROLLMENT EXCEPTIONS.] The state board of educa
tion may permit a. pupil wha enrolls in a schaol district of which 
he is not a residPnt to be deemed a resident pupil of that district 
pursuant to this section. 

Subd. 2. The pupil or his parent or guardian shall make applica
tion to the state board, explaining the particular circumstances 
which make the nonresident district the appropriate district of 
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attendance for the pupil. The application must be signed by the 
pupil's parent or guardian and the superintendent of the nonresi
dent district. 

Subd. 3. In granting or denying the application the state board 
of education shall consider the following criteria: 

Whether attending school in the district of residence creates 
a particular hardship for the pupil; and 

Whether the circumstances of the pupil are similar or analogous 
to the exceptions permitted by section 120.075. 

Subd. 4. The state board of education shall render its decision 
in each case within 60 days of recl'iving the application in subdivi
sion 2. 

Subd. 5. The department of education shall provide the forms 
required by subdivision 2. These forms shall be available on or 
before July 31, 1980. The state board shall consider any applica
tion received by it on August 1, 1980, and thereafter. The state 
board of education shall adopt the procedures necessary to imple
ment this section. 

Sec. 4. Minnesota Statutes 1978, Chapter 120, is amended by 
adding a section to read: 

[120.0752] [AGREEMENTS BETWEEN SCHOOL DIS
TRICT SUPERINTENDENTS; ENROLLMENT EXCEP
TIONS.] Subdivision 1. A pupil may enroll in a school district 
of which he is not a resident and be deemed a resident pupil of 
that district pursuant to this section. 

Subd. 2. The pupil's parent or guardian must receive the ap
proval of the supPrintendPnt of the nonresident district and th,, 
superintendent of the resident district. The approval sholl be on 
a form provided by the department of education. The superin
tendent of the nonresident district shall forward a copy of thl< 
form to the department of Pducation within ten days of its approv
al. If the student withdraws his enrollment from the nonresident 
district the superintendent of that district shall report the fact 
to the department of education." 

Renumber the sections in sequence 

Amend the title as follows: 
Page 1, line 4, before t.he semicolon, insert ", and authorizing 

the state board of education and school superintendents to mah 
these exceptions" 

Page 1, line 4. after "amending" insert "Minnesota Statutes 
J 978, Chapter 120, by adding sections; and" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws. 
to which was referred 

S. F. No. 1618: A bill for an act relating to taxation; authoriz-
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ing certain taxing districts to provide property tax exemption or 
abatement for certain new business facilities. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 2, delete "county auditor of" 

Page 2, line 3, delete "the county'' and insert "governing body 
of any or all taxing jurisdictions" 

Page 2, line 4, delete "The auditor shall immediately" 

Page 2, delete lines 5 to 7 

Page 2, line 8, delete "schedule" and insert "If the goveminl! 
body proposes to consider the application, it shall hold'' 

Page 2, line 8, delete "The hearing shall be held aft.er" 

Page 2, delete lines 9 to 16 

Page 2, line 17, delete "approve or disapprove the application." 

Page 2, line 18, delete "county" and insert "governing body" 

Page 2, line 20, after "exemption" insert "and the percentage of 
the assessed valuation to be exempt if the total exemption ls nnt 
approved" 

Page 2, line 21, delete "COUNTY" and insert "GOVERNJNC 
BODY" and alter "The" delete "county" and insert "go1Jernin/! 
body" 

Page 2, line 24, delete "In making" 

Page 2, delete lines 25 to 27 

Page 2, line 28, delete "LIMITED ABATEMENT;" and delete 
"If the" 

Page 2, delete lines 2!l to 33 

Page 3, delete lines l and 2 

Page 3, line 3, delete "testimony given at the public hearing." 

Page 3, line 7, delete ", and" insert ". Upon approval, thr· 
gof'ernin{! body," an<l delete "forward its approva) to" anrl ins:ert 
"notify" 

Page 3, line 22. delete "in which" 

Page 3, line 23, delete "the capital investment. exceeds $50,000 
and" 

Page 3, line 29, delete ", provided the capital investment" 

Page 3, line 30, delete "made in the expansion exceeds $2fi,OOO" 
Page 3, line 32, delete ''feed lot" and insert "structure used for 

agricr,/tural prodr,ction" 

Page 4, line 10, delete "at a fero lot" and insert "or pnrtltrv'' 

Page 5, after line 1, insert: 
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"Sec. 2. Minnesota Statut.es 1978, Section 124.212, is amended 
by adding a subdivision to read: 

Sumi. IOa. The committee shall increase the adjusted assessed 
valuatwn of any school district in which is located property whi.ch 
is ezempted from tazation by the school district pursuant to sec
tion 1 in an amount equal to the valuation which is subject to the 
e:,:empti,on. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 4 77 A.01, 
Subdivision 4, is amended to read: 

Subd. 4 (a) The balance of the distributions in 1980 pursuant 
to subdivision 1, shall be divided among the several cities and 
towns in the state as provided herein: 

(1) Funds shall be. distributed to all cities and towns which are 
not subject to the levy limitations imposed pursuant to sections 
275.50 to 275.56, with the distribution to be based on the average 
equalized mill rate of each city or town. For purposes of this 
clause, "average equalized mill rate" shall be defined as the sum of 
the 1979 mill rate of the city or town plus its 1978 mill rate plus its 
1977 mill rate, multiplied by its 1978 aggregate sales ratio as 
determined by the commissioner of revenue, divided by three. 

If the average equalized mill rate of the city or town is ten or 
less, the city or town will receive a distribution equal to that which 
it received pursuant to Minnesota Statutes 1978, Section 4 77 A.01 
for 1979, plus, in the case of a city, the sum of $1 mu'ltiplied by its 
population as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than ten but less than or equal to 20, the city or town w,11 receive 
a distribution equal to that which it received pursuant to Minne
sota Statutes 1978, Section 4 77 A.01 for 1979, plus the sum of $3 
multiplied by its population as determined under section 275.53. 

If the average equalized mill rate of the city or town is great.er 
than 20, the city or town wiH receive a distribution equal to that 
which it received pursuant to Minnesota Statutes 1978, Section 
477 A.01, for 1979, plus the sum of $5 multiplied by its population 
as determined under section 275.53. 

(2) Funds shaJI be distributed to the city of Minneapolis in an 
amount equal to the amount distributed to that city for 1979 
pursuant to Minnesota Statutes 1978, Section 477A.0l. 

( 3) The funds remaining after distribution has been made pur
suant to paragraphs (1) and (2) shall be distributed according to 
the provisions of this paragraph among the cities and towns, other 
than the city of Minneapolis, which are subject to the levy limita
tions imposed pursuant to sections 275.50 to 275.56. 

(i) For purposes of the 1980 distribution, the "local revenue 
base" of a city or town shall be the sum of its levy limitation for 
taxes levied in 1978 plus the amount of the distribution it received 
for 1979 pursuant to Minnesota Statutes 1978, Section 477A.0l, 
except that the "local revenue base" of a city of the first class 
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located within the metropolitan area defined in section 473.121, 
subdivision 2, shall be the sum of its levy limitation for taxes 
levied in 1978, multiplied by .85, plus the amo]lllt of the distribu
tion it received for 1979 pursuant to Minnesota Statutes 1978, 
Section 4 77 A.01. 

(ii) A preliminary state aid factor sha'll be established for each 
city and town by subtracting from the local revenue base, an 
amount equal to ten mills multiplied by the 1979 taxable va1uation 
of the city or town, adjusted for the contributions and distribu
tions required by chapter 4 73F in the case of a city or town 
located within the metropolitan area and lees the captured value 
in any tax increment district, divided by its 1978 aggregate sales 
ratio as determined by the commissioner of revenue. 

(iii) A final state aid factor shall be established for each city 
and town by adjusting the preliminary state aid factor to comply 
with the following restrictions: 

The final state aid factor for a city or town shall be an amount 
which is equal to or greater than an amount computed pursuant to 
the following: 

If the average equalized mill rate of the city or town is ten or 
less, the final state aid factor of the city or town shaB be at least 
equal to the amount which the city or town received pursuant to 
Minnesota Statutes 1978, Section 4 77 A.01 for 1979, plus the sum 
of $1 multiplied by its population as determined under section 
275.53. 

If the average equalized mill rate of the city or town is greater 
than ten but less than or equal to 20, the final state aid factor of 
the city or town wi'll be at least equal to the amount which the city 
or town received pursuant to Minnesota Statutes 1978, Section 
477 A.01 for 1979, plus the sum of $3 multiplied by its population 
as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the final state aid factor of the city or town will be at 
least equal to the amount which the city or town received pur
suant to Minnesota Statutes 1978, Section 477A.01, for 1979, plus 
the sum of $5 multiplied by its population as determined under 
section 275.53. 

The final state aid factor for any city or town shall not exceed 
the previous year's distribution under Minnesota Statutes 1978, 
Section 477A.01 by more than the following percent: if a city 
received more than $100 per capita in 1979 pursuant to Minnesot 0 

Statutes 1978, Section 477A.01, using the population determined 
pursuant to Minnesota Statutes 1978, Section 275.53, 12 percent; 
if more than $75 per capita but less than or equal to $100 per 
capita, 15 percent; if more than $50 per capita but less than or 
equal to $75 per capita, 17 percent; or if less than or eque,l to $50 
per capita, 20 percent. 

(iv) The amount of the distribution for which a city or a town is 
eligible under this paragraph shall be determined as follows: For 
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each city or town, its final state aid factor increase shall be the 
difference between its final state aid factor determined pursuant 
to this paragraph and the amount of distribution which it received 
for 1979 pursuant to Minnesota Statutes 1978, Section 477A.Ol. 
The final state aid factor increase of each city or town shall be 
divided by the sum of the final state aid factor increases for all 
cities and towns receiving distributions under this paragraph; that 
quotient shall be multiplied by the amount of the increase in funds 
avai'lable for distribution under this paragraph over the sum of the 
amounts distributed to those cities and towns for 1979 pursuant to 
Minnesota Statutes 1978, Section 4 77 A.01. That product, plus the 
distribution the city or town received pursuant to Minnesota 
Statutes 1978, Section 477 A.01 for 1979, shall equal the distribu
tion to be distn'buted to the city or town for 1980. 

(v) The final distribution made to each city or town pursuant 
to this paragraph shall be in an amount which is at least equal to 
the distribution received by that city or town for 1979 pursuant to 
Minnesota Statutes 1978, Section 477A.0l, but which does not 
exceed the amount of the city's or town's 1979 distribution bv 
more than the following percent: if a city received more than $100 
per capita in 1979 pursuant to Minnesota Statutes 1978, Section 
477 A.01, using the population determined pursuant to Minnesota 
Statutes 1978, Section 275.53, 12 percent; if more than $75 per 
capita but Jess than or equal to $100 per capita, 15 percent; if 
more than $50 per capi1a but Jess than or equal to $75 per capita, 
17 percent; or if less than or equal to $50 per capita, 20 percent. 

(vi) If the amount distributed to a city or town by paragraph 
(iv) is limited by paragraph (v) the distribution to other cities 
and towns that receive aid under paragraph (3) shall be propor
tionately increased as necessary to absorb the difference. In no 
event shall a city's or town's distribution exceed the city's or town's 
1979 distribution by more than the following percent: if a city 
received more than $100 per capita in 1979 pursuant to Minnesota 
Statutes 1978, Section 477A.01, using the population determined 
pursuant to Minnesota Statutes 1978, Section 275.53, 12 percent; 
if more than $75 per capita but Jess than or equal to $100 per 
capita, 15 percent; if more than $50 per capita but less than or 
equal to $75 per capita, 17 percent; or if Jess than or equal to $~0 
per capita, 20 percent. 

(b) The balance of the distributions in 1981 pursuant to subdi
vision 1 shall be divided among the several cities and towns in the 
state as provided herein: 

(1) Funds shall be distributed to all cities and towns which are 
not subject to the levy limitations imposed pursuant to sections 
27 5.50 to 27 5.56, with the distributions to be based on the average 
equalized mill rate of each city or town. For purposes of this 
clause "average equalized mill rate" shall be defined as the sum of 
the 1980 mill rate of the city or town plus its 1979 mill rate plus its 
1978 mill rate, multiplied by its 1979 aggregate sales ratio as 
determined by the commissioner of revenue, divided by three ; 
provided that, if the city or town contains property exempt from 
taxation by the city or town pursuant to section I, the mill rate 
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U11ed for the purpose of this computation shall be the mill rate that 
would have been in effect if no property had been so eumpt . 

If the average equalized mill rate of the city or town is ten or 
less, the city or town will receive a distribution equal to that which 
it received pursuant to clause (a) for 1980, plus, in case of a 
city, the sum of $1 multiplied by its population as determined 
under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than ten but less than or equal to 20, the city or town will receive 
a distribution equal to that which it received pursuant to clause 
(a) for 1980, plus the sum of $4 multiPlied by its population as 
determined under section 27 5.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the city or town will receive a distn'bution equal to that 
which it received pursuant to clause (a), for 1980, plus the sum of 
$6 multiplied by its population as determined under section 
275.53. 

( 2) The funds remaining after distribution has been made pur
suant to paragraph ( 1) shall be distnbuted according to the pro
visions of this paragraph among the cities and towns which are 
subject to the levy limitations imposed pursuant to sections 275,50 
to 275.56. 

(i) For purposes of the 1981 distribution, the "local revenue 
base" of a city or town shall be its local revenue base computed 
according to clause (a) paragraph (3) for purposes of the 1980 
distribution, provided that, in the case of a city which received its 
1980 aid distribution pursuant to clause (a), paragraph (2), a 
local revenue base shall be computed for it according to the pro
visions of clause (a), paragraph (3); these revenue bases shall be 
increased as follows: 

The 1980 local revenue base will be multiplied by the percentage 
of increase from June, 1979, to June, 1980 in the revised consumer 
price index for all urban consumers for the Minneapolis-St. Paul 
metropolitan area prepared by the United States department of 
labor with 1967 as a base year. The product of that computation 
will be added to the 1980 local revenue base. The inflation-ad
justed base shall also be increased by the percentage increase in 
the population of the city or town during the preceding year as 
determined according to section 27 5.53. After adjustment for 
population increase the inflation-adjusted local revenue base of 
each city and town shall also be increased by (1) the amount of its 
special levies levied in 1979 to pay the costs of principal and 
interest on bonded indebtedness incurred in 1979 or thereafter for 
the purpose of providing capital replacement for streets, curbs, 
gutters, storm sewers and bridges plus (2) any adjustments made 
to the levy limit base of the city or town pursuant to section 
275.51, subdivision 3d for purposes of refuse collection and street 
maintenance; and ( 3) any adjustments made to the levy limit 
base of the city or town pursuant to section 275.52, subdivision 4, 
clause (d). 
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(ii) A preliminary state aid factor shall be established for each 
city and town by subtracting from the local revenue base, ten mills 
multiplied by the 1980 taxable valuation of the city or town ad
justed for the contributions and distributions required by chapter 
4 73F if applicable and Jess the captured value m any tax incre
ment financing district divided by its 1979 sales ratio as deter
mined by the commissioner of revenue. 

(iii) A final state aid factor shall be established for each city 
and town by adjusting the preliminary state aid factor to comply 
with the following restrictions: 

The final state aid factor for a city or town shall be an amount 
which is equal to or greeter than an amount computed pursuant to 
the following: 

If the average equalized mill rate of the city or town is ten or 
Jess, the final state aid factor of the city or town shall be at least 
equal to the amount which the city or town received pursuant to 
clause (a) for 1980, plus the sum of $1 multiplied by its population 
as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than ten but less than or equal to 20, the final state aid factor for 
the city or town shall be at least equal to the amount which the 
city or town received pursuant to clause (a) for 1980, plus the sum 
of $4 multiplied by its population as determined under section 
275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the final state aid factor for the city or town shall be at 
least equal to the amount which the city or town received pur• 
suant to clause (a) for 1980, plus the sum of $6 multiplied by its 
population as determined under section 275.53. 

The final state aid factor for any city or town shall not exceed 
the previous year's distribution under section 477 A.01 by more 
than the following percent: if a city received more than $100 per 
capita in 1980 pursuant to clause (a) of this subdivision using the 
population determined pursuant to section 275.53, 12 percent; if 
more than $75 per capita but Jess than or equal to $100 per capita, 
15 percent; if more than $50 per capita but Jess than or equal to 
$75 per capita, 17 percent; or if less than or equal to $50 per 
capita, 20 percent. 

(iv) The amount of the distribution for which a city or town is 
eligible under this paragraph shall be determined as follows: For 
each city or town, its final state aid factor increase shall be the 
difference between its final state aid factor determined pursuant 
to this paragraph and the amount of distribution which it received 
pursuant to clause (a). The final state aid factor increase of each 
city or town shall be divided by the sum of the final state aid 
factor increases for all cities and towns receiving distributions 
under this paragraph; that quotient shall be multiplied by the 
amount of the increase in funds available for distribution under 
this paragraph over the amount distributed under clause (a), 
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paragraphs (2) and (3). That product, plus the distribution the 
city or town received pursuant to clause (a), shall equal the dis
tribution to be distributed to the city or town for 1981. 

(v) The final distribution made to each city or town pursuant 
to this paragraph shall be in an amount which is at least equal to 
the distribution received by that city or town for 1980 pursuant to 
clause (a), but which does not exceed the amount of the city's or 
town's 1980 distribution by more than the following percent: if a 
city received more than $100 per capita in 1980 pursuant to clause 
(a) of this subdivision using the population determined pursuant 
to section 275.53, 12 percent; if more than $75 per capita but less 
than or equal to $100 per capita, 15 percent; if more than $50 per 
r,apita but less than or equal to $75 per capita, 17 percent; or if 
less than or equal to $50 per capita, 20 percent. 

(vi) If the amounts distributed to a city or town by paragraph 
(iv) is limited by paragraph ( v) the distribution to other cities 
and towns who receive aid under paragraph (2) shall be propor
tionately increased as necessary to absorb the difference. In no 
event shall a city's or town's distribution exceed the city's or 
town's 1980 distribution by more than the following percent: if a 
city received more than $100 per capita in 1980 pursuant to clause 
(a) of this subdivision using the population determined pursuant 
to section 275.53, 12 percent; if more than $75 per capita but less 
than or equal to $100 per capita, 15 percent; if more than $50 per 
capita but less than or equal to $75 per capita, 17 percent; or if 
less than or equal to $50 per capita, 20 percent." 

PaJ?e 5, line 4, before the period insert "and for which approval 
of the exemption has been granted prior to August I, 1985" 

Renumber the remaining section and underscore all the new 
language in the bill 

Amend the title as follows: 

Page 1, line 4, after "faci]ities" insert "; requiring an adjust.
ment of the EARC valuation; adjusting the local government aid 
formula; amPnding Minnesota Statutes 1978, Section 124.212, by 
adding a subdivision; and Minnesota Statutes, 1979 Supplement, 
Section 477A.0l, Subdivision 4" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2244, 2113, 2263, 1835, 1655 and 1618 were read 
the second time and referred to the Subcommittee on Bill Sched
uling of the Committee on Rules and Administration. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1778, !;93, 1798, 2119, 1846, 2222, 2287, 2135, 
1931, 2051 and 1892 were read the second time. 
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H. F. Nos. 1207, 1837, 1996, 2028 and 1871 were read the 
second time and referred to the Subcommittee on Bill Scheduling 
of the Committee on Rules and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Solon moved that the names of Mrs. Staples, Mr. Vega 
and Mrs. Brataas be added as co-authors to S. F. No. 1944. The 
motion prevailed. 

Mr. Anderson moved that H. F. No. 1451 be withdrawn from 
the Committee on Agriculture and Natural Resources and re
ferred to the Committee on Rules and Administration for com
parison with S. F. No. 2291 now in the Subcommittee on Bill 
Scheduling. The motion prevailed. 

Mr. Setzepfandt introduced-

Senate Resolution No. 50: A Senate resolution relating to 
extending congratulations to the Bird Island-Lake Lillian High 
School foofllall team for winning the Class C State Championship 
and the basketball team for winning the Class A State Basket
ball Championship. 

Referred to the Committee on Rules and Administration. 

CONFIRMATION 

Mr. Laufenburger moved that the report from the Committee 
on Employment, reported March 14, 1980, pertaining to appoint
ments, be taken from the table. The motion prevailed. 

Mr. Laufenburger moved that the foregoing report be now 
adopted. The motion prevailed. 

Mr. Laufenburger moved that in accordance with the report 
from the Committee on Employment, reported March 14, 1980, 
the Senate, having given its advice, do now consent to and con
firm the appointments of: 

WORKERS' COMPENSATION COURT OF APPEALS 

Paul V. Rieke, 13403 Washburn Avenue South, Burnsville, 
Dakota County, effective September 17, 1979, for a term expiring 
September 17, 1985. 

John C. Wallraff, 47 32 Avenue NW, New Brighton, Rams~y 
County, effective November 28, 1979, for a term expiring Novem
ber 28, 1985. 

OCCUPATIONAL SAFETY AND HEALTH REVIEW BOARD 

Dan W. Gustafson, 2932 Jersey Avenue North, Minneapolis, 
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Hennepin County, effective February 8, 1980, for a term expiring 
the first Monday in January, 1984. 

The motion prevailed. So the appointments were confirmed. 

Mr. McCutcheon moved that S. F. No. 364 be taken from the 
table. The motion prevailed. 

S. F. No. 364: A bill for an act relating to peace officers; re
quiring uniform colom and identification for law enforcement 
motor vehicles and uniforms of peace officers and security guards; 
amending Minnesota Statutes 1978, Section 169.98. 

Mr. McCutcheon moved that the Senate do not concur in the 
amendments by the House to S. F. No. 364 and that a Con
ference Committee of 3 members be appointed by the Subcom
mittee on Committees on the part of the Senate, to act. with a 
Conference Committee to be appointed on the part of the House. 
The motion prevailed. 

CONFIRMATION 

Mr. Perpich moved that the report from the Committee on 
Health, Welfare and Corrections, reported March 10, 1980, per
taining to appointments, be taken from the table. The motion 
prevailed. 

Mr. Perpich moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Perpich moved that in accordance with the report from 
the Committee on Health, Welfare and Corrections, reported 
March 10, 1980, the Senate, having given its advice, do now 
consent to and confirm the appointments of: 

CORRECTIONS BOARD 

James H. Bruton, Jr., 2179 Birch Street, White Bear Lake, 
Ramsey County, effective September 26, 1979, for a term ex
piring the first Monday in January, 1980, and for a term effec
tive January 7, 1980, expiring the first Monday in January, 1986. 

Henry Greencrow, 699 Ohio, St. Paul, Ramsey County, effec
tive July 16, 1979, for a term expiring the first Monday in Jan
uary, 1980, and for a term effective January 7, 1980, expiring 
the first Monday in January, 1986. 

The motion prevailed. So the appointments were confirmed. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject 
to the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

CALENDAR 

H. F. No. 1666: A bill for an act relating to transportation; 
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repealing a certain administrative rule of the department of 
transportation enforcing parallel parking on certain streets and 
highways. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as 
follqws: 

Those who voted in the affirmative were: 
Aahbach Gundenon Leaaaid Petereon 
Barrett.e Hamon Luther Pillabury 
llernhacen Humphrey McCutcheon Purfeerst 
Brataaa J- Mennins Renneke 
Cbmlelewaki Jobnaon Moe Rued 
Coleman Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Schmitz 
Dieterich Kirchner Oitdabl Setzepfandt 
Dunn Kleinbaum Olhoft Sieloff 
Ensler Knaak Omann Sikoraki 
Frederick Knutson Pennir Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staplea 
Stokoweld 
Stumpf 
Tennesaen 
Uelend. A. 
Ulland,J. 
v
w.ener 
Willet 

H. F. No. 1656: A bill for an act relating to motor vehicles; 
providing for delivery of motor vehicle certificates of title to owners 
upon satisfaction of a security interest; amending Minnesota Stat
utes 1978. Section 168A.20, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Lessard Peterson 

Barre
Bans tt.e Gunderson Luther Pillsbury 

Hamon McCutcheon Purfeerst 
Bernbscen Humphrey Menning Renneke 
Brataaa Ji,hnson Moe Rued 
Chmielewski Keefe. J. Nelaon Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davi ea Kirchner Ogdahl Setzepfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Omann Sikoraki 
Engler Knutson Penn1 Solon 
Frederick Laufenburger Perp,ch Spear 

So the bill passed and its title was agreed to. 

Staples 
Stokowaki 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
vw.ener 
Willet 

S. F. No. 1658: A bill for an act relating to intoxicating liquor; 
permitting holders of both on-sale wine and on-sale non-intoxicat
mg malt beverages licenses to sell intoxicating malt beverages; 
amending Minnesota Statutes 1978, Section 360.11, Subdivision 
20. 

Was read the third time and placed on its final passage. 
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The question was taken on the pasaage of the bill. 

The roll was called, and there were yeas 42 and nays 15, as 
follows: 

Those who voted in the affinnative were: 

A•hbach 
Bang 
Banette 
Brataa1 
Coleman 
Daviee 
Dieterich 
Dunn 
Gearty 

H8D80n 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Kleinbaum 
Knaak 
Knoll 
Luther 

MeCutcheon 
Moe 
Nelson 
Niehola 
Ogdahl 
Penny 
Perpieh 
Pillobur:v 
Purfeent 

Schaaf 
Schmitz 
Setzepfandt 
Sikonki 
Solon 
Speor 
Staplee 
StokoWBki 
S-pf 

Those who voted in the negative were: 

Bernhagen Frederick Kirchner Olhoft 
Chmielewski Gundenon Leeoard Omann 
Engler Jensen Menning Petenon 

So the bill pa&9ed and its title was agreed t.o. 

Tenneuen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Renneke 
Rued 
Sieloff 

S. F. No. 1837: A bill for an act relating to elections; providing 
for towns to set their own hours for town elections; requiring polls 
to be open at least three hours; amending Minnesota Statutes 
1978, Section 205.03, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affinnative were: 
Ashbach Gunderson 1..aufenburger Perpich Spear Bang Hanson Leaeard Petereon Sta~les Barrette Humphrey Luther Pillsbury Sto owski 
Bernhagen Jeneen MeCutcheon Purfeeret Strand 
Brataas Johnson Menning Renneke Stumpf 
Chmielewski Keefe,J. Moe Rued Tennessen 
Coleman Keefe,S. Nelson Schaaf Ueland, A. 
Davies Kirchner Nichols Schmib Ulland,J. 
Dieterich Kleinbaum Ogdahl Setzepfandt Vega 
Dunn Knaak Olhofl Sieloff We~ener Engler Knoll Omann Sikorski Wil et 
Frederick Knutson Penny Solon 

So the bill passed and its title was agreed to. 

S. F. No. 1322: A bill for an act relating to local government; 
providing for municipal planning; authorizing regulation of sub
divisions; providing a penalty; amending Minnesota Statutes 1978, 
Sections 462.351; 462.352, by adding subdivisions; 462.355, Sub
division 4; 462.358, by adding subdivisions; 462.36, Subdivision 
1; 505.14; repealing Minnesota Statutes 1978, Sections 462.352, 
Subdivision 4; and 462.358, Subdivisions 1, 2, 3 and 4. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll w.as called, and there were yeas 61 and nays 0, as 
follOWB: 

Thou who voted in the affirmative were: 

Asbbacb Gearty Laufenburger Peteraon Stokowwlri 

~ Ganderaon LeNard Pillabn Strand 
Hanaon Luther Purf~ Stumpf 

Benedict Humphrey McCutcheon Renneke Tenn-
Bernhagen Jenaen Menning Rued Ueland,A. 
Bra- Johneon Moe Schaaf Ulland,.J. 
Ohmielewski Keefe,J. Nelson Schmitz Vega 
Ooleman Keefe,S. Nichola Setzepfandt Wegener 
Daviee Kirchner ~~f~J Sieloff Willet 
Dick&iffl K1einbaum Sikorski 
Dann Knaak Omann Solon 
Engler Knoll Penny Spear 
Frederick Knuteon Perpich Staplee 

So the bill passed and its title was agreed ro. 

S. F. No. 769: A bill for an act relating to security guards; 
providing for the certification and training of security guards; 
setting forth criteria for the use of deadly force by security guards; 
prescribing penalties; amending Minnesota Statutes 1978, Sec
tions 326.32, by adding a subdivision; 326.33, Subdivision 1; 326.-
331; 326.332, Subdivision 1; 326.333; 326.336, Subdivisions 1 and 
2, and by adding subdivisions; 326.337, Subdivision 1; and 326.-
338, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Frederick Knoll Omann 
Bang Gearty Knutson Penny 
Barrette Gunderson Laufenburger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Humphrey Luther Pillsbury 
Brataas Jensen McCutcbeon Purfeerst. 
Chmielewski Johnson Menning Renneke 
Coleman Keefe, J. Moe Rued 
Davies Keefe, S. Nelson Schaaf 
Dieterich Kirchner Nichols Schmitz 
Dunn Kleinbaum Ogdahl Setzepfandt 
Engler Knaak Olhoft Sieloff 

So the bill passed and its title was agreed to. 

Sikorski 
Solon 
Spear 
Staples 
St-0kowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

S. F. No. 1633: A bill for an act relating to veterans; modifying 
the duties, authority and scope of operations of the department of 
veterans affairs; authorizing the commLssioner of veterans affairs 
to accept uncompensated voluntary services; entitling uncom
pensated voluntary workers to the benefits of workers' compensa
tion; providing for the appointment of the commissioner of veter
ans affairs as the guardian of an estate; revising the veterans home 
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eligibility requirements; amending Minnesota Statutes 1978, Sec
tions 196.05; 196.051; 197.06; 198.01; and Minnesota Statutes, 
1979 Supplement, Section 176.011, Subdivision 9. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Laufenburger Petel'IIOn 
Bang Gunderson Lessard Pillsbury 
Barrette Hanson Luther Purfeerst 
Benedict Humphrey McCutcheon Henneke 
Bernhagen Jensen Menning Rued 
Brataas Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbalhn Olhoft Sikorski 
Dnnn Kosak . Omann Solon 
Engler Knoll Penny Speer 
Frederick Knutson Perpich Staples 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1641: A bill for an act relating to drivers licenses; 
increasing fees for renewal of motorized bicycle operator pennits 
and fees for drivers licenses; establishing a fee for the Minnesota 
identification card; providing for uniform application fees; amend
ing Minnesota Statutes 1978, Sections 171.06, Subdivisions 1, 2, 
and 4; 171.07, Subdivision 3; and Minnesota Statutes, 1979 Sup
plement, Section 171.02, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll wss called, and there were ~ 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Bang Gearty Knutson Penny 
Barrette Gunderson Laufenburger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Humphrey Luther Pillsbury 
Brataas Jensen McCutcheon Purfeerst 
Chmielewski Johnson Menning Renneke 
Coleman Keefe, J. Moe Rued 
Davies Keefe, 8. Nelson Schaaf 
Dieterich Kirchner Nichole Schmitz 
Dunn Kleinbaum Ogdahl Setzepfandt 
Engler Knaak Olhoft Sieloff 
Frederick Knoll Omann Sikorski 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1854: A bill for an act relating to commerce; clarify. 
ing the definition of a "sale of goods" as it applies to consumer 
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credit sales to make it clear that it includes certain tenninable 
bailments or leases; clarifying the interests of the respective 
parties; providing for a certain contract provision; amending 
Minnesota Statutes 1978, Sections 325.94, Subdivision 5; and 
325.941, by adding subdivisions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aahbacb Gearty Knutson Penny Solon 
Bang Gunderson Laufenburger Perpich Spear 
Barrette Hall80n Lessard Peterson Staples 
Benedict Humphrey Luther Pillsbury Stokowski 
Bernhagen Jensen McCutcheon Purfeerst Strand 
Brataas Johnson Menning Henneke Stumpf 
Cbmielewoki Keefe.J. Moe Rued Tennessen 
Davies Keefe.S. Nelson Schaaf Uelaml.A. 
Dieterich Kirchner Nichols Schmitz Ulland, J. 
Dunn Kleinbaum Ogdahl Setzepfandt Vega 
Engler Knaak Olhoft Sieloff Wegener 
Frederick Knoll Omann Sikorski Willet 

So the bill passed and its title was agreed to. 

S. F. No. 1132: A bill for an act relating to financial institu
tions; authorizing securities for investment of deposits of saving,: 
banks and other financial institutions and for deposit to secure 
deposits of public funds; amending Minnesota StatutPs 1978, 
Sections 50.14, Subdivision 4; and 118.01. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aahbach Gearty Laufenburger Peterson 
Bang Gunderson Lessard Pillsbury 
Barrette Hanson Luther Purfeerst 
Benedict Humphrey McCutcheon Henneke 
Bernhagen Jensen Menning Rued 
Brataas Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Omann Solon 
Engler Knoll Penny Spear 
Frederick Knutson Perpich Staples 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland. ,I. 
Vega 
Wegener 
Willet 

S. F. No. 1398: A bill for an act relating to accountancy; pro
viding for the licensing of public accountants; clarifying the 
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law; amending Minnesota Statutes 1978, Sections 326.19, Sub
divisions 3 and 4, and by adding a subdivision; Minnesota Stat
utes, 1979 Supplement, Sections 326.165, Subdivisions 1 and 2; 
326.17; 326.18; 326.19, Subdivision 2; 326.211, Subdivisions 3 
and 9; 326.212, Subdivision 2; and Laws 1979, Chapter 326, 
Section 16. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Laufenburger Peterson 
Bang Gunderson Leosard PilJabury 
Barrette HIIJl80Jl Luther Purfeerst 
Benedict Humphrey McCutcheon Henneke 
Bernhagen Jensen Menning Rued 
Brataaa Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichol• Setzepfandt 
Davies Kirchner Qgdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Omann Solon 
Engler Knoll Penny S-
Frederick Knutoon Perpich Stapleo 

So the bill passed and its title was agreed to. 

Stok""'8ki 
Strand 
Stumpf 
Tenneseen 
Ueland. A. 
Ulland,J. 
v
Wegener 
Willet 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1763, 2220, 1699, 2117, 2201, 1415, 
1157, 2152, 2226, 1853, 2317, 1749, 140, 2047, 1648, 2197, 1085, 
2062, 2348, 251, 1255, 1649, 2092, 1021, 1235 and 2210 makes the 
following report: 

That the above Senate Files be placed on the General Orders 
Calendar in the order indicated. 

That there were no other bills before the Subcommittee on which 
floor action was requested. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

CONSENT CALENDAR 

H. F. No. 1932: A bill for an act relating to Independent School 
District No. 535, Rochester; providing that its school board may 
organize at a time other than the time required for, the organiza
tion of the board of an independent district; amending Laws 1969. 
Chapter 193, Section 3, as amended. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was ealled, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knoll Penny 
Bang Gearty Knutaon Perpich 
Barrette Gunderson Laufenburger Peterson 
Benedict Hanson Lesoanl PiJisbury 
Bernhagen Humphrey Luther Purfeerst 
Brataas Jensen McCutcheon Henneke 
Chmielewski Johnson Moe Rued 
Coleman Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Schmitz 
Diet.erich Kirchner OK<lahl Setzepfandt 
Dunn Kleinbaum Olhoft Sieloff 
Engler Knaak Omann Sikorski 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowslrl 
Strand 
Stumpf 
Tenneaaen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1847: A bill for an act relating to Blue Earth County; 
authorizing the county to contract for the completion of the im
provement of county ditch No. 27; setting limits on the expendi
ture of money for the improvement; providing for financing; 
amending Laws 1975, Chapter 249, Section 1, Subdivision 1, as 
amended; and Section 2, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was ealled, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knoll Perpich 
Bang Gearty Knutaon Peterson 
Barrette Gunderson Loufenburger PiU.bury 
Benedict Hanson Luther Purfeerst 
Bernhagen Humphrey McCutcheon Henneke 
Brataae Jensen Moe Rued 
Chmielewski Johnson Nelson Schaaf 
Coleman Keefe. J. Nichols Schmitz 
Davies Keefe, S. Ogdabl Setzepfandt 
Diet.erich Kirchner Olhoft Sieloff 
Dunn Kleinbaum Omann Sikorski 
Engler Knaak Penny Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland.J. 
Vega 
Wegener 

H. F. No. 2012: A bill for an act relating to motor vehicles; 
authorizinf personalized license plates bearing radio or television 
station cal signals or letters; amending Minnesota Statutes 1978, 
Section 168.12, Subdivision 2a. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 57 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knutson Peterson 
Bang Gearty Laufenburger Pillsbury 
Barrette Gunderson Lesaard Purfeerst 
Benedict Hanson Luther Henneke 
Bernhagen Humphrey Moe Rued 
Brataas Jensen Nelson Schaaf 
Chmielewski JobllllOn Nichols Schmitz 
Coleman Keefe, S. Ogdahl Setzepfandt 
Davies Kirchner Olhoft Sieloff 
Dieterich Kleinbaum Omann Sikorski 
Dunn Knaak Penny Solon 
Engler Knoll Perpich Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Keefe, J. and Tennessen voted in the negative. 

So the bill passed and its title was agreed to. 

S. F. No. 1963: A bill for an act relating to taxation; property 
tax administration; eliminating mandatocy assessors meetings; 
amending Minnesota Statutes 1978, Sections 273.03, Subdivision 
l; 273.04; and Minnesota Statutes, 1979 Supplement, Sections 
270.06; and 273.061, Subdivision 8. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knoll Penny 
Bang Gearty Knutson Perpich 
Barrette Gunderson Laufenburger Peterson 
Benedict HallllOn Lesaard Pillsbury 
Bernhagen Humphrey Luther Purfeerst 
Brataas Jensen McCutcheon Henneke 
Chmielewski Johnson Moe Rued 
Coleman Keefe, J. Nelson SChaaf 
Davies Keefe, S. Nichols Schmitz 
Dieterich Kirchner Ogdahl Setzepfandt 
Dunn Kleinbaum Olboft Sieloff 
Engler Knaak Omann Sikorski 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Senate resolved itself into a Committee of the Whole, 
with Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the follow
ing: 

S. F. Nos. 1700, 1995, 1797, 1985 and H. F. Nos. 1601, 1427, 
711 and 1453, which the committee recommends to pass. 



4492 JOURNAL OF THE SENATE [80THDAY 

S. F. No. 1903, which the committee recommends to pass with 
the following amendment offered by Mr. Johnson: 

Page 2, line 11, after "provision" insert "adopted pursuant to this 
subdivision" 

Pa,:e 4, line 4, after "regulation" insert "adopted pursuant to this 
subdivision" 

Page 5, after line 31, insert: 

"Sec. 5. [CONSERVATION OF BIOMASS FUEL, FIRE
WOOD.] In any instance where trees or portions of trees usable as 
firewood are removed from property under the control of a public 
utility, pipeline company, railroad, state agency or department, or 
a political subdivision, that portion of the tree material that is six 
inches or larger in diameter shall not be destroyed by open burning 
or deposited in a landfill without first having been offered for use 
to the public, subject to the approval of the landowner or land
owners involved. This section shall not apply to tree material re
moved in a program of sanitation or disease control, as defined in 
Minnesota Statutes, 1979 Supplement, Section 18.023." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "production;" insert "prohibiting the de
struction of certain biomass usable as fuel;" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1623, which the committee recommends to pass, sub
ject to the following motion: 

Mr. Keefe, S. moved that the amendment made to H. F. No. 
1623 by the Committee on Rules and Administration in the report 
adopted March 12, 1980, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

S. F. No. 2094, which the committee recommends to pass with 
the following amendment offered by Mr. Peterson: 

Page 2, delete section 3 

Page 5, after line 20, insert: 

"Sec. 11. Minnesota Statutes 1978, Section 101.41, Subdivision 
2, is amended to read: 

Subd. 2. Except as otherwise provided, the following fish may 
be taken only by angling with a single line except that not more 
than two Jines and two baits may be used to take fish through 
the ice, transported and possessed, subject to all other provisions 
of chapters 97 to 102, between the dates set opposite each species: 

Species 

Large and small mouthed black bass 
Dates-May 15th and Feb, -1-ath the third Monday in 

February 



80THDAY] MONDAY, MARCH 17, 1980 4493 

Trout 
Dates-As the commissioner may by order prescribe be
tween Jan. 1st and Oct. 31st 

Lake trout (land-locked salmon) 
Dates-Jan. 1st and Oct. 31st 

Wall-eyed pike 
Dates-May 15th and ~ 1ith the third Monday in 
February 

Sauger (sand pike) 
Dates-May 15th and ¥eh. -1-kA the third Monday in 
February 

Great Northern pike and pickerel 
Dates-May 15th and ~ 1ith the third Monday in 
February 

Muskellunge 
Dates-May 15th and Fee. 1ith th,, third Monday ir,. 
February 

Rock bass and white bass 
Dates-No closed season 

Crappies 
Dates-No closed season 

Sunfish and blue gill 
Dates-No closed season 

Catfish 
Dates-No closed season 

Bullheads 
Dates-No closed season 

Carp, dogfish, redhorse, sheepshead, suckers, eelpout, garfish, 
perch, whitefish, tullibees, buffalofish 

Dates-No closed season" 
Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 12, after "claws;" insert "altering the end date of 
certain fishing seasons;" 

Pagel, lines 15 and 16, delete "97.48, Subdivision 23;" 

Page 1, line 18, after "100.30;" insert "101.41, Subdivision 2;" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2109, which the committee recommends to pass 
with the following amendment offered by Mr. Dunn: 

Page 1, line 22, delete "may" and insert "shalr' 

Page 1, line 23, after "of" insert "a" 

Page 1, line 23, delete "bridges" and insert "bridge" 
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Page 1, line 23, delete "on county highways or county" 

Page 2, line 1, delete everthing before "located" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Coleman, the report of the Committee of 
the Whole, as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 
1:00 o'clock p.m., Tuesday, March 18, 1980. The motion pre• 
vailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTY-FIRST DAY 
St. Paul, M'mnesota, Tuesday, March 18, 1980 

The Senate met at 1:00 o'clock p.m. and was called to order by 
the President. 

OALL OP TIIE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Gearty Laufenburger Pillabu,y 
Ashbach Gundenon Lessard Purfeerst 
Bang HaDSOD Luther Schaaf 
Barrette Humphrey Menning Schmitz 
Benedict Jensen Neloon Setzepfandt 
Chmielewski Johmon Nichols Sieloff 
Coleman Keefe, S. Olson Sikorski 
Davies Kirchner Omann Solon 
Dunn Kleinbamn Penny Spear 
Engler Knaak Perpich Staples 
Frederick Knutson Peterson Stern 

Stokowski 
Strand 
Stumpf 
TennNBen 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Winfield Johnson. 
The roll was called, and the following Senators answered to their 

names: 
Anderson Gesrty Laufenburger Pillsbury 
Ashbach Gunderson Leasard Purfeerst 
Bang Hanson Luther Renn eke 
Barrette Humphrey McCutcheon Rued 
Benedict Jensen Moe Schaaf 
Bernhagen Johnson Nelson Schmitz 
Chmielewski Keefe, J. Nichols Setzepfandt 
Coleman Keefe, S. ()gdahl Sieloff 
Davies Kirchner Olhoft Sikorski 
Dieterich Kleinbaum Omann Solon 
Dunn Knaak Penny Spear 
Engler Knoll Perpich Staples 
Frederick Knutson Peterson Stern 

The President declared a quorum present. 

Stokowski 
Strand 
Stumpf 
Tenne88en 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Hughes, Merriam and Sillers were excused from the 
Session of today. Messrs. Nelson and Olhoft were excused from 
the Session of today at 3:00 o'clock p.m. Mrs. Brataas was excused 
from the Session of today from I :30 to 2:30 o'clock p.m. 



4496 JOURNAL OF THE SENATE [81STDAY 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and refened to 
the committees indicated. 

Messrs. Dieterich, Sieloff and Sikorski introduced-

S. F. No. 2390: A bill for an act relating to education; estab
lishing procedures for the regulation of school bus drivers who 
might be under the influence of alcohol or a controlled substance. 

Refened to the Committee on Education. 

Mr. Humphrey introduced-

S. F. No. 2391: A bill for an act relating to retirement; includ
ing employees of the Suburban Public Health Nursing Services 
in the membership of the public employees retirement associ
ation; amending Minnesota Statutes, 1979 Supplement, Section 
353.01, Subdivision 2a. 

Refened to the Committee on Governmental Operations. 

Mr. Humphrey introduced-

S. F. No. 2392: A bill for an act relating to education; authoriz
ing the rental or lease of vacant classrooms in operatin~ school
houses; requiring school boards to adopt written policies govern
ing certain rentals, or leases; providing for a district arlvisorr 
committee; amending Minnesota Statutes 1978, Section 123.~6, 
Subdivision 10, and by adding a subdivision. 

Referred to the Committee on Education. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

March 17, 1980 

The Honorable Edward J. Geartv 
President of the Senate · 

Dear Sir: 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State, 
S. F. Nos. 693, 482 and 998. 

Sincerely yours, 
Albert H. Quie, Governor 
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The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

4497 

March 18, 1980 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Secretary of 
State, S. F. Noe. 888, 824, 1114, 1438 and 1625. 

Sincerely yours, 
Albert H. Quie, Governor 

MESSAGES FROM TBB BOUSB 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate Files, herewith returned: S. F. Nos. 759 and 
1609. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 17, 1980 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in 
which amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 1745: A bill for an act relating to counties; providing 
for publication and examination of accounts; amending Minnesota 
Statutes, 1979 Supplement, Section 375.17. 

Senate File No. 1745 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 17, 1980 

CONCIJBBBNCB AND RBPASSAGB 

Mr. Laufenburger moved that the Senate concur in the amend
ments by the House to S. F. No. 1745 and that the bill be placed 
on ita repassage as amended. The motion prevailed. 

S. F. No. 1745 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll ·was called, and there were yeas 56 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Andenon Gearty 1-rd Pillabury 
Ashbach Gundenon Luther Rued 
~ H8D10n Menning Schaaf 
Barrette Humphrey Moe Schmitz 
Benedict Jensen Neloon Setzepfandt 
Bernhagen Johnson Nichola Sieloff 
Chmielewski Keefe, S. Olboft Sikonld 
Coleman Kirchner Olson Solqn 
Deviee Kleinbaum Omann Speer 
Dieterich Knaak Penny Staplea 
Dunn Knutson Perpich Stern 
Frederick Laufenburger Petenon Stokowaki 

[81STDAY 

Strand 
Stumpf 
TeMeeeen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES PROM TIO BOVSII-CONTINUIID 

Mr. President: 

I have the honor to announce the passage by the House af the 
following House Files, herewith transmitted: H. F. Nos. 1723, 
1731, 1987, 2077, 1781 and 2152. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 17, 1980 

PmST BEADING OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1723: A bill for an act relating to snowmobiles; autho
rizing use in trapping related activities in certain counties; amend
ing Minnesota Statutes, 1979 Supplement, Section 100.29, Sub
division 30. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1858 now on General Orders. 

H. F. No. 1731: A bill for an act relating to labor; regulating 
certain steam engines and boilers and steam engine ana boiler 
operators; amending Minnesota Statutes 1978, Chapter 183, by 
adding a section. 

,Referred to the Committee on Employment. 

H. F. No. 1987: A bill for an act relating to local governmenti 
regulating financial reports of certain municipal hospitals ana 
nursing homes; amending Minnesota Statutes, 1979 Supplement, 
Sections 471.697, Subdivision 1; and 471.698, Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2192 now on General Orders. 

H. F. No. 2077: A bill for an act relating to public welfare; 
clarifying zoning requirements for licensed residential facilities; 
increasing the required distances between certain facilities; amend-
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ing Minnesota Statutes 1978, Sections 24·5.812, Subdivision 2; 
and 252.28, Subdivision 3. 

Refened to the Committee on Health, Welfare and Corrections. 

H.F. No. 1781: A bill for an act relating to education; providing 
for aids to education, tax levies and the distribution of tax rev
enues; granting certain powers and duties to school districts, the 
commissioner of education, the depertment of education and 
others; aid for education of pupils of limited English proficiency; 
requiring the establishment of local policies to minimize chemical 
use problems; appropriating money; amending Minnesota Stat
utes 1978, Sections 120.095, Subdivision 6; 120.10, Subdivision 
2; 121.88, by adding a subdivision; 122.22, Subdivisions 2 and 4; 
122.23, Subdivisions 9 and 10; 122.25, Subdivision 1; 122.531, 
by adding subdivisions; 123.11, Subdivision 7; 123.36, by adding 
a subdivision; 123.39, Subdivision 3; 123.932, Subdivision 9, and 
by adding a subdivision; 124.20; 124.214, Subdivision 2; 124.572, 
Subdivision 7; 126.07; 126.36, Subdivision 3; 126.52, Subdivision 
5, and by adding a subdivision; 126.54, Subdivisions 5 and 6; 
127.09; 127.11; 127.21; 134.03; 134.08; 275.125, Subdivisions 5 
and 5a; 354.05, Subdivision 2; Chapter 124, by adding a section; 
Chapter 125, by adding a section; Minnesota Statutes, 1979 Sup
plement, Sections 120.075, Subdivision 4, and by adding a sub
division; 121.912, Subdivision 1; 122.541, Subdivision 5; 123.35, 
Subdivision 15; 124.01; 124.11, Subdivisions 2a and 2b, and by 
adding a subdivision; 124.19, Subdivision 4; 124.212, Subdivision 
7d; 124.223; 124.225; 124.245, Subdivisions 1 and 2; 124.247, 
Subdivisions 3 and 4; 126.54, Subdivision 1; 124:561, Subdivision 
3a; 124.562, Subdivisions 2, 3 and 4; 124.5621, Subdivision 11; 
124.5624, Subdivision 6; 124.5625; 124.565, Subdivision 6; 124.566; 
124.572, Subdivision 2; 275.125, Subdivisions 2a, 2b, 7a, 7b, lla 
and 20; 353.01, Subdivision 2b; 354A.0ll, Subdivision 27; 465.72; 
Laws 1979, Chapter 69, Sections 2 and 5; Chapter 334, Article VI, 
Section 35, Subdivision 9; Article VIII, Section 29; repealing Min
nesota Statutes 1978, Sections 122.531, Subdivision 3; 125.61, as 
amended; 126.31 to 126.35; 126.36, Subdivisions 5 and 6; 126.37; 
126.38; 126.39, Subdivisions 1, 2, 3, 4, 5, 6, 7, 8 and 9; 126.40, Sub
divisions 1 and 2; 126.41, Subdivisions 2, 3, 4, 5, 6 and 7; 126.42; 
126.52, Subdivisions 1, 2, 3, 4, 6 and 7; 127.22; Minnesota Stat
utes, 1979 Supplement, Sections 124.222, Subdivision 3; 126.39, 
Subdivision 10; 126.41, Subdivision l; 126.52, Subdivision 10; 
Laws 1979, Chapter 334, Article V, Section 29. 

Refel'l'<'d to the Committee on Finance. 

H. F. No. 2152: A bill for an act relating to Carver county; 
applying the provisions of the municipal housing and redevelop
ment act to Carver county; providing for local approval of projects. 

Refened to the Committee on Local Government. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
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be now adopted with the exception of the report on H. F. No. 
1513. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operationa, 
to which was re-referred 

S. F. No. 2114: A bill for an act relating to the legislature; 
establishing a temporary joint legislative study commission and 
empowering it to examine the educational programs for primary 
patient care of the University of Minnesota Medical School; 
appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 12, before the period, insert "and the cost and 
funding sources for residency programs at teaching hospitals" 

Page 2, Jines 15, 19, 24, 27 and 31, delete "and," 

Page 3, lines 1, 5 and 8, delete "and," 

Page 3, after line 8, insert: 
" ( i) The cost and funding sources of residency programs at 

teaching hospitals, including an analysis of the need for increased 
state funding of residency programs;" 

Page 3, line 9. delete "(i)" and insert "(j)" 

Page 3, line 11, delete the comma 

Page 3, line 12, delete "(j)" and insert "(k)" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations. 
to which was referred 

S. F. No. 1933: A bill for an act relating to public employees; 
clarifying the definition of public employees; amending Minne
sota Statutes 1978, Section 179.63, Subdivision 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 2, delete "This exclusion" and insert "The exclu-
sions of paragraphs ( e) and ( f) of this subdivision" 

Page 2, line 3, delete "other" 

Page 2, line 4, delete "employees" and insert "teachers" 

Page 2, line 6, aft.er "subdivision" insert "where the replacr
ment employee is employed more than 30 consecutive working 
days as a replacement" 

Page 2, line 8. after "expansion" insert ", courses which are 
a part of the currimlum whether offered annually or not," 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 2253: A bill for an act relating to state agencies; 
altering certain procedures of the capitol ares architectural and 
planning board; adding members to the board; appropriating 
money; amending Minnesota Statutes 1978, Section 15.50, Subdi
visions 1 and 2. 

Reports the same back with the recommendation that the bill 
be amended u follows: 

Page 2, line 16, after "whom" insert ", by not later than Janu
ary 1, 1984," 

Page 2, line 16, after "district" insert "seven" 

Page 4, line 5, before the period insert "significantly affecting 
the dignity, beauty and architectural integrity of the area" 

Page 4, line 6, after "undertake" insert "these" 

Page 4, line 6, after "activities" insert "as defined in the board's 
rules" 

Page 4, line 7, delete "complete" 

Page 8, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1978, Section 16.02, Subdivision 10, 
is amended to read: 

Subd. 10. To rent land and other premises when necessary for 
state purposes. Ne &Yeh lenEl ~ Jll.'eRHSes shall ~ l.'eRteQ fel' a teRB 
e!feeeiling twe Y"tM'S Ha time; 8!Eeept ~ witA the appPe<"el ef the 
legisla*k•e flaYieery ee1lllBissieB, The commissioner may lease land 
or premises for a term not exceeding five years, subject to cancel
lation upon 30 days written notice by the state for any resson 
except rental of other land or premises for the same use; provided 
further that the rental of non-state owned land and buildings, or 
substantial portions thereof, by the commissioner within the cap
itol ares as defined in section 15.50 shall not take place unless the 
commissioner first consults with the capitol area architectural and 
planning board. Lands needed by the department of transporta
tion for storage of vehicles or road materials may be rented for a 
term not exceeding five yesrs WHheu-t the appl'&'lal ef the legisla 
tive a!Wieery eemJl!iBsieR, such leases for terms over two yesrs 
being subject to cancellation upon 30 days written notice by the 
state for any reason except rental of other land or premises for the 
sanie use." 

Amend the title as follows: 

Page 1, line 5, delete "appropriating money;" 

Page 1, line 6, delete "Section" and insert "Sections" 

Page 1, line 6, before the period insert "; and 16.02, Subdivision 
10" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Tenneseen from the Committee on Commerce, to which was 
referred 

H. F. No. 1800: A bill for an act relating to health care; regu
latinJ benefits made available under certain health care plans; 
requll'ing coverage for reconstructive surgery under certain condi
tiom; amending Minnesota Statutes 1978, Section 62E.06, Subdi
vision 1, as amended, and Chapter 62A, by adding a section. 

Report.a the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 19, before the period insert "but does not apply to 
policies designed primarily to provide coverage payable on a per 
diem, fized indemnity or nonexpense incu"ed basis, or policies 
that provide only <recident coverage" 

Page 2, after line 4, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 62A.149, Subdivision 
1, is amended to read: 

62A.149 [BENEFITS FOR ALCOHOLICS AND DRUG DE
PENDENTS.] Subdivision 1. The provisions of this section .U 
apply to all group policies of accident and heaith insurance and 
group subscriber contracts offered by nonprofit health service plan 
corporations regulated under chapter 62C, and to a plan or policy 
that is individually underwritten or provided for a specific indi
vidual and the members of his family as a nongroup policy lllllless 
the individual elects in writing to refuse benefits under this subdi
vision in exchange for an appropriate reduction in premiums or 
subscriber charges under the policy or plan, when the policies or 
subscriber contracts are issued or delivered in Minnesota or pro
vide benefits to Minnesota residents enrolled thereunder. This 
section does not apply to policies designed primarily to provide 
coverage payable on a per diem, fixed indemnity or nonexpense 
incurred basis or policies that provide accident only coverage. 

Every insurance policy or subscriber contract included within 
the provisions of this subdivision, upon issuance or renewal, shall 
provide for payment of benefits for the treatment of al.coholism, 
chemical dependency or drug addiction to any Minnesota resident 
entitled to coverage thereunder on the same basis as coverage for 
other benefits when treatment is rendered in 

( 1) a licensed h09pital, 
( 2) a residential treatment program as licensed by the state ot 

Minnesota pursuant to diagnosis or recommendation by a doctor 
of medicine, 

(3) a non-residential treatment program approved or licensed 
by the state of Minnesota." 

Page 2, line 5, delete "1978" and insert ", 1979 Supplement," 

Page 2, line 6, delete "as amended by Laws 1979, Chapter 272," 

Page 2, line 7, delete "Section 5." 
Page 5, delete section 3 
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Renumber the sections in sequence 
Amend the title as follows: 
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Page 1, line 5, after the semicolon insert "exempting certain 
policies from requiring benefits for alcoholism, chemical de
pendency or drug addiction;" 

Page 1, line 6, after "Section" insert "62A.149, Subdivision l; 
Chapter 62A, by adding a section; and Minnesota Statutes, 1979 
Supplement, Section" 

Page 1, lines 6 and 7, delete everything after "1" and insert a 
period 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

H. F. No. 2374: A bill for an act relating to the state ceremonial 
building; creating the state ceremonial building board; amending 
Minnesota Statutes 1978, Section 16.872. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 2, delete "board" and insert "council" 

Page 2, line 3, delete "board" and insert "council" 

Page 2, line 18, delete "board" and insert "council" 

Page 2, line 21, delete "board" and insert "council" 

Page 2, line 23, delete "board" and insert "council" 
Page 2, line 27, delete "board" and insert "council" 
Page 2, line 33, delete "board" and insert "council" 
Page 3, line 5, delete "board" in both cases and insert "council" 
Amend the title as follows: 
Page 1, line 4, delete "board" and insert "council" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 
Mr. Willet from the Committee on Agriculture and Natural Re

sources, to which was referred 
S. F. No. 2307: A bill for an act relating to natural resources; 

authorizing the commissioner of natural resources to convey the 
interests of the state in certain lands in Kandiyohi county for the 
purpose of 1;orrecting conveyancing errors. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 1134: A bill for an act relating to partition fences; 
exempting certain lands from the provisions of chapter 344; pro
viding that when only one owner or occupant is benefited by a fence 
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he shall be assigned the entire expenses of the fence; amending 
Minnesota Statutes 1978, Section 344.03, Subdivision 1; and Chap
ter 344, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 1, delete "after viewing the land," 

Page 2, line 2, after "viewers'' insert "after viewing the land" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 2354: A bill for an act relating to pollution control; 
authorizing state use of up to two percent of federal construction 
grant funds to administer the federal water pollution control act; 
amending Minnesota Statutes 1978, Section 116.16, Subdivision 10. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 2351: A bill for an act relating to waters; providing 
for watercraft licensing and safe operation; altering certain def
initions; changing license fees; authorizing a temporary certif
icate; stating the evidentiary effect of certain blood tests; alter
ing certain safety requirements and motor noise limits; providing 
an outline for distributing water safety enforcement funds; amend
ing Minnesota Statutes 1978, Sections 361.02, Subdivision 7, and 
by adding a subdivision; 361.03, Subdivisions 3 and 12, and by 
adding a subdivision; 361.10; 361.12; 361.13, Subdivision 1; 
361.141, Subdivision 1; 361.15, Subdivision l; 361.16, Subdivision 
1; 361.17; 361.18; 361.21, Subdivision 2, and by adding a sub
division; 361.215; 361.24; 361.27, Subdivision 1; and 361.29, 
Subdivision 4; repealing Minnesota Statutes 1978, Section 361.15, 
Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 and 2, delete sections 1 and 2 
Page 2, line 10, delete "1978" and insert "1980" 

Page 2, after line 32, insert: 

" ( a) rental boats 19 feet in length or less, $6 each;" 

Page 3, line 1, delete "$7.50" and insert "$7" 

Page 3, line 3, delete "$10" and insert "$12" 

Reletter the clauses in sequence 
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Pages 3 to 15, delete sections 4 to 20 

Renumber the sections in sequence 

Delete the title and insert: 
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"A bill for an act relating to waters; changing watercraft Ji. 
cense fees; amending Minnesota Statutes 1978, Section 361.03, 
Subdivision 3." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 2385: A bill for an act relating to the legislative 
auditor; clarifying access to data; amending Minnesota Stat
utes 1978, Section 3.97, by adding subdivisions. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was re-refem!d 

S. F. No. 1666: A bill for an act relating to education; providing 
for aids to education, tax levies and the distribution of tax reve
nues; granting certain duties and powers to school boaros, school 
districts, the state boaTd of education, and others; modifying cer-
1'ain responsibilities of the Minnesota educational computing con
sortium; modifying the method for districts to qualify for certain 
levies; changing the method of computing transportation aid and 
post-secondary vocational aid; changing the school age for certain 
handicapped children; providing an aid for individualized instruc
tional materials; establishing certain programs; appropriating 
money; amending Minnesota Statutes 1978, Sections 120.095. 
Subdivision 6; 120.10, Subdivision 2; 120.17, Subdivision 1; 
121.90; 121.912, by adding a subdivision; 123.36, Subdivision 10, 
Rnd by adding a subdivision; 123.932, by adding a subdivision; 
123.933; 124. 11. by adding a subdivision: 124.214, Subdivision 2: 
124.48; 124.fm5, by adding a subdivision; 126.07; 134.03: 275.125, 
Subdivisions 5 and 58; 298.28, Subdivision 1; Chapters 121, by 
adding sections; 123, by adding a section; and 124, by adding a 
section; Minnesota Statutes, 1979 Supplement, Sections 16.93: 
121.92, Subdivision 2; 122.541, Subdivision 5: 123.937; 124.11, 
Subdivisions 2a and 2b; 124.223; 124.224, Subdivision 8; 124.22n: 
124.245, Subdivision 1; 124.271, Subdivisions la and 2: 124.562, 
Subdivisions 3 and 4; 124.5621, Subdivision 11, and by adding a 
subdivision: 124.5624, Subdivision 6; 124.5625; 124./;65, Subdi
vision 3; 125.61, Subdivision 3a; 126.54, Subdivision 1; 275.125. 
Subdivisions 7a, 8, 9, and lla; Laws 1979, ChapteT 334, Article 2, 
Section 15, Subdivisions 2 and 3; Laws 1980, Chapter 345, 
~ction 17; repealing Minnesota Statutes 1978, Sections 122.85, 
Subdivision 7: 12:l.34, Suhdivision 6; 126.31: 126.32; 126.33: 
126.34; 126.35; 126.37; 126.38; 126.39, Subdivisions I, 2, 3, 4, 5, 6, 
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7 and 11; 126.40, Subdivisions 1 and 2; 126.41, Subdivisions 2, 3, 4, 
5, 6, and 7; 126.42; 126.52, Subdivisions 1, 2, 3, 4, 6, and 7; 
Minnesota Statutes, 1979 Supplement, Sections 124.222, Subdi· 
vision 3; 126.39, Subdivision 10; 126.40, Subdivision 3; and 126.41, 
Subdivision 1; 126.52, Subdivision 10; Laws 1979, Chapter 334, 
Article V, Section 32, Subdivision 9. 

Reporns the same back with the recommendation that the biU 
be amended as rollows: 

Page 6, line 31, delete "I," 

Page 26, delete line 16 

Page 27, line 31, delete "subclau.ses" 

Page 54, after line 14, insert: 

"Sec. 13. Minnesota Statutes 1978, Section 275.125, Snbdivision 
12, is amended to read: 

Subd. 12. When a district finds it economieally advantageous to 
rent or lease existing school buildings or other buildings for in
structional purposes, and the proceeds of the levy permitted under 
section 124.04 or 275.125, subdivision lla are insufficient for this 
purpose, it may apply to the commissioner for permission to make 
~n additional capital expenditure levy for this purpose. An appli
cation for permission to levy under this clause shall contain finan
cial justification for the proposed levy, the terms and conditions of 
the proposed lease, and a description of the space to be leased and 
its proposed use. The criteria for approwl of applications to levy 
under this clause shall include: the reasonableness of the pri~. 
the appropriateness of the space to the proposed activity, the 
feasibility of tmnsporting pupils to the leased building, conformit~• 
of the lease to the laws and regulations of the state of Minnesota. 
and the appropriateness of the proposed le.ase to the space need,· 
and the financial condition of the district. The commissioner shall 
not authorize a levy under this clause in an amount greater than 
the cost to the district of rent.ing or lea11ing a school building for 
approved purposes. The proceeds of this levy shall not be used for 
custoc:Ual or other maintenance services." 

Pages 54 to 61, delete se<'tions 13 and 14 of Article IV 

Page 74, after line 31, insert: 

"Sec. 13. Minnesota Statutes, 1979 Supplement, Section 465.72. 
is amended to read: 

465.72 [SEVERANCE PA Y.J Except as may otherwise be pro
vided in Laws 1959, Chapter 690, as amended, all eeuAties, ~ 
tewnshifls oAd seooe! .-Hstriets Me here~- autherireEI aftll em
pewe,ed ta any county, cit~·. township an.d school district may pay 
severance pay to all &f its employees and te eetal!liela, pFeseFHm 
aR<I promulgate p,o.,.sien,, rules aR<I regulatiens for the payment 
of sueh severance pay Ufl8R le1wieg to an employee who leaves 
employment p,i..,, te before the normal retirement date. 8treh ThP 
severance pay shall be excluded from retirement deductions and 
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from any calculations in retirement benefits; and. It shall be paid 
in a manner mutually agreeable to the employee and employer 
over a period not to exceed five years from termination of employ
ment. In ihe e¥eRi ~ If a terminated employee dies before all or 
a portion of the severance pay has been disbursed, that balam:e 
due shall be pam to a named beneficiary or, lacking same, to the 
deceased's estate. Ih no event shall severance pay provided for an 
employee~ a teaehe• ae defiRed lB eeetian 179,83, euedwieien 
t3; leaving employment exceed an amount equivalent to -lQQ ~ 
p&:¥-r StnemBee JMlY fep a teaeher as EleHlled iR eeSQee 1'+9,88, 
st::thEIPrisioa l-3; ehall- BM HeeeEI e amount eqM"tient k one year 
c,f pay. 

Sec. 14. Laws 1959, Chapter 690, Section 2, as amended by 
Laws 1963, Chapter 729, Section 1, Laws 1971, Chapter 599, Sec
tion 1, and Laws 1975, Chapter 261, Section 1, is amended to 
read: 

Sec. 2. [ST. PAUL, CITY OF; INDEPENDENT SCHOOL 
DISTRICT NO. 625; EMPLOYEES SEVERANCE PAY.] The 
provisions, rules and regulations under any such ordinance for 
such payment c,f severance pay by said city, authorized under the 
foregoing provisions of section 1 hereof, shall be applicable to all 
employees of said city other than its elected city officials. Such 
severance pay shall be excluded from retirement deductions and 
from any calculations in retirement benefits, and shall be paid 
over a period not to exceed five years from t;ermination of employ
ment. The amount c,f such severance pay allowable or to become 
payable in respect of any such employment or to any such em
ployee alter I>eeemheF 31, ~ shall not exceed '4;00() an 
amount equivalent to one year of pay. 

Sec. 15. Laws 1965. Chapter 705, as amended by Laws 1975, 
Chapter 261, Section 4, is amended to read: 

Sec. 6. The school board, for the purpose c,f providing moneys 
for the payment of its severance pay obligations under a plan 
approved by resolution of the district, in addition to a1l other 
powers possessed by the school district and in addition t,o and in 
excess of any existing limitation upon the amount it is otherwise 
authorized by law to levy as taxes, is authorized to levy taxes 
annnally not exceeding in any one year an amount equal to two
tenths of one mill upon each dollar of the assessed valuation 
!.hereof uoon all taxable property within the school district which 
taxes as levied shall be spread upon the tax rolls, and all correc
tions thereof shall be held by the school district, and allocat.e<l 
therefor to be disbursed and expended by the school district in 
payment of any public school severance pay obligations and for no 
other purpose. Disbursements and expenditures previously autho
rized on behalf of the school district for payment of severance pay 
obligations shall not be deemed to constitute any part of the cost 
of the operation and maintenance of the school district withfo thP
meaning of any statutory limitation of any school district expendi
tures. 
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The amount c,f sudl sevel'llllce pay allowable or to beco!lle pay
able in respect of any such employment or to any such employee 
ehall not exceed~ cm amount equivalent to one year of pay," 

Page 75, line 8, delete "14" and insert "15" 

Renumber the sectioll8 in sequence 

Page 81, line 17, before "Receivables" insert a quotation mark 

Amend the title as follows: 

Page 1, line 14, after "programs;" insert "increasing the amount 
c,f severance pay available to public employees;" 

Page 1, line 23, delete "and" and insert a comma and after "5a" 
insert "and 12" and delete "298.28," 

Page 1, line 24, delete "Subdivieion 1 ;" 

Page 1, line 36, after "lla;" insert "465. 72; Laws 1959, Chapter 
690, Section 2, as emended; Laws 1965; Chapter 705, as 
amended;" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Schaef from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1616: A bill for an act relating to state employees; 
providing bonuses to certain state employees. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. (1) Any employees represented by the Interna
tional Union of Operating Engineers, local 34, the International 
Union of Operating Engineers, local 49, the Independent Min
nesota Association of Government Employees, the Minnesota 
Highway Patrol Officers Association, the Bureau of Criminal 
Apprehension Agents Association, the Professional Employee 
Pharmacists of Minnesota, the Middle Management Association, 
the Minnesota Conservation Officers Association, the Minnesota 
Highway Patrol Supervisors Association, the Minnesota Govern
ment Engineers Council, the Association of Institutional Den
tists, the State Residential Schools Educational Association, the 
Minnesota Administrative Hearing Officers Association, the Min
nesota Fire/ Arson Investigation and Fire Inspectors, local 13, 
I.A.F.F., the Minnesota Teamsters Public and Law Enforcement 
Employees Union, local 310, except employees of the Department 
of Corrections, Minnesota Nurses Association, and the unclassi
fied employees in the attorney general's office; or (2) any em
ployee not represented by an exclusive bargaining representative 
and compensated pursuant to Minnesota Statutes, Section 43.12, 
or under a salary schedule established pursuant to section 43.121, 
subdivision 3, except (a) an emergency, project, or temporary 
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employee or (b) an employee compensated pursuant to section 
43.12 and excluded from a bargaining unit by section 179. 741 
subdivision 4; or (3) any unclassified employee in the office Ol 
the attorney general, shall receive: 

(1) a lump sum bonus of $225 payable no later than Much 
31, 1980, provided he was employed prior to January 1, 1979, 
and was still employed on July 1, 1979. Provided that an other• 
wise eligible employee who terminated his employment on or after 
January 1, 1979, and prior to July 1, 1979, shall be entitled to a 
proportional lump sum bonus equal to one-twelfth of $225 for each 
full month of employment subsequent to January 1, 1979, and 
prior to July 1, 1979. 

(2) a lump sum bonus of $225 payable no later than July 
31, 1980, provided he was em_ployed prior to January 1, 1980, 
and was still employed on July 1, 1980. However, intermittent 
employees and nontenured laborers who otherwise meet the em• 
ployment requirements of this section shall only be eligible to receive 
the bonus after completion of 100 working days in any 12 month 
period. Part time employees who meet the employment require
ments of this section shall receive a bonus of $137.50 on each 
of the dates specified in this section. 

An em:rloyee shall be considered to be employed on July 1 
1979, an July 1, 1980, if he is in payroll status, on approved 
leave of absence, or on seasonal layoff on that date. In order to 
receive the bonus under this section the employee must be em
ployed by the state on the date the payment is made. 

The bonus provided by this section shall not be considered as 
salary for the purpose of section 352.01, subdivision 13. 

Anyone receivin~ a bonus payment pursuant to Laws 1979, 
Chapter 332, Sections 108 and 109, shall not be eligible for a 
bonus payment under this section." 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Schaaf from the Committee on Governments] Operations, 
to which was referred 

S. F. No. 1717: A bill for an act relating to retirement; local 
police and salaried firefighters relief associations; providing limited 
annual automatic post retirement adjustments for certain newly 
employed, active and retired local relief association members with 
municipal approval 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, line 1, after "association" insert "specified in this sec
tion" 

Page 4, line 7, delete "act" and insert "section" and after the 
comma insert "approves the modification in retirement coverage 
for newly hired personnel specified in section 2, if applicable," 
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Page 4, line 8, delete "that" 

Page 4, after line 22, insert: 

[81STDAY 

"Sec. 2. [MODIFICATION IN RETIREMENT COVERAGE 
FOR CERTAIN POLICE OFFICERS AND FIREFIGHTERS; 
AUTHORIZING MUNICIPAL IMPLEMENTATION.] Subdivi• 
Pion 1. [AUTHORIZATION OF MUNICIPAL ACTION.] Not
withstanding any provision of law, municipal charter, municipal or
dinance or resolution, or relief association articles of incorporation 
or bylaws to the contrary, any municipality in which is located a 
covered local police or salaried firefighters' relief association enum
erated in section 1, subdivision 3, is authorized to implement the 
provisions of this section. Implementation shall be effected by a 
municipal resolution approved by a majority of the goveming body 
of the municipality following consultation with the board of trust
ees of the affected local relief association and the holding of a 
public meeting at which the views of the public are considered. 
Prior to becoming effective, a copy of the municipal resolution 
shall be filed with the secretary of state, the commissioner of fi
nance, the commissioner of insurance and the executive secretary 
of the legislative commission on pensions and retirement. To be 
deemed an implementing municipal resolution within the meaning 
of this section, the municipal resolution shall either refer to this 
section in the text or shall describe in summary form the modifica
tions provided for in this section. Once granted, municipal approval 
shall be irrevocable. 

Subd. 2. [MODIFICATION OF RETIREMENT COVERAGE 
FOR CERTAIN NEWLY HIRED POLICE OFFICERS AND 
FIREFIGHTERS.] Any JM:rson first employed by a municipality 
which has adopted a mumcipal resolution pursuant to subdivision 
1 after the effective date for the modification stated in the mu
nicipal resolution, which date shall not in any event be later than 
the first day of the month occurring six months after the date of 
passage of the municipal resolution, as a police officer or police 
trainee or as a firefighter or firefighter trsinee, whichever posi
tion is covered in the municipal resolution, shall be a member of 
the public employees police and fire fund established by Minnesota 
Statutes, Sections 353.63 to 353.68, and shall not be a member of 
the applicable local police or firefighters' relief association estab
lished pursuant to any general or special law. 

Subd. 3. [OPERATION OF LOCAL RELIEF ASSOCIATION 
UPON MODIFICATION OF RETIREMENT COVERAGE FOR 
NEWLY HIRED POLICE OFFICERS AND FIREFIGHTERS.] 
The minimum obligation of a municipality which has adopted a 
municipal resolution pursuant to subdivision 1 with respect to the 
local relief association shall be determined and governed in ac
cordance with the provisions of Minnesota Statutes, Sections 69. 77, 
356.215 and 356.216, except that the normal cost calculation for 
the relief association shall be computed as a percentage of the 
compensation paid to the active members of the relief association. 
The compensation paid to persons with retirement coverage modi
fied pursuant to subdivision 2 shall not be included in any of the 
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computations made in determining the obligation of the munici
pality with respect to the local relief association. 

The contribution rate of members of the local relief association 
;hall be governed by Minnesota Statutes, Section 69. 77, unless a 
special law establishing a greater member contribution rate is ap
plicable whereupon it shall continue t,o govern. The member con
tribution rate of persons with retirement coverage modified pur
suant to subdivision 2 shall be governed by Minnesota Statutes, 
Section 353.65. 

When every active member of the local relief association re
tires or terminates from active duty, the local relief association 
shall cease to exist as a legal entity and the assets of the special 
fund of the relief association shall be transferred to a trust fund 
to be established by the appropriate municipality for the purpose 
of paying service pensions and retirement benefits to recipient 
beneficiaries. If there are at least five recipient beneficiaries, the 
trust fund shall be managed by a board of trustees composed of 
five members selected by the recipient beneficiaries of the fund, 
subject to the approval of the governing body of the municipality. 
If there are fewer than five recipient beneficiaries, the trust fund 
shall be managed by the goverrung body of the municipality. The 
term of the elected members of the board of trustees shall be 
indefinite and shall continue until a vacancy occurs in one of 
the board of trustee member positions. Board of trustee members 
shall not be compensated for their services, but shall be reim
bursed for any expenses actually and necessarily incurred as a 
result of the performance of their duties in their capacity as 
board of trustee members. The municipality shall perform what
ever services are necessary to administer the trust fund. The 
balance of assets remaining in the trust fund shall not revert 
to the municipality until all obligations of the trust fund are paid. 

The financial requirements of the trust fund and the minimum 
obligation of the municipality with respect to the trust fund 
shall be determined in accordance with Minnesota Statutes, Sec
tions 69.77, 356.215 and 356.216, until the unfunded accrued 
liability of the trust fund is fully amortized in accordance with 
this act. The municipality shall provide in its annual budget for 
at least the aggregate amount of service pensions, disability bene
fits, survivorship benefits and refunds which are projected as 
payable for the following calendar year, as determined by the board 
of trustees of the trust fund, less the amount of assets in the 
trust fund as of the end of the most current calendar year for 
which figures are available, valued pursuant to Minnesota Stat
utes, Section 356.20, Subdivision 4, Clause (1) (a), if the dif
ference between those two figures is a positive number. 

In calculating the amount of service pensions and other retire
ment benefits payable from the local relief association and in 
calculating the amount of any automatic post retirement in
creases in those service pensions and retirement benefits based 
on the salary paid or payable to active members or escalated in 
any fashion, the salary for use as the base for the service pension 
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or retirement benefit calculation and the post retirement in
crease calculation for the local relief association shall be the 
salary for the applicable position as specified in the articles of 
incorporation or bylaws of the relief association as of the date 
immediately prior to the effective date of the municipal resolution 
adopted pursuant to subdivision 1, as the applicable salary is 
reset by the municipality periodically, irrespective of whether 
retirement coverage f.or persons holding the applicable position 
used in calculations is provided by the relief association or by 
the public employees police and lire fund. 

If the modification of retirement coverage implemented pursuant 
to municipal resolution adopted pursuant to subdivision 1 is ap
plicable to a local police relief association, the police state aid 
received by the municipality shall be disbursed pursuant to Minne
sota Statutes, Section 69.031, Subdivision 5, Clause (2) (c). If 
the modification of retirement coverage implemented pursuant 
to a municipal resolution adopted pursuant to subdivision 1 is 
applicable to a local firefighters' relief association, the fire state 
aid received by the applicable municipality shall be disbursed 
as the municipality at its option may elect. The municipality 
may elect: ( 1) to transmit the total fire state aid to the treasurer 
of the local relief association for immediate deposit in the special 
fund of the relief association; or (2) to apply the total fire state 
aid toward the employer contribution of the municipality to the 
public employees police and lire fund pursuant to Minnesota 
Statutes, Section 353.65, Subdivision 3; or (3) to allocate the 
total lire state aid proportionately between the special fund of 
the local relief association and employer contribution of the 
municipality to the public employees police and lire fund on the 
basis of the respective number of active full time salaried fire
fighters receiving retirement coverage from each." 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Correc
tions, to which was referred 

H. F. No. 1653: A bill for an act relating to public welfare; 
eliminating authorization for Minnesota State Children's Center; 
repealing Minnesota Statutes 1978, Sections 260.41 to 260.46. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

H. F. No. 1435: A bill for an act relating to health; exempting 
out of state physicians from licensing regulations under certain 
conditions; amending Minnesota Statutes 1978, Section 147.09. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 
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Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

H. F. No. 1764: A resolution memorializing the United Stat.es 
Congress to enact legislation to extend the deadline for states 
to comply with recent amendments to the National Health Plan
ning and Resources Development Act. 

Reports the same back with the recommendation that the reso
lution be amended as follows: 

Page 2, line 14, delete "and" and insert a comma 

Page 2, line 15, before the period insert ", and to the appropriate 
committee and subcommittee chairmen of the United States House 
of Representatives and the United States Senate" 

And when so amended the resolution do pass and be re-referred 
to the Committee on Rules and Administration. Amendments 
adopted. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor• 
rections, to which was referred 

H. F. No. 2075: A bill for an act relating to health; requiring 
certain immunizations for children; requiring certain schools to 
maintain immunization records and make certain reports; amend
ing Minnesota Statutes 1978, Section 123.70. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 21, delete "12 months of age" and insert ''the age of 
11 months, 15 days" 

Page 2, line 3, delete "12 months of age" and insert "the age of 
11 months, 15 days" 

Page 2, line 18, strike "ten" and insert "18" 

Page 3, after line 1,5, insert: 

" ( e) If the child is under 15 months, the child is not required 
to be immunized against red measles, German measles, rubella 
or mumps." 

Page 3, line 17, delete "elementary" 

Page 3, lines 18, 19 and 21, delete "signed by" and insert "from" 

Page 5, line 2, after "health" insert "who shall provide summary 
reports to local boards of health." 

Page 5, line 2, delete "pursuant to" and insert "required by" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 
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H. F. No. 1513: A bill for an act relating t.o the environment; 
regulating activities of drillers of exploratory borings; specifying 
the l?O"f81'8 and duties of public officers and agencies; providing 
penalties; amending Minnesota Statutes 1978, Sections 156A.01; 
156A.02, Subdivision 1, and by adding subdivisions; 156A.03, Sub
division 1; 156A.04; 156A.08; and Chapter 156A, by adding a 
section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 10, after the period, insert "It is further found that 
the concentration of our energy resources in the hands of a small 
number of petroleum producers and refiners represents a grave 
threat to the future weU.being of our state." 

Page 4, after line 5, insert: 

"Sec. 7. Minnesota Statutes 1978, Section 156A.06, Subdivision 
1, is amended to read: 

156A.06 [WATER WELL CONTRACTORS AND EXPLORA
TORY BORERS ADVISORY COUNCIL; MEMBERS; 
TERMS; EMPLOYEES.] Subdivision 1. There is hereby created 
the water well contractors and ei&ploratory borers advisory coun• 
cil, herein referred to as the "advisory council," as an advisory 
council to the state commissioner of health. The advisory council 
shall be composed of niRe 13 voting members. Of the Rine 13 
voting members, one member shall be from the state department 
of health, appointed by the state commissioner of health; one 
member shall be from the department of natural resources, 
appointed by the commissioner of natural resources; one member 
rhall be a member of the Minnesota geological survey of the Uni
versity of Minnesota appointed by the director; two members shall 
be engaged in the business of ei&ploratory boring for minerals; two 
public members who are ,wt connected with the business of ei&• 
ploratory boring or the water well drilling industry; and six mem
bers shall be contractors actively engaged in the water well drilling 
industry, not to exceed two from the seven county metropolitan 
area and at least four from the remainder of the state who shall be 
representative of different geographical regions. They shall be res
idents of the state of Minnesota and appointed by the commis
sioner of health. No appointee of the water well drilling industry 
shall serve consecutive terms. The appointees to the advisory 
council from the water well drilling industry sball have been bona 
fide residents of this state for a period of at least three years prior 
to appointment and shall have had at least five years experience in 
the water well drilling business. The council shall expire and the 
t.erms of the appointed members and the compensation and re
moval of all members shall be as provided in ~on 15.059." 

Page 4, after line 19, insert: 

"Subd. 2. [EXPLORATION; PROHIBITION.] No producer 
or refiner of petroleum products with sales of petroleum or 
petroleum products in excess of $5,000,000,000 annually shall di
rectly or indirectly through subsidiaries, joint ventures or other-
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wise, maintain. any interest in any entity engaging in the eicplora
tion for, mining of, or processing of any minerals within the state. 
to be used for the production of energy, including but not limited 
to uranium, after the effective date of this act." 

Renumber the subdivisions in sequence 
Page 7, delete lines 13 to 33 

Page 8, delete lines 1 to 10 and insert: 

"(a) Upon application for a state permit required for activities 
relating to mineral deposit evaluation, the e:,cplorer shall submit 
to the commissioner of natural resources data relevant to the pro
posal under consideration. The eicplorer may identify portions of 
the data which, if released, would impair the competitive position 
of the eicplorer submitting the data. Data so identified shall be 
considered confidential. If the commissioner is requested to dis
close the data, he shall mail notice of the request to the e:,cplorer, 
and shall determine whether release of the data would impair the 
competitive position of the eicplorer submitting the data. If the 
commissioner determines that release of the data would impair the 
competitive position of the explorer submitting the data, the com
missioner shall not release the data to any person other than 
parties to the proceedings relating to the permit under consider
ation. Parties to the proceedings shall maintain the confidentiality 
of data. Further, no confidential data shall be released by the 
commissioner until 30 days after mailed notice to the eicplorer 
of the commissioner's intention to do so. Under no circumstances 
shall the commissioner release data to any person, company, or 
organization engaged in exploration, mining, milling or related 
industry pertaining to any mineral. If the commissioner determines 
to release data the explorer may demand a contested case hearing 
on the commissioner's determination or may withdraw the permit 
application and the data shall not be released. Any person aggriev
ed by the decision of the commissioner may appeal the decision 
to the district court pursuant to chapter 15;" 

Page 9, line 6, delete "engaging in the examination of' and 
insert "examini.ng" 

Page 9, line 7, delete "other than" 

Page 9, line 8, delete "by" and insert "excluding" 

Page 9, line 8, delete "the" 

Page 9, line 8, delete "of" 

Page 9, line 10, delete "construction of" and insert "construct• 
ing" 

Page 9, line 1 O, delete "the" 
Page 9, line 11, delete "production of" and insert "producing" 

Page 9, line 12, delete "such" 

Page 9, line 13, delete "when the activities are, by themselves," 
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Page 9, line 13, after "intended'' insert "by them,elves," 

Page 10, after line 1, insert: 

"Sec. 10. [LOCAL CONTROL.] Nothing contained in this act 
shall be construed as limiting the lawful authority of local units 
of government to prohibit mineral exploration within their bound
aries, require permits from explorers, or impose reasonable require
ments and fees upon explorers, consistent with the provisions of 
this act, other state laws and rules promulgated thereunder," 

Page 10, line 2, delete everything after "The" 

Page 10, line 3, delete "resources" and insert "environmental 
quality board'' 

Page 10, line 5, delete everything after the period 

Page 10, delete lines 6 and 7 

Page 10, line 8, delete "senate." 

Page 10, line 10, delete "commission" and insert "board" 

Page 10, line 10, after "or' insert "until" 

Page 10, line 12, delete "7" and insert "8" 

Page 10, line 13, delete "8" and insert "9" 
Page 10, line 14, delete "7" and insert "8" 
Page 10, line 14, delete "8" and insert "9" 
Renumber the sections in sequence 
Amend the title as follows: 
Page 1, line 8, after "156A.04;" insert "156A.06, Subdivision l;" 
And when so amended the bill do pass. Mr. Dunn questioned the 

reference thereon and, under Rule 35, the bill was referred to the 
Committee on Rules and Administration. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to whlcll was referred 

S. F. No. 1067: A bill for an act relating to pollution; establish
ing noise limits for motorboats; amending Minnesota Statutes 
1978, Section 361.17. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting.,clause and insert: 

"Section 1. MiMesota Statutes 1978, Section 361.17, is 
amended to read: 

361.17 [MOTORBOAT NOISE CONTROL.] Subdivision 1. No 
motor shall be used on any v.<etteremU motorboat unless it is 
equipped with an efficient muffler, underwater exhaust or other 
device which at all times adequately muffles or suppresses the 
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aound C1f the exhaust C1f the motor so as to prevent excessive or 
unusual noiBe, and no motor shall be equipped wi"th any cut-out. 

Subd. 2. No person shall operate a motorboat at any time or 
under any condition of load, acceleration, or deceleratum in such a 
manner as to exceed the noise limits contained in subdivision 6. 

Subd. 3. No person shall sell or offer for sale a new marine 
engine or motorboat which when maintained according to the 
manufacturer's specifications would exceed the noise limits con
tained in subdivision 6 when tested with a measurement procedure 
approved by the commissioner of the Minnesota department of 
natural resources. 

Subd. 4. No person shall modify a marine engine or motorboat 
in a manner which will amplify or increase the noise emitted by 
the marine engine or motorboat above the noise limits contained 
in subdivision 6 when tested with a measurement procedure 
approved by the commissioner of the Minnesota department of 
natural resources. No person shall operate a motorboat so modi
fied. 

Subd. 5. No person shall sell or offer for sale rep/,acement or 
additional parts for a marine engine or motorboat which when 
installed in the marine engine or motorboat will amplify or in
crease the noise emitted by the marine engine or motorboat above 
the noise limits contained in subdivision 6 when tested with a 
measurement procedure approved by the commissioner of the 
Minnesota department of natural resources. No person shall oper• 
ate a motorboat incorporating such parts. 

Subd. 6. The following limits apply to the total noise from the 
marine engine or motorboat and shall not be construed as limiting 
or precluding the enforcement of any other provision of law relat
ing to motorboat noise: 

( a) For marine ,m{iines or motorboats manufactured before 
January 1, 1982, a noise level of 84 decibels on the A scale mea
sured at a distance of 50 feet from the motorboat or equivalent 
noise levels at other distances as specified by the commissioner of 
the Minnesota department of natural resources. 

(b) For marine en{?ines or motorboats manufactured on or after 
January 1, 1982, a noise level of 82 decibels on the A scale mea
sured at a distance of 50 feet from the motorboat or equivalent 
noise levels at other distances as specified by the commissioner of 
the Minnesota department of natural resources. 

Subd. 7. The provisions of this section shall not apply to motor
boats operating under a permit pursuant to section 361.20 or a 
United States coast guard marine event permit in a regatta, or 
race, while on trial runs, or while on official trials for speed records 
during the time and in the designated area authorized bv the 
permit. · 

Sec. 2. [APPROPRIATION.] The sum of $ ...... is appropriated 
from the general fund to the Minnesota department of natural 
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resources for the purposes of purch(I;fling motorboat noise monitor
ing equipment, training depariment personnel and county sheriff's 
departments in the use of the equipment, and general enforcemeni 
of the noise limits conroined in section 361 .17, subdivision 6, and 
shall be available until June 30, 1981. 

Sec. 3. [EFFECTIVE DATE.] Sections 1 and 2 are effective the 
day following final enactment." 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "appropriating 
money;" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was re-referred 

H. F. No. 644: A bill for an act relating to health; prohibitin~ 
applicants for certain dental licenses who fail a clinical examine 
tion twice from further taking the examination without additiona 1 
education and training; requiring the board of dentistry to pro
mulgate rules establishing requirements for this education ancl 
trainin11; requiring licensed dentists, dental hygienists and regis
tered dental assistants to inform the board of dentistry whe" 
rhanging addresses; setting standards for the names under which 
dentists may practice; authorizing the board of dentistry to prr. 
mulgate rules governing advertising by dentists; authorizing thr 
board of medical examiners to promulgate rules governing adver
tising by physicians; establishing penalties; amending Minnesota 
Statutes 1978, Chapter 147, by adding a section; Sections 150A.-
06. Subdivisions 1, 2 and 2a; 150A.09, Subdivision 3; and 150A.11. 
Subdivisions 1 and 2. 

Reports the same back with the recommendation that the hil' 
be amended as follows: 

Page 2, line 10, after the period, insert "The board may by rvlP 
provide that" 

Page 2, line 13, after "board" delete "by" and insert "in the" 

Page 3, line 8, after the period, insert "The board may by rule 
provide that" 

Page 3, line 11, after "board" delete "by" and insert "in the" 

Page 4, line 6, after the period, insert "The board may by rule 
provide that" 

Page 4, line 9, after "board'' delete "by" and insert "in the" 

Page 6, delete sections 6 and 7 

Page 6, line 30, delete "8" and insert "6" 

Amend the title as follows: 
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Page 1, delete lines 13 to 16 

Page 1, line 17, delete "physicians;" 

Page 1, lines 18 and 19, delete "Chapter 147, by adding a sec
tion;" 

Page 1, line 21, delete "Subdivisions" and insert "Subdivision" 
and delete "and 2" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred 

H. F. Nos. 1814 and 1090 for comparison with companion Senate 
Filns, reports the following House Files were found not identical 
with their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. 
1814 
1090 

S. F. No. H; F. No. 
1990 
1207 

S. F. No. H.F. No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H. F. No. 1814 be amended as follows: 

Page 2, line 24, strike "A majority of the" 

Page 2, line 24, delete "," and "and" 
Page 2, line 25, delete "controlling" and"," 

And when so amended H. F. No. 1814 will be identical to S. F. 
No. 1990, and further recommends that H. F. No. 1814 be given 
its second reading and substituted for S. F. No. 1990, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Adminis-
tration recommends that H. F. No. 1090 be amended as follows: 

Page 1, delete lines 16 to 21 

Page l, line 22, delete "3" and insert "2" 
And when so amended H. F. No. 1090 will be identical to S. F. 

No. 1207, and further recommends that H. F. No. 1090 be given 
its second reading and substituted for S. F. No. 1207, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No.~. 2307 and 2354 wne read the second tim<'. 

S. F. Nos. 1933, 2253, 1134, 2351, 2385 and 1717 were read 
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the aecond time and referred to the Subcommittee on Bill Schedul
ing of the Committee on Rules and Administration. 

SECOND IIUIADING OP BOUSE BILLS 

H. F. Nos. 1814 and 1090 were read the aecond time. 
H. F. Nos. 1800, 2374, 1653, 1435, 2075 and 644 were read 

the second time and referred to the Subcommittee on Bill Schedul
ing of the Committee on Rules and Administration. 

MOTIONS AND BESOLtJTJONS 

Mr. Nichols moved that the names of Messrs. Nelson and 
Peterson be added as co-authors to S. F. No. 2387. The motion 
prevailed. 

Mr. Chmielewski moved that the name of Mr. Solon be added 
as co-author to S. F. No. 2388. The motion prevailed. 

Mr. Tennessen moved that H. F. No. 1765 be withdrawn from 
the Committee on Commerce and re-referred to the Committee 
on Rules and Administration for comparison with S. F. No. 1876 
now in the Subcommittee on Bill Scheduling. The motion prevailed. 

Mr. Tennessen introduced-
Senate F-:solution No. 51: A Senate resolution relating to ex

tending congratulations to the "Polars" Basketball team from 
Minneapolis North High School for winning the Class AA boys 
State High School Basketball Championship. 

Referred to the Committee on Rules and Administration. 

S. F. No. 1670 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 16'10 

A bill for an act relating to energy; creating a state emergency 
residential heating grant program; broadening the scope of state 
weatherization programs; providing a credit for energy conser
vation expenditures; providing a passthrough of federal energy 
credits; reimbursing counties; appropriating money; amending 
Minnesota Statutes 1978, Section 462A.21, by adding a sub
division; and Minnesota Statutes, 1979 Supplement, Sections 
268.37; 290.01, Subdivision 20; and 290.06, Subdivision 14. 

The Honorable Edward J. Gearty 
President of the Senate 
The Honorable Fred C. Norton 
Speaker of the House of Representatives 

March 17, 1980 

We, the undersigned conferees for S. F. No. 1670, report that 
we have agreed upon the items in dispute and recommend as 
follows: 
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That the House recede from it.s amendments and that S. F. 
No. 1670 be further amended as follows: 

Delete everything after the enacting clause and inaert: 

· "Section 1. [EMERGENCY RF.BIDENTIAL HEATIN.G 
GRANTS.] Subdivision 1. The commissioner of economic ,ecurity 
shall make grants to community action agencies, county boards 
or o~~r public or privat'! no11;profit a,enciea for the PU1JJ!'" ;J 
providing emergency residential heatmg grant, to low mcome 
households. These grants shall be made to the same agencies and 
in the same manner a, provided for federal grants under the 
energy crisis assistance program of 42 U.S.C.A., Section 2809, 
Paragraph (a), Clause (5), e,ccept a, otherwise provided in ,ec. 
tion, 1 to 5. 

Subd. 2. The commissioner of economic security shall promul
gate rules that provide: ( a) procedures for the admimatration 
of grants; (b) data to be reported by grant recipients and heatq 
fuel suppliers; and (c) other matters the commissioner finds 
neceBBary for the proper administration of the state and federal 
grant programs. The rules may take effect a, temporary rules 
upon approval by the attorney general and without the normal 
publication in the state register and, 20 day wait for cummenta 
from the public, and may be amended in the same manner at a 
later date if comments from the public demonstrate that amend
ments are justified. 

Subd. 3. Data on individuals collected, maintained, used, or 
disseminated pursuant to this act are private data on individuals 
and shall not be cliaclosed e,ccept as provided for data in the 
welfare system under Minnesota Statutes, 1979 Supplement, Sec
tion 15.1691. 

Sec. 2. [ALLOCATIONS.] Money appropriated under section 
!12, subdivision 1, clauses ( a) to ( e) shall be allocoted among 
local administrative agencies on the basis of the number of house
holds in the area served by the agency whose income falls within 
the limits specified in section 3, subdivision 1, in relation to the 
total of these households in the state. 

Sec. 3. [ELIGIBILITY; AMOUNT OF GRANT.] Subdivision 
1. [INCOME LIMITS.] Emergency residential heating grants 
under this section shall be paid only to households not eligible 
for the federal energy crisis assistance program and whose total 
household income does not e;icceed the following limits: 

Size of Not More 
Household Than 

1 $ 5,100 
2 6,760 
3 8,400 
4 10,050 
5 11,700 
6 13,350 

(For each additional 
household member 
add $1,650.) 
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In determining total household income, a household with earned 
income may deduct from earned income state and federal taxes 
and social security contributions. In addition, a household may 
deduct medical expenses which are not reimbursed by insurance 
or other sources and which e:u:eed three percent of the household 
income. 

Subd. 2. [AMOUNT OF GRANT.] The amount of a grant 
under this section, in combination with the special grant paid by 
the federal government directly to recipient, of supplemental se
curity income and money available to the state under the HEW 
block grant program shall be the least of: 

( a) Fifty percent of the cost of residential heating energy 
paid or reasonably anticipated to be paid by the household dur
ing the winter heating season beginning in September and ending 
inMay;or 

(b) The appropriate table of maximum grant amounts as 
follows: 

(1) If the maximum grant for fuel oil under the cummt state 
plan for the federal energy assistance program, at the highest 
eligible income level is $400, the following amounts graduated 
by size of household, income of household, and source of energy: 

Household Household Income Fuel Oil, Wood 
Size More Not More Canadian and 

Than but than Natural Other 
and Gas Energy 
Propane Sources 

1 $ 4,260 $400 $267 
$ 4,260 $ 4,676 $283 $189 
$ 4,676 $ 6,100 $167 $111 

2 $ 6,625 $400 $267 
$ 5,625 $ 6,188 $283 $189 
$ 6,188 $ 6,760 $167 $111 

3 $ 7,000 $400 $267 
$ 7,000 $ 7,700 $283 $189 
$ 7,700 $ 8,400 $167 $111 

4 $ 8,376 $400 $267 
$ 8,375 $ 9,212 $283 $189 
$ 9,212 $10,050 $167 $111 

6 $ 9,760 $400 $267 
$ 9,760 $10,726 $283 $189 
$10,726 $11,700 $167 $111 

6 $11,126 $400 $267 
$11,125 $12,238 $283 $189 
$12,238 $13,350 $167 $111 

or 
(2) If the maximum grant for fuel oil under the cu"ent state 

plan for the federal energy assistance program, at the highest 
eligible income level is $600 or more, the following amounts 
graduated by size of household, income of household, and source 
of energy: 
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Household Household Income Fuel Oil, Woodand 
Size More Not More Canadian Other 

Than but Than Natural Energy 
Gas and Sources 
Propane 

l $ 4,250 $600 $400 
$ 4,250 $ 4,675 $425 $283 
$ 4,675 $ 5,100 $250 $167 

2 $ 5,625 $600 $400 
$ 5,625 $ 6,188 $425 $283 
$ 6,188 $ 6,750 $250 $167 

3 $ 7,000 $600 $400 
$ 7,000 $ 7,700 $425 $283 
$ 7,700 $ 8,400 $250 $167 

4 $ 8,375 $600 $400 
$ 8,375 $ 9,212 $425 $283 
$ 9,212 $10,050 $250 $167 

5 $ 9,750 $600 $400 
$ 9,750 $10,725 $425 $283 
$10,725 $11,700 $250 $167 

6 $11,125 $600 $400 
$11,125 $12,238 $425 $283 
$12,238 $13,350 $250 $167 

For households of more than six members, the amount of the 
grant is scaled downward as income goes upward in the same man-
ner as provided in tables 1 and 2 above. 

Grants for recipients who use two or more types of fuel shall 
be based on the household's primary energy source. 

Users of wood as the primary heating source, whether the wood 
is purchased or not, shall be eligible for assistance under this sec-
tion. 

Grants shall not be considered as income or resources under any 
other public or publicly assisted income tested program. 

Sec. 4. [DISCRETIONARY GRANTS.] A local administrative 
agency may use money allocated to it for discretwnary grants to 
assist households in extraordinary need whose income, assets, or 
heating costs fall outside the limits set in section 3 and who are 
not eligible for additional assistance under any federal program. 

Sec. 5. [LEGISLATIVE AUDITOR REPORT.] The legislative 
auditor shall submit to the legislature by January 1 of each year 
an audit report of the department of economic security concerning 
their administration of the emergency residential heating grant 
program. This report shall also contain a summary of the audit 
results of the local agencies involved in the administratwn of 
this program. 

These financial and compliance audits of the local agencies shall 
be initiated, monitored, and approved by the department of eco
nomic security. The legislative auditor must approve the selection 
of the auditors and scope of the audit. 
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Sec. 6. Minnesota Statutes, 1979 Supplement, Section 268.37, 
is amended to read: 

268.37 [COORDINATION OF FEDERAL AND STATE 
RESIDENTIAL WEATHERIZATION PROGRAMS.] Subdivi
sion 1. The department of economic security is the state agency to 
apply for, receive, and disburso ieElel'al money made available to the 
state by federal law e, l!'IHell pHIMllgMeEI il&e!'ellREi'er for the pur
pose of weatherizing the residences of low-income persons. The 
commissioner of economic security shall coordinate available fed
end money with ~ state money appropriated for this purpose. 

Subd. 2. The commissioner shall make grants of federal and 
state money to community action agencies and other public or 
private nonprofit agencies for the purpose of weathenzing_ the 
residences of low-income persons. Grant applications shall lie 
submitted in accordance with rules developed pursuant to 42 
U.S.C., Sections 6861 to 6872, any other relevant federal weather
ization program, and rules promulgated by the commissioner. 

Subd. 3. The commissioner shall promulgate temporary rules 
as necessary to administer the grants program &,y ~ +; ~ 
and shall promulgate permanent rules by July 1, 1980. The 
rules shall describe: (a) procedures for the administration of 
grants, (b) data to be reported by grant recipients, and (c) other 
matters the commissioner finds necessary for the proper admin
istration of the grant program including compliance with relevant 
federal regulations. Weatherization assistance shall be given to 
households where the total income does not exceed 125 percent 
of the poverty level as updated by the federal office of man
agement and budget poverty guidelines. 

Subd. 4. [SUPPLEMENTARY STATE GRANTS.] The 
commissioner shall distribute supplementary state grants in a 
manner consistent with the goal of producing the maximum 
number of weatherized units feasible. Supplementary state 
grants are provided primarily for the payment of additional 
labor costs for the federal weatherization program, and as an 
incentive for the increased production of weatherized units. 

Criteria for the allocation of state grants to local agencies 
include: ( a) existing local agency production levels, (b) avail
ability of CETA resources in the area, (c) emergency needs, and 
( d) the potential for maintaining or increasing acceptable levels 
of production in the area. 

An eligible local agency may receive advance funding for 90 days' 
production, but thereafter shall receive grants solely on the basis 
of program criteria. 

Subd. 5. The commissioner shall submit reports to the legislature 
by M!ll'Ch 1 of each year, ¼989, aBe Mal'0h +; ±981; evaluating the 
weatherization program. The reports shall describe: (a) the number 
of households weatherized, ( b) the average cost per household, ( c) 
any change in energy consumption after weatherization, (d) out
reach efforts, and ( e) any other information the commissioner 
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feels is relevant, including information routinely aubmitt.ed to the 
federal govemment. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 290.01, 
Subdivision 20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in 
this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal sel'Yices 
of every kind from any private or public employment, office, posi
tion or services; income derived from the ownership or use of prop
erty; gains or profits derived from every kind of disposition of, or 
every kind of dealing in, property; income derived from the trans
action of any trade or business; and income derived from any 
source; except that gross income shall not include "exempt func
tion income" of a "homeowners association" as those terms are 
defined in Section 528 of the IntemaJ Revenue Code of 1954, as 
amended. 

For each of the taxable years beginning after December 31, 1960 
and prior to January 1, 1971, the term "gross income" in its ap
plication to individuals, estates, and trusts, shaJI mean the adjusted 
gross income as computed for federal income tu purpoees as de
fined in the Internal Revenue Code of 1954, as amended through 
December 31, 1970 for the applicable taxable year, with the modi
fications specified in this section. 

For each of the taxable years beginning after December 31, 1970, 
the term "gross income" in its application to individuals, estates, 
and trusts shall mean the adjusted gross income as computed for 
federal income tax purposes as defined in the IntemaJ Revenue 
Code of 1954, as amended through the date specified herein for the 
applicable taxable year, with the modifications specified in this 
section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years begin
ning after December 31, 1974. 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H.R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of this chapter at 



4526 JOURNAL OF THE SENATE [81STDAY 

the same time they become effective for federal income tax pur• 
poses. Section 207 (relating to extension of period for nonrecogni
tion of gain on sale or exchange of residence) and section 402 
(relating to time for making contributions to pension plans of self 
employed people) of P.L. 94-12 shall be effective for taxable years 
beginning after December 31, 1974. 

The amendments made to sections 219(c) (3) and 220(c) (4) 
( extending the time for which a taxpayer is deemed to have made 

11 contribution to an individual retirement account for the taxabk 
year) by section 157(a) of P.L. 95-600 shall be effective for tax• 
11hle years beginning after December 31, 1977. 

References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and (c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than Min
nesota or a political subdivision of any such other state exempt 
from federal income taxes under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, commis• 
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

( 3) Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 

( 4) Interest on indebtednPss incurred or continued to pur• 
chase or carry securities the income from which is exempt from 
tax under this chapter, to the extent deductible in determining 
feueral adjusted gross income; 

( 5) Amounts received as reimbursement for an expense of 
sickness or injury which was deducted in a prior taxable year 
to the extent that the deduction for such reimbursed expenditure 
resulted in a tax benefit; 

( 6) The amount of any federal income tax ovf'rpayment for 
any previous taxable year, received as refund or credited to an
other taxable year's income tax liability, proport.ionate to the per• 
centage of federal income tax t.hat was claimed as a deduction in 
determining Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect 
to a husband and wife on a joint federal income tax return for 
a previous taxable year, shall he reported on joint or separate 
Minnesota income tax returns. In the case of separate Minnesota 
returns, the overpayment shall be reported by each spouse pro
portionately according to the relative amounts of federal 
income tax claimed as a deduction on his or her separate Minne
sota income tax return for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to 
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another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in aniving at federal adjusted gross income; 

(8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 4 7 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, to the extent of the 
credit under section 38 of the Intern&! Revenue Code of 1954, 
as amended through December 31, 1976, that was previously 
allowed as a deduction either under section 290.01, subdivision 
20 (b) (7) or under section 290.09, subdivision 24; 

( 9) Expenses and losses arising from a fann which are not 
allowable under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; 

(11) The amount by which the gain determined pursuant to 
section 41.591 subdivision 2 exceeds the amount of such gain in
cluded in feaeral adjusted gross income; 

(12) To the extent deducted in computing the taxpayer's fed
eral adjusted gross income for the taxable year, losses realized 
upon a transfer of property to the spouse or former spouse of 
the taxpayer in exchange for the release of the spouse's marital 
rights; . 

( 13) Interest income from qualified scholarship funding bonds 
a:s defined in section 103 ( e) of the Internal Revenue Code of 
1954, as amended through December 31, 1976, if the nonprofit 
corporation is domiciled outside of Minnesota; and 

(14) Exempt-interest dividends, as defined in section 852(b) 
(5)(A) of the Internal Revenue Code of 1954, as amended 
through December 31, 1976, not included in federal adjusted 
gross income pursuant to section 852(b) (5) (B) of the Internal 
Revenue Code of 1954, as amended through December 31, 1976, 
except for that portion of such exempt-interest dividends derived 
from interest income on obligations of the state of Minnesota, 
any of its political or governmental subdivisions, any of its muni
cipalities, or any of its governmental agencies or instrumentalities; 

(15) The amount of any excluded gain realized by a trust on 
the sale or exchange of property as defined in section 641( c) (1). 

(b) Modifications reducing federal adjusted gross income. There 
shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commission 
or instrumentality of the United States to the extent includible 
in gross income for federal income tax purposes but exempt from 
state income tax under the laws of the United States; 

(2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
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long-term capital gain for federal income tax purposes, the modi
fication shall be limited to 50 per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant to section 
290.101. 

(3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

(4) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sec
tions 290.17 to 290.20, including any capital loss or net operating 
loss carryforwards or carrybacks resulting from such losses; 

( 5) If included in federal adjusted gross income, the amount 
of any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tax to Minne
sota, or any other state, for any previous taxable year, whether 
such amount is received as a refund or credited to another taxable 
year's income tax liability; 

( 6) To the extent included in federal adjusted gross income, 
notwithstanding any other law to the contrary, the amount re
ceived by any person (i) from the United States, its agencies or 
instrumentalities, the Federal Reserve Bank or from the state 
of Minnesota or any of its political or governmental subdivisions 
or from any other state or its political or governmental subdivi
sions, or a Minnesota volunteer firefighter's relief association, 
by way of payment as a pension, public employee retirement 
benefit, or any combination thereof, or (ii) as a retirement or 
survivor's benefit made from a plan qualifying under section 
401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue 
Code of 1954, as amended through December 31, 1977. The maxi
mum amount of this subtraction shall be $10,000 less the amount 
by which the individual's federal adjusted gross income exceeds 
$17,000. In the case of a volunteer firefighter who receives an in
voluntary lump sum distribution of his pension or retirement 
benefits, the maximum amount of this subtraction shall be $10,000; 
this subtraction shall not be reduced by the amount of the 
individual's federal adjusted gross income· in excess of $17,000; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax lia
bility under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, but only to the extent that 
the credit is connected with or allocable against the production or 
receipt of income included in the measure of the tax imposed by 
this chapter; 

(8) To the extent included in the taxpayer's federal adjusted 
gross income for the taxable year, gain realized upon a transfer of 
property to the spouse or former spouse of the taxpayer in ex
change for the release of the spouse's marital rights; 
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( 9) The amount of any distribution from a qualified pension or 
profit sharing plan included in federal adjusted gross income in 
the year of receipt to the extent of any contribution not previously 
allowed 88 a deduction by reason of a change in federal law which 
was not adopted by Minnesota law for a tauble year beginning in 
1974 or later; 

(10) Interest, including payment adjustment to the extent that 
it is applied to interest, earned by the seller of the property on a 
family farm security loen executed after December 31, 1977 and 
before January 1, 1982 that is guaranteed by the OOOll'Dissioner of 
agriculture as provided in sections 41.51 to 41.60; 

( 1'1) The amount of gain on the sale of the tupayer's residence 
excluded from the federal gross income of the taxpayer pUJBUaDt 
to section 121 of the Internal Revenue Code of 1954, as amended 
through December 31, 1978 provided that a taxpayer who elect.s 
under that section shall not, for the purpose of this subdivision, 
also lake an exclusion according to the provisi(>DB of section 121 of 
the Internal Revenue Code, 88 amended through December 31, 
1976; 

(12) The first $3,000 of compensation for personal services in 
the armed f9rces of the United States or the United Nations, and 
the next $2,000 of compensation for personal services in the armed 
forces of the United States or the United Nations wholly per
formed outside the state of Minnesota; 8B4 

( 13) The amount of any income earned for personal semces 
rendered prior to the date when the taxpayer became a resident of 
Minnesota; and 

( 14) The amount of any credit to the taxpayer's federal tax 
liability for qualified expenditures for energy conservation or re
newable energy sources under section 44C of the Internal Revenue 
Oode of 1954, as amended through December 31, 1979 and as 
amended in H. R. 3919 (Crude Oil Windfall Profit Tax Act qf 
1980) as passed by the United States House of Representatives on 
March 13, 1980. 

(c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue 
Code of 1954, or section 290.972 of this chapter. 

(1) Shareholders in a sma1l business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income the amount of 
any imputed income from such corporation and shall add to fed
eral adjusted gross income the amount of any loss claimed as a 
result of such stock ownership. Also there shall be added to federal 
adjusted gross income the amount of any distributions in oash or 
property made by said corporation to its shareholders during the 
taxable year. 

(2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
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but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, t.o a capital loss commen
surate t.o their Minnesota basis for the stock. 

( 3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year imme
diately preceding the effective election under section 290.972 the 
corporation has a reserve of undistribute<l taxable income pre
viously taxed t.o shareholders under the provisions of the Internal 
Revenue Code of 1954, in the event and t.o the extent that such 
reserve is distributed to shareholders such distribution shall be 
taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting 
permitted by section 290.07, except that (1) amounts transferred 
from a reserve or other account, if in effect transfers t.o surplus, 
shall, to the extent that such amounts were accumulated through 
deductions from gross income or entered into the computation of 
taxable net income during any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the 
extent that such amounts resulted in a reduction of the tax im
posed by this act, and (2) amounts received as refunds on account 
of taxes deducted from gross income during any taxable year shall 
be treated as gross income for the year in which actually received, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act. 

(d) Modification in computing taxable income of the estate of a 
decedent. Amounts allowable under section 291.07, subdivision 
1(2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the 
amounts have not been allowed as a deduction under section 
291.07 and a waiver of the right t.o have such amounts allowed at 
any time as deductions under section 291.07. The provisions of 
this paragraph shall not apply with respect to deductions allowed 
under section 290.077 (relating to income in respect of de
cedents). In the event that the election made for federal tax 
purposes under section 642 (g) of the Internal Revenue Code of 
1954 differs from the election made under this paragraph appro
priate modification of the estate's federal taxable income shall be 
made t.o implement the election made under this paragraph in 
accordance with regulations prescribed by the commissiol\er. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 14, is amended t.o read: 
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Subd. 14. [RESIDENTIAL ENERGY CREDIT.] A credit of 
20 percent of the first $10,000 of renewable energy source expen
ditures, including the expenditures described in clauses (a), (b) 
and ( d) if made by an individual taxpayer on a Minnesota build• 
ing of six dwelling units or less and expenditures for biomass con• 
version equipment described in clause (c), and a credit of 15 
percent of the first $2,000 of energy conservation expenditures 
made by a taxpayer and installed in or on a dwelling unit located 
in Minnesota, may be deducted from the tax due under this 
chapter for the taxable year in which the expenditures were made. 
For purposes of this subdivision, the term "building" shall include 
a condominium or townhouse used by the taxpayer as a residence. 
In the case of qualifying expenditures incurred in connection 
with a building under construction by a contractor, the credit 
shall be deducted from the tax liability of the first individual to 
purchase the building for use as a principal residence or for res
idential rental purposes; the contractor shall not be eligible for 
the credit given pursuant to this subdivision for that expenditure. 

A "renewable energy source expenditure" which qualifies shall 
include: 

(a) Expenditures which qualify for the federal renewable 
energy credit, pursuant to Section 44C of the Internal Revenue 
Code of 1954, as amended through December 31, 1978, and any 
regulations promulgated pursuant thereto; 

(b) Expenditures for earth sheltered dwelling units. For pur
poses of this credit, an "earth sheltered dwelling unit" shall mean 
a strncture which complies with applicable building standards 
and which is constructed so that: 

(1) 80 percent or more of the wall roof area is covered with a 
minimum depth of 12 inches of earth; and 

(2) 50 percent or more of the wall area is covered with a 
minimum depth of 12 inches of earth; and 

(3) Those portions of the structure not insulated with a mini
mum of seven feet of earth shall have additional insulation; 

(c) Expenditures for biomass conversion equipment which pro
duces ethanol, methane or methanol for use as a liquid fuel which 
is not offered for sale; and 

( d) Expenditures for passive solar energy systems. For purposes 
of this credit, a "passive solar energy system" is defined to include 
systems which utilize elements of the building and its operable 
components to heat or cool a building unit with the sun's energy 
by means of conduction, convection, radiation, or evaporation. A 
passive system shall include: 

(1) Collection aperture, including glazing installed in south 
facing walls and roofs; and 

(2) Storage element, including thermal mass in the form of 
water, masonry, rock, concrete, or other mediums which is de
signed to store heat collected from solar radiation. 
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A passive system may include: 

( 1) Control and distribution element, including fans, louvers, 
and air ducts; and/ or 

(2) Retention element, including movable insulation uaed to 
minimize heat loss caused by nocturnal radiation through areas 
used for direct solar heat gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materials 
or devices that are an integral part of the components listed 
above and essential to the functioning of a passive design which 
qualifies pursuant to rules promulgated by the commissioner of 
revenue in cooperation with the director of the energy agency. 
Expenditures for equipment, materials, or devices which are a 
part of the normal heating, cooling, or insulation system of a 
building are not eligible for the credit. 

An "energy conservatfon expenditure" is an expenditure 
which qualifies for the federal energy conservation credit pur
suant to section 44C of the Internal Revenue Code of 1954, as 
amended through December ,11, 1979, and any regulations pro
mulgated pursuant thereto. 

If a credit for a renewnble energy expenditure was allowed to 
a taxpayer under this subdivision for any prior taxable year, the 
dollar amount of the maximum renewable energy expenditure 
for which a taxpayer may qualify for a credit under this subdi
vision in subsequent years shall be $10,000 reduced by the 
amount of renewable energy expenditures which a credit was 
claimed pursuant to this subdivision in prior years. If a credit 
for an energy conservation expenditure was allowed to a taxpayer 
under this subdivision for any prior taxable year, the dollar 
amount of the maximum energy conservation expenditure for 
which a taxpayer may qualify for a credit under this subdivision 
in subsequent years shall be $2,000 reduced by the amount of 
energy conservation expenditures for which a credit was claimed 
pursuant to this subdivision in prior years. 

!l!ae A credit provided in this subdivision shall not be allowed 
in a taxable year if the -uet sum of the ei'0Elit credits provid~d 
in this subdivision would be less than $10. 

If the a credit allowable under this subdivision exceeds the 
amount of tax due in a taxable year, th,- excess credit shall not 
be refunded but may be carried forward to the succeeding tax
able year and added to the credit allowable for that year. No 
amount attributable to renewable energy source expenditures 
may be carried forward to a taxable year beginning after De
cember 31, 1984. No amount attributable to energy conservation 
expenditures may be carried forward to a taxable year beginning 
after December 31, 1982. In the case of energy conservation ex
penditures, excess credits may be carried back two years, in chron
ological order. No credit may be carried back to a taxable year 
beginning before January 1, 1978. For the purposes of sections 
290.46 and 290.50, if the claim for refund relates to an overpay
ment atrributable to an energy conservation credit carryback 
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under this subdivision, in lieu of the period of limitation prescribed 
in sections 290.46 and 290.50, the period of limitation shall be 
that period which ends with the expiration of the 15th day of 
"the 46th month following the end of the taxable year of the 
energy conservation credit which results in the carryback. In the 
case in which a taxpayer is entitled to a refund in a carryback 
year due to the carryback of the energy conservation credit, 
interest shall be computed only from the end of the taxable year 
in which the energy conservation credit occurs. 

A shareholder in a family farm corporation and each partner 
in a partnership operating a family farm shall be eligible for the 
e,,eEiit credits provided by this subdivision in the same manner 
and to the same extent allowed a joint owner of property under 
el&uee W section 44C (d) of the Internal Revenue Code of 
1954, as amended through December 31, 1979. "Family farm 
corporation" and "family farm" have the meanings given in sec
tion 500.24. 

The ~ credits provided in this subdivision is are subject 
to the provisions of Section 44C, (c) (7), (d) (1) to (3), and (e), 
of the Internal Revenue Code of 1954, as amended through De
cember 31, 1978, and any regulations promulgated pursuant 
thereto. 

The commissioner of revenue in cooperation with the director 
of the energy agency shall promulgate rules establishing additional 
qualifications and definitions for the credits provided in eleusee 
W te W this subdivision. 

Notwithstanding section 290.61, the commissioner of revenue 
may request the energy agency to assist in the review and auditing 
of the information furnished by the taxpayer for purposes of claim
ing this credit. The provisions of section 290.61 shall apply to em
ployees of the energy agency who receive information furnished by 
the taxpayer for purposes of claiming this credit. 

!fhie sub!Wlisien The credit for renewable energy source ex
penditures is effective for expenditures made during taxable years 
beginning after December 31, 1978 and before January 1, 1983. 
The credit for energy conservation expenditures is effective for 
expenditures made during taxable years beginning after December 
31, 1979, and before January 1, 1983. 

Sec. 9. Minnesota Statutes 1978, Section 462A.05, is amended by 
adding a subdivision to read: 

Subd. 15b. It may make grants to assist in energy conservatio · 
rehabilitation measures for existing owner occupied housing includ
ing, but not limited to: insulation, storm windows and doors, fur•• 
nace or space heater repair or replacement, chimney construction 
or improvement, weatherstripping and caulking, and structural or 
other directly related repairs essential for energy conservation. The 
grant to any household shall not exceed $2,000. 

To be eligible for an emergency conservation grant, a household 
must be certified as eligible to receive emergency residential heat-
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ing assistance under either the federal or the state program, and 
either (1) have had a heating cost for the preceding heating season 
that exceeded 120 percent of the regional average for the preceding 
heating season for that energy source as determined by the energy 
agency, or (2) be eligible to receive a federal energy conservation 
grant, but be precluded from receiving the grant because of a need 
for directly related repairs that cannot be paid for under the fed
eral program. The housing finance agency shall make a reasonable 
effort to determine whether other state or federal loan and grant 
programs are available and adequate to finance the intended im
provements. An emergency energy conservation grant may be made 
in conjunction with grants or loans from other state or federal pro
grams that finance other needed rehabilitation work. The receipt 
of a grant pursuant to this section shall not affect the applicant's 
eligibility for other housing finance agency loan or grant programs. 

Temporary rules to implement this subdivision may be promul
gated and amended pursuant to chapter 15. The temporary rules 
may remain in effect until July 1, 1981. 

Sec. 10. Minnesota Statutes 1978, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 4g. It may make emergency energy conservation grants 
as provided in section 9 and may pay the costs and expenses 
necessary and incidental to the development of the emergency en
ergy conservation grant program. 

Sec. 11. [STATE PLAN FOR SPENDING FEDERAL MON
EY.] Subdivision 1. The governor shall submit to the appropriate 
federal agency a state delivery plan for money the state receives 
under the Federal Home Energy Assistance Act of 1980, that in
cludes the following elements: 

( a) Those households in which one or more individuals are eli
gible for ( a) aid to families with dependent children, (b) supple
mental security income payments, ( c) food stamps, or ( d) certain 
veteran's benefits as limited by the Home Energy Assistance Act 
of 1980 shall be categorically eligible for assistance under the 
state plan, and procedures for simplified application shall be de-
1•eloped. 

(b) Users of wood as a primary heating source, whether the 
wood is purchased or not, shall be eligible for assistance if other
wise eligible under federal law. 

( c) Grants under the state plan may be in the form of a direct 
payment to an eligible household or as a line of credit to an 
energy supplier. The plan shall describe the conditions under 
which direct payment is permitted. 

( d) Eligible households that have medically necessary cooling 
costs, as limited by federal law, shall be eligible for assistance. 

( e) The state plan shall provide that three percent of the 
federal money shall be set aside for the emergency uses specified 
in federal law. 
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Subd. 2. Before the state plan is submitted to the appropriate 
federal agency, the governor shall deliver the plan to the appro
priate committees of the legislature for review and comment. 
Thereafter, the governor shall notify the committees of any 
changes made in the plan. 

Sec. 12. [APPROPRIATIONS.] Subdivision 1. The sum of 
$27,000,000 is appropriated from the general fund to the commis
sioner of economic security for the purposes specified in this sub
di.vision, to be available for the fiscal year ending June 30 in the 
year indicated. 

1980 1981 
( a) For the purposes specified in Sec-

tion 1. $ 7,000,000 
Any unencumbered balance remain-
ing in the first year does not cancel, 
but is available for the second year 
of the biennium for the purposes 
specified in clause ( c) 

(b) For the purposes specified in sec-
tion 4 $ 500,000 $ 500,000 

( c) For emergency residential heating 
assistance 
(1) If for any reason, federal money 
is not available, this appropriation may 
be used for grants to be made pursuant 
to the current state plan. 
(2) If federal money is available to 
pay energy grants to persons eligible 
under section 1, up to $5,000,000 of 
the money appropriated in clause ( c) 
is available for any state matching 
requirement required by a federal 
energy assistance program. 
(3) If a household's income does not 
exceed 168 percent of office of man
agement and budget nonfarm poverty 
guidelines and the household is not 
eligible for assistance under the fed
eral program for fiscal year 1981, the 
money appropriated in clauses (b) and 
( c) is available for grants in the same 
manner, and form as is speci[ied in 
the state plan for the federal energy 
assistance program for fiscal year 
1981. 

( d) If grants are paid from the ap
propriation of state money in clauses 
(b) and (c) to persons eligible to re
ceive grants for the same purpose from 
federal money, the appropriations 

$ 7,000,000 
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1980 
shall be reimbursed for those grants 
from federal money when the federal 
money becomes available if reimburse
ment is permitted under federal law. 

( e) Local administrative agencies may 
retain up to five percent of the ap
propriations in clauses (a), (b), and 
( c) for administratwe costs. The state 
administrative agency may retain up 
to two percent of the appropriation 
for administrative costs. 

(f) Weatherization of residences pur- $12,000,000 
suant to section 6 to be available until 
June 30, 1981. Local administrative 
agencies may retain up to 7 ½ percent 
of the appropriation in clause (I) for 
administrative costs. The state ad-
ministrative agency may retain up to 
two percent of the appropriation in 
clause (I) for administrative costs. 

[81STDAY 

1981 

Subd. 2. The sum of $5,000,000 is appropriated from the general 
fund to the housing development fund created by Section 462A.20, 
for the purpose of the emergency energy conservation grant pro
gram specified in sections 9 and 10, and for the payment of related 
costs and expenses. The complement of the housing finance agency 
is increased by two positions. 

Subd. 3. The sum of $1,000,000 is appropriated from the general 
fund to the commissioner of public welfare to reimburse counties 
for the county portion of expenses incurred by them in providing 
residential heating assistance under the emergency assistance and 
special needs allowance programs during fiscal years 1980 and 
1981. No county match is required for this money. 

Sec. 13. [EFFECTIVE DATE.] This act is effective the day 
after final enactment. Sections 1 to 5 expire January 2, 1982. 
Section 7 is effective for federal credits received for taxable years 
beginning after December 31, 1978." 

Delete the title and insert: 
"A bill for an act relating to energy; creating a state emergency 

residential heating grant program; broadening the scope of state 
weatherization programs; providing a credit for energy conserva
tion expenditures; providing a passthrough of federal energy cred
its; reimbursing counties; appropriating money; amending Minne
sota Statutes 1978, Sections 462A.05, by adding a subdivision; 
and 462A.21, by adding a subdivision; and Minnesota Statutes, 
1979 Supplement, Sections 268.37; 290.01, Subdivision 20; and 
290.06, Subdivision 14." 

We request adopton of this report and repassage of the bill. 
Senate Conferees: (Signed) Hubert H. Humphrey, III; Neil 

Dieterich; Harmon T. Ogdahl; Jerald C. Anderson; Bill Mc
cutcheon 
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House Conferees: (Signed) Ken G. Nelson; James C. Pehler; C. 
Thomas Osthoff; Bob Anderson 

Mr. Humphrey moved that the foregoing recommendations and 
Conference Committee Report on 8. F. No. 1670 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopt,ed. 

8. F. No. 1670 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The queetion was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 44 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Andenon Hanson McCutcheon 
Barrette Humphrey Menning 
Benedict Johnoon Moe 
Chmielewski Keefe, S. Nelson 
Coleman Kleinbaum Ogdahl 
Daviea Knoll Olhoft 
Dieterich Laufenburger Olson 
Gearty Leaaard Penny 
Gundenon Luther Perpich 

Peteroon 
Purfeerst 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 
Staples 

Those who voted in the negative were: 
Ashbach Engler Kirchner Omann 
Bang Frederick Knaak Pillsbury 
Bemhsgen Jensen Knutoon Renneke 
Dunn Keefe, J. Nichols Rued 

Stem 
Stokowaki 
Strand 
Stumpf 
TennNSeD 
Vega 
Wegener 
Willet 

Sieloff 
Ueland,A. 
Ulland,J. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

CALENDAR 

H. F. No. 1789: A bill for an act relating to occupations and 
professions; providing for licensing of public accountants; amend
ing Minnesota Statutes, 1979 Supplement, Section 326.191. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Dunn Keefe,J. Luther Omann 
Bang Engler Keefe,S. McCutcheon Penny 
Barrette Frederick Kirchner Menning Perpich 
Benedict Gearty Kleinbaum Moe Peterson 
Bemhsgen Gunderson Knaak Nelson Pillsbury 
Chmielewski Hanson Knoll Nichols Purfeerst 
Coleman Humphrey Knutson Ogdahl Renneke 
Davies Jensen Laufenbur~er Olhoft Rued 
Dieterich Johnson Lessard Olson Schaaf 
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Schmitz Solon 
Setzepfandt Spear 
Sieloff Staples 
Sikorski Stem 

Stokowski 
Strand 
Stumpf 

TenneBSen 
Ueland,A. 
Ulland,J. 

So the bill passed and its title was agreed to. 

Vega 
Wegener 
Willet 

H. F. No. 593: A bill for an act relating to wild animals; clarify
ing conditions under which raccoons can be taken at night; amend
ing Minnesota Statutes 1978, Section 100.29, Subdivision 10. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill 
The roll was called, and there were yeas 57 and nays 3, as 

follows: 
Those who voted in the affirmative were: 

Ashbach Gunderson Laufenburger Peterson Stern 
Bang Hanson Luther Pillsbury Stokowski 
Barrette Humphrey Menning Purfeerst Strand 
Benedict Jensen Moe Renneke Stumpf 
Bernhagen ,Johnson Nelson Rued Ueland,A. 
Chmielewski Keefe,J. Nichole Schaaf Ulland,J. 
Davies Keefe,S. Ogdahl Schmitz Vega 
Dieterich Kirchner Olhoft Setzefr'andt Wegener 
Dunn Kleinbaum Olson Sielo f Willet 
Engler Knaak Omann Sikorski 
Frederick Knoll Penny Solon 
Gearty Knuteon Perpkh Staples 

Messrs. Mccutcheon, Spear and Tennessen voted in the 
negative. 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

H. F. No. 1798: A bill for an act relating to courts; second 
judicial district; providing for the appointment of the juvenile cour: 
clerk; amending Laws 1951, Chapter 653, Section 1, as amended. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 61 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Ashbach Gunderson Luther Pillsbury 
Bang Hanson McCutcheon Purfeerst 
Barrette Humphrey Menning Henneke 
Benedict Jensen Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Chmielewski Keefe, J. Nichoht Schmitz 
Coleman Keefe. S. Ogdahl Setzepfandt 
Davies Kirchner Olhoft Sieloff 
Dieterich Kleinbaum Olson Sikorski 
Dunn Knaak Omann Solon 
Engler Knoll Fenny Spear 
Frederkk Knutson Perpich Staple8 
Gearty Lessard Peterson Stern 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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H. F. No. 1892: A bill for an act relating to court.e; providing 
that courts may acquire electronic data processing services through 
supreme court contracts; amending Minnesota Statutes 1978, 
Chapter 480, by adding a section. 

Was read the third time and placed on its final pagage. 
The question was taken on the pasAge of the bill. 
The roll was called, and there were yeas 62 and nays 0, as 

follows: 

Those who voted in the affumative were: 

~ 8:.L= ~ 
l3ang Hamon McCutcheon Purr-
Barrette Humphrey Menning Renneke 
Benedict Jemen Moe Rued 
Bernhegen Johneon Nelson Schaaf 
Chmiehiw9ki Keefe, J. Nichol• Schmitz 
Coleman Keefe, S'. (lgdahJ Setzepfandt 
Davieo Kirchner Olhoft Sieloff 
Dieterich Kleinbaum Ol8on Sikonki 
Dunn Knaak · Omann Solon 
Engler Knoll Penny S-r 
Frederick Knutaon Perpich Stapleo 

So the bill passed and its title was agreed to. 

GENBBAL OBDERS 

Stem 
Stokowaki 
Strand 
Stumpf 
Tenrcnsn 
Ueland,A. 
Ulland,J. 
Vega 

:;:-

The Senate resolved itself into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 2122, 1708, 1783, 2111, 2017, 1838, 2172, 1993, 
1950 and H. F. Nos. 2119, 1169, 1732, 2051, 1695, and 1846, 
which the committee recommends to pass. 

S. F. No. 657, which the Committee recommends be re-referred 
to the Committee on Energy and Housing. 

S. F. No. 2168, which the committee recommends to pass with 
the following amendments offered by Messrs. Chmielewski and 
Hanson: 

Mr. Chmielewski moved to amend S. F. No. 2168 as follows: 

Page 1, line 10, delete "city of' and insert "school district of" 

The motion prevailed. So the amendment was adopted. 

Mr. Hanson moved to amend S. F. No. 2168 as follows: 

Page 1, after line 12, insert: 

"Sec. 2. [138.581] [STATE HISTORIC SITES; REGISTRY, 
LANDS OWNED BY GOVERNMENTAL UNITS OUTSIDE 
THE STATE.] Subdivision 1. The land and water areas enumerat-
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ed in this section are designated "state historic site,," and this 
section iB a registry of state historic ,ite, situated on property 
owned by governmental units outside the ,tate or by instru• 
mentalities of those government units. 

Subd. 2. The Canadian National Depot, owned by the Canadian 
National Railroad, iB in Roseau county and iB wcated on Main 
Street in the city of Warroad. 

Sec. 3. M"mnesota Statutes 1978, Section 138.59, is amended 
to read: 

138.59 [NOTICE TO MINNESOTA HISTORICAL SOCIETY 
OF LAND ACQUISITION.] Whenever the state or any govern
mental subdivision thereof acquires any of the property enumerat
ed in section 138.58 or in section 2 . as a state historic site , it is 
the duty of the officer in charge of 11118A the acquisition to notify 
in writing, as promptly as may be expedient, the Minnesota his
torical society of eaeh the acquisition." 

Amend the title as follows: 

Page 1, line 2, delete "an" 

Page 2, line 3, delete "site" and insert "sites" and after the 
semicolon, insert "requiring notice to the Minnesota Historical 
Society when the state or a political subdivision acquires certain 
property;,, 

Page 1, line 4, delete "Section" and insert "Sections" 

Page 1, line 5, before the period, insert"; and 138.59" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1877, which the committee recommends to pass with 
the following amendments offered by Messrs. Vega and Frederick: 

Mr. Vega moved to amend S. F. No. 1877 as follows: 

Page 3, line 32, after "fired" insert "for cause" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend S. F. No. 1877 as follows: 

Page 1, line 17, after "individual" insert ", 17 years of age 
or older," 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick then moved to amend S. F. No. 1877 as follows: 

Page 2, line 26, before "hours" insert "approximate" 

The motion prevailed. So the amendment was adopted. 

Mr. Coleman moved that the report of the Committee of the 
Whole, as kept by the Secretary, be now adopted. 
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CALL OF TBB SBNATB 

Mr. Humphrey imposed a call of the Senate. The followin& 
Senaton answered to their names: -
Andenon Engler Knaak Perpich 
llang Frederick Knoll Pillabury 
Barrette Geerty Knutaon Purfeent 
Benedict Gwaderaon Laufenburpr Renneke 
Bemhapn Hamon 1-Jd Rued 
Brataaa Humphrey Luther Sieloff 
Cbmielewald Jenaen Menning Sikonld 
Coleman Jolmlon Moe Solon · 
Deviee Keefe, S. Nichola Spear 
Dieterich Kirchner OmaDD staplee 
Dunn muN= Penny Stern 

Stolto,nti 
Stumpf 
Tena1111n 
Ueland,A. 
UlJaDd.J. 
v-:1r 

The Sergeant at Amis was inBtructed to bring in the ablellt 
memben. 

Mr. Humphrey request.eel that the report on S. F. No. 657 be 
divided out. 

The question was taken on the adoption of the motion of Mr. 
Coleman. The motion prevailed. 

The question was taken on the adoption of the report on S. F. 
No. 657. The motion did not prevail. 

BBOBSB 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Busi
ness of Reports of Committees. 

BBl'OBTS OF COMMITTBBB 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 22411 1618, 1655 and H. F. Nos. 
1871, 1207, 1837 and 2028 makes tile following report: 

That the above Senate Files and House Files be placed on the 
General Ordera Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. 

Mr. Coleman moved the adop_tion of the foregoing committee 
report. The motion prevailed. Report adopted. 

MOTIONS AND USOLUTIONS-CONTINtlBD 

Mr. Coleman moved that the Senate do now adjourn until 
1:00 o'clock p.m., Wednesday, March 19, 1980. The motion pre
vailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTY-SECOND DAY 
St. Paul, Minnesota, Wednesday, March 19, 1980 

The Senate met at 1:00 o'clock p.m. and was called to order 
by the President. 

CALL OP TIIE SBNATB 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Aabbach Engler Knaak Penny Stokowskl 
~ Frederick Menning Pillsbury Stumpf 
Barrette Gearty Merriam Purfeerst Ueland,A. 
Bemhegen Hanson Moe &nneke Ulland,J. 
Brataas Jensen Nelso!n Rued Wegener 
Chmielewski Johnson Nichola Setzepfandt Willet 
Coleman Keefe,S. Olhoft Billen 
Davies Kirchner Omann Stem 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Senator Emery Barrette. 

The roll was called, and the following Senators answered to their 
names: 
Aabbach Qearty Laufenburger Penny 
~ Gunderson Lessard Perpich 
Barrette Haneon Luther Peterson 
Benedict Humphrey McCutcheon Pillsbury 
Bernhagen Jensen Menning Purfeerst 
Brataas Johnson Merriam Renneke 
Chmielewski Keefe, J. Moe Rued 
Coleman Keefe, S. Nelson Schaaf 
Davies Kirchner Nichols Schmitz 
Dieterich Kleinbaum Ogdahl Setzepfandt 
Dunn Knaak Olhoft Sieloff 
Engler Knoll Olaon Sikorski 
Frederick Knutson Omann Sillen 

The President declared a quorum present. 

Solon 
Spear 
Staples 
Stem 
StokOWBlri 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Hughes was excused from the Session of today. Mr. Stem 
was excused from this evening's Session from 8:00 to 9:00 
o'clock p.m. 



82NDDAY] WEDNESDAY, MARCH 19, 1980 4643 

INTRODUCTION AND FIRST READING OP SENATE BILLS 

The following bills were read the tint time and referred to the 
committees indicated. ~ 

Messrs. Sieloff, Frederick, Omann, Mrs. Knaak and Mr. Engler 
introduced-

$. F. No. 2393: A bill for an act relating to tantiop; incJNsing 
the homestead base value; changing percentages for certain prop
erty tax classifications; providing an additional property tu re
fund for certain homeowners; appropriating money· amending 
Minnesota Statutes 1978, Section 290A.04, by adding a ~ 
division; Minnesota Statutes, 1979 Supplement, Sections 273.122 
and 273.13, Subdivisions 4, 6, 7, and 19. . · 

Referred to the Committee on Taxes and Tu Lawa. 

Mr. Moe, for the Committee on Finance, introduced-

$. F. No. 2394: A bill for an act relating to public improvements; 
authorizing alteration, repair, rehabilitation, equipping, and re
placement of equipment of public buildings with certain condi
tions; authorizing purchase and sale of public lands and buildings; 
appropriating money. 

Under the rules of the Senate, laid over one day. 

Mr. Moe, for the Committee on Finance, introduced-

$. F. No. 2395: A bill for an act relating to public improvements; 
authorizing the acquisition and betterment of public land and 
buildings and other public improvements of a capital nature with 
certain conditions; authorizing issuance of state bonds; appropriat
ing money, amending Minnesota Statutes 1978, Section 17 4.50, 
Subdivision 1. 

Under the rules of the Senate, laid over one day. 

Messrs. Willet, Moe, Lessard, Wegener and Rued introduced

$. F. No. 2396: A resolution memorializing the United States 
Congress to support the efforts of the Mississippi Headwaters 
Board to protect the Upper Mississippi River. 

Referred to the Committee on Rules and Administration. 

EXECUTIVE AND OfflCIAL COMMUNICATIONS 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 17, 1980 
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I have the honor to infonn you that the following enrolled Acts 
of the 1980 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Con
stitution, Article IV, Section 23: 
S. F. H. F. Seaion Laws Date Approved Date Filed 
No. No. Chapter No. 1980 1980 
482 352 March 17 March 17 
693 353 March 17 March 17 
998 35' March 17 March 17 

Sincerely, 
Joan Anderson Growe, 
Secretary of State 

The Honorable Edward J. Gearty 
President of the Senate 
Dear Sir: 

March 19, 1980 

I have the honor of informing rou that I have received, approved, 
signed and deposited in the Office of the Secretary of State, S. F. 
Nos. 1010, 1215 and 951. 

Sincerely yows, 
Albert H. Quie, Governor 

MESSAGES FROM TD BOtJSB 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate Files, herewith returned: S. F. Nos. 1187, 1188 
and 1311. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 18, 1980 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully request
ed: 

S. F. No. 2040: A bill for an act relating to the city of Camp
bell; authorizing issuance of general obligation bonds to finance 
construction of a community hall. 

Senate File No. 2040 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 18, 1980 
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ClONCVBRENCE AND Rl!PASSAGB 

Mr. Sillers moved that the Senate concur in the amendments by 
the House t.o S. F. No. 2040 and that the bi11 be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 2040: A bill for an act relating to local government; 
authorizing issuance of general obligation bonds to finance con
struction of a community hall. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Aahbach Gundenon Luther Pillsbmy 
Bang Han10n Menning Purfeerst 
Barrette Humphrey Moe Renneke 
Benedict Jensen Nelaon Rued 
Bernhagen JohDBOD Ordahl Schaaf 
Brataae Keefe, S. Olhoft Schmitz 
Chmielewelri Kirchner OIIOD Setzepfandt 
Coleman Knaak Omann Sikorski 
Dieterich Knutson Penny Sillen 
Frederick Laufenburrer Perpich Solon 
Gearty Leuard Petenon Spear 

Messrs. Davies and Merriam voted in the negative. 

Staplee 
Stem 
Stokowelri 
Strand 
Stumpf 
Te
Ueland,A. 
Ulland,J. 
Vera 
Wegener 
Willet 

So the bill, as amended, was repaMed and im t.itle was agreed to. 

MBSSAGBS PROM THE BOUSE-CONTINUBD 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 1884, 
1896, 1899, 1963, 2019, 753, 2314, 2191, 1190, 1706, 1727, 1534, 
1916 and 2369. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 18, 1980 

FIRST READINGS OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1884: A bill for an act relating to education; modi
fying rule making procedures and the tuition exemption authority 
of the state university board; allowing a change in the placement 
service registration fee at state universities; modifying a visita
tion and reporting duty of the state university board; eliminating 
a reporting duty of state university presidents; eliminating a pro
vision governing state university rules which cooflict with the pro
visions of certain collective bargaining contracts; amending Min-
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neaota Statute$ 1978, Sectiona 136.11, Subdivisions 1 and 8; and 
136.14; n,peaJinr Minnesota Statutes 1978, Sections 136.148 and 
136.15. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1788 now on General Orden. 

H. F. No. 1896: A bill for an act relating to juveniles; estab
lilhinl( criteria for reference of certain juveniles for prosecution; 
requinng written findings and conclusions after reference hear
ings; providing monitoring by the crime control planning board; 
amending Minnesota Statutes 1978, Section 260.125, by adding 
subdivisions. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2149 now in the Subcommittee on Bill 
Scheduling. . 

H. F. No. 1899: A bill for an act relating .to the office of sec• 
retary of state; adjusting certain fee& collected by that office; 
making them more uniform; amending Minnesota Statutes 1978, 
Sections 47.16; 53.01; 221.67; 303.13, Subdivision 1; 308.06, Sub
division 4; 317.04, Subdivision 3; 317.67; 540.152; and 543.08. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1654 now on General Orders. 

H. F. No. 1963: A bill for an act relating to claims against the 
state; appropriating money for the payment thereof. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1778 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 2019: A bill for an act relating to education; the 
maximum effort school aid law; changing the definition of "maxi
mum effort debt service levy"; authorizing the sale of bonds 
for the maximum effort school loan fund; appropriating money; 
amending Minnesota Statutes 1978, Sections 124.38, Subdivision 
7; 124.43, Subdivisions 1 and 2. 

Referred to the Committee on Finance. 

H. F. No. 753: A bill for an act relating to banks and banking; 
removing certain restrictions on services that may be offered at 
detached facilities; amending Minnesota Statutes 1978, Section 
47.53. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1909 now on General Orders. 

H. F. No. 2314: A bill for an act relating to the legislative 
auditor; clarifying access to data; amending Minnesota Statutes 
1978, Section 3.97, by adding subdivisions. 

Referred to the Committee on Rules and Administration for 



82NDDAY] WEDNESDAY, MARCH 19, 1980 4647 

comparison with S. F. No. 2385 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 2191: A bill for an act relating to unemplopnent 
compensation; including certain services as within definition of 
employment; providing for the noncbarging of certain benefits; 
regulating accounts of successor employers; regulatinJ Jeim. 
bursements; providing for deductions from benefits; clarifying a 
certain disqualification from benefits; regulating employer pro
tests; regulating certain interest charges anq penalties; providing 
for adjustments; amending Minnesota Statutes 1978, Sections 
268.06, Subdivisions 25, 26 and 28; 268.10, Subdivision 1; 268.16, 
Subdivisions 1, 2 and 6; and Minnesota Statutes, 1979 Supple
ment, Sections 268.04, Subdivision 12; 268.06, Subdivisions 6, 
22 and 33; 268.08, Subdivision 3; and 268.09, Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1721 now on General Orders. 

H. F. No. 1190: A bill for an act relating to transportation; 
requiring the consent of municipalities for certain trunk highway 
improvements; authorizing the commiBBioner of transportation to 
convey or otherwise diepose of certain lands no longer needed 
for trunk highway purposes; authorizing the commissioner to lease 
airspace above and subsurface areas below trunk highway right
of-way; adding new routes to the trunk highway system, and 
adding new routes in substitution of existing routes; discontinuing 
and removing Route No. 327 from the trunk highway system; 
permitting certain equipment to use croBBOvers between the main 
line roadways of controlled access highways when operating within 
a marked construction zone; modifying the availability of federal 
reimbursements deposited in the state treasury and appropriated 
to the federal-state safety account; prohibiting depositing snow 
or ice on a highway; excluding minor relocations of pipelines 
caused by highway construction from the definition of construc
tion; modifying the procedures for approval of plats which include 
lands abutting trunk highways; amending Minnesota Statutes 
1978, Sections 160.27, Subdivision 5; 161.172; 161.23, Subdivision 
2; 161.43; 161.433, Subdivision 1; 161.44, Subdivision 1; 161.51; 
169.305, Subdivision 1; 169.42, Subdivision 1; 505.03, Subdivision 
2; and Minnesota Statutes, 1979 Supplement, Section 1161.01, 
Subdivision 2. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1940 now in the Subcommittee on 
Bill Scheduling. 

H. F. No. 1706: A bill for an act relating to transportation; 
providing for a travel information franchise program, and pre
scribing the powers and duties of the commissioner of transpor
tation in relation thereto; amending Minnesota Statutes 1978, 
Sections 160.08, Subdivision 7; 161.23, Subdivision 3; 161.433, 
Subdivision 2; and 161.434. 

Referred to the Committee on Transportation. 
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H. F. No. 1727: A bill for an act relating to family; providing 
that natural parents may obtain a copy of an adopted child's 
original birth certificate; allowing parents ten days to revoke 
consent to adoption; providing a pre-adoption residency of three 
months· amending Minnesota Statutes 1978, Sections 144.218, 
Subdivhlion 1; 144.225, Subdivision 2; 259.24, Subdivision 5, and 
by adding a subdivision; 259.25, Subdivision 1, and by adding a 
subdivision; 259.27, Subdivision 4; and Cbspter 259, by adding 
a section; repealing Minnesota Statutes, 1979 Supplement, Sec· 
tions 259.24, Subdivision 6; and 259.25, Subdivision 2. 

Referred· to the Committee on Rules and Administration for 
comparieon with S. F. No. 2348 now on General Orders. 

H. F. No. 1534: A bill for an act relating to resl estate; in• 
creasing certain fees charged by the county recorder and registrar 
of titles; providing that the county recorder be notified of de• 
ferred assessments; amending Minnesota Statutes 1978, Sections 
273.111, Subdivision 11; 357.18, Subdivision 1; 375.14; 429.061, 
.Subdivision 2; 462.358, by adding a subdivision; and 508.82. 

Referred to the Committee on Rules and Administration for 
comparieon with S. F. No. 1549 now on General Orders. 

H. F. No. 1916: A bill for an act relating to motor vehicles; 
providing for the registration and taxation of certain vehicles 
for a period of less than 12 months under certain circumstances; 
amending Minnesota Statutes 1978, Sections 168.013, Subdivision 
6; and 168.017, Subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

H. F. No. 2369: A bill for an relating to Minnesota Statutes: 
correcting erroneous, ambiguous, omitted and <1bsolete references 
and text; eliminating certain redundant, conflicting and super• 
seded provisions; reenacting a law; amending Minnesota Statutes 
1978, Sections 15.052, Subdivision 9; 16.851, Subdivision 1; 16A.• 
26; 25.3'1; 25.32; 25.33, Subdivisions 1 and 5; 25.34, Subdivision 
3; 25.36; 25.40; 25.41, Subdivisions 1 and 5; 25.42; 25.43; 25.44; 
28A.15, Subdivision 4; 89.35; 89.36, Subdivision l; 89.39; 93.45, 
Subdivision 2; 111.21, Subdivision 1; 112.46; 116.02, Subdivision 
2; 116.16, Subdivision 2; 116C.65; 116H.06; 120.17, Subdivision 
9; 122.531, Subdivision 2; 123.42; 124.212, Subdivision Ba; 124.46, 
Subdivision 3; 125.12, Subdivision 4; 126.41, Subdivision 2; 128A.· 
04; 136.148; 136.501; 136,503, Subdivision 1; 136.506; 144.225, 
Subdivision l; 144A.Ol, Subdivision 5; 144A.10, Subdivision 1; 
144A.24; 14'5.22; 147.073, Subdivision l; 161.171, Subdivision 5; 
161.173; 162.02, Subdivision 11; 168B.02, Subdivisions 1 and 2; 
168B.05; 168B.07, Subdivision 2; 168B.08, Subdivision 3; 169.751; 
169.99, Subdivision 3; 179.61; 179.62; 179.63, Subdivisions 1 and 
4; 179.85, Subdivision 1; 179.66, Subdivisions 5, 6 and 9; 179.67, 
Subdivision l; 179.68; 179.71, Subdivisions 2, 4 and 5; 179.74, 
Subdivision 2; 181.12; 197.17; 202A.61; 238.01; 238.02, Subdivi
sions l and 4; 238.03; 238.04, Subdivision 9; 238.06, Subdivision 
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2; 238.08, Subdivision 4; 238.10; 238.16, Subdivision 2; 241.08, 
Subdivision 2; 241.44, Subdivision la; 242.37; 243.07; 243.12; 
245.813, Subdivision 9; 256.09; 256.736, Subdivision Si 256.76, 
Subdivision 2; 256.78; 256D.10; 256D.13; 260.251, Subdivision 3; 
268.013, Subdivision 6; 296.01, Subdivision l; 296.11; 296.15, Sub
division 2; 296.17, Subdivisions 1 and 5; 296.19; 296.20· 296.24; 
301.511, Subdivision 2; 325.01, Subdivision l; 325.907, Subdivision 
l; 326.33, Subdivision l; 333.055, Subdivision 2; 340.07, Subdivi
sion 11; 340.11, Subdivision 9; 340.12; 340.14, Subdivision 5; 
352.116; 352.1191; 352E.Ol, Subdivision 1; 352E.04; 3·52E.045; 
354.44, Subdivision 5; 359.07, Subdivision 2; 360.018, Subdivisions 
7 and 9; 363.02, Subdivision 3; 365.22; 367.33, Subdivision 3; 387.-
45; 390.23; 394.24, Subdivision 3; 394.25, Subdivision 5a; 401.02, 
Subdivision 1; 412.251; 419.07; 419.075, Subdivision 2; 422A.06, 
Subdivision 2; 422A.ll, Subdivision 1; 429.061, Subdivision 1; 
435.191; 440.40; 459.14, Subdivision 7; 462.352, Subdivision 10; 
462.36, Subdivision 1; 465.56, Subdivision 2; 471.591, Subdivision 
1; 4n.163, Subdivision 3; 473.223; 473F.02, Subdivision 21; 474.-
02, Subdivision lb; 485.018, Subdivision 4; 485.021; 505.178, Sub
division 2; 525.72; 546.10; 626.556, Subdivision 11; 628.41, Sub
division 6; Chapter 390, by adding a section; Minnesota Statutes, 
1979 Supplement, Sections lOA.01, Subdivision 11; 62A.02, Sub
division 3; 69.771, Subdivision 1; 179.74, Subdivision 4; 256B.06, 
Subdivision 1; 273.73, Subdivision 6; 273.76, Subdivision 2; 273.-
77; 273.86, Subdivision 4; 275.125, Subdivision 9; 290.06, Sub
divisions 3g and 14; 326.211, Subdivision 9; 354A.094, Subdi
visions 2, 3. 8, and by adding a subdivision; 354A.38, Subdivision 
3; 402.01, Subdivision 1; 424A.06, Subdivision 2; 462A.22, Sub
divisi,.,n la; 519.11, Subdivision 1; 549.09, Subdivision 1; 626.556, 
Subdivision 2: Laws 1979, Chapters 134, Section 2; 333, Sections 
26, and 31, Subdivision 3; 33·5, Section 3, Subdivision 20; and 
reenacting Laws 1979, Chapter 303, Article I, Section 14; repeal
ing Minnesota Statutes 1978, Sections 239.27; 325.01, Subdivisions 
8, 9, 10, 11 and 12; 354A.22, as amended by Laws 1979, Chapter 
334, Article VII, Sections 23 to 26; 390.33, Subdivision 7; Laws 
1976, Chapters 155, Section 1; 222, Sections 30 and 31; 348, 
Section 15; Laws 1977, Chapter 323, Section 1; Laws 1979, Chap• 
ters 31, Section 2; 217, Section 11; and 316, Section 11. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2317 now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted, with the exception of the report on S. F. No. 2346, 
and report• pertaining to appointments. The motion prevailed. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 2292: A bill for an act relating to regional railroad 
authorities; providing for their organization and governmental pur
pose, powers and duties. 
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Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Taxes and Tax 
Laws. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

H. F. No. 1272: A bill for an act relating to aeronautics; exclud
ing parachutes and parachuting from the jurisdiction of the depart
ment of transportation; amending Minnesota Statutues 1978, Sec
tion 360.013, Subdivisions 2, 3 and 11. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

H. F. No. 1742: A bill for an act relating to highway traffic 
regulations; authorizing pickup trucks used for certain purposes to 
draw two trailers under certain circumstances and within limited 
areas; amending Minnesota Statutes 1978, Section 169.81, by add
ing a subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 2341: A bill for an act relating to highway traffic reg
ulations; including a constable within the meaning of the definition 
of peace officer in the implied consent law; amending Minnesota 
Statutes 1978, Section 169.123, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

S. F. No. 2331: A bill for an act relating to children; establish
ing a photographic state adoption exchange; requiring certain chil
dren to be listed on the exchange; appropriating money. 

Report.~ the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

H. F. No. 1684: A bill for an act relating to state lands; provid
ing for the conveyance of certain land to the city of Virginia. 

Reports the same back with the recommendation that the bill 
be amended as follom: 
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Page 1, line 10, after "Minnesota," insert "for the purpoae of 
providing student housing," 

Page 2, line 6, after the period, insert "If the property ceases to 
be used for student housing, title to the property will revert to the 
state." 

Page 2, after line 9, insert: 

"Sec. 2. The governor, upon the recommendation of the com
missioner of administration, shall transfer and convey, without 
monetary consideration, by quitclaim deed in a form the attorney 
general approves, to the city of Thief River Falls, Minnesota, for 
the purposes of providing student housing, a tract of state-owned 
land now under the control of but no longer needed for the opera
tion of Northland Community College, which tract is descn'bed as 
follows: 

A parcel of land which is part of government lot 9 of section 27, 
Township 154 North, Range 43 West of the 5th Prime Meridian 
bounded as follows: 

Commencing at the point of intersection of the northerly 75 feet 
right-of-way line of Minnesota trunk highway No. 1 and the East 
line of said government lot 9: thence on an assumed bearing of 
North 00 degrees 00 minutes West along the said East line a 
distance of 175 feet to the point of beginning; thence North 90 
degrees 00 minutes West a distance of 235 feet, thence North a 
distance of 55 feet thence West a distance of 200 feet, thence 
South 00 degrees 00 minutes East to the said northerly 75 feet 
right-of-way line of Minnesota trunk highway No. 1; thence 
southeasterly along said right-of-way line to a point which lies 
North 90 degrees 00 minutes West a distance of 135 feet from the 
said East line of government lot 9: thence North 00 degrees 00 
minutes West to a point which lies North 90 degrees 00 minutes 
West a distance of ta5 feet from the point of beginning; thence 
North 90 degrees 00 minutes East a distance of 135 feet to the 
point of beginning. 

Subject to an easement for utilities over the southerly 30 feet of 
the West 250 feet of the above described parcel. If the property 
ceases to be used for student housing, title to the property will 
revert to the state. 

The attorney general may provide a more accurate description 
of the property subject to this act if he decides it is appropriate." 

Page 2, line 10, delete "shall be" and insert "is" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "city" and insert "cities" 

Page 1, line 3, after "Virginia" insert "and Thief River Falls" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 2128: A bill for an act relating to taxation; clarifying 
the apportionment of income from taconite producem to Minne
sote; amending Minnesota Statutes 1978, Section 298.40, by 
adding a 8Ubdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 8, delete "Section 298.40" and insert "Chapter 298" 

Page 1, line 9, delete "subdivision" and insert "section" 

Page 1, line 10, delete "Subd. 4." and insert "[298.401] 
[APPORTIONMENT OF INCOME.]" and after "to" insert 
"section 298.40," 

Amend the title 88 foD.ows: 
Page 1, line 4, delete "Section 298.40" and insert "Chapter 298" 

Page 1, line 5, delet.e "1mbdivision" and insert "section" 

And when 80 amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

H. F. No. 1873: A bill for an act relating to local government in 
Ramsey county; providing for the membership and dues of the 
Ramsey county league of local governments; amending Laws 1963, 
Chapter 728, Section 1, 88 amended. 

Reports the same back with the recommendation that the biJI 
be amended 88 follows: 

Page 2, line 1, strike ''such" 

Page 2, line 14, strike "sum" and insert "the" 

Page 2, line 15, reinstate the stricken language and delete "be" 

Page 2, line 30, strike "such" and insert "the" 

Page 3, line 8, strike "such" 

And when 80 amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 2116: A bill for an act proposing an amendment to the 
Minnesota Constitution, Article X, Section 6; removing restric
tions upon the power to tax the mining, production or beneficia
tion of copper, copper-nickel or nickel. 

Reports the same back with the recommendation that the bill 
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do pass and be re-referred to the Committee on Judiciary. Report 
adopted. 

Mr. Davies from the Committ.ee on Judiciary, to which was 
nlferred 

H. F. No. 1286: A bill for an act relating to commeroe; provid
ing for the qualification of free distribution ll&W~ aa legal 
newspapers; amending Minnesota Statut.ee 1978, Section 331.02, 
Subdivisions 1 and 6; npealing Minnesota Statut.es 1978, Sections 
16.61 and 331.09. 

Reports the same back with the l8COIIIDl&lldation that the bill 
be amended '88 follows: 

Page 1, delete section 1 
Page 4, after line 22, insert: 

"Sec. 4. [EFFECTIVE DATE.] This act is effective the day 
follow mg final enactment." 

Renumber the aectiom in sequence 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 1956: A bill for an act relating to real estate; provid
ing for a state land registration assurance fund; combining the tax 
forfeited land assurance account with the land registration assur
ance fund; eliminating separate county assurance funds; appro
priating money; amending Minnesota Statut.es 1978, Sections 
284.28, Subdivisions 8, 9 and 10; 508.75; 508.77; 508.79; 508.82; 
and 541.024, Subdivision 1; repealing Minnesota Statut.es 1978, 
Section 508.83. 

Reports the same back with the recommendation that the bill 
be amended as followe: 

Page 7, delete section 9 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, after "508. 79;" insert "and" 

Page 1, line 9, delete "and 541.024, Subdivision 1;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committ.ee on Commerce, to which was 
referred 

H. F. No. 1985: A bill for an act relating to municipal electric 
power; permitting municipal power agencies to contract and do 
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business with foreign entities; amending Minnesota Statutes 1978, 
Section 453.52, Subdivision 9. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
le-referred 

H. F. No. 567: A bill for an act relating to privacy of communi
cations; permjssible monitoring; amending Minnesota Statutes 
1978, Section 626A.02, Subdivision 2. 

Reports the same back with the recommendation tbat the bill 
be amended as follOWB: 

Page 1, lines 21 and 22, delete then- language and insert a 
period 

Page 2, lines 1 to 4, delete the new language and insert" Until 
July 31, 1982, any communication common carrier that utilizes 
service observing or random monitoring pursuant to this subdivi• 
sion shall accompany the monitoring with a beep or electronic tone 
at 15 second intervals to inform partie, of the monitoring and shaU 
publish ill each telephone directory. a notice of the purpose and 
effect of the beep or electronic tone" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 1753: A bill for an act relating to labor; regulating 
certain steam engines and boilers and steam engine and boiler 
operators; amending Minnesota Statutes 1978, Chapter 183, by 
adding a section. 

Reports the same back with the recommendation that the bill 
he amended as follows: 

Page 1, line 16, after "boilers" insert "when used only for 
demon,tration purposes" 

Page 1, line 17, after "years" insert "according to law" 

Page 1, line 17, delete everything after the period 

Page 1, delete line 18 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1876: A bill for an act relating to financial institu
tions; excluding certain loans made by credit unions in calculating 
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outstanding loans and risk assets for reserve fund purposes; 
amending Minnesota Statutes 1978, Section 52.17. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 18, strike the old language and delete the new 
language 

Page 2, lines 19 to 21, delete the new language and insert 
"The following" 

Page 2, line 23, before the period insert ": loans to other credit 
unions; loans fully secured by a pledge of savings in the lending 
credit union equal to and maintained to at least the amount 
of the loan outstanding; loans which are purchased or acquired 
from liquidating or merging credit unions and guaranteed by an 
insurance corporation pursuant to section 52.24; loans insured 
or guaranteed by the United States or the state of Minnesota, 
any agency or instrumentality of the United States or the 
state of Minnesota, to the amount of the insurance or guarantee" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2295: A bill for an act relating to insurance; increasing 
the maximum limits on the insuring or reinsuring of a single 
risk of certain companies; defining a term; amending Minnesota 
Statutes 1978, Section 60A.09, Subdivision 1, and by adding 
a subdivision. 

Reports the same back with the recommendation that the 
bill do 1)888, Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1735: A bill for an act relating to courts; tenth judi• 
cial district; authorizing two additional judges; authorizing ap
pointment of a law clerk for each district court judge; amending 
Minnesota Statutes 1978, Sections 2.722, Subdivision l; and 
484.545, 'Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 and 2, delete section 1 

Page 3, after line 14, insert: 

"Sec. 2. [EFFECTIVE D'ATE.] This act is effective the day 
following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 3, delete "authorizing two additional judges;" 

Page 1, line 5, delete "Sections" and insert "Section" 

Page 1, line 6, delete "2. 722, Subdivision 1; and" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
refened 

S. F. No. 2346: A bill for an act relating to alcoholic beverages; 
increasing the age for licensing, ssle, consumption, possesaion 
and furnishing; amending Minnesota Statutes 1978, Sections 
340.02, Subdivision 8; 340.035, Subdivision 1; 340.119, Subdivi
sion 2; 340.13, Subdivision 12; 340.403, Subdivision 3; 340.73, 
Subdivision 1; 340.731; 340.78; 340.79; 340.80; and 340.81. 

Reports the same back with the recommendation that the bill 
do pass. Mr. Coleman questioned the reference thereon and, 
under Rule 35, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2338: A bill for an act relating to zoning; providing 
for notice of hearings; changing notice provisions for variance 
hearings; amending Minnesota Statutes 1978, Section 394.26, 
Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 10, reinstate "within 500 feet of the affected prop-
erty'' 

Page 2, line 12, delete "of' 

Page 2, delete line 13 

Page 2, line 14, delete "affected property" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 2097: A bill for an act creating an interim study com
mission on transportation financing; prescribing its powers and 
duties; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 6, insert: 

"Section 1. Minnesota Statutes 1978, Section 174.03, is amended 
by adding a subdivision to read: 
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Subd. Sa. [BIENNIAL REQUEST.] The metropolitan transit 
commission shall submit all biennial legislative funding requests 
to the commissioner of transportation for informal review. The com
missioner shall determine whether the funding request is consistent 
with the statewide transportation plan and whether further review 
of the request by the metropolitan transit commission is neceBBary. 
The metropolitan transit commission shall be info1'1Mtl of the com
missioner's comments and recommendations in writing, and shall 
have the opportunity to amend the reguest. The funding request, 
as amended, shall then be presented by the commissioner to the 
legislature along with the commissioner's final comments and rec
ommendations. 

Sec. 2. Minnesota Siatutes 1978, Section 17 4.50, Subdivision 1, 
is amended to read: 

174.50 [MINNESOTA STATE TRANSPORTATION FUND.] 
Subdivision 1. State assistance is needed to supplement local effort 
and the highway user tax distribution fund in financing capital 
improvements to preserve and develop a balanced transportation 
system throughout the state. 8ll8R A balanced transportation sys
tem is a proper function and concern of state government and nec
essarv to protect the safety and personal and economic weHare of 
all citizens. It requires capital ezpenditures for public facilities, 
improvements, and equipment that are complementary, additional, 
and alternate to the state, county, and municipal highway and 
street systems financed pursuant to article XIV of the constitution, 
an.cl are a proper object for contracting public debt and engaging 
in works of internal improvement under Article XI, section 5, 
elause (a). Reasons for the expenditures are to prevent obstruc
tions of highway traffic, to harmonize state and local systems with 
the requirements of the federal interstate highway system, to avoid 
harmful environmental impact of arterial highways on urban, 
scenic, and recreational areas, and to reduce the number of private 
motor vehicles on highways. Capital expenditures of this nature 
exceed requirements for basic highway systems and should be 
funded from sources other than the taxes ancl bonds authorized. 
in article XIV. However, improvements financed by the capital 
expenditures on routes of trunk highways, county state-aid high
ways. and municipal state-aid streets alleviate the burden and 
facilitate the flow of traffic on the routes and tend to reduce the 
cost of maintenance to the minimum required to accommodate the 
traffic. Therefore it is determined that the cost of maintenance of 
these systems, including the improvements, may and shall continue 
to be paid from taxes authorized in article XIV. Immediate im
provement needs are reconstruction and replacement of key bridges 
and approaches to remove obstructions to the flow of traffic on 
state and county highways, municipal streets and township roads; 
and expediting the completion of the interstate highway system 
in Minnesota by paying the state and local shares of interstate 
highway segments, and interstate highway substitution projects 
when approved by the United States secretary of transportation. 
the governor and the regional councils and local government units 
responsible. 
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Sec. 3. Minnesota Statutes 1978, Section 299D.02, Subdivision 
1, is amended to read: 

299D.02 [TRANSFER OF POWERS.] Subdivision 1. All the 
powers and duties of the commissioner of transportation with 
reference to the state highway patrol and the nationwide police 
communication eystem not heretelMe provided for and enumerat
ed in Minnesota Statutes 1967, Sections 161.48 and 161.49, are 
ae,el!y transferred to and imposed upon the commissioner of 
public safety. In conjunction with the transfer per&oll/l in the 
classified service of the state who shall be transferred pursuant to 
section 15.015, subdivision 5. there shall be transferred to the 
department of public safety the personnel who are presently serv
ing as radio dispatchers for the highway patrol. 8uM elassifieil 
employees eeMn,: as Aighwa~ Jt&uiel MElie diepa•eheN ehaU 
eentinue t& he pai4 ff8RI ~ tl'llnk higM<ay fl!REI. 

Sec. 4. Minnesota Statutes 1978, Section 299D.04, is amended 
to read: 

299D.04 [NAT ION WIDE POLICE COMMUNICATION 
SYSTEM.] The commissioner of public safety may enter into the 
necessary agreements and purchase the necessary equipment for 
participation in a nationwide police communication system. All 
costs of participation in "Y<lA the system by the highway patrol 
chargeable to the state of Minnesota shall be paid from the 
general fund ¼n llhe eiaie beasu,y ePeElitee with fiBes aflEi leReiteil 
hailmeney. 

Sec. 5. Minnesota Statutes 1978, Section 299D.05, Subdivision 
3, is amended to read: 

Subd. 3. [COST TO BE PAID OUT OF TRUNK HIGHWAY 
FUND.] The cost of the land acquisition, the construction, opera
tion, and maintenance of the radio repeater station provided for 
herein in this section shall be paid out of the tNnk higk-y 
g,meral fund. 

Sec. 6. Minnesota Statutes 1978, Section 473.408, is amended 
by adding a subdivision to read: 

Subd. 8. The commission shall, on July 1 of each year beginning 
July I, 1981, establish annual fares for its regular route bus service 
program. The fares shall not be changed or adjusted before July 1 
of the next succeeding year. 

Sec. 7. Minnesota Statutes 197/l, Section 473.435, is amended to 
read: 

473.435 [BUDGET PREPARATION; SUBMISSION.] The 
commission shall prepare, submit and adopt a budget in the 
manner provided in, and otherwise comply with, the provisions of 
section 473.163 and section 1 of this act. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 473.436, 
Subdivision 5, is amended to read: 

Subd. 5. [BUS PURCHASES AND OTHER IMPROVE-
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MENTS.] In addition to obligations outstanding nn ~ l; ~ 
J411,1JDT'y 1, 1980, the commission may issue certificates of indebt
edness, bonds or other obligations in an amount not exceeding 
$9,000,000 for the purposes of purchaaing buses and related equip
ment, and constructing maintenance and other buildings, bus 
shelt.ers and road related improvements. 

Sec. 9. Minneeota Statutes, 1979 Supplement, Section 473.446, 
Subdivision 1, is amended to read: 

473.446 [TRANSIT TAX LEVIES.] Subdivision 1. 
[AMOUNT.] For the J?Urposes of Sections 473.401 to 473.451 and 
the metropolitan transit system, the metropolitan transit commis
sion shall levy each year unnn all taxable t:arty within the met
ropolitan transit taxing di!Jtm:t, defined • in thiB section, a 
transit tax consisting of: 

(a) An amount equal to t,;a 2.0 mills times the assessed value 
of all suelt property, the proceeds of which shall be used for pay
ment of the expenses of operating regular rout.e bus service; 

(b) An additional amount, if any, as the commission det.ermines 
to be necessary to provide for the full and timely payment of its 
certificates of indebtedness and other obligations outstanding on 
July 1, 1977, to which property taxes under this section have been 
pledged; and 

( c) An additional amount necessary to provide full and timely 
payment of certificates of indebtedness, bonds, or other obli
gations issued pursuant to section 1 for purposes of acquisition 
and hetterment of property and other improvements of a capital 
nature and to which the commission has specifically pledged tax 
levies under this clause. 

Sec. 10. Minnesota Statutes 1978, Chapter 171, is amended by 
adding a section to read: 

rt71.261] [FINANCING OF DRIVER'S LICENSE DIVI
SION.] All costs of salaries, equipment, maintenance, operation 
and administration of the driver's license division shall be paid 
from the general fund pursuant to legislative appropriation. 

Sec. 11. Minnesota Statutes 1978, Chapt.er 299D, is amended by 
adding a section to read: 

[299D.08] [FINANCING OF DIVISION OF HIGHWAY 
PATROL.] All costs of salaries, equipment, maintenance, opera
tion and administration of the division of highway patrol in the 
department of public safety shall be paid from the general fund 
pursuant to legislative appropriation. 

Aec. 12. rAUTHORIZATION OF STATE TRANSPORTA
TION BONDS.] The commissioner of finance upon request of the 
governor shall issue and sell Minnesota state transportation bonds 
in the aggregate principal amount of $25,000,000 for the purpose 
and upon the conditions provided in Minnesota Statutes, Section 
174.51, and article XI of the constitution. The proceeds of the 
bonds, except premium and accrued interest, are appropriated to 
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and shall be deposited in the Minnesota state transportation fund 
for expenditure in accordance with section 13 and Minnesota 
Statutes, Section 174.50. 

Sec. 13. [APPROPRIATIONS.] $25,000,000, or a lesser amount 
determined to be needed, is appropriated from the Minnesota 
state transportation fund to the commissioner of transportation to 
pay the state's share of the cost of construction of the interstate 
highway system in Minnesota in cooperation with the United 
States secretary of transportation, including the state and local 
share of a transit or highway project for service of urbanized and 
connecting corridors in unurbanized areas which is approved by 
the secretary, the governor, and the regional councils and local 
government units responsible, in substitution for interstate routes 
withdrawn from the areas. 

Sec. 14. Subdivision 1. [RAIL AND NINE TON ROAD SUR
VEY.] The commissioner of transportation shall conduct a survey 
of communities within the state in order to determine: 

( a) Which communities are not adequately being served by 
either rail access or nine ton roads; 

(b) The costs of upgrading roads to either nine or ten ton 
capacity in those communities which are not adequately serviced; 
and 

( c) Any other information concerning the possible improvement 
and revitalization of transportation services to those communities 
which the commissioner deems relevant. 

Subd. 2. [FINAL REPORT.] The commissioner shall submit his 
findings, conclusions and recommendations to the legislature, 
including written and oral presentations, to the appropriate stand
ing committees, no later than January 6, 1981. 

Sec. 15. [APPROPRIATION.] The sum of $5,000 is appro
priated from the general fund to the commissioner of transporta
tion for the purposes of section 14, and is available for expenditure 
until January 6, 1981. 

Sec. 16. [STATE TRANSPORTATION BONDS; ISSUANCE 
AND SALE.] The commissioner of finance shall, upon the request 
of the commissioner of transportation, issue and sell Minnesota 
state transportation bonds for the purposes provided in Minnesota 
Statutes, Section 174.51, Subdivision 1, in the aggregate principal 
amount of $50,000,000 in the manner and upon the conditions 
prescribed in Minnesota Statutes, Section 174.51, and in Article 
XI of the Minnesota Constitution. The proceeds of the bonds, 
except as provided in Minnesota. Statutes, Section 174.51, S1tb
division 5, shall be deposited in the Minnesota state transporta
tion fund for expenditure in accordance with section 17, subdi
vision 1, and Minnesota Statutes, Section 174.50. 

Sec. 17. [APPROPRIATION.] Subdivision 1. $50,000,000, or a 
lesser amount determined to be needed, is appropriated from the 
Minnesota state transportation fund to the department of trans-
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portation to be upended by the commissioner of transportation 
for construction and reconstruction of rural roads to either nine or 
ten ton capacity in those communities which are not adequately 
serviced by those roads on the state transportation system. The 
appropriation shall not lapse, but shall remain available until 
expended." 

Page 3, after line. 2 insert: 

"Sec. 19. [RELEASE OF FUNDS.] Notwithstanding other laws 
or interagency agreements to the contrary, the commissioner of 
transportation shall immediately release the unencumbered 
balance remaining in the performance funding and social fare 
reimbursement grants accounts as appropriated in Extra Session 
Laws 1979, Chapter 1, to the metropolitan transit commission for 
its regular route bus service program for the biennium ending 
June 30, 1981. The metropolitan transit commission shall continue 
to fulfill its obligations as provided in sections 174.24, subdivision 
4, and 17 4.28. 

Sec. 20. [APPROPRIATION.] In addition to the amounts ap• 
propriated for transit assistance grants in Extra Session Laws 
1979, Chapter 1, the sum of $5,000,000 is appropriated to the 
commissioner of transportation for ·the purpose of providing 
financial assistance to the metropolitan transit commission for its 
regular route bus service program. This auiount shall be exclusive 
of, and in addition to, the performance funding payments received 
by the commission. This appropriation is available for expendi
tures until June 30, 1981." 

Renumber the sections in sequence 
Underline all new Janguage in the bill 

Amend the title as follows: 
Pagel, delete lines 2 to 4 and insert: 
"relating to transportation; creating Ill) interim study commis

sion on transportation; financing the divisions of highway patrol 
and driver's licenee from the general fund; authorizing the issu
ance and sale of Minnesota state transportation bonds for certain 
purposes; requiring the commissioner of transportation to conduct 
a survey of certain communities to determine certain information; 
providing grants for certain purposes; increasing the tax levy and 
borrowing authority of the metropolitan transit commission; 
modifying certain duties and report requirements of the metro
politan transit commission; appropriating money; amending Min
nesota Statutes 1978, Sections 17 4.03, by adding a subdivision; 
174.50, Subdivision 1; 299D.02, Subdivision 1; 299D.04; 299D.05, 
Subdivision 3; 473.408, by adding a subdivision; 473.435; Chapters 
171, by adding a section; ai_id 299D, by adding a section; Min
nesota Statutes, 1979 Supplement, Sections 4 73.436, Subdivision 
5; and 4 73.446, Subdivision 1." 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 
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Mr. Laufenburger from the Committee on Employment, to 
which was referred the following appointment as reported in .the 
Journal for February 11, 1980: 

woams• COMPENSATION OOtJRT OF APPBALII 

James R. Otto 

Reports the same back to the Senate without recommendation. 
Mr. Coleman moved that the foregoing committee report be 

laid on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred 

H. F. Nos. 1834, 1824 and 2024 for comparison with companion 
Senate Files, reports the following House Files were found identical 
and recommends the House Files be given their second reading 
and subetituted for their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S. F. No. H.F. No. S. F. No. H.F. No. S. F. No. 

1834 2220 
1824 1763 
2024 2059 

and that the above Senate Files be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 2187 for comparison with companion Senate File, 
reports the following House File was found not identical with its 
companion Senate File as follows: 

GENEllAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S. F. No. H.F. No. S. F. No. H.F. No. S. F. No. 

2187 2152 

Pmsuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 2187 be amended as follows: 

Page 1, line 9, delete "highways" and insert "transportation" 
And when so amended H. F. No. 2187 will be identical to S. F. 

No. 2152, and further recommends that H. F. No. 2187 be given 
its second reading and substituted for S. F. No. 2152, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 
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SECOND READING OF SENATE BILLII 

S. F. Nos. 2341, 2128, 1753, 1876, 2295, 1735 and 2338 were 
read the second time and referred to the Subcommittee on Bill 
Scheduling of the Committee on Rules and Adminilitration. 

SECOND READING OF BOUSE BILLS 

H. F. Nos. 1985, 1834, 1824, 2024 and 2187 were read the 
second time. 

H. F. Nos. 1272, 1742, 1684, 1873, 1286, 1956 and 567 were 
read the second time and referred to the Subcommittee on Bill 
Scheduling of the Committee on Rules and Administration. 

MO'DONS AND RESOLUTIONS 

Mr. McCutcheon moved that the name of Mr. Stokowski be 
stricken as chief author and that his name be shown as chief 
author to S. F. No. 883. The motion prevailed. 

Mr. Bang moved that the name of Mr. Stumpf be added as 
co-author to S. F. No. 1749. The motion prevailed. 

Mr. Schmitz moved that H. F. No. 2152 be withdrawn from 
the Committee on Local Government and re-referred to the 
Committee on Rules and Administration for comparison with 
S. F. No. 2119 now on General Orders. The motion prevailed. 

S. F. No. 801 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMD'Tl!E REPORT ON S. F. NO. 801 

A bill for an act relating to non-alcoholic beverages; requiring 
laboratory examination of certain beverages; deleting registration 
exemption for identified beverages; amending Minnesota Statutes 
1978, Section 34.05, Subdivision 1; repealing Minnesota Statutes 
1978, Section 34.05, Subdivision 2. 

The Honorable Edward J. Gearty 
President of the Senate 
The Honorable Fred C. Norton 
Speaker of the House of Representatives 

March 11, 1980 

We, the undersigned conferees for S. F. No. 801, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendment. 
We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Howard A. Knutson, William P. 
Luther, Gerald L. Willet 

House Conferees: (Signed) Douglas W. Carlson, Elton R. Re
dalen, George L. Mann, Henry J. Kalis 
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Mr. Knutson moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 801 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

S. F. No. 801 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmieleweki 
Coleman 
Davies 
Dieterich 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Humphrey 
Jensen 
Johnson 
Keefe,S. 
Kirchner 
Knaak 
Knoll 
Knutson 
Laufenburger 

LeBBard 
Luther 
McCutcheon 
Merriam 
Nelson 
Nichole 
Ogdahl 
Olhoft 
Ol90ll 
Omann 
Penny 
Perpich 

Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
SiUers 
Spear 

Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

CALENDAR 

S. F. No. 1700: A bill for an act relating to insurance; regulatin1t 
suicide provisions in life insurance contracts; amending Minnesot,i 
Statutes 1978, Chapter 61A, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Benedict. 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Humphrey 
,Jensen 
,Johnson 
Keefe, S. 
Kirchner 
Knaak 
Knoll 
Knutson 
Laufenburger 

Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
OJ.TdahJ 
Olhoft 
Olson 
Omann 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

So the bill passed and its title was agreed to. 

Sillers 
Spear 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland, J. 
Vega 
Willet 
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H. F. No. 711: A bill for an act relating to highway traffic regu
lations; authorizing physician's trained mobile intensive care para
medics to withdraw blood for the purpose of determining the pres
ence of alcohol or controlled substances under the implied consent 
Jaw; amending Minnesota Statutes 1978, Section 169.123, Subdi
vision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Hanson Luther Perpich 
Bang Humphrey McCutcheon Peterson 
Barrette Jensen Menning Pillsbury 
Benedict Johnson Merriam Purfeerst 
Bernhagen Keefe. S. Moe Henneke 
Brataaa Kirchner Nelson Rued 
Chmielewski Kleinbaum Nichols Schaaf 
Davies Knaak Ogdahl Schmitz 
Dieterich Knoll Olhoft Sieloff 
Engler Knutson Olson Sikorski 
Frederick Laufenburger Omann Billers 
Gearty Lessard Penny Spear 

Mr. Gunderson voted in the negative. 

So the bill passed and its title was agreed to. 

Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ul!and,J. 
Vega 
Willet 

S. F. No. 1903: A bill for an act relating to energy; modifying 
certain planning and zoning statutes to remove barriers to bio
mass energy production; prohibiting the destruction of certain 
biomass usable as fuel; amending Minnesota Statutes, 1979 Sup
plement, Sections 394.25, Subdivision 3; and 394.27, Subdivision 
7; 462.357, Subdivisions 1 and 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Davies 
Dieterich 
Engler 
Frederick 
Gearty 
Gunderson 

Hanson 
Humphrey 
Jensen 
Johnson 
Keefe, S. 
Kirchner 
Kleinbaum. 
Knaak 
Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 

McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
OJi,on 
Omann 
Penny 
Perpich 
Peterson 

Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Spear 
Staples 
Stern 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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S. F. No. 1995: A bill for an act relating to municipal industrial 
revenue bonds; providing for !:f>OrtB; amending Minnesota Stat
utes 1978, Chapter 474, by addmg a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Luther Peterson 
Bang HBDIOn McCutcbeon Pillsbury 
Barrette Humphrey Menning Purfeerst 
Benedict Jenaen Merriam Henneke 
Bambagen Johnson Moe Rued 
Bralaa.8 Keefe, S. Nelson Schaaf 
Chmielewski Kirchner Nichols Schmitz 
Davies Kleinbaum Ogdabl SelzeJ!fandt 
Dieterich Knaak Olboft Sieloff 
Dunn Knoll Olson Sikorski 
Engler Knutson Omann Billers 
Frederick Laufenburger Penny Spear 
Gearty Lessard Perpich Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 1601: A bill for an act relating to political parties; 
allowing members of political party committees and delegates to 
party conventions to take certain leave time from employment; 
providing penalties; amending Minnesota Statutes 1978, Chapter 
202A, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 4, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Penny 
Bang Hanson Luther Perpicb 
Benedict Humphrey McCutcbeon Peterson 
Bernhagen Jensen Menning Pillsbury 
Brataas Johnson Merriam Purfeerst 
Chmielewski Keefe, S. Moe Henneke 
Coleman Kirchner Nelson Rued 
Dieterich Kleinbaum. Nichols Schaaf 
Dunn Knaak Ogdabl Schmitz 
Engler Knoll Olboft Setzepfandt 
Frederick Knutson Olson Sikorski 
Gearty Laufenburger Omann Billers 

Spear 
Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Vega 
Wegener 
Willet 

Messrs. Barrette, Sieloff, Tennessen and Ulland, 
the negative. 

J. voted in 

So the bill passed and its title was agreed to. 

S. F. No. 1797: A bill for an act relating to the Minnesotu 
zoological garden; supplementing and clarifying the authority of 
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the zoological garden board in regard to penalties for rule viola
tions; regulating the use of the name or mark of the garden; pro
viding penalties; amending Minnesota Statutes 1978, Section 
85A.02, Subdivision 7; and Chapter 333, by adding sections. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 62 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Leaaard Peterson 
Bang Gunderson Luther Pillsbury 
Barrette Hanson Menning Purfeerst 
Benedict Humphrey Merriam Renneke 
Bernhagen Jenaen Moe Rued 
Brataaa Johnson Nelson Schaaf 
Chmielewski Keefe, S. Nichols Schmitz 
Coleman Kirchner Ogdahl Setzepfandt 
Davies Kleinbaum Olhoft Sieloff 
Dieterich Knaak Olson Sikorski 
Dunn Knoll Omann Sillers 
Engler Knutson Penny Spear 
Frederick Laufenburger Perpich Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 1427: A bill for an act relating to banks; raising the 
amount of an employee loan possible without prior board approval; 
amending Minnesota Statutes 1978, Section 48.08. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Laufenburger Penny 
Bang Gearty Lessard Perpich 
Barrette Gunderson Luther Peterson 
Benedict Hanson McCutcheon Pillsbury 
Bernhagen Humphrey Menning Purfeerst 
Brataaa Jensen Merriam Renneke 
Chmielewski Johnson Moe Rued 
Coleman Keefe, S. Nelson Schaaf 
Davies Kirchner Nichols Schmitz 
Dieterich Kleinbaum Olhaft SetzeJ)fandt 
Dunn Knoll Olson Sieloff 
Engler Knutson Omann Sikorski 

Mrs. Knaak voted in the negative. 
So the bill passed and its title was agreed to. 

Sillen 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
WilJet 

H. F. No. 1623: A bill for an act relating to insurance; providing 
for the operation of the Minnesota life and health insurance guar
anty association; correcting certain oversights and ambiguities; 
making certain improvements; amending Minnesota Statutes 1978, 
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Sections 61B •• ~,. Subdivision 1; 61B.05, b;y adding a subdivision; 
81B.07, Subdivisions 1, 2, 3 and 7; and 61B.15. 

Was read the third time and placed on its final ps88age. 

The question was taken on the ps88age of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aabbach Gundenon Luther Pillsbu 
llang ffanllOD Menning Purl~ 
Bariette Humphrey Merriam Renneke 
Benedict JOND Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Bralau Keefe, S. Nicbola Schmits 
Cbmielewsld Kirchner Og:dahl Setseofandt 
Coleman Kleinbaum Olhoft Sieloff 
Dieterich Knaak Olson Sikonld 
Dunn Knoll 0mann Sillera 
Engler Knutson Penny Speer 
Frederick Laufenburger Perpich Steple, 
Ge,rty 1-rd Peteraon Stem 

So the bill passed and its title was agreed to. 

Stotowald 
Strand 
Stumpf 
Tenn
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1985: A bill for an act relating to municipal ind1111-
trial development; requiring consideration of certain policy mat
ters; defining projects; amending Minnesota Statutes 1978, Sec
tion 4 7 4.02, Subdivision lb; and Minnesota Statutes, 1979 Sup
plement, Section 474.01, Subdivision 7a. 

Was read the third time and placed on its final pl88age. 

The question was taken on the ps88age of the bill. 
The roll was called, and there were yeas 62 and nays O, as 

follows: 

Those who voted in the affirmative were: 

Ashbach Gunderaon Luther Peteraon Stem 
llanc HanllOn McCutcheon Pillsbury Stokowald 
Barrette Humphrey Menning Purfeerst Strand 
Benedict Jensen Merriam Renneke Stumpf 
Bernhagen Johmon Moe Rued Tenneesen 
Brataaa Keefe,S. Nelson Schaaf Ueland,A. 
Chmielewski Kirchner Nichols Schmits Ulland,J. 
Coleman Kleinbaum Ofi,dahl Setser,fandt Vega 
Dieterich Knaak 0 oft Sielo f Wnfener 
Dunn Knoll Olson Sikonld w· et 
Engler Knutson 0mann Sillera 
Frederick Laufenburger Penny 

=fea Ge,rty Lessard Perpieh 

So the bill passed and its title was agreed to. 

S. F. No. 2094: A bill for an act relating to game and fish; 
excluding bears from the definition of fur bearing animals; re
quiring licenses of persons providing guide services for bear hunt
ers; specifying fees; requiring tagging of bears taken in the state; 
providing for free fishing licenses for certain mentally retarded 
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and disabled residents; extendinJ the muskrat trapping season; 
changing the times of day dunng which certain wild animals 
may be taken; authorizing a season for taking sandhill cranes; 
regulating bear baiting; allowing sale of bear hides and claws; 
altering the end date of certain fishing seasons; allowing pos• 
session of dip nets under certain circumstances; amending Min
nesota Statutes 1978, Sections 97.40, Subdivision 7; 98,46, Sub
divisions 4, 16 and 22; 98.47, Subdivisions 15 and 16; 100.27, 
Subdivision 5; 100.29, Subdivisions 1 and 31; 100.30; 101.41, 
Subdivision 2; Minnesota Statutes, 1979 Supplement, Sections 
100.27, Subdivision 4; and 101.42, Subdivision 18. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 51 and nays 12, as 

follows: 
Those who voted in the affirmative were: 

Ashbach Hanson Menning Peterson 
Barrett.e Jensen Merriam Pillsbury 
Bernhagen Johnson Moe Renneke 
Brataas Kirchner Nelson Rued 
Chmielewski Kleinbaum Nichols Schaaf 
Davies Knaak Ogdahl Schmitz 
Dunn Knutson Olhoft Setzepfandt 
Engler Laufenburger Olson Sieloff 
Frederick Le88ard Omann Sillero 
Gearty Luther Penny Solon 
Gunderson McCutcheon Perp1ch Staples 

Those who voted in the negative were: 
Bang Humphrey Purfeerst Spear 
Benedict Keefe, S. Sikorski Stumpf 
Dieterich Knoll 

So the bill passed and its title was agreed to. 

Stem 
Stokowaki 
Strand 
Ueland,A. 
Vega 
Wegener 
Willet 

Tonnessen 
Ulland, J. 

S. F. No. 2109: A bill for an act relating to transportation; 
permitting establishment of toll bridges on county highways 
and county state aid highways; authorizing the issuance of 
revenue bonds to finance their cost; amending Minnesota Stat
utes 1978, Chapter 165, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 40 and nays 23, as 
follows: 

Those who voted in the affirmative were: 
Bang 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Dunn 
Engler 
Frederick 

Gearty 
Hanson 
Jensen 
Johnson 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 

Knutson 
Laufenburger 
Menning 
Moe 
Nelson 
Nichol• 
Ogdahl 
Olson 

Omann 
Penny 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 

Setzeplandt 
Sillera 
Staples 
Stokow1ki 
Strand 
Ueland, A. 
Wegener 
Willet 



4570 JOURNAL OF THE SENATE 

Those who voted in the negative were: 
Ashbach Gunderson Merriam Sikorski 
Barrette Humphrey Olhoft Solon 
Coleman Knoll Perpich Spear 
Davies Luther Schaaf Stem 
Dieterich McCutcheon Sieloff Stumpf 

So the bill passed and its title was agreed to. 
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Tenneuen 
Ulland.J. 
Vega 

H. F. No. 1453: A bill for an act relating to retirement; 
authorizing payment of severance pay to retiring employees; 
validating past payments; amending Minnesota Statutes 1978, Sec
tion 356.24; and Minnesota Statutes, 1979 Supplement, Section 
465.72. 

Mr. Setzepfandt moved that H. F. No. 1453, No. 11 on the 
the Calendar, be stricken and placed at the top of General Orders. 
The motion prevailed. 

CONSENT CALENDAR 

H. F. No. 1778: A bill for an act relating to Independent School 
District No. 466; permitting the sale of certain land. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Gearty McCutcheon Purfeerst 
Bang Gunderson Menning Renneke 
Barrette Hanson Merriam Rued 
Benedict Humphrey Moe Schaaf 
Bernhagen Jensen Nelson Schmitz 
Brataas ,Johnson Nichols Setzepfandt. 
Chmielewski Keefe, S. Olhoft Sieloff 
Coleman Kirchner Olson Sikorski 
Davies Kleinbaum Omann Billers 
Dieteric-h Knaak Penny Solon 
Dunn Knutson Perpich Spear 
Engler Lessard Peterson Staple, 
Frederick Luther Pillsbury Stem 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Without objection, the Senate reverted to the Order of Busi
ness of Motions and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Tennessen moved that H. F. No. 2122 be withdrawn from 
the Committee on Commerce and re-referred to the Committee 
on Rules and Administration for comparison with S. F. No. 
2295 now in the Subcommittee on Bill Scheduling. The motion 
prevailed. 
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GENBBAL OBDIIBS 
The Senat:e resolved it.sell into a Committee of the Whole, with 

Mr. Gearty in the chair. 

Aft.er some time spent therein, the committ:ee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 2195, 1794, 1601, 1430, 1803, 336, 2074, 2184, 1964, 
?-042, 870, 2183, 2264, 1931, 1832, 1801, 1865, 1826, 1867 and H. F. 
Nos. 2287, 2222 and 924, which the committee recommends to pass. 

S. F. No. 1732, which the committee recommends be re-referred 
to the Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

S. F. No. 1208, which the committee recommends be re-referred 
to the Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

S. F. No. 1332, which the committee recommends be re-referred 
to the Committee on Commerce. 

S. F. No. 2288, which the committ:ee recommends be retumed to 
its author. 

S. F. No. 2318, which the committee recommends be retumed to 
its author. 

S. F. No. 2231, which the committee recommends to pass with 
the following amendments offered by Messrs. Sikorski and Sillers: 

Mr. Sikorski moved to amend S. F. No. 2231 as follows: 

Page 2, line 15, reinstat:e "mental and" 
Page 3, line 3, after "retain the" insert "mental or" 

The motion prevailed. So the amendment was adopt:ed. 

Mr. Sikorski then moved to amend S. F. No. 2231 as follows: 

Page 5, line 3, aft.er "Upon" insert "the" 

Page 5, line 4, aft.er "welfare," insert "whichever is the appro
priate employin.g authority, with the approval of the legislative 
r:dvisory committee and with notification to and receipt of com
ments from the 1.egislative commission on pensions and retire
ment/' 

Page 5, line 5, after "certify" insert "additional civil servicr 
classifications at state adult correctional or security hospital fa
dlities" 

Page 5, line 6, delet:e the comma 

Page 5, line 7, delete "appropriate new classifications" and after 
''as" insert "positions rendering" 

The motion prevailed. So the amendment was adopt:ed. 

Mr. Sillers moved to amend S. F. No. 2231 as follows: 

Page 5, after line 8, insert: 
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"Sec. 6. [PENSION COVERAGE FOR MOORHEAD POLICE 
CHIEF.] Notwithatanding .Minnesota Statute,, Section 363.64, 
Subdiuiaion 1, or any other general or special law to the contrary, 
the perBOn employed by the city of Moorhead on the effective date 
of thia act a, chief of police shaU be a member of the public 
employee, poljce and fire fund establiahed by Minnesota Statute,, 
Sectiona 363.63 to 363.68 and not of the local police relief a,~
tion. Any employee contributiona made to the local police relief 
ll880Ciation ,haU be tran,ferred to the public employees police and 
fire fund. In addition an amount which together with the amount 
transferred i, equal to the total employer and employee contribu
tion, pur,uant to Minnesota Statutes, Section 363.66, which 
would have been required by the public employee, police and fire 
fund. during the period between initial employment as chief of 
police and the effective date of thia. act, shall be paid by the city 
into the public employees police and fire fund, which shaU credit 
the chief of police with service as a member for thi, period only 
upon receipt of the required amount,." 

Page 5, line 9, delete "Thia act ia" and insert "[EFFECTIVE 
DATE.] Sections 1 to 6 are" and after "1980." insert "Section 6 is 
effective upon approval by the Moorhead city council and upon 
compliance with Minnesota Statutes, Section 646.021 ." 

Renumber the sections in sequence 

Amend the title as follows: 
Page 1, line 2, after "retirement;" insert "public safety 

employee retirement funds;" 
Page 1, line 3, after "retirement" insert "for the correctional 

employees ret.irement plan; Moorhead police chief; membership in 
the public employees police and fire fund" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2101, which the committee recommends to pess with 
the following amendment offered by Mr. Penny: 

Page 3, line 4, delete the comma 
Page 3, line 5, after "auditor" delete the comma 
The motion prevailed. So the amendment was adopted. 
S. F. No. 2190 which the committee reports progress, subject to 

the following motion: 
Mr. Stumpf moved to amend S. F. No. 2190 as follows: 
Page 1, line 13, delete "or" and insert a comma 
Page 1, line 13, after "college" insert ", or professional school" 
Page 1, line 20, delete "act" and insert "section" 
Page 1, line 21, delete "act" and insert "section" 
Page 2, after line 1, insert: 
"Sec. 2. Laws 1955, Chapter 151, Section 1, Subdivision 5, as 

amended by Laws 1963, Chapter 271, Section 2, is amended to 
read: 
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Sub<l. 5. "Widew" "Surviving spouse" means a 'ii e er person 
who was the wife spouse of a member or a pensioner while he or 
she was an active member, and who, in case the deceased member 
was a service pensioner, deferred pensioner, /Jr on duty or non 
duty disability pensioner, was married to the member at least one 
year before hie or her retirement from the police department; but 
does not include a surviving wife spouse of a member or a 
pensioner who deserts him or her or a common law wife spouse of a 
member or a pensioner. 

Sec. 3. Laws 1955, Chapter 151, Section. 3, Subdivision 2, is 
amended to read: 

Subd. 2. This association shall create, maintain, and administer 
a policemen's pension fund for the benefit of its members, their 
wili&we surviving spouses, and their children. 

Sec. 4. Laws 1955, Chapter 151, Section 13, as amended by 
Laws 1963, Chapter 271, Section 7, and Laws 1971, Chapter 549, 
Section 2, ie amended to read: 

Sec. 13. The association shall pay a pension to the wiEl9W surviv
ing spouse or any child under 18 years of age of any pensioned and 
retired member, or to the wid9W surviving spouse or any child 
under 18 years of age of any member who dies while in the service 
of the city police department, or to the wid9W surviving spouse or 
any child under 18 years of age of any member who, after being a 
member of the city police department for not lees than 20 years, 
severs his or her connection with the department, and dies before 
attaining the age of 50 years. The association shall pay to any 
such wid9W surviving spouse a pension af 20 units per month. The 
association shall pay to any such child under 18 years of age a 
pension of five units per month until the child attains the age of 18 
years, provided, however, that if such child is married at the time 
of the death of the member or marries or becomes legally adopted 
after the death of the member, sueh the child shall not be entitled 
to such benefits. If the wiElew surviving spouse and children reside 
together, the pension payable to the children shall be paid to 
the wi4ew surviving spouse and shall be used for the support of 
sueh the children. If a widew surviving spouse remarries, k8l' the 
pension immediately ceases and the association shall not make any 
further pension payments te heP. For the purposes of this section, 
all provisions governing a child under 18 shall lie extended to in
clude a full time student under the age of 23. 

Sec. 5. Laws 1955, Chapter 151, Section 16, is amended to 
read: 

Sec. 16. [SURVIVING SPOUSE AND CHILD OF MEMBER 
CONVICTED OF FELONY.] If a member convicted of a felony 
ie receiving a pension at the time of his conviction and his wife or 
her surviving spouse and any ef his children under 18 years of age 
had no part in the commission of &Heh the felony, in the event of 
the death of &Heh the member, &Heh wiaew the surviving spouse 
and children may receive &Heh any pensions as they would other
wise be entitled to receive from the association." 
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Underline all new language in the bill 

Renumber the sections in sequence 

Amend the title as follows: 

[82NDDAY 

Page 1, line 4, before the period, insert "; correcting gender 
references in the St. Paul police retirement law; amending Laws 
1955, Chapter 151, Sections 1, Subdivision 5, as amended; 3, Sub
division 2; 13, as amended; and 16" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2190 was then progressed. 

H. F. No. 1931 which the committee reports progress, subject to 
the following motion: 

Mr. Sieloff moved to amend H.F. No. 1931 as follows: 

Page 1, after line 6, insert: 

"Section 1. Minnesota Statutes 1978, Section 550.37, is amend
ed by adding subdivisions to read: 

Subd. 21. Rights of action for injuries to the person of the 
debtor or of a relative whether or not resulting in death. 

Subd. 22. The debtor's aggregate interest not to exceed in value 
$4,000 in any accrued dividend or interest under or loan value of 
any unmatured life insurance contract owned by the debtor under 
which the insured is the debtor or an individual of whom the 
debtor is a dependent. 

Subd. 23. The debtor's right to receive a payment under a stock 
bonus, pension, profit sharing, annuity, or similar plan or contract 
on account of illness, disability, death, age, or length of service, to 
the extent reasonably necessary for the support of the debtor and 
any dependent of the debtor." 

Page 88, line 18, delete "This act" and insert "Section 2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "Ramsey County" and insert "revision of 
laws" 

Page 1, line 2, after the semicolon, insert "exempting certain 
insurance contracts, employee benefits and rights of action from 
garnishment or attachment;" 

Page 1, line 3, after "amending" insert "Minnesota Statutes 
1978, Section 550.37, by adding subdivisions; and" 

The motiop prevailed. So the amendment was adopted. 

H. F. No. 1931 was then progressed. 

S. F. No. 1636 which the committee reports progress, subject 
to the following motion: 
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Mr. Knoll moved to amend S. F. No. 1636 as follon: 

Page 3, after line 30, insert: 

"For the purposes of this section, "agency" shall have the 
meaning given to it in section 16.098, subdivision 1, clause (3)." 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1636 was then progressed. 

S. F. No. 2071, which the committee recommend, to pasa with 
the following amendment offered by Mr. Solon: 

Page 2, after line 7, insert: 

"Sec. 2. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

The motion prevailed. So the amendment was adopted. 

H. F. No. 2135, which the committee recommend, to pas, with 
the following amendment offered by Mr. Dieterich: 

Page 2, after line 17, insert: 

"Sec. 2. [EFFECTIVE DATE.] Section 1 is effective the day 
following final enactment. Any grandparent, sister or brother 
being held responsible to contribute neces,ary CCll'e and ,upport 
on that date i• relieved of that responsibility thereafter, and any 
actions pending under Minnesota Statutes 1978, Section 256.87, 
Subdivision 1, on that date shall be changed to conform with 
section 1." 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1997, which the committee recommend, to pass with 
the following amendment offered by Mr. Johnson: 

Page 3, after line 23, insert: 

"Sec. 5. [COOK COUNTY; INDEPENDENT SCHOOL DIS
TRICT NO. 166; STEAM LINE CONSTRUCTION AGREE
MENTS.] Subdivision 1. Notwithstanding the provisions of Min
nesota Statutes, Chapter 373, 375, 471, 475, or any other law 
to the contrary, Independent School District No. 166 and the 
board of commissioners of Cook County may exercise the powers 
granted by this section. 

Subd. 2. The school board of Independent School District No. 
166 may sell excess steam from its existing wood fueled steam 
generating plant to any customer on the tenns and conditions it 
deems reasonable. 

Subd. 3. The school board and the board of commissioners 
of Cook County may make an agreement for the school district 
to fumish the excess steam from its existing wood fueled steam 
generating plant to Cook County for its public buildings on any 
tenns and conditions and for any time agreed to by the parties. 
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The agreement may provide for separate or joint ownership and 
construction of a steam line and other necessary facilities to 
accomplish the purpose of the agreement. The parties may acquire 
the easements necessary to accomplish the purpose of the agree
ment by gift, lease, or purchase. The parties may finance the 
acquisition of the easements and construction projects by use 
of grants from outside sources or the unrestricted available funds 
of either party. The parties may agree that all or part of an ex
penditure made by one party for purposes of this section shall 
be reimbursed by the other party on the terms and conditions 
agreed to by the parties. 

Sec. 6. [APPLICABIUTY.] On its effective date, section 6 
applies to Independent School District No. 166 and Cook County. 

Sec. 7. [LOCAL APPROVAL] Pursuant to Minnesota Stat
utes, Section 645.023, Subdivision 1, Clause (a), section 5 is 
effective without local approval the day following final enact
ment. Section 5 shall expire on January 1, 1982, if the agreement 
authorized by section 6, subdivision 3, has not been made by 
that date." 

Page 3, line 24, delete "This act is" and insert "Sections 1 to 
4 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after "Austin" insert "and Cook County" 

Page 1, line 4, after "program" insert "in the city of Austin; 
providing for steam line construction agreements for Cook County 
and Independent School District No. 166" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2136, which the committee recommends to pass, sub
ject to the following motion: 

Mr. Keefe, J. moved to amend S. F. No. 2136 as follows: 

Page 1, line 11, delete "Thursday" and insert "second busi-
ness day" 

The motion prevailed. So the amendment was adopted. 

Mr. Ulland, J. moved to amend S. F. No. 2136 as follows: 

Pagel,afterline16,insert: 

"Sec. 2. Minnesota Statutes 1978, Section l0A.27, is amended 
by adding a subdivision to read: 

Subd. 9. No candidate shall permit his principal campaign 
committee to accept a contribution from a lobbyist registered in 
accordance with section J0A.03 at any time during an even
numbered calendar year before the adjournment sine die of the 
legislature, or at any time during an odd-numbered year before 
the closing recess of the legislature." 
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Amend the title as follows: 

Page 1, line 3, after "ballots'' insert"; clarifying campaign con• 
tribution requirements; amending Minnesota Statutes 1978, Sec· 
tion l0A.27, by adding a subdivision." 

Mr. Keefe, S. questioned whether the Ulland, J. amendment 
wu germane. 

The Chair ruled that the amendment wu not germane. 

S. F. No. 2265, which the committee recommends to pass with 
the following amendment offered by Mr. Stem: 

Page 1, after line 5, insert: 

"Section 1. Minnesota Statutes 1978, Section 238.08, is 
amended by adding a subdivision to read: 

Subd. 5. Municipalities may, by agreement under section 
471.59, jointly prl!pare, grant and administer a franchise within a 
core service unit and extension ar"'as. The adoption and granting 
of a franchis"' pursuant to this subdivision i8 deemed to comply 
with procedural requirem"'nts of statute or chart"'r for the grant• 
ing of a franchise, but all other municipal statutory and charter 
pow"'rs and limitations with r"'gard to the franchise are not affect• 
"'d thereby." 

Page 1, line 13, delete "This act" and insert "Section 2" 

Page 1, after line 15, insert: 

"Sec. 4. [EFFECTIVE DATE.] Section I i8 effective the day 
following final enactment." 

Renumber the sections in sequence 

Underline all new language in the bill 

Amend the title as follows: 

Page 1, line 2, delete "the city of Bloomington" and insert 
"municipalities; authorizing joint municipal franchising for cable 
communications " 

Page 1, line 3, before the period, insert "by the city of Bloom
ington; amending Minnesota Statutes 1978, Section 238.08, by 
adding a subdivision" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2134, which the committee recommends to pasR with 
the following amendment offered by Mr. Willet: 

Page 5, line 2, after the period insert "From the appropriation 
made by this section, the commissioner of natural resources 
may grant to the University of Minnesota an amount not to 
exceed $150,000 for thP- purposes of conducting feasibility studies 
of hydroelectric power generation and engineering evaluations of 
dam safety." 
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The motion prevailed. So the amendment wu adopted. 

On motion of Mr. Coleman, the report of the Committee of 
the Whole, as kept by the Secretary, wu adopted. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 8:00 
o'clock p.m. The motion prevailed. 

The hour of 8:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following 
Senators answered to their names: 
Aahbach Frederick Knutson Pillsbury 
~ Gearty Lsufenburger Rued . 
Barrette Gunderaon 1-rd Schmitz 
Benedict Humphrey Moe Setzepfandt 
Bernhagen Jobnaon Nichol• Sieloff 
Bratsaa Keefe, S. Ogdahl Solon 
Chmielewski Kirchner Olhoft Spear 
Coleman Kleinbaum Omann Stspleo 
Engler Knaak Perpich Stokowaki 

Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

MEMBERS EXCUSED 

Mr. Anderson was excused from the Session of today. Messrs. 
Knoll and Purfeerst were excused from this evening's Session. 
Mr. Solon was excused from the Session of today at 10:00 o'clock 
p.m. Mr. Keefe, J. was excused from the Session of today from 
1:00 to 4:00 o'clock p.m. 

Without objection, the Senate reverted to the Order of Busi
ness of Introduction and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Peterson, Ogdahl, Strand, Schmitz and Renncke intro
duced-

S. F. No. 2397: A bill for an act relating to retirement; Min
neapolis teachers retirement fund association; providing for an 
ad hoc post retirement adjustment to certain benefit recipients; 
increasing percentage automatic annual post retirement adjust
ments for active members; increasing member contribution rate; 
authorizing amendment of articles of incorporation. 

Referred to the Committee on Governmental Operations. 
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Mr. Schaaf introduced-

S. F. No. 2398: A bill for an act relating to retirement; Fridley 
volunteer firefighters' relief association; authorizing increaaee in 
service pe!!sions for retired members; authorizing membenhip 
of a retired member Qn tbe board of trustees of the relief UIO• 
ciation. 

Referred to the Committee on Governmental Operations. 

Messrs. Spear; Keefe, S. and Johnson introduced-
S. F. No. 2399: A bill for an act relating to banking; creating 

the bank of Minnesota. .•. 

Referred to the Committee on Commerce. 

Mr. Moe, for the Committee on Finance, introduced-
S. F. No. 2400: A bill for an act relating to the organization 

and operation of state government; clarifying, providing for defi
ciencies in, and supplementing appropriations for the expenses of 
state government with certain conditions; appropriating money; 
amending Minnesota Statutes 1978, Sections 15.0597, Subdivi
sions 3, 4, 5, 6 and 7; 16.854, Subdivision 1; 16A.131; 16A.67, 
Subdivision 1; 97.431, Subdivision 4; 97.432; 174.03, by adding 
a subdivision; 155.14; 214.06, Subdivision l; 256. 73, Subdivision 
2; 256D.06, by adding a subdivision; 403.11, Subdivision 3; 
473.408, by adding a subdivision; 473.435; and Chapters 16, by 
adding a section; and 97, by adding a section; Minnesota Stat
utes, 1979 Supplement, Sections 3.3005, Subdivision 4; 16A.126; 
138.92; 180.03, Subdivision 2; Laws 1979, Chapters 300, Section 
4, Subdivisions 1 and 5; and 332, Article I, Section 115, Subdi
vision 2; repealing Minnesota Statutes, 1979 Supplement, Sec
tion 16.965. 

Under the rules of the Senate, laid over one day. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMl'l'TEES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 2113, 2263, 1835, 2253, 2385, 2351, 
1134, 1717 and H. F. Nos. 644, 1800, 1435, 1653, 1996, 2075 and 
237 4 makes the following report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on which 
floor action was requested. 

Mr. Coleman moved the adoption of the foregoing committee 
1eport. The motion prevailed. Report adopted. 
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APPOINTMENTS 
Mr. Coleman from the Subcommittee on Committees recom

mends that the following Senators be and they hereby are ap
pointed as a Conference Committee on: 

S. F. No. 364: Messrs. McCutcbeon, Willet and Sillers. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion ptevailed. 

GBNDAL ORDERS 

The Senate res&lved itself into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee bad considered the following: 

S. F. Nos. 1415, 1853, 1749, 1690, 1648, 2062 and 251, which the 
committee recommends to pass. 

S. F. No. 2080, which the committee recommends be re-referred 
to the Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

S. F. No. 2193, which the committee recommends to pass with 
the following amendment offered by Mr. Solon: 

Page 3, line 9, after "lawful" insert "and enforceable in accor
dance with its terms until the indebtedness is fully satisfied" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1814, which the committee recommends to pass with 
the following amendment offered by Mr. Benedict: 

Page 2, after line 27, insert: 

"Sec. 2. [31.50] [LIABILITY OF FOOD DONORS.] Subdivi
sion 1. For the purposes of this section, 

"Distressed food" means, in addition to the definition in section 
31.495, certain perishable foods, as defined in section 28A.03, 
which may not be readily marketable due to appearance, fresh
ness, grade, surplus or other considerations and are not suspect of 
having been rendered unsafe or unsuitable for food use and are 
adequately labeled. 

Subd. 2. A food manufacturer, distributor, processor or person 
who donates or collects distressed food to or for a charitable 
organization as defined in section 309.50, subdivision 4, for distri
bution at no charge to the elderly or needy, or who directly distri
butes distressed food to the elderly or needy at no charge, shall 
not be liable for any injury, including but not limited to injury 
resulting from the ingesting of the distressed food, unless the 
injury is caused by the gross negligence, recklessness or inten
tional misconduct of the food manufacturer, processor, distributor 
or person. 
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Subd. 3. A charitable organization as defined in section 309.60, 
subdivision 4, which in good faith collects or receivu distressed 
food and distributes it at no charge to the elderly or needy shall 
not be liable for any injury, including but not limited to injury 
resulting from the ingesting of the distressed food, unles, the 
injury is caused by the gross negligence, recklessneBB or inten
tional misconduct of the charitable organization. 

Subd. 4. The provisions of this section shall not restrict the 
authority of the commissioner to regulate or ban the use or con
sumption of distressed food donated, collected or received for 
charitable purposes." 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert ''limiting liability of 
donors of distressed food;" 

Mr. Bernhagen questioned whether the Benedict amendment 
was germane. 

The Chair ruled that the amendment was germane. 

The question was taken on the adoption of the amendment. The 
motion prevailed. So the amendment was adOPted, 

S. F. No. 2117, which the committee recommends to pass with 
the following amendment offered by Mr. Spear: 

Page 2, line 1, reinstate "in" 

Page 2, line 1, after the stricken "instalments" insert "install
ments" 

Page 2, lines 2 to 4, reinstate the stricken language 

Page 2, line 5, after the stricken "instalments" insert "install
ments" and reinstate", including principal and interest," 

Page 2, line 5, after the stricken "such" insert "the" 

Page 2, line 6, reinstate "to be payable monthly" and before 
"to" insert "installments" 

Page 2, lines 6 and 7, delete the new language 

Page 2, line 13, reinstate "as required" 

Page 2, line 14, reinstate "by this clause" 

Page 2, lines 18 to 22, delete the new language 

Page 3, after line 14, insert: 

"(5) Renegotiable rate notes or bonds secured by mortgages 
or trust deeds where the notes or bonds do not exceed 95 per
cent of the appraised pa/ue of the security for the same. 

For the purposes of this clause, a renegotiable rate mortgage 
loan is a loan issued for a term of three years to five years, 
secured by a mortgage maturing in not to exceed 30 years, and 
automatically renewable at equal intervals after the original loan 
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term which may be up to 6 month, shorter or longer than sub
sequent terms. The loan must be repayable in equal monthly 
installment, of principal and interest during the loan term, in an 
amount at least sufficient to amortize a loan with the same prin
cipal and at the same interest rate over the remaining life of 
the mortgage. 

In the mortgage documents, the savings bank must grant to 
the bo"ower an option to renew the loan for a new term, but not 
beyond the maturity date of the mortgage, at a new interest 
rate which ,haU be the savings bank's then current market rate 
of intere,t on similar loans. The option to renew the loan may 
be conditioned upon the borrower having con,i,tently repaid 
principal and interest in a timely manner during the existing loan 
term. Intere,t rate increases are optional with the savings bank; 
net decreases from the previous loan term are mandatory. 

The borrower may not be charged costs connected with. the 
renewal of the loan, except for nominal costs of preparing and 
recording documents." 

Page 3, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes 1978, Section 51A.02, is amended 
by adding a subdivision to read: 

Subd. 4a. Punuant to rules the commissioner finds necessary 
and proper "direct reduction loan" also means renegotiable rate 
notes or bonds secured by mortgages or trust deeds where the 
notes or bonds do not exceed 95 percent of the appraised value 
of the security for the same. 

For the purposes of thil subdivision, a renegotiable rate mort
gage loan i, a loan issued for a term of three years to five years, 
secured by a mortgage maturing in not to exceed 30 years, and 
automatically renewable at equal intervals after the original loan 
term which may be up to 6 months shorter or longer than sub
sequent terms. The loan must be revayable in equal monthly 
installments of principal and interest during the loan term, in an 
amount at least sufficient to amortize a loan with the same 
principal and at the same interest rate over the remaining life 
of the mortgage. 

In the mortgage documents, the association must grant to the 
borrower an option to renew the loan for a new term, but not 
beyond the maturity date of the mortgage, at a new interest 
rate which shall be the association's then current market rate of 
interest on similar loans. The option to renew the loan may be 
conditioned upon the borrower having con.sistently repaid principal 
and interest in a timely manner during the exi.•ting loan term. 
Interest rate increases are optional with the association; net de
creases from the previous loan term are mandatory. 

The borrower may not be charged costs connected with the 
renewal of the loan, except for nominal costs of preparing and 
recording documents." 

Amend the title as follows: 
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Page 1, line 9, delete "4," and after "8" delete the comma and 
after "17" insert ", and by adding a subdivision" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 630, which the committee recommends to pass with 
the following amendment offered by Mr. Schaaf: 

Page 8, after line 26, insert: 

"Sec. 14. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1266, which the committee recommends to pass with 
the following amendment offered by Mr. Lessard: 

Pages 2 and 3, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes, 1979 Supplement, Section 282.16, 
is amended to read: 

282.15 [SALES OF FORFEITED LANDS.] Such sale shall be 
conducted by the auditor of the county wherein such parcels lie 
and shall be sold to the highest bidder but not for lees than the 
appraised value. Such sales shall be for cash or on the following 
terms: The appraised value of all merchantable timber on such 
agricultural lands shall be paid for in full at the date of sale. At 
least 15 percent of the purchase price of the land shall be paid in 
cash at the time of purchase, and the balance in not to exceed 20 
equal annual instalments with interest at the rate of feuF eight 
percent per annum on the unpaid balance each year, both prin
cipal and interest to become due and payable on December 31 
each year following that in which the purchase was made. The 
purchaser may pay anv number of instalments of principal and 
interest on or before their due date. When the sale is on terms 
other than for cash in full the purchaser shall receive from the 
county auditor a contract for deed, in such form as shall be pre
scribed by the attorney general. The county auditor shall make a 
report to the commissioner of natural resources not more than 30 
days after each public sale, showing the lands sold at such !lllles. 
and submit a copy of e~ch contract of sale. 

All lands sold pursuant to the provisions hereof shall, on the 
second day of January following the date of such sale, be restored 
to the tax rolls and become subject to taxation in the same 
manner as the same were assessed and taxed before becoming the 
absolute property of the state." 

Amend the title as follows: 

Page I, line 5, delete "282.15;" 

Page 1, line 7, before the period. insert, "; and Minnesota 
Statutes, 1979 Supplement, Section 282.15" 

The motion prevailed. So the amendment was adopted. 
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S. F. No. 1649, which the committee recommends to pass with 
the following amendment offered by Mr. Gunderson: 

Page 2, line 1, strike "such" and insert "whole" 

Page 2, line 6, after "solids" insert "or protein" 

Page 2, line 6, delete everything after "therein" 

Page 2, delete lines 7 to 9 

Page 2, line 10, delete "hundredweight" 

Page 2, lines 18 to 28, delete the new language 

The motion prevailed. So the amendment was adopted. 
On motion of Mr. Coleman, the report of the Committee of 

the Whole, as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 
1:00 o'clock p.m., Thursday, March 20, 1980. The motion pre
vailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTY-THIRD DAY 
St. Paul, Minnesota, Thuraday, March 20, 1980 

The Senate met at 1:00 o'clock p.m. and was called t.o order by 
the President. 

CALL OP TIIE BBNATB 

Mr. Coleman imposed a call of the Senate. The following Sen
at.ors 111111Wered t.o their names: 
Andel'80n Dunn Knulllon Penny 
Ashbach Engler Laufenburger Perpich 
Bang Fniderick Lessard Pillsbury 
Barrette Gearty Luther Purfeent 
Benedict Gunderson McCutcheon Renneke 
Bernhagen Hughee Menning Rued 
Bretaaa Johnson Merriam Schmitz 
Chmielewaltl Keefe, S. Moe Setupfandt 
Coleman Kirchner Ogdehl Sieloff 
Davies Kleinbaum Olhoft Sikonltl 
Dieterich Knaak Omann Spear 

Stem 
Stokowalrl 
Stumpf 
T....-n 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed t.o bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Arnold H. Heumann. 

The roll was called, and the following Senators answered t.o 
their names: 

Anderson Gearty Laufenburger Perpich 
Ashbach Gunderson Lessard Petenon 
Bang Hanaon Luther Pillsbury 
Barrette Hughes McCutcbeon Purfeerst 
Benedict Humphrey Menning Renneke 
Bernhagen Jensen Merriam Rued 
Brataaa Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdehl Sieloff 
Dieterich Kleinbaum Olhoft Sikonltl 
Dunn Knaak Olson Sillen 
Engler Knoll Omann Solon 
Frederick Knutson Penny Spear 

The President declared a quorum present. 

Staples 
Stem 
Stokowsltl 
Strand 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 
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UBCUTIVB AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to 
the committ.ees indicated. 

February 28, 1980 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

The following appointments to the Minnesota Higher Education 
Coordinating Board are hereby respectfully submitted to the 
Senate for confirmation as required by law: 

Robert W. Bonine, 2376 Pagel Road, Mendota Heights, Dakota 
County, bas been appointed by me, effective February 28, 1980, 
for a term expiring the first Monday in January, 1984. 

Richard J. Dunn, 17816 4th Avenue North, Wayzata, Hen
nepin County, has been appointed by me, effective February 28, 
1980, for a term expiring the first Monday in January, 1983. 

Carol J. Kamper, 2204 Valkyrie Drive NW, Rochester, Olm
sted County, bas <been appointed by me, effective February 28, 
1980, for a term expiring the first Monday in January, 1984. 

Hugh G. Madson, 11060 32nd Street North, Lake Elmo, Wash
ington County, has been appointed by me, effective February 28, 
1980, for a term expiring the first Monday in January, 1984. 

Harding C. Noblitt, 2014 South Fourth Street, Moorhead, Clay 
County, has been appointed by me, effective February 28, 1980, 
for a term expiring the first Monday in January, 1981. 

Norman F. Tempel, 420 West 9th, Willmar, Kandiyohi County, 
has been appointed by me, effective February 28, 1980, for a term 
expiring the first Monday in January, 1983. 

(Referred to the Committee on Education) 

Sincerely, 
Albert H. Quie, Governor 

March 18, 1980 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled 
Acts of the 1980 Session of the State Legislature have been re
ceived from the Office of the Governor and are deposited in the 
Office of the Secretary of State for preservation, pursuant to the 
State Constitution, Article IV, Section 23: 
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S. F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1980 1980 

455 356 March 18 Marchl8 
824 356 March 18 Marchl8 
888 357 March 18 Marchl8 

1114 358 March 18 March 18 
1438 359 Marchl8 Marchl8 
1625 360 March18 Marchl8 

Sincerely, 
Joan Anderson Growe, 
Secretary of State 

March 19, 1980 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to infonn you that the following enrolled 
Acts of the 1980 Session of the State Legislature have been re• 
ceived from the Office of the Governor and are deposited in the 
Office of the Secretary of State for preservation, pursuant to the 
State Constitution, Article IV, Section 23: 

S. F. H. F. Session Laws Date Approved 
No. No. Chapter No. 1980 

951 361 March 18 
1010 362 March 18 
1215 363 March 18 

Sincerely, 

Date Filed 
1980 

Marchl9 
Marchl9 
Marchl9 

Joan Anderson Growe, 
Secretary of State 

MESSAGES FROM TBE ·aoUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate Files, herewith returned: S. F. Nos. 1273, 1471, 
1645, 1646 and 1722. 

Edward A. Burdick, Chief Clerk, House of Representativ88 
Returned March 19, 1980 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully request• 
ed: 
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S. F. No. 1674: A bill for an act relating to labor; exempting 
a.men from the fair labor standards act; amending Minnesota 
Statutes, 1979 Supplement, Section 177 .23, Subdivision 7. 

Senate File No. 1674 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 19, 1980 

CONCUBBENCE AND ltEPASBAGB 

Mr. Laufenburger moved that the Senate concur in the amend
ments by the House to S. F. No. 1674 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 1674 was read the third time, as amended by the 
House, and placed on its repasaage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

'nlose who voted in the affirmative were: 
Anderson Gunderson Luther Purfeerst 
~~- Hanson Melllling Renneke 
.,......,,.., Hughes Merriam Rued 
Benedict Humphrey Moe Schmitz 
Bernhagen Jensen Nelson Setzepfandt 
Chmielewski Johnson Nichols Sieloff 
Coleman Keefe, S. Olboft Sikorski 
Daviee Kirchner Omann Sillera 
Dieterich Kleinbaum Penny Solon 
Dunn Knoll Perpich Spear 
Engler Laufenburger Petenon Staples 
Gearty Lessard Pillsbury Stem 

Stokowelri 
Strand 
Stumpf 
Tenneasen 
Ueland,A. 
Ulland,J. 
Vega 
W~ener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINtJBD 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on Sen
ate File No. 1670 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 1670: A bill for an act relating to energy; creating a 
state emergency residential heating grant program; broadening 
the scope of state weatherization programs; providing a credit for 
energy conservation exi;,enditures; providing a passthrough of 
federal energy credits; rennbursing counties; appropriating money; 
amendin, Minnesota Statutes 1978, Section 462A.21, by adding 
a subdiVJSion; and Minnesota Statutes, 1979 Supplement, Sec
tions 268.37; 290.01, Subdivisior. 20; and 290.06, Subdivision 14. 

Senate File No. 1670 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned March 19, 1980 
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Mr. President: 
I have the honor to announce the passage by the House of the 

following House Files, herewith transmitted: H. F. Nos. 2082, 2185 
and 1812. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 19, 1980 

PIBST BEADING OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 2082: A bill for an act relating to elections; providing 
for special elections to fill vacancies in statutory city offices; 
amending Minnesota Statutes 1978, Sections 205.10; 205.17, Sub
division 1; and 412.02, Subdivision 2, and by adding a subdivision. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2138 now on General Orders. 

H. F. No. 2185: A bill for an act relating to the Knife Lake 
Improvement District in Kanabec County; authorizing Kanabec 
County to finance the cost of a certain improvement within the 
district. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2137 now on General Orders. 

H. F. No. 1812: A bill for an act relating to drivers licenses; 
requiring certain applicants for drivers' licenses, instruction per
mits and Minnesota identification cards to submit certified copies 
of their birth certificates; providing that certain application forms 
include a place for applicants to indicate their desire to make an 
anatomical gift; requiring persons outside the metropolitan area 
who are authorized to accept drivers license and renewal applica
tions and applications for Minnesota identification cards to inquire 
of applicants whether they desire to make an anatomical gift; 
requiring only one witness to a donor's signature; providing for 
a study; amending Minnesota Statutes 1978, Sections 171.06, Sub
division 3, and by adding a subdivision; and 171.07, Subdivisions 
3 and 5. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted, with the exception of the reports on S. F. No. 
1668 and H.F. No. 102. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1693: A bill for an act relating to retirement; financing 
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and amounts of pensions for volunteer firefighters; amending Min
nesota Statutes, 1979 Supplement, Sections 69. 772, Subdivision 
2a; and 424A.02, Subdivisions 3, 7, 9, and by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
424A.02 is amended by adding a subdivision to read: 

Subd. 9a. [POST RETIREMENT INCREASES.] Notwith• 
standing any proviaion of general or special law to the contrary, 
a relief association may, from time to time, with municipal ap. 
pro val pursuant to subdivision 10 and section 69. 772, subdiviaion 
6, or section 69.773, subdivision 6, whichever is applicable, provide 
a post retirement increase to retired members and other retire
ment benefit recipients of the relief association. The post retire
ment increase may only be granted pursuant to an amendment 
to the bylaws of the relief association and shall be applicable only 
to retired members and other retirement benefit recipients receiv
ing a service pension or retirement benefit as of the effective date 
of the bylaw amendment. The authority to provide a post retire
ment increase to retired members and other retirement benefit 
recipients of a relief association contained in this subdivision shall 
supersede any prior special law authorization relating to the pro
vision of post retirement increases. 

Sec. 2. [HIBBING; AUTHORIZATION FOR SEPARATE RE
LIEF ASSOCIATIONS FOR SALARIED AND VOLUNTEER 
FIREFIGHTERS.] Notwithstanding any provisions of any law to 
the contrary, the city of Hibbing may establish and maintain or 
continue to maintain two separate relief associations for firefighters 
employed by or serving with the Hibbing municipal fire depart
ment. One relief association shall provide retirement benefit cov
erage for regular salaried firefighters employed by the Hibbin,1 
municipal fire department and the other relief association shall 
provide retirement benefit coverage for volunteer firefighters serv
ing with the Hibbing municipal fire department. Any fire state aid 
amounts received by the city of Hibbing pursuant to Minnesota 
l'ltatutes, Sections 69.011 to 69.051, shall be allocated proportion
ately between the two relief associations on the basis of the asses
sed property value, excluding mineral values, and the population 
pursuant to the most recent federal census, of the areas which are 
predominantly served by the members of each relief association, a, 
determined by the governing body of the city of Hibbing. 

Sec. 3. [RESTRICTION ON VOLUNTEER FffiEFIGHTERS 
RELIEF ASSOCIATION MEMBERSHIP FOR CERTAIN PER
SONS.] No person who is employed by the city of Hibbing as a 
regular salaried firefighter, and who is a member of the Hibbing 
salaried firefighters relief association to which Minnesota Statutes, 
8ection 69.77, applies, shall be entitled while so employed after the 
effective date of this act to be a member of or to accrue any service 
credit in the relief association which provides retirement benefit 
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coverage for volunteer firefighters serving with the Hibbing mu• 
nicipal fire department and to which Minnesota Statutes, Sections 
69.771 to 69.776, apply. 

Sec. 4. [PROPORTIONATE SERVICE PENSION IN CER• 
TAIN CASES.] Any person whc is prohibited from further mem
bership in or from accruing further service credit in the volunteer 
firefighters' relief association which is established or maintained by 
the city of Hibbing and to which Minnesota Statutes, Sections 
69.771 to 69.776 apply and whc has not as of the effective date of 
this act receit>ed credit for sufficient years of service with the Hibb
ing municipal fire department or membership with the Hibbing 
volunteer firefighters' relief association to be entitled to a service 
pension without the benefit of this section shall be entitled when 
otherwise qualified to receive a proportionate service pension based 
on the number of completed years of service rounded to the nearest 
full years of service. 

Sec. 5. Notwithstanding any general or specific law to the con• 
trary, retirement benefits payable to retired police officers and 
firefighters by the Eveleth police and fire trust fund may be 
increased by $50 per month. Survivor benefits payable to a surviv
ing spouse or survivin.g dependent child may be increased by $25 
per month. Increases shall be retroactive to January 1, 1980. 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 424A.04, 
is amended to read: 

424A.04 [VOLUNTEER RELIEF ASSOCIATIONS; BOARD 
OF TRUSTEES.] Every volunteer firefighters' relief association 
shall be managed by a board of trustees consisting of nine mem• 
hers. Six trustees shall be elected from the membership of the 
relief association and three trustees shall be drawn from the 
officials of the municipality which has a fire department to which 
the relief association is directly associated or the municipality 
which contracts or the municipalities which contract with the 
independent nonprofit firefighting corporation of which the relief 
association is a subsidiary. The bylaws of a volunteer firefighters' 
association may provide that one of the six trustees required to 
be elected from the membership of the relief association may 
be a retired member of the relief association receiving a monthly 
pension elected by the membership of the fire department. The 
ex officio trustees, if the relief association is directly associated 
with the fire department of a municipality, shall be the mayor, 
the clerk or clerk-treasurer, and the chief of the municipal fire 
department. The ex officio trustees, if the relief association is 
a subsidiary of an independent nonprofit firefighting relief cor• 
poration, shall be three elected officials of the contracting muni
cipality designated by the governing body of the municipality 
if only one municipality contracts with the independent nonprofit 
firefighting corporation, two elected officials of the largest muni
cipality in population and one elected official of the next largest 
muncipality in population designated by the governing bodies 
of the applicable municipalities if two municipalities contract with 
the independent nonprofit firefighting corporation, or one elected 
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official of each of the three largest municipalities in population 
designated by the governing bodies of the applicable municipal
ities if three or more municipalities contract with the independent 
nonprofit firefighting corporation. An ex officio trustee shall have 
all of the rights and duties accorded to any other trustee except 
the right to be an officer of the board of trustees. A board shall 
have at least three officers, which shall be a president, a secretary 
and a treasurer. These officers shall be elected from among the 
elected trustees by either the full board of trustees or by the mem• 
bership, as specified in the bylaws, and in no event shall any trustee 
hold more than one officer position at any one time. The terms of 
the elected trustees and of the officers of the board shall be 
specified in the bylaws of the relief association but shall not ex• 
ceed three years. If the term of the elected trustees exceeds one 
year, the election of the various trustees elected from the mem• 
bership shall initially and shall thereafter continue to be staggered 
on as equal a basis as is practicable. 

It shall be the duty of the board of trustees to faithfully ad
minister any provisions of statute or special law applicable to 
the relief association without prejudice and consistent with the 
expressed intent of the legislature. The members of the board 
shall act as trustees with a fiduciary obligation to the state of 
Minnesota which authorized the creation of the relief association, 
the taxpayers who aid in its financing and the firefighters who 
are its beneficiaries. 

Sec. 7. Any volunteer firefighters' relief association which had 
prior special legislative authorization to grant a post retirement 
increase and which approved a post retirement increase prior to 
the effective date of Laws 1979, Chapter 201. may grant the 
post retirement increase, pursuant to section 1 of this act, effec
tive retroactively to January 1, 1980. 

Sec. 8. [EFFECTIVE DATE.] Sections 1, 2 and 3 are effec
tive on the day following final enactment. Sections 4, 5 and 6 are 
Pffective on the date of compliance with Minnesota Statutes, 
Section 645.021, Subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to retirement; volunteer firefighters 
relief associations; authorizing the provision of post retirement 
increases to retired volunteer firefighters; authorizing the city 
0! Hibbing to establish or maintain separate relief associations for 
salaried and volunteer firefighters; restriction on volunteer fire
fighters relief association membership for certain persons; pro
viding a proportionate service pension in certain cases; increasing 
benefits under Eveleth police and fire trust fund; authorizing 
retroactive post retirement increases in certain cases; providing 
for membership of a retired member on a relief association board 
of trustees; amending Minnesota Statutes. 1979 Supplement, 
Sections 424A.02, by adding a subdivision; and 424A.04." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Perpich from the Committee on Health, WeHare and 
Corrections, to which was referred 

S. F. No. 1944: A bill for an act relating to local correctional 
facilities; updating provisions concerning county jails, city lockups 
and workhouses; repealing provisions concerning correctional or 
work farms; amending Minnesota Statutes 1978, Sections 241.022, 
Subdivision 1; 243.91; 588.10; 609.105, Subdivision 3; 609.135, 
Subdivision 4; 631.461; 641.01; 641.04; 641.06; 641.14; 641.15; 
641.16; 641.18; 641.21; 641.22; 642.02, Subdivision 2; 642.03; 
642.07; 643.01; 643.02; and 643.29; repealing Minnesota Stat
utes 1978, Sections 641.17; 641.27; 641.28; 641.29; 641.30; 
641.31; 641.32; 641.33; 641.34; 641.35; 641.36; 641.37; 641.38; 
642.14; 643.03; 643.04; 643.05; 643.06; 643.07; 643.08; 643.09; 
643.10; 643.11; 643.12; 643.13; 643.14; 643.15; 643.16; 643.17; 
643.19; and 643.20. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 3, after line 11, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 401.02, Subdivision 
3, is amended to read: 

Subd. 3. [ESTABLISHMENT AND REORGANIZATION OF 
ADMINISTRATIVE STRUCTURE.] Any county or group of 
counties which have qualified for participation in the community 
corrections subsidy program provided by this chapter may , after 
consultation with the judges of the district court, county court, 
municipal court, probate court and juvenile court having juris
diction in the county or group of counties, establish, organize, and 
reorganize its an administrative structure, ~ oot Be4; 
limited te and provide for the budgeting, staffing and operation 
of court services and probation, juvenile detentwn and juvenile 
correctional facilities, and other activities required to conform 
with to· the Fell"i•ements purposes of sui!di'!ision ,l netwitRB'lleBd 
ing any ineansietent speei&I 111w this chapter. No con·trary general or 
special statute divests any county or group of counties of the 
authority granted by this subdivision." · 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, after "243.91;" insert "401.02, Subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
:referred 

H. F. No. 1302: A bill for an act relating to financial institu
tions; permitting banks and trust companies to take junior liens 
under certain circumstances; amending Minnesota Statutes 1978, 
Section 48.19, Subdivision 1. 
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Repo.-t;s the same back with the recommendation that the bill 
be amended as follows: 

Page 2, after line 20, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 50.14, Subdivision 5, 
is amended to read: 

\Sij,d. 5. (1) Class four shall be: 

(a) Notes or bonds secured by mortgages or trust deeds on 
unencumbered real estate, whether in fee or in a leasehold of a 
duration not lees than ten years beyond the maturity of the loan, 
in any state of the United States, worth at least twice the amount 
loaned thereon; 

(b) Notes or bonds secured by mortgages or trust deeds on 
unencumbered real estate in clause ( 1) (a) where 8118& the notes 
or bonds do not exceed 80 percent of the appraised value of the 
security for the same, provided that tRl8lt the notes or bonds are 
payable in instalments aggregat.ing not lees than five percent of 
the original principal tJ8F &RIIIHR a year in addition to the interest; 
or, are payable on a regular amortization basis in equal instal
ments, including principal and interest, 8118B these instalments to 
be payable monthly in 8118B amounts that the debt will be fully 
paid in not to exceed 30 years if the security is non-agricultural 
rea'I estate, and tRl8lt these instalments to be payable annually or 
semi-annuafiy in tRl8lt amounts that the debt will be fully paid in 
not to exceed 25 years if the security is agricultural real estate. A 
construction loan shall be is deemed amortized as required by this 
clause if the fust instalment thereon shall be is payable not later 
than 18 months after the date of the first advance in the case of 
residential construction or not later than 36 months after the date 
of the first advance in the case of nonresidential construction; and 

(c) Notes or bonds secured by mortgages or trust deeds on 
unencumbered real estate in clause (1) (a) which are in an 
original principal amount of $100,000 or more and which do not 
exceed 95 percent of the appraised value of the security for the 
same which may be payable in sueh the manner as the trustees of 
the bank shall prescribe, provided that construction loans made by 
a savings bank pursuant to this clause ( 1) ( c) shall do not exceed 
in the aggregate five percent of the assets of the savings bank. 

(2) Class four investments shall be made only on report of a 
committee directed to investigate the same and report its value, 
according to the judgment of its members, and its report shall be 
preserved among the bank's records. 

(3) Notwithstanding anything to the contrary in clause (1) 
(b), a mutual savings bank organized under the laws of this state 
may invest in notes or bonds secured by mortgages or trust deed 
where 8Qeh the notes or bonds do not exceed 95 percent of the 
appraised value of the security for the same. Except as modified 
herein, the other provisions of clause ( 1) (b) shell apply. 

( 4) For purposes of this subdivision, real estate shall be is 
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deemed uneneumbered if the only existing mortgage or lien 
against the real estate is a rust mortgage lien in favor of the 
savings bank making a second mortgage loan or ii the tot-al unpaid 
aggregate of all outstanding liens against the same real estate does 
not exceed 80 percent of tts appraised value. 

Sec. 3. [EFFECTIVE DATE.] This act i8 effective the day fol-
lowing final enactment." 

Amend the title as follows: 

Page 1, line 3, delete "and" and insert a comma 

Page 1, line 3, after "companies" insert "and mutual savings 
banks" 

Page 1, line 5, delete "Section" and insert "Sections" 
Page 1, line 5, after "Subdivision 1" insert ": and 50.14, Subdi

vision 5" 

And when so amended the bill do pass. Amendment, adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

H. F. No. 1145: A bill for an act relating to banks and banking; 
providing for implementation of certain statutes relating to elec
tronic fund transfers; authorizing the commissioner of banks to 
adopt temporary rules; amending Minnesota Statutes 1978, Sec
tion 47.71. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 17, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 385.07, is amended 
to read: 

385.07 [FUNDS, WHERE DEPOSITED OR INVESTED.] 
All county funds shall be deposited promptly and intact by the 
county treasurer in the name of the county or invested as provided 
in sections 471.56 and 475.66. Interest and profits which accrue 
from such investment shall, when collected, be credited to the 
general revf'nue fund of the county. Where the county is autho
rized by law to make investments, persons designated by the board 
may, in accordance with rules and procedures established by the 
board, make electronic or wire transfers of funds, notwithstanding 
any other law to the contrary." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after "banking" insert "and electronic fund trans
fers" 

Page 1, line 5, after the semicolon, insert "permitting counties 
to make electronic fund transfers:" 
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Page 1, line 6, delete "Section" and insert "Sections" 

Page 1, line 6, before the period, insert "; and 385.07" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 1895: A bill for an act relating to human rights; 
further defininf certain unfair discriminatory practices related to 
reprisals; defining the scope of a class for class action suits; in
creaaing a penalty by increasing allowable punitive damages; 
amending Minnesota Statutes 1978, Sections 363.03, Subdivision 
7; 363.071, Subdivision 2; and Minnesota Statutes, 1979 Supple
ment, Section 363.06, Subdivision 4. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

H. F. No. 475: A bill for an act relating to hospitals; requiring 
v.doption of federal medicare standards for hospital licensing; 
regulating hospital inspections; providing for licensing of hospitals 
~ccredited by the joint commission on hospital accreditation; 
amending Minnesota Statutes 1978, Sections 144.55; and 144.50, 
Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 24, delete the new language 

Page 2, delete lines 1 to 5 

Page 2, line 12, after "as" delete "the" 
Page 2, line 12, delete "certification" and insert "hospital certi

ficati-On regulations promulgated pursuant to Title XVII I of the 
Social Security Act, 42 U.S.C., Section 1395, et. seq." 

Page 2, delete lines 13 to 15 

Page 2, line 16, delete "construction." 

Page 2, line 17, after "Federal" insert "Hospital Certification" 

Page 2, line 17, aftn "Regrtlations" insert "promulgated" 

Page 2, line 18, delete "September 1978" and insert "the effectivr 
date of this section" 

Page 2, line 19, delete "fw" a.ad insert "to protect the" 

Page 2, line 19, alter the period, insert "Further, the commis• 
sioner shall promulgate in rule additional minimum standards for 
new construction." 
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Page 2, line 31, after "or" insert "accreditation" 

Page 3, line 12, after the period, insert "The commissioner shall 
also conduct any inspection necessary to determine whether hos
pital construction, addition or remodeling projects comply with 
standards for construction promulgated in rule pursuant to subdi
l'ision 3." 

Page 3, line 13, delete "annually" and insert ", pursuant to sec
twn 144.653," 

Page 3, line 20, after "conducting" delete "a" and after "of" 
delete "a" 

Page 3, line 20, delete "inspection" and insert "inspections" 

Page 3, line 20, delete "hospital" and insert "hospitals" 

Page 3, line 28, delete "shall" and insert "may" 

Page 4, line 29, delete everything after the period and insert "At 
each such hearing, the commissioner shall have the burden of es
tablishing that a violation described in subdivision 6 has occurred." 

Page 4, delete lines 30 to 33 

Page 5, delete lines 1 and 2 

Page 5, line 17, delete "stated" and insert "described" 

Page 5, line 18, delete "2" and insert "3" 

Page 5, line 18, delete "rules" and insert "minimum quality 
standards" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 102: A bill for an act relating to children; changing 
liability of parents for damage done by their minor children; 
amending Minnesota Statutes 1978, Section 540.18, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
609.220, is amended to read: 

609.223 [ASSAULT IN THE THIRD DEGREE.] Whoever 
eooaalta anathep aad mfliets oabetantial boo¼ly iml'ln does any of 
the fol/,owing may be sentenced to imprisonment for not more than 
three years or to payment of a fine of not more than $3,000, or 
both: 

(1) Assaults another and inflicts substantial bodily harm; or 



4598 JOURNAL OF THE SENATE [83RDDAY 

(2) Commits an act which would constitute criminal sexual 
conduct in the first, second or third degree but for the application 
of eection 609.349. 

Sec. 2. This act is effective June 1, 1980, and applies to all 
crimes committed on or after that date." 

Amend the title as follows: 

Page 1, line 2, delete "children; changing liability of'' and insert 
"crimes; further specifying the crime of assault in the third de
gree;" 

Page 1, delete line 3 

Page 1, line 4, delete "1978" and insert", 1979 supplement'' 

Page 1, line 4, delete "540.18," and insert "609.223." 

Page 1, delete line 5 

And when so amended the bill do pass. Mr. Nelson questioned 
the reference thereon and, under Rule 35, the bill was referred to 
the Committee on Rules and Administration. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1607: A bill for an act relating to state government; 
recodifying the Jaws governing the state board of investment; 
providing for the appointment of an executive director and de
tailing his duties and powers; defining terms; establishing stan
dards for the investment of state and pension assets; repealing 
Minnesota Statutes 1978, Sections 11.01 to 11.115; 11.117, Subdi
visions 1, 2, 3, 5, and 7; 11.12 to 11.14; 11.15 to 11.28; and Minne
sota Statutes, 1979 Supplement, Sections 11.117, Subdivisions 4 
and 6; 11.118; and ll.145. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

Section 1. [llA.01] [STATEMENT OF PURPOSE.] The pur
pose of sections I to 23 is to establish standards which will insure 
that state and pension assets subject to this legislation will be 
responsibly invested to maximize the total rate of return without 
incurring undue risk. 

Sec. 2. [llA.02] [DEFINITIONS.] Subdivision 1. For the pur
poses of sections 1 to 23, the terms defined in this section shall 
have the meanings given them. 

Subd. 2. "State board" means the Minnesota state board of 
investment created by Article XI, Section 8, of the constitution 
of the state of Minnesota for the purpose of administering and 
directing the investment of all state funds and pension funds. 

Subd. 3. "Council" means the investment advisory council 
created ~Y section 6. 
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Subd. 4. "Fund" means any of the individual funds, including 
but not limited to the permanent school fund, general fund of the 
state, retirement funds and other funds and accounts for which 
the state board has responsibilities. 

Subd. 5. "Director" means the executive director of the state 
board. 

Subd. 6. "Management" means the performance or delegation 
of general management duties relating to any fund established 
pursuant to this chapter. 

Sec. 3. [UA.03] [STATE BOARD; MEMBERSHIP; ORGAN• 
IZATION.] Pursuant to Article XI, Section 8, of the constitution 
of the state of Minnesota, the state board shall be composed of 
the governor, state auditor, state treasurer, secretary of state and 
attorney general. The governor shall serve as ex officio chairman 
of the state board. 

Sec. 4. [llA.04] [DUTIES AND POWERS.] The state board 
shall: 

{I) Act as trustees for each fund for which it invests or man
ages moneys in accordance with the standard of care set forth in 
section 7. 

(2) Formulate policies and procedures deemed necessary and 
appropriate to carry out its functions. Procedures adopted by the 
board shall allow fund beneficiaries and members of the public 
to become informed of proposed board actions. Procedures and 
policies of the board shall not be subject to the administrative 
procedure act. 

(3) Employ an executive director as provided in section 5. 

( 4) Employ investment advisors and consultants as it deems 
necessary. 

(5) Prescribe policies concerning personal investments of all 
employees of the board to prevent conflicts of interest. 

( 6) Maintain a record of its proceedings. 

(7) As it deems necessary, establish advisory committees sub
ject to the provisions of Minnesota Statutes, Section 15.059, to 
assist the board in carrying out its duties. 

(8) Not permit state funds to be used for the underwriting or 
direct purchase of municipal securities from the issuer or his agent. 

(9) Direct the state treasurer to sell property other than money 
which has escheated to the state when the board determines that 
sale of the property is in the best interest of the state. Escheated 
property shall be sold to the highest bidder in the manner and 
upon terms and conditions prescribed by the board. 

(IO) Undertake any other activities necessary to implement the 
duties and powers set forth in this section. 

(11) Establish a formula or formulas to measure management 
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performance and return on investment. AU public pension funds 
in the state shall utilize the formula or formulas developed by the 
state board. 

Sec. 5. [llA.07) [EXECUTIVE DIRECTOR.] Subdivision 1. 
[SELECTION.] The state board shall select an executive director. 

Subd. 2. [QUALIFICATIONS.] The director of the state board 
shall be well qualified by training to administer and invest the 
money available for investment and possess experience in the ma• 
agemenC of institutional investment portfolios. The director shall 
be in the unclassified state service and serve at the pleasure of the 
state board. 

Subd. 3. [CONFIRMATION.] The employment of the director 
shall be subject to the advice and consent of the senate in the same 
manner as the appointment of executive officers is confirmed by 
the senate. 

Subd. 4. [DUTIES AND POWERS.] The director, at the direc
tion of the state board, shall: 

(1) Plan, direct, coordinate and execute administrative and 
investment functions in conformity with the policies and directives 
of the state board. 

(2) Employ such professional and clerical staff as is necessary 
within the complement limits established by the legislature. These 
employees shall be in the unclassified service of the state. 

(3) Report to the state board on all operations under his control 
and supervision. 

( 4) Maintain accurate and complete records of securities trans
actions and official activities. 

(5) Purchase and sell all securities on the basis of competitive 
offerings or bids received from at least two firms known to spe
cialize in the securities being traded and likely to position these 
securities in relevant quantities. Competitive bidding shall not be 
required when the securities to be traded are: listed or traded on a 
major United States exchange, bound by underwriting restrictions 
or classified as private placements and offered only to a limited 
number of institutional investors. 

(6) Cause all securities acquired to be kept in the custody of 
the state treasurer or such other depositories as the state board 
deems appropriate. 

(7) Prepare and file with the director of the legislative reference 
library, on or before November 15 of each year, a report summar
izing the activities of the state board, the council and the director 
during the preceding fiscal year. The report shall be prepared so as 
to provide the legislature and the people of the state with a 
clear, comprehensive summary of the portfolio composition, the 
transactions, the total annual rate of return and the yield to the 
state treasury and to each of the funds whose assets are invested 
by the state board, and the recipients of business placed or com
missions allocated among the various commercial banks, invest
ment bankers and brokerage organizations. 
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(8) Require state officials from any department or agency to 
produce and prouide acceBB to any financial documents the state 
board deems neceBBary in the conduct of their inuestment acti• 
uities. 

(9) Receiue and expend legislatiue appropriations. 

(10) Undertake any otheractiuities neceBBary to implement the 
duties and powers set forth in this subdiuision. 

Sec. 6. [llA.08] [INVESTMENT ADVISORY COUNCIL] 
Subdiuision I. [MEMBERSHIP.] There is created an inuestment 
advisory council consisting of ten members who are experienced 
in general inuestment matters and who shall be appointed by 
the state board. 

Subd. 2. [DUTIES AND POWERS.] The council shall: 

(I) Aduise the state board and the director on general policy 
matters relating to inuestments; 

(2) Aduise the state board and the director on methods to 
improue the rate of return. on inuested money while insuring 
adequate security for that money; 

(3) Aduise the state board and the director on the form and 
content of the report required by section 5, subdiuision 4, clause 
(7), so that the report clearly and objectiuely discloses the in
uestment actiuities of the state board and the director; 

( 4) Perform other tasks of an aduisory nature as requested 
by the state board. 

Subd. 3. [OFFICERS; MEETINGS.] The council shall annual
ly elect a chairman and uice chairman from among its members, 
and may elect other officers as necessary. The council shall meet 
at least euery other month and upon the call of the chairman 
of the council or the chairman of the state board. 

Subd. 4. [TERMS; COMPENSATION; REMOVAL; VA
CANCIES.] The membership terms, compensation and remoual 
of members appointed by the state board, and filling of uacancies 
of such members shall be as prouided in Minnesota Statutes, 
Section 15.059 except that council members shall not receiue 
aper diem. 

Subd. 5. [LIABILITY; INDEMNIFICATION.] A member of 
the council shall be indemnified and held harmless by the state 
for any reasonable costs or expenses incurred as a result of any 
actual or threatened litigation or administratiue proceedings aris
ing out of the performance of the member's duties, except an 
action brought by the state or agency thereof arising from the 
failure of a council member to perform duties in the manner 
prescribed in section 7. 

Subd. 6. [CONFLICT OF INTEREST; ECONOMIC IN
TEREST STATEMENT.] No member of the council may par
ticipate in deliberations or vote on any matter before the council 
which will or is likely to result in direct, measurable economic 
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gain to the member. Additionally, no member of the council ap
pointed by the state board may participate in deliberations or 
vote on any matter before the council which will or is likely 
to result in direct, measurable economic gain to his employer. 
Members of the council shall file with the board of ethical prac
tices an economic interest statement in a manner as prescribed 
by Minnesota Statutes, Section lOA.09, Subdiuisions 6 and 6. 

Sec. 7. [llA.09] [STANDARD OF CARE.] In the discharge 
of their respectiue duties, the members of the state board, di
rector, board staff, members of the council and any other per
son charged with the responsibility of inuesting money pursuant 
to the standards set forth in sections I to 23 shall act in good 
faith and shall exercise that degree of judgment and care, under 
circumstances then preuailing, which persons of prudence, dis
cretion and intelligence exercise in the management of their 
own affairs, not for speculation, but for investment, considering 
the probable safety of their capital as well as the probable income 
to be deriued therefrom. 

Sec. 8. [llA.10] [DUTIES OF OTHER OFFICIALS.] Sub. 
diuision I. [CUSTODY OF SECURITIES.] The state trea,;urer 
and other custodians of securities belonging to the uarious funds 
sha,U prouide in the appropriate cases the state board and its dele
gates with reasonable access thereto. Each security shall be held 
as an asset of the fund from which the investment expenditure was 
made. 

Subd. 2. [ESCHEATED PROPERTY.] The commissioner of 
finance shall report immediately to the state board all personal 
property other than money receiued by the state of Minnesota 
as escheated property. If the state board elects to sell escheated 
property, all moneys recei,,ed from the sale shall be credited to the 
general fund of the state. 

Subd. 3. [AUDITS.] State alldits of the activities of the state 
board and its delegates shall be conducted by the legislatiue 
auditor. 

Subd. 4. [OFFICE SP~CE.] The commissioner of administra
tion shall provide the dirertor and staff with suitable office and 
storage space in the state capitol complex as near as practicable 
to the office of the state treasurer. 

Sec. 9. [llA.11] [INVESTMENT AND EXPENSE AP
PROPRIATION.] There is appropriated to the state board an
nually, and from time to time, the mrious moneys as are auailable 
for investment in the various funds subject to their superuision 
and control, for the purposes of the purchase, sale, exchange and 
lending of securities, reinvestment activities, payment of the exe
cution expenses of securities transactions, amortization of premi
ums or accumulation of discounts, and contribution and redemp
tion of participation in the funds. 

Sec. 10. [llA.12] [GAINS AND LOSSES; DISPOSITION.] 
All interest and profit accruing from and all losses incurred by 
investment activity shall be credited to or borne by the fund from 
which the investment was made. 
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Sec. 11. [llA.13] [ASSETS AND DOCUMENTATION.] Sub
division 1. [LEGAL TITLE TO FUND ASSETS.] Legal title to 
the assets of state funds to be invested by the state board shall be 
in the state of Minnesota, or its nominees. Legal title to pension 
funds to be invested by the state board shall be in the state board, 
or its nominees, as trustees for any person having a beneficial 
interest in the applicable fund subject to the rights of the partic
ular funds maintaining shares, investment participation or units 
in the accounts to their credit. 

Subd. 2. [RIGHTS OF EMPLOYEES; VALIDITY OF DOCU
MENTATION.] The rights of any public employee to any assets 
in the retirement funds shall be as fixed by the /.aw or /.aws autho
rizing or reqwring a retirement fund to purchase or order the re
demption of investment participations or units on behalf of the 
public employee. The state board may rely on the documents, 
forms and applications of the various retirement funds which 
accompany money for investment or orders to redeem assets as 
being made in concert with the applicable I.aw and with the rights 
of the public employees concerned. Accordingly, the state board 
need not inquire into the legality or validity of any documents, 
forms and applications. 

Sec. 12. [llA.14] [MINNESOTA COMBINED INVEST
MENT FUND.] Subdivision 1. [ESTABLISHMENT.] There is 
hereby established a Minnesota combined investment fund for the 
purpose of providing an investment vehicle for assets of the par
ticipating funds. The combined fund shall consist of the following 
investment accounts: a cash management account and an equity 
account. 

Subd. 2. [ASSETS.] The assets of the combined investment 
fund shall consist of the moneys certified to and received by 
the state board from participating retirement pl.ans and funds 
which shall be used to purchase investment shares in the appro
priate investment accounts. Each participating fund shall own 
an undivided participation in all the assets of the combined 
fund. As of any date, the total cl.aim of a participating fund on 
the assets in each account shall be equal to the ratio of units 
owned by a fund in each account to the total issued units then 
outstanding. 

Subd. 8. [MANAGEMENT.] The combined investment fund 
shall be managed by the state board. 

Subd. 4. [INVESTMENTS.] The assets of the combined in• 
vestment fund shall be invested by the state hoard subject to 
the provisions of section 22 with the following exceptions: 

( a) The cash management account shall be invested in fiXPd
income obligations with maturities of le.<s than three years. 

(b) The equity account may be completely invested in cor
porate stocks. 

Subd. 5. [PARTICIPATING PUBLIC RETIREMENT 
PLANS OR FUNDS.] The following public retirement plans and 
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funds shall participate in the Minnesota combined investment 
fund: 

(1) State employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 352; 

(2) Correctional employees retirement plan established pursu
ant to Minnesota Statutes, Chapter 352; 

(3) Highway patrol retirement fund established pursuant to 
Minnesota Statutes, Chapter 352B; 

( 4) Public employees retirement fund established pursuant 
to Minnesota Statutes, Chapter 353; 

(5) Public employees police and fire fund established pursuant 
to Minnesota Statutes, Chapter 353; 

(6) Teachers retirement fund established pursuant to Minne
sota Statutes, Chapter 354; 

(7) Judges retirement fund established pursuant to Minnesota 
Statutes, Chapter 490; and 

(8) Any other fund required by law to participate. 

Subd. 6. [INITIAL TRANSFER OF ASSETS.] As of July 1, 
1980, or a later date as determined by the state board, the 
participating funds shall transfer to the combined investment fund 
all appropriate securities then held together with cash necessary 
for the purchase of even units in the combined fund accounts. 

Subd. 7. [INITIAL VALUATION OF ASSETS AND UNITS.] 
All assets transferred to the Minnesota combined investment 
fund shall be valued at their current market value as determined 
by the state board, including accrued interest. The initial value 
of each account unit shall be $1,000 with each participating 
fund allocated units in the various accounts of the Minnesota 
combined investment fund in the same proportion as their assets 
are to the total assets in each account. 

Subd. 8. [UNREALIZED APPRECIATION (DEPRECIA
TION) ACCOUNT.] Any unrealized gains or losses in the value 
of investments incurred by a transferring fund shall be recorded 
in an unrealized appreciation ( depreciation) account which is 
hereby created. Any future u.nrealized gains or losses shall also 
be recorded in this account at the close of each fiscal year. 

Subd. 9. [VALUATION OF UNITS.] (1) Valuation of units 
for the equity account in the Minnesota combined investment 
fund shall be performed as of the last business day of each 
month, or more frequently should the state board determine that 
additional valuation dates are necessary. Valuation of units for 
the cash management account in the Minnesota combined invest
ment fund shall be performed daily for every business day. 

(2) The value of a unit for each account shall be determined 
by the following procedure: 
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( a) As of the close of business on the valuation date the state 
board shall determine the fair market value of each asset in each 
account, using the references, pricing services, consultants, or other 
methods as the state board deems appropriate. 

(b) The sum total of the market value of all securities plus cash, 
less the value of undistributed income in each account, shall be 
divided by the number of units issued and outstanding for the 
account to determine the value per account unit. 

Subd. 10. [PURCHASE AND REDEMPTION OF UNITS.] 
Purchase and redemption of units shall be on the first business day 
following the valuation date. All transactions shall be at the unit 
value as established on the immediately preceding valuation date. 
Except for the initial purchase of units by an authorized partici• 
pant, all purchases and redemptions shall be made in cash unless 
the state board determines that an exception is necessary. 

Subd. 11. [EARNINGS DEFINED.] Investment earnings shall 
be the sum total of the following of each account: 

(1) Dividends receivable on securities trading ex-dividend up to 
and including the valuation date. 

(2) Cash dividends received to and including the valuation date 
that were not accounted for on a previous valuation date. 

(3) Accrued interest to and including the valuation date. 

( 4) Interest received which had not been accrued and accounted 
for on a prior valuation date. 

(5) Income from the sale of options, rights, warrants, or security 
lending. 

(6) Other income received to and including the valuation date. 

Subd. 12. [DISTRIBUTION OF EARNINGS.] At least once 
each month the state board shall distribute to each participant 
net earnings determined proportionately in accordance with their 
average unit holdings in each account during the period. Unless 
otherwise directed by the participating fund, any distributions 
shall be used to purchase additional units in the accounts. 

Subd. 13. [RECORDS REQUIRED.] The executive director 
of the state board shall keep accounting records. The records shall 
reflect the number of units in the Minnesota combined investment 
fund owned by each participating fund. No certificates or other 
evidence of ownership shall be required. 

Subd. 14. [REPORTS REQUIRED.] As of each valuation date, 
or as often as the state board determines, each participant shall be 
informed of the number of units owned and the current value of 
the units. Annually, the state board shall provide to each par• 
ticipant, financial statements prepared in accordance with gen• 
erally accepted accounting principles. 

Sec. 13. [llA.15) [STATE BOND FUND.] Subdivision I. 
[ESTABLISHMENT.] Pursuant to Article XI, Section 7, of the 
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constitution of the state of Minnesota, there is hereby established 
a state bond fund for the purpose of the timely payment of prin
cipal and interest on bonds for which the full faith and credit of 
the state has been pledged. The state bond fund shall be a con
tinuation of the state bond fund in existence on January 1, 1980. 

Subd. 2. [ASSETS.] Any money appropriated to the state bond 
fund, any income arising from the invested assets of the state bond 
fund which is not immediately required to pay the principal or 
interest on state bonds and any proceeds arising from the sale of 
any securities in the state bond fund shall constitute the ossets of 
the state bond fund. 

Subd. 3. [MANAGEMENT.] The state bond fund shall be 
managed by the state treasurer who shall, from time to time, cer
tify to the state board those portions of the state bond fund which 
in the judgment of the state treasurer are not required for im
mediate use. 

Subd. 4. [INVESTMENT.] The state board shall invest ossets 
of the state bond fund subject to the provisions of section 23. 

Subd. 5. [WITHDRAWAL OF ASSETS.] Securities sufficient 
to equal the amount of money certified by the state treasurer as 
necessary to pay the principal or interest due on state bonds in 
excess of any cash on hand shall be sold at the request of the state 
treasurer and the certified amount of money shall be transferred 
to the state treasurer. 

Subd. 6. [CREDIT OF INCOME TOWARDS SUBSEQUENT 
APPROPRIATIONS.] Notwithstanding provisions of section 10, 
the net income of the state bond fund after the recovery of any 
losses from the sale of securities shall be deducted from the 
amount of any subsequent appropriations for the payment of prin
cipal and interest of state bonds. 

Sec. 14. [llA.16] [PERMANENT SCHOOL FUND.] Subdivi
sion 1. [ESTABLISHMENT.] Pursuant to Article XI, Section 
8, of the constitution of the state of Minnesota, there is hereby 
established a permanent school fund which shall be a continuation 
of the permanent school fund in existence on January 1, 1980. 

Subd. 2. [ASSETS.] The permanent school fund shall consist 
of the proceeds derived from the school lands, the swamp lands 
and the internal improvement lands granted to the state and all 
cash and investments credited to the permanent school fund, to 
the swamp land fund and to the internal improvement land fund. 

Subd. 3. [MANAGEMENT.] The permanent school fund shall 
be managed by the commissioner of finance. 

Subd. 4. [INVESTMENT.] The permanent school fund shall 
be invested by the state board in the following securities as direct
ed by Article XI, Section 8 of the constitution of the state of 
Minnesota: 

( a) Interest bearing fixed income securities of the United States 
and its agencies, including securities fully guaranteed by the 
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United States, bonds of Minnesota or its political subdivisions or 
agencies, or of other states but not more than 50 percent of any 
issue by a political subdivision; 

( b) Stocks of corporations with cash dividends paid from earn
ings for the five consecutive years prior to purchase, but not more 
thon 20 percent of the fund shall be invested therein nor more 
than one percent in stock of any one corporation, nor more than 
five percent of the voting stock of any one corporation shall be 
owned; 

( c) Bonds of corporations whose earnings have been at least 
three times the interest requirements on outstanding bonds for five 
consecutive years or longer immediately prior to purchase, but not 
more than 40 percent of the fund shall be so invested; 

( d) The percentages referred to above shall be computed using 
the cost price of the stocks or bonds. 

Subd. 5. [CALCULATION OF INCOME.] As of the end of 
each fiscal year, the state board shall calculate the investment 
income earned by the permanent school fund. The investment 
income earned by the fund shall equal the amount of interest 
on debt securities and dividends on equity securities. If the sale 
of securities results in a net loss during a fiscal year, the net loss 
shall be recovered from interest and dividend income in equal 
installments over a period equal to ( a) the average period prior 
to maturity remaining on the debt securities which were sold if 
the sale of debt securities resulted in the loss, or ( b) over a 
period of five years if the sale of equity securities resulted in the 
loss unless there is a net gain in the sale of securities sufficient 
to eliminate the amount of the loss prior to the end of the period. 
In any fiscal year in which gains on the sale of securities exceed 
the losses on the sales of securities, the excess shall be added to 
the principal of the fund. 

Subd. 6. [DISPOSITION OF INCOME.] Notwithstanding 
provisions of section 10, the income of the permanent school fund 
as calculated pursuant to subdivision 5, shall be credited to the 
permanent school fund, and transferred to the school endowment 
fund as needed for payments made pursuant to Minnesota Stat
utes, Section 124.08. 

Sec. 15. [llA.17] [MINNESOTA SUPPLEMENTAL RE
TIREMENT INVESTMENT FUND.] Subdivision 1. [ESTAB
LISHMENT.] There is hereby established a supplemental retire• 
ment investment fund for the purpose of providing an investment 
vehicle for the assets of various public retirement plans and 
funds. This fund shall consist of three investment accounts: an 
income share account, a growth share account, and a fixed-return 
account. The supplemental retirement investment fund shall be 
a continuation of the supplemental retirement fund in existence 
on January 1, 1980. 

Subd. 2. [ASSETS.] The assets of the supplemental retirement 
investment fund shall consist of the moneys certified and trans
mitted to the state board from the participating public retirement 



4608 JOURNAL OF THE SENATE [83RDDAY 

plans and funds and shall be used to purchase investment shares 
in the investment accounts specified by the plan or fund. 

Subd. 3. [MANAGEMENT.] The supplemental retirement 
investment fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.] The assets of the supplemental 
retirement investment fund shall be invested by the state board 
subject to the provisions of section 22; provided, however, that 
the fixed-return account shall be invested entirely in debt obliga• 
tions and the growth share account shall be invested as follows: 

( a) Up to JOO percent of the book value may be invested in 
corporate stocks; 

(b) Up to six percent of the book value may be invested in 
the stock of any one corporation; 

( c) Up to ten percent of the book value may be invested in 
corporate stocks which do not conform with the dividend standard 
provided for in section 22. 

Subd. 5. [PARTICIPATING PUBLIC RETIREMENT PLANS 
OR FUNDS.] Any public retirement plan or fund authorized or 
required by law to invest its assets in the supplemental retire
ment investment fund may from time to time as provided by 
law certify moneys to the state board for the purchase of in• 
vestment shares in the investment accounts of the supplemental 
retirement investment account. The state board shall credit each 
purchase of investment shares to the appropriate participating 
public retirement plan or fund and shall confirm each purchase 
in writing to the appropriate plan or fund. Each participating 
public retirement plan or fund shall maintain adequate records 
to account for moneys certified to the supplemental retirement 
investment fund. 

Subd. 6. [PARTICIPATION IN FUND.] Each public retire
ment plan or fund which has certified moneys to the state board 
for investment in the supplemental retirement investment fund 
shall have a participation in each investment account of the 
fund in which it has moneys invested. The participation shall be 
determined by the ratio of the number of shares credited to 
the public retirement plan or fund to the total number of shares 
in that account. 

Subd. 7. [PURCHASE OF SHARES.] The state board shall 
allocate shares in the investment account or accounts at least 
monthly following the receipt of the funds for purchase of shares 
from the public retirement plan or fund as specified in the certi
fication. The purchase price for shares shall be determined using 
the procedure specified in subdivision 9. 

Subd. 8. [REDEMPTION OF SHARES.] The state board shall 
redeem shares in the investment account or accounts on the first 
business day after the valuation date next following the receipt 
of the request for redemption of shares from the public retire
ment plan or fund. The redemption value for shares shall be 
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determined using the procedure specified in subdivision 9. Moneys 
representing the value of the redeemed shares shall be transmitted 
to the public retirement plan or fund making the request. 

Subd. 9. [VALUATION OF INVESTMENT SHARES.] The 
value of investment shares in the income share investment ac
count or in the growth share investment account shall be de
termined by dividing the total market value of the securities 
constituting the respective account by the total number of shares 
then outstanding in the investment account. Whenever the value 
of investment shares of an investment account has exceeded $10 
per share for a period of six consecutwe months, each investment 
share in the investment account may be split at the direction 
of the board on a two new shares for one prior share basis. The 
value of invest~ent shares in the fixed-return investment account 
shall be $5 per share; provided, however, if the fixed-return in
vestment account shares are redeemed by a public retirement 
fund where the shares are not attributable to the individual 
account of any person prior to the expiration of the multi-year 
period set by the board for the payment of the applicable assumed 
rate, the value of the investment shares shall be at market 
value. Terms as to withdrawal schedules will be agreed upon by 
the public retirement fund and the state board. Notwithstanding 
the provisions of section 10, the investment income earned by 
the fixed-return investment account shall be used to purchase 
additional shares on behalf of each participating public retire
ment plan or fund. 

Subd. 10. [CERTIFICATIONS FOR INVESTMENT AND 
REQUESTS FOR REDEMPTION.] The state board may specify 
the required forms for certifications of moneys for investment and 
requests for redemption of investment shares and may requirP 
the filing of any other documents which it deems necessary. 

Subd. 11. [PROSPECTUS.] Annually, on or before July 1, thl' 
state board shall prepare and shall issue a prospectus for the 
supplemental retirement investment fund with separate exhibits 
for each investment account. The exhibit for each account sholl 
Ust for each security representing the current as.,ets of the account 
the following items, whichever are applicable: 

(I) The purchasP price of the security; 

(2) The current market value of the security; 

(3) The current dividend or interest rate of the security; 

( 4) The rating of a debt security issued by a nationally recog
nized rating agency if it is other than a security issued or 11uar
anteed by the United States government. 

The prospectus shall set forth the statutory provisions go11l'rn
inP, the supplemental retirement inr,estment account. 

Sufficient copies of the prospectus shall be transmitted to each 
public retirement plan or fund participating in the supplemental 
retirement investment account to meet the plan or fund's distribu-
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t,on requirements. Ten copies of the prospectus shall be fiied with 
the director of the legislative reference library. 

Subd. 12. [RATE OF INTEREST FOR FIXED RETURN.] 
At the beginning of each fiscal year, the state board shall set an 
assumed interest rate for moneys invested in the account during 
that year. with the rate applicable to all sums invested during that 
12 month period. At the end of the 12 months, the state board 
ma.v determine the period over which the an assumed rate is to 
apply to funds so invested, depending on the average yield and 
maturity of the securities purchased. Any earnings accrued to the 
account above the rate earlier indicated may be used to purchasr 
additional shares on behalf of each participating public retirement 
plan or fund at fiscal year end after necessary reserves are estab
lished. 

Sec. 16. Minnesota Statutes 1978, Chapter 11, is amended by 
adding a section to read: 

[llA.18] [MINNESOTA POST-RETIREMENT INVEST
MENT FUND.] Subdivision 1. [ESTABLISHMENT.] There is 
hereby established a post-retirement investment fund for the pur
pose of providing an investment vehicle for the reserves for various 
retirement annuities and benefits payable by the participating re
tirement funds and plans. The post-retirement investment fund 
shall be a continuation of the Minnesota adjustable fixed benefit 
fund in existence on January 1, 1980. 

Subd. 2. [ASSETS.] The assets of the post-retirement invest
ment fund shall consist of the moneys representing the reserves for 
various retirement annuities and benefits payable by participating 
retirement funds and plans which have be.en certified to and re
ceived by the state board from the participating public retirement 
funds and plans. 

Subd. 3. [MANAGEMENT.] The post-retirement investment 
fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.] The assets of the post-retirement 
investment fund shall be invested by the state board subject to the 
provisions of section 22. 

Subd. 5. [DEFERRED YIELD ADJUSTMENT ACCOUNT.] 
There is hereby established a deferred yield adjustment account 
which shall be increased by the sale or disposition of any debt 
securities at less than book value and shall be decreased by the 
sale or disposition of debt securities at more than book value. At 
the end of each fiscal year, a portion of the balance of this account 
shall be offset against the investment income for that year. The 
annual portion of the balance to be offset shall be proportional 
to the reciprocal of the average remaining life of the bonds sold, 
unless the amounts are offset by gains on the future sales of these 
securities. The amount of this account shall be included in the rec
ognized value of assets other than corporate stocks and all other 
equity investments. In any fiscal year in which the gains on the 
sales of debt securities exceed the discounts realized on the sales 
of such securities, the excess shall be used to reduce the balance of 
the account. 
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Subd. 6. [PARTICIPATING PUBLIC RETIREMENT 
FUNDS OR PLANS.] Any public retirement fund or plan autho
rized by law to participate in the post-retirement investment fund 
shall no later than the commencement of a benefit payment from 
the post-retirement investment fund, certify and transfer to the 
state board moneys equal to the actuarially determined reserves 
required for those retirement annuities and benefits which are 
payable by the public retirement fund or plan and which are speci
fied in law to be included in the participation in the fund. The 
state board shall confirm in writing each certification and transfer 
of moneys made by a participating public retirement fund or plan. 
Each participating public retirement fund or plan shall maintain 
adequate records to account for moneys transferred to the post
retirement investment fund. 

Subd. 7. [PARTICIPATION IN FUND.] Each participating 
public retirement fund or plan which has transferred moneys to 
the state board for investment in the post-retirement investment 
fund shall have an undivided participation in the fund. The par
ticipation on any valuation date shall be determined by adding 
to the participation on the prior valuation date: ( a) funds trans
ferred in accordance with subdivision 6, (b) the amount of re
quired investment income on its participation as defined in sub
division 9, clause (J)(c) and (c) the reserves for any benefit 
adjustment made as of the current valuation date with the result 
adjusted for any mortality gains or losses determined pursuant to 
subdivision 11. 

Subd. 8. [WITHDRAWAL OF MONEYS.] Upon certification 
by the applicable executive director that a portion of the certified 
moneys representing the required reserves for various retirement 
annuities or benefits payable from the participating public retire
ment fund or plan are required for the payment of a retirement 
annuity or benefit, the state board shall sell sufficient securities 
or transfer sufficient available cash to equal the amount of money 
certified as required and shall order the transfer of that amount 
to the appropriate executive director. 

Subd. 9. [CALCULATION OF POST-RETIREMENT AD
JUSTMENT.] Annually, following June 30, the state board shall 
determine whether a post-retirement adjustment shall be payable 
and shall determine the amount of any post-retirement adjust
ment which shall be payable. 

(1) The state board shall determine whether a post-retirement 
adjustment shall be payable using the following procedure: 

( a) The state board shall determine the amount of dividends, 
interest, accruals and realized equity capital gains or losses applic
able to the most recent fiscal year ending June 30; 

(b) The participating public pension funds or plans shall de
termine the amount of reserves required for every annuitant and 
benefit recipient as of the current June 30. Every annuitant or 
benefit recipient who has been receiving an annuity or benefit 
for at least one year as of the current June 30 shall be eligible to 
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receive a post-retirement adjustment. Each fund shall report sep• 
arately the amount of the reserves for those annuitants and benefit 
recipients who are eligible to receive a post-retirement benefit 
adjustment and those annuitants and benefit recipients who are 
not eligible to receive a post-retirement adjustment. The amount 
of the required reserves shall be certified to the board as soon as 
is practical following the current June 30; 

( c) The state board shall determine the amount of investment 
income required to equal five percent of the required reserves as 
of the preceding June 30 adjusted by five percent of each transfer 
in or transfer out multiplied by the fraction of a year from the 
date of transfer to the current June 30. This amount of required 
investment income shall be subtracted from the actual amount 
of investment income determined pursuant to clause (l)(a), to 
determine the amount of excess investment income. If this amount 
is positive, then a post-retirement adjustment may be paid. 

(2) The state board shall determine the amount of any post
retirement adjustment which is payable using• the following pro• 
cedure: 

(a) The state board shall determine the amount of excess in
vestment income by the method indicated in clause (1); 

(b) The participating public pension funds and plans shall 
certify to the state board the total required reserves as of the 
first of January next following the end of the fiscal year for 
the annuitants and benefit recipients eligible to receive the post• 
retirement adjustment as determined by clause (l)(b); 

(c) If the state board determines that the book value of the 
assets of the fund is less than an amount equal to JOO percent 
of the current June 30 required reserves, with the book value to 
be determined after the adjustments provided for in subdivision 
11, then the board shall allocate 25 percent of the excess invest• 
ment income as an asset of the fund. The remaining 75 percent 
will be termed available for distribution. The book ,value of assets 
on any given date shall be the cost of equity investments and 
the amortized cost of fixed income investments. 

( d) The resulting total amount available for distribution shall 
be increased by two and one-half percent, and the result shall 
be stated as a percentage of the total required reserves pursuant 
to clause (2)(b), and shall be certified to each participating 
public pension fund or plan as the amount of the post-retirement 
adjustment. 

Subd. 10. [PAYMENT OF POST-RETIREMENT ADJUST
MENT.] Upon receiving the certification of the amount of the 
post-retirement adjustment from the state board, each participat
ing public pension fund or plan shall determine the amount of 
the post-retirement adjustment payable to each eligible annuitant 
and benefit recipient. The dollar amount of the post-retirement 
adjustment payable to each annuitant or benefit recipient shall 
be calculated by applying the certified post-retirement adjust
ment percentage to the amount of the monthly annuity or benefit 
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payable to each eligible annuitant or benefit recipient. The post
retirement adjustment shall commence to be paid on January 1 
following the calculations required pursuant to this section and 
shall thereafter be included in the monthly annuity or benefit 
paid to the recipient. Notwithstanding Minnesota Statutes, Sec
tion 356.18, any adjustment pursuant to this section shall be 
paid automatically unless the intended recipient files a written 
notice with the applicable participating public pension fund or 
plan requesting that the adjustment not be paid. 

Subd. 11. [ADJUSTMENT FOR MORTALITY GAINS AND 
LOSSES.] As of June 30 annually, the actuary of each partici
pating public pension fund or plan shall calculate the amount 
of required reserves representing any mortality gains and any 
mortality losses incurred by the fund or plan during the fiscal 
year. The actuary shall report separately the amount of the 
reserves for annuitants and benefit recipients who are eligible 
for a post-retirement benefit adjustment and the amount of re
serves for annuitants and benefit recipients who are not eligible 
for a post-retirement benefit adjustment. If the net amount of 
required reserves represents a mortality gain, the participating 
public pension fund or plan shall certify that amount to the state 
board, which shall sell sufficient securities or transfer sufficient 
available cash to equal the amount of money certified. If the 
amount of required reserves represents a mortality loss, the 
participating public pension fund or plan shall transfer to the 
state board an amount equal to the amount of the net mortality 
loss. The amount of the transfers shall be determined before any 
post-retirement benefit adjustments have been made. All book 
values of the assets of the fund for the purposes of subdivision 
9 shall be determined only after all adjustments for mortality 
gain., and losses for the fiscal year have been made. 

Subd. 12. [APPROPRIATION OF REQUIRED AMOUNTS.] 
AU moneys necessary to meet the requirement., of the certifica
tion of withdrawals and all moneys necessary to pay post-re
tirement adjustments pursuant to this section are hereby and 
from time to time appropriated from the post-retirement fund 
to the state board. 

Sec. 17. [llA.19] [VARIABLE ANNUITY INVESTMENT 
FUND.] Subdivision I. [ESTABLISHMENT.] There is hereby 
established a variable annuity investment fund for the purpo.,e 
of providing an investment vehicle for the assets of the variable 
annuity program of the teachers retirement association. The 
variable annuity investment fund shall be a continuation of the 
variable annuity fund in existence on January 1, 1980. 

Subd. 2. [ASSETS.] The assets of the variable annuity in
vestment fund shall consist of all cash and investments credited 
to the variable annuity program of the teachers retirement asso
ciation. 

Subd. 3. [MANAGEMENT.] The variable annuity inr•estment 
fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.) The assets of the variable annuity 
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investment fund shall be invested by the state board subject to 
the provisions of section 22 except that: 

(a) Up to 100 percent of the book value may be invested in 
corporate stocks; 

(b) Up to six percent of the book value may be invested in 
the stock of any one corporation; 

( c) Up to ten percent of the book value may be invested in 
corporate stocks which do not conform with the dividend stan
dard provided for in section 22, subdivision 5. 

Subd. 5. [VALUATION OF FUND.] The variable annuity in
vestment fund shall be valued by the state board bimonthly, 
using the closing market prices of the last business days of August, 
October, December, February, April and June of each fiscal year. 
The ratio of the total market value of investments to the ad
mitted value of investments at the end of the preceding fiscal 
year, plus the cost of investment acquired, less the net receipts 
from investments sold during the fiscal year, shall be determined 
for each valuation date. The admitted value of the investments 
of the variable annuity investment fund at the end of each fiscal 
year shall be the book value of all investments held at that date 
multiplied by the average of the ratios at the 12 bimonthly valua
tion dates for the fiscal year and the immediately preceding fiscal 
year. The book value of investments during any fiscal year shall 
be the admitted value at the end of the preceding fiscal year or 
the cost of the investments if acquired during the fiscal year. 

Subd. 6. [ACCOUNTING PROCEDURES.l Notwithstanding 
provisions of section 10, the following procedures shall be em
ployed by the state board: 

(1) The earnings from the investments of the variable annuity 
investment fund shall consist of dividends, interest and all other 
income derived from the investments and shall be determined 
on an accrual basis as of each bimonthly valuation date. The 
income shall bP attributed to those funds in the account at the 
beginning of the bimonthly period. Earnings from investments 
shall not include changes in the admitted values of the invest
ments. 

(2) Any realized gain or loss shall be recorded in a realized 
appreciation account, and shall consist of the amount received 
on sale less the cost of the security. Unrealized gains or losses 
for any fiscal year shall be determined as provided in subdivision 5. 

Subd. 7. [TOTAL ANNUAL INCREMENT OR DECRE
MENT.] The total annual increment or decrement for any one 
year shall be the sum of ( a) the six bimonthly computations of 
earnings as computed under subdivision 6, clause (1); (b) total 
realized gains or losses for the fiscal year as computed under sub
division 6, clause (2), after adjusting for the approximate un
realized gain or loss evidenced for such securities in the admitted 
value; and ( c) total unrealized gains or losses for the fiscal year 
as computed under subdivision 6, clause (2). 
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Subd. 8. [RATE OF RETURN.] The total annual increment or 
decrement divided by the admitted value of the assets of the Min
nesota variable annuity fund, as computed pursuant to subdivision 
5. shall be defined as the rate of return for the fiscal year. The rate 
r,f return is to be used as the percentage of increase or decrease 
rt•hich shall be credited to the individual member's account bal
<mc-"• at the end of the fiscal year. 

Sec. 18. fllA.20] fJNVESTMENT OF STATE TREASURY 
FUNDS NOT CURRENTLY NEEDED.] Subdivision I. [CER
TTFJrATION OF STATE TREASURY FUNDS NOT CUR
RENTLY NEEDED.1 The state treasurer shall make a report to 
the commissioner of finance daily or at other times as the com
missioner of finance shall determine of the funds in the state 
treasury together with any other information which the commis
sioner may prescribe. When there are funds in the state treasury 
r,ver and above the amount that the commissioner of finance ha• 
advised the treasurer is currently needed, the state treasur<>r shall 
cntif~• to the .•fate board the amount thereof. 

Subd. 2. [INVESTMENT.] The certified amount of state trea
sury funds not currently needed shall be invested by the state 
board subject to the provisions of section 23. 

Subd. 3. [CREDITING OF INVESTMENT INCOME.] Not
withstandinl! provisions of section IO, all investment income and all 
inv<>-•tment losses attributable to the investment of state treasury 
funds not currently needed shall be credit<>d to the general fund. 

Sec. 19. [llA.211 [INVESTMENT OF HIGHWAY FUNDS.] 
Sub,F•ision 1. [CERTIFICATION OF HIGHWAY FUNDS.1 The 
commissioner of transportation shall certify to the state board 
thoM portions of the trunk highway fund established pursuant to 
Article XIV, Section 6 of the constitution of the state of MinnP
sota. the county state-aid highway fund established pursuant to 
Article XIV, Section 7 of the constitution of the state of Minnesota 
and thP municipal state-aid street fund established pursuant to 
Article XIV, Section 8 of the constitution of the state of Minnesot" 
which in th<> judf!ment of the commissioner are not requir<>d for 
immPdiate use. 

Subd. 2. [INVESTMENT.] The certified amount of highway 
funds not currently needed shall be invested by the state board 
ml>i<>cf to thP provisions of section 22. 

Sec. 20. [llA.22) [STATE ZOOLOGICAL GARDEN OPER
ATJNG RECEIPTS INVESTMENT ACCOUNT.] Subdivision I. 
[ESTABLISHMENT.] There is hereby established a zoological 
garden operating receipts investment account for the purpose of 
investing funds not required for immediate use. 

Subd. 2. [CERTIFICATION OF RECEIPTS.] The state zoo
logical [!arden board shall, from time to time, certify to the state 
hoord the amount of funds available for investment. 

Subd. 3. [INVESTMENT.] Amounts certified to the state zoo
logical garden operating receipts investment account shall be in-
1·ested by the state board subject to the proviswm of section 23. 
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Subd. 4. [CREDITING OF INVESTMENT INCOME.] Not
withstanding provisions of section 10, all investment income and 
all investment losses attributable to the investment of the account 
shall be credited to or borne by the state zoological garden general 
accotmt. 

Subd. 5. [WITHDRAWAL OF FUNDS.] Upon certification by 
the state zoological garden board that moneys in the state zoo
logical garden operating receipts investment account are needed 
for current purposes, the state board shall sell sufficient securities 
to equal the amount of moneys certified as needed and shall order 
the transfer of the moneys to the state zoological garden general 
account. 

Sec. 21. [llA.23] [INVESTMENT OF RETIREMENT 
FUNDS AND PLANS.] Subdivision 1. [CERTIFICATION OF 
ASSETS NOT NEEDED FOR IMMEDIATE USE.] Each exec
utive director administering a retirement fund or plan enumerated 
in subdivision 4 shall, from time to time, certify to the state board 
for investment those portions of the assets of the retirement fund 
or plan which in the judgment of the executive director are not 
required for immediate use. Assets of the fund or plan required 
for participation in the Minnesota post-retirement adjustment 
fund, the combined investment fund, the supplemental retirement 
investment fund or the variable annuity investment fund shall 
be transferred to those funds as provided by sections 1 to 23. 

Subd. 2. [INVESTMENT.] Retirement fund assets certified to 
the state board pursuant to subdivision 1 shall be invested by the 
state board subject to the provisions of section 22. Retirement 
fund assets transferred to the Minnesota post-retirement adjust
ment fund, the combined investment fund, the supplemental re
tirement investment fund or the variable annuity investment fund 
shall be invested by the state board as part of those funds. 

Subd. 3. [WITHDRAWAL OF ASSETS.] When an executive 
director administering a retirement fund or plan enumerated in 
subdivision 4, certifies to the state board that invested assets of 
the fund or plan are required for immediate use, the state board 
shall sell securities to equal the amount of assets certified as re
quired and shall order the transfer of the assets to the appropriate 
executive director. 

Subd. 4. [COVERED RETIREMENT FUNDS AND PLANS.] 
The provisions of this section shall apply to the following retire
ment funds and plans: 

(1) State university and state community college supplemental 
retirement plan established pursuant to Minnesota Statutes, Sec
tions 136.80 to 136.87; 

(2) State employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 352; 

(3) Correctional employees retirement plan established pur
suant to Minnesota Statutes, Chapter 352; 

( 4) Highway patrol retirement fund established pursuant to 
Minnesota Statutes, Chapter 352B; 
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(5) Unclassified employees retirement plan established pursuant 
to Minnesota Statutes, Chapter 352D; 

( 6) Public employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 353; 

(7) Public employees police and fire fund established pursuant 
to Minnesota Statutes, Chapter 353; 

(8) Teachers' retirement fund established pursuant to Minne
sota Statutes, Chapter 354; 

(9) Judges' retirement fund established pursuant to Minnesota 
Statutes, Chapter 490; and 

(10) Any other funds required by law to be invested by the 
board. 

Sec. 22. [llA.24) [AUTHORIZED INVESTMENTS.] Sub
division I. [SECURITIES GENERALLY.] The state board shall 
have the authority to purchase, sell, lend or exchange the follow
ing securities for funds or accounts specifically made subject to · 
this section including the writing of covered call options. 

Subd. 2. [GOVERNMENT OBLIGATIONS.] The state board 
may invest funds in governmental bonds, notes, bills, mortgages 
and other fixed obligations, including guaranteed or insured is
sues of ( a) the United States, its agencies or its instrumentalities, 
including financial contracts traded upon a contract market de
signated and regulated by a federal agency; ( b) Canada and its 
provinces, provided the principal and interest is payable in United 
States dollars; ( c) the states and their municipalities, political 
subdivisions, agencies or instrumentalities, where backed by the 
state's full faith and credit or if the issuer has not been in default 
in payments of principal or interest within the past ten years or 
in the case of revenue bonds the obligor has been completely 
self-supporting for the five prior years; ( d) the International 
Bank for Reconstruction and development, the Inter-American 
Development Bank, the Asian development Bank, or any other 
United States Government sponsored organization of which the 
United States is a member, provided the principal and interest 
is payable in United States dollars and the issues are rated in 
the highest quality category by a nationally recognized rating 
agency. 

Subd. 3. [CORPORATE OBLIGATIONS.] The state board 
may invest funds in bonds, notes, debentures, transportation 
equipment obligations, or any other longer term evidences of 
indebtedness issued or guaranteed by a corporation organized 
under the laws of the United States or any state thereof, or the 
Dominion of Canada or any province thereof if they conform to 
the following provisions: 

( a) The principal and interest of obligations of corporations 
incorporated or organized under the laws of the Dominion of 
Canada or any province thereof shall be payable in United States 
dollars; 
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(b) The consolidated net pretax earnings of corporations other 
than finance corporations shall have been on average for the 
preceding five years at least 1.5 times the annual interest charges 
on total funded debt applicable to that period; 

( c) The consolidated net pretax earnings of banks and finance 
corporations shall have been on average for the preceding five 
years at least 1.2 times the annual interest charges on total funded 
debt applicable to that period; 

( d) Obligations shall be rated among the top three quality 
categories by a nationally recognized rating agency or if unrated, 
then the corporation shall have other comparably secured issues 
similarly rated or the consolidated net pretax earnings of the 
corporation shall have been on average for the preceding five 
fiscal years at least twice the ratios required in clauses (b) 
and (c). 

Subd. 4. [OTHER OBLIGATIONS.] The state board may 
invest funds in bankers acceptances, certificates of deposit, com
mercial paper, notes or bonds secured by mortgages, repurchase 
agreements and reverse repurchase agreements and savings ac
counts if they conform to the following provisions: 

( a) Bankers acceptances of United States banks shall be 
limited to those eligible for purchase by the Federal Reserve 
System; 

(b) Certificates of deposit shall be limited to those issued by 
banks and savings institutions that meet the collateral require
ments established in Minnesota Statutes, Section 9.031, unless 
sufficient volume is unavailable at competitive interest rates. 
In that event, noncollateralized certificates of deposit may be 
purchased from United States banks and savings institutions that 
are rated in the highest quality category by a nationally re
cognized rating agency; 

( c) Commercial paper shall be limited to those issued by 
United States corporations or their Canadian subsidiaries, shall be 
of the highest quality and mature in 270 days or less; 

( d) Notes or bonds secured by first mortgages or trust deeds 
on improved real estate located in the United States including 
mortgage participation certificates and pools, with a maximum 
loan to value ratio of 80 percent for fully amortizable residential 
properties but otherwise in accordance with Minnesota Statutes, 
Section 61A.28, Subdivision 3. Real estate is a legal investment 
if acquired through a default or foreclosure; 

( e) Repurchase agreements and reverse repurchase agreements 
shall be limited to one of the securities described in subdivision 2a; 

(f) Savings accounts shall be limited to those fully insured 
by the Federal Deposit Insurance Corporation or the Federal 
Savings and Loan Insurance Corporation. 

Subd. 5. [CORPORATE STOCKS.] The state board may in
vest funds in stocks or convertible issues of any corporation or-
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ganized under the laws of the United States or the states thereof, 
the Dominion of Canada or its provinces, or any corporation listed 
on the New York Stock Exchange or the American Stock Ex
change. 

Sec. 23. [llA.25] [ADDITIONAL INVESTMENT PROVI
SIONS.] When investing assets of any funds or accounts speci
fically made subject to this section or not otherwise referred to 
in sections 1 to 23, all securities shall be debt obligations maturing 
within three years of the date of purchase and shall conform 
to the applicable provisions of section 22. 

Sec. 24. By January 1, 1981, the executive director shall have 
submitted to the state board and the legislature a report analyzing 
ways in which increased portions of the funds under the invest
ment control of the state board could be invested in ways directly 
beneficial to all Minnesotans without increasing the risk to the 
funds or lowering their total rates of return. The report shall 
identify any statutory amendments needed to permit this in
creased investment. In preparing this report the director shall 
consult with representatives of fund beneficiaries and other per
sons interested in the investment of public moneys. 

Sec. 25. Minnesota Statutes, 1979 Supplement, Section 15A.081, 
Subdivision 1, is amended to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 

Salary or Range 

Effective Effective 

July 1, July 1, 

1979 1980 

$ $ 

Administration, department of 
commissioner 44,000 47,000 

Agriculture, department of 
commissioner 38,000 40,000 

Commerce, department of 
commissioner of banks 34,000 36,500 
commissioner of insurance 34,000 36,500 
commissioner of securities 34,000 36,500 
director of consumer services 28,000 30,000 

Community college system 
chancellor 44,000 46,000 

Corrections, department of 
commissioner 42,000 45,000 
ombudsman 33,000 35,000 
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1979 1980 

$ $ 

Crime control planning board, 
executive director 33,000 35,000 

Economic development, department of 
commissioner 34,000 36,000 

Economic security, department of 
commissioner 43,000 45,000 

Education, department of 
commissioner 43,000 45,000 

Energy agency 
director 38,000 40,000 

Finance, department of 
commissioner 48,000 50,000 

Health, department of 
commissioner 47,000 49,000 

Hearing examiners office 
chief hearing examiner 38,000 40,000 

Higher education coordinating board 
executive director 40,000 42,000 

Housing finance agency 
executive director 39,000 41,000 

Human rights, department of 
commissioner 31,000 33,000 

Indian affairs board • 
executive director 27,000 29,000 

1-tmeet, be8!'tl el 
eeeuW.1e eeere-,Y ~ 44,000 

Iron range resources 
and rehabilitation board 

commissioner 30,000 31,000 

Labor and industry, department of 
commissioner 38,000 40,000 

judge of the workers' compensation 
court of appeals 38,000 40,000 

Mediation services, bureau of 
director 36,000 38,000 

National resources, department of 
commissioner 44,000 47,000 

Personnel, department of 
commissi0111er 44,000 47,000 
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1979 1980 

$ $ 
Planning agency 

director 43,000 45,000 

Pollution control agency 
director 38,000 40,000 

Public safety, department of 
commissioner 38,000 41,000 

Public service, department of 
commissioner, public service commission 34,000 36,000 
direcllor 34,000 36,000 

Public welfare, department of 
commissioner 44,000 48,000 

Revenue, department of 
commissioner 44,000 47,000 

State university system 
chancellor 44,000 46,000 

Transportation, department of 
commissioner 44,000 48,000 

Veterans affairs, department of 
commissioner 31,000 33,000 

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 43.064, 
is amended to read: 

43.064 [OTHER SALARIES SET BY COMMISSIONER OF 
PERSONNEL.] Notwithstanding any other law to the contrary, 
compensation for all unclassified positions in the executive branch 
not enumerated in the listing described in section 15A.081, shall 
be established by the commissioner except for the following: (1) 
positions listed in section 299D.03; (2) employees in the office of 
the governor whose salaries shall be determined by the governor; 
(3) employees in the office of the attorney general; (4) employees 
of the state board of ini,estment; (5) positions in the state univer
sity system, the community college system, and in the higher 
education coordinating board whose primary duties consist of in
structing and counseling students, directing academic programs of 
schools, divisions or departments of colleges and community col
leges, or conducting research on academic subjects, or conducting 
academic support programs; and the positions of state university 
and community college presidents. Individual salaries for positions 
enumerated in clauses (3) &Ba , ( 4) and (5) and for classified 
hearing examiners in the office of hearing examiners shall be de
termined by the attorney general, the state board of investment, 
the state university board, the state board for community colleges, 
the higher education coordinating board, and the chief hearing 
examiner, respectively, within the limits of salary plans which 
shall have been approved by the commissioner before becoming 
effective. 
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No provision oo any subsequent law relating to salaries of state 
employees shall be construed as inconsistent with this section 
unless it is expressly provided in S>l€h the subsequent act that the 
provisions of this section shall not be applicable or shall be super• 
seded, amended, or repealed. 

Sec. 27. Minnesota Statutes 1978, Section 69.77, Subdivision 2, 
as amended by Laws 1980, Chapter 341. Section 1, is amended to 
read: 

Subd. 2. Subdivision 1 does not apply to an association enum
erated in subdivision la under the following circumstances: 

(1) Each member of the association pays into the retirement 
funds of the association during his term of covered employment 
from and after January 1, 1981, a contribution for retirement and 
survivorship benefits of not less than eight percent oo the maxi
mum rate of salary from which retirement and survivorship credits 
and amounts of benefits are determined, and that 6'leA the con
tributions of a member are deducted from his salary by his gov
trnmental employer, transmitted to the association, and deposited 
to the credit of the proper fund thereof, provided that to avoid 
undue increase in the amount of employee contributions in any 
one year, any increase in the amount of contributions required by 
this section may be spread over several years, but the increase in 
rate of contribution in each year commencing in 1981 shall not be 
less than one percent until the appropriate levels of required em
ployee contributions have been reached. This paragraph shall not 
apply to members who are volunteer firefighters, provided that the 
local governing body shall havP given their approval to the exemp• 
tion following consideration of the most recent actuarial survey. 

( 2) The officers of the association determine on or before the 
date established by the municipality, which shall not be later than 
September 1 and shall not be earlier than August 1, of each year 
the financial requirements and minimum obligation of the associa
tion for the following calendar year in accordance with the follow
ing requirements: 

The financial requirements shall be based on the most recent 
actuarial survey prepared in accordance with sections 856.215. 
snhdivision 4 and 356.216. 

The normal level cost expressed as a percent of covered payroll 
determined from the actuarial survey shall be applied to the esti
mated covered payroll of the memhership for the following year to 
determine the dollar amount of normal cost for said following 
year. 

To the dollar amount of normal cost thus determined shall be 
added the amount of one year's interest at five percent on the 
amount of the ( deficit) unfunded liability found by the actuarial 
survey of the fund. 

The total of these two amounts represents the financial require
ments of the association for the following year. 

Except as otherwise provided in this paragraph, the minimum 
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obligation of the governmental subdivision shall be the financial 
requirements of the association less member contributions herein 
provided from covered salary and less one year's estimated re
ceipts expected from the state of Minnesota through state col
lected insurance premium taxes or other state aids. The minimum 
obligation may, by vote of the governing body of the governmental 
subdivision, be reduced to the amount levied in the preceding year 
for purposes of the association, plus the following percentage of 
the difference between that levy and the amount of the minimum 
obligation determined without benefit of this sentence: for the 
levy made in 1971, 10 percent; in 1972, 20 percent; in 1973, 30 
percent; in 1974, 40 percent; in 1975, 50 percent; in 1976, 60 
percent; in 1977, 70 percent; in 1978, 80 percent; and in 1979, 90 
percent. Commencing with the levy made in 1980, there shall be 
no redudion in the minimum obligation pursuant to this para
graph. 

(3) The foregoing determination of the obligation of a govern
mental subdivision shall be submitted to its governing body not 
lat.er than Sept.ember 1 of each year so that it may ascertain if it 
has been prepared in accordance with law. 

( 4) The governmental subdivision shall provide and pay as 
promptly as funds aTe available to the association at least the 
amount of the minimum obligation each year. Any portion of this 
amount not paid to the association at the end of any calendar year 
shall be increased at the rate of six percent per annum until so 
paid. On September 1 of any year the unpaid amount subject to 
int.erest shall be added to the obligation of the governmental sub
division. 

(5) The governmental subdivision shall provide in its annual 
budget at least its minimum obligation and may levy taxes for the 
payment thereof without limitation as to rate or amount and 
irrespective of limitations imposed by other provisions of law upon 
the rat.e or amount of taxation when the balance of any fund of the 
association has attained a specified level; the levy of such taxes 
shall not cause the amount of other taxes levied or to be levied by 
the governmental subdivision, which are subject to any such limi
tation, to be reduced in any amount whatsoever. If the govern
mental subdivision does not include the full amount of the mini
mum obligation in its levy for any year, the officers of the associa
tion shall certify that amount to the county auditor, who shall 
spread a levy in the amount of saeA the obligation. 

(6) Moneys paid by the governmental subdivision to the associ
ation in excess of the minimum amount so required shall be 
applied to the reduction in the unfunded liabilities of the associa
tion. 

(7) The funds of the association shall be invested in securities 
which are proper investments fep faRas &f tee Mieeeset.a state 
retire1Reet B;','stem pursuant to section 22, except that up to 
$10,000 may be invest.ed in the stock of any one corporation in any 
account of such small size that the three percent stock limitation 
111111lieal!le te tee MiRReeota state retiremeet ~em specified in 
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section 22, subdivision 5 would necessitate a lesser investment. 
Securities held by the association before July 1, 1971, which do 
not meet the requirements of this paragraph may be retained after 
that date if they were proper investments for the association on 
April 28, 1969. The governing board of the association may select 
and appoint investment agencies to act for and in its behalf or 
may certify funds for investment by the state board of ie•.•eetmeet 
under the provisions of section H.l!t 15, provided that there be no 
limit to the amount which may be invested in the income share 
account aesel'ibed HI seetiae Hrl-8, subEIMsiee l!, or in the fixed
return account deseribed in seetiae H.-1-8, sYbdivisiee 36, and that 
up to 20 percent of that portion of the assets of the association 
invested in the Minnesota supplemental retirement investment 
fund may be invested in the growth share account dese,ibed iR 
seetiae 1 b-l8-, sYll <IMsiee 3. 

(8) The association shall procure an actuarial survey showing 
the condition of its fund pursuant to section 356.216 as of Decem
ber 31, 1978, and shall procure an actuarial survey every two years 
thereafter. The association shall also procure a quadrennial expe
rience study pursuant to s<>ction 356.216 as of December 31, 1978, 
and shall procure a quadrennial experience study every four years 
thereafter. A copy of th" actuarial survey and the quadrennial 
experience study shall be filed with the director of the legislative 
reference library, the governing body of the municipality in which 
the association is organized, the executive secretary of the legisla
tive commission on pensions and retirement, and the commissioner 
of insurance, not later than June 1 of the following year. 

Sec. 28. Minnesota Statutes 1978, Section 69.775, is amended to 
read: 

69.775 [INVESTMENTS.] The special fund assets of the relief 
associations governed by sections 69. 771 to 69. 776 shall be in
vested in securities which are proper investments fa funds &I th" 
MiRflesetft state ,etiremeet system pursuant to section 22, except 
that up to five percent of the special fund assets, or a minimum of 
$10,000, may be invested in the stock of any one corporation. 
Securities held by the associations before January 1, 1972, which 
do not meet the requirements of this section may be retained after 
that date if they were proper investment.< for the association on 
May 14, 1971. The governing board of the association may select 
and appoint investment agencies to act for and in its behalf or 
may certify funds for investment by the state board of ie.,estmeet 
under the provisions of section H.l!t 15, provided that there be no 
limit to the amount. which may be invested in the income share 
account E!esemed HI seetiae .J+..18, s.rbEii•l4siee 2, or in the fixed
return account aeseribed ie seetiee 1h18; suMi-visien 3a, and that 
up to 20 percent of that portion of the assets of the association 
invested in the Minnesota supplemental retirement fund may be 
invested in the growth share account flesePilled in seetiee H-r.18; 
AYhdMsiee 3. 

Sec. 29. Minnesota Statutes 1978, Section 124.46, Subdivision 4, 
is amended to read: 
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Subd. 4. Bonds shall be issued pursuant to this section only 
when authorized by a law specifying the purpose thereof and the 
maximum amount of the proceeds authorized to be expended for 
Slleh that purpose. Any act authorizing the issuance of bonds in 
the manner provided in this section shall, together with this sec
tion, constitute complete authority for sueh the issue, and BUeh 
the bonds shall not be subject to the restrictions or limitations 
contained in any other law. Bonds issued pursuant hereto may be 
p11Fehase!I by the state 99ftl'd ef i1westment fat, the pem,aneat 
sehool fuJJd, swemp laBEI rund, internal imf)revemeat land RHKl, 81' 
any ether mnd fui' whieh investmeats may be mooe by the state 
heaffl ef iRVestment 81' may be sold else<\4iere at public or private 
sale and shall be deemed "authorized securities" within the pro
visions of section 50.14 and acts amendatory thereof or supple
mental thereto. 

Sec. 30. Minnesota Statutes 1978, Section 167.42, is amended to 
read: 

167.42 [PLEDGE OF FULL FAITH AND CREDIT.] The full 
faith and credit of the state of Minnesota is hereby irrevocably 
pledged to the payment of the principal of and the interest on the 
bonds authorized by sections 167.39 to 167.45. 811.ih The bonds 
shall be issued and sold on competitive bids after reasonable 
notice, 81' etreet te the state B0llM ef investment withe11t bids and 
that bettrd is hereby a11theri~e!I te invest any funds umle1 its 
eentrel 81' dise,etien in any ef these hen!ls, netwithstandiBg IIRY 
limitatiens impese!I by eeetien H-.-W 81' any ether pFOvisiens ef 
law. 8Heh The bonds shall be issued and sold by the state auditor 
under Slleh rules mu! reg11latiens and in Slleh the form and denom
inations as he shall determine and shall be attested by the secre
tary of state. 8""" The rules may provide for the maturity, regis
tration, conversion and exchange of the bonds so issued; all bonds 
maturing more than three years after their date may be made 
redeemable at par at the expiration of 6lleh the three years and on 
each interest payment date thereafter upon Slleh notice as Slleh 
the rules, made prior to the issuance of the bonds, may provide. 
All e"P"nses incident to the printing and the sale of the bonds, 
including actual and necessary traveling expenses of state officers 
and employees for 8118h the purpose, shall be paid from the trunk 
highway fund and the amounts therefor are hereby appropriated 
from said that fund. The provisions of sections 15.041 to 15.044 
shall not apply to the rules IHffl reg11latiens promulgated pursuant 
hereto. The state auditor shall keep a record showing the number, 
date of issue and date of maturity of each 8118h bond. 

Sec. 31. Minnesota Statutes 1978, Section 167.50, Subdivision 2, 
is amended to read: 

Subd. 2. SaKI The bonds shall be issued and sold upon sealed 
bids after two weeks' published notice, 81' they may be 681d di
Eeetly te the state beam ef invwtment withe11t bids. They shall 
mature serially over a term not exceeding 20 years from their 
respective dates of issue, shall not be sold for less than par and 
accrued interest, and shall not bear interest at a greater rate than 
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five pereent per annum. Subject to the foregoing limitations, and 
subject to any other limitations stated in the acts authorizing sueh 
the bonds and appropriating the proceeds thereof, but not subject 
to the provisions of sections 15.0411 to 15.0422, sueh the bonds 
shall be issued and sold in sueh the number of series, at sueh 
times, in sueh the form and denominations, bearing interest at 
sueh the rate or rates, maturing on sueh dates, either without 
option of prior redemption or subjed to prepayment upon sueh 
notice and at ffi!eh the times and prices, payable at sueh the bank 
or banks, within or without the state, with sueh provisions for 
registration, conversion, and exchange and for the issuance of 
notes in anticipation of the sale and delivery of definitive bonds, 
and in accordance with such further regulations, as the commis
sioner of finance may determine. The bonds shall be executed by 
the commissioner of finance and attested by the state treasurer 
under their official seals. The signature of one of these officers on 
the face of any bond, and their seals, and the signatures of both 
officers on the interest coupons appurtenant to any bond, may be 
printed, lithographed, stamped, or engraved thereon. 

Sec. 32. Minnesota Statutes 1978, Section 193.146, Subdivision 
4, is amended to read: 

Subd. 4. [SALE.] Sueh The bonds shall be sold by soeh the 
corporation under sueh notice and upon sueh the terms and at 
sueh times as the corporation shall deem best. Saeh The bonds 
shall not be deemed or construed to be debts of the state of 
Minnesota or of the county or municipality in which sueh the 
armory is situated, nor to impose any personal liability upon any 
member of sueh the corporation, but shall be payable solely out of 
the income to be received by sueh the corporation as specified 
herein. Bonds legally issued pursuant hereto may he imrohesed by 
the stflte 98IHd sf i,westment feF the l'ermanent c-eooel fund, 
1'0FmflReRt 1miYersity furui, swamp IIIBd furui, intemel iml'nwe 
meat IIIBd fuoo.; er llflY ether tRist furui ef the stete ef Miooeeete, 
... f8" llflY ether luoo admimstere!I by saeh beeP!I, flBQ shall be 
deemed authorized securities within the provisions of section 
50.14, and laws supplemental thereto, and shall be proper for the 
investment of capital, surplus, or deposits of any savings bank or 
trust company, and for the investment of funds of any insurance 
company, and for the investment of any sinking funds held by any 
public or municipal corporation, and may be pledged by any bank 
or trust company as security for the deposit of public moneys 
therein in lieu of surety bonds. 8ueh The bonds shaH be deemed 
and treated as instrumentalities of a public governmental agency, 
and as such shall be exempt from taxation. 

Sec. 33. Minnesota Statutes 1978, Section 352. 75, Subdivision 3, 
is amended to read: 

Subd. 3. [EXISTING RETIRED MEMBERS AND BENEFIT 
RECIPIENTS.] As of the effective date of Laws 1978, Chapter 
538, the liability for all retirement annuities, disability benefits, 
survivorship annuities and survivor of deceased active employee 
benefits paid or payable by the metropolitan transit commission-
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transit operating division employees retirement fund shall be 
transferred to the Minnesota state retirement system, and shall no 
longer be the liability of the metropolitan transit commission
transit operating division employees retirement fund. The re
quired reserves for retirement annuities, disability benefits and 
optional joint and survivor annuities in effect on the day prior to 
the effective date of Laws 1978, Chapter 538 and the required 
reserves for the increase in annuities and benefits provided pur• 
suant to subdivision 6 shall be determined using a five percent 
interest assumption and the applicable Minnesota state retirement 
system mortality table and shall be transferred by the Minnesota 
state retirement system to the Minnesota adjustable fixed benefit 
fund on the effective date of Laws 1978, Chapter 538 but shall be 
considered transferred as of June 30, 1978. The annuity or benefit 
amount in effect on the effective date of Laws 1978, Chapter 538, 
indudin•g the increase granted pursuant to subdivision 6, shall be 
considered the "originally determined benefit" for purposes of any 
adjustments made pursuant to section -t-l4a, Y an aEijustmeet 
ff8JD the J.lieeeseta adj0e'8ble Med heeefit fu.REI pursuant te 
se0QOR H,2& is payable as ef Ja1111aey 1; ~ any an1111itaRt 81' 
heeefit reeipi€Rt reeeivmg ae aRRai~ 81' heeefit '- the MiRee 
seta ~ meEI heee!it fufMl fRH'8ll8ll-i te this seetiee shall he 
entitled te i:eeeiv=e the adjuetmeet if ihe aneuitaet • ,eeipient 
ilegaR reeeiv4eg Uie aneui~ Ol' heeefit ff6Rl tile metPopolitan 
ff&R8K eemmisoieR tmasit epe,aYRg Eli-visiea em,layees tteMP8-
IR0Rt fuREi ee 81' l3efel,e JuRe 3Q, !Gn; h&t ~ aEijustmeet shell 
RM iBelutle in the hase 18P ealeulation h amount el ay ine,eaee 
gl'IIRteEI JIYPSYftllt te sul3Eii¥ioioe e. Y an adjustmeet ff8IR the 
Miml"60l;a adjustable Med heeefit flHMl pYPSYaRt ta aeetiee H.3& 
is ~ahle as ef Jaeuary ¼ ~ the PeljYiPed peselY88 fep the 
ine,ease Elete1m:ined using a ffYe peeeent iaterest aa;1:11nptie.e &REI 
tile applieaMe Mieeese¢a sia'8 PetiP01ReRt syot01R mel'tali~ tal3le 
ehall he tFansfeRed hy tile MiReeeota etMe Peti,emem sys~- t& 
the Mieeeeeta adjustahle te.eEi heaefit fYREi ee J&AY813' !-; ~ 
16. For persons receiving benefits as survivors of deceased former 
retirement annuitants, the benefits shall be considered as having 
commenced on the date on which the retirement annuitant began 
receiving the retirement •annuity. 

Sec. 34. Minnesota Statutes 1978, Section 352B.26, Subdivision 
3, is amended to read: 

Subd. 3. [VALUATION OF ASSETS; ADJUSTMENT OF 
BENEFITS.] (1) As of June 30, 1969, the present value of all 
annuities, including joint and survivor annuities and qualified re
cipients of surviving spouse benefits, in force as of June 30, 1969, 
and as amended in accordance with Laws 1969, Chapter 977, shall 
be determined in accordance with the United States Life Tables, 
1959-61, white males and white females, calculated with an in
terest assumption of three and one-half percent and assets repre• 
senting the required reserves for these annuities sha11 be trans
ferred to the Minnesota adjustable fixed benefit fund, during a 
period of one year in accordance with procedures specified in 
Minnesota Statutes 1969, Section 11.25. The provisions of this 
clause apply to all annuities which are payable under this chapter. 
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(2) Effective July 1, 1969, for those employees commencing to 
receive annuities and qualified recipients of surviving spouse bene
fits, or joint and survivor annuities, pursuant to this chapter, and 
acts amendatory thereof, the required reserves as determined in 
accordance with this section shall be transferred to the Minnesota 
adjustable fixed benefit fund as of the date benefits begin to 
accrue after June 30, 1969. 

( 3) Annuity payments shall be adjusted in accordance with the 
provisions of section 11.25, subdivisions 12 and 13. 

(4) Notwithstanding section 356.18, increases in annuity pay
ments pursuant to this section shall be made automatically unless 
written notice is filed by the annuitant with the executive director 
of the Minnesota state retirement system requesting that the 
increase shall not be made. 

Sec. 35. Minnesota Statutes, 1979 Supplement, Section 353.023, 
is amended to read: 

353.023 [TRANSFER OF PENSION COVERAGE OF MIN
NEAPOLIS MUN I CI PA L EMPLOYEES RETIREMENT 
FUND COORDINATED PROGRAM.] Notwithstanding any 
provisions of law to the contrary, as of July 1, 1979, all active 
members of the coordinated program of the Minneapolis municipal 
employees retirement fund established pursuant to Minnesota 
Statutes 1978, Sections 422A.30 to 422A.39, shall cease to be 
members of the program of that fund and shaH cease to have any 
accrual of service credit, rights, or benefits under the benefit plan 
of that program. From and after July 1, 1979, all active members 
of the coordinated program will have their retirement coverage 
transferred to the coordinated program of the public employees 
retirement association. The accrued liability for retirement cov
eragi> of these members to date shall be transferred to the coordi
nated program of the public employees retirement association and 
shall no longer be the liability of the Minneapolis municipal em
ployees retirement fund. Within 30 days of July 1, 1979, the board 
of trustees of the Minneapolis municipal employees retirement 
fund shall transfer the entire assets attributable to the coordi
nated program of the Minneapolis municipal employees retirement 
fund to the coordinated program of the public employees retire
ment association. The assets transferred shall be an amount equal 
in va1ue to the amount of employee contributions made by coordi
nated program members since July 1, 1978, the amount of em
ployer matchinl'( contributions made by an employing unit on be
half of a coordinated proirram member since July 1, 1978, an 
amount equal to the employer additional eontribution for the 
members of the coordinated program, and an amount equal to the 
investment income earned by the fund on the invested assets of . 
the program since July 1, 19'78. The assets transferred to the 
public employees retirement fund shall only include securities 
which are proper investments pursuant to section 11.-14 22. Within 
30 days of July 1, 1979, the board of trustees and the actuary of 
the Minneapolis municipal employees retirement fund shall trans
fer to the public employees retirement association original copies of 
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all records and documents which are in their possession relating to 
the coordinated program of the Minneapolis municipal employees 
retirement fund and any of its members and shall provide from 
time to time whatever additional relevant information which the 
board of trustees of the public employees retirement association 
may request. Upon the transfer of the assets, liabilities and rec
ords of the coordinated program of the Minneapolis municipal 
employees retirement fund to the coordinated program of the pub
lic employees retirement association, the coordinated program of 
the Minneapolis municipal employees retirement fund shall termi
nate and shall cease to exist. 

Sec. 36. Minnesota Statutes 1978, Section 353.661, Subdivision 
3, is amended to read: 

Subd. 3. [TRANSFER OF EXISTING RECIPIENTS OF 
PENSION AND OTHER RETIREMENT BENEFITS.] As of 
July 1, 1978, the accrued liability for all retirement annuities, 
disability benefits, survivorship annuities and survivor of deceased 
active employee benefits paid or payable by the university of 
Minnesota police department retirement plan and fund shall be 
transferred to the public employees police and fire fund and shall 
no longer be the liability of the university of Minnesota police 
department retirement plan and fund. The required reserves for 
retirement annuities in effect as of June 30, 1978, including future 
automatic survivor benefits for survivors of deceased former re
tirement annuitants attributable to those annuities, and the re
quired reserves for benefits of survivor of deceased former re
tirement annuitants in effect as of June 30, 1978 shall be deter
mined using a five percent interest assumption and the applicable 
public employees police and fire fund mortality table and shall be 
transferred by the public employees police and fire fund to the 
Minnesota adjustable fixed benefit fund on July 1, 1978 but shall 
be considered transferred as of June 30, 1978. The annuity or 
benefit amount on July 1, 1978 shall be considered the "originally 
determined benefit" for purposes of further adjustments pursuant 
to section HTl!➔. If QI! aElj .. stmeat hem the Mieeesata aElj .. stalile 
fi!<e4 l!eeefit fuREl J)Ql'SQ&m te seetiee 1-hlla is payable as ef Jami. 
aey l, ~ 6fiY &RRQitaet 9i' beeefit reeipieet t'eeei¥iRg ea 
&RRUity 91' ileeelit hem the Mieeeseta acljw,talile H!ieEI heaefit 
lulMI J)Hl'SQ&Rt te thio seetiee Ghall be eet.itleEI te ,eeeive the aEl
jw,tment if the aBR .. itaat SP reeijlient l!egan ,eeei'lieg the aaeuity 
9i' heeefit from the URweFSity &f Mieeesata peliee Elepa.tmeat 
,et.i,emeet plait &BEi ftHffl ea 9i' ~ Juae 3g, ~ If aa acljust 
meat hem the Miaeeseta aElj .. stable m,eE1 beaefit fuoo J)QPSH&Rt 
ta seetiee ~ is payahle as ef J&RQ&Py l, mg, the Fe(!HireEI 
resel'Yes le• the lae,ease detei'miaea .. sieg a HYc pereeRt iate,eet 
&SSWRJ)tiea aad the applieahle J)Q'3lie empleyees peliee aad fipe 
ftHffl me,tality tahle shftll ho traRsfeReEI by the J)Hhlie emple~·ees 
peliee aad fire +11RE1 ta the Mieeesata aEljustalile med heaefit fuREl 
ea Jaeuaey l, +9-19 16. For persons receiving benefits as survivors 
of deceased former retirement annuitants, the benefit shall be 
considered as having commenced on the date on which the retire
ment annuitant began receiving the retirement annuity. 
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Sec. 37. Minnesota Statutes 1978, Section 422A.02, is amended 
to read: 

422A.02 [RETIREMENT BOARD; MEMBERS.] A retirement 
board of seven members is hereby constituted which shall consist 
of the following: 

(1) Mayor; 

(2) The city e91BPtl'8ller 01 eerreepeellmg effieial comptroller
treasurer; 

( 3) One member of the city council selected by the council; and 
( 4) Four legally qualified voters el tli'e eil;y, ,esiEleets thereof 

fel' the preeellmg five y-, to be chosen by the employees as 
defined in sections 422A.01 to 422A.25 who are contributors to the 
retirement fund created by sections 422A.0l to 422A.25. The em
ployees may form an association for that purpose and the employ
ing authorities are authorized to make payroll deductions for the 
payment of dues to saiEI the association. The persons selected shall 
serve for staggered terms of two years from the first of the next 
succeeding January after their election, and until their successors 
are duly elected. Saeh The selection shall be made by the em
ployees during the first week of December of each year. Vacancies 
occurring by death, resignation, or removal of l!liffl representatives 
shall be filled by representatives chosen by the employees. 

Sec. 38. Minnesota Statutes, 1979 Supplement, Section 422A.03, 
Subdivision 1, is amended to read: 

422A.03 [MEETINGS; EMPLOYEES; RULES AND REGU
LATIONS.] Subdivision 1. The retirement board shall meet on 
the third Tuesday of each calendar month of each year and may 
adjourn from time to time. Special meetings may be held upon the 
call of the president. The board shall, by a four-sevenths vote of 
all members of the board, appoint an executive seeretazy director, 
who shall have charge of the performance of the duties required by 
the provisions of sections 422A.0l to 422A.25, and shall appoint 
other necessary elerfoal help employees. If at the time of his 
appointment as executive seeretary director the appointee holds a 
position subject to the civil service rules and regulations C1f the 
city he shall be deemed to be on leave of absence from 80eh the 
civil service position during his tenure as executive secretary, and 
upon termination of 80eh service shall be returned to his perma• 
nent civil service classification. If no vacancy is available in his 
permanent civil service classified position, seniority shall prevail, 
and the person most recently certified to 80eh the position shall be 
returned to the permanent civil service classification held by him 
prior too such certification. 

Sec. 39. Minnesota Statutes, 1979 Supplement, Section 422A.03, 
Subdivision 2, is amended to read: 

Subd. 2. The execu tivc seeretary director may be removed by a 
four-sevenths vote of all members of the board at a meeting called 
for 80eh tha:t purpose. Before exercising the power of removal, 15 
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days written notice shall be given to the executive sooretaey di
rector setting forth the cause for removal and stating the time and 
place where sueh the charges will be heard. The hearing shall be 
open to the public. Other employees under the supervision of the 
board and employees appointed hereafter shall be subject to 
applicable civil service laws and rules of the city unless the board 
determines that they shouul be unclassified. The compensation of 
the executive secretary director and the other employees under 
the supervision of the board shall be fixed by eueh the board. 

Sec. 40. Minnesota Statutes 1978, Section 422A.03, Subdivision 
3, is amended to read: 

Subd. 3. At the regular meeting in January each year, the board 
shall elect 8He ef from among its members es a president, 8He 

member as a vice president, and 8He member as reoon:fuag a secre
tary, who shall hold office for one year or until successors have 
been elected and qualified. The city comptroller--treasurer shall 
serve as treasurer of the board. The president shall preside at all 
meetings at which he is present. In the absence of the president 
the vice president shall preside and have all the powers of the 
president while acting as such. The recording secretary shall keep 
a record of all proceedings of the board, which shall be open to 
public inspection. At least one of the officers of the board shall be 
one of the representatives elected by the employees of the city to 
the board. 

Sec. 41. Minnesota Statutes 1978, Section 422A.03, Subdivision 
5, is amended to read: 

Subd. 5. For the purpose of administration, except as otherwise 
herein provided, the executive see,etary director, under the di
rection of the board, shall perform any and all acts and make sueh 
regulations as may be necessary and proper for the purpose of 
carrying out the provisions of sections 422A.01 to 422A.25. 

Sec. 42. Minnesota Statutes 1978, Section 422A.05, Subdivision 
1, is amended to read: 

422A.05 [TRUSTEE OF FUNDS.] Subdivision 1. Except as 
otherwise provided by law the members of the retirement board 
shall be the trustees and custodians of the several funds created 
by sections 422A.0l to 422A.25 and shalJ have exclusive control 
and management of these funds, and power to invest the seme, 
SHbjeet t8 ftll the terms, eonEiitions, limitations, ana restrietiens 
HRf!8sod l,y law "fl0R s1wingo banks in the mel,ing &Rd Eiisf!esing ef 
their in•lestments, e,,eept oon•fflrtible bends whieh may be Jl'H
ehesed as te ral;ing bat sHbjeet ie the eligibili~ limits imposed 
beww f&E --81' ):!FefePred stool<, S..hjeet ti, like terms, e8RtH
ti-, limitations, ana resmetiens, these trHst.les ehftll have fwl 
pewer them and to hold, purchase, sell, assign, transfer, or dispose 
of any of the securities and investments in which any of the funds 
rreated by sections 422A.01 to 422A.25 shall have been invested as 
well as the proceeds of the investments, and of the money belong
ing to these funds. 
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Sec. 43. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2a. [STANDARD OF CARE.] In the discharge of their 
respective duties, the members of the board, the executive direc
tor, the board staff and any other person charged with the re
sponsibility of investing money pursuant to the standards set 
forth in chapter 422A shall act in good faith and shall exercise that 
degree of judgment and care, under circumstances then prevailing, 
which persons of prudence, discretion and intelligence exercise in 
the management of their own affairs, not for speculation, but for 
investment, considering the probable safety of their capital as well 
as the probable income to be derived therefrom. 

Sec. 44. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2b. [CONFLICT OF INTEREST.] No member of the 
board may participate in the deliberations or the voting on any 
matter before the board which will or is likely to result in direct, 
measurable personal gain to the member. 

Sec. 45. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2c. The board may invest funds in corporate stocks or 
corporate obligations of any corporation organized under the laws 
of the United States or of any state of the United States or the 
Dominion of Canada or any province thereof and other corpora
tions traded on the New York or American Stock Exchanges if 
they conform to the following provisions: 

(a) On corporate stocks: 

(I) The market value of these investments shall not exceed 50 
percent of the market value of the funds. 

(2) Investments in any one corporation shall not exceed five 
percent of the market value of the funds or five percent of the 
total shares outstanding of any one corporation. 

(3) Cash dividends on these investments shall have been earned 
and paid for the preceding five years. 

( 4) Investments which do not conform to the dividend standard 
contained in clause (3) may be held, but the total amount of these 
securities shall not exceed five percent of the total market value of 
the funds. 

( b) On corporate obligations: 
(I) The consolidated net pretax earnings of corporations other 

than finance corporations shall have been an average for the pre
ceding five years at least I .5 times the annual interest charge on 
total funded debt applicable to that period. 

(2) The consolidated net pretax earnings of banks and finance 
corporations shall have been an average for the preceding five 
years at least 1.2 times the annual interest charges on total funded 
debt applicable to that period. 
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(3) Obligations shall be rated among the top three quality 
categories by a nationally recognized rating agency; or if unrated, 
the corporation shall haue other comparably secured issues simi
larly rated; or the consolidated net pretax earnings of the corpora
tion shall haue been an average for the preceding fiue years at 
least twice the ratios required in clauses (a) and (b). 

Sec. 46. Minnesota Statut.es 1978, Section 422A.05, Subdivision 
3, is amended to read: 

SUbd. 3. The board shall have authority: 

#)-~ meke saeh leans alMi aw,aeees ef ef8fflto ';,1',!&'.•ehases 
el ehligaiiens, ,ep,esenting leans &REI aEhtt1Bees ei · , as &e 
Hl&UfeEI ~ the fefle,al heusieg admieistmtiea,, &REI te eeafR sueh 
ill8YMR80; 

~ (1) To make sueh loans secured by mortgages on real prop
erty, whieh the feeei'al heusieg admiRiskater has iRsUPeEI e, fRIKie 
a enmmitmeM '8 insu,e, aRQ te elMaia SQM iR8QRUlee; 

{8-} (2) To enter into any and all agency agreements necessary 
to enable it to ipvest its funds in loans, advances of credit, and 
obligations msureEI hy the feEleml heusieg ~ 81' whieh 
he has 1RNe a eemmitmeRt te iesue and to enter into any agree
ment or arrangement with any other of the pension and retirement 
systems el the elty for the joint handling of these securities; 

f4} ~ prmEle f8I' the flF8P&*iRg ef Jlftff 9P all ef the ~ el 
makieg, haeEllmg e. fe.aelesing el sueh 1118f'l;gages against the 
eamiegs el sueh maHgagee 8:BEI ~ establish ,eeeP\te aeeeue:ts ff8IB 
saeh eftPRH!g& te liqui!late lesses er futUPe leeses eB sueh 1118rt
gftgeet 

~ (3) To employ and dismiss agents, attorneys, appraisers, 
and others necessary for the proper handling 81' and servicing of 
8Ueh 1110.tgaiies investments and to fix their compensation or fee 
on such the basis as it may see fit for sueh services rendered in 
connection with saell mart.gages the investments; and * (4) To do any and all things necessary to carry out the 
provisions of sections 422A.0l to 422A.25 in the best interest of 
the funds. 

Sec. 47. Minnesota Statutes 1978, Section 422A.05, Subdivi,.jon 
5, is amended to read: 

Subd. 5. All payments from the funds created by sections 
422A.0l to 422A.25 shall be fRIKie signed by the treasurer el the 
elty enly upen weuant signeEI by the, executive aee1etary director, 
81' elllflleyee or other person appointed by the retirement board. 
and no wal'P&llt payment shall be mawn made except by order of 
the board duly entered in the record of its proceedings, except 
that the board may create a revolving fund in sueh an amount as 
may be neceSS'ary to be used for the purpose of withdrawals from 
the fund of excess contributions; refunds to employees upon their 
separation from the service and for sueh other purposes as may be 
determined by the board. The revolving fund herein p•e>li!leEI m 
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shall be periodically reimbursed ey WMfflRt al'ffim and signed as 
set forth herein. It shall ee kept iR the same bank 8P trust eem
paay as the my t-supep keeps ether retiremeRt funds, It shall be 
subject to withdrawal upon check signed by the executive seeM· 
ta~ director, 8P effifll~ or other person appointed by the board. 
!I'he Fe'lel·,iRg fuftd shall be eeasideFed luftEis &f the eity iRSafap as 
¼t is Reeessary te hling them within any B0IIQ er seeuri~ mPRished 
~ suoh hank 8P -tmst oompany te pPeteot the eity agaiRst less, 

Sec. 48. Minnesota Statutes 1978, Section 422A.05, Subdivision 
6, is amended to read: 

Subd. 6. The board may, in carrying out the provisions of sec
tions 422A.01 to 422A.25, establish special funds supplementing 
individual contributions by the employees and to receive, invest, 
and disburse for such p11Pp0se all Bl8fteys iR the ferm el dem1ti0Rs, 
gifts; legaeies, J,e,iuests; 8P eti.e,..,ise WRiel'I ""'¥ ee eentri~ ~ 
pri•,ate iRdi .... E111als 0i' e91'1)91'&tieRs '" &l'g&RiMtieRB fep the beReHt 
ef the ~· empleyecs geRerally, 0P any speei&I emple;j'ee 8P elaes ef 
employees &f the e¼t;j' purposes as it deems necessary. 

Sec. 49. Minnesota Statutes 1978, Section 422A.06, Subdivision 
1, is amended to read: 

422A.06 [RETIREMENT FUND.] Subdivision 1. [CREA
TION; DIVISIONS OF FUND.] For the purposes of sections 
422A.OJ t.o 422A.25 there shall he a eity IRIIRieipal Minneapolis 
employees retirement fund, hereafter referred to as the retirement 
fund. The retirement fund shall be subdivided into (1) a deposit 
aooumulation fund, (2) a participating share in the Minnesota 
adjustable fixed-benefit fund, ( 3) a survivor benefit fund, llfMI ( 4) 
a disability benefit fund, and (5) a retirement benefit fund. Ex
pense of administration of the retirement fund shall be paid from 
the deposit accumulation fund, less seel'I the amount as the retire
ment board may charge against income from investments as the 
rost of handling the investments of the retirement fund. 

Sec. 50. Minnesota Statutes 1978, Section 422A.06, Subdivision 
:l, is amended to read: 

Subd. 3. [DEPOSIT ACCUMULATION FUND.) The deposit 
acc11mulation fund shall consist of the assets held in such fund, 
increased by amounts contributed by or for employees, amounts 
contrihuted by the city, amounts contributed by municipal activi
ties supported in whole or in part by revenues other than taxes 
and amount$ contributed by an:v public corporation, and by in
come from investments. There shall be paid from suel'I the fund 
the amounts required to be transferred to the Minnesota adjust
able fixed-benefit fund, retirement benefit fund, or the disability 
benefit fund, refunds of contributions. death benefits payable on 
death before retirement not payable from the survivors' benefit 
fund, retirement allowances granted pursuant to Laws 1965, 
Chapter 688, Laws 1969, Chapter 859, and expenses of administra
tion. 

Sec. 51. Minnesota Statutes 1978. Section 422A.06, Subdivision 
4, is amended to read: 
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Subd. 4. [PARTICIPATION IN THE MINNESOTA AD
JUSTABLE FIXED-BENEFIT FUND.] The B111Rieipal Min
neapolis employees retirement fund shall participate in the Min
nesota adjustable fixed-benefit fund unless they elect to withdraw 
pursuant to section 422A.06, subdivision 8. In that fund there 
shall be deposited the amounts provided in subdivision 5. 

Sec. 52. Minnesota Statutes 1978, Section 422A.06, Subdivision 
5, is amended .to read: 

Subd. 5. [VALUATION OF ASSETS; ADJUSTMENTS OF 
BENEFITS.] (a) For those members retiring pursuant to sec
tions 422A.01 to 422A.25, assets equal to the required reserves as 
determined in accordance with a mortality table appropriate to 
the fund with an interest assumption of five percent, sha11 be 
transferred to the Minnesota adjustable fixed-benefit fund 81', the 
disability benefit funds as provided in subdivision 7, or the retire
ment benefit fund except for any amounts payable from the sur
vivor benefit fund, as of date of retirement. 

(b) Annuity payments shall be adjusted in accordance with the 
provisions of sections 422A.09 and 422A.15, except that no mini
mum retirement payments therein descn'lbed shall include any 
amounts payable from the survivors' benefit fund or disability 
benefit fund and supplemented benefits specifically financed by 
statutes. 

(c) Notwithstanding the provisions of section 356.18 increases 
in annuity paymrnts pursuant to this section will be made auto
matically unless written notice on a form prescribed by the board 
is filed with the retirement board requesting that the increase 
shall not be made. 

( d) All annuities payable from the Minnesota adjustable fixed
benefit fund which are in effect on June 30, 1973 shall be in
creased in the same ratio that the actuarially computed reserve for 
8Uch annuities determined by using an interest assumption of 3 ½ 
percent bears to the actuarially computed reserve for such annui
ties determined by using an interest assumption of five percent. 
The reserves upon which such increases shall be based shall be the 
actuarially determined reserves for all Minnesota adjustable fixed
henPfit fund annuities which were in effect on December 31, 1972. 
in accordance with the mortality assumptions then in effect and at 
interest assumptions of 3 ½ percent and five percent. Sueh The 
ratio of increase computed to the last full 1/100 of one percent 
shall be aoplied to all annuities payable from the Minnesota ad
justable fixed-benefit fund which are in effect on June 30, 1973. 
Any additional annuity shall begin to accrue on July 1, 1973 and 
shall be considered as part of the base amount to be used in 
determining any increase which may become effective on January 
1, 1974 under the provisions of section 11.25, subdivisions 12 and 
13. 

( e) All assets in the annuity stabilization reserve and suspense 
account shall be credited proportionately to the individual retire
ment funds' participation in the Minnesota adjustable fixed-bene-
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fit fund. Effective January 1, 1974 each participating fund in the 
Minnesota adjustable fixed>benefit fund, except the municipal 
employees retirement fund, shall increase the benefits in effect on 
June 30, 1973 by an amount that when added to the increase 
granted to !lllch benefits effective July 1, 1973, equals 20 percent. 
The increase shall apply to accrual of benefits commencing J anu
ary 1, 1974 and shail be in lieu of the adjustment provided by 
Minnesota Statute,, 1973 Supplement, Section 11.25, Subdivisions 
12 and 13 scheduled to take effect January 1, 1974. The municipal 
employees retirement fund of Minneapolis shall determine the 
increase if any in accrual of benefits commencing January 1, 1974, 
determined on the basis of its entire participation in the manner 
provided in Minne,;ota Statutes, 1973 Supplement, Section 11.25, 
Subdivisions 12 and 13 as ameneee ~ I,awe ~ Cl!epter 1. 

(f) The actuary for each participating fund shall calculate the 
reserve required to !lllpport the benefits in effect on June 30, 1973 

· as increase July 1, 1973 and herein. As of December 31, 1973, each 
participating fund shall transfer to or from the Minnesota adjust
able fixed-benefit fund assets so that its participation equals the 
total of such required reserves and the reserve for benefits autho
rized on or after July 1, 1973. The increased benefits accruing as 
of January 1, 1974 shall be considered the "originally determined 
benefits" for the purpose of future adjustments. 

Sec. 53. Minnesota Statutes 1978, Section 422A.06, is amended 
by adding a subdivision to read: 

Subd. 8. [RETIREMENT BENEFIT FUND.] The retirement 
benefit fund shall consist of amounts held for payment of retire
ment allowances for members retired pursuant to sections 422A.01 
to 422A.25. For members retiring after June 30, 1980, assets equal 
to the required reserves pursuant to law shall be transferred from 
the deposit accumulation fund to the retirement benefit fund. All 
income from investments of these assets shall be allocated to this 
fund. There shall be paid from this fund all the retirement annui
ties authorized by law. 

The state board of investment shall transfer the assets in the 
Minnesota adjustable fixed benefit fund belonging to the retired 
members of the Minneapolis employees retirement fund to the 
retirement board, for deposit in the retirement benefit fund. The 
assets of the retirement benefit fund shall be invested in the same 
manner as/rovided by law for the Minnesota adjustable fixed 
benefit fun . 

Notwithstanding any law to the contrary, the transfer of assets 
from the adjustable fixed benefit fund to the retirement board 
will be based on the proportional share of required reserves of the 
Minnesota adjustable fixed benefit fund owned by Minneapolis 
retirement fund members on June 30, 1980, as determined by the 
actuary for the legislative commission on pensions and retirement. 
The Minneapolis municipal employees retirement fund shall re
imburse the legislative commission on pensions and retirement for 
any expenses for actuarial services which it incurs by virtue of 
the services provided by its actuary as required by this section. 
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These eicpenses shall be paid by the fund upon certification of 
the required amount by ihe chairman of the commission. Special 
auditing and valuation e:1tpense, incu"ed by .Jhe state board of 
investment in connection with this trallBfer shall be paid by ·the 
Minneapolis employees retirement fund. The proportional share of 
reserves owned shall determine the proportional share of the mttr• 
ket value of the Minnesota adjustable fi:ced benefit fund to be 
transferred. 

As of June 30, 1980, the liability for the payment of aU annuities 
to annuitants of the Minneapolis municipal employees retirement 
fund previously payable from the Minnesota adjustable fi.ud bene
fit fund shall be traMferred to the retirement benefit fund of the 
Minneapolis municipal employees retirement fund and shall no 
longer be the liability of the Minnesota adjustable fi:ced benefit 
fund. The liability transferred shaU be equal to the actuarially 
determined reserves of the Minneapolis municipal employees retire
ment fund in the Minnesota adjustable fi:ced benefit fund on June 
30, 1980, as that term is defined in Minnesota Statutes 1978, Sec
tion 11.25, Subdivision 9. For purposes of accounting for the liabi/. 
ity transferred from the Minnesota adjustable fi:Jted benefit fund 
and for JIU,rposes of the calculation of any potential future post 
reiirement adjustments, there shall be established in the retire
ment benefit fund an annuity stabilization reserve in order to 
eliminate any deficiency so that the assets of the retirement bene
fit fund will equal the actuarially determined reserves required to 
support the annuities being paid. Benefit increases and amortiza
tion of the annuity stabilization reserves will be in accordance 
with the methods provided for the Minnesota adjustable fi:ced 
benefit fund. 

At the close of the business day on June 30, 1980, there shall be 
transferred to the retirement board title to no less than 90 percent 
of the total value of the estimated Minneapolis employees retire
ment fund participation. All market valuations shall be determined 
by a nationally recognized firm known to perform such evaluations 
mutually agreed upon by the investment board and retirement 
board. The transfer shall be in securities mutually agreeable to 
both parties and cash, representative of the portfolio composition 
on June 30, 1980, e:1tcept funds paid after January 1, 1980, shall 
be transferred in cash. The remainder of the transfer shall be in 
cash with interest at the average rate earned on the Minnesota 
adjustable fi:Jted benefit fund short term portfolio fund from June 
30 to the date of transfer once the actuarial determination of 
the proportional share of reserves owned by the Minneapolis 
retirement fund is calculated by the actuary for the legislative 
commission on pensions and retirements. 

The .state auditor ,representing the Minneapolis employees 
retirement fund and the legislative auditor representing the in
vestment board shall supervise the transfer to assure its fair• 
ness to the Minneapolis •fund and the Minnesota adjustable fi:Jted 
benefit fund. 

The provisions of this subdivision shall not be implemented 
until the retirement board, by a majority vote of its members, 
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• r 
elects to establish a retirement benefit fund and implement the 
provisions of this subdivision. The election shall be made within 
45 days after the effective date of this subdivision. 

Sec. 54. Minnesota Statutes, 1979 Supplement, Section 422A.08, 
Subdivision 2, is amended to read: 

Sub<I. 2. Prior to August 31 of each year the retirement board 
shall prepare an itemized statement of its financial requirements 
from tax revenue for the succeeding fiscal year. A copy of the 
statement shall be submitted to the board of estimate and taxa
tion and to the city council prior to September 15 of each year. 
This statement shall include: 

(l)An estimate of the administrative expense of the board less: 
(a) Such amount as the board may chsrge against the interest 

income account of the fund as cost of handling the investment 
securities of the fund. 

(b) The cost of handling the retirement benefits of any city
owned public utility, improvement project, or other municipal 
activities supported in whole or in part by revenues other than 
taxes. 

( c) The cost of handling the retirement benefits of any public 
corporation and its employees who have availed themselves of 
the provisions of sections 422A.0l to 422A.25. 

(2) An estimated amount not to exceed 7¼ percent of the 
salaries and wages of all employees covered by the retirement 
fund less any amounts contributed for current cost of future 
retirement benefits by any city-owned public utility, improve
ment project, other municipal activities supported in whole or 
in part by revenues other than taxes, or any public corporation. 

(3) The estimated amount to meet the requirements of sec
tion 422A.06, subdivision 3, less any amount/i contributed for 
this purpose by any city-owned public utility, improvement pro
ject, other municipal activities supported in whole or in part by 
revenues other thsn taxes, or any public corporation. 

(4) The cost of all monthly survivor's benefits provided in sec
tion 422A.23 as an obligation of the city and any of its boards, 
departments, commission or public corporations as therein pro
vided, less any amounts contributed for this purpose by any city
owned public utility, improvement project, other municipal activi
ties supported in whole or in part by revenues other than taxes, or 
any public corporation. 

( 5) Such other levies and financing as are required by law. 

(6) The total of items 1, 2, and 3 above shall be increased or 
decreased as the case may be by any deficiency or excess of the 
amount of tax revenue actually collected within the preceding 
fiscal year under or over the amount actually determined to meet 
the financial requirements of the fund for such year. In no event 
shall the amount requested for levY exceed the total of entry age 
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normal cost, less the amounts contributed by the employees, plus 
administrative expense, plus an amount necessary to amortize on 
a level annual dollar basis the principal amount of the actusrial 
deficit by the year 2017 using an interest rate of five ~t, 
compounded annually, plus interest upon any deficiency from the 
previous year's levy at' the rate of feul' six percent per annum. This 
limit does not apply to the requirements for slll'Yivors benefits 
provided in section 422A.23 nor to any levy which is administered 
by the retirement board pursuant to speoial act. 

Sec. 55. Minnesota Statutes, 1979 Supplement, Section 422A.09, 
Subdivision 3, is amended to read: 

Subd. 3. The exempt class shall consist of: 

(1) Employees who are members of any other organization or 
association of the city on behalf of wbieb a tax is levied by the city 
for the purpose of paying retirement allowances to disabled or 
superannuated employees. 

(2) Persons filling elective position. Provided that any elective 
officer holding an elective city office, excepting judges of a muni
dpal court, shall, upon written application to the retirement board, 
be entitled to become a member of the contributing class of the 
fund, and after becoming a contributor to the fund be entitled to 
all benefits conferred upon employees of the contributing class 
except retirement on a service allowance, which shall be granted 
only upon completion of ten or more years of service and attaining 
at least age 60. 

All retirement allowances sball be computed and detennined as 
provided herein, except that in determining the nwnber of years of 
service, credit shall be given for time served as an elective officer 
or employee, or member of an executive board or commission or 
any combination thereof. Persons who have served in elective posi
tions which qualified them for membership in the fund prior to 
July 1, 1967, and who immediately thereafter hold elective office, 
first being appointed to that elective office in Hennepin county in 
which they served as an elected official, may retain or resume 
membership in the fund as an elective officer of the county. The 
county shall collect and psy to the retirement fund the employee 
contribution. The employer cost of allowances and benefits 
credited to an elected officer as set forth above shall be paid from 
the county revenue fund by the proper county officials upon certi
fication of such costs by the retirement board in the ssme manner 
as preecribed in section 422A.08 for the payment of costs by public 
corporations. A tax shall be levied by Hennepin county to defray 
the cost of such retirement allowances which may be in addition to 
all other taxes levied by the county. Before receiving a retirement 
allowance, or any other benefit, any person who claims credit for 
service under this section shall contribute to the fund an amount 
equal to the amount of contributions to the fund which such per
son would have made had he been a contn'butor to the fund smce 
the date he first became eligible for membership in the fund, in 
accordance with the method of contribution herein provided for, 
plus '81H' six percent compound interest. 
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(3) Persons serving without pay'. 
(4) Persons employed on a temporary basis, as doorkeepem, 

ticket takers, and attendants at the municipal auditorium, park 
recreation facilities, or like activities, employed less than 1000 
hours, or its equivalent if employed on any other basis than an 
hourly basis, in any calendar year from January 1 to December 
31, inclusive, provided that employees who are contributing mem
bers of the fund on July 1, 1959 shall not be affected by the 
exclusions contained in this section. 

(5) A person who is exempted from the contributing class by 
Minnesota Statutes 1974, Section 422A.09, Subdivision 3, Clauses 
(4) and •(5), but who is employed by and paid, in whole or in 
part, by the city or any of its boards, departments, or commis
sions, operated as a department of the city government or inde
pendently, if financed in whole or in part by city funds, includinJ 
any person employed by a public corporation as herein defined, 
and including any person employed by the Minneapolis school 
district, each of whom is not a member of any other retirement 
system, who later becomes a contributing member of the fund 
may elect to qualify such time for credit by paying into the 
fund an amount equal to the amount of contributions to the fund 
which such person would have made had he been a contn'butor 
to the fund since the date he first qualified as an exempt mem
ber of the contributing class, in accordance with the method of 
contribution herein provided, plus four percent compound interest. 

(6) Any person who is employed by the city or any of its 
boards, departments, commissions or a public corporation, as 
herein outlined, and is excluded from participation in the fund 
by paragraph (4) shall be separated from the service upon reach
ing the age of 70 regardless of the provisions of the veterans 
preference act. 

(7) Any person who is employed in subsidized on-the-job train
ing, work experience or public service employment as an enrollee 
under the federal comprehensive employment and training act 
from and after March 30, 1978, unless the city council of the 
city of Minneapolis specifies that the person is to be considered 
as a provisional member of the retirement fund pursuant to 
section 356.451 or unless the person has as of the later of March 
30, 1978 or the date of employment sufficient service credit in 
the retirement fund to meet the minimum vesting requirements 
for a deferred retirement annuity, or the employer agrees in 
writing to make the required employer contributions, including 
any employer additional contributions, on account of that person 
from revenue sources other than funds provided under the federal 
comprehensive training and employment act, or the person 
agrees in writing to make the required employer contribution in 
addition to the required employee contribution, 

Sec. 56. Minnesota Statutes 1978, Section 462.631, Subdivision 
1, is amended to read: 

462.631 [APPROVED MORTGAGES, BOND ISSUE; LIMI
TATIONS, PROVISIONS.] SUbdivision 1. Any redevelopment 
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company, subject to the approval of the state housing commission, 
may borrow funds and secure the repayment thereof by bond and 
mortgage or by an issue of bonds under a trust indenture. Each 
mortgage or issue of bonds of a redevelopment company aball 
relat.e only to a single specified project and to no other, and thOl!e 
bonds shall be secured by mortgage upon all of the real property of 
which 8lleB the project consists. Fust lien bonds of a redevelop
ment company, when secured by a mortgage not ex~g 80 
percent of the estimated cost prior to the completion of the proj
ect, or 80 percent of the appraised value or actual cost, but in no 
event in excess of 80 percent of the actual cost, aft.er that comple
tion, as certified by the stat.e housing commiBBinl\, are hereby 
declared securities in which all public officers and bodies of the 
state and of its municipal subdivisions, including the state board i,f 
the bonds meet the requirements of section 22, subdivision 2, all 
insurance companies and associations, all savings banks and sav
ings institutions, including savings, building and loan associations, 
executors, administrators, guardians, trustees, and all other fidu
ciaries in the state may properly and legally invest the funds within 
their control. The bonds so issued and secured and the mortgage 
or trust indenture relating thereto may creat.e a first or senior lien 
and a second or junior lien upon the real property embraced in any 
project; provided, however, that the total mortgage liens shall not 
exceed 80 percent of the estimated cost prior to the completion of 
the project, or 80 percent of the appraised value or actual cost, but 
in no event in excess of 80 percent of the actual cost after that 
completion, as certified by the state housing commiBBion; and 
provided further that, where there are first and second mortgage 
liens upon the property embraced in a project, only the first or 
senior lien thereon shall be deemed a security in which sueh the 
officers, bodies, corporations, associations, and fiduciaries may in
vest the funds within their control. .sueh The bonds and mort
gages may contain SQeft other clauses and provisions as shall be 
approved by the state housing commission, including the right to 
assignment of rents and entry into possession in case of default; 
but the operation of the housing project in the event of such entry 
by mortgagee or receiver shall be subject to regulations promul
gated by the state housing commission. Provisions for the amorti
zation of the bonded indebtedness of companies formed under 
sections 462.415 to 462.711 shall be subject to the approval of the 
state housing commission. So long as funds made available by the 
federal government or any instrumentality thereof or any mort
g-age or mortgag-e bonds insured by the federal housing adminis
trator or any other instrumentality of the federal government are 
used in financing, in whole or in part, any project under sections 
462.415 to 462.711, the capital structure or a redevelopment com
pany undertaking such project and the proportionate amount of 
the cost of the lands and improvements to be represented by 
mortgages or bonds shall be entirely in the discretion of the hous
ing commission; and all restrictions as to the amounts to be repre
s~nted by mortg-ages, mortgage bonds, income debenture, or stock 
shall be inapplicable to sueh the projects or to redevelooment 
mmpanies undertaking !!lleh the projects, except that the bonds. 
mortgages, debentures, and stock covering any project shall not 
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aceed the total actual final cost of Ne& the project as defined in 
~on 462.635, clause 2. 

Interest rates on mortgage indebtedness shall not exceed five 
percent per annum. 

Sec. 57. Minnesota Statutes 1978, Section 475.73, Subdivision 1, 
is amended to read: 

475.73 [STATE BOARD.] Subdivision 1. Obligations sold under 
the provisions of section 4 75.60 may be purchased by the state 
board ef llwes4ment if the obligations meet the requirements of 
section 22, subdivisum 2, upon the approvai of the Attorney Gen
eral as to form and execution of the application therefor, and 
under IMleR rules and ""ll'HBtiens as the board may specify, and the 
state board ef lh, cstment shall have authority to purchase the 
same to an amount not exceeding 15 percent of the assessed valua
tion of the taxable property of SYeft the municipality, according to 
the last preceding assessment. Suell The obligations shall not run 
for a shorter period than one year, nor for a longer period than 30 
years and shall bear interest at a rate to be fixed by the stare 
board ef lw,esancnt but not less than two percent per annum. 
Forthwith upon the delivery to the state · of Minnesota of any 
obligations iS81led by virtue thereof, the commissioner of finance 
shlill certify to the respective auditors of the various counties 
wherein are situated the municipalities issuing the same, the num
ber, denomination, amount, rate of interest and date of maturity 
of each SYeft obligation. 

Sec. 58. [INSTRUCTIONS TO THE REVISOR.] Subdivision 
I. In the next or subsequent editwn of Minnesota Statutes, the 
revisor of statuJ>es shall substitute the term "executive director" 
for the term "executive secretary" wherever that term appears in 
reference to the 1ttate board of investment, shall substitute the 
term "Minnesota supplemental retirement inve&tment fund" for 
the term "Minnesota supplemental retirement fund" wherever 
that term appears, and shall substitute the term "Minnesota vari
able annuity investment fund" for the term "Minnesota variable 
annuity fund" wherever that term appears. 

Subd: 2. In the next and subsequent editions of Minnesota 
Statutes, t,he revisor of statutes shall substitute wherever the 
amount "four percent interest" appears in reference to the Minne
apolis employees retirement fund the amount "six percent in
terest". 

Subd. 3. In the next and subsequent editions of Minnesota 
Statutes, the revisor of statutes shall substitute "director" or 
"executive director" for "secretary" or "executive secretary" in 
chapter 422A. 

Subd. 4. In the next or subsequent edition of the Minnesota 
Statutes, the revisor of statutes shall substitute wherever the term 
"Minnesota adjustable fixed benefit fund" appears in reference 
to the state board of investment, the term "Minnesota post
retirement investment fund." 
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Sec. 59, [INSTRUCTION TO REVISOR.] In the nest and 
subsequent editions of Minnesota Statutes, the revisor of statute, 
shall in each section refe"ed to in column A, strike the reference 
referred to in column B and insert the refererwe set forth in 
column C: 

column A . columnB columnC 
Minnesota Statutes Minnesota Statute, 

1978 1978 

Section 3A.11, Section 11.26 Section 1 lA,16 
Subdivision, 
1 and2 

Section 60B.26 (16) Chapter II Section IIA.22 
Section 82.34, Section 11.16 Section IIA.22 

Subdivision 6 
Section 137.022 Section 11 .26, Section IIA.22 

Subdivision 2 
Section 137.022 Section 11,016, Section IIA.14, 

Subdivision 7 Subdil.lision 6 
Section 137,022 Section 11.16, Section IIA.10, 

Subdivision 17 Subdivision 2 
Section 137.026 Section 11.10 Section IlA.23 
Section 161.04, Chapter 11 Section llA.19 

Subdivision 2 
Section 162.16 Chapter II Section llA.19 
Section 198.266 Section 11.17 Section IlA.19 
Section 222.69 Section 11.10 Section IIA.23 
Section 362.04, Section 11.26 Section llA.16 

Subdivision 12 
Section 362.061 Section 11 .26 Section IlA.16 
Section 352.061 Chapter 11 Section IIA.22 
Section 352.119, Section 11.25, Section IlA.16, 

Subdivision 2(2) Subdivisions 
12 and 13 

Section 352.93, Section 11 .25 Section llA.16 
Subdivision 3 

Section 352.96, Section 11.18 Section llA.15 
Subdivision 2 ( a) 

Section 362B.26, Section 11.25, Section IIA.16, 
Subdivision 3 (3) Subdivisions 

12and 13 
Section 352D.015, Sectiorni 11.18 to Section IIA.15 

Subdivision 3 11.24 
Section 352D.03 Section 11.18 Section IlA.15 
Section 353.06 Section 11.25 Section IlA.16 
Section 353,271, Section 11.25,. Section llA.16, 
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Subdivision 2 (2) 

Section 364.06, 
Subdivision 23 

Section 364.06, 
Subdivision 26 

Section 364.62, 
Subdivision 4(3) 

Section 364.63, 
SubdiviBion 2(2) 

Section. 366.39 
Section 360.011, 

Subdivision. 2 
Section 422A.18, 

SubdiviBion 2 
Section. 422A.23, 

Subdivision 10 
Section 490,123, 

Subdivision 3 
Section 490,123, 

Subdivision 3 
Section 525.161 

Section 626.841 

Minnesota Statutes, 
1919 Supplement 

Section 299B.11, 
Subdivision 1 

' Subdwision, 
12and13 

Section 11.26 

Section 11.26, 
S\ibdivision 12 

Section 11.26, 
Subdivision 1 

Section 11.26, 
Subdivision, 
12andl3 

Section 11.26 
Section 11.01 

Section 11.26, 
Subdivision 12 

Section 11.26, 
Subdivision 12 

Section 11.26 

Chapterll 

Section .II .08 

Section 11.08 

Minnesota Statutes 
1918 

Section 11.10 

Section llA,11 

Section llA.16, 

Section llA,11, 
Subdivision 8 

Section llA.16, 

Section llA.16 
Section 1 lA.23 

Section llA.16, 

Section llA.16, 

Section llA.16 

Section llA.22 

Section 1 IA.04 
(8)· 

Section, llA.04 
(8) and llA.08, 

Subdwision 2 

Section 1 IA.23 

Sec. 60. [TEMPORARY PROVISION.] Portfolio securities 
held by the state board of investment or the retirement board 
of the MinneapoliB employees retirement fund which met statu• 
tory criteria at the time of purchase but which became non• 
conforming as a result of the passage of this act may be retained. 

Sec. 61. [REPEALER.] Minnesota Statutes 1918, Sections 
11.01; 11.016; 11.04; 11.05; 11.06; 11.08; 11.10; 11.11; 11.115; 
11.117, Subdivisions 1, 2, 3, 5, and 1; 11.12; 11.13; 11.14; 11.15; 
11.16; 11.11; 11.18; 11.19; 11.20; 11.21; 11.22; 11.23; 11.24; 
11.25; 11.26; 11.27; 11.28; 360.303; 422A.05, Subdivisions 2 and 
4; 422A.07; 458.53; and Minnesota Statutes, 1979 Supplement, 
Sections 11.117, Subdivisions 4 and 6; 11.118; and 11.145 are 
repealed. 

Sec. 62. [EFFECTIVE DATE.] This act is effective the day 
following enactment." 
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Delete the title and insert: 

"A bill for an act relating to state government; recodifying 
the laws governing the state board of investment; providing 
for the appointment of an executive director and detailing his 
duties and powers; defining terms; establishing standards for 
the investment of state and pension assets; prescribing duties 
for the Minneapolis employees retirement board; providing stan
dards for investment; amending Minnesota Statutes 1978, Sections 
69.77, Subdivision 2, as amended; 69.775; 124.46, Subdivision 4; 
167.42; 167.50, Subdivision 2; 193.146, Subdivision 4; 352. 75, Sub
division 3; 352B.26, Subdivision 3; 353.661, Subdivision 3; 
422A.02; 422A.03, Subdivisions 3 and 5; 422A.05, Subdivisions 
1, 3, 5, and 6, and by adding subdivisions; 422A.06, Subdivisions 
1, 3, 4, and 5, and by adding a subdivision; 462.631, Subdivision 
1; 475.73, Subdivision 1; and Minnesota Statutes, 1979 Supple
ment, Sections 15A.081, Subdivision 1; 43.064; 353.023; 422A.03, 
Subdivisions 1 and 2; 422A.08, Subdivision 2; and 422A.09, Sub
division 3; repealing Minnesota Statutes 1978, Sections 11.01 
to 11.115; 11.117, Subdivisions 1, 2, 3, 5, and 7; 11.12 to 11.14; 
11.15 to 11.28; 360.303; 422A.05, Subdivisions 2 and 4; 422A.07; 
458.53; and Minnesota Statutes, 1979 Supplement, Sections 11.117, 
Subdivisions 4 and 6; 11.118; and 11.145.' 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 2149: A bill for an act relating to juveniles; amending 
criteria for reference to adult court; amending Minnesota Statutes 
1978, Section 260.125, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 257.071, Subdi
vision 1, is amended to read: 

257.071 [CHILDREN IN FOSTER HOMES; PLACEMENT; 
REVIEW.] Subdivision 1. [PLACEMENT; PLAN.] A case plan 
shall be prepared within 30 days after any child is placed in a 
festsp heme residential facility by court order or by the voluntary 
release of the child by his parent or parents. By ~ t; ~ a 
ease !)las shall he p,epa,ed ~ eaeh emltl wha was FesiEliRg m a 
feslieP R8IIBe eB J¼lly ~ ~ 11116 wh& hafJ Rei heeR ,et11med t.e the 
heme ef his pue&t OI' fl&P8Rts, 

For purposes of this section, a residential facility means any 
group heme, .family foster heme or other publicly supported out
of-home residential facility, including any out-of-home residential 
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facility under contract with the. state, county or other political 
subdwilion, or any a,ency there.of, to prpvule those service,. 

For the purposes of this section, a case plan melDI a writt.en 
document which is ordered by the rourt or which is prepaied hr 
the aocia1 BelVice agency reaponsible for the ~ heme resi
dential fa~en!Mt and is lligned by the J)8l'ellt or panats, 
or other · , of the child, the child's legal guardian, the 
IIOCia1 aerrice agency reaponm'ble for the fee$H lleme rqidential 
facility placement, and, if possible, the child. The docmnent aball 
be explained to all persons involved in its implementation, includ
ing the child who bas signed the document, and shall set forth: 

(1) The specific reasons for 'the ,P.lacement of the child in a 
feeYI' lleme residential facility, including .a description of the prob
lems or condition, in the home of the parent or parents which 
necessitated removal af the child from his home; 

( 2) The specific actions to be taken by the parent or parents of 
the child to eliminate or correct the problems or conditions identi
fied in clause ( 1), and the time period during which the actions 
are to be taken; 

(3) The financial respoll8lbilities and obligations, if any, of the 
parents for the support of the child during the period the child is 
in the feew heme residential facility; 

( 4) The visitation rights and obligations of the parent or par
ents during the period the child is in the fee$H heme residential 
facility; 

( 5) The socisl and other supportive services to be provided to 
the parent or parents of the child, the child, and the feMeP paNRte 
residential facility during the period the child is in the fe&t,ep heme 
residential facility; • 

(6) The date on which the child is expected to be returned to 
the home of his parent or parents; 

(7) The nature of the effort to be made by the social service 
agency responsible for the placement to reunite the family; and 

(8) Notice to the parent or parents that placement of the child 
in foster care may result in tennination of parental rights but only 
after notice and a hearing as provided in chapter 260. 

The parent or parents and the child each shall have the right to 
legal counsel in the preparation of the case plan and shall be 
informPd of the right at the time of placement of the. child. The 
child shall also have the right to a guardian ad /item. If unable to 
employ counsel from their own resources, the court shall appoint 
counsel upon the request of the parent or parents or the child or 
his legal guardian. The parent or parents may also receive assis
tance from any person or social service agency in preparation of 
the case plan. 

After the plan has been agreed upon by the parties involved, the 
foster parents shall be fully infonned of the provisions of th.e case 
plan. 
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Sec. 2. Minnesota Statutes 1978, Section 260.011, Subdivision 2, 
is amended to read: 

Subd. 2. The purpose of the Jaws relating t.o ju,yenile courts is t.o 
secure for each RHMF child alleged or adjudicated neglected or 
dependent and under the jurisdiction of the court, the care and 
guidance, preferably in his own home, as will serve the spiritual, 
emotional, mental, and physical welfare of the miaet' child and the 
best interests of the state; t.o preserve and strengthen thr mirn•'s 
child's family ties whenever possible, removing him from the cus
tody of his parents only when his welfare or safety an4 pl'llteeAea 
el the IMIWie cannot be adequately safeguarded without removal; 
and, when the BIHl9F child is removed from his own family, to 
secure for him custody, care and discipline as nearly as possible 
equivalent to that which should have been given by his parents. 

The purpose of the laws relating to children alleged or adjudi
cated to be delinquent is to promote the public safety and reduce 
juvenile delinquency by maintaining the integrity of the sub
stantive law prohibiting certain behavior and by developing indi
vi,dual responsibility for lawful behavi-Or. This purpose slwuld be 
pursued through means that are fair and just, that recognize the 
unique characteristics and needs of children, and that give chil
dren access to opportunities for personal and social growth. 

The laws relating to juvenile courts shall be liberally construed 
to carry out these purposes. 

Sec. 3. Minnesota Statutes 1978, Section 260.015, Subdivision 5, 
is amended to read: 

Sub<I. 5. "Delinquent child" means a child: 

(s) who has violated any state or local law or ordinance, except 
section 120.10 and except as described in clause ( c) of this subdi
vision and as provided in section 260.193, subdivision 1; or 

(b) Who has violated a federal law or a law of another state and 
whose case has been referred to t.he juvenile court; or 

¼ Wille Ml h&:hitea-lly ~ ff8IIR sehaal; eP 

~ WIie is aaeeatl'elleil h¥ his pal'8Bt, g¥&!'iliaa, 81' ethel' eus
teillaa h¥- el beiag ~Fil 81' hahitaal~ dioelleilient (c) 
Wh◊ has violated any federal, state or local law or ordinancP for 
contempt by reason of violation of a court order issued in connec
,'.i-On with an allegation or adjudication of dependency as defined in 
section 260.015, subdivision 6, clause (e) or (f). 

Sec. 4. Minnesota Statutes 1978, Section 260.015, Subdivision 6, 
is amended to read: 

Subd. 6. "Dependent child" means a child: 

(a) Who is without a parent, guardian, or other custodian; or 
(b) Who is in need of special care and treatment required by his 

physical or mental condition and whose parent, guardian, or ot.her 
custodian is unable to provide it; or 
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· ( c) Whose parentJ guardian, or other custodian for good cause 
desires to be relievea of his care and custody; or 

(d) Who is without proper parental care because of the emo
tional, mental, or physical disability, or state of immeturity of his 
parent, guardian, or other custodian; or 

( e) Who is uncontrolled by his parent, guardian or other cus
todian by reason of being wayward or habitually disobedient; or 

(f) Who ;, habitually truant from school. 

Sec. 5. Minnesota Statutes 1978, Section 260.031, Subdivision 4, 
is amended to read: 

Subd. 4. The minor and bis parents, guardians, or custodians 
are entitled to a de novo hearing by the judge of the juvenile court 
if, within three days after receiving notice of the findinl!B of the 
referee, they file a request with the court w.a hea.."ing. The oourt 
may allew tllleh order a de novo hearing at any :time. 

Sec. 6. Minnesota Statutes 1978, Section 260.111, Subdivision 1, 
is amended to read: 

260.111 [JURISDICTION.] Subdivision 1. [CHILDREN WHO 
ARE DELI:t,fQUENT, NEGLECTED, DEPENDENT OR 
NEGLECTED AND IN FOSTER CARE.] Except as provided in 

. se lltiea sections 260.125 and 260.193, the juvenile court has 
· oriirlnal and exclusive jurisdiction in proceedings concerning any 
child who is alleged to be delinquent, a juvenile traffic offender. 
neglected, neglected and in foster care, or dependent, and in pro

, ceedings concerning any minor alleged to have been a delinquent 
or a juvenile traffic offender prior to having become eighteen years 

. of age. The juvenile court shall deal with such a minor as it deal• 
with any other child who is alleged to be delinquent or a juvenile 
traffic offender. • 

Sec. 7. Minnesota Statutes 1978, Section 260.115, Subdivision 1, 
i• amended to read: 

260.115 [TRANSFERS FROM OTHER COURTS.] Subdivision 
1. Except where a juvenile court has referred an alleged violation 
to a prosecuting authority in accordance with the provisions of 
section 260.125 or w a court m aeenrdmnq ~ -the p,ewiieRS 81 
eeetien 260,103 has origin.al jurisdiction of a child who has com
mitted a minor traffk offense, as defined in section 260.193, sub
division 1, clause ( c), a court other than a juvenile court shall 
immediately transfer to the juvenile court of the county the case 
of a minor who appears before the court on a charge of violating 
any state or local law or ordinance and who is under 18 years of 
age or who was under 18 years of age at the time of the commis
sion of the a'lleged offense. 

Sec. 8. Minnesota Statutes 1978, Section 260.121, Subdivision 3, 
is amended to read: 

Sttbd. 3. Except when a child is alleged to have committed a 
minor traffic offense, as defined in section 260.193, subdivision 1, 
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claulle (c), if it appears at any stage of the p..........Jing tbat a child 
befOJe the court is a resident of another state, the court may 
invoke the provisions of the interstate compact- oil juvenilee or, if 
it is in the best interests of the obild or the public to do ao, die 
court may pla<:e the child in the custody of bis parent, guardian, or 
custodian, if the parent, guardian, or custodian acne to accept 
custody of the child and return him to their state. 

Sec. 9. Minne11ota Statut.es 1978, Section 260.125, i,, 8JDIIDded t'> 
read: 

260.125 [REFERENCE FOR PROSECUTION.) Subdivision 1. 
When a child is alleged to have violat.ed a state or looal law or 
ordinance after becoming 14 years of age the juvenile court may 
enter an order referring the alleged violation to the appropriate 
prosecuting authority for action under laws in force governing the 
MDlrnission al and punishment for violations of statut.es · or looal 
laws or ordinances. At least ten but not more than 90 days follow
ing entry of the order, the prosecuting authority to whom weh the 
matter is referred shall ~ ifte time speeified in 9lleh el'llet el 
IIIIMNnee, whieh time siiall - •eeed 8Q ~ fife with the court 
making 8lleh the order of reference notice of intent to prosecute or 
not to prosecute. If 8lleh the prosecuting authority files notice of 
intent not to prosecute or fails to act within the time specified, the 
court shall proceed as if no order of reference had been made. If 
saelt the prosecuting authority files with the court notice of intent 
to prosecute the jurisdiction of the juvenile court in the matter is 
tenninat.ed. 

Subd. 2. The juvenile court may order a reference only if: 

(a) A petition has been filed in accordance with the provisione 
of section 260.131; 

(b) Notice has been given in accordance with the provisions of 
sections 260.135 and 260.141; 

(c) A hearing has been held in accordance with the provisions of 
section 260.155; within 30 days after the notice of intent to pro,e
cute; and 

(d) The court finds that tille ehild is net BYHMlle te weMmeM 
e, ht ifte puWie safety is - 8ef'l'ed QMel' the pPe'.'\ieiens of laws 
l'l!Wing '8 jv-ryile 89IIR8 there is probable cause, as defined by 
the rules of criminal procedure promulgated pursuant to section 
480.059, to believe the child has committed the offense charged 
and: 

(1) Past rehabilitative efforts have failed and the child is un
able to demonstrate by a preponderance of the evidence that there 
is a reasonable likelihood that a specific rehabilitative program 
will eliminate further delinquent acts by the child; or 

(2) The pro,ecuting authority has demons-mzted by clear and 
convincing evidence that the public safety would not be served 
under the provisions of laws relating to juvenile courts; or 

(3) The offense charged is an aggravated felony against the 
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• I 
person and is alleged to have been commiUed under circu11111tances 
that WIU'1'IJllt puni8hmen.t and deterrence in addition to rehabilita• 
non 118 appropriate respo11BU to the offense, 118 demonstrated by 
the prosecuting autlwrity by cl.ear and convincing evidence. 

For the purpose, of this subdivision, "aggravated felony again,Bt 
the person" means a violation of any of the following provisions, or 
any attempt, 118 defined by ,ection 609.17, to violate any of the 
following provisions: sections 609.186; 609.19; 609.195; 609.20, 
8ubdivillion, 1 OT 2; 609.221; 609.222; 609.223; 609.246; 609.26; 
609.342; 609.343; 609.344, clauses (c) or (d); 609.346, clauses (c) 
or (d); 609.661; 609.68, subdivision 2, clause (b), or 609.713. 

Subd. 3. A prima facie case that the pubUc •afety would not be 
served, 118 required by ,ubdivision 2, clause (2), shall have been 
established if the child is at least 16 years of age and: 

(1) Is charged with murder in the first degree and has been 
pdjudicated delln,quent for an offense committed within the pre• 
ceding 24 months, which offense would be a felony if committed 
by an adult; or 

(2) Has been adjudicated delinquent for an offense committed 
within the preceding 24 months, which offense would be a felony if 
committed by an adult, and is charged with murder in the second 
or third degree, mans/aflghter in the jirst degree, criminal seicu,al 
conduct in the first degree or assault i1I the filwt degr~; or 

(3) Has been adjudicated delinquent for two offenses, not in 
the same behavioral incident, which offenses were committed 
within the preceding 24 months and whii:h would be felonies if 
committed by an adult, and is charged with manslaughter in the 
second degree, kidnapping, criminal seicual conduct in the second 
degree, arson in the firi,t degree, aggravated robbery, ur Cl86ault in 
the second degree; or 

(4) Hoa been previously adjudicated delmquent for three 
offenses, none of whilch offenses were committed in, the same be
havioral incident, which offenses were committed within the pre• 
ceding 24 months and which offenses would be felonies if com
mitted by an aduU, and is charged wiM any felony other than 
those described in clauses (1), (2) or (3). 

Subd. 3. 4. When the juvenile court enters an order referring an 
alleged violation to a prosecuting authority, the prosecuting 
authority shall proceed with the case as if the jurisdiction of the 
juvenile court had never attached. 

Sec. 10. Minnesota Statutes 1978, Section 260.135, Subdivision 
1, is amended to read: 

260.135 [SUMMONS; NOTICE.] Subdivision 1. After a petition 
has been filed and unless the parties hereinafter named voluntarily 
appear, the court shall set a time for a hearing and shall issue a 
summons requiring the person who has custody or control of the 
IBHMli' child to appear with the mine, child before the court at a 
time and place stated. The summons shall Heite BPieAy the !Kl&-
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s&anee el tile petitien 81' shall be attaeheEI ~ have a copy of the 
petition attached, and shall advise the parties of the right to 
counsel and uf the consequences of failure to obey the summons. 

Sec. 11. Minnesota Statutes 1978, Section 260.135, Subdivision 
2, is amended to read: 

Sub<l. 2. The court shall have notice of the pendency of the case 
and of the time and place of the hearing served upon the Jllll'eMs a 
parent, gul>l'Eliere guardian, or spouse of a legitimate IRHl8P 81' the 
methe., gu&l'dier, 81' 8fJ8llll8 ef a& illegitimate RHR8I' the child, if 
~ tlfe R&t who has not been summoned as provided in subdi
vision 1. 

Sec. 12. Minnesota Statutes 1978, Section 260.135, Subdivision 
5, is amended to read: 

Subd. 5. If it appears from the petitien 81' ~ eepamte sworn 
affidavit el a pel'll9R haYiRg kRewledge el the liael; that the PlHl9I' is 
iR 8lieR e9PffltieR 91' BIH'l'0IHKlirgs that his that there is probable 
cause for the issuance uf a warrant for arrest or that there are 
reasonable grounds to believe the chud is dependent and the 
child's health, safety or welfare requires that his custody be 
immediately assumed by the court, the court may order, by en
dorsement upon the sunnnons, that the officer serving the sum
mons shall take the HHR9F child into immediate custody at 9R8e. 

Sec. 13. Minnesota Statutes 1978, Section 260.141, Subdivision 
1, is amended to read: 

260.141 [SERVICE OF SUMMONS, NOTICE.] Subdivision 
1. (a) Service of summons of notice required by section 260.135 
shall be made upon the person having custody or control of the 
child and upon the child, if he is more than 12 years of age, in 
the same manner in which personal service of summons in civil 
actions is made. Personal service shall be effected at least 24 
hours before the time of the hearing; however, it shall be suffi
cient to confer jurisdiction if service is made at any time before 
the day fixed in the summons or notice for the hearing, except 
that the court, if so requested, shall not proceed with the hear
ing earlier than the second day after the service. If personal 
service cannot well be made within the state, a copy of the 
summons or notice may be served on the person to whom it is 
directed by delivering a copy thereof to such person personally 
outside the state. Such service if made personally outside the 
state shall be sufficient to confer jurisdiction; providing however 
it be made at least five days before the date fixed for hearing in 
such summons or notice. 

(b) If the court is satisfied that personal service of the sum
mons or notice cannot well be made, it shall make an order 
providing for the service of summons or notice by certified mail 
addressed to the last known addresses of such persons, and by 
one weeks published notice as provided in section 645.11. A copy 
of the notice shall be sent by certified mail at least five days 
before the time of the hearing or 14 days if mailed to addresses 
outside the state. 
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(c) Notification to the county welfare board required by 
section 260.135, subdivision 3, shall be in such manner 88 the 
court may direct. 

Sec. 14. Minnesota Statutes 1978, Section 260.155, Subdivision 
1, is amended to read: 

260.165 [HEARING.] Subdivision 1. [GENERAL] Except 
for hearings arising under section 260.261, bearings on any 
matter shall be without a jury and may be conducted in an in
formal manner. The rules of evidence promulgated pursuant to 
section 480.0591 and the law of evidence shall apply in pro
ceedings involving a child alleged to be delinquent, including 
hearings conducted pursuant to section 260.125 but e,ccluding 
dispositional hearings, e,ccept to the extent that the rules them
selves provide that they do not apply. Hearings may be con
tinued or adjourned from time to time and, in the interim, the 
court may make such orders 88 it deems in the best interests 
of the minor in accordance with the provisions of sections 260.011 to 
260.301. Hearings involving a child alleged or determined to be de
linquent shall be open to the public unless, upon motion of the prose
cuting authority or any party to the proceedings, the court finds 
it to be in the best interests of the child that the hearings be 
closed. II the court orders a hearing to be closed, the general 
public shall not be permitted to attend and the court shall admit 
only those persons who, in the discretion of the court, have a 
direct interest in the case or in the work of the court. In no 
event may the court e,cclude a person directly damaged in per
son or property as a result of the offense alleged in the case and 
that person shall be entitled to receive prior notice of all pro
ceedings in the case. The court shall exclude the general public 
from ~ hearings involving a child alleged or determined to 
be neglected or dependent and shall admit only those persons 
who, in the discretion of the court, have a direct interest in the 
case or in the work of the court. Adoption hearings shall be 
conducted in accordance with the provisions of laws relating to 
adoptions. 

Sec. 15. Minnesota Statutes 1978, Section 260.155, Subdi
vision 2, is amended to read: 

Subd. 2. [APPOINTMENT OF COUNSEL.] The minor, par
ent, guardian or custodian have the right to effective assistance 
of counsel. If they desire counsel but are unable to employ it, 
the court shall appoint counsel to represent the minor or bis 
parents or guardian in any other case in which it feels that such 
an appointment is desirable. 

Sec. 16. Minnesota Statutes 1978, Section 260.155, Subdivision 
4, is amended to read: 

Subd. 4. lGUARDIAN AD LITEM.] (a) The court shall 
appoint a guardian ad litem to protect the interests of the minor 
when it appears, at any stage of the proceedings, that the minor is 
without a parent or guardian, or that his parent is a minor or 
incompetent, or that his parent or guardian is indifferent or hostile 
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to the minor's interests, and in every proceeding alleging neglect 
or dependency. In any other case the court may appoint a 
guardian ad !item to protect the interests of the minor when the 
court feels that such an appointment is desirable. The court shall 
appoint the guardian ad !item on its own motion or in the manner 
provided for the appointment of a guardian ad !item in the district 
court. 

(b) The court may waive the appointment of a guardian ad 
!item pUI'lruant to clause (a), whenever counsel has been 
appointed pursuant to subdivision 2 or is retained otherwise, and 
the court is satisfied that the interests of the minor are protected. 

(c) In appointing a guardian ad litem pursuant to clause (a), if 
il>e e&IH'I; mMls taat it is net m il>e eeot inte,eets ef il,e ehil<I, the 
court shall not appoint the party, or any agent or employee there
of, filing a petition pursuant to section 260.131. 

Sec. 17. Minnesota Statutes 1978, Section 260.155, is amended 
by adding a subdivision to read: 

Subd. 8. [WAIVER.] Waiver of any right which a child has 
under this chapter must be an express wawer intelligently made 
by the child after the child has been fully and effectwely informed 
of the right being waived. If a child is under 12 years of age, the 
child's parent, guardian or custodian shall give any waiver or offer 
any objecoon contempl.ated by this chapter. 

Sec. 18. Minnesota Statutes 1978, Section 260.161, Subdivision 
1, is amended to read: 

260.161 [RECORDS.] Subdivision 1. The juvenile court judge 
shall keep such minutes and in such manner as he deems necessary 
and proper. The court shall keep and maintain records pertaining 
to delinquency adjudications until the person reaches the age of 
23 years and shall release the records on an individual to a re
questing adult court for purposes of sentencing. All records per
taining to delinquency adjudications shall be expunged when the 
person reaches the age of 23 years. Adjudications so expunged 
shall not be consulered thereafter by a court for any purpose 
whatsoever nor shall they create any other disability. The court 
shall also keep an index in which files pertaining to juvenile mat
ters shall be indexed under the name of the juvenile. After the 
name of each file shall be shown the file number and, if ordered by 
the court, the book and page of the register in which the docu
ments pertaining to such file are listed. The court shall also keep a 
register properly indexed in which shall be listed under the name 
of the juvenile all documents filed pertaining thereto and in the 
order filed. Sue!¼ The list shall show the name of the document 
and the date of filing thereof. The juvenile court legal records 
shaH be deposited in files and shall include the petition, summons, 
notice, findings, orders, decrees, judgments, and motions and such 
other matters as the court deems necessary and proper. The legal 
records maintained in this file shall be open at all reasonable times 
to the inspection of any minor to whom the records relate, and to 
his parent and guardian. 
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Sec. 19. Minnesota Statutes 1978, Section 260.173, Subdivision 
2, is amended to read: 

Subd. 2. Notwithstanding the provisions of subdivision 1, if the 
child had been taken into custody pursuant to section 260.165, 
subdivision 1, clause (a), er baa heeR foonEI ift SHHOIHIEiiags 8F 
eeaElitieR6 reaseaahly believed te ead&Rgei' his health er weHa,e 
( c) (1) or ( c) (2), and is not alleged to be delinquent, he may be 
detained only in a shelter care facility. 

Sec. 20. Minnesota Statutes 1978, Section 260.173, Subdivision 
3, is amended to read: 

Subd. 3. If the child had been taken into custody and detained 
as one who is alleged to be delinquent by reason of: 

W Being uaeem,elleEI by his jl8!Feat, gaal'diaa, 8F ethe,, eus
tedian heeauee ef way,,.•a,Elaeee e,- habitual dioobemeaee; 8F 

W (a) Having committed an offense which would not consti
tute a violation of a state law or local ordinance if he were an 
adult; or 

W ( b) Having been previously adjudicated delinquent, or con
ditionally released by the juvenile court without adjudication of 
delinquency, has violated his probation, parole, or other field 
supervision under which he had been placed as a result of behavior 
described in this subdivision; or 

( c) Having violated a federal, state or local ordinance as de
scribed in section 260.015, subdivision 5, clause (c); he may be 
placed only in a shelter care facility. 

Sec. 21. Minnesota Statutes 1978, Section 260. 181, Subdivision 
4, is amended to read: 

Subd. 4. [TERMINATION OF JURISDICTION.] The cour1 
may dismiss the petition or otherwise terminate its jurisdiction or 
its own motion or on the motion or petition of any interested party 
at any time. Unless terminated by the court, the jurisdiction of 
the court shall continue until the individual becomes U 19 years 
of age if the court determines it is in the best interest of the 
individual to do so. 

Sec. 22. Minnesota Statutes 1978, Section 260.185, Subdivision 
1, is amended to read: 

260.185 [DISPOSITIONS; DELINQUENT CHILD.] Subdi
vision l. If the court finds that the child is delinquent. it shall 
enter an order making any of the following dispositions of the case 
which are deemed necessary to the rehabilitation of the child: 

(a) Counsel the child or his parents, guardian, or custodian; 

(b) Place the child under the supervision of a probation officer 
or other suitable person in his own home under conditions pre
scribed by the court including reasonable rules for his conduct and 
the conduct of his parents, guardian, or custodian, designed for 
the physical, mental, and moral well-being and behavior of the 
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child, or with the consent of the commissioner of corrections, in a 
group foster care facility which is under the management and 
supervision of gjd cororoi88inner; 

(c) Subject to the supervision of the court, transfer legal cus-
tody ol 1be child to one of the following: 

(1) A child placing agency; or 

(2) The county-Hare bomd; or 

(3) A reputable individual of good moral cbaract.er. No pereon 
may receive custody of two or more nnrelated children unle&ll he is 
lireruoed as a rellidential facility pursuant to sections 245. 781 to 
245.813; or 

( 4) Except for children found to be delinquent as defined in 
section 260.015, subdivision 5, elaaeee {e)- aRe {4} clause (c), a 
county home BChoo), if the county maintains a hlHlle school or 
enters into an agreement with a county hlHlle school; or 

( 5) A county probation officer for placement in a group foster 
home established under the direction of the juvenile court and 
licensed pursuant to section 241.021.; 

( d) Except for children found to be delinquent as defined in 
section 260.015, subdivision 5, ela11See W aRe {4} cl.ause (c), 
transfer legal custody by commitment to the commissioner of cor
rections; 

( e) If the child is found to have violated a state or local law or 
ordimmce which has resulted in damage to the property of an
other, the court may order the child to make reasonable restitution 
for such damage; 

(f) Require the chi/;d to pay a fine of up to $500; the court shall 
order payment of the fine in accordance with a time payment 
schedule which shall not impose an undue financial hardship on 
the child; 

( g) If the child has failed to comply with a dispositinnal order 
af the court, the court may order that the chi/;d be placed in a 
secure facility for a specified period af time not to exceed 30 days; 
a chi/;d placed in a secure facility pursuant to this clause for a 
period exceeding eight days shall have his case reviewed by the 
court entering the order at the end of every eight days of place
ment to determine if continued placement in the facility up to the 
expiration of the specified perind is warranted; 

-f#(h) If the child is in need of special treatment and care for 
his physical or mental health, the court may order the child's 
parent, guardian, or custodian to provide it. If the parent, guard
ian, or custodian fails to provide this treatment or care, the court 
may order it provided,; 

-fg}- (i) If the court believes that it is in the best interests of the 
child and of public safety that the driver's license of the child be 
cancelled until his eighteenth birthday, the court may recommend 
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to the commissioner of transport.ation the cancellation of the 
child's license for any period up to the child's eighteenth birthday, 
and the commissioner is hereby authorized to cancel such license 
without a hearing. At any time before the termination of the 
period of cancellation, the court may, for good cause, recommend 
to the commissioner of transport.ation that the child be authorized 
to apply for a new license, and the commissioner may so authorize. 

Any order for a disposition authorized under this section shall 
contain written findings of fact to support the disposition ordered, 
and shall also set forth in writing the following information: 

(a) Why the best interests of the child are served by the dis
position ordered; and 

(b) What alternative dispositions were considered by the court 
and why such disposition were not appropriate in the instant 
case. 
~ s11bdi•'4si0n &!'!'lies te dis1'0siti0ns ef j11veniles fGund ~ ae 

delinq11ent as defined in seetion 2~0.0lli, SQl,di-,4£ien a, elftl>88 M 
91' -fd} IRftde fffi8F te, 8R; 0P after J&n11&Py 1, ~ 

Sec. 23. Minnesota Statutes, 1978, Section 260.185, is amended 
by adding a subdivision to read: 

Subd. Ia. [DISPOSITIONAL HEARING.] Whenever a juve
nile is adjudicated a delinquent because of a violation of a statute, 
the court, upon motion of either the delinquent child or the state, 
shall hold a dispositional hearing. The hearing shall be scheduled 
so that the parties have adequate time to prepare and present 
arguments regarding the issue of disposition. The parties may 
submit written arguments to the court prior to the date of the 
hearing and may make oral arguments before the court at 
the dispositional hearing. Prior to the hearing, the court shall 
transmit to the delinquent child or his attorney and the prosecut
ing attorney copies of the predisposition investigation report. 

At the conclusion of the dispositional hearing or within 20 days 
thereafter, the court shall issue written findings of fact and con
clusions of law regarding the issues submitted by the parties, 
and shall enter an appropriate order. 

Sec. 24. Minnesota Statutes 1978, Section 260.185, is amended 
by adding a subdivision to read: 

Subd. lb. [DEVIATION FROM GUIDELINES.] Whether 
or not a dispositional hearing is requested pursuant to sub
division I a, the juvenile court shall make written findings of fact 
as to the reasons for departure from the dispositional guidelines 
promulgated pursuant to section 26 in each case in which the 
court orders a disposition that deviates from the dispositional 
guidelines applicable to the case. 

Sec. 25. Minnesota Statutes 1978, Section 260.185, is amended 
by adding a subdivision to read: 

Subd. Jc. [APPELLATE REVIEW OF DISPOSITION.] An 
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appeal to the supreme court may be taken by the delinquent 
child or the state from any disposition ordered by the juvenile 
court in Hennepin or Ramsey County, or to the district court 
first and thereafter to the supreme court where the disposition 
is ordered by the juvenile court in any other county. A dis
missal of an appeal brought under this subdivision shall not pre
judice an appeal brought under any other provision of law or 
rule. 

When an appeal taken under this subdivision is filed, the 
clerk of the juvenile court shall certify to the supreme court the 
transcript of the proceedings and any files or records relating 
to the delinquent child, the offense, and the disposition, that the 
supreme court by rule or order may require. 

On an appeal pursuant to this subdivision, the supreme court 
may review the disposition to determine whether it is inconsistent 
with statutory requirements, unreasonable, inappropriate, exces
sive, unjustifiably disparate, or not warranted by the findings 
of fact issued by the juvenile court. This review shall be in 
addition to all other powers of review presently existing. The 
supreme court may dismiss or affirm the appeal, vacate or set 
aside the disposition and direct entry of an appropriate disposition 
or order further proceedings to be had as the supreme court may 
direct . 

. This section shall not be construed to confer or enlarge any 
right of a delinquent child to be released pending an appeal. 

Sec. 26. Minnesota Statutes 1978, Chapter 260, is amended 
by adding a section to read: 

[260.186] [MINNESOTA JUVENILE COURT DISPOSI
TIONAL GUIDELINES COMMISSION.] Subdivision 1. There 
is hereby established the Minnesota juvenile dispositional guide
lines commission which shall be comprised of nine members. 

Subd. 2. For the purposes of this section, "detention" means 
out-of-home residential placement of a delinquent child ordered 
pursuant to section 260.185. · 

Subd. 3. The commission shall consist of the following: 

(I) The chief justice of the supreme court or his designee; 

(2) Two juvenile court judges appointed by the chief justice of 
the supreme court, one of whom shall be a designated juvenile 
court judge in Ramsey OT Hennepin County; 

(3) One public defender appointed by the governor upon 
recommendation of the state public defender; 

(4) One county attorney appointed by the governor upon 
recommendation of the board of governors of the county attorneys 
council; · 

(5) The commissioner of corrections OT his designee; and 

(6) Three public members appointed by the governor. 
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One of the members shall be designated by the governor as 
chairman of the commisswn. 

Subd. 4. Each appointed member shall be appointed for four 
years and shall continue to serve during that time as /,ong as he 
occupies the position which made him eligible for the appoi:nt
ment. Each member shall· continue in office until his succeBBor is 
duly appointed. Members shall be eligible for reappointment, and 
appointment may be made to fill an unexpired term. The members 
of the commi8swn shall elect any additwnal officers neceBBary for 
the efficient discharge of their duties. 

Subd. 5. Ea£h member of the commisswn shall be reimbursed 
for all reasonable expenses actually paid or incurred by him in the 
performance of his official duties in the same manner 116 other 
em,ployees uf the state. The public members of the commisswn 
shall be compe"8ated at the rate of $50 for each day or part 
thereof spent on commission activities. 

Subd. 6. The commiBBwn shall, on or before Joouary 1, 1983, 
promulgate dispositwnal guidelines for the juvenile cqurts. The 
guidelines shall be based on reasonable offense and offender char
acteristics and shall outline appropriate dispositwns which are 
proportwnal to the offense committed by the juvenile. The guide
lines promulgated by the commisswn shall be advu,ory to the 
juvenile court and shall establish: 

(1) The circumfftances under which detentwn or secure deten
twn of an offender is proper; and 

(2) A presumptive, fixed perwd of detentwn or secure detentwn 
for uffenders for whom detentwn or secure detention is proper, 
based on each appropriate combination of reasonable offense and 
offender characteristics. The guidelines may provide for an in
crease ar decrease of up to 15 percent in the pr1!$umptive, fixed 
period of detention or secure detention. 

The dispositional guidelines promulgated by the commission 
may also establish appropriate dispositions for offenders far whom 
detention is not proper. Any guidelines promulgated by the com
mission establishing dispositions for uffenders for whom detention 
is not proper shall make specific reference to nonmstitutional dis
positions, including but not limited to the following: payment of 
fines, restitution, community work orders, community based non
residential programs, and probation and the conditions thereof. 

In establishing the dispositional guidelines, the commission 
shall take into substantial consideration current dispositional 
practices and resources, including but not limited to the capacities 
of weal and state facilities. 

The provisions of sections 15.0411 to 15.052 do not apply to the 
promulgation of the dispositional guidelines. 

Subd. 7. The commission, in addition to establishing disposi
tional guidelines, shall serve as a clearing house and information 
center for the collection, preparation, analysis and dissemination 
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of information on state and local juvenile diBpositional practices, 
and shall conduct ongoing research regarding dispositional guide
line,, use of detention and alternatives to detention, plea bargain
ing, and other matters relating to the improvement of the juvenile 
justice system. The commisBion shall from time to time make 
recommendations to the legislature regarding changes in the 
juvenile court act, juvenile court procedures, and other aBpects of 
diBpo,ition. . 

Subd. 8. The commission shall study the impact of the diBpo,i
tional guidelines promulgated by the commissum a#er their 
implementation. 

Subd. 9. The commissioner of co"ections shall provide adequate 
office space and administrative services for the commission, and 
the commission shall reimburse the commissioner for the space 
and servi,ces provided. The commission may also utilize, with their 
consent, the services, equipment, personnel, information and re• 
sources of other state agencies; and may accept voluntary and 
uncompensated services, contract w~h individuals, public and pri
vate agencies, and request information, reports and data from any 
agency of the state, or any of its political subdivisions, to the 
e:1etent authorized by law. 

Subd. 10. When any person, corporation, the United States 
government, or any other entity offers fund6 to the dispositional 
guidelines commission to carry out its purposes and duties, the 
commission may accept the offer by majority vote and upon ac
ceptance the chairman shall receive the funds subject to the terms 
of the offer, but no money shall be accepted or received aB a loan 
nor shall any indebtedness be incurred except in the manner and 
under the limitations otherwise provided by law. 

Subd. 11. The commission may select and employ a research 
director who shall perform the duties the commission directs, in
cluding the hiring of any clerical help and other employees as the 
commission shall approve. The research director and other staff 
shall be in the unclassified service of the state and their salary 
shall be established by the commission. They shall be reimbursed 
for the' expenses necessarily incu"ed in the performance of their 
official duties in the same manner as other state employees. 

Subd. 12. The commission shall meet as necessary for the pur
pos,i of modifying and improving the guidelines. 

Subd. 13. The guidelines shall be submitted to the legislature on 
or before January 1, 1983, and shall be effective May 1, 1983, 
unless the legislature provides otherwise. 

Sec. 27. Minnesota Statutes 1978, Section 260.191, Subdivision 
1, is amended to read: 

260.191 [DISPOSITIONS; CHILDREN WHO ARE NE
GLECTED, DEPENDENT, OR NEGLECTED AND IN 
FOSTER CARE.] Subdivision 1. If the court finds that the child 
is neglected, dependent, or neglected and in foster care, it shall 
enter an order making any of the following dispositions of the 
case: 
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(a) Place the child under the protective supervision of the 
county weHare board or child placing agency in his own home 
under conditions prescribed by the court directed to the correction 
of the neglect or dependency of the child t• 

(b) Transfer legal custody to one of the following: 

( 1) A child placing agency; or 
( 2) The county welfare board; or 

(3) A reputable individual of good moral character. No person 
may receive custody of two or more unrelated children unless he is 
licensed as a residential facility pursuant to sections 245.781 to 
245.813. 

( c) If the child is in need of special treatment and care for his 
physical or mental health, the court may order the child's oarent, 
guardian, or custodian to provide it. If the parent, guardian, or 
custodian fails to provide this treatment or care, the court may 
order it provided. 

( d) Counsel the child or his parent, guardian or custodian. 

Any order for a disposition authorized under this section shall 
rontain written findings of fact to support the disposition ordered, 
and shall also set forth in writing the following information: 

(a) Why the best interests of the child are served by the dis
position ordered; and 

(b) What alternative dispositions were considered by the court 
and why such dispositions were not appropriate in the instant 
case. 

Sec. 28. Minnesota Statutes 1978, Section 260.193, is amended 
to read: 

260.193 [JUVENILE TRAFFIC OFFENDER; PROCED
URES; DISPOSITIONS.] Subdivision 1. (a) For purpoBes of this 
section, the following terms have the meanings given them. 

(b) "Major traffic offense" includes any violation of a state or 
local traffic law, ordinance, or regulation, or a federal, state, or 
local water traffic law not included within the provisions of clause 
(c). 

( c) "Minor traffic offense" means a violation of a state or local 
traffic law, ordinance, or regrdation, or a federal, state, or local 
water traffic law constituting an offense punishable only by fine of 
not more than $100. 

Subd. 2. A child who vielates a st&te er leeal tfaffie law; 8'Qi. 
R&Ree, er regalatiea, er wile Yielates o federal, eta-te, 81' leeal watef> 
waffle law commits a major traffic offense shall be adjudicated a 
"juvenile highway traffic offender" or a "juvenile water traffic 
offender," as the case may be, and shall not be adjudicated de
linquent, unless, as in the case of any other child alleged to be 
delinquent, a petition is filed in the manner provided in section 
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260.131, summons issued, notice given, a hearing held, and the 
court: finds as a further fact that the child is also delinquent within 
the meaning and purpose of the laws relating to juvenile courts. 

Subd. 3. A child who commits a minor traffic oflense shall be 
subject to the laws and court procedures controlling adult traffic 
violators and shall not be under the jurisdiction of the juvenile 
court. When a child is alleged to have committed a minor traffic 
offense, the peace officer making the charge shall follow the arrest 
procedures prescribed in section 169.91 and shall make reasonable 
effort to notify the child's parent or guardian of the nature of the 
charge. 

Subd. 3 4. When a child is alleged to have •,ielalied ey st&te OP 

leeal tlaffie law; erdinanee, a. regulation committed a major 
traffic offense, the peace officer making the charge shall file a 
signed copy of the notice to appear, as provided in section 169.91, 
with the juvenile court of the county in which the violation 
occurred, and the notice to appear has the effect of a petition and 
gives the juvenile court jurisdiction. Filing with the court ef a 
notice to appear containing the name and address of the child 
allegedly •.iiolaung a federal, stare; OP leeal waw tfflffie law com
mitting a major traffic offense and specifying the offense charged, 
the time and place of the alleged violation shall have the effect of 
a petition and give the juvenile court jurisdiction. Any reputable 
person having knowledge of a child who violates a Mate OP leeal 
tfaffie law; erdiaanee, e,, regulation OP a fedeml, Alte, °" leeel 
wate. traffie law, Elfflinanee, OP regulation commits a major traffic 
offense may petition the juvenile court in the manner provided in 
section 260.131. Whenever a notice to appear or petition is filed 
slleging that a child is a juvenile highway traffic offender or a 
juvenile water traffic offender, the court shall summon and notify 
the persons required to be summoned or notified as provided in 
sections 260.135 and 260.141. However, it is not necessary to (I) 
notify more than one parent, or ( 2) publish any notice, or ( 3) 
personally serve outside the state. 

Subd. 3 5. Before making a disposition of any child found to be 
a juvenile highway mojor traffic offender, the court shall obtain 
from the department of transportation information of any pre
vious traffic violation by this juvenile. In the case of a juvenile 
water traffic offender, he shall obtain from the office where 8118h 
the information is now or hereafter may be kept information of 
any previous water traffic violation by 8118h the juvenile. 

Subd. 4 6. If after a hearing the court finds that the welfare of a 
juvenile highway major traffic offender or a juvenile water traffic 
offender or the public safety would be better served under the 
laws controlling adult traffic violators, the court may transfer the 
case to any court of competent jurisdiction presided over by a 
salaried judge if there is on'e in the .county. The juvenile court 
transfers the case by forwarding to the appropriate court the 
documents in the court's file together with an order to transfer. 
The court to which the case is transferred shall proceed with the 
case as if the jurisdiction of the juvenile court had never attached. 
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Subd & 7. If the juvenile court finds that the child is a juvenile 
major highway or water traffic offender, it may make any one or 
more of the following dispositions of the case: 

(a) Reprimand the child and counsel with the child and his 
parents; 

(b) Continue the case for a reasonable period under such condi
tions governing the child's use and operation of any motor vehicles 
or boat as the court may set; 

( c) Require the child to attend a driver improvement school if 
one is available within the county; 

(d) Recommend to the department of public safety suspension 
of the child's driver's license as provided in section 171.16; 

( e) If the child is found to have committed two moving highway 
traffic violations or to have contributed to a highway accident 
involving death, injury, or physical damage in excess of $100, the 
court may recommend to the commissioner of public safety or to 
the licensing authority of another state the cancellation of the 
child's license until he reaches the age of 18 years, and the com
missioner of public safety is hereby authorized to cancel the 
license without hearing. At any time before the termination of the 
period of cancellation, the court may, for good cause, recommend 
to the commission.er of public safety, or to. the licensing authority 
of another state, that the child's license be returned to him, and 
the commissioner of public safety is authorized to return the 
license; 

(f) Place the child under the supervision of a probation officer 
in his own home under conditions prescribed by the court includ
ing reasonable rules relating to his operation and use of motor 
vehicles or boats directed to the correction of his driving habits; 

( g) Require the chil,d to pay a fine of up to $500. The court 
shall order payment of the fine in accordance with a time payment 
schedule which shall not impose an undue financial hardship on 
the child. 

Subd 6 8. The juvenile court shall report the disposition of al 
juvenile highway traffic cases to the commissioner of public safety, 
as provided in section 171.16, on the standard form provided by 
the department of public safety under section 169.95. 

Subd !+ 9. The juvenile court records of juvenile highway traffic 
offenders and juvenile water traffic offenders shall be kept 
separate from delinquency matters. 

Sec. 29. Minnesota Statutes 1978, Section 260.211, Subdivision 
1, is amended to read: 

260.211 [EFFECT OF JUVENILE COURT PROCEEDINGS.] 
Subdivision 1. No adjudication upon the status of any child in the 
jurisdiction of the juvenile court shall operate to impose any of the 
civil disabilities imposed by conviction, nor shall any child be 
deemed a criminal by reason of this adjudication, nor shall this 
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adjudication be deemed a conviction of crime. The disposition of 
the child or any evidence given by the child in the juvenile court 
shall not be admissible as evidence against him in any case or 
proceeding in any other court, except that an adjudication may 
later be used to determine a proper sentence, nor shall the dispo
sition or evidence disqualify him in any future civil service exam
ination, appointment, or application. 

Sec. 30. Minnesota Statutes 1978, Chapter 480, is amended by 
adding a section to read: 

[480.0595) [JUVENILE COURT PROCEEDINGS, PLEAD
INGS, PRACTICE AND PROCEDURE.] Subdivision 1. 
[RULES AND REGULATIONS.] The supreme court shall regu
late the pleadings, practice, procedure, and the forms app/kable in 
all juvenile court proceedings in this state, by rules promulgated 
by it from time to time. The rules shall not abridge, enlarge, or 
modify the substantive rights of any person. 

Subd. 2. [ADVISORY COMMITTEE.] Before the rules are 
adopted the chief justice of the supreme court shall appoint an 
advisory task force consisting of five lawyers licensed to practice 
law in the state, the chairman of the Minnesota corrections board 
or his designee, a peace officer, two public members and three 
juvenile court judges, at least one of whom shall be a designated 
juvenile court judge in Hennepin or Ramsey county, to assist the 
court in considering and preparing the rules. 

Subd. 3. [RECOMMENDATIONS BY JUDICIAL COUN
CIL.] The judicial council, upon the request of the supreme court 
or upon its own initiative in accordance with the provisions of 
chapter 483, may at any time make recommendations to the court 
concerning the rules. 

Subd. 4. [DISTRIBUTION OF PROPOSED RULES; HEAR
ING.] Before any such rule is adopted, the supreme court shall 
distribute copies of the proposed rule to the judiciary and 
attorneys of the state for their consideration and suggestions and 
give due consideration to such suggestions as they may submit to 
fhe court. Any interested person may file with the court a petiti.on 
specifying suggestions concerning any existing or proposed rule 
and requesting a hearing thereon. The court may thereupon grant 
a hearing. 

Subd. 5. [RULES NOT IN CONFLICT.] Any juvenile court, 
other than the supreme court, may adopt rules of court governing 
its practice; but the rules shall not conflict with the rules promul
gated by the supreme court. 

Subd. 6. [PROMULGATION.] (1) [EFFECTIVE DATE OF 
RULES; PUBLICATION.] All rules promulgated under this sec
tion shall be effective at a time fixed by the court and shall be 
published in the appendix to the official reports of the supreme 
court and shall be bound therewith. The court shall publish and 
distribute to the judiciary and attorneys of the state, on or before 
September 1, 1981, copies of the final version of the rules it 
intends to adopt. A period of at least 120 days shall be allowed 
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from the date of publication of this final ver,ion for the rules to be 
studied by the judiciary and attorneys of the state prior to the 
adoption of any of the rules. 

(2) [PRINTING, PUBLISHING AND DISTRIBUTING.] 
The commissioner of administration shall print, publish and 
distribute copies thereof to the judiciary and attorneys and as 
required by law. 

Subd. 7. [EFFECT UPON STATUTES.] Present statutes relat
ing to the pleadings, practice, procedure, and the forms thereof in 
juvenile court proceedings shall be effective until modified or 
superseded by court rule. No rule may be promulgated pursuant to 
this section which is in conflict with a statute. 

Subd. 8. [RIGHT RESERVED.] This section shall not abridge 
the right of the legislature to enact, modify, or repeal any statute 
or modify or repeal any rule of the supreme court adopted pur
suant thereto. 

Sec. 31. Minnesota Statutes 1978, Section 540.18, Subdivision 1, 
is amended to read: 

540.18 [DAMAGE BY MINOR; RESPONSIBILITY OF 
PARENT, GUARDIAN, AND MINOR.] Subdivision 1. The 
parent or guardian of the person of a minor who is under the age 
of 18 and who is living with the parent or guardian and who 
willfully or maliciously causes injury to any person or damage to 
any property is jointly and severally liable with such minor for 
such injury or damage to an amount not exceeding ~ $500, if 
such minor would have been liable for such injury or damage if he 
had been an adult. Nothing in this subdivision shall be construed 
to relieve such minor from personal liability for such injury or 
damage. The liability provided in this subdivision is in addition to 
and not in lieu of any other liability which may exist at law. 
Recovery under this section shall be limited to special damages. 

Sec. 32. Minnesota Statutes 1978, Chapter 609, is amended by 
adding a section to read: 

[609.169) [AUTOMATICEXPUNGEMENT.] Subdivision I.In 
the case of a felony conviction, after a ten year period has elapsed 
since the date of discharge from or expiration of sentence, during 
which perrod the convicted person has not been convicted of a 
felony, gross misdemeanor or misdemeanor, aU records pertaining 
to the felony conviction and aU prior convictions shall be expunged 
and shall not be considered thereafter by a court for any purpose 
whatsoever nor shall they create any other disability. 

Subd. 2. In the case of a misdemeanor or gross misdemeanor 
conviction, after a five year period has elapsed since the date of 
discharge from or expiration of sentence, during which period the 
convicted person has not been convicted of a felony, gross mis
demeanor or misdemeanor, all records pertaining to the misde
meanor or gross misdemeanor conviction and all prior convictions 
shall be expunged and shall not be considered thereafter by a 
court for any purpose nor shall they create any other disability. 
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Sec. 33. [REPEALER.] Minnesota Statutes 1978, Section 
609.685 is repea/.ed. 

Sec. 34. [EFFECTIVE DATE.] Subdivision I. Section 26 is 
effective May I, 1981. Sections 23, 24 and 25 are effective May 
1, 1983, and apply to all offenses committed on or after that 
date. 

Subd. 2. Sections 1 to 22, and 27 to 33 are effective August 
1, 1980 and apply to all offenses committed on or after that 
date." 

Amend the title by deleting it and inserting: 

"A bill for an act relating to juveniles and corrections; modi
fying dispositions available to juvenile court judges; increasing 
civil liability of parents for intentional acts of their children; 
changing the definitions of "delinquent" and "dependent" chil
dren; modifying statutory provisions relating to records of con
victions and adjudications of delinquency; making the rules of 
evidence applicable in juvenile proceedings; providing for open 
hearings for juveniles in certain cases; modifying procedures in 
juvenile court; providing for informed consent by juveniles to 
waiver of rights; providing for the promulgation of statewide 
juvenile court rules; providing for a juvenile dispositional guide
lines commission and the promulgation and application of guide
lines; modifying the jurisdiction of the juvenile courts; modifying 
the provisions for reference of juveniles for adult prosecution; 
expanding the coverage of the provisions requiring preparation 
of a case plan for children placed in foster care; repealing the 
statute prohibiting underage smoking; amending Minnesota Stat
utes 1978, Sections ~7.071, Subdivision l; 260.011, Subdivision 
2; 260.015, Subdivisions 5 and 6; 260.031, Subdivision 4; 260.111, 
Subdivision 1; 260.115, Subdivision 1; 260.121, Subdivision 3; 
260.125; 260.135, Subdivisions 1, 2, and 5; 260.141, Subdivision 
l; 260.155, Subdivisions 1, 2, 4 and by adding a subdivision; 
260.161, Subdivision l; 260.173, Subdivisions 2 and 3; 260.181, 
Subdivision 4; 260.185, Subdivision 1, and by adding subdivi
sions; 260.191, Subdivision 1; 260.193; 260.211, Subdivision 1; 
540.18, Subdivision 1; and Chapters 260, by adding a section; 
480, by adding a section; and 609, by adding a section; repealing 
Minnesota Statutes 1978, Section 609.685.'' 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1428: A bill for an act relating to hospitalization 
and commitment; requiring committing courts to establish result 
oriented evaluation programs for committed persons; appointment 
of counsel guardians for committed persons; establishing a cen
tral agency within the department of public welfare which shall 
develop a program of statistical analysis relating to treatment 
of committed persons. 
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Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, delete "establish a result oriented" and insert 
"participate in a statewide results-oriented" 

Page 3, line 5, after the period, insert "The panel shall in
clude consultation with a recognized state medical psychiatric 
organization prior to dissemination of the data among the two 
professions, law and medicine. 

Sec. 2. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of public welfare, for the 
purposes of section 1, the sum of $. . . . . . . . for the remainder of 
the biennium." 

Amend the title as follows: 

Page 1, line 9, after "persons" insert"; appropriating money" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1686: A bill for an act relating to courts; providing 
for elections in a county court district. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. In order to make judicial services available to the 
widest geographic area in county court district 8C, consisting of 
the counties of Big Stone, Grant, Pope, St.evens, Traverse and 
Wilkin, no more than one county court judge may reside in any 
one county unless there is a resident judge in each county of 
that district. This section shall not apply during the first two 
years after a second judge resident of the county is appointed 
or elected. 

Sec. 2. The voters in Grant County shall be entitled to vote 
in the election of any county court judge in county court dis
trict 8C occurring prior to the regular elections for county court 
_judges in November 1982. 

Sec. 3. This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to county court district 8C; pro
viding for residency of county court judges in the counties of 
Big Stone, Grant, Pope, Stevens, Traverse and Wilkin; providing 
for election of judges in those counties." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1680: A bill for an act relating to motor vehicles; 
setting due dates for installment payments of motor vehicle 
registration taxes; extending the coroner's reporting time of 
deaths resulting from motor vehicle accidents; authorizing the 
use of accident reports by certain agencies for accident analysis 
purposes; requiring bumpers on certain motor vehicles, and 
requirinl! rear rigid safeguards on certain trucks, trailers and 
semi-trailers; amending Minnesota Statutes 1978, Sections 168.31, 
Subdivision 4; 169.09, Subdivisions 11 and 13, and 169.73, Sub
division 2; repealing Minnesota Statutes 1978, Section 169.73, 
Subdivisions 1, 3, 4 and 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 28, reinstate the stricken language 

Page 3, line 29, delete the new language 

Page 3, line 31, reinstate the stricken language and delete the 
new language 

Page 4, line 31, after "publications" insert "and licensed radio 
and television stations" 

Page 5, line 4, after "publications" insert "and licensed radio 
and television stations" 

Pa!:e 5, line 8, after ''publication" insert ''or broadcast" 

Page 5, line 12, reinstate the stricken language and delete the 
new language 

Page 5, line 14, reinstate the stricken language 

Page 5, line 15, delete "analysis" 

Pages 5 and 6, delete sections 4 and 5 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, delete "analysis" and insert "prevention" 

Page 1, line 7, delete "requiring" 

Page 1, delete lines 8 and 9 

Page 1, line 10, delete "and semi-trailers;" 

Page 1, line 11, after the semicolon insert "and" 

Page 1, line 12, delete ", and 169.73, Subdivision 2;" and insert 
a period 

Page 1, delete lines 13 and 14 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Tenne&Hll from the Committee on Commerce, to which 
wu refened 

S. F. No. 1752: A bill for an act relating to commerce; requir
UII invoices on certain repairs; amending Minnesota Statutes 
1978, Sections 325.972; and 325.976. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 10, delete everything after" "repair" " 
Page 1, delete lines 11 and 12 
Page 1, line 13, delete the new language and insert "means 

warranty work or work performed for a total price of more than 
$60, including the price of parts and materials, to restore a mal
functioning, defective or wom mator vehicle, appliance or dwell
ing place used primarily for personal, family, or household pur
poses and not primarily for business or agricultural purposes. 
"Repairs" do not include service calls or estimates." 

Page 2, line 12, delete everything after "of the" and insert 
"symptoms, as described by the customer, for which the repairs 
were sought" 

Page 2, line 13, delete the new language 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1668: A bill for an act relating to health care; 
further defining "qualified expense" as it relates to catastrophic 
health expense protection; amending Minnesota Statutes 1978, 
Section 62E.52, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 
"Section 1. Minnesota Statutes 1978, Section 62E.12, is amend

ed to read: 
62E.12 [MINIMUM BENEFITS OF COMPREHENSIVE 

HEALTH INSURANCE PLAN.] The association through its 
comprehensive health insurance plan shall offer policies which 
provide the benefits of a number one qualified plan, a number 
two qualified plan and a qualified medicare supplement plan. 
They shall offer health maintenance organization contracts in 
those areas of the state where a health maintenance organization 
has agreed to make the coverage available and has been selected 
as a writing carrier. Notwithstanding the provisi-Ons of section 
62E.06, the state plan shall exclude coverage of senvices of a 
private duty nurse other than on an inpatient basis and any 
charges for treatment in a hospital located outside of the state 
of Minnesota in which the covered person is receiving treatment 
for a mental or nervous disorder. 
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Sec. 2. Minnesota Statutes 1978, Section 62E.14, Subdivision 
3, is amended to read: 

Subd. 3. [PRE-EXISTING CONDITIONS;} No person who 
obtains coverage pursuant to this section shall be covered for any 
pie-existing condition. during the first a 12 months of coverage 
under the state plan if the person was diagnosed or treated for 
that condition during the 90 days immediately pieceding the 
filing of an application, 

Sec. 3. Minnesota Statutes 1978, Section 62E.53, is amended 
by adding a subdivision to read: 

Subd. 4. Health services provided outside Minnesota to eligiJ,le 
perso118 are qualified expeMes in the following situatiom: 

(1) When # i,s general practice for residents of Minnesota to use 
health services beyond the borders of this state; or 

(2) When the availability of necessary medical care, services, or 
supplementary resources make it necessary for an individual to 
use health services outside the state; or 

( 3) Where an emergency ari.ses from acci,dent or illnen and the 
indivi,dual i,s outside the state; or 

( 4) Where the health of the individual would be endangered if 
the care and services were pog.tponed until he returns to Minne
sota; or 

( S) Where the health of the individual would be endangered if 
he a,btempted to return to Minnesota in order to receive medical 
care. 

Sec. 4. Section 1 of thi,s act is effective on August 1, 1980 and 
shall apply to all hospi/lalizations occurring on or after said date. 
Section 2 i,s effective for policies i.ssued on or after August 1, 1980. 
The remam.ing sections are effective the day following final enact
ment." 

Delete the title in its entirety and insert: 
"A bill for an act relating to health care; excluding coverage of 

certain services in the Comprehensive Health Insurance plan; ex
tending the pre-existing condition period; qualifying certain ser
vices covered by the Catastrophic Health Expense Protection pro
gram; repealing certain provisions; amending Minnesota Statutes 
1978, Section 62E.12; 62E.14, Subdivision 3; 62E.53, by adding a 
subdivision." 

And when so amended the bill do pass. Mr. Sikorski questioned 
the reference thereon and under Rule 35, the bill was referred to 
the Committee on Rules and Administration. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1448: A bill for an act relating to insurance; placing 
certain restrictions on life insurance policies designed to protect 
certain interests arising out of business relationships; amending 
Minnesota Statutes 1978, Chapter 61A, by adding a section. 
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Reports the same back with the' recommendation that the bill 
be amended as follows: 

Page 1, line 18, delete everything after the period 

Page 1, delete lines 19 to 23 and insert "Any insurer which, 
according to its records, has in force such a policy must, upon 
request of the insured, inform the insured that the policy is in 
force. An employer which owns such a policy insuring the li,fe of an 
employee must cive notice to the emptoyee and the insurer within 
ten dayw after the termination of the employee'11 employmellJt if it 
intends to continue the policy in force. The empk>yer's notice to 
the insurer shall state that the employment relationship has term• 
inated and the employee's last known address. If the policy is 
continued in force after the grace period following the next policy 
anniversary date the insurer shall, within ten days following the 
e:cpiration of the grace period, notify the insured of the continu
ance. The required notice shall be in writing and sent by first class 
mail to the last known address of the addressee." 

Page 2, line 1, delete "the day following" 

Page 2, delete line 2, and insert "July 1, 1980." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2284: A bill for an act relating to financial institutions; 
requiring all checks and drafts drawn on certain accounts to 
clearly display the month and year the account was opened. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [48.511] [CHECKING ACCOUNTS; DIS
CLOSURE.] All checks, drafts or similar negotiable or non
negotiable instruments or orders of withdrawal which are drawn 
against funds held by a financial institution in a consumer deposit 
account opened after July 1, 1980, shall clearly display on the face 
thereof the month and year in which the account was opened. 
With respect to a new account for a person who has had at the 
time of opening the new account, an account in good standing at 
the same or another financial institution, the month and year that 
the other account was opened shall be displayed for the new 
account. This section does not apply to temporary checks, drafts, 
or similar temporary negotiable or non-negotiable instruments or 
orders of withdrawal. 

For purposes of this section the term "consumer deposit ac• 
count" means a demand or other similar deposit account estab• 
lished and maintained by a natural person with a financial insti
tution and operated primarily for personal, family or household 
purposes. 
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For purposes of this sect.ion the term "financial institution" 
means any bank subject to chapter 48, savings bank subject to 
chapter 50, savings and loan association subject to chapter 51A, 
credit union subject to chapter 52, and any federally chartered 
commercial bank, savings and loan association and credit union, 
organized and operated in this state pursuant to the laws of the 
United Stat.es. 

No liability shall be imposed on any financial institution or 
printer for an unintentional failure to comply with this aection." 

And when so amended the bill do pa.es. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1262: A bill for an act relating to the operation of 
state government; establishing a system of periodic review of the
operation of occupational licensing agencies; creating guidelines; 
establishing legislative review procedures; setting termination 
dates. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 6, delete "1981" and insert "1982" 

Page 2, line 22, delete "1982" and insert "1983" 

Page 2, line 25, before "board" insert "Minnesota" 

Page 3, line 2, delete "1983" and insert "1984" 

Page 3, line 12, delete "1984" and insert "1985" 

Page 3, line 28, delete "1985" and insert "1986" 

Page 4, line 8, delete "1986" and insert "1987" 

Page 4, line 11, delete "council" and insert "committee" 

Page 4, line 18, delete "1987" and insert "1988" 

Page 4, delete lines 25 and 26 and insert: 

"(d) The water well contractors advisory council, established in 
Minnesota Statutes, Section 156A.06" 

Page 5, line 4, before the period, insert "and any pending activ
ities or determinations shall be concluded by the commissioner of 
administration" 

Page 5, line 11, after "the" insert "appropriate standing com
mittees of the" 

Page 5, line 12, after "legislature" insert ", as designated by the 
president of the senate for senate committees and by the speaker 
of the house for house committees," 

Page 5, line 20, before "Each" insert "One year before its 
scheduled termination date" 



4672 JOURNAL OF THE SENATE [83RDDAY 

Page 5, line 20, delete "committee" and insert "committees 
designated t.o receive" 

Page 5, line 21, delete "receiving" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, t.o which was 
referred 

S. F. No, 2353: A biH for an act relating t.o financial institu
tions; modifying director's residence requirements for industrial 
loan and thrift companies; providing for a report t.o the commis
sioner in the event of a change of control; requiring insurance or 
guarantee of certificates of indebtedness sold or issued for invest
ment; exempting certificates of indebtedness from the regulation 
of securitiee; amending Minnesota Statutes 1978, Sections 53.06; 
53.09, Subdivision 2; Chapter 53, by adding a section; and Min
nesota Statutes, 1979 Supplement, Section 80A.15, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 24, delete "April 1, 1981" and insert "July 1, 1983" 

Page 3, line 6, after "the" insert "lesser of the" 

Page 3, line 7, d11lete everything after "under" 

Page 3, line 8, delete "not less than" and insert "a certificate 
or'' 

Page 3, line 8, after the period, insert "For purposes of this 
section an insurance company or guarantee fund includes an in
surance company authorized to do business in this state, an insur• 
ance or guarantee fund organized under the laws of the United 
States, this state or any other state with the expressed purpose or 
authority to guarantee the accounts of industrial loan and thrift 
companies or any other person who contracts with industrial loan 
and thrift companies to guarantee accounts." 

Page 3, line 15, delete "April 1, 1982" and insert "July 1, 1985" 

And when so amended the bill do pass. Amendments adQPted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1694: A bill for an act relating to retirement; pro• 
viding a post retirement adjustment to certain omitted recipi
ents; amending Laws 1979, Chapter 293, Section 10, Subdivi
sion 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, after line 6, insert: 
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"Sec. 2. Laws 1979, Chapter 293, Section 10, is amended by 
adding a subdivision to read: 

Subd. 6. [TRANSFER OF APPROPRIATION; TERMINAL 
AUDIT.] From the amounts appropriated and apportioned pur• 
suant to subdivision 5, there is transferred to the commissioner 
of finance for purpoaes of redistribution the specified amouat 
from each fund indicated, as follows: 

highway patrol retirement fund 
state employee, retirement fund 
public employees retirement fund 
public employees police and /ire fund 

$ 11,971 
263,100 
238,155 

46,471 

From the total amount transferred to the commu,ioner of 
finance for redistribution, the commissioner shall tramfer the 
specified amount to each fund indicated as follows: 

Minneapolis municipal employees 
retirement fund 

teachers retirement fund 
$ 25,780 

173,711 

The remaining balance of the appropriation transferred to the 
commissioner of finance following redistribution shall cancel and 
shall be returned to the general fund. 

Each covered retirement fund as specified in ,ubdivision 4 
shall, as soon as is practical following the payment of the De
cember 1, 1980, post retirement adjustment, calculate the amount 
of any appropriation apportioned to it which is in excess of the 
amounts required to pay the December I, 1970, and December 
1, 1980, post retirement adjustments and the post retirement 
adjustments provided for in this act. In addition, the executive 
secretary of the state board of investment, for covered retire
ment .funds specified in subdivision 4, clauses (1) to (5), and 
the executive secretary of the Minneapolis municipal employees 
retirement fund, for that fund, shall calculate the amount which 
represents for each applicable covered retirement fund the in
vestment income which the fund received on its portion of the 
appropriation calculated on the basis of the actual annual rate 
of investment return received on the assets of the retirement 
fund. The calculations required by this paragraph shall be re
ported to and verified by the commissioner of finance and 
amounts equal to these reported excess appropriation and in
vestment income amounts shall be returned to the general fund. 

The commissioner of finance is not authorized to adjust or 
modify any appropriation made pursuant to Laws 1979, Chapter 
293, Section 10 or any amounts transferred pursuant to this act 
except in accordance with this subdivision." 

Page 2, line 15, after the first "the" insert "second'' and delete 
"next" 

Page 2, after line 17, insert: 

"Sec. 4. [REPEALER.] Laws 1979, Chapter 293, Section IO, 
Subdivision 2, is repealed." 
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Page 2, line 19, delete "2" and insert "3" 
Page 2, line 20, after "enactment." insert "Section 4 is effective 

retroactively to July 1, 1979." 
Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "recipients;" insert "transferring certain 
appropriations;" 

Page 1, line 5, after "Subdivision l" insert ", and by adding 
a subdivision; repealing Laws 1979, Chapter 293, Section 10, 
Subdivision 2" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. . 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred · 

S. F. No. 678: A bill for an act relating to the operation of state 
government; providing for the expiration or periodic reevaluation 
of various regulatory programs; requiring program and fiscal re• 
view of regulatory programs; providing for performance audits by 
the legislative auditor; establishing a pilot program; appropriating 
money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 21, delete "affect" and insert "effect" 

Page 5, line 19, delete "of this article" 

Page 5, line 23, delete "complimentary" and insert "comple-
mentary" 

Page 8, line 4, delete "1979" and insert "1980" 

Page 8, line 13, delete "1981" and insert "1982" 

Page 8, line 16, delete "1981" and insert "1982" 

Page 8, line 21, delete "article I," 

Page 9, line 2, delete "1982" and insert "1983" 

Page 9, line 10, delete "16.853" insert "16.851" 

Page 9, line 12, before "historical" insert "Minnesota state" 

Page 9, line 22, before "board" insert "review" 

Page 10, line 2, before "energy" insert "Minnesota" 

Page 10, line 2, after "agency" insert "to establish an energy 
conservation information center," 

Page 10, line 11, delete "16H.121" and insert "116H.121" 

Page 10, line 13, delete "1983" and insert "1984" 
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Page 10, line 21, after "construction," insert "to approve certain 
rental contracts and" 

Page 10, line 22, delete "and to permit atteltdance at a school 
outside a" 

Page 10, line 23, delete "student's district," 

Page 11, line 1, after "subdivision 6" delete the comma and 
insert "and" 

Page 11, line 2, delete "and 124.561, subdivision 3" 

Page 11, line 12, delete", 237.06 to 237.08, 237.16, 237.23 and 
237 .39" and insert "and 237.075" 

Page 11, line 20, delete "216.42" and insert "216B.42", after 
"216B.49" delete the comma and insert "and" and after "237 .081" 
delete", 237.12, 237.20 and 237.21" 

Page 11, line 21, delete "1984" and insert "1985" 

Page 11, line 29, delete "state fire marshal" and insert "com
missioner of public safety" 

Page 11, line 30, delete "grant variances from fire safety 
requirements and to" 

Page 11, line 31, delete "sections" and insert "section" 

Page 11, line 32, delete "and 299F.57, subdivision 5" 

Page 12, line 6, delete "board" and insert "cnrnrni88i"'ler" 

Page 12, line 13, delete "board" and insert "cornrnissi'>ner" 

Page 12, line 16, after "144.121" delete the comma and insert 
"and" 

Page 12, line 17, delete "and 145. 71 to 145.83" 

Page 12, line 18, delete "board" and insert "commissioner" 

Page 13, line 21, delete "72A.06, 79.07" and insert "79.071" 

Page 13, line 31, delete "subdivision 3," 

Page 13, line 32, delete "62D.18, 62D.19," 

Page 14, line 15, delete "subdivisions 3 and 4," 

Page 14, line 17, delete "1985" and insert "1986" 

Page 15, line 7, after "105.43" delete the comma and insert 
"and" and after "105.64" delete "and 116.07," 

Page 15, line 8, delete "subdivision 7" 

Page 16, line 11, delete "1986" and insert "1987" 

Page 16, line 26, delete "32.56" and insert "32.55" 

Page 17, line 12, delete "l" and insert "2" 

Page 17, line 17, delete "1987" and insert "1988" 
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Page 17, line 22, after "director'' ibsert "of the bureau" 
Page 18, line 14, delete "182.665" and insert "182.655" 
Page 18, line 14, delete the semicolon and insert a period 
Pages 18 and 19, delete subdivisions 7 to 18 
Page 19, line 21, delete "1987" and insert "1988" 
Page 19, line 27, delete "director of the public" 
Page 19, line 28, delete "service department" and insert "com• 

missioner of agriculture" 

Page 19, line 32, after "manhal" insert "and the commissioner 
of public safety" 

Page 20, line 9, before "historicsl" insert ''Minnesota state" 

Page 20, delete lines 12 to 15 

Page 20, line 21, delete "real estate brokers and salesmen," 

Page 20, line 22, delete the last comma and insert "and" 

Page 20, line 23, delete "and chapter 82" 

Page 20, delete lines 24 to 33 

Page 21, delete lines 1 to 16 

Page 21, line 27, delete "director of consumer'' 

Page 21, line 28, delete "services" and insert "commissioner of 
securities" 

Page 21, delete lines 30 to 32 
Renumber the subdivisions in sequence 

Page 22, line 3, delete "director of the public" 

Page 22, line 4, delete "service department" and insert "com• 
missioner of agriculture" 

Page 22, line 8, delete "public" 

Page 22, line 9, delete "safety" and insert "transportation" 

Page 24, line 5, after the period, insert "The revisor shall an• 
nually revise the statutory citations in the schedule in sections 
2 to 8 to refiect any statutory changes in the regulatory programs 
listed in the schedule." 

Page 24, line 8, delete "1983" and insert "1984" 

Page 24, line 9, delete "1983" and insert "1984" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 403: A bill for an act relating to local government; 
permitting self insurance for local governments; authorizing insur-
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ance pooling; amending Minnesota Statutes 1978, Sections 
60A.02, Subdivisions 3 and 4; 79.01, Subdivisions 2 and 3; and 
Chapter 471, by adding sections. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 18, after "insurance" insert "for purposes of this 
subdivision" 

Page 2, line 1, after "but" insert "for purposes of this subdivi
sion" 

Page 2, line 9, delete "It" and insert "For purposes of this 
subdivision "insurer'' " 

Page 2, line 20, after "insurance" insert "for purposes of this 
subdivision" 

Page 3, line 22, after "hazard" insert ", not including health, 
life, accident or disability of its employees," 

Page 3, line 24, after "hazard" insert ", not including health, 
life, accident or tlillability of its employees" 

Page 4, lines 26 t.o 33, delete subdivision 4 

Renumber the remaining 1111bdivision 
Page 5, line 1, delete everything after "5." 

Page 5, line 2, delete everything before "a" 
Page 5, line 2, delete "to" and insert "may" 

Page 5, line 4, delete "or to" and insert "and may" 

Page 5, delete lines 8 t.o 25 and insert: 

"[ 471.982] [REVIEW OF JOINT SELF INSURANCE POOL.] 
Subdivision 1. Prior to the formation of a pool, there shall bP 
submitted for approval to the commillsioner of insurance a 
complete written proposal of the pool's operation, including, but 
not limited to, administration, claims adjusting, membership, cap
italization, and provision for payment of claims exceeding the 
pool's assets. The commissioner shall review the proposal and 
approve or disapprove within 60 days after receipt to assure that 
proper insurance techniques and procedures are included in the 
proposal. If the commissioner does not disapprove within 60 days 
after receipt of the proposal, the proposal is deemed approved. 
Each pool shall file with the commillsioner of insurance on or 
before March 1 of each year a written report in a form prescribed 
by the commissioner as to its condition. The report shall include a 
detailed statement of assets and liabilities,· the amount and 
character of the business transacted, and the moneys reserved and 
expended during the previous year. 

Subd. 2. The commissioner of insurance is authorized to pro
mulgate administrative rules, including emergency rules pursuant 
to sections 15.0411 to 15.052. These rules may provide standards 
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or guidelinetl governing the formation, operation, administration, 
diBBolulion of self insurance pools, and other reasonable require
ments to further the purpose of this. section and shall at a mini
mum require the following: 

( a) AU participants in the pool are jointly and severaUy liable 
for aU claims and ezpenses of the pool; 

(b) Each pool shall contract with a service company licensed by 
the · commissioner to provide or contract for all adminmrative 
seruiceB required by the pool. No vendor of risk management 
services or entity adminil!,lering a ,elf insurance plan under this 
section may transact such business in this state unl.ess it is 
licensed to do so by the commissioner. An applicant for a license 
shaU state in writing the type of activities it seeks authorization to 
engage in and the type of services it seeks authorization to pro
vide. The license shall be granted only when the commi8sioner is 
satisfied that the entity possesses the necessary organization, 
background, e:,cpertise, and financial integrity to supply the 
serrJices sought to be offered. The commissioner may illsue a 
license subject to restrictions or limitations upon the authoriza
tion, including the type of services which may be supplied or the 
activities which may be engaged in. The Ucense fee shall be $100. 
AU licenses shall be for a period of two years; 

( c) The service company has sole responsibillty for the settle
ment of all claims against the pool or its members for which the 
pool may provide indemnification; 

(d) A minimum premium volume for each pool shall be estab
lished. The minimum premium volume may differ because of the 
kinds of coverage provided, and the limits of liability for the 
coverage; 

( e) AU premiums or other assessments due to the pool from 
members shall be payable prior to the period for which coverage i.• 
being provided, or at equal intervals throughout the period; 

(I) Premiums shall either be establlshed by an actuary 
approved by the commissioner or shall be premiums filed by a 
licensed rate service organization with reductions permitted solely 
for administrative or premium ta:,c savings; 

( g) The commissioner may require each pool to purchase ezcess 
insurance above certain limits and in a particular form. The limits 
or form of the excess insurance may differ based on the kinds of 
coverage offered by a pool, the limits of liability of the coverage. 
and the revenues avail,able to pool members for the payment of 
premiums or assessments; 

(h) Each pool shall be audited annually by a certified public 
accountant; 

(i) Limitations on the payment of dividends to pool members 
may be established as necessary to assure the solvency of the pool; 

(j) No participant may withdraw from a pool for a period of at 
least three years after its initial entry into the pool; 
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(k) The amount of any liabilities in exceBS of assets shall be 
assessed to members of the pool within 30 days after a defkiency 
is identified and shall be payable by the member within 90 days; 

{l) The investment policies of the pool shall be governed by the 
laws governing investments by cities pursuant to section 476.66; 

(m) Pools shall be subject to the standards of unfair methods of 
competition and unfair or deceptive acts or practices established 
in Minnesota Statutes, Chapter 72A; 

(n) Other requirements that are necessary to protect the sol
vency of the pool, the rights and privileges of claimants against 
the pool, and citizerui of the members of the pool shall be included 
in the rules, 

Sec. 8. [APPROPRIATION.] The sum of$ •......... is appro
priated from the general fund to the commissioner of insurance for 
the purposes of this act. 

Sec. 9. [EFFECTIVE DATE.] Thi8 act i,; effective July 1, 
1980." 

Amend the title as follows: 
Page 1, line 4, after the semicolon inaert "appropriating money;" 
And when so amended the bill do pass and be re-referred to the 

Committee oo Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 2291: A bill for an act relating to natural ~urees; 
authorizin~ additions to and deletions from certain state parks 
and authonzing land acquisition in relation thereto. 

Reports the same back with the recommendation that the bill 
be amended as fdllows: 

Page 2, delete lines 14 to 33 
Page 3, delete lines 1 to 33 
Page 4, delete line 3 and insert "The" 

Page 5, delete lines 14 to 17 

Page 6, delete lines 12 to 33 
Page 7, delete lines 1 to 23 

Page 10, delete lines 24 to 30 and insert: 
"[85.012] [Subd. 29.] Sub<!. 4. [ITASCA STATE PARK.] The 

following areas are added to Itasca State Park: The South Half of 
the Northeast Quarter of Section 34, Township 144 North, Range 
36West. 

[85.012] [Subd. 30.] Subd. 5. [JAY COOKE STATE PARK.] 
The following areas are deleted from Jay Cooke State Park: 

That part of the Southeast Quarter of Section 3 lying north
westerly of the northwesterly right-of-way line of the Burlington 
Northern, Inc. Railway; ali of Section 25; that part of the North-
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east Quarter of the Southeast Quarter and the East Half of the 
Northeast Quarter of Section 26 lying easterly of 1ne Burlington 
Northern, Inc. Railway; that part of the Southeast Quarter of the 
Southeast Quarter of Section 23 lying southeasterly of Minneeota 
Highway 23 and northeasterly of the Burlington Northern, Inc. 
Railway; that part of Section 24 lying southeasterly of Minnesota 
Highway 23; that part of the Northeast Quarter, the Southwest 
Quarter and the Southeast Quarter of Section 13 lying southeast
erly of Minnesota Highway 23; all being in Township 48 North, 
Range 16 West. 

AH of SectiOIIS 19 and 30; that part of the South Half of the 
South Half of Section 7 lying southeasterly of Minnesota Highway· 
23; that part of Section 18 lying southeasterly_ of Minnesota High
way 23; all in Township 48 North, Range 15 West." 

Pages 11 to 13, deiete subdivision 7 and insert: 

"(85.012] [Subd. 42.] Subd. 7. [MILLE LACS KATHIO 
STATE PARK.] (a) The following areas are added to Mille Lacs 
Kathio Stat.e Park: 

The westerly 200 feet of Government Lot 3 in Section 2 lying 
southerly of U.S. Highway No. 169; all in Township 42 North, 
Range 27 West. 

(b) The following areas are deleted from Mille Lacs Kathio 
State Park: 

That part of Government Lots 1 and 2 and the Southeast 
Quarter of the Southeast Quarter in Section 12 lying northerly of 
the northerly ri,rht-of-way line of U.S. Highway No. 169. 

That part of Government Lot 4 in Section 12 lying west of 
northerly extension of the west line of Government Lot 3 of said 
Section 12. 

That part of the Southeast Quarter of the Northeast Quarter 
and Government Lot 1 in Section 11 lying northerly of the fol
lowing described lines: 

Commencing at the iron monument at the east quarter comer of 
said Section 11; thence North O degrees 44 minutes 43 seconds 
East, assumed bearing of 1246.00 feet along the east line of said 
Section 11 to point "A"; thence South O degrees 44 minutes 43 
seconds West, 600.00 feet along the east line of said Section 11; 
thence West, 1495.01 feet; thence North 00 degrees 44 minutes 43 
seconds East, 799.00 feet to the point of beginning of the line to be 
described; thence East, 793.34 feet to the westerly line of a 66 foot 
wide road easement; thence South 6 degrees 26 minutes 55 sec
onds East, 28.87 feet along the westerly line of said road ease
ment; thence southerly 138.27 feet along a tangential curve con
cave to the west having a radius of 179.04 feet and a central angle 
of 44 degrees 14 minutes 52 seconds continuing along the westerly 
line of said road easement; thence South 52 degrees 12 minutes 0~ 
seconds East, 66 feet radially to said road easement to the east 
line of said road easement; thence East, 680.12 feet to point "A" 
on the east line of said Section 11 and there terminating. 
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That part of Government Lots 1, 2, 3 and 4 and the Northweet 
Quarter of the Southeast Quarter and the Northeast Quart.er of 
the Southwest Quarter in Section 3 lying n~ly of the north-
erly right-of-way of U.S. High-y No. 169. • 

That part of Government Lot 1 in Section 4 lying northerly of 
the northerly right-of--y line of U.S. Highway No. 169 and eut
erly of the following described line: 

Commencing at the interaeetion of the east line of-said Govem
ment Lot 1 and the southerly right-of-way line of County State 
Aid High-y No. 35, formerly U.S. Highway No. 169, which point 
iF 72.6 feet south of the meander comer on said east line; thence in 
a northwesterly direction along said southerly right-of-way line at 
an angle measured from said east line of 75 degrees 10 minutes. a 
distance of 267.0 feet to point "A"; thence deflect 90 deii- 05 
minutes to the left in a southwesterly direction to intersect the 
northerly right-of--y of U.S. Highway No. 169 a distance of 
144.15 feet, more or less; thence northwesterly along the said 
right-of-way 98.5 feet to the point of beginning; thence north
easterly a distance of 128. 75 feet, more or less, to intersect said 
southerly right-of-way line of County State Aid Highway No. 35 a 
distance of 98.5 feet northwesterly of point "A"; thence south
easterly a distance of 31.0 feet along said southerly right-of-way 
line towards point "A"; thence northeast.erly at right angles to the 
shore line of Mille Laos Lake and there terminating. 

All in Township 42 North, Range 27 West. 

All of Government Lots 1 and 2 in Section 33, Township 43 
North, Range 27 West." 

Page 13, after line 7, insert: 

"[85.012] [Subd. 49a.] Subd. 8. [ST. CROIX WILD RIVER 
STATE PARK.] The following areas are added to St. Croix Wild 
River State Park: 

All of the Southeast Quarter of the Southwest Quarter and the 
Southwest Quarter of the Southeast Quarter in Section 36, Town
ship 36 North, Range 20 West. 

That part of the Northwest Quarter of the Southeast Quarter in 
Section 36, Township 36 North, Range 20 West, lying southerly of 
the following described line: Beginning at a point on the north line 
of the said Northwest Quarter of the Southeast Quarter, 176 feet 
West of the northeast comer of the said Northwest Quarter of the 
Southeast Quarter; thence southwesterly in a straight line to a 
point on the west line of said Northwest Quarter of the Southeast 
Quarter, 564 feet North of the southwest comer of the said North
west Quarter of the Southeast Quarter and there terminating. 

That part of the Southwest Quarter of the Southwest Quarter 
in Section 36, Township 36 North, Range 20 West, lying southerly 
of the following described lines: Beginning at a point of the east 
line of the Southwest Quarter of the Southwest Quarter, a dis
tance of 86 feet South of the northeast comer thereof; thence 
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South 59 degrees 34 minutes West, 370 feet; then South 76 degrees 
28 minutes West, 555 feet; thence South 59 degrees 45 minutes 
West, 540 feet to a point on the west line of said Southwest 
Quarter of the Southwest Quart.er, a distance of 587 feet north of 
the southwest comer thereof and there terminating. The North
west Quarter. of the Northwest Quart.er in Section 3, Township 35 
North, Range 20 West." 

Page 13, after line 19 insert: 

"Any land which now is tax-forfeited land and is located within 
the adjusted boundaries of Scenic State Park is hereby with
drawn from sale and is transferred from the custody, control, and 
supervision of the county board of the county to the commis
eioner of natural resources, free from anr trust in favor of the 
interested taxing districts. The transfer o such tax-forfeited land 
is effective only after an amount equal to the fair market value of 
the land is paid by the commissioner to the county. Any money 
appropriated for state park land acquisition may be expended for 
this payment related to tax-forfeited land. The county auditor 
shall apportion this money in the manner provided in Minnesota 
Statutes, Section 282.08 for the apportionment of proceeds from 
the sale of tax-forfeited lands. The commissioner shall execute a 
certificate of accept.ance of the lands on behalf of the state and 
shall transmit the same to the county auditor of the county for 
record as provided by law in the case of tax-forfeited land trans
ferred to the commissioner by reeolution of the county board for 
conservation purposes." 

Page 13, delete lines 29 to 33 

Page 14, delete lines 1 to 17 

Renumber the subdivisions in sequence 

Page 15, after line 4, insert: 

"Sec. 2. The commissioner of natural resouroes may convey to 
the county of Kandiyohi in a form of conveyance to be approved 
by the attorney general the following described property within 
the statutory boundaries of Sibley State Park: 

That part of Subdivision Lots 1, 2, 15, and 16 of Subdivision of 
Government Lots 2, 3, and 4 of Section 4, Township 121 North, 
Range 35 West, described as follows: 

Commencing at the northwest comer of said Government Lot 4; 
thence on an assumed bearing of South, 90.66 feet along the west 
of said Government Lot 4 to the point of beginning; thence East, 
475.00 feet; thence South, 960.00 feet; thence West 365 feet, more 
or less, to the center line of C.S.A.H. 5; thence northwesterly 
along said centerline of C.S.A.H. 5 to the west line of said Govern
ment Lot 4; thence North along said west line of Government Lot 
4 to the point of beginning; containing 10 acres, more or less. 

The conveyance shall be made in exchange for the conveyance 
to the state by Kandiyohi county of the following described 
property within the statutory boundaries of Sibley State Park: 
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Lot 5 of Government Lots 1 and 6 and the Northwest Quarter 
of the Northeast Quarter of Section 3, Township 121 North, 
Range 35 West, containing 10 acres, more or less. 

Sec. 3. [WHITEWATER STATE PARK; EXoCLUSION OF 
LANDS.] Subdivision 1. Upon compliance with the requirements 
set forth in this section all privately owned lands within the 
boundaries of Whitewater State Park in Winona County are ex
cluded from the park with the exception of the following descnoed 
lands: 

( 1) The Southwest quarter of the Southwest quarter of the 
Southwest quarter of Section 16; 

(2) The South half of the North half of the Northeast quarter 
of Section 19; 

(3) The South half of the Northwest quarter of the Northwest 
quarter of Section 20; 

(4) The West half of the Northwest quarter of the Northwest 
quarter of Section 21; and 

(5) The West half of the Southwest quarter of the Southeast 
quarter of Section 29; 

All in Township 107 North of Range 10 West of the 5th P.M. in 
the county of Winona. 

Subd. 2. As a condition for the removal of any land from the 
statutory boundaries of the Whitewater State Park as defined in 
subdivision 1, the owner of the land must first grant a scenic 
easement, as defined by Minnesota Statutes, Section 104.37, Sub
division 1, on the property to the commissioner of natural 
resources, in a form prescribed by the commissioner. The com
missioner shall prepare an easement agreement no later than 90 
days following the written request of the landowner without 
charge to the landowner. No easement shall interfere with a land
owner's right to maintain and modify existing structures or oon
struct appurtenant structures, nor shall it prevent the landowner 
from continuing current agricultural use of the land, including the 
harvesting of timber for lumber or firewood as directed in a timber 
management plan prepared by a professional forester, nor shall it 
pertain to any tract or tracts which are more than 30 feet back 
from the top of the bluffs and which cannot be seen from any point 
on the current route of trunk highway 7 4 where the highway 
currently passes through the park. The commissioner shall have 
the authority to grant variances from any agreement made pur
suant to this section. 

Subd. 3. If any owner or owners of land excluded by subdivision 
1 shall subsequently offer the land or any portion thereof for sale, 
the commissioner of naturaLresources may offer to purchase the 
land. If the owner sells the property to the commissioner, the park 
boundary shall be changed to include the land thus purchased. 

Subd. 4. The commissioner of natural resources may acquire by 
negotiation, for a purchase price to be agreed upon, trail ease-
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ments over the land excluded from Whitewater State Park pur
suant to this section. 

Sec. 4. The commissioner of natural reeourees, in the name of 
the stat.e, may quitclaim and convey the following described state 
lands included in Traverse des Sioux stat.e park to the city. of St. 
Pet.er on the condition that the city agrees to operate and main
tain the same as a public park. The lands shall be conveyed in 
such form as the attorney general shall prescribe and the oonvey
ance shall contain a provision that the lands shall revert to the 
stat.e in the event the city fails to maintain and operate the same 
as a public park: 

All those parts and portion of Government Lot 6 in Section 10 
and of Government Lot 4 in Section 15 lying westerly of the 
Minnesota River as the same now exists, all in Township 110 
North, Range 26 West. 

All those parts and portion of Government Lot 5 in Section 10 
and the Northwest Quarter of the Northeast Quarter in Section 
15, lying westerly of the Minnesota River as the same now exists, 
all in Township 110 North, Range 26 West. 

All that part of the south 40.80 acres of Government Lot 7, 
Section 10, Township 110 North, Range 26 West, lying east.erly of 
the easterly right-of-way line of U.S. 169. Said south 40.80 acres 
being platted into Blocks 1 through 17, inclusive and Block A of 
McLeod's addition to Traverse. 

All of Government Lot 9 and Government Lot 8, except the 
North 20 acres of Government Lot 8, Section 10, Township 110 
North, Range 26. 

All of Government Lots 10 and 11, the Southwest Quart.er of the 
Northwest Quarter, the north 20 acres of Government Lot 7, and 
the North 20 acres of Government Lot 8, all in Section 10, Town
ship 110 North, Range 26 West. 

All of Lots 4, 5, 6 and 7 in Block 100 cJf the Town of Traverse 
des Sioux, South of Sfbley Street, and that part of Lots 8, 9, 10 
and 11 in Block 100 lying westerly of the west right-of-way line of 
Trunk Highway No. 169. 

All that part of Lots 1 through 6, inclusive of Block 106, Frac
tional 107, and Lots 6 and 7 of Block 108 of Traverse des Sioux, 
south of Sibley Street, lying easterly of the east.erly right-of-way 
of U:S. 169. 

Also all that part of the following described land lying southerly 
of the northerly line of McCann Street: 

Beginning at the southeasterly comer of Lot Six ( 6) of Block 
116 on the north line of McCann Street in the town of Traverse 
des Sioux south of Sibley Street; thence southwesterly to a point 
where the west line of First or Main Street intersects the south 
line of McCann Street; thence westerly along said south line of 
McCann Street to the east line of Third Street; thence at right 
angles southerly along said east line of Third Street five hundred 
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and ten (510) feet; thence at right angles easterly one hundred 
and fifty (150) feet to the north line of Rice Street; thence at 
right angles easterly along said north line of Rice Street five 
hundred and ten ( 510) feet; thence at right angles southerly to 
the east line of Section Nine (9), Township 110 North, Range 26 
West; thence North along said section line to a point where the 
north line of McCann Street extended intersects the said Section 
line; thence westerly along the north line of McCann Street ex
tended to the point of beginning; EXCEPTING the right-of-way 
of U.S. 169. Meaning hereby t.o convey part of the town plat of 
Traverse des Sioux vacated by the order of the District Court of 
said county on the 22nd day of May A.D. 1877. 

Sec. 5. After the conveyance of lands described in section 4, the 
authority of the department of natural resources and its division 
of parks and recreation, or any successor therero, to administer 
and control the following described historic site at Traverse des 
Sioux is hen!by withdrawn, and is hereby conferred upon the 
Minnesota Historical Society. The society shaH exercise the gen
eral administration and control of such sites, preserve its hist.oric 
features, conduct archaeolo,rical investigations, establish neces
sary interpretive centers, and perform such additional duties and 
services at the site as may be deemed necessary and beneficial: 

All of Blocks Numbered 11, 12, 13, 18, 19, 20, 25, 26, 27, all 
being in Traverse des Sioux, North of Sibley Street, according to 
the plat thereof on file and of record in the office of the Register of 
Deeds in and for Nicollet County, Minnesota. 

EXCEPTING THEREFROM: Part of Block 27, Traverse des 
Sioux, North of Sibley Street, according to the plat thereof on file 
and of record in the office of the Register of Deeds in and for 
Nico'ilet County, Minnesota, described as follows: 

Commencin!( at the southeast comer of Block No. 27 in Tra
verse des Sioux, North of Sibley Street; thence westerly 100 feet 
parallel with the southerly boundarv line of said Block 27; then.ce 
northerly parallel with the easterly boundary line of said Block 27 
a distance of 200 feet: thence easterly parallel with the northerly 
boundary line of said Block 27, a distance of 100 feet; thence 
southerly aloni: the easterly boundary line of said Block 27, a 
distance of 200 feet to the place of beginning, all according to the 
map or plat thereof on file and of record in the office of the 
Re1?ister of Deeds within and for Nicollet County, Minnesota. 
Said premises lying immediately north of the land owned by one 
Melvin Changler. on Octdher 13, 1953. 

All that part of Government Lot 8, Section 4, Township 110 
North, Range 26 West, lying westerly of the Minnesota River as it 
now exists and easterly of the easterly right-of-way of U.S. High
wav 169. Blocks 29, 30, 31, 32. 36, 37, 38, 39, 45, and 46, together 
with all vacated streets and alleys contiguous to or apart thereof 
as shown and vacated by those certain Orders and Decrees of the 
District Court of said Nicollet County dated October 20, 1914, 
October 11, 1927, and June 23, 1969, and recorded in the office of 
the Register of Deeds in and for said Nicollet County on January 
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4, 1915, in Book "34" of Deeds, on page 576, October 18, 1927, in 
Book "45" of Deeds, pages 558-559, and June 24, 1969, in Book 
"123" of Deeds, pages 199-200, respectively, all in Traverse des 
Siolll[, North of Sibley Street, according to the plat thereof, on file 
in the office of the Register of Deeds in and for said Nicollet 
County, 

EXCEPTING THEREFROM: The right-of-way of U.S. High
way 169. Also, that part of the following described lands lying 
easterly of U.S. 169: 

Commencing on the west bank of the Minnesota River, at a 
point where an easterly extension of the south line of Ash Street in 
the town of Traverse des Siolll[ would intersect said river; thence 
running westerly along said south line of Ash Street to the east 
line of Third Street; thence at right angles southerly along said 
east line of Third Street to the north line of Thomson Street; 
thence at right angles easterly along said north line of Thomson 
Street, 940 feet; thence southerly to and along the east line of 
Blocks 115 and 116 to an existing east-west fence located in Lot 8, 
Block 116; thence southerly along the east line of Block 116 to tbe 
southeasterly comer of Lot 6 in said Block 116 being on the north 
line of McCann Street; thence easterly along the northerly line of 
McCann Street extended to the east line of Section 9; thence 
north along said section line to the Minnesota River; thence along 
the west bank of said river to the place of beginning; meaning 
hereby to convey that part of the town plat of Traverse des Sioux 
vacated by the order of the District Court of said county on the 
22nd day of May A.D., 1877. Excepting therefrom the existing 
U.S. Highway 169 right-of-way, in fee, to the State of Minne!IOta. 
Also all of Block 115 and that part of Block 112 lying east of the 
existing east right-of-way line of Trunk Highway 169. that part of 
Block 116 lying north of an existing east-west fence located in 
Lots 2 and 8 of said block, that part of Block 111 lying east of 
existing east right-of-way of Trunk Highway 169 and north of an 
existing east-west fence located in Lot 12 of said block. All in the 
town of Traverse des Sioux, according to the plat thereof. 

Also, all of Lots 3, 4, 5, 6 and 7 in Block 116, and that part of 
Lot 2 and R in Block 116 lying southerly of the existing east-west 
fence. All of Lots 8, 9, 10, 11 in Block 111, and that part of Lot 12 
in Block 111 lying southerly of the existing east-west fenre. All thP 
aforesaid Lots and Blocks in the town of Traverse des Siouy 
according to the plat thereof on file in the Office of the Register of 
Deeds in and for said County of Nicollet. 

Sec. 6. After the conveyance of lands described in section 4, anrl 
in the manner provided in Minnesota Statutes 197/l, Section 15.16, 
and other applicable law, the commissioners of natural resources 
shall transfer custodial control of lands in Traverse des Sioux state 
nark, other than thos~ described in sections 4 and 5 of this act, to 
the Minnesota department of transportation. 

Sec. 7. Upon completion of the conveyance and trnnsfers au
thorized by this act, Minnesota Statutes 1978, Section 85.012, 
Subdivision 56 is repealed." 
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Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "acquisition" insert "and salee'' 

4687 

Page 1, line 5, after "theret.o" insert "; discontinuing Traverse 
des Sioux state park; repealing Minnesota Statutes 1978, Section 
85.012, Subdivision 56" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCuticheon from the Committee on Taxes and Tax Laws, 
t.o which was referred 

S. F. No. 2225: A bill for an act relating to taxation; providing 
for the assessment of electric transmission and distribution lines; 
defining "parcel" for purposes of the transmission line property 
tax credit; amending Minnesota Statutes 1978, Sections 273.36; 
273.38; Minnesota Statutes, 1979 Supplement, Section 273.42, 
Subdivision 2; and Laws 1979, Chapter 303, Article II, Section 39: 
repealing Minnesota Statutes 1978, Section 273.37; and Minne
sota Statutes, 1979 Supplement, Section 273.42, Subdivision 1. 

Reports the ssme bsck with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 273.36, is 
amended to read: 

273.36 [ELECTRIC LIGHT AND POWER COMPANIES.] 
Personal property of electric light and power companies having a 
fixed situs in any city in this state shall be listed and assessed 
where situated, without regard t.o where the principal or other 
place of business of the company is located. Transmission lines 
having a voltage of 69 kv and above, all attachments and appurte• 
nances thereto, having a fixed situs in this state shall be listed 
and 0/Ssessed where situated, without regard to where the pT'incipal 
or other place of business of the company is located. 

Sec. 2. Minnesota Statutes 1978, Section 273.37, Subdivision 2, 
is amended to read: 

Subd. 2. All Transmission lines of less than 69 kv and distn'bu
tion lines, and equipment attached theret.o, having a fixed situs 
outside the corporate limits of cities except distribution lines taxed 
as provided in sections 273.40 and 273.41, shali be listed with and 
assessed by the commissioner of revenue in the county where 
situated. The commissioner shall assess such property at the per
centage of market value fixed by law; and, on or before the 
fifteenth dsy of November, shall certify to the auditor of each 
county in which such property is located the amount of the assess
ment made against each company and person owning such prop
erty. 
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Sec. 3. Minnesota Statutes, 1979 Supplement, Section 273.42, is 
amended to read: 

273.42 [RATE OF TAX; ENTRY AND CERTIFICATION; 
CREDIT ON PAYMENT; PROPERTY TAX CREDIT.] Sub
division 1. The property set forth in section 273.37, subdivision 2, 
consisting of transmission lines of less than 69 kv , and distribu
tion lines not taxed as provided in sections 273.38, 273.40 and 
273.41 shall be taxed at the average rate of taxes levied for all 
purposes throughout the county and shall be entered on the tax 
lists by the county auditor against the owner thereof and certified 
to the county treasurer at the same time and in the same manner 
that other taxes are certified, and, when paid, shall be credited, 35 
percent to the general revenue fund of the county, 50 percent to 
the general school fund of the county, and 15 percent to the 
townships within the county in which the lines are located, after 
deducting the amount required for the property tax credit as 
provided in subdivision 2. The amount available for distribution to 
the townships shall be divided among the townships in the same 
proportion that the length of transmission line in each township 
bears to the total length of transmi&~ion line in the county , ~ 
~ If a paymeat tG a -teWR ereeeEls ~ pePeea* el ihe tewR!e kwy 
fel' the ppeeediag y-, the eeess &R1e11at ehaB l!e paja t& tile 
88\IHY. 

Subd. 2. Owners of land defined as class 3, 3b, 3c, 3cc, 3d or 3f 
pursuant to section 273.13 listed on records of the county auditor 
or county treasurer over which runs a high voltage transmission 
line as defined in section 116C.52, subdivision 3, except a high 
voltage transmission line the construction of which was com
menced prior to July 1, 1974, shall receive a property tax 
credit in an amount determined by multiplying a fraction, the 
numerator of which is the length of high voltage transmission 
line which runs over that parcel and the denominator of whicJ, 
is the total length of that particular line running over all 
property within the ee11aty city or township by ten percent of the 
transmission line tax revenue derived from the tax on that portion 
of the line within the cit:-,, or township pursuant to this section 
273.36. Where a right-of-way width is shared by more than one 
property owner, the numerator shall be adjusted by multiplyi!ll' 
the length of line on the parcel by the proportion of the total 
width on the parcel owned by that property owner. The amount of 
credit for which the property qualifies shall not exceed 20 percent 
of the total gross tax on the parcel prior to deduction of the state 
paid agricultural credit and the state paid homestead credit . 
provided that, if the affected parcel is included on the property ta:r 
statement of the landowner as part of a parcel which e:rceeds 40 
acres, the total gross tax on the parcel shall be multiplied by a 
fraction, the numerator of which is 40 and the denominator of 
which is the total number of acres in the parcel set forth on the tax 
statement, and the maximum credit shall be 20 percent of the 
product of that computation, prior to deduction of those credits . 
The auditor of the county in which the affected parcel is located 
shall calculate the amount of the credit due for each parcel and 
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transmit that information to the county treasurer. The county 
auditor, in computling the credits received pursuant to sectioM 
273.13 and 273.136, shall reduce the gl'OSB tax by the amount of 
the credit received pursuant to this section, unless the amount of 
the credit would be less than $10. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 275.51, 
Subdivision 3d, is amended to read: 

Sub<!. 3d. The property tax levy limitation for governmental 
sUbdivisions in 1977 payable in 1978 and subsequent years shall be 
calculated as follows: 

(a) The sum of the following amounts shall be computed: (1) 
the property tax permitted to be levied in 1976 payable 1977 
computed pursuant to Minnesota Statutes 1976, Section 275.51, 
Subdivision 3c, plus 

(2) the amount of any state aids the governmental subdivision 
was entitled to receive in calendar year 1977 pursuant to sections 
477A.01; 298.26; 298.28, subdivisions 1 and la; 298.281, subdi
vision 1; 298.282; and 294.26, plus 

( 3) the amount levied in 1976 pays:ble 1977 pursuant to Minne
sota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a), 
(c), (d), (e), and (f), except for levies made to pay tort judg
ments and make settlements of tort claims or to pay the salaries 
and benefits of municipal and probate court judges, plus 

( 4) the amount levied in 1976 pays:ble 1977 pursuant to Minne
sota Statutes 1976, Section 275.50, Subdivision 5, Clause (g) for 
the administrative costs of public assistance programs or county 
welfare systems, plus 

( 5) one-half of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (n) shall be added to the 
pennanl!nt levy limit base of the governmental subdivision in the 
year following the year in which it has been discontinued as a 
special levy pursuant to the provisions of section 275.50, subdi
vision 5, olause (n). 

(b) The sum computed in clause (a) shall be increased annually 
in the manner provided in section 27 5.52 to derive the levy limit 
base for suooessive years. 

(c) For taxes levied in 1978 payable 1979 and subsequent years, 
the levy limit base is the levy limit base which was computed for 
the immediately preceding year under the provisions of this sec
tion increased according to the provisions of section 275.52. To 
determine the levy limit base for taxes levied in 1979 payable 1980 
and subsequent years, (a) the levy limit base used for taxes levied 
in 1979 payable in 1980 shall be increased by the excess of the 
amount levied in 1979 for refuse collection and street maintenance 
over the amount levied in 1978 payable 1979 for those purposes; 
and (b) in the case of a city of the first class located within the 
metropolitan area defined in section 473.121, subdivision 2, for the 
purpose of calculating the levy limit base to be used for taxes 
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levied in 1979, payable 1980, the levy limit base used for taxes 
levied in 1978, payable 1979, shall be reduced by an amount suf. 
ficient to reduce the levy limitation for taxes levied in 1978 pay
able 1979 by 15 percent. To determine the levy limit base used for 
taxes levied in 1981 payable in 1982 and subsequent years, the 
levy limit base used for taxes levied in 1981 payable in 1982 shall 
be increased by the revenue derived by the governmental sub
division for taxes levied in 1980 payable in 1981 from property 
assessed under Minnesota Statutes 1978, Section 273.37. Any 
amount levied in 1976 payable 1977 under the provisions of section 
275.50, subdivision 5, clauses (a), (c), (d), (e) or (f) to meet the 
costs of programs, services or legal requirements which cease to 
exist in a subsequent year shall be wbtracted from the levy limit 
base in the year in which the programs, services or legal require
ments for which the levy was made cease to exist. 

( d) The levy limit base shall be reduced by the total amount of 
state formula aids pur8Uant to section 477A.01 and taconite taxes 
and aids pursuant to sections 294.26; 298.26; 298.28, subdivision l; 
298.282 and state reimbUl'S'ements for wetlands property tax ex
emptions provided in section 272.02, subdivision 1, clause ( 16); 
and the payments in lieu of taxes to a county pursuant to section 
4 77 A.12 which are required to be used to provide property tax levy 
reduction, to be paid in the calendar year in which property taxes 
are payable. As provided in section 298.28, subdivision 1, for taxes 
payable in 1978 and 1979, two cents per taxable ton, and for taxes 
payable in 1980 and thereafter, one cent per taxable ton of the 
amount distributed under section 298.28, subdivision 1, clause ( 4) 
( c) shall not be deducted from the levy limit base of the counties 
that receive that aid. The resulting figure is the amount of prop
E>rty taxes which a governments! subdivision may levy for all 
purposes other than those for which special levies and special 
assessments are made. 

Sec. 5. Laws 1979, Chapter 303, Article II, Section 39, is amend
ed to read: 

Sec. 39. [EFFECTIVE DATE.] Sections 5, 8, 18, 19 and 24, 
except as otherwise provided and 38, subdivision 3 1, are effec
tive for taxes levied in 1980 payable in 1981 and thereafter. 

Sections 6, 16 and 17 are effective for taxes levied in 1979 
payable 1980 and thereafter. 

Sections 20, 21 and 38, subdivision 2, are effective for 1981 
payable 1982 and thereafter. 

Sections 28 to 34 are effective for claims based on property 
taxes payable in 1980 and rent constituting property taxes in 
1979 and subsequent years, except that section 28, subdivision 
3, clause ( f) is effective for property tax refund claims based 
on rent paid in 1976 and property taxes payable in 1977 and 
subsequent years. 

Sec. 6. [EFFECTIVE DATE.] Sections 1 to 3 are effective 
for taxes levied in 1981 and thereafter, and payable in 1982 and 
thereafter." 



83RDDAY] THURSDAY, MARCH 20, 1980 4691 

Amend the title as follows: 
Page 1, line 4, delete "defining "parcel" for purposes" and 

insert "revising the limit on the amount" 
Page 1, line 6, delete "273.38" and insert "273.37, Subdivi

sion 2" 
Page 1, line 7, delete "Section" and insert "Sections" and 

after "273.42" delete the comma 
Page 1, line 8, delete "Subdivision 2" and insert "; and 275.51, 

Subdivision 3d" 

Page 1, line 9, delete "; repealing Minnesota Statutes 1978," 
and insert a period 

Page 1, delete lines 10 and 11 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which were referred 

H. F. Nos. 1899, 753, 1723, 1349 and 942 for comparison with 
companion Senate Files, reports the following House Files were 
found identical and recommends the House Files be given their 
second reading and substituted for their companion Senate Files 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S. F. No. H.F.No. S.F.No. H.F.No. S.F.No. 

1899 1654 1349 2307 
753 1909 942 2354 

1723 1858 
and that the above Senate Files be indefinitely postponed. 

Pursuant to Rule 49, this report wss prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred 

H. F. No. 2152 for comparison with companion Senate File, 
reports the following House File was found identical and recom
mends the House File be given its second reading and substituted 
for its companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H. F. No. S. F. No. H. F. No. S. F. No. H.F. No. S. F. No. 

2152 2119 
and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 
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Mr. Coleman from the Committee on Rules and Administra
tion, to which were referred 

H. F. Nos. 1987, 1884, 1727 and 2191 for comparison with 
companion Senate Files, reports the following Ho118e Files were 
found not identical with their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAB 
H.F. No. S. F. No. H.F. No. S. F. No. H.F. No. S. F. No. 

1987 2192 
1884 1788 
1727 2348 
2191 1721 

Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 1987 be amended as follows: 

Page 2, line 21, delete "other than" and insert "not" 

Page 2, line 22, before "effective" insert "time of the" and 
after "act" delete the comma 

Page 4, line 3, delete "other than" and insert "not" 

Page 4, line 4, before "effective" insert "time of the" and after 
"act" delete the comma 

And when so amended H. F. No. 1987 will be identical to S. F. 
No. 2192, and further recommends that H. F. No. 1987 be given 
its second reading and substituted for S. F. No. 2192, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Adminis-
tration recommends that H. F. No. 1884 be amended as follows: 

Page 3, line 25, after "students" delete the comma 

Page 3, line 27, after "programs" delete the comma 

Amend the title as follows: 

Page 1, line 2, after "modifying" insert "certain" 

Page 1, lines 6 and 7, delete "modifying a ,visitation and report
ing duty of the state university board;" 

And when so amended H. F. No. 1884 will be identical to 
S. F. No. 1788, and further recommends that H. F. No. 1884 
be given its second reading and substituted for S. F. No. 1788, 
and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Adminis-
tration recommends that H. F. No. 1727 be amended as follows: 

Page 4, delete line 33 

Page 5, delete lines 1 to 17 

Renumber the sections accordingly 

Amend the title as follows: 
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Page 1, lines 11 and 12, delete "and Chapter 259, by adding a 
section;" 

And when so amended H.F. No. 1727 will be identical to S. F. 
No. 2348, and further recommends that H. F. No. 1727 be 
given its second reading and substituted for S. F. No. 2348, and 
that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Adminis-
tration recommends that H. F. No. 2191 be amended as follows: 

Page 27, line 32, delete "who" and insert "for which he" 

Page 27, line 33, delete "for" and insert "to" 

And when so amended H. F. No. 2191 will be identical to 
S. F. No. 1721, and further recommends that H. F. No. 2191 
be given its second reading and substituted for S. F. No. 1721, 
and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which were referred 

H.F. Nos. 1534 and 2369 for comparison with companion Sen
ate Files, reports the following House Files were found not iden
tical with their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S. F. No. H. F. No. S. F. No. H.F. No. S. F. No. 

1534 1549 
2369 2317 
Pursuant to Rule 49, the Committee on Rules and Administra-

tion recommends that H. F. No. 1534 be amended as follows: 
Page 2, delete lines 16 to 33 
Page 3, delete lines 1 to 6 

Page 3, line 7, delete "3" and insert "2" 

Delete page 4, line 22 to page 8, line 4 
Amend the title as follows: 
Page 1, lines 4 and 5, delete "providing that the county recorder 

be notified of deferred assessments;" 
Page 1, line 6, delete "273.111," 
Page 1, line 7, delete "Subdivision 11;" and "3715.14;" 

Page 1, delete line 8 

Page 1, line 9, delete "subdivision;" 

And when so amended H.F. No. 1534 will be identical to S. F. 
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No. 1549, and further recommends that H. F. No. 1534 be given 
its second reading and substituted for S. F. No. 1549, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Adminis-
tration recommends that H. F. No. 2369 be amended as follows: 

Page 89, line 8, restore stricken language 

Page 123, delete lines 9 to 33 
Page 124, delete lines 1 to 8 and insert 
"Sec. 181. Minnesota Statutes, 1979 Supplement, Section 

609.341, Subdivision 13, is amended to read: 
Subd. 13. ''Complainant" means a person allegmg alleged to 

have been subject to criminal sexual conduct, but need not be 
the person who signs the complaint." 

Page 150, delete lines 12 to 16 and insert 

"Sec. 181. Explanation. The use of the word "alleging" is 
confusing and awkward. The amendment clarifies the meaning 
and conforms with the clear legislative intent." 

Page 153, line 9, delete "197" and insert a blank 
Amend the title as follows: 
Page 2, line 32, delete "626.556, Subdivision 2" and insert 

"609.341, Subdivision 13" 

And when so amended Ii. F. No. 2369 will be identical to 
S. F. No. 2317, and further recommends that H. F. No. 2369 
be given its second reading and substituted for S. F. No. 2317, 
and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2394, 2395, 2400, 1693, 1944, 1607, 2149, 1686, 
1680, 1"752, 1448, 2284, 1262, 2353, 1694, 2291 and 2225 were 
read the second time and referred to the Subcommittee on Bill 
Scheduling of the Committee on Rules and Administration. 

SECOND READING OF BOUSE BILLS 

H. F. Nos. 1899, 753, 1723, 1349, 942, 2152, 1987, 2369, 1534, 
1884, 1727 and 2191 were read the second time. 

H. F. Nos. 1302, 1145, 1895 and 475 were read the second 
time and referred to the Subcommittee on Bill Scheduling of 
the Committee on Rules and Administration. 
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MOTIONS AND RESOLUTIONS 

Mr. Stumpf moved that the names of Messrs. Hanson, Cole
man and Davies be added as co-authors to S. F. No. 2201. The 
motion prevailed. 

Mr. Merriam moved that the name of Mr. Stumpf be added as 
co-author to S. F. No. 2362. The motion prevailed. 

Mr. Perpich moved that H. F. No. 1816 be withdrawn from 
the Committee on Health, Welfare and Corrections and re
referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1944 now in the Subcommittee on Bill 
Scheduling. The motion prevailed. 

Mr. Tennessen moved that H. F. No. 1995 be withdrawn from 
the Committee on Commerce and re-referred to the Committee 
on Rules and Administration for comparison with S. F. No. 1668. 
The motion prevailed. 

Mr. Tennessen moved that H. F. No. 2302 be withdrawn from 
the Committee on Commerce and re-referred to the Committee 
on Rules and Administration for comparison with S. F. No. 2284 
now in the Subcommittee on Bill Scheduling. The motion pre
vailed. 

Mr. Schaaf moved that S. F. No. 1639 be withdrawn from the 
Committee on Governmental Operations and re-referred to the 
Committee on Finance. The motion prevailed. 

S. F. No. 1584 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1584 

A bill for an act relating to transportation; providing for speci
fic information signing for resorts and recreational camping areas 
along certain highways. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

March 19, 1980 

We, the undersigned conferees for S. F. No. 1584, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments. 

We request adoption of this report and repassage of the bill. 
' Senate Conferees: (Signed) Gerald L. Willet, Douglas J. John-

son, Dave Rued 

House Conferees: (Signed) John A. Ainley, Carl W. Kroening, 
David P. Battaglia 
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Mr. Willet moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1584 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

S. F. No. 1584 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 66 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Laufenburger 
Ashbach Gunderson Lessard 
Bang Hanson Luther 
Barrette Hughes Menning 
Benedict Humphrey Merriam 
Bernhagen Jensen Moe 
Brataas Johnson Nelson 
Chmielewski Keefe, J. Nichols 
Coleman Keefe, S. Ogdahl 
Davies Kirchner Olhoft 
Dieterich Kleinbaum Olson 
Dunn Knaak Omann 
Engler Knoll Penny 
Frederick Knutson Perptcb 

Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Solon 
Spear 
Staples 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
We,gener 
Willet 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, was 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Lessard introduced-
Senate Resolution No. 52: A Senate resolution relating to 

extending congratulations to William "Bill" Baker for his accom
plishments in participating in the XIII Olympic Winter Games 
as a member of the United States Hockey Team. 

Referred to the Committee on Rules and Administration. 
Remaining on the Order of Business of Motions and Resolu

tions, Mr. Coleman moved to take up the Calendar. The motion 
prevailed. 

CALENDAR 

S. F. No. 1573: A bill for an act relating to employment; 
prohibiting cities from establishing residency requirements as 
a condition of employment. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 4, as 
follows: 
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Those .who voted in the affirmative were: 
Anderson Gearty Laufenburger 
Aahbach Gunderson Leesard 
Bang Hanson Luther 
Barrette Hlll!heo Menning 
Benedict Humphn,y Merriam 
Bernhagen Jensen Moe 
Brataaa Johnson Nelson 
ChmieleWllld Keefe, J. Nichols 
Coleman Keefe, S. Olhoft 
Davies Kirchner Olson 
Dieterich Kleinbaum Omann 
Dunn Knaak Penny 
Frederick Knoll Perpich 

Peterson 
Pillsbury 
Purfeent 
Rued 
Schaaf 
Schmitz 
Sieloff 
Sikonki 
Sillers 
Solon 
Spear 
Staples 
Stem 

4697 

StokOWBki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Engler, Knutson, Ogdahl and Setzepfandt voted in 
the negative. 

So the bill passed and its title was agreed to. 

H. F. No. 1169: A bill for an act relating to census taking; 
providing for the taking of special censuses by the United States 
bureau of the census rather than the secretary of state; provid
ing for the approval of school district population estimates by 
the state demographer; providing for annual population esti
mates of governmental subdivisions by the state demographer 
and their use in the computation of tax levy limits and local 
government aid; abolishing the authority of the municipal board 
to determine the population of municipalities and towns; amend
ing Minnesota Statutes 1978, Sections 4.12, Subdivision 7; 
275.14; 275.45; 275.53; 414.01, Subdivision 14; 477A.01, Subdi
vision 4; and Chapter 477A, by adding a section; repealing Min
nesota Statutes 1978, Sections 365.61; and 414.033, Subdivi
sion 8. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe. J. 
Keefe, S. 
Kirchner 
Kleinbaurn 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 
Omann 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
SC'ltaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
lTTland, J. 
Vega 
Wegener 
Wi1let 

S. F. No. 1708: A bill for an act relating to workers' compen
sation; changing special compensation fund assessment proce-
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dures; providing for reimbursement to certain insurers; amending 
Minnesota Statutes, 1979 Supplement, Sections 176.131, Sub
division 10; and 176.191, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Laufenburger Peterson 
Aehbach Gunderson Lessard Pillsbury 
Bang Hanson Luther Purfeerst 
Barrette Hughes Menning Renneke 
Benedict Humphrey Merriam Rued 
Bernhagen Jensen Moe Schaaf 
Brataas Johnson Nelson Schmitz 
Chmielewski Keefe, J. Nichols Setzepfandt 
Coleman Keefe, S. Ogdahl Sieloff 
Davies Kirchner Olhoft Sikorski 
Dieterich Kleinbaum Olson Billers 
Dunn Knaak Omann Solon 
Engler Knoll Penny Spear 
Frederick Knutson Perpich Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2122: A bill for an act relating to elections; authoriz
ing time off from work for election judges; amending Minnesota 
Statutes 1978, Section 204A.17, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
En~ler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
,Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 

Knutson 
Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 

Mr. Ulland, J. voted in the negative. 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Vega 
Wegener 
Willet 

H. F. No. 2119: A bill for an act relating to the military; 
extending indefinitely the duration of the authority of the ad
jutant general to acquire lands for military training from funds 
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available in the military land fund; repealing certain obsolete 
provisions relating to the military land fund; amending Minne
sota Statutes 1978, Sections 190.25; 190.26, Subdivision 1; 190.29; 
190.30, Subdivisions 1, 5 and 6; and repealing Minnesota Statutes 
1978, Sections 190.26, Subdivisions 2 and 3; and 190.27. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Gearty Laufenburger Petenon 
Ashbach Gunderson Lesssrd Pillsbury 
Bang Hanson Luther Purfeerst 
Barrette Hughes Menning Renneke 
Benedict Humphrey Merriam Rued 
Bernhagen Jensen Moe Schaaf 
Brataas JohMOn Nelson Schmitz 
Chmielewski Keefe, J. Nichols Setzepfandt 
Coleman Keefe, S. Otdahl Sieloff 
Davies Kirchner Olhoft Sikorski 
Dieterich Kleinbaum Olson Sillers 
Dunn Knaak Omann Solon 
F.ngler Knoll Penny Spear 
Frederick Knutson Perpich Staples 

So the bill passed and its title was agreed to. 

Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 1732: A bill for an act relating to motor vehicle 
carriers; defining courier services carrier; providing the proce
dures for granting permits to courier services carriers; excluding 
courier service carriers from the term regular route common car
rier; amending MinnPsota Statutes 1978, Sections 221.011, Sub
division 9, and by adding a subdivision; and 221.121, by adding 
a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 65 and nays 1, as 

follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Omann 
Ashbach Gearty Knutson Penny 
BanR' Gunderson Laufenburger Perpich 
Barrette Hanson Lessard Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey Menning Purfeerst 
Brataas Jensen Merriam Renneke 
Chmielewski Johnson Moe Rued 
Coleman Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Schmitz 
Dieterich Kirchner Ogdahl Sieloff 
Dunn Kleinbaum Olhoft Sikorski 
Engler Knaak Olson Sille1'8 

Mr. Setzepfandt voted in the negative. 

Solon 
Spear 
Stsples 
Stern 
Stokowski 
Strand 
Stump! 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 
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So the bill pa8led and its title was agreed to. 
H. F. No. 1695: A bill for. an act relating to highways; pro

viding that a resolution of a co11J1ty board revoking a county 
highway that would revert to a town is not effective until ·the 
highway meets county road standards; amending Minnesota 
Statutes 1978, Section 163.11, Subdivision 5a. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Andenon Frederick Knoll Omann 
Aabbach Clearly Knutson Penny 
Bang Gundenon Laufenbuner Perpich 
Barrette Hanson Lessard Peterson 
Benedict Hughes Luther Pillabury 
Bernhagen Humphrey Menning Purfeent 
Brataas Jensen Merriam Henneke 
Chmielewski Johnson Moe Rued 
Coleman Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Schmitz 
Dieterich Kirchner Ogdahl Setzepfandt 
Dunn Kleinbaum Olhoft Sieloff 
Engler Knaak Olson Sikonki 

Mr. Tennessen vot.ed in the negative. 

So the bill passed and its title was agreed to. 

Billen 
Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1783: A bill for an act relating to elections; pro
viding for hearings of contested legislative elections; amending 
Minnesota Statutes 1978, Sections 209.02, Subdivision 4a; 209.09; 
and 209.10, Subdivision 1. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bilL 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who vot.ed in the affirmative were: 
Aabbach Gearty Knutson Penny 
Bang Gunderson Laufenburger Perpich 
Barrette Hanaon Lessard Petenon 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey Menning Purfeerst 
Brataas Jensen Merriam Henneke 
Chmielewski Johnson Moe Rued 
Coleman Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Schmitz 
Dieterich Kirchner Ogdahl Setzepfandt 
Dunn Kleinbaum Olhoft Sieloff 
Engler Knaak Olson Sikorski 
Frederick Knoll Omann Sillers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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H. F. No. 2051: A bill for an act relating to elections; requir
ing certain employers to attempt to let employ- make up time 
taken · off for certain public meetings; amending Minnesota Stat
utes 1978, Section 210A.09, Subdivision 2. 

Was read the third time and placed on its final p&Mage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 56 and nays 7, as 
follows: 

Those who voted in the affinnative were: 
Andenon 
~ 
Barrette 
Benedict 
Bernhagen 
Chmielewski 
Coleman 
Daviea 
Dieterich 
Engler 

~~-

ffaJl8on Luther 
Hughee Menning 

foe':...,, ~:..rriam 
Keefe,J. Nelllon 
Keefe, S. Nicholll 
Kleinhaum Olhoft 
Knaak Olaon 
Knoll Omann 
Knutaon Penny 
l.eufenburger Perpich 
Leoaard Peteraon 

Pi11sbwy 
Purf
Renneke 
Rued 
Schaaf 
Schmits 
Setzepfendt 
Sieloff 
Siltonki 
Slllen 
Solon 
Speer 

Those who voted in the negative were: 
Alhbach Dwm Ogdah1 Tenn nun 
Brataaa Frederick 

So the bill passed and its title was agreed to. 

Ulland.J. 

S. F. No. 2111: A bill for an act relating to counties; providing 
for the responsibilities and appointments of deputy county trea
suren; amending Minnesota Statutes 1978, Section 385.02, Sub
division 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays O, as 
follOIWS! 

Those who voted in the affirmative were: 

Aahbach Gearty Knutaon Penny 
Bang Gundenon l.eufenburger Perpich 
Barrette Hanson Lessard Petenon 
Benedict Hughee Luther Pillsbury 
Bernhagen Humphrey Menning Purfeerst 
Brataaa Jeneen Merriam Renneke 
Chmielewski Johnson Moe Rued 
Coleman Keefe, J. Nelson Schaaf 
Daviee Keefe, S. Nichols Schmits 
Dieterich Kirchner Ogdahl Setsepfsndt 
Dunn Kleinbaum Olhoft Sieloff 
Engler Knaak Olson Sikonki 
Frederick Knoll Omann Billers 

So the bill passed and its title was agreed to. 

Solon 
Speer 
Staples 
Stern 
Stokowaki 
Strand 
Stumpf 
Tenner n 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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S. F. No. 2168: A bill for an act relating to historic sites; 
designating additional historic sites; requiring notice to the Min
nesota Historical Society when the state or a political subdivision 
acquires certain property; amending Minnesota Statutes 1978, 
Sections 138.56, by adding a subdivision; and 138.59. 

Was read the third time and placed on its final passage. 

The question was taten on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Laufenburger Peterson 
Ashbach Gunderson Lessard Pillsbury 
Bang Hanson Luther Purfeerst 
Barrette Hughes Menning Renneke 
Benedict Humphrey Merriam Rued 
Bernhagen Jensen Moe Schaaf 
Brataas Johnson Nelson Schmitz 
Chmielewski Keefe, J. Nichols Setzepfandt 
Coleman Keefe, S. Ogdahl Sieloff 
Davies Kirchner Olhoft Sikorski 
Dieterich Kleinbaum Olson Sillers 
Dunn Knaak Omann Solon 
Engler Knoll PeMy Spear 
Frederick Knutson Perpich Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tenneesen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2017: A bill for an act relating to municipal indus
trial development; defining projects appropriate for development; 
amending Minnesota Statutes 1978, Section 474.02, Subdivision le. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Laufenburger Peterson 
Ashbach Hanson Lessard Pillsbury 
Bang Hughes Luther Purfeerst 
Barrette Humphrey Menning Renneke 
Benedict Jensen Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Brataas Keefe, J. Nichols Schmitz 
Chmielewski Keefe, S. Ogdahl Setzepfandt 
Dieterich Kirchner Olhoft Sieloff 
Dunn Kleinbaum Olson Sikorski 
Engler Knaak Omann Sillers 
Frederick Knoll Penny Solon 
Gearty Knutson Perpich Spear 

Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Davies, Merriam and Tennessen voted in the negative. 
So the bill passed and its title was agreed to. 

S. F. No. 1838: A bill for an act relating to industrial devel
opment; extending the industrial development law to all towns; 
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requiring authorization for certain agricultural projects; amend
ing Minnesota Statutes 1978, Sections 474.02, Subdivision 2; 
and 474.04. -

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 6, as 
follows: . 

Those who voted in the affirmative were: 
Andenon Gunderson Knutson Penny Spear 
Ashbach Hanson Laufenburger Peterson Staples 
Bang Hughes Leaaerd Pillsbury Stem 
Barrette Humphrey Luther Purfeerst Stokowold 
Benedict Jensen Menning Renneke Strand 
Bernhagen Johnson Moe Rued Stumpf 
Brataas Keefe,J. Nelson Schmitz Ueland,A. 
Chmielewski Keefe, S. Nichols Setzepfandt Ulland, J. 
Dunn Kirchner Ofi.dahl Sieloff Vega 
Engler Kleinbaum 0 oft Sikorski Wegener 
Frederick Knaak Olson Sillera Willet 
Gearty Knoll Omann Solon 

Those who voted in the negative were: 
Davies Merriam Perpich Schaaf TennNHn 
Dieterich 

So the bill passed and its title was agreed to. 

S. F. No. 1993: A bill for an act relating to economic devel
opment; requiring that a majority of the members of the iron 
range resources and rehabilitation board represent legislative 
districts containing taconite tax relief areas; amending Minne
sota Statutes 1978, Section 298.22, Subdivision 2. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 15, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Luther Purfeerst Stokowaki 
Bang Hughes Menning Rued Stumpf 
Barrette Humphrey Merriam Schaaf Tennessen 
Benedict Johnson Moe Schmitz Ueland, A. 
Bernhagen Keefe, S. Nelson Sieloff Ulland,J. 
Chmielewski Kleinbaum Nichols Sikorski Vega 
Dieterich Knoll Olhoft Solon Wefener Dunn Knutson Penny Spear Wil et 
Gearty Laufenburger Perpich Staples 
Gunderson Lessard Peterson Stem 

Those who voted in the negative were: 
Ashbach Frederick Knaak Omann Setzepfandt 
Brataas Jensen Of.dab! Pillsbury Billers 
Engler Kirchner 0 son Renneke Strand 

So the bill passed and its title was agreed to. 
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' H. F. No. 1846: A bill for an act relating to highway traffic 
regulations; authorizing certain identification rights on motor 
vehicles operated by certificated volunteer ambulance drivers; 
amending Minnesota Statutes 1978, Section 169.58, by adding a 
subdivision. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 65 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson Frederick Knoll Penny 
Ashbach Gearty Knutson Perpich 
Bang Gunderson Laufenburger Peterson 
Barrette Hanaon Lessard Pillsbury 
Benedict Hughe• Luther Purfeerst 
Bernhagen Humphrey Menning Renneke 
Brataas Jensen Merriam Rued 
Chmielewski Johnson Moe Schaaf 
Coleman Keefe, J. Nelson Schmitz 
Davieo Keefe, S. Nichols Setzepfandt 
Dieterich Kirchner Olhoft Sieloff 
Dunn Kleinbaum Olson Sikorski 
Engler Knaak Omann Siller• 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Stapleo 
Stem 
Stokowoki 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1950: A bill for an act relating to towns in St. Louis 
Countr; providing a method for determining whether to open 
or mamtain certain town roads. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 5, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knoll Penny Billers 
Ashbach Frederick Knutson Perpich Solon 
Bang Gearty Laufenburger Peterson Spear 
Barrette Gunderson Lessard Pillsbury Staple• 
Benedict Hanson Luther Purfeerst Stem 
Bernhagen Hughes Menning Renneke Stokowoki 
Brataas Humphrey Moe Rued Stumpf 
Chmielewski J,ensen Nelson Schaaf Ueland,A. 
Coleman Keefe, J. Nichols Schmitz Ulland, J. 
Davies Keefe, S. Olhoft Setzetandt Vega 
Dieterich Kirchner Olson Sielo f Wegener 
Dunn Knaak Omann Sikorski 

Those who voted in the negative were: 
John10n Kleinbaum Merriam Strand Willet 

So the bill passed and its title was agreed to. 

S. F. No. 1877: A bill for an act relating to labor; regulating 
migrant labor; requiring employers and recruiters to provide 
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statement.a of hire to migrant workers; setting requirement.a for 
statement.a of hire and for payment.a of wages to migrant work
ers; providing for private causes of action. 

Was read the third time and placed on it.s final passsge. 

The question was taken on the passsge of the bi)]. 

The roll was called, and there were yeas 46 and nays 18, as 
follows: 

Those who voted in the affinnative were: 
Andenon Hughee Laufenburger Petanon 
Barrette Humphrey Lessard Schaaf 
Benedict Johnson Luther Schmitz 
Chmielewski Keefe, J. Menning Setzepfandt 
Coleman Keefe, S. Merriam Sikorski 
Davies Kirchner Moe Solon 
Dietarich Kleinbaum Nelson Spear 
Gearty Knaak Nichol• Stam 
Gunderson Knoll Olson Stokowoki 
Hanson Knutson Penny Strand 

Those who voted in the negative were: 
Ashbach Dunn Ogdahl Henneke 
Bang Engler Omann Rued 
Bernhagen Frederick Pillsbury Sieloff 
Brataao Jensen Purfeerst Sillen 

So the bill passed and its title was agreed to. 

Stumpf 
Tenneuen: 
Ulland,J. 
Vega 
W~gener 
Willet 

Staples 
Ueland,A. 

Remsining on the Order of Business of Motions and Resolu
tions, Mr. Coleman moved to take up the General Orders Calen
dar. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved iureH into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 1805, 1861, 1021, 2092, 1235, 1655 and H. F. Nos. 
2024, 1824, 1834, 1207 and 2028, which the committee recom• 
mends to pass. 

H. F. No. 1090 which the committee recommends to pass, 
subject t,0 the following motion: 

Mr. Luther moved that the amendment made to H. F. No. 1090 
by the Committee on Rules and Administration in the report 
adopted Mareh 18, 1980, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

H. F. No. 1453 which the committee reports progress, subject to 
the following motion: 

Mr. Setzepfandt moved to amend H. F. No. 1453, as follows: 

Page 2, line 9, after "districts" insert "or other governmental 
subdivisions" 
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The motion prevailed. So the amendment was adopted. 

H. F. No. 1453 was then progressed. 

S. F. No. 1962, which the committee recommends to pass with 
the following amendment offered by Mr. Dunn: 

Page 7, line 24, delete "certiorari by" and insert "a declaratory 
judgment action in" 

Page 7, line 26, delete everything after the period 

Page 7, delete line 27 
Page 7, line 28, delete everything before the period and insert 

"Judicial review under this section shall be initiated within 30 
days after the governmental unit makes the decision, and a bond 
may be required under section 562.02 unless at the time of hearinp 
on the application for the bond the plaintiff has shown that the 
claim has sufficient possibility of success on the merits to sustain 
the burden required for the issuance of a temporary restraining 
order. Nothing in this section shall be construed to alter the re
quirements for a temporary restraining order or a preliminary in
junction pursuant to the Minnesota Rules of Civil Procedure for 
District Courts" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 210, which the committee recommends to pass with 
the following amendment offered by Mr. Hughes: 

Page 2, line 14, delete "1980" and insert" 1981" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2044, which the committee recommends to pass with 
the following amendment offered by Mr. Wegener: 

Page 17, line 11, delete "308.39;" 

Amend the title as follows: 

Page 1, line 18, delete "308.39;" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1618, which the committee recommends to pass with 
the following amendments offered by Messrs. Sillers and Johnson: 

Mr. Sillers moved to amend S. F. No. 1618 as follows: 

Page 2, line 20, delete "If the application is" 

Page 2, delete lines 21 to 23 

Page 2, line 24, delete "apply." 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson moved to amend S. F. No. 1618 as follows: 

Page 2, line 4, after "facility" insert "in a county which borders 
another state which offers a property tax exemption for new bus
iness property" 
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The motion prewilled. So the amendment was adopted. 

IL F. No. 1871, which the oommitt.ee reconunends to pua with 
the following amendment offered by Mr. Strand: 

Amend the amendment placed on H. F. No. 1871 by the Com
mittee on Governmental Operations, adopted by the Senate 
March 17, 1980, as follows: 

In the amendment to section 5, subdivision 2a: 

Line 2, delete "a" and insert "one" 

Lines 2 and 3, delete "for each lake protection and rehabili
tation project" and insert "for all commissi.on activities" 

Line 4, delete "each" and insert "the" 
Line 6, before the period, insert "with an equal number of repre• 

sentatives from each state. The advisory committee shall be con
sulted prior to any act!ivity conducted by the cummisscon" 

The motion prevailed. So the amendment to the amendment 
was adopted. 

On motion of Mr. Hanson, the report of the Committee cif the 
Whole, as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Gunderson moved that the name of Mr. Willet be added as 
co-author to S. F. No. 2092. The motion prevailed. 

Mr. Ueland, A. introduced-

Senate Resolution No. 53: A Senate !eldution relating to ex
tending congratulations to Mankato State University for winning 
the NCAA Division II Nationa:I Ice Hockey Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Bang introduced-

Senate Resolution No. 54: A Senate resolution relating to ex• 
tending congratulations to the Edina-East Senior High School 
girls gymnasties team on winning the State Class AA girls gym. 
nasties championship. 

Referred to the Committee on Rules and Administration. 

Mr. Kleinbaum moved that the name of Mr. Omann be added as 
co-author to S. F. No. 1655. The motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 
4:00 o'clock p.m. The motion prevailed. 
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I 

The hour of 4:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate for the balance of 
the day's proceedings. The following Senators answered to their 
names: 
Anderaon Frederick Laufenburger Perpich 
Ashbach Gearty Leoaard Pete non 
Bang Gunderson Luther Pillabury 
Barrette Hanson McCutcheon Purfeent 
Benedict Hughes Merriam Renneke 
Bernhagen Humphrey Moe Rued 
Chmielewski Jenaen Nelson Schmitz 
Coleman Keefe, J. Nichols Setzepfandt 
Davies Keefe, S. Ol!dahl Sieloff 
Dieterich Kirchner Ofboft Sikorski 
Dunn Knaak Olson Sillers 
Engler Knutaon Penny Speer 

Staples 
Stem 
Stokowald 
Strand 
Stumpf 
Tenneuen 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Without objection, the Senate reverted to the Order of Busi
ness of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1933, 2341, 2338, 1753, 1876, 
1735, 2394, 2395, 2400 and H. F. Nos. 567, 1272, 1684, 1873, 
1286, 1956 and 17 42, makes the following report: 

That the above Senate Files and House Files be placed on 
the General Order Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Keefe, S. moved that S. F. No. 550 and the Governor's 
veto messsge be taken from the table. The motion prevailed. 

Mr. Keefe, S. moved that S. F. No. 550 be re-passed, the 
objections of the Governor to the contrary notwithstanding. 

The question was taken on the adoption of the motion of 
Mr. Keefe, S. and the re-passage of S. F. No. 550, the objections 
of the Governor notwithstanding. 

The roll was called, and there were yeas 45 and nays 22, as 
follows: 
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Those who voted in the affirmative were: 

Andenon 
Benedict 
Chmielewski 
Coleman 
Davies 
Dieterich 
Gearty 
Gundenon 
Henson 

Hugheo 
Humphrey 
Joh11110n 
Keefe, S. 
Kleinbaum 
Knoll 
Laufenburger 
Lessard 
Luther 

McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nicholo 
Olboft 
Olson 
Penny 

Perpicb 
Peterson 
Purfeerot 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 

Those who voted in the negative were: 

Ashbach Dunn Kirchner 
Bang Engler Knaak 
Banette Frederick Knutson 
Bernhagen Jensen Ogdabl 
Brataao Keefe, J. Omann 

Pillsbury 
Renneke 
Rued 
Sieloff 
Sillero 

4709 

Staple• 
Stem 
Stokowski 
Strand 
Stumpf 
Teninessen 
Vega 
Wegener 
Willet 

Ueland, A. 
Ulland,J. 

The motion prevailed. So the bill was re-passed, the objections 
of the Governor to the contrary notwithstanding. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, to 
which was re-referred 

S. F. No. 1980: A bill for an act relating to waste management; 
establishing a waste management board and a legislative commis
sion; providing for a state government resource recovery program; 
providing for solid waste planning assistance and demonstration 
programs; providing for the issuance of state waste management 
bonds; providing for the establishment of solid waste management 
districts'; requiring hazardous waste management planning and 
development; establishing procedures for the review and approval 
of permits for waste facilities; providing that certain solid wastP 
disposal sites are not exempt from real property taxes; authorizin!( 
debt; appronriating money; amending Minnesota Statutes 1978, 
Sections 116.06, Subdivisions 9, 10, 13, and by adding subdivi
sions; 116.07, Subdivisions 2, 4, 4a, and by adding subdivisions; 
116.081, Subdivision 1; 116.101; 116.41; 272.02, Subdivision 1; 
400.03, Subdivision 1; 400.04; 400.06; 400.07; 400.13; 400.16; 
400.161; 473.121, by adding a subdivision; 473.149; 473.502; 
473.516; 473.802; 473.803; 473.811; 473.813; 473.823, Subdivision 
3, and by adding a subdivision; Chapter 400, by adding a section; 
and Chapter 4 73, by adding sections; repealing Minnesota 
Statutes 1978, Sections 116F.0l; 116F.02; 116F.03; 116F.04; 
116F.05; 400.03, Subdivisions 2, 3, 4, 5, 6, and 7; 473.121, Sub
divisions 27, 28, 29, 31, 31a, 31b, and 31c; 473.823, SubdivisioM 1. 
2, and 4; and Laws 1978, Chapter 728, Section 7. 
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Reporte the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 27, delete the comma 

Page 4, line 10, delete "10" and insert "11" 

Page 4, line 26, delete "such" and inllert "the" 

Page 7, line 13, delete "nine" and insert "seuen" 

Page 7, delete lines 16 to 33 and insert: 

"Subd. 2. [PERMANENT MEMBERS.] The seuen permanent 
membel'I shall be appointed by the gouernor, with the aduice and 
consent of the senate. The ter111B of the permanent members shall 
be for five years. The removal and filling of vacancies of the 
permanent members shall be a, provided in section 15.0575. The 
permanent membel'I shall elect a board chairman from one of their 
number." 

Page 8, line 3, delete "and for the purpose of preparing and" 

Page 8, delete line 4 

Page 8, line 5, delete "development plan under section 8" 

Page 8, line 9, delete "section 4" and insert "section 7" 

Page 8, line 10, after "IV," insert "section 2, subdivision 3, and" 

Page 8, line 10, after the period, insert "By August 1, 1980, for 
the purpoBe of preparing and adopting the hazardous waste man
agement and facility development plan, the governor shall appoint 
six members representing geographically diverse local govern
ments. These members shall serve until August 31, 1981." 

Page 8, line 12, delete "such" and insert "the" 

Page 9, line 1, before the period, insert "for that property" 

Page 9, line 4, delete "such" and insert "the" 

Page 9, line 10, delete "such" and insert "those" 

Page 10, line 13, delete "leased, controlled," 

Page 10, line 28, delete "act" and insert "enter into agree-
ments" 

Page 11, delete lines 25 and 26 

Pages 12 to 15, delete section 6 

Page 15, line 16, delete everything after the period 

Page 15, delete lines 17 1:o 19 

Page 15, line 20, delete everything before the cdlon and insert 
"The inventory shall include at /,east three sites for each of the 
following categories of processing facilities" 

Page 15, delete lines 25 to 33 
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Page 16, delete line 1 

Page 16, line 2, delete "the county." and insert "June 1, 1981, 
the board shall propose the inventory of sites. Any county in 
which a site is proposed for inclusion in the inventory may propose 
an alterootive site or sites within that county to the board." 

Page 16, line 2, delete "proposed by" 

Page 16, line 3, delete "counties" 

Page 16, line 7, delete "the proposed" 

Page 16, line 8, before "regulations" insert "rule6 and" 

Page 16, line 16, delete "If" 
Page 16, delete lines 17 to 23 

Page 16, line 25, delete "proposed by the board by July 1, 1981, 
and" 

Page 16, line 33, delete everything after "adoption" 

Page 17, line 1, delete "the county" 

Pages 17 to 18, delete section 8 and inBert: 

"Sec. 7. [MANAGEMENT AND FACILITY DEVELOPMENT 
PLAN.] Subdivision 1. [PREPARATION.] By June 1, 1981, the 
board shall adopt a hazardous waste management and facility 
development plan. In developing the plan, the board shall: consult 
with the hazardous waste management advisory committee, state 
agencies, regional and local governments, industry and citizens of 
the state; hold at least two public meetings outside of the metro
politan area to solicit comments and recommendations; and pre
pare environmental and economic impact statements which pro
vide appropriate analysis of the alternatives, consequences and 
costs of hazardous waste mana11ement and facility development 
within the state. On or before April 1, 1981, the board shall pre
pare a draft plan and publish it in the state register and complete 
the impact statements. On or before May 1, 1981, the board shall 
hold a public hearing to solicit comments and recommendations on 
the draft plan. The hearing shall be conducted by the office of 
hearing examiners but shall not be subject to the provisions of 
chapter 15. In connection with the hearing the board shall providP 
copiPs of the environmental and economic impact statements and 
a written statement of the need for and reasonableness of the 
proposed plan. Following the public hearing, the board shall revise 
the plan as it deems appropriate in response to comments re
ceivPd, adopt the plan in final form and transmit the plan together 
with a statement summarizing the reasonableness of and need for 
the plan and responses to comments received during the public 
hearinp, to the legislative commission on or before Jun,, 15, 
JF/81. If the legislative commission does not act to disapprove 
the plan as transmitted, the plan shall become of force and effect 
on August 1, 1981, and may not be amended until 1985. 

Subd. 2. [PLAN CONTENT.] The plan shall contain; a haz
ardous waste processing and disposal facility element; standards 
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and criteria for the review of processing 1111d disposal sites and 
facilitiu; and a hazardous waate abatement element. The facility 
development element shall provide for the establishment of at 
least one commercial hazardous waste disposal facility in the 
state; indicate the types 1111d volumes of waste for which procnB• 
ing and dispo,al facilities are 1111d will be needed throu,h the 
year 2000 including a specific delineation of the minimum con
tainment capacity of the commercial hazardous waate disposal 
facility; and the appr0%imate number, types, sizes, operating 
life, and fw:u:tion or use of the disposal 1111d processing facilities 
needed in the 1tate. The disposal facility development element 
shall certify need only to the e,ctent that the board has deter
mined that there are no reasonably available and prudent alter• 
natives including the degree of abatement achievable throu,h 
waate reduction, waate separation, pre-treatment processing and 
resource recovery. The facility development plan shall be de
signed to minimize adverse impact upon natural resources. 
Economic considerations alone shall not justify disposal nor the 
rejection of alternatives. The standards and criteria for the re
view of site, and facilities shall be consistent with, but more 
specific than, the evaluation factors contained in article III, sec
tion 5, subdivision 2 and shall not duplicate or attempt to sub
stitute for state 1111d federal regulations governing hazardous 
waate sites and facilities. The abatement element shall include 
policies and recommendations for abating the production of haz
ardous wastes and reducing the amount of hazardous waste which 
needs to be processed and disposed within the state. The abate• 
ment plan shall contain specific alternative abatement objectives 
1111d recommended management methods and technologies, and 
private and public actions, facilities and services, and levels of 
public 1111d private e,cpenditure necessary to achieve the alter
native abatement objectives." 

Page 18, line 17, delete "COMMITTEES" and insert "COUN
CILS" 

Page 18, lines 19, 21, 25, 32, and 33, delete "committee" and 
insert "councir' 

Page 19, lines 7, 13, and 16, delete "committee" and insert 
0 council" 

Page 19, lines 10, 12, and 20, delete "committees" and insert 
"councils" 

Page 19, line 17, delete "5" 
Page 19, line 18, delete "and 6" and insert "6 and 7" 

Page 19, line 18, delete "3" and insert "5" 

Page 20, lines 2 and 18, delete "such" and insert "the" 

Page 20, lines 6 and 12, delete "regulations" and insert "rules" 

Page 20, line 19, insert before the period ", subject to applicable 
requirements or restrictions imposed by sections 15.162 to 15.17" 

Page 20, after line 31, insert: 
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"Subd. 5. The commission shaU study alternative methoda of 
imuring that an adequate suppl>' of solid waste will be available to 
resource recovery facilities and report to the-cppropriate flOliey 
committees of the house of representatives an,l senate pnor to 
January 1, 1982. The commisllion shall, at a minimum, oon,i4er 
the relative merits of the reg_u_ired use provisions described in 
article VIII, section 9, article IX, section 8, and article X, section 
11 and other mechanisms designed to facilitate rnource recovery 
by raising costs of landfill alternatives or lcwering C08ts of disposal 
at resource recovery facilities. 

Subd. 6. [REPORTS AND RECOMMENDATIONS.] .The 
commission shall study and prepare legislative recommendation, 
dealing with the foUowing 11ubjectB: 

( a) The management and financing liability and post cloaure 
monitoring and care for hazardous waste facilities in the state. 

(b) State strategies to promote and secure private investment 
in hazardous waste management services, technologies and facil• 
ities. 

( c) Measures to mitigate and compensate local government, for 
increased public service and facility costs and adverse risks and 
effects attributiable to the development of hazardous waste facili
ties within their jurisdiction, and methods of financing such mea• 
sures including without limitation: payment outside of levy limi• 
tations in lieu of ta:ices for aU property taken off the ta:ic roUs; 
preference in reviews of local applications for federal funds con• 
ducted by the metropolitan council and regional development 
commissions; payment of all costs to service the facilities ihcluding 
the cost of roads, monitoring, inspection, enforcement, police and 
fire, and litter clean up costs; payment for buffer zone amenities 
and improvement; local control over buffer zone design; a guaran• 
tee agaihst any and aU liability that may occur. 

(d) Measures for developing interstate cooperation in haz. 
ardous waste management. 

( e) Measures for abating the production of hazardous waste 
and reducing the amount of waste which must be reprocessed or 
disposed. 

The commission may contract with any state agency for re
search and assistance in the preparation of these studieB and rec
ommendations. To the e:ictent practicable, legislative recommenda
tions critical to the review, siting, development and acceptance of 
commercial hazardous waste processing and disposal facilities 
shaU be prepared prwr to January 15, 1981." 

Page 20, line 32, delete "5" and insert "7" 

Page 20, line 32, delete "commission shall cease to" and insert 
"proviswns of this section shall e:icpire" 

Page 20, line 33, delete "e:ici-st" 

Page 22, lines 4 and 7, delete "such" 
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Page 23, line 17, delete "such" and insert "the" 
Pages 23 and 24, delete section 4 and insert: 

[83RDDAY 

''Sec. 4. [REQUEST FOR PROPOSALS.] By February 1, 1981, 
the board shal[ publish notice soliciting applicatwns and sug
gestions from public and private individuals and organizations for 
the location and development of hazardous waste processing and 
disposal sites and facilities in the state. The notice shall be pub
lished in the state register and newspapers of general circulation in 
the state and transmitted to all regional development commis
sions, the metropolitan council and all counties in the state. The 
notice shall summarize the criteria, standards and procedures the 
board will use in selecting candidate sites. The notice shall solicit 
general or specific applications and suggestions for the location 
and development of facilities which will satisfy the state needs for 
such facilities as are identified in the luuaJldous waste plan." 

Page 24, after line 16, insert: 
"When an application for a permit is selected as a candidate 

site, the applicant may prepare information on the proposed site 
and facility as authorized by the board and in the event the site or 
facil,#y proposed is issued a certificate of need, the applicant shall 
be given the first oP,portunity to develop the proposed facility in 
accord with the certifreate af need." 

Page 25, line 8, delete "such" and insert "the" 
Page 25, line 11, delete the semicolon and insert a period 
Page 25, delete lines 12 to 29 and insert: 
"No action of the board shall be held invalid by reason of the 

board's failure to notify any of the entities listed in this sub
division." 

Page 25, line 30, delJete "4" and insert "3" 
Page 26, line 9, delete ":ruck" 
Page 26, delete section 6 and insert: 
"Sec. 6. From July 15, 1981, through June 1, 1982, the board, 

the hazardous waste management planning advisary committee, 
the local project review committees, the agency and other state 
agencies shall analyze and review the candidate sites and facilities 
selected by the board pursuant to the evaluation factors, the 
standards and criteria for site and facility review contained in the 
hazardous waste management plan, and other applicable laws and 
regulations. By July 1, 1981, the board shall adopt a public parti
cipation and review process and schedule which will provide an 
appropriate and thorough opportunity to these committees and 
agencies and interested citizens to participate in the analysis and 
review of candidate sites and facilities. At a minimum, the process 
shall include the conduct of one public hearing within the county 
where each candidate site is located. The process shall also provide 
for the preparation and submission of final comments and rec
ommendations by the plannin11 advisory committee and the local 
project review committees to the board by April 1, 1982." 

Page 26, line 25, delete "analysis and" 
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Page 26, line 26, delete "sections 8 and 9" and insert "section 8" 

Page 27, delete lines 13 and 14 and insert "governor." 

Page 27, line 29, delete "such" and insert "the" 

Page 28, line 6, delete "or" and insert "and'' 

Page 28, delete section 8 

Page 28, line 29, delete "May" and ill88rt "July" 

Page 28, line 30, delete "its" and insert "and consistent with 
the" 

Page 30, after line 5, insert 

"Subd. 2. [EARLY COMMENCEMENT.] At any time follow
ing the selection of candidate sites and facilities, the board may 
direct the agency to commence the preparation of an environ
mental impact statement on a candidate site for which a facility is 
proposed provided that the facility descriptwn is sufficiently de
tailed in the judgment of the agency to enable preparation of the 
statement. An environmental impact statement prepared on a 
candidate site rmd facility shall be finally accepted or rejected by 
the environmental quality board within 280 days following the 
agency's commencement of its preparation." 

Page 30, line 6, delete "2" and insert "3" 

Page 30, line 8, delete "and making full" 

Page 30, line 9, delete "disclosure of" 

Page 30, line 23, delete "in depth" 

Page 30, line 25, delete "or" and insert a comma 

Page 30, line 25, delete "and" and insert "or" 

Page 31, lines 3 and 5, delete "3" and insert "4" 

Page 31, line 21, delete "4" and insert "5" 

Pages 34 to 41, delete Article IV, Sections 2 to 5, and insert: 

"Sec. 2. [ELIGIBILITY.] The following persons shall be eligible 
to request supplementary review by the board pursuant to this 
article: ( a) a generator of sewage sludge within the state which 
lws been issued permits by the agency for a facility to dispose of 
sewage sludge or solid waste resulting from sewage treatment; (b) 
a person who has been issued permits by the agency for a solid 
waste facility located outside the metropolitan area; ( c) a gener
ator of hazardous waste within the state who has been issued 
permits by the agency for a hazardous waste facility to be owned 
and operated by the generator, on property owned by the gener
ator, and to be used by the generator exclusively for managing the 
hazardous wastes produced by the generator; (d) a generator of 
hazardous waste within the state, or an entity composed of or 
under contract to such generators, which has been issued pe,mits 
by the agency for an interim storage facility for hazardous waste 
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pursuant to article XI, section 9; and (e) a person who has been 
issued permits by the agency for a commercial hazardous waste 
proceSBing facility at a site included in the board's inventory of 
preferred sites for such facilities adopted pursuant to article II, 
section 7. 

Sec. 3. [REQUEST FOR REVIEW.] An eligible person may 
request a supplementary review by the board. The request shall 
show that the required permits for the facility have been issued by 
the agency, and that a political subdivision has refused to approve 
the establishment or operation of the facility. For requests by 
political subdivisions for review under section 2, clause (b), the 
board may require completion of a plan confonming to the require
ments of article V, section 5, before granting review. 

Sec. 4. [APPOINTMENT OF TEMPORARY BOARD MEM
BERS.] Within 45 days of the submission of a request determined 
by the board to satisfy the requirements for review under this 
article, temporary board members shall be added to the board for 
the purpose of the supplementary review. Three members shall be 
selected by the governing body of the city or town in which the 
waste management board determines the facility would be prin
cipally located, and three members shall be selected by the govern
ing body of the county in which the waste management board 
determines the proposed facility would be principally located. If 
the proposed facility is located in unorgamzed territory, all six 
members shall be selected by the governing board of the county. 
Temporary members shall be residents of the county in which the 
proposed facility would be located and shall be selected to repre
sent broadly the local interests that would be directly affected by 
the proposed facility. At least one member appointed by the city 
or town shall live within one mile of the proposed facility, and at 
least one member appointed by the county shall be a resident of a 
city or town in which the proposed facility would be located. 
Temporary board members shall serve for terms lasting until the 
board has taken final action on the project. 

Sec. 5. [REVIEW PROCEDURE.] The board shall meet to com
mence the supplementary review within 90 days of the submission 
of a request determined by the board to satisfy the requirements 
for review under this section. At the meeting commencing the 
review the chairperson shall recommend and the board establish a 
scope and procedure for its review and final decision on the pro
posed facility. The procedure shall require the board to make a 
final decision on the proposed facility within 90 days following the 
commencement of review. The procedure shall require the board 
to conduct at least one public meeting in the county within which 
the proposed facility would be located. Notice of the meeting shall 
be published in a newspaper or newspapers of general circulation 
in the area for two successive weeks ending at least 15 days before 
the date of the meeting. The ootice shall describe the proposed 
facility, its location, the proposed permits, and the board's scope 
and procedure for review. The notice shall identify a location or 
locations within the oity or town and county where the permit 
applioations, the agency notice of intent, and the board's scope 
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and procedure for review are available for review and where copies 
may be obtained. 

Sec. 6. [SCOPE AND CONTENT OF REVIEW.] In its review 
and final decision on the proposed facility, the board shall consider 
at least the following matters: 

( a) the risk and effect of the proposed facility on k,col resi
dents, units o!J~vemment, and the local public heaJth, safety, and 
welfare, incl · g such dangers as an acciden:oal release of 
hazardous wastes during transportation to the facility, water, air, 
and land pollution, and fire or explosion where appropriate, and 
the degree to which the risk or effect may be alleviated; 

(b) the consistency of the proposed facility with, and its effect 
on, existing and planned local land use and development; local 
laws, ordinances, and permits; and local public facilities and 
services; 

( c) opportunities to apply local regulations and requirements to 
the proposed facility at the proposed site; 

( d) the adverse effects of the facility on natural reBources and 
opportunities to mitigate or eliminate the adverse effects by addi
tional stipulations, conditions, and requirements respecting the 
design and operation of the proposed facilJty at the proposed site; 

( e) the need for the proposed facility, especially its contributiion 
to abawng solid and hazardous waste disposal, the availability of 
alternative sites, and opportunities to mitigate or eliminate need 
by additwnal and alternative waste management strategies or 
actions of a significantly different nature; and 

(f) whether, in the case of resource recovery facilities, the appli
cant has considered all other feasible and prudent waste process
ing alternatives for accomplishing the purposes uf the proposed 
project and has compared and evaluated the costs of all such 
4'ternatives, including capital and operating costs, and the effects 
of all such alternatives on the cost to generators. 

Sec. 7. [DECISION OF BOARD.] In its final decision in the 
review, the board may: 

(a) disapprove the facility; 

(b) approve the facility and the agency permits; or 

(c) approve the faciltty but add more stringent stipulations, 
conditions, and requirements respecting the design and operation 
of the proposed facility at the site proposed. 

The board shall not stipul.ate or establish conditions or require
ments which are less stringent than those established by the 
agency permits. The board shall not stipul.ate or establish condi
tions or requirements affecting the location proposed for the 
facility in the agency permits. The board shall not stipulate or 
establish conditions or requirements for additional waste manage
ment capabilities at the facility of a different nature than those 
permitted in the agency permits. The board shall not stipul.ate 
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or establish conditions or requirements relating to alternative 
waste management strategies, actions, or facilities not proposed 
by the applicant or addressed in the agency permits. 

Sec. 8. [BOARD'S DECISION PARAMOUNT.] To assure 
the paramount and controlling effect of the reviews conducted 
under this article, the board's decision shall supersede and preempt 
conflicting requirements of state agencies and political subdivi
sions. The permitting agency or agencies shall withdraw, modify, 
or issue the permits for the facility in accordance with the decision 
of the board following a supplementary review under article IV. 
All permits issued by the agency or agencies shall conform to 
the terms of the board's decision. No charter provision, ordinance, 
regulation, permit, or other requirement of any state agency 
or political subdivision shall prevent or restrict the establishment 
and operation of the facility in accordance with the board's final 
decision. 

Sec. 9. [JUDICIAL REVIEW.] Judicial review with respect 
to conduct or decisions in reviews brought pursuant to sections 2, 
clauses ( c), ( d), and ( e) of this article shall be as provided in 
article Ill, section 14." 

Page 43, line 1, delete "such" and insert "any" 

Page 48, line 3, delete "such" and insert "the" 

Page 55, line 28, delete "such" and insert "the" 

Page 56, lines 7 and 8, delete ''such" 

Page 56, lines 24 and 32, delete "such" and insert "the" 
Page 64, line 33, delete "such" and insert "the" 

Page 67, delete lines 13 to 15 

Page 69, line 21, delete "any or all of" 

Page 69, line 22, delete "and taxing" 

Page 69, line 23, delete "such" and insert "the" 

Page 69, line 27, after "475" insert "for revenue bonds" 

Page 69, line 29, after "issuing" insert "revenue" 

Page 75, line 29, delete "such" 

Page 76, line 10, delete "such" and insert "the" 

Page 77, line 24, delete "such" and insert "the" 

Page 78, line 10, reinstate "pollution control" in both places 
where it is stricken 

Page 78, line 19, delete "western" and insert "Western" 

Page 78, line 29, delete "lake superior" and insert "Lake 
Superior" 

Page 82, line 8, delete "3" and insert "2a" 
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Page 82, line 14, delete "3" and insert "1 b" 

Page 82, line 32, delete "4" and insert "2b" 

Page 83, lines 5, 11 and 14, delete "2" and insert "1 a" 

Page 83, line 7, delete "sU£h" 

Page 83, line 8, delete "sU£h" and insert "any" 

Page 83, line 16, delete "5'' and insert "2c" 

Page 84, line 4, delete "6" and insert "2d" 

Page 84, line 7, delete "3" and insert "lb" 

Page 84, line 25, delete "7" and insert "2e" 

Page 84, line 33, delete "sU£h" 

Page 85, line 6, delete "72" and insert "13" 

Page 85, line 14, reinstate "3" and delete "8" 

Page 86, line 15, reinstate "4" and delete "9'' 

Page 86, line 18, delete "7'' and insert "2e" 

Page 86, line 28, delete "5" and insert "2c" 

Page 86, line 29, delete "6" and insert "2d" 

Page 87, Jines 2 and 3, delete "sU£h" 

Page 89, line 33, delete "such" 

Page 92, line 19, delete "2" and insert "la" 

Page 93, line 24, delete "4" and insert "2b" 

Page 93, lines 29 and 32, delete "such" 

Page 93, line 33, delete "3" and insert "1 b" 

Page 94, line 3, delete "3" and insert "2a" 

Page 94, line 22, delete "6" and insert "2d" 

Page 94, line 23, delete "4" and insert "2" 

Page 94, line 29, reinstate "2" and delete "4" 

Page 95, line 7, reinstate "3" and delete "5" 

Page 96, line 13, delete "9," and insert "5c, a" 

Page 96, line 23, delete "2" and insert "la" 

Page 96, line 27, delete "4" and insert "2 b" 

Page 96, line 28, delete "2" and insert "la" 

Page 96, line 29, delete "12" and inl!ert "13" 

Page 97, line 5, reinstate "2" and delete "3" 

4719 
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Page 97, line 22, reinstate "3" and delete "4" 

Page 98, line 7, reinstate "4" and delete "5" 

Page 98, line 16, reinstate "5" and delete "6" 

Page 99, line 7, delete "7" and insert "5a" 

Page 99, line 17, delete "8" and insert "5b" 

Page 99, line 30, delete "9" and insert "5c" 

Page 101, line 3, delete "IQ" and insert "5d" 

Page 101, line 25, reinstate "6" and delete "11" 

Page 102, line 2, reinstate "7" and delete "12" 

Page 102, line 9, reinstate 0 8" and delete "13'' 

Page 102, line 26, reinstate "9" and delete "14" 

Page 106, line 26, delete "6" and insert "2d" 

Page 106, line 28, delete "3" and insert "I b" 

Page 109, line 12, delete "7" and insert "2e'' 

Page 109, line 17, delete "12" and insert "13" 

Page 109, line 28, delete "12" and insert "13" 

Page 110, line 1, delete "7" and insert "2e" 

Page 110, line 11, delete "7" and insert "2e" 

Page 112, line 13, delete "II" and insert "12" 

Page 113, line 16, delete "II" and insert "12" 

Page 120, line 1, delete "such" 

Page 121, after line 15, insert: 

[83RDDAY 

"In implementing its hazardous waste rules, the pollution con
trol agency shall give high priority to providing planning and 
technical assistance to hazardous waste generators. The agency 
shall assist generators in investigating the availability and feasibil
ity of both interim and long-term hazardous waste management 
methods. The methods shall include waste reduction, waste sep
aration, waste processing, resource recovery, and interim storage." 

Page 123, delete lines 10 t.o 33 

Page 124, delete lines 1 t.o 9 and insert: 

"Subd. 4c. [PERMITS; TEMPORARY HAZARDOUS WASTE 
STORAGE FACILITIES.] A generator of hazardous wastr 
within the state may apply to the agency for permits for a tempo
rary storage facility for hazardous waste generated within the 
state. The application shall demonstrate: ( a) that no permitted 
commercial waste facility is reasonably available to accept the 
waste, and (b) that the proposed storage facility will be on pro
perty owned by the applicant and used for storing the hazardous 
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waate generated ezclusively by the applicant. The agency shall 
give highest priority to and shaU eitpedite consideration of such 
applications. Within 60 days of receipt of a completed application, 
the agency shaU either deny a permit or give notice of its intent to 
issue a permit. The agency shall publish the notice in the state 
register and shaU notify directly the board and the affected county 
and city or town. If no hearing is requested on the permit within 
30 days following the notice of intent, the agency shall issue the 
permit. If a hearing is requested, the hearing shaU be conducted 
by the state office of hearing eitaminers in a manner determined 
by the hearing eitaminer to be consistent with the eitpeditious 
completion of the proceedings as required by this subdivision. The 
eltaminer shall give highest priority to and shall eitpedite the pro
ceedings. The hearing shaU be conducted within 45 days of the 
request, the e1taminer' s report shall be submitted to the agency 
within 15 days of the hearing, and the agency shall make a final 
decision on the permit within 30 days of the report. The permit 
shaU be issued for a period not to eitceed one year but shall be 
renewable for four successive one year periods if at the time of 
each annual renewal the agency determines that there continues 
to be no permitted commercial waste facility reasonably available 
to accept the waate. Notwithstanding any law or requirement to 
the contrary, the permit shall be the only permit or approval 
required. Upon submission of an application for temporary storage 
facilities and until the permit is issued, the applicant shall store its 
·hazardous wastes in the manner set forth in the application. A 
temporary storage permit issued pursuant to this subdivision shall 
not affect the responsibility of the generator for removal and final 
processing or disposal in a permitted hazardous waste facility." 

Page 124, line 20, delete "land containment," 

Page 126, line 1, delete "land contained," 

Page .126, line 8, reinstate "pollution control" 

Page 126, line 9, delete "land containment" 

Page 126, line 10, delete "and" 

Page 126, line 26, after "prescribe" insert "by rule" 

Page 127, lines 11 and 18, delete "such" and insert "the" 

Page 134, line 17, delete "116F.01;" 

Page 134, line 17, after "116F.02" insert ", Subdivisions 3, 4, 
and 5" 

Page 134, line 17, after "116F.05" insert", Subdivision 2" 

Page 134, line 24, after the period, insert "Article VIIl, section 
9, article IX, section 8, and article X, section 11, are effective July 
1, 1982." 

Renumber the sections in sequence 

Correct any internal cross references 

Amend the title as follows: 
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Page 1, line 27, delete "116F.Ol;" 

Page 1, line 27, after "116F.02" insert ", Subdivisions 3; 4, 
and 5" 

Page 1, line 27, after "116F.05" insert", Subdivision 2" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 1597: A bill for an act relating to agriculture; providing 
for agricultural preserves; providing property tu relief; appro
priating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 
"Section 1. [CITATION; POLICY; PURPOSE.] Subdivision 

1. Sections 2 to 19 may be cited as the "metropolitan agricultural 
preserves act". 

Subd. 2. It is the policy of the state to encourage the use and 
improvement of its agricultural lands for the production of food 
and other agricultural products. It is the purpose of sections 2 to 
.19 to provide an orderly means by which lands in the metropolitan 
area designated for long term agricultural use through the local 
and regional planning processes will be taxed in an equitable man
ner reflecting the long term singular use of the property, will be 
protected from unreasonably restrictive local and state regulation 
of normal farm practices, will be protected from indiscriminate and 
disruptive taking of farmlands through eminent domain actions, 
will be protected from the imposition of unnecessary special as
sessments, and will be given such additional protection and benefits 
as are needed to maintain viable productive farm operations in the 
metropolitan area. 

Sec. 2. [DEFINITIONS.] Subdivision 1. For purposes of sec
tions 2 to 19 the terms defined in this section shall have the mean
ings given them. 

Subd. 2. "Agricultural preserve" or "preserve" means a land area 
covenanted according to section 5 to remain in agricultural use. 

Subd. 3. "Agricultural use" means the production for sale of 
livestock, dairy animals, dairy products, poultry and poultry prod
ucts, fur bearing animals, horticultural and nursery stock which is 
under Minnesota Statutes, Sections 18.44 to 18.61, fruit of all 
kinds, vegetables, forage, grains, bees and apiary products, and 
wetlands, pasture and woodlands. 

Subd. 4. "Authority" means the unit of government exercising 
planning and zoning authority for the land specified in an appli
cation as provided under section 5 and pursuant to Minnesota 
Statutes, Sections 394.21 to 394.37, 462.351 to 462.364, or 366.10 
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to 366.19. Where both a county and a township have adopted 
zoning regulations, the authority shall be the unit of government 
designated to prepare a comprehensive plan pursuant to Minne
sota Statutes, Section 473.861, Subdivision 2. 

Subd. 6. "Certified long term agricultural land" means land 
certified pursuant to section 4 as eligible for designation as agri
cultural preserves. 

Subd. 6. "Covenant agreement" means a restrictive covenant 
initiated by the owner and evidenced by an agreement provided 
for in section 6 whereby the owner places the limitations on speci
fied land and receives the protecti,ons and benefits contained in 
sections 2 to 19. 

Subd. 7. "Long term agricultural land" means land in the met
ropolitan area designated for agricultural use in local or county 
comprehensive plans adopted and reviewed pursuant to Minnesota 
Statutes, Sections 473.176, and 473.861 to 473.871, and which has 
been zoned specifically for agricultural use permitting a ~imum 
residential density of not more than one unit per quarter I quarter. 

Subd. 8. "Metropolitan area" has the meaning given it in Min
nesota Statutes, Section 473.121, Subdivision 2. 

Subd. 9. "Owner" means a resident of the United States owning 
land specified in an application pursuant to section 6, and includes 
an individual, legal guardian or family farm corporation as defined 
in Minnesota Statutes, Section 500.24, having a joint or common 
interest in the land. Where land is subject to a land contract, 
owner means the vendor in agreement with the vendee. 

Subd. 10. "Quarter/quarter" means one quarter of one quarter 
of any section in the rectangular land survey system. 

Sec. 3. [ELIGIBILITY.] Subdivision 1. Long term agricultural 
land comprising 40 or more acres shall be eligible for designation 
as an agricultural preserve. 

Subd. 2. Noncontiguous parcels may be included to achieve the 
minimum acreage requirement in subdivi$ion 1, provided that each 
parcel is at least ten acres in size and provided that all separate 
parcels are farmed together as a unit. 

Subd. 3. The minimum acreape requirement in subdivision 1 
may be reduced to 35 acres provided the land is a single quarter I a 
quarter parcel and the amount less than 40 acres is due to a public 
road right-of-way or a perturbation in the rectangular survey 
system resulting in a quarter/quarter of less than 40 acres. 

Subd. 4. Contiguous long term agricultural land comprising not 
less than 20 acres and surrounded by eligible land on not less than 
two sides shall be eligible for designation as an agricultural pre
serve provided the authority by resolution determines that: (i) 
the land area predominantly comprises Class I, II, III, or is irri
pated Class IV land according to the Land Capability Classifica
tion Systems of the Soil Conservation Service and the county soil 
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survey; (ii) the land area is considered by the authority to be an 
esse. ntial part of the agricultural region; and (iii) the parcel was a 
parcel of record prior to January 1, 1980, or the land was an 
agricultural preserve prior to becoming a separate parcel of at 
least 20 acres. 

Subd. 6. Contiguous long term agricultural land meeting the 
total acreage requirements of this section but located in two or 
more minor civil divisions so that the minimum acreage require
ment is not met in one or more of the minor civil divisions ,hall be 
eligible by joint resolution of the affected authoritie,. 

Sec. 4. [CERTIFICATION.] Subdivision 1. On or before 
January 1, 1981 each authority in the metropolitan area having 
land classified agricultural pursuant to Minnesota Statutes, 
Section 273.13 shall certify by resolution and appropriate maps 
which lands, if any, are eligible for designation as agricultural 
preserves. Maps ,hall be in sufficient detail to identify eligible 
lands by property boundaries. Notification of the certification 
shall be published in a newspaper having a general circulation 
within the area of jurisdiction of the authority. No additional 
lands shall qualify for designation as agricultural preserves until 
the authority certifies qualification. 

Subd. 2. Land shall cease to be eligible for designation as an 
agricultural preserve when the comprehensive plan and zoning for 
the land have been officially amended so that the land is no longer 
planned for long term agricultural use and is no longer zoned for 
long term agricultural use, evidenced by a maximum residential 
density permitting more than one unit per 40 acres. When such 
changes have been made, the authority shall certify by resolution. 
c,nd appropriate maps which lands are no longer eligible. Notifica
tion of the decertification shall be published in a newspaper having 
a general circulation within the area of jurisdiction of thP autho
rity. 

Subd. 3. The authority shall provide the metropolitan council 
with suitable maps showing any lands certified eligible pursuant to 
subdivision I or decertified pursuant to subdivision 2. The metro
politan council shall maintain maps of the metropolitan arrr 
shniring all certified long term agricultural lands. 

Sec. 5. [APPLICATION; COVENANT AGREEMENT.) Suh
dit•ision I. An owner or owners of certified long term agricultural 
land may apply for the creation of an agricultural preserve at any 
time. Land for which application is received prior to March I of 
any year shall be assessed pursuant to section JO for taxes payablr 
in the following year. Land for which application is receit>ed on or 
after March I of any year shall be assessed pursuant to section 
10 in the following year. Application shall be made to the authority 
for the specified land area. Application shall be made on forms 
provided by the commissioner of agriculture and shall require at 
least the following information and such other information as the 
commissioner deems necessary for the lawful fulfillment of the 
provisions of sections 2 to 19. 
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( a) Legal description of the area proposed to be designated or 
parcel identification numbers as designated by the county auditor; 

(b) Name and address of owner; 

( c) An affidavit by the authority evidencing that the land is 
certified long term agricultural land at the date of application; 

(d) A witnessed signature of the owner covenanting that the 
land shall be kept in agricultural use, and shall be used in 
cccordance with the provisions of sections 2 to 19 which exist on 
the date of application; 

( e) A statement that the restrictive covenant shall be binding 
on the owner or his successor or assignee, and shall be an easement 
running with the land; 

(f) Date of application and date that designation is effectuated. 

Subd. 2. The authority may require an application fee, not to 
exceed $50, to defray administrative costs. 

Sec. 6. [NOTIFICATION.] Subdivision I. Within five days t1/ 
the date of application, the authority shall forward copies of the 
completed and signed application to the county recorder, the 
county auditor, the county assessor, the metropolitan council, and 
the county soil and water conservation district. 

Subd. 2. The county recorder shall file and record the restrictive 
covenant. 

Subd. 3. The county auditor, for taxes payable in the following 
year and thereafter for the duration of the preserve, shall 
determine mill rates, assessments and taxes involving the preserve 
according to the provisions of section 10. 

Subd. 4. The county assessor, for taxes payable in the following 
calendar year and thereafter for the duration of the preserve, shall 
value and assess the agricultural preserve according to section 10. 

Subd. 5. The metropolitan council shall mmntain agricultural 
preserve maps of suitable form, illustrating ( a) certified long term 
agricultural lands; and (b) lands covenanted as agricultural 
preserves. The council shall make yearly reports of such data to 
the state planning agency and such other agencies as the council 
deems appropriate. 

Subd. 6. County auditors shall maintain records of the taxes 
assessed and paid on agricultural preserves in a manner prescribed 
by the commissioner of revenue for the orderly monitoring of the 
program. 

Subd. 7. The county soil and water conservation district may 
prepare an advisory statement of existing and potential 
conservation problems for the agricultural preserve mnd. The 
statement shall be forwarded to the owner of record and a copy of 
the statement shall be forwarded to the authority. 

Sec. 7. [COMMENCEMENT OF PRESERVE.] A land area 
shall be deemed an agricultural preserve and subject to all the 



4726 JOURNAL OF THE SENATE [83RDDAY 

bene{itt1 and restrictions of sections 2 to 19 commencing 30 days 
from the date of application. 

Sec. 8. [DURATION.] Subdivision 1. Agricultural preserves 
shall continue until either the landowner or the authority initiates 
e;cpiration as provided in this section. 

Subd. 2. A landowner may initiate expiration by notifying the 
authority on a form provided by the commissroner of agriculture. 
The notice shall describe the property for which expiration is 
desired and shall state the date of expiration which shall be at 
least eight years from the date of notice. The notice and expira
tion may be rescinded by the owner at any time during the first 
two years following notice. 

Subd. 3. The authority may initiate expiration by notifying the 
landowner by registered letter on a form prooided by the 
commissioner of agriculture, provided that before notification (i) 
the comprehensive plan and the zoning for the land have been 
officially amended so that the land is no longer planned for long 
term agriculture and is no longer zoned for long term agriculture, 
evidenced by a maximum residential density permitting more than 
one unit per quarter/ quarter, and ( ii) the authority has certified 
such changes pursuant to section 4, subdivision 2. The notice shall 
describe the propert7 for which expiration is desired and shall 
state the date of expiration which shall be at least eight years from 
the date of noti:ce. 

Subd. 4. Upon receipt of the notice provided in subdiviswn 2, or 
upon notice served by the authority as provided in subdivision 3, 
the authority shall notify the county recorder, county auditor, 
county assessor, the metropolitan council, and the county soil and 
water conservation district and shall state the date of expiration. 
Designation as an agricultural preserve and all benefits and 
limitations accruing through sections 2 to 19 for the preserve 
shall cease on the date of expiration. 

Sec. 9. [EARLY TERMINATION.] Termination of an 
agricultural preserve earlier than a date derived through 
application of section 8 may be permitted only in the event of a 
public emergency upon petition from the owner or authority to the 
governor. The determination of public emergency shall be by the 
governor through executive order pursuant to Minnesota Statutes, 
Sections 4.035 and 12.01 to 12.46. The executive order shall 
identify the preserve, the reasons requiring the action and the 
date of termination. 

Sec. 10. [AD VALOREM PROPERTY TAXES.] Subdivision I. 
Real property within an agricultural preserve shall be valued and 
assessed pursuant to Minnesota Statutes, Chapter 273, except as 
provided in this section. 

Subd. 2. AU land classified agricultural and in agricultural use, 
exclusive of buildings, shall be valued solely with reference to its 
agricultural capability value, notwithstanding Minnesota 
Statutes, Sections 272.03, Subdivision 8, and 273.11. Agricultural 
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capability value shall be determined in a mamier prescribed by the 
commissioner of revenue for this purpose. Fact-0rs that shall be 
oonsidered when applicable are rent capitalization, crop equival
ency rating, climate, soils, distance from market, normal farm 
practices, crops, commodity prices, trans[)-Ol'tation costs, and 
interest rates. Added value from nonagricultural factors shall not 
be considered. 

Subd. 3. ( a) After the assessor has determined the market value 
of all land valued according to subdivision 2, he shall compute 
the assessed value of those properties by applying the appro
priate classification percentages. When the county auditor oom
putes the rate of tax pursuant to Minnesota Statutes, Section 
275.09, he shall include the assessed value of land as provided 
in this clause. 

(b) The county auditor shall compute the original ad valorem 
property taxes on lands valued acc-0rding to subdivision 2 and 
nonresidential buildings by multiplying the assessed value times 
the total rate of tax for all purposes as provided in clause (a). 

( c) The county auditor shall then compute the maximum ad 
valorem property tax on lands valued according to subdwision 2 
and nonresidential buildings by multiplying Phe assessed value 
times 105 percent of the previous year's statewide average town
ship mill rate for aU purposes. 

( d) The tax due and payable by the owner of preserve land 
valued according t-0 subdivision 2 and nonresidential buildings is 
the amount determined in clause (b) or (c), whichever is less. If 
the gr-0ss tax in clause (c) is less than the gross tax in clause (b), 
the state shall reimburse the taxing jurisdktions for the amount of 
difference. 

The county auditor shall certify to the commissioner of revenue 
on or before June 1, 1982, and each year thereafter, the total 
amount· of tax lost to the taxing jurisdictions located within his 
county as a result of this subdivision. Payments shall be made by 
the state annually on July 15, 1982 and each year thereafter to 
each of the affected taxing jurisdictions. There is annually ap
propriated from the general fund in the state treasuTY to the 
commissioner of revenue an amount sufficient to make the reim
bursement provided in this subdivision. 

Sec. 11. [LIMITATION ON CERTAIN PUBLIC PROJECTS.] 
Notwithstanding Minnesota Statutes, Chapter 429, construction 
projects for public sanitary sewer systems and public water 
systems benefiting land or buildings in agricultural preserves shall 
be prohibited. New connections between land or buildings in agri
cultural preserves and sanita7Y sewers or water systems shall be 
prohibited. Public sanitary sewer or water systems built in the 
vicinity of avicultural prese~ves are deemed of no benefit to the 
land and buildings in agricultural preserves. 

Sec. 12. [PROTECTION FOR NORMAL FARM PRAC
TICES.] Local governments and counties shall be prohibit
ed from enacting ordinances or regulations within an agricultural 



4728 JOURNAL OF THE SENATE [83RDDAY 

preserve which would unreasonably restrict or regulate normal 
farm structures or farm practices in contravention of the purpose 
of sectioTIB 2 to 19 unl.ess the restriction or regulation bears a 
direct relatioTIBhip to the public health and safety. This section 
shall apply to the operation of farm vehicles and machinery in the 
planting, maintenance and harvesting of crops and in the core and 
feeding of farm animals, the type of farming, and the design of 
farm £tructures, exclusive of residences. 

Sec. 13. [STATE AGENCIES TO BE SUPPORTIVE.] Sub
division 1. It shall be the policy of all state agencies to encourage 
the maintenance of viable farming in agricultural preserves. 

Subd. 2. The joint legislative committee 011 agricultural land 
preservation shall undertake a study of state agency regulatioTIB 
which negatively affect long term agricultural lands. The 
committee shall identify any state regulatioTIB which have the 
effect of favoring nonagricultural development and adversely 
affecting the long term nature of farming in an agricultural pre
serve. For any regulatioTIB so identified, the committee shall pro
po£e modificatioTIB for application to agricultural preserves that 
would be supportive of agriculture as the primary and long term 
use of land within an agricultural preserve while maintaining the 
statutory objective to protect the health, safety, and welfare of 
the public. The committee shall make a report 011 this study to the 
legislature by January 1, 1982. 

Subd. 3. The joint committee shall study at least the following 
state agency rules and regulatioTIB: 

APC6, preventing particulate matter from becoming airborne; 

APCB, open burning; 

APC9, control of odors in ambient air; 
APC29, standards of performance for grain handUng facilities; 

SW54, location requirements for livestock feedlots, poultry lots, 
and other animal lots; 

SW55, nonconforming feedlots; 

WPC40, regulation for the administration of municipal facilities 
assistance program and the Minnesota state water pollution 
control fund and federal grant funds allotted to Minnesota; 

6MCAR 3, routing high voltage transmission lines and siting 
large electric power generating plants. 

Sec. 14. [ANNEXATION PROCEEDINGS.] Agricultural 
preserve land within a township shall not be annexed to a munici
pality pursuant to Minnesota Statutes, Chapter 414, without a 
specific finding by the Minnesota municipal board that either ( a) 
the expiration period as provided for in section 8 has begun; (b) 
the surviving unit of government due to size, tax base, population 
or other relevant factors would not be able to provide normal 
governmental functions and services; or ( c) the agricultural 
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preserve would be completely surrounded by lands within a 
municipality. 

This section shall not apply to anne,ca,tion agreements approved 
by the Minnesota municipal board prwr to creation of the 
preserve. 

Sec. 15. [EMINENT DOMAIN ACTIONS.] Subdivision 1. Any 
agency of the state, any public benefit corporatwn, any local, 
county or regwnal unit of government, or any other entity pos
sessing powers of eminent domain under Minnesota Statutes, 
Chapter 117, shall follow the procedures contained in this section 
before (1) moving to acquire any land or easement having a gross 
area over ten acres in size within agricultural preserves and on 
certified long term agricultural land; or (2) moving to advance a 
grant, loan, interest subsidy or other funds for the construction of 
dwellings, commercial or industrial facilities, or water or sewer 
facilities that could be used to serve nonfarm structures within 
agricultural preserves. 

Subd. 2. Notice of intent shall be filed with the environmental 
quality board 60 days prior to such action containing information 
and in the manner and form required by the environmental 
quality board. The notice of intent shall contain a report justify
ing the proposed action, including an evaluation of alternatives 
which would not require acquisition within agricultural preserves. 

Subd. 3. The environmental quality board, in consultatwn with 
affected units of government, shall review the proposed actwn to 
determine the effect on the preservation and enhancement of agri
culture and agricultural resources within the preserves and the 
relationship to local and regional comprehensive pl,arn;. 

Subd. 4. ff the environmental quality board finds that the 
proposed action miKht have an unreasonable effect on an agri
cultural preserve or preserves, the environmental quality board 
shall issue an order within the sixty day perwd for the party to 
desist from such action for an additional sixty day period. 

Subd. 5. During the additional 60 day period, the environmental 
quality board shall hold a public hearing concerning the proposed 
action at a place within the preserve or otherwise easily accessible 
to the preserves upon notice in a newspaper having a general 
circulation within the area of the preserves, and individual notice, 
in writing, to the municipalities whose territory encompasses the 
presenves and the agency, corporation or government proposing 
to take the action, to any public agency having the power of 
review of or approval of the action, and in a manner conducive 
to the wide dissemination of the findings to the public. 

Subd. 6. The review process required in this section may be 
conducted jointly with any other environmental impact review 
conducted by the environmental quality board. 

Subd. 7. The environmental quality board may request the 
attorney general to bring an action to enjoin any agency, cor
poration or government from violating the provisions of this 
section. 



4730 JOURNAL OF THE SENATE [83RDDAY 

Subd. 8. This section shall not apply to an emergency project 
which is immediately necessary for the protection of life and 
property. 

Subd. 9. The environmental quality board shall be empowered 
to suspend any eminent domain action for up to one year which 
it determines to be contrary to the purposes of sections 2 to 19 
and for which it determines there are reasonable and cost effec• 
tive alternatives which have less negative impact on the agri• 
cultural preserves. 

Sec. 16. [CONSERVATION.] Subdivision 1. Land within 
an agricultural presenve shall be farmed and otherwise managed 
according to sound soil and water conservation management 
pnactices. Management practices which are not sound shall be 
any use of the land resulting in wind or water erosion in excess 
of the soil loss tolerance for each soil type as found in the United 
States soil conservation service, Minnesota technical guide. 

Subd. 2. The authority shall be responsible for enforcing this 
section. Upon receipt of a written complaint stating the conditions 
or land management practices which are believed to be in viola
tion of this section, the authority shall consult with the county 
soil and water conservation district. The district shall determine 
the average soil loss in tons per acre per year for each field cited 
in the complaint according to the universal soil loss equation 
and the wind erosion equation, and shall return to the authority 
a report showing the average soil loss in tons per acre per year 
for each field and a list of alternative practices that the land
owner can use to reduce the soil loss to the limit allowed in 
subdivision I. After consultation, and if in the judgment of 
the authority there is ample evidence that the land is not being 
managed properly as required by this section, the authority shall 
adopt a resolution to this effect and shall seek corrective measures 
from the owner. At the request of the landowner, the district 
shall assist in the planning, design and application of the prac
tices selected to reduce the soil loss to an acceptable level and 
shall give such landowners a high priority for providing techni
cal and cost share assistance. 

Subd. 3. Any owner who fails to implement corrective measures 
to the satisfaction of the authority within one year of notice 
from the authority shall be subject to a fine of not more than 
$1,000. The authority may recover the penalty by a civil action 
in a court of competent jurisdiction. 

Subd. 4. Costs incurred by the authority in the enforcement 
of this section may be charged to the property owner. Charges 
not timely paid may be placed on the tax rolls and collected as 
a special assessment against the property. 

Sec. 17. [LAND USE.] Subdivision I. Land within an agri
cultural preserve shall be maintained for agricultural production. 
The average maximum density of residential structures within an 
agricultural preserve shall not exceed one unit per 40 acres. The 
location of any new structure shall conform to locally applicable 
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zoning regulations. Commercial and industrial uses shall not be 
permitted except that small on-farm commercial or industrial 
operations normally associated with and important to farming in 
the area ,nay be permitted by the authority. The authority shall 
be responsible for enforcing this section. 

Subd. 2. When a separate parcel is created for a residential 
structure permitted under subdivision 1, the parcel shall cease 
to be an agricultural preserve unless the eUgibility requirements 
of section 3 are met. However, the residential unit shall continue 
to be included in the maximum residential density for the origi
nal preserve. 

Sec. 18. [TRANSFER FROM AGRICULTURAL PROPERTY 
TAX LAW TREATMENT.] When land which has been receiv
ing the special agricultural valuation and tax deferment provided 
in Minnesota Statutes, Section 273.111, becomes an agricultural 
preserve pursuant to sections 2 to 19, the recapture of deferred 
tax and special assessments, as provided in Minnesota Statutes, 
8ection 273.111, Subdivisions 9 and 11, shall not be made. Spe
cial assessments deferred under Minnesota Statutes, Section 
273.111, at the date of commencement of the preserve shall 
continue to •be deferred for the duration of the preserve. AU 
•pecial assessments so deferred shall be payable within 90 days 
of the date of expiration unless other terms are mutually agreed 
upon by the authority and the owner. In the event of early ter
mination under section 9, all special assessments plus interest 
shall be payable within 90 days of the date of termination unless 
otherwise deferred or abated by executive order of the governor. 

Sec. 19. Minnesota Statutes 1978, Section 273.111, Subdivision 
6, is amended to read: 

Subd. 6. Real property shall be considered to be in agricul
tural use provided that annually: (1) at least 33.lf., pereent one 
third of the total family income of the owner is derived there
from, or the total production income including rental from the 
property is $3W $3,000 plus $10 per tillable acre in excess of 40 
acres in the metropolitan area, as defined in section 473.121, 
i;ubdivision 2, or $300 plus $10 per tillable acre in the rest of 
the state; and (2) it is devoted to the production for sale of live
stock, dairy animals, dairy products, poultry and poultry prod
ucts, fur bearing animals, hort,icultural &M or nursery stock 
whieh is UMeF seeoell8 -l8M te 1&61, fruit el all kines, vege
tables, forage, grains ; or bees and apiary products by the 9Wllel' • 
Slough, wasteland, and woodland contiguous to or surrounded 
by land described in subdivision 3 shall be considered to be in 
agricultural use if under the same ownership and management. 
For the purposes of this subdivision, "total family income" shall 
mean the household income as defined in section 290A .03 of the 
per.~ons for whom the property serves as a homestead. 

Sec. 20. [EFFECTIVE DATE.] Sections 1 to 18 are effective 
on June 1, 1980. Section 19 is effective for taxes levied in 1982, 
payable in 1983, and thereafter." 
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Amend the title .. followa: 
Pap 1, line 2, delete "agriculture" and insert "metropolitan 

ao-ament" 
Pap 1, line 3, befOJe "agricultural" . insert "metropolitan area" 
Page 1, line 4, before the period, insert "; amending Minnesota 

Statutes 1978, Section 273.111, Subdivision 6" 

And when so amended the bill do Jl88II and be re-referred to 
the Committee on Taxes and Tax Laws. Amendments adopted. 
Report adopted . 
. Mr. Willet from the Committee on Agriculture and Natural 

Resoun:ea, to which was referred 
S. F. No. 2023: A bill for an act relating to nuclear safety; 

licenalng and regulating nuclear power plants, reactors, and spent 
nuclear fuel disposal sites; empowering the department of health 
to conduct monitoring and emergency contingency planning; 
appropriating funds. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
12.03, Subdivision 4, is amended to read: 

Subd. 4. "Emergency services or civil defense" means the 
preparation for and the carrying out of all emergency functions, 
other than functions for which milituy forces are primarily re
spoDSJ"ble, to prevent, minimfae and repair injury and damage 
resulting from disasters, or from acute shortages of energy , or 
from incident. occurring· at nuclear fisaion electrical generating 
plant, which pose radiological or other health hazard, . These 
functions include, without limitation, fire-fighting services, police 
services, medical and health services, rescue, engineering, warning 
services, communications, radiological, chemical and other special 
weapons defense, evacuation of persons from stricken areas, 
emergency welfare service, emergency transportation, existing or 
properly assigned functions of plant protection, temporary res
toration of public utilif y services, implementation of energy 
supply emergency conservation and allocation measures, and other 
functions related to civilian protection, together with all other 
activities necessary or incidental to preparation for and carrying 
out of the foregoing functions. 

Sec. 2. Minnesota Statutes 1978, Cliapter 12, is amended by 
adding a section to read: 

[12.13] [NUCLEAR POWER PLANT EMERGENCY RE
SPONSE PLAN.] Subdivision I. The state director, in coopera
tion with the commissioner of health, and affected local units of 
government shall develop the state and local portion, of the 
emergency respon,e flan specified in the licen,ing of each nu
clear fission electrica generating plant located in Minnelota. 

In addition to any requirements imposed by federal law, the 
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director ,hall as,e8B the need for protective actions required to 
mitigr,.te the effect of an incident at a nuclear power plant, and 
develop a nuclear power plant emergency rEsponse plan which: 
shall include, but is not limited to: 

(1) Purchase of equipment including public worninl ,y1tem,, 
protective devices, and communication systems, includinf prep
aration of brochures, pamphlets and educational pro,rvm,; 

(2) Pro~ion of a remote effluent monitorinf ,ystem capable 
of continuously identifying and quantifying the radioactive com
ponents of all effluents from nuclear fission electrical generotinf 
plants into the environment pursuant to section 7; 

(3) Development of a detailed nuclear emergency reepon,e 
plan for areas surrounding each nuclear fission electrical generat
ing plant; 

( 4) Training of state and /ocol emergency response per,onnel; 

(5) Development of occident scenario, and eurciffs for each 
plant site for the nuclear emergency response plan; and 

(6) Provision of any other specialized response equipment 
neceBSary to fulfill the plan. 

The director shoU provide any neces,ary ossiatance to other 
state agencies in order to improve the state'• nuclear power plant 
emergency response capacity. 

Subd. 2. The director, in coordination with the commissioner of 
public safety, shall provide grants to local unit, of government for 
the purpose of providing training and equipment to improve local 
nuclear power plant emergency response capacity. 

Local units of government shall submit grant requests to the 
director in a manner and form prescribed by him. The director 
shall allocate grants on the bosis of need and conformity with the 
plan. 

Sec. 3. Minnesota Statutee, 1979 Supplement, Section 12.21, 
Subdivision 1, is amended to read: 

12.21 [GOVERNOR.] Subdivision 1. The governor bas general 
direction and control uf emergency services and bas the power and 
duty to carry out the provisions of this chapter and, during a civil 
defense emergency declared as existing under section 12.31, or 
during the existence of an energy supply emergency as declared 
under section 116H.09, or during the existence of any emergency 
resulting from an incident at a nuclear fission electrical generating 
plant which poses radiological or other health haiard, may assume 
direct operational control over all or any part uf the emergency 
services functions within this state. 

Sec. 4. [ASSESSMENT FOR NUCLEAR POWER PLANT 
EMERGENCY RESPONSE PLAN.] Any person, firm, corpo
ration or association in the busineBB of owning or operating a 
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nuclear fi,sion electrical ieneratin, plant located in Minnesota, 
,Mll pay an a,ses,ment of $400,000 per plant to co11er the initial 
cost of upgradin1 nuclear power plant emeriency response plans 
and other pro1rama necessary to deal with incidents resultin1 
from the operation of nuclear fission electrical ieneratin, plant,. 

Thi, a,seBBment ,hall be paid to the ,tate by September 1, 1980. 
Thereafter, an a,seBBment of $50,000 per plant shaU be paid an
nually to co11er on1oin1 costs related to the emergency response 
plan. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 12.21, 
Subdivision 4, is amended to read: 

Subd. 4. The govemor shall propo911 procedures for annual re
view by !It.ate and local officials of the 9\'111811MMB plans state 
emer1ency response plan specified in the licensing of each nuclear 
fission electrical generating plant. The review shall include, but 
not be limited to such factors as changes in traffic pattems, pop
ulation densities, and new construction. Opportunity for full pub
lic participation in the annual review shall be provided. Copies of 
&a -Hiea plaa a state emerieney response plan shall be pub
lished, publicized, and distributed to the newe media and to the 
appropriate officiale of affected communities, and shall be made 
available to the general public upon request, at no more than the 
cost of reproduction. 

Sec. 6. [CONTINUOUS REMOTE EFFLUENT MONITOR
ING SYSTEMS.] Subdivision 1. The department of public safety, 
in cooperation with the department of health and the pollution 
control agency, slulll conduct a study of available continuous, 
remote effluent monitoring and notification systems and establish 
requirements for a system, includin1 the type, number and loca
tion of devices for that system, suitable for use at Minnesota plant 
sites. The study ,Mll be completed by January 1, 1981, and the 
requirements shall be established by July 1, 1981. 

The department of health may also provide for inspections and 
may require calibrations and maintenance activities to be per
formed by the operators of monitored plants. 

Subd. 2. The operators of nuclear fission electrical generating 
plants shall implement the monitoring system requirements within 
one year of promulgation. In no event shall a plant operator 
be required to spend more than $ . ....... in capital outlay for a 
single nuclear power plant site in complying with the monitor
ing and notification requirements of this section. 

Sec. 7. [APPROPRIATIONS.] Subdivision 1. The sum of 
$681,000 i, appropriated from the general fund to the director 
of emergency services, to be available until expended for the 
following purposes: 

(a) For the purposes provided in section 2: $381,000 

(b) For the purpose of providing local grants pur-
suant to section 2, subdivision 2: ,100,000 
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(c) For the purpose of a study of the consequences 
of a serious nuclear power plant incident at each 
· of the e:tisting operatinl plant locations,-and for 
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the study required in section 7: $200,000 

The study shall include analysis of e:tistin1 emer1ency plan
ning zones, and the need for modification or e:tten,_ion, the ca
pacity of state and local a1encies to deal with a nuclear power 
plant emer1ency, the need for chantes in land use re1ulation 
near plant sites, the scope of federal assistance during an emer-
1ency, the scope and coverage of utility insurance pro,ramll, a 
review of the state's role in emer1ency plannint, and plant 
operation. 

The department of public safety, division of emer1ency services 
is authorized to increase its complement by two positions in the 
unclassified service. 

Subd. 2. The sum of $181,000 is appropriated from the 1en
eral fund to the commissioner of health for the purchase of 
equipment, and other costs necessary to carry out the purpose 
of section 2 to be available until expended. 

The department of health is authorized to increase its com• 
plement by one full time position." 

Delete the title and insert: 

"A bill for an act relating to emergency services; providing 
for a nuclear power plant emergency response plan; providing for 
assessment of costs to nuclear power plants; requiring the de
partments of public safety and health to monitor, J>rovide train
ing, and prepare plans for nuclear power plant incidents; chang
ing zoning laws; requiring a study; appropriating money; amend
ing Minnesota Statutes 1978, Chapter 12, by adding a section; 
and Minnesota Statutes, 1979 Supplement, Sections 12.03, Sub
division 4; and 12.21, Subdivision 1 and 4." 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1340: A bill for an act relating to motor vehicles; 
establishing gross weight limitations on certain highways for cer
tain vehicles and combinations of vehicles; providing an excep
tion; providing for the enforcement of weight limitations and 
providing penalties; authorizing the employment of certain 
personnel in the unclassified service to enforoe certain motor 
vehicle and traffic laws, and prescribing the conditions of employ
ment; amending Minnesota Statutes 1978, Sections 168.013, Sub
division 3; 169.03, Subdivision 6; 169.83, Subdivision 2; 169.832, 
Subdivision 2, and by adding a subdivision; 169.85; and 299D.06. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Pages 1 t.o 4, delete section 1 and insert: 
"Section 1. Minnesolla Statut.es, 1979 Supplement, Section 

168.013, Subdivision 3, is amended t.o read: 

. Subd. 3. [APPLICATION; CANCELATION; EXCESSIVE 
GROSS WEIGHTS FORBIDDEN.] The applicant for all licenses 
b8Md on gross weight shall state in writing upon oath, among 
other things, the unloaded weight of saeh the motor vehicle 81' , 
trailer or semi-trailer and the maximum load the applicant 
proposes t.o carry thereon, the sum of whieh shall constitute the 
gross weight upon which the license tax shaD be paid, but in no 
case shall the declared gross weight upon which the tax is paid be 
less than 1 ½ times the declared unloaded weight of the motor 
vehicle e. , trailer or semi-trailer t.o be registered, except recrea
tional vehicles taxed under subdivision lg, school buses taxed under 
subdivision 18 and wreckers defined in section 169,01, subdivision 
52. The gross weight of a wrecker is the actual weight of the 
wrecker fully equipped, but does not include the weight of a 
wrecked or disabled vehicle towed or drawn by the wrecker. 

The gross weight of no motor vehic!le 81' , trailer or semi-trailer 
shall exceed the gross weight upon which the license tsx has been 
paid by more than four pereent or 1000 pounds, whichever is 
greats. 

The gross weiJht of the motor vehicle 81' , trailer or semi-trailer 
for which such license tsx is paid shall be indicated by a distinc
tive character on the license plate or plates except as provided in 
subdivision 12 and the plate or plat.es shall be kept clean and 
clearly visible at all times. 

The owner, driver, or user of a motor vehicle 81' , trailer or semi
trailer upon conviction for transporting a gross weight in exceee of 
the gross weight for which it was registered or for operating a 
vehicle with an axle weight exceeding the maximum lawful axle 
load weight shall be guilty of a misdemeanor and be subject t.o 
increased registration or re-registration according t.o the following 
schedule: 

(1) The owner, driver or user of a motor vehicle el' , trailer or 
semi-trailer upon conviction for transporting a gross weight in 
excess of the gross weight for which it is registered by more than 
four pereent or 1000 pounds, whichever is greater, but less than 25 
percent or for operating or using a vehicle or trailer with an axle 
weight exceeding the maximum lawful axle load as provided in 
section 169.83 by more than four percent or 1000 pounds, which
ever is greater, but 1898 than 25 percent, in addition to any penalty 
imposed on him for the misdemeanor shall apply to the registrar to 
increase the authorized gross weight to be carried on the vehicle to 
a weight equal to or greater than the gross weight of which the 
owner, driver, or user was convicted of carrying, the increase com
puted for the balance of the calendar year on the basis of 1/12 of 
the annual tsx for each month remaining in the calendar year 
beginning with the first day of the month in which the violation 
occurred. If the additional registration tsx computed upon that 
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weight, plus the tu already paid, amounts t.o more than the 
regular tax for the maximum gross weight permitted for such a 
vehicle under seetien sectiom 169.83 or 169.832, that additional 
amount shall neverthelees be paid into the highway fund, but the 
additional tu thus paid shall not be deemed to permit the vehicle 
to be operated with a gross weight in excess of the maximum legal 
weight as provided by seetiee sectiom 169.83 or 169.832. Unlees 
the owner within 30 days after such a conviction shall apply t.o 
Increase the authorized weight and pay the additional tax as here
in provided, the registrar shall revoke the registration on the 
vehicle and demand the return of the registration card and plates 
issued by rum on that registration. 

( 2) The owner or driver or user of a motor vehicle 81' , trailer or 
semi-trail,er upon conviction for transporting a gross weight in 
excess of the gross weight for which the motor vehicle 81' , trailer 
or semi-trail,er was registered by 25 percent or more, or for operat
ing or using a vehicle or trailer with an axle weight exceeding the 
maximum lawful axle load as provided in eeeiiee sections 169.83 or 
169.832 by 25 percent or more, in addition t.o any penalty imposed 
on him for the misdemeanor, shall have the reciprocity privileges 
on the vehicle involved if the same is being operated under re
ciprocity canceled by the registrar, or if th~ vehicle is not being 
operated under reciprocity, the certificate of registration on the 
vehicle so operated shall be canceled by the registrar and the 
registrar shall demand the return of the registration certificate 
and regi!ltration plates. The registrar may investigate any allega
tion of gross weight violations and demand that the operator show 
raus~ why all future operating privileges in the state should not be 
revoked unless the additional tax assessed be paid. 

{3) When the re.ri!ltration on a motor vehicle, trailer or semi
trailer has been revoked by the registrar according t.o provisions of 
this section, such vehicle shall not be again operated on the high
ways of the state until it is registered or re-registered, as the case 
rnav be, and new plates issued, and the regi!ltration fee therefor 
shall be the annual tax for the total gross weight of the vehicle at 
the time of violation. The re-registration pursuant to this subdi
vision of any vehicl,e operating under reciprocity agreements pur
suant to sections 168.181 or 168.187 shall be at thP full annual 
registration fee without regard to the percentage of vehicle miles 
tral'eled in this state." 

Pages 4 to 8, delete section 3 

Page 10, line 3, strike "five" and insert "ten" 

Page lO, line 6, after the period, insert "When the scale is pri
vately owned, the police officer must obtain permission from the 
nwner or operator of the scale before it is used for weighing opera
tions." 

Page 11, delete section 7 

Renumber the sections in sequence 

Delete the title and insert: 
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"A bill for an act relating to motor vehicles; providing for the re
registration of certain motor vehicles; exempting certain vehicles 
from certain weight limitations; providing for the enforcement of 
weight limitations and providing penalties; amending Minnesota 
Statutes 1978, Sections 169.03, Subdivillion 6; 169.832, Subdi
vision 2, and by adding a subdivision; 169.85; and Minnesota 
Statutes, 1979 Supplement, Section 168.013, Subdivision 3." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeent from the Committee on Transportation, to which 
was referred 

S. F. No. 1940: A bill for an act relating to transportation; 
requiring the consent of municipalities for certain trunk highway 
improvements; authorizing the commiBBioner of transportation to 
convey or otherwise dispose of certain lands no longer needed for 
trunk highway purposes; authorizing the commissioner to lease air
space above and subsurface areas below trunk highway right-of
way; adding new routes to the trunk highway system, and adding 
new routes in substitution of existing routes; providing for the 
designation of handicapped parking spaces; authorizing leaves of 
absence for certain employees under certain conditions; modifying 
the procedures for approval of plats which include lands abutting 
trunk highways; amending Minnesota Statutes 1978, Sections 
161.172; 161.23, Subdivision 2; 161.43; 161.433, Subdivision 1; 
161.44, Subdivision 1; 169.346, Subdivision 2; 174.03, by adding a 
subdivision; and 505.03, Subdivision 2; repealing Minnesota Stat
utes 1978, Section 163.07, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: · 

Page 1, after line 24, insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
1161.01, Subdivision 2, is amended to read: 

Subd. 2. "Construction" means any clearing of land, excavation, 
or other action that would adversely affect the natural environ
ment of a pipeline route but does not include changes needed for 
temporary use of a route for purposes other than installation of a 
pipeline, for securing survey or geological data, or for the repair or 
replacement of an existing pipeline within the existing right-of
way, or for the minor relocation of less than three-quarters of a 
mile of an existing pipeline. 

Sec. 2. Minnesota Statutes 1978, Section 160.27, Subdivision 5, 
is amended to read: 

Subd 5. [MISDEMEANORS.] Except for the actions of the 
road authorities, their agents, employees, contractors, and utilities 
in carrying out their duties imposed by law or contract, and except 
as hnein provided, it shall be unlawful to: 

(1) Obstruct any highway or deposit snow or ice thereon; 
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(2) Plow or perform any other detrimental operation within the 
road right of way except in the preparation of the land for planting 
a perennial hay crop, and the harvesting of said-crop; 

(3) Erect a fence on the right of way of a trunk highway, 
county state-aid highway or county highway, except to erect a 
lane fence to the ends of a livestock paas; · 

(4) Dig any holes in any highway; 

(5) Remove any earth, gravel or rock from any highway; 

(6) Obstruct any ditch draining any highway or drain any noi
some materials into any ditch; 

( 7) Place or maintain any building or structure within the 
limits of any highway; 

( 8) Place or maintain any advertisement within the limits of 
any highway; 

( 9) Paint, print, place, or affix any advertisement or any object 
within the limits of any highway; 

(10) Deface, mar, damage, or tamper with any structure, work, 
material, equipment, tools, signs, markers, signals, paving, guard
rails, drain, or any other highway appurtenance on or along any 
highway; 

( 11) Remove, injure, displace, or destroy right of way markers, 
or reference or witnees monuments, or markers placed to preserve 
section or quarter section corners; 

( 12) Improperly place or fail to place warning signs and detour 
signs as provided by law; 

(13) Drive over, through, or around any barricade, fence, or 
obstruction erected for the purpose of preventing traffic from pass
ing over a portion of a highway closed to public travel or to 
remove, deface, or damage any such barricade, fence, or obetruc
tion. 

Violations hereof shall be prosecuted by the county attorney of 
the county where the violations occur. Any person convicted of 
such violations shall be guilty of a misdemeanor." 

Page 2, after line 19, insert: 

"Route No. 278. Beginning at a point on Route No. 105 at or 
near the westerly limits of Minneapolis; thence extending in a 
generally easterly direction on or near Lowry Avenue in Minne
apolis to a point on Route No. 110." 

Page 2, line 21, delete "and 264" and insert", 264 and 278" 
Page 2, line 23, delete "and 264" and insert ", 264 and 278" 
Page 2, after line 30, insert: 
"Sec. 5. [TRUNK HIGHWAX SYSTEM; REMOVAL OF 

ROUTE NO. 327.] Route No. 327 described in Minnesota Stat
utes 1978, Section 161.115, is discontinued and removed from the 
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' trunk hil1wxl.y system. The reviBor of statute,, in compiling the 
nei&t and subsequent editions of Minnesota Statute, shall delete 
Route No. 327." 

Page 6, after line 17, insert: 

"Sec. 11. Minnesota Statutes 1978, Section 161.51, is amended 
t.oread: 

161.51 [FEDERAL-STATE SAFETY ACCOUNT.] There is 
established within the trunk highway fund a federal-state safety 
account. The commissioner of transportation may transfer the 
unobligated balance of any direct appropriation t.o the department 
of transportation for administrative operationa, maintenance 
highway development support, research and standards, state aid 
administration, or planning and programming, int.o this account if 
needed to advance state money for approved federal highway 
safety projects. The ""mmissioner may receive money from state 
or local governmental agencies to be used for projects under the 
federal highway safety program. All federal reimbursement shall 
be deposited in the state treasury and are appropriated to the 
federal-state safety account to be available until the ea4 ei the 
Ii-I llie&ftium duMg whieh ~ ue l'l!eeir1ed ei&pended. 

Sec. 12. Minnesota Statutes 1978, Section 169.305, Subdivision 
1, is amended to read: 

169.305 [CONTROLLED ACCESS REGULATIONS AND 
PENALTIES.] Subdivision 1. (a) No person shall drive a vehicle 
onto or from any controlled access highway except at such 
entrances and exits as are established by public authority. 

(b) When special crossovers between the main roadways of a 
controlled access highway are provided for emergency vehicles 
or maintenance equipment and such crossovers are signed to pro
hibit "U" turns, it shall be unlawful for any vehicle, except an 
emergency vehicle 81', maintenance equipment, or construction 
equipment including contractor's and state owned equipment when 
operating within a marked construction zone, to use such cross
over. For the purposes of this clause "emergency vehicle" in
cludes a wrecker if it is on the way to the location of an acci
dent or a disabled vehicle. 

(c) The commissioner of transportation may by order, and 
any public authority may by ordinance, with respect to any 
controlled access highway under their jurisdictions prohibit or 
regulate the use of any highway by pedestrians, bicycles, or other 
nonrootorized traffic, or by motorized bicycles, or by any class 
or kind of traffic which is found to be incompatible with the 
normal and safe flow of traffic. 

( d) The commissioner of transportation or the public authority 
adopting any such prohibitory regulations shall erect and main
tain official signs on the centrolled access highway on which 
such regulations are applicable and when so erected no person 
shall disobey the restrictions stated on such signs. 
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Sec. 13. Minnesota Statutes 1978, Section 169.42, Subdivision 
1, is amended to read: 

169.42 [Ll1TERING OR PLACING REFUSE UPON HIGH
WAYS OR ADJACENT LANDS, PRIVATE PROPERTY, 
PARKS OR PUBLIC PLACE; DROPPING OBJECTS ON VE
HICLES.] Subdivision 1. No person shall throw, deposit, place 
or dump, or cause to be thrown, deposited, placed or dumped 
upon any street or highway or upon public or privately owned land 
adjacent thereto without the owner's consent any snow, ice, glass 
bottle, glass, nails, tacks, wire, cans, garbage, swill, papers, ashes, 
refuse, carcass of any dead animal, offal, trash or rubbish or any 
other form of offensive matter or any other substance likely to 
injure any person, animal or vehicle upon any such street or 
highway." 

Pages 6 and 7, delete sections 8 and 9 

Page 8, delete section 11 

Renumber the sections in sequence 

Amend the title as follows: 
Page 1, line 11, delete "providing for the" and inaert "discon

t.inuing and removing Route No. 327 from the trunk highway sys
tem; permitting certain equipment to use crossovers between the 
main line roadways of controlled access highways when operating 
within a marked construction zone; modifying the availability 
of federal reimbursements deposited in the state treasury and aP." 
propriated to the federal-state safety account; prohibiting deposit
ing snow or ice on a highway; excluding minor relocations of pipe
lines caused by highway construction from the definition of 
construction;" 

Page 1, delete lines 12 and 13 
Page 1, line 14, delete "employees under certain conditions;" 
Page 1, line 17, after "Sections" insert "160.27, Subdivision 5;" 
Page 1, lines 19 and 20, delete "169.346, Subdivision 2; 174.03, 

by adding a subdivision;" and insert "161.51; 169.305, Subdivision 
1; 169.42, Subdivision 1;" 

Page 1, line 21, after "Subdivision 2;" insert "and Minnesota 
Statutes, 1979 Supplement, Section 1161.01, Subdivision 2." 

Page 1 lines 21 and 22, delete "repealing Minnesota Statutes 
1978, Section 163.07, Subdivision 3." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

H. F. No. 1781: A bill for an act relating to education; providing 
for aids to education, tax levies and the distnl>ution of tax reve
nues; granting certain powers and duties to school districts, the 
commissioner of education, the department of education and 
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ot.hers; aid for education of pupils of limited English proficiency; 
requiring the est.ablisbment of loca1 policies to rniniroii,, chemical 
use prob I ems ; appropriating money; amending Minneeota 
Statutes 1978, Sections 120.095, Subdivision 6; 120.10, Subdi
vision 2; 121.88, by adding a subdivision; 122.22, Subdivisions 2 
and 4; 122.23, Subdivisions 9 and 10; 122.25, Subdivision 1; 
122.531, by adding subdivisions; 123.11, Subdivision 7; 123.36, by 
adding a subdivision; 123.39, Subdivision 3; 123.932, Subdivision 
9, and by adding a subdivision; 124.20; 124.214, Subdivision 2; 
124.572, Subdivision 7; 126.07; 126.36, Subdivision 3; 126.52, Sub
division 5, and by adding a subdivision; 126.54, Subdivisions 5 and 
6; 127.09; 127.11; 127.21; 134.03; 134.08; 275.125, Subdivisions 5 
and 5a; 354.05, Subdivision 2; Chapter 124, by adding a section; 
Chapter 125, by adding a section; Minnesota Statutes, 1979 Sup
plement, Sections 120.075, Subdivision 4, and by adding a subdivi
sion; 121.912, Subdivision l; 122.541, Subdivision 5; 123.35, Sub
division 15; 124.01; 124.11, Subdivisions 2a and 2b, and by add
ing a 8Ubdivision; 124.19, Subdivision 4; 124.212, Subdivision 7d; 
124.223; 124.225; 124.245, Subdivisions 1 and 2; 124.247, Sub
divisions 3 and 4; 126.54, Subdivision 1; 124.561, Subdivision 3a; 
124.562, Subdivisions 2, 3 and 4; 124.5621, Subdivision 11; 
124.5624, Subdivision 6; 124.5625; 124.565, Subdivision 6; 124.566; 
124.572, Subdivision 2; 276.125, Subdivisions 2a, 2b, 7a; 7b, lla 
and 20; 353.01, Subdivision 2b; 354A.0ll, Subdivision 27; 465.72: 
Laws 1979, Chapter 69, Sections 2 and 5; Chapter 334, Article VI, 
Section 35, Subdivision 9; Article VIII, Section 29; repealing Min
nesota Statutes 1978, Sections 122.531, Subdivision 3; 125.61, as 
amended; 126.31 to 126.35; 126.36, Subdivisions 5 and 6; 126.37; 
126.38; 126.39, Subdivisions 1, 2, 3, 4, 5, 6, 7, 8 and 9; 126.40, 
Subdivisions 1 and 2; 126.41, Subdivisions 2, 3, 4, 5, 6 l!lld 7; 
126.42; 126.52, Subdivisions 1, 2, 3, 4, 6 and 7; 127.22; Minnesota 
Statutes, 1979 Supplement, Sections 124.222, Subdivision 3; 
126.39, Subdivision 10; 126.41, Subdivision 1; 126.52, Subdivision 
10; Laws 1979, Chapter 334, Article V, Section 29. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 
FOUNDATION AID 

Section. 1. Minnesota Statutes 1978, Section 124.214, Sub
division 2, is amended to read: 

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, 
sections 270.07, 375.192, or otherwise, the assessed valuation of 
any school district for any taxable year is changed after the taxes 
for that year have been spread by the county auditor and when
ever the mitl rate as determined by the county auditor based upon 
the original assessed valuation is applied upon such changed val
uations, the county auditor shall, prior to February 1 of each year, 
beginning in 1979, certify to the commissioner of education the 
amount of any resulting net revenue loss that accrued to ttie 



88RDDAY] TlltJltSDAY, MARCH 20, 1980 4743 

school di&trict during the p-'ing year. In August of each year, 
hglsshr ia te;e, when h ilillliet'e Bet nu aw 1w daliBr th 
p•eeeidiag yea, es;eeells fl pep papll a& in die llilWH ia 4ille IBM 
Mee1K eelteel ¥W IN wllieh ieQI is qwiJnl,le, the commiseioner 
shall pay an abatement adj119tment to the district in an amount 
ca1culated according to the provisions of this subdivision. This 
amount shall be deducted from the amount of the levy authorized 
by section 275.48. 'Ibe amount of the abat.ement adjustment aball 
be the product of (1) the- net revenue 1088 88 certified by the 
county auditor, times (2) the ratio of the sum of the amounts of 
the district's levy limitations in the preceding Ocf;ober pursuant to 
eection 275.125, subdivision 2a, clause (1) or (2), subdivision 5, 
and subdivision 13, to the total amount of the district's maximum 
levy limitation in the preceding October pursuant to section 
275.125. The abatement adjll8tment shall be recognized 88 reve
nue in the fiscal year in which it is received. 

Sec. 2. Minnesota St.atutee, 1979 Supplement, Section 124.224, 
Subdivision 8, is amended to read: 

Subd. 8. [EXPIRATION.] This section shall expire .Jae 11@;
-IOBQ with the final 1980 payment pursuam to subdivilBion 7. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 275.125, 
SUbdivision 7a, is amended to read: 

Subd. 7a. (1) In 1979 each district which levies the muimum 
pennisst'ble amount pursuant to subdivisions 2a, claUSM (1), (2), 
and (4),; 6b,; and 6c, may levy an additional amount which shall 
not ..,.ceed the lesser of (a) an amount equal to one-half mm times 
the district's 1978 adjusted assessed valuation or (b) the product 
obtained by multiplying $27 .50 times the number of pupil units 
ident-ified in section 124.17, subdivision 1, clauses (1), (2), (4), 
and ( 5), in the district in the 1979-1980 school year. 

(2) In 1980 and each year thereafter, each district which levies 
the maximum permissible amount pursuant to subdivisions 2a. 
clauses (1 ), and (2) and +4-h; 6b,; and 6c- mav levy an additional 
amount which shall not exceed the lesser of (a) an amount equal 
to on" mill times the district's adiusted assessed valuation for the 
precedin,r year or (b) the product obtained by multiplying (i) thP 
ratio of the "'1Ualizin11 factor to 1.000, times (ii) the number of 
pupil units identified in section 124.17, subdivision 1, clauses (1), 
f2). (A). and (5), in the district in the school year when the levy 
is Cf>rtified. 

(3) ~v Aut!u~ 4 ~ a di&m..t eertifiee 8R3' ~ JIUl'8Uant Mt 
this Mllwisien in ~ &I' By the July 1 before a district certifies 
any levy pursuant to this subdivision in 1980, in any even-num• 
bered vear thereafter, or in any odd-numbered year thereafter 
when the district has not certified a Ievv pursuant to this subdi
vision in the preceding year. the board of the district shall hold a 
Jlublic hearini on the need for the prol>08ed levy pursuant to this 
subdivision. At least three weeks published notice of the hearin11 
in 10 ooint tyoo. on 12 point body. with a larger headline. shall hi> 
given in the legal newspaper with the largest circulation in the 
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ctietrict. The notice eball et.ate the amount of the p!Ol)Olled levy in 
clollan uul mills, the net Ullllppropriated fund ba1ance in the 
district's operating funds as of the June 30 before the levy is 
certified, and the tu impact of the proposed levy on homesteads 
with market values of $30,000 and $50,000. At the hearing, the 
dill:rict eball preaent its propoeed revenue and expenditure bud· 
gets for the nest two echool years and the net unappropriated 
fund belencee 111 all district funds as of the June 30 before the levy 
Is certified, and the board shall hear all parties requesting to give 
testimony for and against the proposed levy. Upon petition within 
20 days after the hearing of five pereent of the number of voters 
who voted in the district at the preceding atatewide general elec· 
tion, the board shall call a referendum on a reduction of the 
l)roposed levy. The petition shall state the number of mills on the 
Clistrict's adjusted useSBed valuation by which it proposeB to re
duce the proposed levy. No petition or referendum shall provide 
for a reduction of a proposed levy pursuant to this subdivision to a 
late leN than one-half mill on the district's adjusted aseesse<l 
valuation below the rate levied by the district pursuant to this 
subdivision in the preceding year. The referendum ahall be held on 
a date set by the echool board, but no Jeter than Se;,bemh~ 3G iR 
,10i18 e, the August 20 before the levy is certified in 11111lseqaeRt 
y- The question on the ballot shall state the maximum amount 
of the proposed leYy;; the amount of the proposed reduction of the 
levy; and the amount of the levy if the reduction is approved, in 
mills on the district's adjusted assessed valuation and in dollars in 
the first year of the proposed levy. The district may levy the 
amount provided by the millage proposed by the school board, 
reduced by any reduction in millage approved at a referendum 
pursuant to this clause, applied to the preceding year's adjusted 
assessed veluetion until the next even-numbered year. The district 
Is not required to hold a public hearing or call a referendum on a 
levy pursuant to this subdivision in any odd-numbered year after 
~ which succeeds a year in which a levy is certified pursuant 
to this subdivision. 

Sec. 4. [DEFICIENCY APPROPRIATION; 1979 SUM
MER SCHOOL.] The sum of $685,000 is appropriated from the 
geneml fund to the department of education for the year endi.ng 
June 30, 1980, for the payment of a deficiency in funds available 
for the payment of foundation aid for 1979 summer school pro• 
gram.. This appropriation shall be added to the amount appro
priated and alwcated for aid for foundation aid for 1979 summer 
school programs i.n Laws 1979, Chapter 334, Article I, Section 28, 
Subdivulion 3. 

Sec. 5. [DEFICIENCY APPROPRIATION; SPARSITY AID.] 
Subdivision 1. The sum of $30,000 is appropriated from the general 
fund to the department of education for the year ending June 30, 
1980, for a deficiency i.n funds available for the payment of spar• 
trity aitl. This approptiation sh4U be added to the amou,n a-,,,,ro
priated for sparsity ai.d in Laws 1979, Chapter 334, Artkle I, 
Section 28, Subdivision 4. 

Subd. 2. The sum of $6,000 is appropriated from the general 
fund to the department of edu«man for the year ending June 30, 
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1981, for a deficiency in fund• twailable for the payment of spar
sity aid. This appropriation ,hall be added to the amount appro
priated for sparsity aid in Lau,s 1979, Chapter 334, Article I, 
Section 28, Sulxlivi8ion 4. 

Sec. 6. [DEFICIENCY APPROPRIATION; SCHOOL 
LUNCH.] Subdivision 1 • .(1980.) The ,um of $160,000 ie appropri
ated from the general fund to the department of edlreation for the 
year ending June 30, 1980, for the payment of the defu:ieney in 
fllllM available for school lunch aid in that year, punuant to 
secM>n 124.646. This appropl'iatio1J shall be added l>o the mm 
appropriated for fiscal year 1980 in Laws 1979, Chapter 334, 
A1'ticle VI, Section 35, Subdivision 8. 

Subd. 2. [1981.) The sum of $160,000 is appropriated fn,m the 
general fund to the department of edU£ation for the year ending 
June 30, 1981, for the payment of the deficiency in funds available 
for school lunch ai.d in that year, pursuant to section 124.646. This 
appropriation shall be added to the sum apprapriated for 1"cal 
year 1981 in Laws 1979, Chapter 334, Article VI, Section 35, 
Subdivision 8. 

Sec. 7. [RETROACTIVE EFFECTIVE DATE.] Seclion 1 of 
this article is effective retroactive to AugUflt 1, 1979. 

Sec. 8. [EFFECTIVE DATE.] Sections 3, 4, 5 and 6 of this 
article are effective the day following final enactment. 

ARTICLE II 

TRANSPORTATION 

Section 1. Minnesota Statut.es, 1979 Supplement, Section 
124.223, is amended to read: 

124.223 [TRANSPORTATION AID AlrrHORIZATION.] 
School transportation and related services for which state trans
portation aid is authorized are: 

( 1) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend pur
suant to a program approved by the commissioner of education, or 
who reside one mile or more from a private school actually 
attended, but only to the extent permitted by sections 123. 76 to 
123. 79 with respect to private school pupils; 

(2) Transportation to and from or board and lodging in another 
district, of resident pupils of a district without a secondary school; 
the pupils may attend a classified secondary school in another 
district and shsll receive board and lodging in or transportation to 
and from a district having a classified secondary school at the 
expense of the district of the pupil's residence; 

(3) Transportstion to and from a state board approved 
secondary vocstiona1 center for secondary vocational classes for 
resident pupils of any of the districts who are memben of or 
participating in programs at that center; 
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(4) Transportation or board and lodging of a handicapped pupil 
when that pupil cannot be transported on a regular school bus, the 
conveying of handicapped pupils between home and school and 
within the school plant, necessary transportation of handicapped 
pupils during the school day to other buildings within or out,ide 
the dill~rict where services are provided, and necessary transporta
tion for resident handicapped pupils required by section 120.17, 
subdivision 4a • Transportation of handicapped pupils between 
home and school shall not be subject to the one mile requirement 
for aid provided in clause (1) ; 

(5) When necessary, board and lodging for nonresident handi
capped pupils in a district maintaining special classes; 

( 6) Transportation from one educational facility t;o another 
within the district for resident pupils enrolled on a shared time 
basis in educational programs approved by the comroissi<>ner of 
education, and necessary transportation required by section 
120.17, subdivision 9 for resident handicapped pupils who are pro
vided special instruction and servioes on a shared time basis; 

(7) Transportation for residents to and from the Minnesota 
school for the deaf or the Minnesota braille and sight-saving 
school; 

(8) Services described in clauses (1) to (7) and elauee clauses 
(9) and (10) when provided in conjunction with a state board 
approved summer school program; 

( 9) Transportation to, from or between educatiorurl facilities 
located in any of two or more school districts jointly offering 
academic classes approved by the commissioner or secondary vo
cational classes not provided at a secondary vocational center 
which are approved by the commissioner for resident pupils of any 
of these districts; and 

(10) Necessary transportation within district boundaries 
between a nonpublic school and a public school or a neutral site 
for nonpublic school pupils who are provided pupil support services 
pursuant to section 123.935. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 124.225, 
is amended to read: 

124.225 [TRANSPORTATION AID ENTITLEMENT.] Sub
division 1. For purposes of this section, the terms defined in this 
subdivision have the meanings given to them. 

(a) "FTE" means a transported full time equivalent pupil 
whose transportation is authorized for aid purposes by section 
124.223. 

(b) "Region" means development region as defined in section 
462.384, subdiviswn 5, except that for purposes of this section, 
deve/,opment regions I and 2 shall be considered one region, de
velopment regions 4 and 5 shall be considered one region, deve/,op
ment regions 6E and 6W shall be considered one region, and 
development regions 7E and 7W shall be considered one region. 
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( c) "Total authorized cost" or "total authorized expenditure" 
means the sum of: 

(i) all expenditures for transportation for which aid is author
ized in section 124.223, plus 

(ii) an amount equal to one year's depreciation on the district's 
scho<1I bus fleet and mobile urnts computed on a straight line basis 
at the rate of 12 ½ percent per year of the cost of the fleet, plus 

(iii) an amount equal to one year's depreciation on district 
schoOI buses reconditioned by the department of corrections 
computed on a straight line basis at the rate of 33 ½ percent per 
year of the cost to the district of the reconditioning. 

-(eJ- ( d) "Total authorized predicted cost" means the total 
authorized cost predicted by a lmelll' multiple regression formula 
determined by the department of education. 

-(4). (e) For the 1979-1980 school year, "regular and 8Ullllller 
school authorized FTE's transported" means full time equivalent 
pupils transported under section 124.223, clause (1), during the 
regular school year and in conjunction with a state board approved 
summer school program. 

(f) "Transportation category" means a category of transporta
tion service provided to pupils. Each category includes transporta
tion provided during the regular school year and in conjunction 
with a state board approved summer school program. For purposes 
of this section, transportation categories are as follows: 

(i) Regular transportation is transportation services provided 
under section 124.223, clauses (I) and (2), excluding transporta
tion between schools under section 124.223, clause (I); 

( ii) Secondary vocational center transportation is transporta
tion services provided under section 124.223, clause (3); 

(iii) Handicapped transportation is transportation services pro
vided under section 124.223, clause (4), excluding board and lodg
ing and excluding transportation to and from board and lodging 
facilities; · 

(iv) Board and lodging is services provided, in lieu of trans
portation, under section 124.223, clauses (4) and (5); 

( v) Between schools transportation is transportation services 
between schools provided under section 124.223, clause (1); 

(vi) Shared time regular transportation is transportation ser
vices provided under section 124.223, clause (6), excluding trans
portation provided for pupils attending shared time special educa
tion classes; 

( vii) Shared time special education transportation is transpor
tation services for pupils attending shared time special education 
classes provided under section 124.223, clause (6); 

(viii) To and from board and lodging facility transportation 
is transportation services to and from board and lodging facilities 
provided under section 124.223, clauses ( 4) and (7); 
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(ix) Cooperative academic and vocational transportation is 
transportation services provided under section 124.223, clause (9); 

( x) Nonpublic health, guidance and counseling transportation 
is transportation services provided under section 124.223, clause 
(10); 

(g) "Pupil weighting factor" means the ratio of the actual 
regional average cost per FTE in a particular transportation cate
gory to the actual regional average cost per FTE in the regular 
transportation category. 

(h) "Weighted FTE's" means the number of FTE's in each 
transportation category multiplied by the pupil weighting factor 
for that category. 

(i) "Mobile unit" means a vehicle or trailer designed to provide 
facilities for educational programs and services, including di.ag
nostic testing, guidance and counseling services and health services. 
A mobile unit may be a neutral site as defined in section 123.932, 
subdivision 9. 

Subd. la. In computing transportation aid for each school year, 
the department of education shall establish the pupil weighting 
factors for each transportation category for each region using 
transportation cost data for the second prior school year. The 
department shall use the statewide pupil weighting factor for any 
transportation category for which a region had no experience dur
ing the second prior school year. 

Subd. 2. For the 1979-1980 school year, the state shall pay to 
f'ach school district for all pupil transportation and related ser
vices for which the district is authorized by law to receive state aid 
an amount determined according to this section. A linear re
gression formula shall be determined for each planning region by 
the department of education, using the terms specified in subdi
vision 4, to maximize the amount of variance accounted for be
tween the total actual authorized cost per FTE for the 1977-1978 
school year and the total authorized predicted cost per FTE for 
the 1977-1978 school year. The formula determined for each re
gion shall be used to determine a total authorized predicted cost 
per FTE for the 1977 -1978 school year for each district in the 
region. The amount determined for each district shall be adjusted 
according to the provisions of subdivisions 5 and 7. Die liRe&I' 
l'egl" sina lemrulOB Bhall be deoo1mmell 88 that the telaal VIIRS
JIBl'tatiea aid ~ the 19'7'9 1989 seh88l yeaP dees net seeed the 
ftHl8URt ~ated fa!' H8116fl8l'tatiea aid fa!' the 19'19 1989 
eeheel year, 

Subd. 3. For the 1980-1981 school year, the state shall pay to 
each school district for all pupil transportation and related ser
vices for which the district is authorized by law to receive state aid 
an amount determined according to this section. A liBe8f' multiple 
regression formula shall be determined through stepwise multiple 
regression analysis for each plaeaieg region by the department of 
education, using the terms specified in subdivision 4 4a , to maxi
mize the amount of variance accounted for between the total 
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actual .authorized cost per weighted FI'E for the 1978-1979 school 
year and the total authorized predicted cost per weighted FI'E for 
the 1978-1979 school year. The formula determined for each re
gion shall be used to determine a total authorized predicted cost 
per weighted Fl'E for the 1978-1979 school year for each district 
in the region. The amount determined for each district shall be 
adjusted according to the provisions of subdivisions 6 and !1- 7 a. 
!llJiie liReaP 1eg11 uiea feRr :Ins shall he llrtem:inell se ~ the 
teW Hlllll!penatien aiEI feF all Elistaoi&ts feF tile 1989 1981 eeheel 
¼'@&I' ~ net HeeeEI $he Ml81DK appl'8pria.tell fep tNPIJll8R&tien 
aill feF tile 1989 1981 eekeel yee. 

Subd. 4. To predict the natural logarithm of the total autho
rized coet per Fl'E transported authorized by law for the 1979-
1980 school year , the linear regression formula shall use the 
following terms and all their cross products: 

(1) The natural logarithm of the quotient of 1.00 divided by 
the total number of authorized Fl'E's transported; 

(2) The natural logarithm of the sum of 100 plus the difference 
between the average of the square roots computed for all districts 
in the state of the number of regular and summer school autho
rized Fl'E's transported per square mile minus the square root 
of the number of regular and summer school authorized Fl'E's 
transported per square mile in the district; 

(3) The natural logarithm of the ratio of the number of regular 
and summer school authorized Fl'E's transported to the district's 
total average daily membership; 

( 4) The natural logarithm of the number of regular and summer 
school authorized Fl'E' s transported per square mile; 

(5) The natural logarithm of the district's average daily mem
bership; 

(6) The natural logarithm of the size of the district measured 
in square miles; and 

(7) The natural logarithm of the total number of Fl'E's trans
ported by the district authorized for aid pursuant to section 124.• 
223 minus the number of regular and summer school authorized 
FTE's transported. 

Subd. 4a. To predict the total authorized cost per weighted FTE 
for each district beginning in the 1980-1981 school year, each re
gi.onal multiple regressi.on formula shall use the following terms 
and their squares for each district in the region: 

(1) The area of the district measured in square miles; 

(2) The district's average daily membership; 

(3) The total number of authorized FTE's transported by the 
district; 

(4) The total number of authorized FTE's transported by the 
district in the handicapped, shared time special education, and 
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to anti from. board anti lotl11ing facility transportation categoriu 
as a percentage of the total number of authorized FTE's trans• 
ported by the district; 

(5) The number of authorized FTE's traruiporled by the tlistrict 
in the board and lodging transportation category as a percent(!le 
of the total number of authorized FTE's traruiportetl by the tl18• 
trict; 

(6) The number of authorized FTE's traruiported by the district 
in the between schools transportation category as a percentage of 
the total number of authorized FTE's transported by the district; 

(7) The number of authorized FTE's traruiportetl by the district 
in the shared time regular transportation category as a percentage 
of the total number of authorized FTE's traruiported by the dis
trict; 

(8) The number of authorized FTE's transported by the district 
in the secondary vocational center transportation category as a 
percentage of the total number of authorized FTE's traruiported 
by the district; 

(9) The number of authorized FTE's per squore mile transport• 
ed by the district in the regular transportation category; 

(10) The number of authorized FTE's per squore mile trans• 
ported by the district in the handicapped transportation category; 

(11) The number of authorized FTE's transported by the dis
trict in the regular transportation category as a percentage of the 
district's average daily membership; 

(12) An index of the district's shape computed by the depart
ment of education based on a comparison of the perimeter of the 
district to the perimeter of a circle with the same square mile 
area as the district; 

(13) The percentage of the district's square mile area which is 
classified by the state planning agency as water-covered or marsh
land; 

(14) The number of 40 acre parcels af land in the district which 
are contiguous to or intersected by unpaved roads, as a percentage 
of the number of 40 acre parcels of land in the district which are 
contiguous to or intersected by any roads, paved or unpaved. The 
number of 40 acre parcels of each type shall be obtained from the 
state planning agency; 

(15) The percentage of the district's squore mile area which is 
classified by the state planning agency as having a slope of land 
exceeding six percent; 

(16) The number of authorized FTE's transported to nonpublic 
schools by the district in the regular transportation category as a 
percentage of the total number of authorized FTE's transported 
by the district in the regular transportation category. 
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Subd. 5. The total authorized predicted cost per FTE deter
mined for a district under 9Ubdivision 2 for 1977-1978 shall be 
increased by ¼1 26 percent. 

Subd. 6. The total authorized predicted cost per weighted FTE 
determined for a district under subdivision 3 for 1978-1979 shall 
be lncreued by ¼1 28 percent. 

Subd. 7. (1) Each district's adjusted totail authorized predicted 
oost per FTE determined for eaeh the 1979-1980 school year 
according to subdivision 5 81' e ahall be COD1p11JOO to the total 
actual expenditure per FTE for authorized transportation for that 
district for that year to determine the district's aid en-tittement 
per FTE for that year. 

(2) For the 1979-1980 school year, if the adjusted total autho
rized predicted cost per FTE is greater than the district's actual 
authorized expenditure per FTE, its aid entitlement per FTE shall 
equal the adjusted predicted cost per FTE minus 10 percent of the 
first $10 of difference between the adjusted total authorized pre
dicted cost per FTE and the actual expenditure per FTE; minus 
20 percent of the next $20; minus 40 percent of the next $20; 
minus 60 percent of the next $50; and minus 75 percent of the 
difference which exceeds $100. 

(3) For the 1979-1980 school year, if the adjusted total autho
rized predicted cost per FTE is less than the district's actual 
authorized expenditure per FTE, its aid entitlement per FTE shall 
equal the adjusted total authorized predicted cost per FTE plus 
10 percent of the first $10 of difference bei-n the adjusted 
predicted cost per ITE and the actual expenditure per FTE; plus 
20 percent of the next $20; plus 40 percent of the next $20; plus 60 
percent of the next $50; and plus 75 percent of the difference 
which exceeds $100. 

(4) Notwithstanding clauses (2) and (3), for the 1979-1980 
school year, no district's aid entitlement per FTE shall be less 
than its actual authorized expenditure per FTE minus $20 or more 
than its actual authorized expenditure per ITE plus $20. 

Subd. 7a. (1) Each district's adjusted total authorized pre
dicted cost per weighted FTE determined for the 1980-1981 school 
year and each year thereafter according to subdivision 6 shall be 
compared to the total actual expenditure per weighted FTE for 
authorized transportation for that district for that year to deter
mine the district's aid entitlement per weighted FTE for that 
year. 

(2) If the adjusted total authorized predicted cost per weighted 
FTE is greater than the district's actual authorized expenditure 
per weighted FTE, its aid entitlement per weighted FTE shall 
equal the adjusted predicted cost per weighted FTE minus IO 
percent of the first $10 of difference between the adjusted total 
authorized predicted cost per weighted FTE and the actual ex
penditure per weighted FTE; minus 20 percent of the next $20; 
minus 75 percent of the difference which exceeds $30. 
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(3) If the adjusted toW authorized predicted cost per weighted 
FI'E is less than the district's actual authorized expenditure per 
weighted FTE, its aid entitlement per weighted FTE shall equal 
the adjusted total authorized predicted cost per weighted FTE 
plus 10 percent of the first $10 of difference between the adjust.Eld 
predicted cost per weighted FTE and the actual expenditure per 
weighted FTE; plus 20 percent of the next $20; plus 75 percent of 
the difference which exceeds $30. 

Subd. 8. A district's aid pursuant to this section for eaeh the 
1979-1980 school year shall equ,al the district's aid entitlement per 
FTE determined according to subdivision 7 times the total number 
of authorized FTE's transported in the district in that school year, 
minus the amount raised by one mill times the adjusted assessed 
valuation which is used to compute the transportation levy limita
tion for the levy at.tributable to that school year. 

Sub,J. Ba. A district's aid pursuant to this section for the 1980-
1981 school year and each year thereafter shall equal the district's 
aid entitlement per weightPd FTE determined according to subdi
vision 7a times the totol number of authorized weighted FTE's 
transported in the district in that school year, minus the amount 
raised by one mill times the adjusted assessed valuation which is 
used to compute the transportation levy limitation for the levy 
attributable to that school year. 

Subd. 9. Each district shall report to the department before 
July 1 of each year an estimate for the next school year of the 
total number of FJ'E's transported by transportation category and 
an estimate of the district's total actual authorized transportation 
expenditure by transportation category. The district's aid shall be 
determined for purposes of th" first three transportation aid pay
ments for the school year using these estimates. Before August 15 
af eaeh ye&I', 1980, each district shall provide the department with 
the information for the p,eeellieg 1979-1980 school year which the 
department determines is necessary to compute the district's 
actual authorized expenditure per FI'E for purposes of the compu
tation in subdivision 7 and the district's actual total number of 
FI'E's transported for purposes of the aid computation in subdi
vision 8. Before August 15, 1981, and each August 15 thereafter, 
each district shall providr the depa.rtment with the information for 
the preceding school yPnr which the department determines is 
necessary to compute the district's actual authorized expenditure 
per weighted FTE for purposes of the computation in subdivision 
7a and the di.strict's actual total number of weighted FTE's trans
ported for purposes of thP au/ computation in subdivision Ba. The 
district's final transportation aid payment for that the school year 
shall be based on these computations. 

Subd. 10. Any school district which owns school buses or mobile 
units shal1 transfer annual1y from the unappropriated fund bal
ance account in its transportation fund to the appropriated fund 
balance account for bus purchases in its Im,; 1>urelu,ee transporta
tion fund at least an amount equal to 12-½ percent of the original 
cost of each bus or mobile unit until the original cost of each bus 
or mobile unit is fully amortized, plus 33-½ percent of the cost to 
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the district as of July 1 of each year for school bus reconditioning 
done by the department of corrections until the cost of the recon
ditioning is fully amortized. Any schoal district may transfer any 
amollllt from the unappropriated fund balance account in its 
transportation fund to any other operating fund or to the appro
priated fund balance account for bus purchases in its 9118 JIUNhase 
transportation fund. 

Nothing in this subdivision shall permit a district to amortize 
the cost of a mobile unit purchased with funds received pursuant 
to section 9 of this article. 

Subd. 11. [PAYMENT SCHEDULE.] Except as may be other
wise authorized by the commissioner to accommodate a flexible 
school year program, the state shall pay to each school district 30 
percent of its estimated school transportation aid entitlement for 
the fiscal year on or before each of the following dates: August 31, 
December 31, and March 31. The final aid distribution to each 
district shall be made on or before October 31 of the following 
fiscal year. 

Sec. 3. Minnesota Statutes 1978, Section 276.125, Subdivision 5, 
is amended to read: 

Subd. 5. For school transportation services, a school district 
may levy an amount not to exceed the amount raised by a levy of 
one mill times the adjusted assessed valuation of the taxable 
property of the district for the preceding year. A district may levy 
under this subdivision for the annual cash payments to be made 
for the purchase of buses, or mobile units, as defined in section 2 
of this article, or the reconditioning of buses, but only for that 
portion of the payments not offset by state tl>&RBJ18M&t1ee ale ;re. 
eewee 811 aeeeuet ol dep•eeietioe the amount transferred to the 
district bus purchase fund pursuant to section 124.225, subdivision 
IO. Begineieg wiilt the ~- eeFl;med m m8; A district may levy 
for transportation coets or other related eervices which are 
approved by the commissioner as necessary because of extraor
dinary traffic hazards for the current fiscal year. 

Sec. 4. Minnesota Statutes 1978, Section 275.125, Subdivision 
5a, is amended to read: 

Subd. 5a. lJpeR apJIP8'1111 el the eelRRliBGieee,, a ilistl'iet may 
leyy fer iee,eased tl'llBSp el'tatiee eests aee¥e the lel'fftllla limit
Mien FOBYltiag H9IR ehaeges HI: ,tP&ft&peP~aMen pattePRS 1equiJted 
~ leesmg a seheel m enetee, dlstM ~ tea-t the ee&t 
iee,eases &l't! estimated t& ee a iii;reet ,eealt el ~ teat seileel 
IIRd ~ iee,eeses resalt m eests aee¥e tlie femlUlit limitetie!h 
When the transportation patterns of a district change as a result of 
leasing a school in another district, the district may, upon 
approval of the commissioner, levy for any increase in transporta
tion cost above the cost that would occur without the leasing of 
the school. The commissioner shall approve a specific dollar 
amount which may be levied because of these increased costs. The 
levy authorized by this subdivision may be computed on the basis 
of estimated increased costs. In the first year a district makes the 
levy authorized by this subdivision, the commissioner may 
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authorize a levy sufficient to pay for estimated increased costs 
resulting from leasing for two years. The amount provided by this 
levy shall not be included in the computation of the actual net 
operating cost per pupil transported in futwe years. 

Sec. 5. In accordance with section 648.34, in the ne:rt edition of 
Minnesota Statutes, the revisor of statutes shall renumber section 
124.224 as section 124.2131 and alter references to it in the 
statutes to conform to the change. 

Sec. 6. Laws 1979, Chapter 334, Article 2, Section 15, Subdi
vision 2, is amended to read: 

Subd. 2. [TRANSPORTATION AID.] For transportation aid 
there is appropriated: 

$119,9118,QQQ $ 92,925,700 . •.. 1980, 

eea,na,900 $103,766,000 . ... 1981. 

The appropriation for 1980 includes $7,600,700 for aid for fiscal 
year 1979 payable in fiscal year 1980, and $811837,399 $85,325,000 
for aid for fisca1 year 1980 payable in fiscal year 1980. 

The appropriation for 1981 includes $9,QQQ,OQQ $9,969,000 for aid 
for fisca1 year 1980 payable in fiscal year 1981 and $83,elll,QQQ 
$93,797,000 for aid for fiscal year 1981 payable in fiscal year 1981. 

Sec. 7. Laws 1979, Chapter 334, Article 2, Section 15, Subdi
. vision 3, is amended to read: 

Subd. 3. Any unexpended ba:lance remaining from the appro
priation in this section for 1980 shall cancel and shall not be 
available for the second year of the biennium. None of the 
amounts appropriated in this section shall be expended for a pur
pose other than the purpose indicated. If the appropriated amount 
attributable to either year for any purpose indicated is insuffi• 
cient, the aid for that year shall be prorated among all qualifying 
districts. The state shall not be obli¥ated for any amount in e:rcess 
of the appropriations in this section for those pu~poBes. 

Sec. 8. Subdivision 1. There is appropriated from the general 
fund to the department of education an amount not to e:rceed 
$30,000 which shall be transmitted to the educational cooperative 
service unit whose boundaries encompass development regions 1 
and 2 for the purchase of a mobile unit designed to provide facili
ties for educational programs and services, including diagnostic 
tetJting and health services. 

Subd. 2. There is appropriated from the general fund to the 
department of education an amount not to exceed $30,000 which 
shall be transmitted to the educational cooperative service unit 
whose boundaries encompass development regions 6 and 8 for the 
purchase of a mobile unit designed to provide facilities for educa
tional programs and services, including diagnostic testing and 
health services. 
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Subd. 3. There is appropriated from the general fund to the 
department of educatwn an amount not to exceed $30,000 which 
shall be transmitted to the educatwnal cooperative service unit 
whose boundaries encompass development regi,on 4 for the pur
chase of a mobiJe unit designed to provide facilities for educati,onal 
programs and services, including diagnostic testing and health 
services. 

Subd. 4. There is appropriated from the general fund to the 
department of educatwn an amount not to exceed $30,000 which 
shall be transmitted to the educatwnal cooperative service unit 
whose boundaries encompass development regwn 10 for the pur
chase of a mobile unit designed to provide facilities for educatwnal 
programs and services, including diagnostic testing, guidance and 
counseling services and health services. 

Subd. 5. The appropriatwns in this section are available until 
June 30, 1981. 

Sec. 9. [MOBILE UNITS.] Subdivision 1. For purposes of this 
sectwn, "mobile unit" has the meaning given it in section 2 of this 
article. 

Subd. 2. Notwithstanding secti.on 124.212, subdivisi.on 9b, or 
any other section, for the 1980-1981 school year the commissioner 
of education shall make grants to ten school districts for the 
experimental use of mobile units to provide any of the following 
programs and services to public and nonpublic school pupils: di
agnostic testing, health services, as defined in secti.on 123.932, 
subdivision 11, and guidance and counseling services, as defined in 
section 123.932, subdivision 10, both in accordance with the pro
visi.ons of section 123.935; and special instruction and services for 
handicapped children, as defined in section 120.03. Any pupil sup
port service which a district offers through the mobile unit pur
suant to this subdivision to public school pupils it shall also offer 
through the mobile unit to nonpublic school pupils who have re
quested the services pursuant to section 123.935. 

Subd. 3. A district may use the grant funds to purchase or rent 
a mobile unit, to remodel, equip and operate it, and to pay for any 
costs incurred in providing the authorized programs and services; 
except that the district may not use the grant funds to pay the 
salaries of the professional instructional staff who work in the 
mobile unit. 

Subd. 4. The commissioner shall prescribe the form, manner and 
time of application for the grants and shall select the participating 
school districts. 

Subd. 5. The programs and services authorized by subdivision 2 
shall be provided by public employees at neutral sites as defined in 
section 123.932, subdivision 9. The programs and services provided 
to nonpublic school pupils shall be limited to those for which the 
district provides equivalents, through the mobile unit program or 
otherwise, to public school pupils. The amount a district spends 
through the mobile unit program and otherwise for a program or 
service to nonpublic school pupils shall be no greater on a per pupil 
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basis than the amount it spends through the mobile unit program 
and otherwise /or the equivalent program or service for public 
school pupils. 

Subd. 6. A district receiving a grant shall report to the commis
sioner of education by August 1, 1982 on the effectiveness of the 
mobile unit program in the district. The commissioner shall report 
to the education committees of the legislature on the effectiveness 
of the program by December 1, 1982. 

Sec. 10. NotwithstandinR section 123.937, the funds to pay for 
the grant program establi.shed pursuant to section 9 of this article 
shall be taken from the appropriation made pursuant to section 
123.937 for the fiscal year ending June 30, 1981. 

Sec. ll. Subdivision 1. Before February 1, 1981, the department 
of education shall report to the appropriate committees of the 
legislature on proposed measures for economy and cost effective
ness in school transportation and related services. The report shall 
include a study of the Pxisting administration of transportatwn 
services based on a samplinR of school districts of representative 
sizes and locations, and other data throughout the state. The 
report shall also inrlude r<'rommendation.s by the department on 
the following: 

(1) Measures by district., to reduce fuel costs, conserve fuel and 
increase the overall efficiency of transportation and related ser
vices; 

(2) Adjustments to the transportation aid entitlement formula; 
and 

(3) Measures by the department of education which will assist 
districts in reducing their costs for transportation and relatPd 
services. 

Subd. 2. After FPbruarv 1, 1981. the department of education 
shall provide technical as.si.,tance to school districts which request 
it for developinR computer assi.sted bus routing plan.•. 

Subd. 3. The departmrnt of education may increase its staff 
complement by two prof Pssional Pmployees and one clerical em
ployee for the purposes of subdivisions 1 and 2. The department 
may also contract with consu 1tants or employ necessary tempo
rary personnel for the purposes of subdivision 1. 

Sec. 12. There is appropriatPd from the general fund to the 
department of education the sum of $150,000 for the purposes of 
section 11 of this article. Th;,, appropriation is available until June 
30, 1981. 

Sec. 13. [REPEALER.] Minnesota Statutes, 1979 Supplement, 
Section 124.222, Subdiui.sio;i ,1, is repealed. 

Sec. 14. [EFFECTIVE DATE.] This article is effective the da:y 
following final enactment. 
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ARTICLE III 

SPECIAL EDUCATION 

4757 

Section 1. Minnesota Statutes 1978, Section 120.17, Subdivision 
1, is amended to read: 

120.17 [HANDICAPPED CHILDREN.] Subdivision 1. [SPE
CIAL INSTRUCTION FOR HANDICAPPED CHILDREN OF 
SCHOOL AGE.] 

(l) Every district shall provide special instruction and services, 
either within the district or in another district, for handicapped 
children of school age who are residents of the district and who are 
handicapped as set forth in section 120.03. 

(2)(a) For the 1980-1981 and 1981-1982 school years, school 
age means the ages of four years to 21 years for children who are 
handicapped as defined in section 120.03 and shall not extend 
beyond secondary school or its equivalent. The department of 
education shall, in cooperation with the department of health and 
the department of welfare, design a statewide plan and conduct a 
statewide assessment of the special education and related service 
needs of all handicapped children younger than four years of age 
as of September 1, 1980. The statewide plan shall provide for a 
comprehensive deUvery system to be implemented through inter
agency cooperation. The procedures for the needs assessment shall 
be designed by September 1, 1980, and be implemented during the 
1980-81 school year. During the 1981-82 school year, every district 
shall, using the statewide comprehensive deUvery system plan 
formulated by the department of education in cooperation with 
the department of health and the department of welfare, prepare 
an estimate of the number of students it shall serve, pursuant to 
clauses (b), (c), (d), and (e). The estimate shall be transmitted 
to the department of education on forms provided by the depart
ment before September 1, 1981. The estimate shall be updated 
annually through 1985. The updated esnmate shall be transmitted 
to the department of education before September 1 of each year. 

(b) For the 1982-1983 school year, school age means the ages of 
three years to 21 years for children who are handicapped as de
fined in section 120.03 and shall not extend beyond secondary 
school or its equivalent. 

(c) For the 1983-1984 school year, school age means the ages of 
two years to 21 years for children who are handicapped as defined 
in section 120.03 and shall not extend beyond secondary school or 
its equivalent. 

( d) For the 1984-1985 school year, school age means the ages of 
one year to 21 years for children who are handicapped as defined 
in section 120.03 and shall not extend beyond secondary school or 
its equivalent. 

( e) For the 1985-1986 school year and thereafter, school age 
means from birth to 21 years for children who are handicapped as 
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defined in section 120.03 and shall not extend beyond secondary 
school or its equivalent. For purpolleS of this subdivision, the age 
of a handicapped child shall be bis age as of September 1 of the 
calendar year in which the school year for which he seeks special 
instruction and services commences. 

(3) Every district may provide special instruction and services 
for handicapped children who have not attained &ebool age. Dis
tricts with less than the minimum number of sb1:3ible handicapped 
children as determined by the state board cooperate with 
other districts to maintain a full sequence of programs for educa
tion, training and services for handicapped children as defined in 
section 120.03. In complying with clause (2), (b), (c), (d) and 
( e) of this subdivi8ion, districts shall cooperate with head start 
programs, developmental achievement centers and other existing 
programs which provide services for handicapped children below 
age four to provide a full sequence of programs for education, 
training and services for those children. 

Sec. 2. Minnesota Statutes 1978, Section 124.48, is amended to 
read: 

124.48 [INDIAN SCHOLARSHIPS.] The state board may 
award scholarships to any Minnesota resident student who is of 
one-fourth or more Indian ancestry and who

1 
in the opinion of the 

board, has the capabilities to benefit from eaucation. Scholarships 
shall be for advanced or specialized education in accredited or 
approved colleges or in business, technical or vocational schools or 
in accredited or approved college preparatory schools . Scholar
ships shall be used to defray tuition, incidental fees, books, sup
plies, transportation, other related school costs and the cost of 
board and room and shall be paid directly to the college or school 
concerned. The amount and type of each such scholarship shall be 
determined through the advice and counsel of the Minnesota 
Indian scholamhip committee. 

When an Indian student satisfactorily completes the work re
quired by a certain college or school in a school year he is eligible 
for additional scholarships, if additional training is necessary to 
reach his educational and vocational objective. SehelaMBifis may 
R&t lie gwen t.e ~- Wien student ~ meEe ha feUl' ye8fll ef 
stuEly. 

A scholarship for college preparatory school may not be given to 
any Indian student for more than four years of study. A scholar
ship for advanced or specialized education in college, business, 
technical or vocational schools may not be given to any Indian 
student for more than four years of study. 

For the purposes of this subdivision, an accredited or approved 
college preparatory school is a private secondary school which (1) 
is fully accredited by either the North Central Association of 
Secondary Schools and Colleges or the Independent Schools Asso
ciation of the Central States, (2) is making satisfactory progress 
toward full accreditation by either the North Central Association 
of Secondary Schools and Colleges or the Independent Schools 
Association of the Central States, or (3) is determined by the 
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board to maintain program$ and standards substantially equiva
lent to those institutions in Minnesota which are fully accredited. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 126.54, 
Subdivision 1, is amended to read: 

126.54 [PILOT PROGRAMS.] Subdivision 1. [GRANTS; PRO
CEDURES.] For fiscal yea519;8, ~ aa4 la89, as 118H el tile 
aeeEle acussmeet effel,f; year 1981, the state board of education 
shall make grants to no fewer than six school year pilot American 
Indian language and culture education programs. At least three 
pilot programs shall be in urban areas and at least three shall be 
on or near reservations. The board of a local district, a participat
ing school or group of boards may develop a proposal for grants 
in support of pilot American Indian language and culture educa
tion programs. Proposals may provide for contracts for the pro
vision of program components by nonsectarian nonpublic, com
munity, tribal or alternative schools. The state board shall pre
scribe the form and manner of application for grants, and no grant 
shall be made for a proposal not complying with the requirements 
of sections 126.45 to 126.55. The state board shall submit all 
proposals to the state advisory task force on American Indian 
language and culture education programs for its recommendations 
concerning approval, modification, or disapproval and the amounts 
of grants to approved programs. 

Sec. 4. [PROGRAM FOR PUPILS OF LIMITED ENGLISH 
PROFICIENCY.] Subdivision 1. [DEFINITIONS.] For purposes 
of this section, the term$ defined in this subdivision have the 
meanings given them. 

( a) "Pupil of limited English proficiency" means a pupil in any 
of grades kindergarten through 12 wha meets the following re
quirements: 

(i) the pupil, as declared by his parent or guardian either ( A) 
first learned a language other than English; or (B) comes from a 
home where the language usually spoken is other than English; or 
( C) usually speaks a language other than English; and 

(ii) the pupil's score is significantly below the average district 
score for pupils of the same age on a nationally normed English 
reading or English language arts achievement test. A pupil's score 
shall be considered significantly below the average district score 
for pupils of the same age if it is one-third a standard deviation 
below that average score. 

(b) "Essential instructional personner• means the following for 
an English as a second language program: 

(i) a teacher with an emergency exemption from a license re• 
quirement pursuant to subdivision 7, wha is employed in the dis
trict's English as a second lan_guage program; and 

(ii) any teacher licensed by the state, provided that the district 
assures the department that the teacher will obtain the inservice 
training the department considers necessary to enable the teacher 
to provide appropriate service to pupils of limited English pro
ficiency. 
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( c) "E,sential instructional personner• meam the following for 
a bilingual education program: 

(i) A licensed teacher who demonstrates competency in the 
primary lanlua,e of the pupil being served; 

( ii) A person exempt from a licensure requirement for bilingual 
education pursuant to section 126.36, subdivieion 6. 

(d) "English 08 a second lanlua,e program" means a program 
for the instruction q/ pupils of limited English troficiency in the 
following En,lish language skilla: reading, writing, listening and ·~-

(e) "Bilingual education" means an educational program in 
which instruction is given in both En,lish and the primary lan
guage of the pupil of limi.ted English proficiency to the extent 
necessary to ollow the pupil to progre,s effectively through the 
educational system and to attain the bosic En,lish skilla of read: 
ing, writing

1 
listening and speaking so that the piq1il will be able to 

perform orainary closswork successfully in English. 

Subd. 2. [AID AUTHORIZATION.] In the 1980-1981 school 
year the deportment of education shall reimburse a school district 
in an amount not exceeding 46 percent of the salaries paid to 
essential instructional personnel employed by the district in its 
English 08 a second language program or its bilingual education 
program for pupils of limited English proficiency. The deportment 
shall reimburse a district for no more than 45 percent of the salary 
of one full time equivalent teacher for each 60 pupils of limited 
English proficiency, or a pro rato amount thereof for fewer than 50 
pupils. Notwithstanding the foregoing, the department shall pay 
an amount not exceeding 45 percent of the salary for one-third of 
a full time equivalent position for a district which hos 16 or fewer 
pupils of limited English proficiency. 

Subd. 3. [APPLICATIONS.] A district that wants to receive aid 
pursuant to this section for programs to serve pupils enrolled 
before the application deadline shall apply to the commissioner of 
education before September 15, 1980, in the manner prescribed by 
the commissioner. The application shall in.elude the number of 
pupils to be served in the English 08 a second language program or 
the bilingual education program, the number of essential instruc• 
tional personnel the district proposes to employ in its English 08 a 
second language program or its bilingual education program and 
any other information deemed necessary by the commissioner to 
implement this section. School districts may sul;>mit joint applica
tions for aid pursuant to this section, and districts which have 
fewer than 50 pupils of limited English proficiency are encouraged 
to submif joint applications and to share essential instructional 
personnel for English as a second language programs or bilingual 
education programs. A district that wants to receive aid pursuant 
to this section for programs to serve pupils enrolled after the 
application deadline may apply to the commissioner of education 
.at any time before the end of the school year in the manner 
prescribed by the commissioner. 
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Subd. 4. [NOTICE OF AID; PAYMENTS.] The department 
shall inform each applicant district of the amount of aid it will 
receive pursuant to this section by October 16 for applications 
received before September 16, 1980, and it shall pay this aid by 
December 1. For districts submitting an application after Sep
tember 16, 1980, the de("!rtment shall inform the applicant dis
trict of the amount of aid it will receive pursua1it to this section 
within a month after the application is submitted, and the depart
ment shall pay the aid within 16 days after notifying the district 
that it will receive aid. 

Subd. 6. [RECORDS; AUDITS.] A district which applies for aid 
pursuant to this section shall maintain records which support the 
information contained in its application. The commissioner of edu
cation may audit the records upon request. 

Subd. 6. [NOTICE TO PARENTS.] A district which enrolls a 
pupil in a program for which it receives reimbursement for the 
salaries of the essential licensed personnel for the program pur
suant to this section shall inform the parent or guardian of a pupil 
enrolled in the English as a second language program or the 
bilingual education program that their child has been enrolled in 
that program and shall provide the parent or guardian with a 
nontechnical description of the purposes, method and content of 
the program. The notice shall be in writing and in both English 
rmd the primary language of the parent or guardian. The depart
ment of education shall, at the request of a school district, prepare 
the notice in the primary language of the parent or guardian. 

Subd. 7. [EXEMPTION FROM LICENSURE.] A school board 
may be exempted from the licensure requirement in the hiring of 
an En1dish as a second languape teacher for the 1980-1981 school 
year if compliance would, in the opinion of the commissioner of 
education. create a hardship in the district in the securing of 
teachers. The commissioner shall notify the board of teaching of 
any exemptions granted pursuant to this subdivision. 

Subd. 8. [FUNDS FROM OTHER SOURCES.] A school dis
trict providing bilingual education programs or English as a sec
ond language programs pursuant to this section shall be el:igib/,e to 
receive funds for these programs from other government agencies 
and from private sources when funds are availablR. 

Sec. 5. [DEPARTMENT OF EDUCATION STAFF COM
PLEMENT.] In order to carry out its duties pursuant to section 4 
of this article, the department of education may add two pro
fessional positions and one clRrical position with state funds. In 
addition, if the department receives funds for that purpose pur
suant to Titl,e IV of the Civil Rights Act of 1964 (P.L. 88-362), as 
amended, or Titl,e VII of the Elementary and Secondary Educa
tion Act of 1965 (P.L. 89-10), as amended, the department may 
add two professional positions and one clerical position and pay 
the salaries for the po.sitions from the federal funds. 

Sec. 6. Minnesota Statutes 1978, Section 120.095, Subdivision 6, 
is amended to read: 
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Subd. 6. The school cellSUB shall include an enumeration of 
children of limited English speaking ability residing within the 
district by primary language; mee &IMl natieR&I 8l'igi,t. In making 
this census the school board shall seek the assistance and ooopera
tion of agencies, organizations or community groups, public or 
private, which might have information about students of limited 
English IJ!lOekieg ~ proficiency residing in the school district. 
As used in this subdivision, the following terms have the meanings 
given them: 

( a) "Children of limited English B!lealaeg It-Bili½' proficiency" 
means children whose primary language is other than English or 
who come from home environments where the primary language is 
other than English and by reason thereof, have difficulty reading, 
writing, speakinf/ and understanding ordinary classroom instruc
tion and have difficulty in performing ordinary classwork in the 
English language; and 

(b) "Primary language" shfHl have the meaeiegs llflCPieed t9 
them iR seetiee ~ means a lanpuage other than English which 
is the language normally used by the child or the language which 
is spoken in the child's home environment. 

Sec. 7. Minnesota Statutes 1978 .. Section 120.10, Subdivision 2, 
is amended to read: 

Subd. 2. [SCHOOL.] A school. to satisfy the requirements of 
compulsory attendance, must he one: (I) in which all the common 
branches are taught in the English language, from textbooks 
written in the English language, and taught by teachers whose 
qualifications are essentially equivalent to the minimum standards 
for public school teachers of the same grades or subjects and ( 2) 
which is in session each school year for at least 175 days or their 
equivalent; provided that in a program of instruction for children 
of limited English Sf!0"kiffg ability proficiency, instruction and 
textbooks may be in the primary language of the children of 
limited English apeal<ieg ability proficiency enrolled therein. Any 
other language may be taught as provided in section 126.07. As 
used in this subdivision, the terms "children of limited Engli,sh 
SJJealaeg BA,illty proficienc~•" and "primary language" shall have 
the meanings ascribed to them in section ~M 5. 

Sec. 8. Minnesota Statutes 1978, Section 126.07, is amended to 
read: 

126.07 [INSTRUCTION. USE OF ENGLISH LANGUAGE.l 
The books used and the instruction given in public schools shall be 
in the English language, but any other language may be used by 
teachers in explaining to pupils who understand such language the 
meaning of English words; provided that in the case of a program 
for children of limited English Sf108l,ieg ability proficiency, in
structions and books may be in the primary language of the chil
dren of limited English BjleakiRg abiliw proficiency. As used in 
this section, the terms "children of limited English speakiRg 
~ proficiency" and "primary language" shall have the mean
ings ascribed to them in section~ 4 of this article. In second-
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ary and elementary schools other languages may be taught, when 
made a part of a regular or optional course of study. 

Sec. 9. [POLICY AND PROCEDURES FOR MINIMIZING 
STUDENT CHEMICAL USE PROBLEMS.] Subdivision 1. Dur
ing the 1980-1981 school year each school board may develop a 
comprehensive policy and procedures ta minimize chemical use 
problems among pupils in grades kindergarten through twelve. 

Subd. 2. Ta develop the policy and procedures required by sub
division I, each school board may do the following: 

(a) assess the magnitude of the chemical use problem as it 
affects pupils in the district in grades kindergarten through 
twelve; 

(b) identify and evaluate existing policies and programs in the 
schools of the district far minimizing chemical use problems; 

( c) assess the needs of pupils in grades kindergarten through 
twelve for additional chemical abuse prevention, intervention, and 
referral programs and far support programs far pupils who have or 
have had chemical abuse problems; 

( d) define the role of the school in minimizing chemical use 
problems among pupils; 

( e) identify public and private community resources available 
ta assist the school in minimizing chemical use problems among 
pupils in the district; 

(f) study the feasibility of cooperative efforts among the school 
district and public and private agencies, including law enforce
ment agencies, ta minimize chemical use problems among pupils; 

( g) examine research studies for assistance in formulating the 
policies and procedures required pursuant ta subdivision I; 

(h) assess school district staff training needs far the program ta 
minimize chemical use problems among pupils; 

(i) rvaluate the need far parent chemical abuse awareness pra
l!rams; 

(j) consult with health officials and providers of chemical use 
treatment and rehabilitation services; and 

(k) take any other action the school board deems appropriate 
ta develop the policy and procedures required by subdivision I. 

Subd. 3. The school board may appoint an advisory task farce 
!ri assist the board in developing the policies and procedures re
quired by subdivision I. 

Subd. 4. The department of education in cooperation with the 
department of welfare and the commissioner of health shall de
velop comprehensive community approaches to support school 
district <>/forts to reduce chemical use problems among pupils. The 
department of education shall provide technical assistance to 
school boards which request the assistance of the deparlmrnl m 
performing the duties imposed by this section. 
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Sec. 10. [INSERVICE TRAINING.] [CHEMICAL USE 
PROBLEMS.] Subdivision 1. Each school district which submits 
a written plan describing the policies and procedures required by 
section 9 of this article to the department of education on or before 
Febnuuy I, 1981 shall be eligible to participate in an inservice 
training program for chemical use problems. The state shall pay 
the greater of $1.00 per pupil in average daily . membership, as 
defined in section 124.17, subdivision 2, or $1,000 to each eligible 
Pchool district for the inseroice training of teachers, counselors, 
school nurses, school social workers and other school staff em
ployed to work with pupils in chemical use problems. 

Subd. 2. The department of education shall advise eligible school 
districts on aooilable options for inservice training of chemical 
use problems. The training shall assist teachers, counselors, school 
nurses, school social workers and other school staff employed to 
work with pupils in helping pupils who are experiencing or have 
experienced chemical use problems. 

Subd. 3. The department of education shall provide technical 
aBSistance to a school board which requests the assistance of the 
department in performing the duties encouraged by this section. 

Sec. 11. [STAFF COMPLEMENT.] The department of edu
cation may increase its permanent staff complement by two pro
fessional positions for the purpose of providing the assistance in 
section IO, subdivision 3, of this article. 

Sec. 12. [OUT OF SCHOOL YOUTH PROGRAM.] Subdivi
sion I. The state department of education shall develop recom
mendations to provide for a system for identifying and serving 
youth who have left the education system without appropriate 
societal, employability, and learning skills. 

Subd. 2. The stale department of education shall identify 
problems and alternative potential solutions relating to locatinp 
out of school youth and service their educational and employabil
ity needs. A report, which includes both alternative solutions and 
recommendations for legislation, shall be submitted to the legislo
ture by February 2, 1981. 

The state department of education shall also develop a system 
for facilitating cooperative action between the education system 
and the employment and training system in jointly addressing the 
needs of out of school youth. Linkages shall be developed and 
improved with the CETA system, the juvenile justice system, and 
appropriate community services agencies. 

Sec. 13. [REPEALER.] Minnesota Statutes 1978, Sections 
126.31; 126.32; 126.33; 126.34; 126.35; 126.37; 126.38; 126.39, 
Subdivisions 1, 2, 3, 4, 5, 6, 7 and 11; 126.40, Subdivisions 1 and 2; 
126.41, Subdivisions 2, 3, 4, 5, 6, and 7; 126.42; 126.52, Subdivi
sions 1, 2, 3, 4, 6, and 7; and Minnesota Statutes, 1979 Supple
ment, Sections 126.39, Subdivision 10; 126.40, Subdivision 3; and 
126.41, Subdivision I; 126.52, Subdivision IO, are repealed. 

Sec. 14. [APPROPRIATIONS.] Subdivision 1. There is ap
propriated from the general fund to the department of education 
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the sulllB indicated in this section for the fi,cal year ending June 
30, 1981. 

Subd. 2. [INDIAN SCHOLARSHIPS.] Forihe Indian scholar
ships for college preparatory students pursuant to section 2 of 
this article, there is appropriated $40,000, The appropriation in 
this subdivision is available until e%pended. 

Subd. 3. [AMERICAN INDIAN LANGUAGE AND CUL
TURE PROGRAMS.] For the pilot progrQIIIB authorized pur
suant to section 3 of this article there is appropriated $600,000. 

Subd. 4. [PROGRAMS FOR PUPILS OF LIMITED ENGLISH 
PROFICIENCY.] For the progra111B authorized pursuant to sec
tion 4 of this article, there is appropriated $3,700,000. Of this 
amount, $87,000 may be used to increase the staff complement in 
the department of education authorized in section 5 of this article. 
If the appropriation amount in this subdivision i, insufficient, the 
aid shall be prorated among all qualifying districts and the state 
shall not be obligated for any e%cess amount. 

Subd. 5. [CHEMICAL USE PROBLEMS; NEEDS ASSESS
MENT AND INSERVICE TRAINING.] For the progralllB au
thorized pursuant to sections 9, 10, and 11 of this article, there is 
appropriated $1,000,000. Of this amount, $100,000 is for the in
crease in the staff complement in the department of education 
authorized in section 11 of this article. If the appropriation amount 
in this subdivision is insufficient, the aid shall be prorated among 
all eligible districts and the state shall not be obligated for any 
excess amount. 

Subd. 6. [OUT OF SCHOOL YOUTH PROGRAMS.] For the 
program authorized pursuant to section 12 of this article, there is 
appropriated $33,000. Of this amount, $3,000 i, for statewide 
meetings and the establishment of a task force representing em
ployment, training, education, juvenile justice, community service, 
parents and students. 

Subd. 7. [INDIAN EDUCATION.] For certain Indian edu
cation programs there is appropriated $399,600. The appropria
tion in this subdivision is available for e%penditure with the ap
proval of the governor after consultation with the legislative 
advisory commission in the manner provided in section 3.30. This 
appropriation shall be distributed as follows: $125,000 to Inde
pendent School District No. 309, Pine Point school; provided that 
the commissioner of education receives a revised budget for the 
school on or before September 1, 1980; $22,000 to Independent 
School District No. 166; $35,000 to Independent School District 
No. 432; $32,000 to Independent School District No. 435; $96,000 
to Independent School District No. 707; and $89,600 to Inde
pendent School District No. 38. These amounts shall be expended 
only for the benefit of Indian students and for the purpose of 
meeting established state educational standards or statewide re
quirements. 

Subd. 8. [HANDICAPPED ADULTS.] The sum of $75,000 is 
appropriated to the department of education for the council on 



4766 JOURNAL OF THE SENATE [83RDDAY 

' quality education to fund programs designed for adults and handi-
ropped adults. The appropriation in this subdivision shall be added 
to the amount appropriated for venture fund/rants for fiscal year 
1981 by Laws 1979, Chapter 334, Article VI , Section 8, Subdivi
sion 2. 

Subd. 9. None of the amounts appropriated in this section shall 
be e1tpended for a purpose other than the purpose indicated. 

Sec. 15. [EFFECTIVE DATE.] Section 14, Subdivision 8, of 
this article is effective the day following final enactment. 

ARTICLE IV 

OTHER AIDS AND LEVIES 
Section 1. Minnesota Statutes 1978, Section 123.932, is amend

ed by adding a subdivision to read: 

Subd. le. "Individualized instructional materials" means edu
cational materials which: 

( a) Are designed primarily for individual 1?.upil use in a par
ticular class or program in the school the pupil regularly attends; 

(b) Are secular, neutral, nonideological and not capable of 
diversion for religious use; and 

( c) Are available and are of benefit to Minnesota public school 
pupils. 

Subject to the requirements in clauses (a), (b) and (c), "in
dividualized instructional materials" include the following if they 
do not fall within the definition of "te1ttbook" in subdivision lb: 
published materials; periodicals; documents; pamphlets; photo
graphs; reproductions; pictorial or graphic works; film strips; pre
pared slides; prerecorded video programs; prerecorded tapes, cas
settes and other sound recordings; manipulative materials; desk 
charts; games; study prints and pictures; desk maps; models; 
learning kits; blocks or cubes; flash cards; individualized multi
media systems; prepared instructional computer software pro
grams and prerecorded film cartridges. 

"Individualized instructional materials" do not include the fol
lowing: chemicals; wall maps; wall charts; pencils, pens or crayons; 
notebooks; blackboards; chalk and erasers; duplicating fluids; 
paper; 16 mm films; une1tposed films; blank tapes, cassettes or 
videotape and instructional equipment. 

Sec. 2. Minnesota Statutes 1978, Section 123.933, is amended 
to read: 

123.933 [PURCHASE OR LOAN OF TEXTBOOKS, INDI
VIDUALIZED INSTRUCTIONAL MATERIALS, STANDARD
IZED TESTS.] Subdivision 1. The state board of education shall 
promulgate rules under the provisions of chapter 15, requiring that 
m each school year, based upon formal requests by or on behalf 
of nonpublic school pupils in a nonpublic school, the local districts 
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or intermedia!')' service areas shall purchase or otherwise_ acq~ 
textbooks individualized instructional materiala and standardized 
tests and ioan or provide them for use by children enrolled in that 
nonpublic school. These textbooks, individualized instructional 
materiala and standardized tests shall be loaned or provided bee 
to the children for the school year for which requested. The loan 
or provision of the textbooks, individualized instructional mate
riala and standardized tests shall be subject to rules prescn1>ed 
by the state board of education. 

Subd. 2. The title to textbooks, individualized instructional 
materiala and standardized testing materials shall reniain in the 
servicing school district or intermediary service area, and polllles 
sion or custody may be granted or charged to administrators of 
the nonpublic school attended by the nonpublic school pupil or 
pupils to whom the textbooks, individualized instructional mote
rials or standardized tests are loaned or provided. 

Subd. 3. ( a) The cost per pupil of the textbooks, individualized 
instructional materiala and standardized tests provided for in this 
section for each school r.ear shall not exceed the statewide aver
age expenditure per pupil by the Minnesota public elementary and 
secondary schools for textbooks, individualized instructional mate
riala and standardized tests as computed and established by the 
department of education by March 1 of the preceding school year 
from the most recent pubhc school year data then available. 

(b) The cost computed in clause ( a) shaU be increased by an 
inflation adjustment equal to the percent of increase in the founda
tion aid per pupil unit, pursuant to section 124.212, from the 
second preceding school year to the current school year. 

( c) The commissioner shall allot to the school districts or inter
mediary service areas the total cost for each school year of pro• 
viding or loaning the textbooks, individualized instructional mate
riala and standardized tests for the pupils in each nonpublic school 
wWeh • The allotment shall not exceed the product of the statewide 
average expenditure per pupil , adjusted for inflation pursuant to 
clause (b) multiplied by the number of nonpublic school pupils 
who make requests pursuant to this section and who are enrolled 
as of September 15 of the current school year. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 123.937, 
is amended to read: 

123.937 [APPROPRIATION.] There is appropriated annually 
to the department of education from the general fund of the state 
treasury the sum of $3,250,000 for the purposes of sections 123.931 
to 123.937. If this amount is not sufficient to make the payments 
required pUl'SUant to sections 123.931 to 123.937, the amount nec
essary to make these payments is appropriated from the general 
fund to the department of education. The amounts appropriated 
pursuant to this section for the year ending June 30, 1980 shall 
not cancel and shall be available for the second year of the bien
nium. 

Sec. 4. Minnesota Statutes 1978, Chapter 123, is amended by 
adding a section to read: 
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' (123.947] [RESTRICTIONS TO PREVENT IMPROPER 
USE OF INDIVIDUALIZED INSTRUCTIONAL MATE
RIAUI.] (a) The department of education shall assure that in• 
dividualized instructional materials loaned to nonpublic school 
pupils are secular, neutral, nonideological and that they are in• 
capable of diversion for religious use. 

(b) Individualized instructional materials shaU not be used in 
religious courses, devotional e:cercises, religious training or any 
other religious activity. 

(c) Individualized instructional materials shall be loaned only 
to individual pupils upon the request of a parent or guardian or 
the pupil on a form designated for this use by the department of 
education. The request forms shaU provide for verification by the 
parent or guardian or pupil that the requested individualized in• 
structional materials are for the use of the individual pupll in 
connection with a program of instruction in the pupil's elementary 
or ,econdary school. 

( d) The department of education or the servicing ,chool district 
or the intermediate service area shall take adequate measures to 
ensure an accurate and periodic inventory of aU individualized 
instructional materials l.oaned to elementary and secondary school 
pupils attending nonpublic schools. The state board of education 
shaU promulgate rules under the provision o{ chapter 15 to termi
nate the eligwility of any nonpublic schoo pupil if the depart• 
ment or the servicing school district or intermediate service area 
determines, after notice and opportunity for hearing, that the in
dividualized instructional materials have been used in a manner 
contrary to the provisions of section 1, 2 and 4 of this article or 
any rules promulgated by the state board of education. 

(e) Nothing contained in section 1, 2 or 4 of this article shaU be 
construed to authorize the making of any payments to a nonpublic 
school or its faculty, staff or administrators for religious worship 
or instruction or for any other purpose. 

Sec. 5. [SEVERABILITY.] If any provision of section 1, 2 or 4 
of this article, including the /.oan of any particular type of individ
ualized instructional material shall be declared invalid, the holding 
shall not affect the validity of a remaining provision or the loan of 
any other type of individualized instructional material. If a pro
vision of sections 1, 2 or 4 of this article is invalid in one or more of 
its applications to a person or circumstance, the validity of the 
application of the provision to another person or circumstance 
shall not be affected. 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 124.245, 
Subdivision 1, is amended to read: 

124.245 [CAPITAL EXPENDITURE EQUALIZATION AID.] 
Subdivision 1. The state shall pay a school district the difference 
by which an amount equal to $80 $90 per pupil unit in that school 
year or, in districts where the actual number of pupil units identi
fied in section 124.17, subdivision 1, clauses (1) and (2), has 
increued from the prior year, $86 $95 per pupil unit in that school 
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year, exceeds the amount raised by ien ,even mills times the 
adjusted assessed valuation of the taxable pro~y in the district 
for the preceding year. In order to qualify for aid pursuant to this 
section in any year, a district mllllt have levied the full a seven 
EARC mills for use for capital expenditures in that year pursuant 
to section 27'5.125, subdivision lla. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 124,271, 
Subdivision la, is amended to read: 

Su'bd. la. In fiscal year 1980, the state shall ~f the greater of 
7 5 cents per capita or $5,000 to each school district which is 
operating a community S'Chool program in compliance with the 
rules promulgated by the state board and which has levied at least 
the 1-r of $1 per capita or ~ rallirnYm penriesillle eeffilied 
~ let eemmlHIH¥ eervieee puNUanl i& eoeti•ee 878,128, weai
¥ieiel! 8; el&use ~ $1 per capita reduced by any deduction to 
the community service levy made pursuant to sec~n 275.125, 
subdivision 9, clause (2), for use in that year. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 124.271, 
Subdivision 2, is amended to read: 

Subd. 2. In fiscal year 1981 and each year thereafter, the state 
shall pay the greater of 75 cents per caJ,>ita or $7,000 to each school 
district which is OJ)erating a community school program in com• 
pliance with the rules promulgated by the state board and which 
has levied at least the lesser of $1 per capita or the mae1nHR 
pefff\issiele eeriified les,:y ieP eem&U:iR~ eeMees JNl9ll&Rt .t& see-
09R ll'i!a.llla, 1111hEIMeiea 8; el&use +t+ $1 per capita reduced by 
any deduction to the community service levy made pursuant to 
section 275.125, subdivision 9, clause (2), for use in that year. 

Sec. 9. Minnesota Statutes 1978, Section 134.03, is amended to 
read: 

134.03 [TAX LEVY.] Subdivision 1. In cities of less than 2000 
inhabitants not levying a tax for public library purposes, the 
school board may maintain a public library for the use of all 
residents of the district and provide ample and suitable rooms for 
its use in the school buildings or the district. 

Upon a library being so established in any such school district, 
whose library building has been erected with funds acquired by 
i?ift or donation, the school board is empowered to appoint a librarv 
board of nine members, of which each member of the school board 
shall be a member.ex officio. 

The remaining members of such library board shall be appointed 
by the school board, one of which remaining members shall hold 
office for one year, one for two years, and one for three years if 
the school board has only six members, from the first Saturday of 
September following their appointment, the term of office of each 
being specified in such appointment; annually thereafter, such 
school board shall appoint a member of the library board for the 
term of three years and until his successor shall qualify. Such 
school board may remove any member so appointed for misconduct 
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or neglect. Vacancies in such board shall be filled by appointment 
for the unexpired term. Members of such board shall receive no 
compensation for their services as such. 

Immediately after appointment, such board shall organize by 
electing one ofits members as president and one as secretary and 
from time to time it may appoint such other officers and employees 
as it deems necessary. The secretary, before entering upon his 
duties, shall give bond to the school district in an amount fixed 
by the hbrary board, conditioned for the faithful discharge of his 
officlal duties. The h'lmlry board shall adopt such bylaws and reg
ulations for the government of the library and reading-room and 
for the conduct of its business as may be eq>edient and conform
able to law. It shall have exclusive control of the expenditures of 
all money collected for, or placed to the credit of, the library 
funds, and of the rooms and buildings provided for library pur
J>OIN, All moneys received for such library fund shall be kept in 
the treasury of the school district, credited to the library fund, and 
be paid out only upon itemized vouchers approved by the library 
board. The library board may fix the compensation of employees 
and remove any of them at pleasure. 

All books or other property given, granted, conveyed, donated, 
devised, or bequeathed to, or purchased by, such hbrary shall vest 
in, and be held in the name of, such school district. Every library 
and reading-room established hereunder shall be free to the use of 
the inhabitants of the school district, subject to such reasonable 
regulations as the directors may adopt. 

When so established, no such library shall be abandoned with
out a two-thirds majority vote of the electors cast at any annual 
or special school meeting called for the purpose. 

When so establishl!d, in cases where the building has been 
erected with funds so donated, no such library shall be abandoned 
without a two-third majority vote of the electors cast at any an
nual or special school meeting called for the purpose. 

Subd. 2. Notwithstanding subdivision 1, if the library building 
of a library established pursuant to this section has been erected 
with funds acquired by gift or donation, a school board may, if 
authorized by the vote of a majoritr of all members of the school 
board and the vote of a majority o all members of the governing 
body of the city, transfer the responsibility for maintaining the 
library to the city. 

Sec. 10. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 9, is amended to read: 

'Subd. 9. ( 1) Districts which receive payments which result in 
deductions from foundation aid pursuant to section 124.212, sub
division Sa, clause (1), shall reduce the permissible levies autho• 
rized by subdivisions 3 to 14 by that portion of the previous year's 
payment not deducted from foundation aid on account of the pay
ment. The levy reductions shall be made in the proportions that 
each permissible levy bears to the sum of the permissible levies. 
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Reductions in levies pursuant to this clause, subdivision 10 of this 
section, and section 273.138, shall be made prior to the ncluctiona 
in clauae (2). -

· (2) Notwithstanding any other law· to the contrary, districts 
which received payments punuant to sections 294.21 to aN.118 
294.26; 298.23 to 298.28; a98,31!1 298.34 to 298.39; 298.391 t.o 
298.396; 298.405; 2. 98.51 to 298.67; and any law imposing a tax 
upon severed mineral values, or under any other law diatributina 
proceeds in lieu of ad valorem tax ueeumenta on copper or nickel 
properties; sball not include a portion of these aids m their per
miaaible levies pursuant to those aectioll8, but illlltead aball reduce 
the permiasib!e levies authorized by this section by the ,reat.er of 
the following: 

(a) an amount equal t.o 50 percent of the total dollar amount 
of the payments received pursuant to thoee sections in the PNri· 
oua fiscal year; or 

(b) an amount equal to the total dollar amount of the payment.a 
received pursuant to thoee sections in the previous fiscal year less 
the product of the same dollar amount of payments times the ratio 
of tbA maximum levy allowed the district under subdivision 2a, 
t.o the tota1 levy allowed the district under this section in the year 
in which the levy is certified. 

(3) No reduction _pursuant to this subdivision shall reduce the 
levy made by the district pursuant to subdivision 2a, clause 1 
or 2, to an amount less than the amount raised by a levy of 10 
mills times the adjusted aaseased valuation of that district for 
the precedin...1 year as determined by the equalization aid review 
committee. The amount of any increased levy authorized by refer• 
endurn pursuant to subdivision 2a, clause ( 4) shall not be reduced 
pursuant to this subdivision. The amount of any levy authorized 
by subdivision 4, to make payments for bonds issued and for 
interest thereon, shall not be reduced pursuant to this subdivision. 
The amount of any levy authorized by subdivision 7a shall not he 
reduced pursuant to this subdivision. 

( 4) Before computing the reduction pursuant to this subdivi· 
sion of the capital expenditure levy authorized by subdivision lla, 
and the community service levy authorized by subdivision 8, the 
commissioner shall ascertain from each affected school district the 
amount it J??Oposes to levy for capital expenditures pursuant to 
the$ subdivision Ila and for community services pursuant to sub• 
division 8. The. reduction of the capital expenditure levy and the 
community services levy shall be computed on the basis of the 
amount so ascertained. 

(5) Notwithstanding any law to the contrary, any amounts 
received by districts in any fiscal year pursuant to sections 294.21 
to l!94.a8 294.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 t.o 
298.396; 298.405; 298.51 to 298.67; or any law imposing a tax on 
severed mineral values, or under any other law distn'buting pro
ceeds in lieu of ad valorern tax assessments on copper or nicke1 
properties; and not deducted from foundation aid punuant to 
section 124.212, subdivision Ba, clause (2), and not applied t.o 
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. ' reduce 1eries punuant to this subdivision shall be paid by the 
district to the cnrnmissin11er of finance in the following amount on 
the designated date: on or before Mardi 15 of eadl yell', 100 
cnt of the amount iequired to be BUbtracmd from the~ 

year's foundation aid pursuant to section 124.212, subdi
vision 8a, which is in excess of the foundation aid earned for 1hat 
fiaaal year. The oommissioner of finance shall deposit any amounts 
received pursuant to this clause in the taconite prope~ tax relief 
fund in th3 ~tate treasury, established pullllUant to eection 16A.70 
ror pl1Jp1laee of paying the taconite homestead credit as provided 
in section 273.135. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 8, is amended to read: 

Subd. 8. (1) In~ elHI eaea y-. the,eafier, A district which 
hu established a community achool advillory council pureuant to 
section 121.88, may leVY an amount of money railed by the great.er 
of (A) $2.50 per capita, or (B) one h1111dred and ten percent of tlie 
amount certified pursuant to this subdivision in 1976. These levies 
shaJl be u-1 for community services including nonvocational 
adult programs, recreation and leisure time activity progrmns, and 
programs contemplated by sections 121.85 t.o 121.88. For pwpoeee 
of compu~ the levy limitation pursuant to this subdivision, the 
amount certified pursuant to this subdivision in 1976 ahan not 
mlect reductions pursuant to sUbdivision 9. 

(2) A school district shall be authorized to make a levy pur
suant to this subdivision only aftier it has filed a certificate of 
compliance with the commiarioner of education. The certificate of 
compliance shall cm-tify that the governing boarda of the county, 
municipality and township in which the achool district or any part 
thereof is located have been sent 15 working days written notice of 
a meeting and that a meeting has been held to discuss methoda of 
increasing mutual cooperation hetween such bodies and the school 
board. The failure of a governing board of a county, municipality 
or township to attend the meeting shall not affect the authority of 
the school district to make a levy pursuant to this subdivision. 

( 3) The population of the district for purposes of this S111bdi
vision is the population derennined as provided in section 275.14 
or as certified by the department of education from the most 
recent federal census. 

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 1 la, is amended to read: 

Subd. lla. (a) A school district may levy an amount not to 
exceed the amount equal to $80 $90 per pupil unit or, in districts 
where the actual number of pupil units identified in section 124.17, 
subdivision 1, clauses (1) and ( 2), has increased from the prior 
year, $85 $96 per pupil unit. For ~ of computing allowable 
levies under section 275.125, pupil units shall include only those 
unit., identified in section 124.17, subdivision 1, clauses (1), (2), 
( 4), and ( 5). No l&VY under this subdivieion shaJl exceed tea seven 
mills times the adjusted assessed valuation of the taxable property 
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in the district for the preceding year, notwithstandmg the pro
visions of sections 272.64 and 275.49. 

(b) The proceeds of the tax may be used only to acquire land, 
to equip and reequip buildings and permanent attached fixtures, 
to pa;r leasing fees for computer eystems hardware and related 
propnetary software, and to pay leasing fees for photocopy ma
chines and telecommunications equipment. The proceeds of the 
tsx may also be used for capitsl improvement and repair of school 
sites, buildings and permanent attsched fixtures, energy assess
ments as required pursuant to section 116H.126, and for the pay
ment of any special assessments levied against the property of 
the district authorized pursuant to section 435.19 or any other law 
or charter provision authorizing assessments against publicly own
ed property; provided that a district may not levy amounts to 
pay assessments for service charges, includin~ but not limited to 
those described in section 429.101, whether levied pursuant to that 
section or rursuant to any other law or home rule provision. The 
proceeds o the tax may also be used for capital expenditures for 
the purpose of reducing or eliminating barriers to or increasing 
access to school facilities by handicapped individuals. The pro
ceeds of the ta,c may also be U8ed to make capital improvements 
to schoolhoU8es to be leased pursuant to article VI, section 3. 

( c) Subject to the commissioner's approval, the tax proceeds 
may also be used to rent or lease buildings for school purposes 
and to acquire or construct buildings. The state board shall prom
ulgate rules establishing the criteria to be used by the commis
sioner in approvinf and disapproving district applications request
ing the use of capital expenditure tax proceeds for the renting or 
leasing of buildings for school purposes and the acquisition or con
struction of buildings. The approval criteria for purposes of build
ing acquisition and construction shall include: tlie appropriateness 
of the proposal with respect to the district's long term needs; the 
availability of adequate existing facilities; and the economic feas
ibility of bonding because of the proposed building's size or cost. 

( d) The board shall establish a fund in which the proceeds of 
this tsx shall be accumulated until expended. 

( e) The proceeds of the tax shall not be used for custodial or 
other maintenance services. 

Sec. 13. Minnesota Ststutes 1978, Section 275.125, Subdivision 
12, is amended to read: 

Subd. 12. When a district finds it economically advantageous 
to rent or lease existing school buildings or other buildings for 
instructional purposes, and the proceeds of the levy permitted 
under section 124.04 or 275.125, subdivision Ila are insufficient 
for this purpose, it may apply to the commissioner for permission 
to make an additional capital expenditure levy for this purpose. 
An application for permission to levy under this clause shall con
tain financial justification for the proposed levy, the tenns and 
conditions of the proposed lease, and a description of the space 
to be leased and its proposed use. The criteria for approval of 
applications to levy under this clause shall include: the reasonable-
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n- of the price, the appropriateness of the space to the proposed 
activity, the feasJ'bility of transporting pupils to the leased 
building, conformity of the lease to the laws and regulations of the 
state of Minnesota, and the appropriateness of the pro~ lease 
to the apace needs and the firiancial condition of the district. The 
commiBSiMer shall not authorize a levy under this clause in an 
amount grellter than the cost to the district of renting o• lessing 
a school building for approved purposes. The proceeds of this levy 
shall not be ll8ed for custodial or other maintenance services. 

Sec. 14. [EFFECTIVE DATE.] Sectwn 6 of this article is 
effective July 1, 1981. Sectwn 3 of this article is effective the day 
follou,ing final enactment. 

ARTICLEV 

VOCATIONAL EDUCATION 

Section 1. Minnesota Statut.es, 1979 Supplement, Section 
124.11, Subdivision 2a, is amended to read: 

Subd. 2a. Ninety percent of the estimated post-~dary voca
tional instructional aid shall be paid to each dmrict in 12 equal 
monthly payments on the 15th of each month beginning in July 
1980. A final payment of the remainder of the post-secondary 
vocational instructional aid for each fiscal year shall be made to 
each district in September of the following fiscal year. The Sep
tember 1980 payment shall be adjusted to reflect any deficit or 
excem in post~ndary vocational foundation aid received by a 
district in fiscal year 1980. The September 1981 final payment and 
the final September payment in each year thereafter shall be 
adjusted to reflect the actual average daily membership for the 
previous fiscal year. !llhe fiRal paymeRt in September 19113 aREI 
eaeh 18P th~er &Ml k atl;eeted te Mfleet the aetual aRRHal 
etMe&t eeYM fep tke pl'€Yiells fiseal y-. ¥er Be11inning with the 
1980-1981 school year, 90 percent of the estimated post-secondary 
vocational instructional aid shall be paid on the be.sis of the de
partment of education's estimates of the current year's average 
daily membership adjusted in September, December, March and 
June to reflect any increases or decreases in enrollment. Be!liftmBg 
wUh tke 1981, 1982 seheel y-, tke ~ poet seeeRElflf'3' 
veO&tioMI iReauet.ienal aitl shall be paffl en tke !,aeis ef tke tle
p&-1 b:w:1t ef edaeatien>s eoQmatee ef tile eunent ~ aRAaa1 
staElent eeuRi, alijaeEI iR ~ Deeember, Ma.eh afl<i 
JuR'e te l'8fleet ~- iRereases er aecl'811Se8 in enrellment, pereuflRt 
t;e eeetion 12i,0S9t, subdi11ieien Hs 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 124.11, 
Subdivision 2b, is amended to read: 

Subd. 2b. Post-secondary vocational supply aid; and support 
services aid aREI eqeipment affl shall be paid to districts in equal 
installment., on or before August 1, Ileeemkr November 1, Maleh 
February 1, and J\IR8 May 1 of each year. AdElit.ional pest see 
endary 1t1oeatio~=ly aitl; wppei:t sel'Yieee 8M; aBEI eEfl:lipmeat 
affl may he distri - el' Were Ma.eh 9M J,me i ef eaeh year 



83RDDAYJ THURSDAY, MARCH 20, 1980 4775 

ii K is aflllBRieaed Me eaaeelidated pelie hellftllt heW W
FehNa,y H el thM yw HI the manner a,eaifiN ia eeeliea 
124,li8l1 sadi'lisi9R 3a. Eighty percent of post-ncondary voc
ational capital e:cpenditure aid shaU be paid to di8trictl on or 
before August 1 of each year. The remaining 20 percent of po,t
secondary vocati-Onal capital e:cpenditure aid shall be paid to di8-
tricts on or before May 1 of ecu:h year. 

Sec. 3. Minnesota Statutes 1978, Section 124.11, is amended by 
adding a wbdivision to read: 

Subd. 2c. Additional poet secondary vocational supply aid, sup
port services aid and capital e:cpenditure aid may be di8tributed 
on or before May 1 of ecu:h year if it is apportioned at a consoli
dated public hearing held before February 16 of that year pur
suant to section 124.661, subdivi8ion 3a. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 124.562, 
Subdivision 3, is amended to -d: 

Subd. 3. All funds, whether state, federal, or from other sources, 
which may be made available to the department al education for 
carrying out the purposes of po8t-secondary vocational-technical 
education shall be apportioned by the state board for vocational 
education to the various school districts in accordance with law 
and shall be distnouted by the state aids, statistics and reeeatch 
section of the state department of education. State board approval 
shall not be required for the adjustment of average daily mem
bership 81' l8P the adjustmeat el the &Raual sa..deat eeYM, pur
suant to section 124.11, subdivirnons 2 and 2a. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 124.562, 
Subdivision 4, is amended to read: 

Subd. 4. Each district providing post-secondary vocational
technical education programs shall establish and maintain 
aeeeYRts fumis separate from aH other district accounts for the 
receipt and disbursement of all fYR48 monies related to these post
secondary vocstional-teclmical education programs. AD post-aec
ondary vocational aids. all fufKls monies received pursuant to the 
levy authorized by section 275.125. subdivision 13 and all tuition 
authorized by section 124.565 shall be utilized 90Jely for the pur
poses of post-secondary vocstional-technioal education plOgr&mR. 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 124.5621. 
Subdivision 11, js amended to read: 

Subd. 11. (1) "Student growth or decline factor" for the 1980-
1981 school year means the following ratio, adjusted according to 
clause{# (2): 

(a) The current year's average daily membership as defined in 
section 124.562, subdivision 2, for a particular A VTI, divided 
by: 

(b) The second prior year's average daily membership for that 
AVTI. 
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,{4ij PAIJinnag a tile lln9 1980 aeli89I Y8lll'r eaea A\l!l!I ehaB 
take a 89111H el all Ml ame ~eat RYdente iB attrn isnre a 
tile fil&eeatll-,. el eaea ftll8Rer thai Ml ame pe&t aeeall£lal,y 
·.eaatiaaal fN11NM8 a1e eflend 11¥ ~ ~ ~ lfll8R8d¥ 
..... shall M WaJeEl te pNHee an sns-.1 sNEleat eeaat,. 

~ P•gjgdng ill $lie 1981 1989 seheel y-. "Medell$ .paMill Iii' 
deeliM fae&e,'' - tile fellewiag l'Mie, adjlll!ted aeee,diBg te --~ 
~ Tile 81B'fent yeu!e IIBFllal RHeat 1!8'Hlt fell a pamar 

-♦..l/TI, di idedit¥ 
~ Tile IIBFllal et11dent 09IHK fell tile se-11 J>'Ml' 3'NP Ml'~ 

AAlTI, 

~ (2) If the ratio in (1) et' ~ is gieat.er than .95 but less 
1han 1.05, the ratio shall equai 1.0. If the ratio is .95 or less, the 
ratio shall be adjusted by adding .05. 11 the ratio is 1.05 or great.er, 
the ratio shall be adjusted by subtracting .05. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 124.5621, 
is amended by adding a subdivision to read: 

Subd. 13. The state board for vocational education shall prom• 
u1,ate rules pursuant to chapter 15 which specify appropriate 
minimum ratios of average daily membership to each full-time 
staff equivalent in each of the following subject area classifications: 
agriculture; distributive education; health; home economics; busi
nes, and uffice; technical; and trade and industrial. 

Sec. 8. M"mneeota Statutes, 1979 Supplement, Section 124.5624, 
Subdivision 6, is amended t,o read: 

Subd. 6. Before August 1, 1980 and before August 1 of each 
subsequent year, the commissioner shall issue a report on 1he 
capital expenditure aid allocation to each A VTI. This report shal1 
include reoonnnended aid allocations for each capita1 expenditure 
cat,egory and an explanation comparing the amount of the autho
rized capital expenditmc aid allocation t,o the budget submitted 
for each A VTI. The fund balances used bv the stat.e board in 
determining the capita] expenditure aid allocation shall be in• 
cluded. 

Before August 1, 1980 and before August 1 of each subsequent 
year the commissioner shall also report on the equipment inven• 
t,ory of each A VTI, including original cost, 1HBePl;iMtiaR eelledule 
8IHl current value and estimated remaining useful life. 

These reports shall be transmitted t,o the education committees 
of the legislature and t,o the directors of the A VTl's. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 124.5625, 
is amended t,o read: 

124.5625 [POST-SE CONDA RY VOCATIONAL CON
TINGENCY FUND.] There is established a post-secondary 8IHl 
a4alt vocational contingency fund. This fund shall be used for the 
start-up costs of new full time post-secondary vocational pro-
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grams, inoluding jeb bainiRg preg;:rnms ~ded at tile re(tlH!st el 
iadur_py, 'l'liie mBQ IJhaD else be llll8Q ah.ePI; -- aaiaiq el 
empl.&, 885 at the :aue&t el eusin855 IIB& indunt,y, whea iaM 
tn:injag is s,eeieU MEI aet •~miJeb¼ &em ea,: eta. seuNe. 
The ormmiwiieaer state board for vocational education shall estab
lish rulee f<U the administration of this fund. The ru1ee shall con
form, where applicable, to the rules and procedutes for the 
approval of new poet.secondary a Hlllt vocational programs. 

Sec. 10. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124,5626] [ADULT NEW JOBS FUND.] There is established 
a new jobs fund. This fund shall be used for the short term training 
of employees at the request of business and industry, when that 
trainintf is specialized and not available from any other source. 
The state board for vocational education shall establish rules for 
the administration of this fund. The rules shall conform, where 
applicable, to the rules and procedures for the approval of new 
adult 110cational programs. 

Sec. 11. Notwithstanding Laws 1979, Chapter 334, Article V, 
Section 311 the remaining funds in the appropriation for the con
tingency rund are immetfiately available to the department of 
education of which $70,000 iB for the short term training of em
ployees at the request of business and industry, and at least 
$130,000 iB available for start-up costs of new full time post-sec
ondary vocatum(Jl programs. 

Sec. 12, Minnesota Statutes, 1979 Supplement, Section 124.565, 
Subdivision 3, is amended to read: 

Subd. 3. Tuition at a post-secondary vocational-technical school 
for a Minnesota resident pupil shall be $128 per quarter for each 
quarter the pupil is enrolled; ~ that hre MIIB be 1119 eliHge 
fer tuitieB fep a J18F68B WR&; prier te Julf 1, ~ emered aetiYe 
milit.uy nel'Yiee in ft lueeh ef the ~ ferees el the Uaitell 
8taies &Bil WR&; 'QBQ8i' the laws in eUeet at the time el Iii& inaue
- iBte the lll'Teli ferees W8liM be eligible te atteBII ft r.et
seeeRQ&,Y •, eeatielllll teeh.."lieal seheel wilaeHt ~eat el tmtieR, 
A full refund shall be provided to a student w o withdraws on or 
before the 15th day of the quarter. No refund shall be provided for 
withdrawal after the 15th day of the quarter. 

Sec. 13. Minnesota Statutes 1978, Section 124.565, is amended 
by adding a subdivision to read: 

Subd. 7. A veteran who is a Minnesota resident shall be exempt 
from the tuition required by subdivision 3 until the veteran has 
completed the lesser of ( a) 360 post-secondary vocational tech,. 
nical school days, or the equivalent as determined by the state 
board for vocational education, or ( b) one post-secondary voca
tional-technical school program which the veteran began after the 
effective date of this subdivision. 

"Veteran" for the purpose of this subdivision means a person 
who entered active military service in any branch of the armed 
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. ' 
forces of the United States after July 1, 1961 and before July 1, 
1978, was a Minnesota resident at the time of induction into the 
armed forces and for the six months immediately preceding in
duction, and has been separated or discharged from active miUtary 
service under conditions other than dishonorable. This subdivision 
shall not apply to a veteran whose tuition is paid for by the 
comprehensive emp/eyment training act. 

Sec. 14. [REPEALER.] Laws 1979, Chapter 334, Article V, Sec
tion 32, Subdivision 9, is repealed. 

Sec. 15. [EFFECTIVE DATE.] Section 11 qf this article is ef
fective the day following final enactment. 

ARTICLE VI 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1978, Section 121.912, is 
amended by adding a subdivision to read: 

Subd. 3. For the purposes of this section, a permanent transfer 
includes creating a deficit in a nonoperating fund for a period past 
the end of the current fiscal year which is covered by monies in an 
operating fund. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 122.541, 
Subdivision 5, is amended to read: 

Subd. 5. If compatible plans are not negotiated pursuant to 
swbdivision 4 before the Jane March 1 preceding any year of the 
agreement permitted by subdivision 1, the cooperating districts 
shall be governed by the provisions of this subdivision. Insofar as 
possible, teachers who have acquired continuing contract rights 
and whose positions are discontinued as a result of the agreement 
shall be employed by a cooperating district or assigned to teach in 
a cooperating district as exchange teachers pursuant to section 
125.13. If necessary, teachers whose positions are discontinued as 
a result of the agreement and who have acquired continuing con
tract rights shall be placed on unrequested leave of absence in 
fields in which they are licensed in the inverse order in which they 
were employed by a cooperating district, according to a combined 
seniority list of teachers in the cooperating districts. 

Sec. 3. Minnesota Statutes 1978, Section 123.36, Subdivision 10, 
is amended to read: 

Snbd. 10. The board may lease a schoolhouse which is not 
needed for school purposes to any person or organization. The 
board may charge and collect reasonable consideration for the 
lease and may determine the terms and conditions of the lease. 
The board may make capital improvements to a schoolhouse or a 
portion thereof, not exceeding in cost the replacement value of the 
schoolhouse, to facilitate its rental, and the lease of an improved 
schoolhouse shall provide for rentals which will recover the cost of 
the improvements over the initial term of the lease. The portion of 
the rentals representing the cost of the improvements shall be 
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deposited in the special tax fund established for the proceeds of 
the tax levy authorized by section 276.125, subdivision lla, and 
the balance of the rentals shall be used as provided in this subdi
vision. In districts with outstanding bonds, the net proceeds of the 
lease shall be utleQ first JN-IIRi 5EI eeeti9n 47i,IH, Sllhliiw!i&B 3; 
ie l'ffiletl tile leyY llltliharillell ler p&yJBent.e fw heREls iseue4 aRtl 
le, iateNSt thereea puN1:1&Rt ,te eeeMea 278.126, suhEWJieien 4 
deposited in the debt retirement fund of the district in an amount 
sufficient to meet when due the principal and interest payments 
for all outstanding bonds. Any remaining net proceeds in these 
districts and all net proceeds of the lease in districts without 
outstanding bonds shall be aeell ~ MW tile ~ Mlthemed fe• 
gea8P&I • speeiel eeheel purpeeee ~ eeel;iea 1175.ll!li, eadwieiell 
lie deposited in the capital expenditure fund of the district. 

Sec. 4. Minnesota Statutes 1978, Section 123.36, is amended by 
adding a subdivision to read: 

Subd. 12. Proceeds of the sale or exchange of school buildings or 
real property of the school district shall be used as provided in this 
subdivision. In districts with outstanding bonds the proceeds of 
the sale or exchange shall first be deposited in the debt retirement 
fund of the district in an amount suffi,cient to meet when due the 
principal and interest payments for all outstanding bonds. Any 
remaining proceeds in these districts of the sale or exchange and 
all proceeds in districts without outstanding bonds shall be de
posited in the capital expenditure fund of the district. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 125.61, 
subdivision 3a, is amended to read: 

Subd. 3a. Notwithstanding the provisions of subdivision 3, an 
eligible teacher who wishes to retire at the end of the 1978-1979 
et, 1979-1980 or 1980-1981 school year, who is employed by a 
school district which is implementing a desegregation plan ordered 
by a federal court or approved by the state board, and who is 
offered and accepts an early retirement incentive contract pur
suant to subdivision 2, shall receive an early retirement incentive 
in the amount of $15,000. This amount shall be reduced by $750 
for each year that a teacher is over the age of 55 years to a 
maximum age of 60 years al)':I by an additional $2,250 for each 
year that a teacher is over the age of 60 years. The age of the 
teacher shall be determined as of the June 30 in the school year 
during which the application for the early retirement incentive is 
made. 

Sec. 6. Laws 1980, Chapter 345, Section 17, is amended to read: 
Sec. 17. Nothing contained in sections 1 to 16 shall be construed 

as affecting the validity of a permanent license or certifioate 
issued prior to August 1, ~ 1980. 

Sec. 7. Subdivision 1. Notwithstanding Minnesota Statutes, Sec
tion 121.912, Independent School District No. 119, Walker, may 
permanently transfer money from its general fund to its capital 
expenditure fund for the purpose of constructing a special educa
tion addition to the Walker elementary school. The amount of 
money which may be transferred shall not exceed the lesser of ( a) 
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the amount necessary to pay for the construction of the special 
education facility or (b) $550,000. 

Subd. 2. This section is effective upon its approval by the board 
of Independent School District No. 119 and upon compliance with 
Minnesota Statutes, Section 645.021, Subdivision 3. 

Sec. 8. Subdivision l. Notwithstanding section 3 or 4 of thie 
article or any other provisions of law to the contrary independent 
school distric, No. 283 may transfer up to $500,000 of any unex
pended balance in the debt retirement fund of the district, after a 
sufficient amount of monies has been deposited in the debt retire
ment fund of the district to meet when due the principal and 
interest payments for all outstanding obligations, to the capital 
expenditure fund of the district. This transfer authority is avail
able until July l, 1980. 

Subd. 2. This section is effective upon its approval by the board 
of Independent School District No. 283 and upon compliance with 
Minnesota Statutes, Section 645.021, Subdivision 3. 

Sec. 9. Subdivision 1. Notwithstanding Minnesota Statutes, 
Section 121.912, any school district located in Chisago county 
with an audited unappropriated general fund balance in exceBB of 
$1,000,000 as of June 30, 1979, may permanently transfer up to 
one-half of that audited unappropriated fund balance from its 
general fund to its capital expenditure fund fo,r the purpose of 
constructing a swimming pool facility; provided that the board of 
the district calls a special election pursuant to section 123.32, 
subdivision 22, requesting the approval of the voters of the district 
and that a majority of those voting approve the transfer and 
provided further that the board of the district complies with sec
tion 645.021, subdivision 3. 

Subd. 2. This section is effective for an eligible school district 
upon compliance with section 645.021, subdivision 3. 

Sec. 10. [FOUR DAY SCHOOL WEEK.] The state board of 
education, pursuant to section 120.65, shall establish a policy per
mitting districts requesting to operote the four day week to qual
ify for a flexible school year program. The policy of the board shall 
not appl.y to a school district located entirely within the seven 
county metropolitan area. 

,Sec. 11. Minnesota Sta tut.es, 1979 Supplement, Section 465. 72, 
is amended to read: 

465.72 [SEVERANCE PAY.] Except as may otherwise be pro
vided in Laws 1959, Chapter 690, as amended, a4 eel!Btiee, eitiee; 
tewnshipe QRQ eeheel Elisbiets lli'C herel!y mdhemed QRQ em
pewered te any county, city, township and school district may pay 
severance pay to all el its employees and ~ eeWilieh, preeeMe 
llftd promulgate p!B'Visiens, rules QRQ regelat,ieRB for the payment 
of 6lleh severance pay upen letPABg to an employee who leaves 
employment prier te before the normal retirement date. Suell The 
severance pay shall be excluded from retirement deductions and 
from any calculations in retirement benefits ; 1lftEI . T t shall be paid 
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in a manner mutually agreNble to the employee and employer 
over a period not to exceed five years from termination of employ
ment. ht the eV<!m that If a terminated employee dies before all or 
a portion of the severance pay has been disbursed, that balaru:e 
due shall be paid to a named beneficiary or, lacking same, to the 
deoea.sed's estate. In no event shall severance pay provided for an 
employee Heept a teaeher as defined iR seetiae 179,63, ef:HJdivieien 
~ leaving employment exceed an amount equivalent to ~ aaye 
pay; 89\ BNRee pay lei' a teaehe,, as d, fined iR seetiioa 179,&3, 
Sll~Eli•JisioR ~ l!B8B ROi 8!leeed tlB IIIROIIRt eqti&I ta one year of 
pay. 

Sec. 12. Laws 1959, Chapter 690, Section 2, as amended by 
Laws 1963, Chapter 729, Section 1, Laws 1971, Chapter 599, Sec
tion 1, and Laws 1975, Chapter 261, Section 1, is amended to 
read: 

Sec. 2. [ST. PAUL, CITY OF: INDEPENDENT SCHOOL 
DISTRICT NO. 625; EMPLOYEES SEVERANCE PAY.] The 
provisions, rules and regulations under any such ordinance for 
such payment of severance pay by said city, authorized under the 
foregoing provisions of section 1 hereof, shall be applicable to all 
employees of said city other than its elected city officials. Such 
severance pay shall be excluded from retirement deductions and 
from any calculations in retirement benefits, and shall be paid 
over a period not to exceed five yea'rs from termination of em
ployment. The amount of such severance pay aDowable or to be
come payable in respect of any such employment or to any such 
employee after Deeemeer 3-1; 1~ shall not exceed $4,QOO an 
amount equivalent to one year of pay. 

Sec. 13. Laws 1965, Chapter 705, as amended by Laws 1975, 
Chapter 261, Section 4, is amended to read: 

Sec. 6. The school hoard, for the purpose of providing moneys 
for the payment of its severance J)8y obligations under a plan 
approved by resolution of the district, in addition to all other 
powers possessed by the school district and in addition to and in 
excess of any existing limitation upon the amount it is otherwise 
authorized by Jaw to levy as taxes, is authorized to levy taxes 
annually not exceedinl? in any one year an amount equal to two
tenths of one mi'II unon each dollar of the assessed valuation 
thereof uoon all taxB'ble property within the school district which 
taxes as levied shall be soread uoon the tax rolls, and all correc
tions thereof shall be held by the school district. and allocated 
therefor to be disbursed and expended by the echool district in 
payment of any oublic school severance oav obli~ations and for no 
other purpose. Disbursements and exoenditures oreviouslv autho
rized on behalf of the school district for oavment of sevemnce J)8V 
obli~ations shaU not be deemed to constitute anv part of the cost 
of the operation and maint.enance of t.he school di,rtnct within the 
meaning of any statutory limitation of anv school dimrict expendi
tures. 

The amount of such severance pay allowable or to become pay-
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able in respect of any such employment or to any such employee 
shall not exceed $4;mlQ an amount equivalent to one year of pay. 

Sec. 14. [REPEALER.] Minnesota Statutes 1978, Sections 
123.34, Subdivision 6 and 122.85, Subdivision 7, are repealed. 

Sec. 15. [EFFECTIVE DATE.] Section 13 of this article is 
effective the day following final enactment. 

ARTICLE VII 
STATEWIDE MANAGEMENT INFORMATION SYSTEM 

Section 1. Minnesota Statutes, 1979 Supplement, Section 16.93, 
is amended to read: 

16.93 [COMPUTERIZATION BY SCHOOL DISTRICTS.] 
Subdivision 1. [STATEWIDE EDUCATION MANAGEMENT 
INFORMATION SYSTEM.] [PURPOSE.] The purposes of the 
statewide education management information system are: 

To provide consistent and comparable info,mation for statewide 
education information needs in a manner which ils economical and 
cost-effective; 

To provide a computerized research capability for analysis of 
education information; 

To assist school districts in the development and planning of 
education information systems which will meet school district 
management needs; and 

To coordinate information, collection and processing in order 
to meet the management needs of school districts and the state of 
Minnesota. 

Subd. 2. [STATEWIDE EDUCATION MANAGEMENT IN
FORMATION SYSTEM.] [POWERS AND DUTIES.] The state 
board of education and the department of education may delegate 
any of their powers and duties f'IH"sa&Rt ta sab,w,,;sien 3 which are 
necessary for the implementation of the statewide education man
agement information system or for the technical support of the 
system to the Minnesota educational computing consortium. The 
development of policy and planninl! for the system and the moni
toring of compliance with statewide systems and reporting stan• 
dards shall be the responsibility of the state board of education 
and the department of education pursuant to section 4 of this 
article and shall not be delegable. 

Any duty or responsibility of the state board of education or the 
department of education required by section 1, 2, 3 or 4 of this 
article delegated before August 1, 1979 is repealed. 

The commissioner of administration shall have no authority to 
review the decisions of the state board, the department of educa
tion or the Minnesota educational computing consortium made 
pursuant to sections 1, 2, 3 or 4. 

Subd. ll 3. [SCHOOL DISTRICTS' PLANS AND BUDGETS.] 
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A school district may expend funds for computerization of admin
istrative, instructional, or other activities onJy aft.er a regional 
management infonnation cent.er of which the district is a member 
submm. and obtains approval of an annuaJ plan and budget on 
behalf of it.a member distrietB as provided in subdivision 3 4 . A 
school district may utilize management information systems other 
than the statewide standard management information systems 
only after recewing approval by the state board of education of its 
alternative plan pursuant to section 4. Every school district shall 
become a member of a regional management infonnation center. 
Every district shall, in a timely MPPJIW --:cordance with the time
lines in the data acquisition calendar, supply to the regional man
agement information center of which it is a member the informa
tion required by the annual data acquisition calendar and the 
rules of the stat.e board of education IIR4 tile infiel'MMi1111 1111 e eified 
iR tile <min elemeet tlietieelll'y. 

Subd. 3 4 • [REGIONAL PLANS AND BUDGETS.] Any group 
of two or more school districte may with the approval of the stat.e 
boenl of education creat.e a regional management infonnation cen
t.er pursuant to section 471.59 to provide comput.er services to the 
member districts. No regional management information center 
may expend funds for computer activities unless it files an annual 
plan and budget for its activities with the department of education 
and receives approval of the plan and budget from the department 
of education. Regional management information center budgets 
and financiol reports shall be submitted in a common format de
fined by the state department of education for all regional man
"~em<'nt information centers and in conformance with the uniform 
financial accounting and reporting system. The format defined by 
the state department of education shall provide for cost account
ing procedures to be utilized by the regional ma~ement informa
tion centers. Criteria for approvinl! the creation of a regional man
agement information .... nter and thP plan and budi:et of a regional 
management informai;on center shall include: the provisions of 
the state computing i,lan adopted by the state board of education; 
the cmt Pffectiveness of the regional manapement information 
center and its plan and budget; the effect on existing regional 
management info=ation centers; the ability of the regional man
af!ement information renter in a timelv mmmeF accordance with 
the timelines in thP d"'ta acquisition cal,mdar to provide informa
tion reouirt>,l by the annual data acquisition calendar or by the 
rules of the state board of education on comnuter tape which is 
machine readable using the software desi,med by the deoortment 
of eduration; the abilitv of the renional manal'ement information 
center wit.bin 15 calendar days to resoond to requests for informa
tion based on the data elements in the ,fata element dictionary on 
computer tane which is machine readable usilll! the software de
signed bv the department of education: and the ability of the 
regional manal!ement information center to ooerate thP. uniform 
financial management accounvng system using multi-dimensional 
accounts and records. as reouired bv the uniform financial 
accounting and reporting standards for Minnesota school district,, 
adopted by the sfoate board pursuant to sections 121.90 to 121.92. 
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Every regional management information center ahall make avail
able to its member districts the opportunity to participate fully in 
the comprehensive financial reporting, personnel payroll reporting 
and student reporting management information 11¥Stem systems 
developed by the Minnesota educational computing consorllium. A 
regional management information center which is not in existence 
on July 1, 1979 shall not come into existence until the first July 1 
of an odd-numbered year after its creation is approved pursuant to 
this subdivision or until it can be accommodated by state appro
priations, whichever occurs first. Before July 1, 1981, every re
gional management information center shall develop a plan for 
the provision of services during a system failure or a disaster. 

Subcl. 4 5 . [REGIONAL SUBSIDIES.] In any year when a 
regional management information center's plan and budget are 
approved pursuant to subdivision 3 4, the center shall receive a 
regional reporting subsidy grant from the department of educa
tion. The grsnt shall be in an amount determined in accordance 
with the formula filed by the department of education with the 
committees on education and finance of the senate and the com
mittees on education and appropriations of the house of repre
sentatives. 

For the fiscal year ending June 30, 1981, the formula may take 
into consideration the number of districts participating in a re
gional management information center as defined in section 3, 
subdivision 2, and the regional management information center 
.services provided to districts using approved alternatives to the 
statewide standard management information systems. 

Subd. l> 6. [STATE BOARD OF EDUCATION DUTIES.] The 
state board of education shall adopt rules prescribing the criteria 
for approval of regional plans and budgets and of the creation of 
regions regional management information centers , and specifying 
the criteria and the process for determining which data and data 
elements are included in the data element dictionary and the data 
acquisition calendar developed pur..uant to subdivisions 6 8 and '1-
9 . The state board shall alsn adopt any rules necessary for the 
implementation of section 4. To the extent permitted by available 
resources, the commissioner of administration may furnish staff 
and other assistance to the department of education and the Min
nesota educational computing consortium in conjunction with 
their performance of the duties imposed by this section. 

Subd. 7. [ALTERNATIVE FORMS OF PARTICIPATION IN 
THE COMPUTERIZED REPORTING SYSTEM.] A school dis
trict shall use the statewide standard management information 
systems or an alternative method of participation approved by the 
state board of education pursuant to section 4. Any alternative 
system shall provide data to the regional management information 
center which conforms to the statewide systems and reporting 
standards. Criteria for approval shall be established by the depart
ment of education pursuant to section 4. A district proposal for an 
alternative method of participation shall include any costs to the 
district, regional management information center, or state for soft-
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ware development or operational service, needed to provide stan
dardized data to the regional 1MIUJllement information center. 

A district shall submit its propo,aJ, for an alternative system to 
the regional management information center board for evaluation. 
The regional management information center ,hall u,e the criteria 
for approval of alternative ,ystems established by the department 
of education to evaluate the district proposal. 

The regional management information center in a timely 
manner ,hall submit the district proposal and the regional man
agement information center's evaluation of that proposal to the 
state board of education for approval or denial of the proposal. 

Any delivery system, including manual reporting to the regional 
management information center, which meets the statewide stan
dards may be ,ubmitted as an alternative. Upon approval of the 
,tate board of education, state or regional management informa
tion center funds may be used for software, software development, 
or operational services needed to assist districts in meeting the 
statewide systems and reporting standards. The state and region 
shaU not fund any software, software development or operational 
service• needed to meet needs which are unique to a particular 
,chool district. 

Subd. 8 8. [DATA ELEMENT DICTIONARY.] By January 1, 
1980, the department of education shall develop a data element 
dictionary defining all data elements included in the financial 
reporting, personnel payroll and student reporting information 
system of the department of education. Except as provided in sub
division e 6, the development and modification of the data element 
dictionary shall be exempt from the rule-making procedures speci
fied in chapter 16. 

Subcl. !1- 9. [DATA ACQUISITION CALENDAR.] By Janu
ary 1, 1980, the department of education shall develop an annual 
data acquisition calendar specifying the reports which school dis
tricts are required to submit to the regional management infor
mation center or the department of education and the dates when 
these reports are due. Except as provided in subdivision e 6, the 
development and modification of the annual data acquisition cal
endar shall be exempt from the rule-making procedures specified in 
chapter 1,5, 

Sec. 2. Minnesota Statutes 1978, Section 121.90, is amended to 
read: 

121.90 [DEFINITIONS.] Subdivision 1. "Receivables", "liabil
ities", "fund balances", "revenues" and "expenditures" have the 
meanings specified in the uniform financial accounting and report
ing system for Minnesota school districts unless otherwise pro
vided by law. 

Subd. 2. For the purposes 11( sections 1, 2, 3 and 4, "district" 
means a school district, an educational cooperative service unit, 
a cooperative center for vocational education, a cooperative center 
for special education, an area vocational technical institute, or an 
intermediate service area. 
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Sec. 3. Minnesota Statutes, 1979 Supplement, Section 121.92, 
Subdivision 2, is amended to read: 

Subd. 2. (1) After July 1, 1980, participation in a computer 
based financial management accounting and reporting sy1ltem 
meeting the 1tatewide ,ystems and reporting Btandards shall be 
mandatory. The form of this participation shall be determined 
as provided in section 16.93. 

(2) For the purposes of this section and of section 16.98, "par
ticipation" means providing data to the regional management 
information center whkh conform to ,tatewide ,y,tem, and report• 
ing standards and timeline,. 

(3a) A district may submit a proposal to meet the July 1, 1980 
date for mandatory participation through the use of a microcom• 
puter delivery system alternative based on the council on quality 
education project no. 79-062-02 microcomputer finance ayatem. 

(3b) A district with not more than 1,500 pupils in average daily 
membership as defined in section 124.17, subdivision 2, may aub• 
mit a proposal to meet the July 1, 1980 date for mandatory par
ticipation through the use of a manual reporting delivery ,ysfem 
alternative. 

(3c) A proposal for an alternative form of participation in (3a) 
or (3b) shaU be submitted to the regional management center 
prior to May 15, 1980. The regional management information cen
ter shall forward the proposal submitted and the evaluation of the 
proposal to the state board of educatwn prior to June l, 1980. 
Approval or denial of an alternative form of participation proposed 
pursuant to (3a) or (3b) shaU be completed prior to July l, 1980. 

( 4) Delivery system alternatives other than those in (3a) and 
(3b) may be submitted to the regional management information 
center and state board of education after July l, 1980 but are not 
permitted alternatives for compliance with the July l, 1980 date 
for mandatory participation. A district is not exempt from meeting 
the requirement for mandatory participation while an alternative 
proposal is being evaluated by the regwnal management informa
tion center or the state board of education. 

Sec. 4. Minnesota Statutes 1978, Chapter 121, is amended by 
adding a section to read: 

(121.93] [STATEWIDE EDUCATION MANAGEMENT IN• 
FORMATION SYSTEM.] Subdivision I. The department of edu
cation shall develop the policies and planning for the statewide 
education management information system. 

Subd. 2. The department of education shall develop a long-range 
plan for the development and implementation of the statewide 
education management information S)'Stem. The plan shall include 
procedures for determining the need to develop alternative state• 
wide standard management information S)'Stems to Jee~p pace with 
changing technology. A progre11s report on lhe plan shaU be present
ed to the legislature no later than February 1, 1981. The plan shall 
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be comoleted by June 30, 1981 and shall be reviled before each 
biennial legislative session. 

Subd. 3. The department of education shall provide for the 
development of statewide standard microcomputer based manage. 
ment information systems and training on those systems. The 
department of education shall report progreBB on development of 
these systems to the legislature before February 1, 1981. 

Subd. 4. The state board of education shall adopt rules pursuant 
to chapter 15 for the criteria and standards to be used in evaluat• 
ing district proposed alternatives to the statewide standard man• 
agement information systems required pursuant to section 16.911. 
These criteria shall include considerations of economy and cost 
effectiveness for the district, regional management information 
center, and state. These criteria shall also include the ability 
of a system to provide data which conforms to the statewide sys• 
tems and reporting standards. A district shall not operate an al• 
ternative system without the approval of the state board of educa• 
tion. The department of education shall report to the legislature 
before February 1, 1981, on the criteria and standards adopted. 

Subd. 5. The department of education shall monitor the devel
opment of software for the statewide education management in
formation system and the development of alternative systems 
approved by the state board of education to enforce compliance 
with the statewide systems and reporting standards. The depart• 
ment of education shall report to the legislature before February_ 
1, 1981, on the status of districts which have received approval 
to operate alternative systems. 

Subd. 6. The state board of education shall adopt rules to pro• 
vide for cost accounting procedures to be used in the regional 
management information center budget and financial report 
formats. These cost accounting procedures shall detail the amounts 
e:rpended for each of the statewide standard management informa• 
tion systems and any approved alternative systems, for each 
district served by the regional management information center. 
The department shall report to the legislature before February 1, 
1981, on the cost of accounting procedures adopted and progress on 
their implementation. The department shall also report on e:t• 
penditures attributable to each of the systems which comprise the 
statewide education management information system. 

Subd. 7. The state board of education shall adopt rules pursuant 
to chapter 15 for the standardized reporting of student and per• 
sonnel data. The state board of education shall consider the final 
recommendations of the advisory task forces on uniform standards 
for student reporting and personnel reporting promulgating per• 
manent rules. The department of education shall halt major sys• 
tems development and modification of the statewide standard 
payroll/ personnel system and the statewide standard student 
support system until these rules have been adopted. 

Sec. 5. Minnesota Statutes 1978, Chapter 121, is amended by 
adding a section to read: 
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[121.931] [STUDENT AND PERSONNEL REPORTING 
STANDARDS.] [ADVISORY TASK FORCES.) Subdivision 1. 
There are created two advisory task forces, one on uniform stan. 
dards for student reporting and one on uniform standards for 
personnel reporting, each composed of nine members as follows: 

(1) one employee of the state department of education appoint
ed by the commissioner of education; 

(2) one representative of the Minnesota educational computing 
consortium appointed by the MECC board; 

(3) one representative from the regional management informa
tion centers appointed by the state board of education; 

( 4) three persons who are representatives of the various size 
school districts in the state and who are public school employees 
whose positions involve activities related to student reporting or 
personnel reporting appointed by the state board of education; 

(6) one person representing the office of the governor appoimed 
by the governor to serve e:t officio; 

(6) one person representing the education committee of the 
senate appointed by the chairman to serve e:t officio; 

(7) one person representing the education committee of the 
house of representatives appointed by the chairman to serve e:c 
officio. 

Subd. 2. Each task force shall report to the legislature, by Jan• 
uary 1, 1981, recommendations for broad policy standards for 
school district reporting of student data or personnel data. Each 
task force shall recommend to the state board of education specific 
statewide systems and reporting standards for student data or 
personnel data. 

Subd. 3. The task forces shall e:cpire and the terms, compensa
tion and removal of members shall be as provided in section 15,059. 

Sec. 6. The department of education may add four professional 
employees and two clerical employees to its approved complement 
for the purpose of section 4. 

Sec. 7. [APPROPRIATIONS.] There is appropriated from the 
general fund to the department of education the sum of $220,000 
for the purposes of this article. Of this amount $100,000 is avail• 
able to hire consultants on management information systems to 
assist the department in complying with this article and $120,000 
is available for the development microcomputer software to con• 
form with the ESV-FIN system. This appropriation is available 
until June 30, 1981. The commissioner of education with the 
approval of the commissioner of finance may transfer $200,000 for 
the increased staff complement in section 6. All transfers shall be 
reported forthwith to the committee on finance of the senate and 
the committee on appropriations of the house of representatives. 
This transfer authority s!wll be available until June 30, 1981. 

Sec. 8. [EFFECTIVE DATE.) This article is effective the day 
following final enactment." 
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Delete the title and insert: 

"A bill for an act relating to education; providing for aids to 
education, tax levies ana the distribution of tax revenues; granting 
certain duties and powers to school boards, school districts, ,the 
state board of education, and others; modifying certain responsi
bilities of the Minnesota educational computing consortium; modi
fying the method for districts to qualify for certain levies; chang
ing the method of computing transportation aid and post-second
ary vocational aid; changing the school age for certain handi
capped children; providing an aid for individualized instructional 
materials; establishing certain programs; increasing the amount of 
severance pay available to public employees; appropriating 
money; amending Minnesota Statutes 1978, Sectiona 120.095, 
Subdivision 6; 120.10, Subdivision 2; 120.17, Subdivision l; 121.90; 
121.912, by adding a subdivision; 123.36, Subdivision 10 and by 
adding a subdivision; 123.932, by adding a subdivision; 123.933; 
124.11, by adding a subdivision; 124.214, Subdivision 2; 124.48; 
124.565, by adding a subdivision; 126.07; 134.03; 275.125, Subdi
visions 5, 5a and 12; Chapters 121, by adding sections; 123, by 
adding .B. section; and 124, by adding a section; Minnesota Stat
utes, 1979 Supplement, Sections 16.93; 121.92, Subdivision 2; 
122.541, Subdivision 5; 123.937; 124.11, Subdivisions 2a and 2b; 
124.223; 124.224, Subdivision 8; 124.225; 124.245, Subdivision 1; 
124.271, Subdivisions la and 2; 124.562, Subdivisions 3 and 4; 
124.5621, Subdivision 11, and by adding a subdivision; 124.5624, 
Subdivision 6; 124.5625; 124.565, Subdivision 3; 125.61, Subdi
vision 3a; 126.54, Subdivision 1; 275.125, Subdivisions 7a, 8, 9, and 
lla; 465. 72; Laws 1959, Chapter 690, Section 2, as amended; Laws 
1965, Chapter 705, as amended; Laws 1979, Chapter 334, Article 
2, Section 15, Subdivisions 2 and 3; Laws 1980, Chapter 345, 
Section 17; repealing Minnesota Statutes 1978, Sections 122.85, 
Su·bdivision 7; 123.34, Subdivision 6; 126.31; 126.32; 126.33; 
126.34; 126.35; 126.37; 126.38; 126.39, Subdivisions 1, 2, 3, 4, 5, 6, 
7 and 11; 126.40, Subdivisions 1 and 2; 126.41, Subdivisions 2, 3, 4, 
5, 6, and 7; 126.42; 126.52, Subdivisions 1, 2, 3, 4, 6, and 7; 
Minnesota Statutes, 1979 Supplement, Sections 124.222, Subdi
vision 3; 126.39, Subdivision 10; 126.40, Subdivision 3; and 126.41, 
Subdivision 1; 126.52, Subdivision 10; Laws 1979, Chapter 334, 
Article V, Section 32, Subdivision 9." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1340 and 1940 were read the second time and referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 

SECOND READING OF BOUSE BILLS 

H. F. No. 1781 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that S. F. No. 121 be withdrawn from the 
Committee on Rules and Administration and re-referred to the 
Committee on Judiciary. The motion prevailed. 

Mr. Coleman moved that the Senate do now adjourn until 1:00 
o'clock p.m., Friday, March 21, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTY-FOURTH DAY 

St. PauJ, Minnesota, Friday, March 21, 1980 

The Senate met at 1:00 o'clock p.m. and was called to order 
by the President. 

CALL OF TBII: SENATB 

Mr. Kleinbaum imposed a call of the Senate. The following 
Senators answered to their names: 
Ashbach Gunderson Luther Petenon 
Bang Hanson Menning Pillsbury 
Barrette Hughes Merriam Purleent 
Benedict Humphrey Moe Rued 
Bemhegen Johnson Nelson Schaaf 
Brataas Keefe, S. Nichols Schmitz 
Coleman Kirchner ()gdahl Setzeofandt 
Davies Kleinbaum Olhon Sieloff 
Dieterich Knaak Olson Sikorski 
Engler Knutson Omann Solon 
Frederick Laufenburger Penny Spear 
Gearty Lessard Perpich Staples 

Stem 
Stokowaki 
Strand 
Stumpf 
T~nneeaen. 
Ueland,A. 
Ulland,J. 
Vega 
w.ener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Dave Schneider. 

The roll was called, and the following Senators answered to 
their names: 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 

Gundenon 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 

Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 
Penny 

Perplch 
Petenon 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikonki 
Sillen 
Solon 

The President declared a quorum present. 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tenneezen 
Ueland,A. 
l.Jlland, J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 
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MEMBERS l!XCtJSIID 

Messrs. Anderson and Chmielewski were excuaed from the 
Session of today. Mr. Tennessen was excuaed from the Session 
of today at 8:00 o'clock p.m. 

JNTBODUCTJON AND FIBST READING 01' SBNATB BILLS 

The following bills were read the tint time and referred to 
the committees indicated. 

Mrs. Staples introduced-
S. F. No. 2401: A bill for an act relating to state government; 

regulating state set-aside procurement programs; amending Min
nesota Statutes 1978, Sections 16.084; and 16.098, by adding a 
S11bdivision; and Minnesota Statutes, 1979 Supplement, Section 
16.088, Subdivision 4. 

Referred to the Committee on Employment. 

Messrs. Peterson and Moe introduced-
S. F. No. 2402: A bill for an act relating to public welfare; 

appropriating money for construction of a detoxification cent.er on 
the White Earth Indian reservation. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Penny introduoed-
S. F. No. 2403: A bill for an act relating to taxation; sales 

and use tax; clarifying the exemption of wrapping paper pur
chased for custom meat processing; amending Minnesota Statutes, 
1979 Supplement, Section 297 A.25, Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Peterson, Nichols, Davies, McCutcheon and Sillers 
introduced-

S. F. No. 2404: A bill for an act relating to unemployment 
compensation; regulating contribution rates of employers; amend
ing Minnesota Statutes 1978, Sections 268.04, Subdivision 25; 
Minnesota Statutes, 1979 Supplement, Sections 268.06, Subdivi
sion 8; and 268.09, Subdivision 1. 

Referred to the Committee on Employment. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The Honorable Edward J. Gearty 
President of the Senat.e 
Dear Sir: 

March 21, 1980 

I am vetoing Senate File 1670. This legislation, if allowed to 
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become law, would create a State emergency residential heating 
grant program, expand the State weatherization program admin
istered by the Department of Economic Security (DES), create 
a new conservation weatherization program administered bf. the 
Housing Finance Agency (HFA), provide a State tax credit for 
energy conservation expenditures, provide for a pass through of 
the federal tax credit for energy conservation and alternative 
energy investments, and reimburse the counties for an energy 
assistance program. 

There are four aspects of the bill that I do not support. 
1. Tax Credits for W eatherization 

When weatherization efforts are undertaken by low or middle
income households, financial assistance is needed more immedi
ately than tax credits can deliver. Weatherization programs should 
be based on grant and loan programs such as the new Housing 
Finance Agency grant program in this bill, the Department of 
Energy /Department of Economic Security weatherization pro
gram, and the HFA's $4·5 million rehabilitation loan program. 
Low-income households need direct grants. Middle-income house• 
holds need loans. For all others, the real incentive will be savings 
from heating costs reduced by weatherization, not tax credits. 
Therefore, I oppose the 15% State tax credit for weatherization 
and the pass through of the federal tax credit. 

I have proposed an $11 million weatherization effort ($6 million 
to DES and $5 million to HFA). 

I will accept the extra $6 million to DES included in this legis
lation, bringmg the total to $17 million ($12 million to DES and 
$5 million to HF A). 

According to the Department of Revenue, the cost of the 15% 
State tax credit and the pass through of the federal credits is 
estimated to be $9.5 million. 

The energy tax credit will not, of itself, bring about much in• 
crease in weatherization; nor can State government afford at this 
time that amount of expenditure with so little direct results. 

2. Earned Income Offset 
I support a State energy assistance program for households 

from 126-150% of poverty guidelines. 150% of poverty is $10,050 
for a family of four. A sliding scale of assistance should provide 
less assistance as household income increases. The federal Energy 
Crisis Assistance Program (ECAP) is designed to reach 200,000 
low-income households with incomes at 125% of yoverty and 
below. A State program for households from 126-150% is designed 
to assist another 65,000 households. Next year the federal pro
gram will expand to assist households above the 150% level. 

An earned income offset is just too expensive to be State fund• 
ed. The deduct provisions also add new administrative responsi
bilities and increases the cost of the program. Depending on the 
participation rate, the heating assistance grant program, including 
the earned income offset, may be underfunded in this bill. 
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3. Discretionary Funds 

With a federal program assisting households up to 125%, a 
State program under this bill for those over 12'5% of poverty, and 
the Department of Public Welfare's Temporary Crisis Fuel Plan 
to assist any household with special needs, there is no need for a 
$1 million discretionary fund for "extraordinary" needs. 

The Department of Public Welfare's program, based on need, 
has been operating since October and has been used in all 87 
counties. 

4. State Plan for ECAP 

The Windfall Profits Tax Act provides for the "chief executive" 
to prepare the State plan for the ECAP program. Section 11 of 
this legislation requires the Governor to include certain categories 
of eligible households, certain types of fuel, cooling costs, and use 
three percent of the federal money for "emergency" ( discretion
ary) funds, and submit the State plan to the Legislature for 
"review and comment." 

I have no problem considering and taking into account legis• 
lative input on the State plan for the ECAP program, in fact, I 
welcome it. However, I intend to write the plan this summer 
and fall when the Legislature is in full swing campaigning. In 
order to have the ECAP program on line next fall, it must be 
submitted to the federal government early. 

While I appreciate legislative input on this important matter I 
will not accept a mandate. 

There are a number of sections in the legislation that I support, 
including fuel assistance to those with incomes up to 150% of 
poverty, the $17 million for State weatherization efforts, and $1 
million to reimburse the counties for their actual program ex
penses under the Temporary Crisis Fuel Plan. 

I !llD encouraged by the Legislature's intensive interest in en
ergy matters, especially assistance, weatherization, and coMer• 
vation. I remain optimistic that the Legislature can still prepare, 
pass, and deliver to me kgisla tion which will address the issues of 
assistance, weatherization, and conservation. 

For the reasons set forth in this message, I cannot allow SenAte 
File 1670 to become law. I am, therefore, returning it to you 
unsigned. 

Sincerely, 
Albert H. Quie, Governor 

Mr. Humphrey moved that S. F. No. 1670 and the Governor's 
message be laid on the table. The motion prevailed. 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the passage by the House of the 
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following Senat.e Files, herewith retumed: S. F. Nos. 978, 1403, 
1716, 1796 and 1892. 

Edwud A. Burdick, Chief Clerk, House of Rep~eaentatNes 

Retumed Mard120, 1980 

Mr. President: 
I have the honor to announce the passage by the HOU88 of the 

following Senat.e File, AS AMENDED by the House, in which 
amendments the concurrence of the Senat.e is respectlfully :re
quested: 

S. F. No. 1707: A bill for an act relating t,o towns; requiring a 
majority of vot.ers to pennit town zoning; clarifying the ballot 
question; requiring hearing and notice before certain actions; :re
quiring notice of changes; amending Minnesota Statut.es 1978, 
Sections SM.11; 366.12; 366.13; and 366.15. 

Senate File No. 1707 is herewith returned to the Senat.e. 
Edward A. Burdick, Chief Olerk, House of Represent.atives 

Returned Mareh 20, 1980 

CONCtlltRENCE AND REPASSAGB 

Mr. Dunn moved that the Senate concur in the amendments by 
the House to S. F. No. 1707 and that the bill be placed on its 
repasssge as amended. The motion prevailed. 

S. F. No. 1707: A bill for an act relating to towns; providing 
for towns to set their own hours for town elections; requiring 
polls to be open at least three hours; requiring a majority of voters 
to permit town zoning; clarifying the ballot question; requiring 
hearing and notice before cert.ain actions; requiring notice of 
changes; amending Minnesota Statutes 1978, Sections 205.03, 
Subdivision 3; 366.11; 366.12; 366.13; and 366.15. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Knutson 

Lessard 
Luther 
Menning 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 
Omann 
Penny 
Perpich 
Peterson 

Pillsbury 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Spear 
Staples 
Stem 

Stokoweki 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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Mr. Merriam vot.ed in the negative. 
So the bill, 11 amended, wu repeased and its title wu agreed to. 

111188AGll8 ROM TBB B01J811-CONTINUIID 

Mr; Prelident: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 181'5: A bill for an act relating to commerce; providing 
for service of legal process on nonresident brokers and salespersons 
licensed to do business in Minnesota; amending Minnesota Stat-
utes 1978, Section 82.31, Subdivision 3. · 

Senate File No. 1815 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned March 20, 1980 

CONCtlBRENCI!! AND REPASSAGI!! 

Mr. Bang moved that the Senate concur in the amendments by 
the House to S. F. No. 1815 and that the bill be placed on its 
repasaage as amended. The motion prevailed. 

S. F. No. 1815 was read the third time, as amended by the 
House, and placed on its repassage. 

The question wu taken on the repassage of the bill, as amended. 
The roll wu called, and there were yeas 58 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Aahbach Hamon Luther Pillsbury Stem 
Bang Hughes Menning Renneke Stokowski 
Barrette Humphrey Merriam Rued Strand 
Benedict Jobnaon Moe Schaaf Stumpf 
Bernhagen Keefe,J. Nelson Schmitz Tennesaen 
Brataaa Keefe,S. Nichols Setzefifandt Ueland,A. 
Davies Kirchner Olhoft Sielo f Ulland.J. 
Dieterich Kleinbaum Olson Sikonki Vega 
Dunn Knaak Omann Billen wmener 
Engler Knoll Penny Solon w et . 
Gearty Knutson Perpich Spear 
Gundenon Lemud Petenon Staples 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSB-CONTINUIID 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senat.e File, AS AMENDED by the House, in which 
amendments the concurrence 6f the Senate is n,Sp8Ctfully re
quested: 
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S. F. No. 1963: A bill for an act relating 1lo tevtioa; .,wperty 
tax 1dministration; eliminatiug Ql8Ddatiory a ga ~ 
IIIIM!nding Minnesota St.atutea 1978, Sectiona 273.03, Subdivlirion 
l; 273.04; and Mi-ta Statut.es, 1979 ~t, SectbD 
270.06; and 273.061, Subdivision 8. 

Senat.e File No. 1963 is beiewitb .etumad to the Senat.e. 
Edward A. Burdick, Chief Clerk, House of RepreHntaU- ~ 

Returned March 20, 1980 

OONCUJUU!NCE AND IU!PAIIIIAGII 

Mr. Wegener moved that the Senate ooncur in the amendlmnts 
by the House to S. F. No. 1963 and that the biH be placed on itB 
repassage 88 amended. The motion prevailed. 

S. F. No. 1963: A bill for an act relating to looa1 go,,,emmenti 
fixing compensation for county canVlll!Bing boards and county ana 
1>ownship election judges; eliminating~ 1lB BBBOIII meet
ings; amending Minneeota Statut.es 1978, SectiODS 273.03, Sub
division 1; 273.04; and Minnesota Sta tut.es, 1979 Supplement, 
Sections 204A.23; 270.06; and 273.061, Subdivision 8. 

Was read the third time, 88 amended by the House, and placed 
on its repassage. 

The question was taken on die repasaage of the bill, as amend
ed. 

The roU was called, and there were yeas 60 and nays 0, 88 
follows: 

Those who voted in the affirmative were: 
Ashbach Gundenon l..eaMrd Perpich Si,ear 
~~"- Hanson Luther Peierson S"taplee 
.,...,.,.- Hughes Menning Pillabury Stem 
Benedict Humphrey Merriam Henneke StokOW8ki 
Bernhagen Johnson Moe Rued Strand 
Brataas Keefe, J. Nelson Schaaf Stumpf 
Davies Kirchner Nichola Schmitz Tenn n 
Dieierich Kleinbaum o,,dahl Setzepfandt Ueland, A. 
Dunn Knaak Olboft Sieloff Ulland, J. 
Engler Knoll Olson Sikonld Vega 
Frederick Knutson Omann Billen Wegener 
Gearty Laufenburger Penny Solon Willet 

So the bill, as amended, was iepassed and its title was agreed to. 

MBSSAGBS FROM TUE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is reepeotfully re
quested: 

S. F. No. 1709: A bill for an act relating to corrections; provid-
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ing for licensing of correctional facilities; regulating imnate earn
ings; providing for the investment of money in the correctional 
industries revolving account; authorizing the commissioner of cor
rections to amend 11 MCAR, sections 2.402 to 2.403; amending 
Minneeota Statutes 1978, Sections 241.021, Subdivision 1; 243.24, 
Subdivision 1; 243.88, Subdivision 2; and Minnesota Statutes, 
1979 Supplement, Section 241.27, Subdivision 2. 

Senate File No. 1709 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 20, 1980 

Mr. Nelson moved that S. F. No. 1709 be laid on the table. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1736: A bill for an act relating to highways; pro
viding a penalty for certain unlawful uses of or actions on public 
highways; prohibiting the erection of a fence on the right of 
way of a town road; amending Minnesota Statutes 1978, Section 
160.27, Subdivision 5. 

Senate File No. 1736 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 20, 1980 

Mr. Dunn moved thst S. F. No. 1736 be laid on the table. 
The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate Files, herewith returned: 

S. F. Nos. 1807 and 1957. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 20, 1980 

Mr. President: 
I have the honor to announce the passage by the House of the 

following House Files, herewith transmitted: H. F. Nos. 1949, 
2040, 2047, 2067, 1262, 1730, 1794, 1825 and 1890. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 20, 1980 
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Mr. President: 
I have the honor to announce the passage by the House of the 

following House Filea, herewith transmitted: -

H. F. Nos. 1095, 1408, 1962, 2262, 1661 and 1836. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 20, 1980 

FIBST BEADING OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1949: A bill for an act relating to zoning; providing 
for notice of hearings; changing notice provisions for variance 
hearings; amending Minnesota Statutes 1978, Section 394.26, 
Subdivision 2. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2338 now in the Subcommittee on Bill 
Scheduling. · 

H. F. No. 2040: A bill for an act relating to government data; 
providing definitions; classifying data as public, private, confi
dential, non-public, or protected non-public; amending Minnesota 
Statutes 1978, Sections 15.162, by adding subdivisions; 15.165, 
Subdivision 3; 600.23, Subdivision 3; and Chapter 15, by adding 
sections; Minnesota Statutes, 1979 Supplement, Sections 15.162, 
Subdivision 2a; 15.163, Subdivisions 3, 5, and 9; 15.1642, Sub
divisions 1 and 5; 15.166, Subdivision 4; 15.1692, Subdivision 2, 
and by addini: a subdivision; 15.1693, by adding a subdivision; 
15.1698, Subdivision 1, and by adding subdivisions; repealing Min
nesota Statutes, 1979 Supplement, Section 15.1692, Subdivision 4. 

Referred to the Committee on Rules and Administmtion for 
comparison with S. F. No. 2039 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 2047: A bill for an act relating to state government; 
raising the limit on the balance allowed to remain in the state 
auditor's revolving fund; empowering the state auditor to establish 
a personnel recruitment, hiring, promotional, and salary plan with 
the approval of the commissioner of the department of personnel; 
amending Minnesota Statutes 1978, Section 6.58; and Chapter 6, 
by adding a section. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2101 now on the Calendar. 

H. F. No. 2067: A bill for an act relating to financial institu
tions; modifying director's residence requirements for industrial 
loan and thrift companies; providing for a report to the com
missioner in the event of a change of control; requiring insumnce 
or guarantee of certificates of indebtedness sold or issued for in-
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' vestment; exempting certificates of indebtedness from the regula-
tion of securities; amending Minnesota Statutes 1978, Sections 
53.06; 53.09~ Subdivision 2; Chapter 53, by adding a section; and 
Minnesota ·:,;tatutes, 1979 Supplement, Section SOA.15, Subdivi
sion 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2353 now in the Subcommittee on 
Bill Scheduling. 

H. F. No. 1262: A bill for an act relating to the city of Breezy 
Point; relating to its tax levy for general purposes; repealing Laws 
1971, Chapter 110. 

Referred to the Committee on Taxes and Tax Laws. 

H. F. No. 1730: A bill for an act relating to commerce; limiting 
product liability actions against non-manufacturers. 

Referred to the Committee on Judiciary. 

H. F. No. 1794: A bill for an act relating to courts; providing 
for elections in a county court district. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1686 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 1825: A bill for an act relating to children; speci
fying rights of stepparents to visit certain children. 

Referred to the Committee on Judiciary. 

H. F. No. 1890: A bill for an act relating to courts; Hennepin 
and Ramsey County district courts, juvenile divisions; autho
rizing appointment of district court judges to hear cases arising 
under the juvenile court act for terms up to six years; amending 
Minnesota Statutes 1978, Section 260.019, Subdivision 3. 

Referred to the Committee on Judiciary. 

H. F. No. 1095: A bill for an act relating to courts; authorizing 
certain actions against state officers to be tried in a county 
other than where the cause of action arose; providing for proce
dure for removal; amending Minnesota Statutes 1978, Sections 
542.03; and 542.18. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1085, now on General Orders. 

H. F. No. 1408: A bill for an act relating to motor vehicles; 
providing for the proration of taxes on certain vehicles on the 
basis of the registration period; providing for the issuance and 
use of certain motor vehicle dealer plates; adjusting the bond 
provisions for certain dealers; authorizing dealers' licenses for 
the sale of motorized bicycles; specifying grounds for suspension 



84THDAY] PRIDAY,MARCH2i1980 4801 

and revocation of dealen' licenses; amending Minneeota Statutes 
1978, Sections 168.013, Subdivision 2; and 168.27, Subdmsions 
2, 12, 20, 22 and 24. 

Referred t.o the Committee on Rules and Administration for 
comparison with S. F. No. 1430, now on the Calendar. 

H. F. No. 1962: A bill for an act relating t.o mot.or vehicles; 
permitting the use of foreign state dealer plat.es in certain cir
cumstances; restricting sales of new mot.or vehicles by wboleaalen; 
authorizing the use of in-transit flates on used vehicles; imposing 
certain duties on the registrar o mot.or vehicles; amending Min
nesota Statutes 1978, Sections 168.181, Subdivision 2; 168.27, 
Subdivisioll86and 17. 

Referred t.o the Committee on Rules and Administration for 
comparison with S. F. No. 1964, now on the Calendar. 

H. F. No. 2262: A bill for an act relating t.o highway traffic 
regulations; including a constable within the meaning of the defi
nition of peace officer in the implied consent law; amending Min
nesota Statutes 1978, Section 169.123, Subdivision 1. 

Referred t.o the Committee on Rules and Administration for 
comparison with S. F. No. 2341, now on General Orden. 

H. F. No. 1661: A bill for an act relating t.o alcoholic bever
ages; increasing the age for licensing, sale, consumption, posses
sion and furnishing; establishinJ minimum period of license revo
cation for certain persons convicted of driving while intoxicated, 
refusing or failing chemical test; increasing and changing pen
alties for furnishing alcoholic beverages t.o certain persons; 
amending Minnesota Statutes 1978, Sections 169.121, Subdivi
sion 3; 169.123, Subdivisions 2 and 4; 340.02, Subdivision 8; 
340.035, Subdivisions 1 and 2; 340.119, Subdivision 2; 340.13, 
Subdivision 12; 340.14, Subdivision la; 340.403, Subdivision 3; 
340.73, Subdivisions 1 and 3; 340.731; 340.78; 340.79; 340.80; 
and 340.81. 

Referred t.o the Committee on Rules and Administration. 

H. F. No. 1835: A bill for an act relating t.o mot.or vehicles; 
setting due dates for installment payments of mot.or vehicle reg
istration taxes; extending the coroner's reporting time of deaths 
resulting from motor vehicle accidents; authorizing the use of 
accident reports by certain agencies for accident prevention pur
poses; requiring bumpers on certain motor vehicles; allowing 
cities and towns to declare segments of city streets and town 
roads to be urban districts and to post urban district speed limits 
on them; amending Minnesota Statutes 1978, Sections 168.31, 
Subdivision 4; 169.09, Subdivisions 11 and 13; and 169.14, by 
adding a subdivision; 169.73. Subdivisions 1 and 2; repealing 
Minnesota Statutes 1978, Section 169. 73, Subdivisions 3, 4 and 5. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1680 now in the Subcommittee on Bill 
Scheduling. 
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BBPOB'rS OF COMMJTrEIIS 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. 'Ibe motion prevailed. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1683: A bill for an act relating to state government; 
providing for certain historical memorials; providing an appro
priation. 

Reports the aanie back with the recommendation that the bill 
be amended as follows: 

Page 1, line 9, delete the second "and" and insert "a represen
tative" 

Page 1, line 12, before "senate" insert "subcommittee on com
mittees of the" 

Page 1, line 12, delete "rules committee" and insert "commit
tee on rules and administration" 

Page 1, lines 14, 15 and 18, delete "the" and insert "The" 

Page 1, line 22, after "to" insert "the Minnesota historical 
society for the use of' 

Page 2, line 3, delete "shall expire" and insert "expires" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was i:e

referi:ed 
S. F. No. 2025: A bill for an act relating to water resources; 

continuing the water planning board; changing its membership 
and duties; appropriating money; amending Minnesota Statutes 
1978, Section 105.401; and Laws 1979, Chapter 333, Section 31, 
Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 31, in the blank insert "288,000" 
Page 4, line 19, after "account" insert "and the provisions of 

Minnesota Statutes, 1979 Supplement, Section 86.72, Subdivision 
1, do not apply" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 514: A bill for an act relating to education; requiring 
the board of education to establish and fill the position of spe-
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cialist for industrial arts education · and to prescribe the dutiee 
of the specialist; appropriating money; amending Minnesota Stat
utes 1978, Section 121.11, by adding a subdivision • 

. Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 17, delete "$80,000" and insert "$40,000" 

And when so amended the bill do pass. Amendment.a adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which wu re
referred 

S. F. No. 620: A bill for an act relating to local government; 
authorizing the establishment of local government official tJain. 
ing programs; appropriating money; amending Minnesota Stat
utes 1978, Section 471.59, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 2, delete "$85,000" and insert "$42,600" 

And when so amended the bill do pass. Amendment.a adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which wu re
referred 

S. F. No. 1629: A bill for an act relating to state government; 
providing for a demonstration job-sharing project in state govern
ment; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 5, line 29, delete "Subdivision 1. There is" 
Page 5, delete lines 30 to 33 

Page 6, delete line 1 

Page 6, line 2, delete "Subd. 2. There" and insert "The sum 
of $15,000" 

Page 6, line 4, delete "the following sums:" and insert ", to 
be available until June 30, 1981." 

Page 6, delete line 5 

And when so amended the bill do psss. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1978: A bill for an act relating to veterans; authoriz. 
ing a memorial to Minnesota's war dead in Arlington National 
Cemetery; appropriating money. 
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' Reports the same back with the recommendation that the bill 
do pus. Report adopted. 

Mr. Moe fJom the Committee on Finance, to which was re
refened 

S. F. No. 1986: A bill for an act relating to historic sites and 
monuments; adding _property to Split Rock Lighthouse historic 
site; reestablishing Tiaverse des Sioux historic site as a state 
monument; appropriating funds; amendirur Minnesota Statutes 
1978, Sections 138.025, Subdivision 10; and 138.585, by adding a 
subdivision; repealing Minnesota Statutes 1978, Section 138.55, 
Subdivision 5. 

Reports the same back with the recommendation that the bill 
do pa1111. Report adopted. 

Mr. Moe fJom the Committee on Finance, to which was referred 

S. F. No. 1884: A bill for an act relating to education; increu
'ing the bonding authority of the higher education coordinating 
board; amending Minnesota Statutes, 1979 Supplement, Section 
136A.171. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1053: A bill for an act relating to health; establish
ing a THC therapeutic research program in compliance with 
federal laws and regulations; directing the commissioner of health 
to make a grant; providing exemptions from criminal sanctions; 
appropriating money. 

Reports the same back with the recommendation that the bill 
do pa1111. Report adopted. 

Mr. Tenneeeen from the Committee on Commerce, to which 
was referred 

S. F. No. 291: A bill for an act relating to local government; 
permitting seU insurance of health benefits; authorizing joint seU 
insurance; amending Minnesota Statutes 1978, Section 471.616, 
Subdivision 1; and Chapter 4 71, by adding a section. 

Reports the same back with tbe recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert 

"Section 1. Minnesota Statutes 1978, Section 60A.23, is amended 
by adding a subdivision to read: 

Subd. 8. [SELF INSURANCE PLAN ADMINISTRATORSi 
VENDORS OF RISK MANAGEMENT SERVICES.] (11 
[SCOPE.] This subdivision applies to any vendor of risk man-
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agement services and to any. entity which administer,, · for com
pensation, a self insurance plan. This subdivision shall not apply 
( a) to an insurance company authorized to transact insurance 
in this state, as defined by section 60A.06, subdivision 1, clauses 
(4) and (5); (b) to a service plan corporation, as defined by 
'8ection 62C.02, subdivision 6; (c) to a health maintenance or
ganization, as defined by section 62D.02, subdivision 4; (d) to 
an employer directly operating a self insurance plan for its em
,ployees' benefits or ( e) to a nonprofit insurance trust adminis
tered and operated for the benefit of employer partkipants and 
established prior to January 1, 1979. 
' (2) [DEFINITIONS.] For purposes of this subdivision the 
follooJing terms have the meanings given them. 

( a) "Administering a self insurance plan" means (i) procen
ing, reviewing or paying claims, (i{) establishing or operating 
funds and accounts, or (iii) otherwise providing necessary atlmin
istrative servu:es in connection with the operation of a self insur
ance plan. 

(b) "Emplayer" means an employer, as defined by ,ection 
62E.02, aubdivision 2. 

( c) "Entity" means any association, corporation, partnenhip, 
.•ole proprietonhip, trust, or other business entity engaged in or 
transacting business in this state. 

( d) "Self insurance plan" means a plan providing life, medu:al 
or hospital care, accident, su:kness or disability insurance, as an 
employee fringe benefit, which is not directly insured or provided 
by a licensed insurer, servke ·plan corporation, or health mainte
nance organization. 

( e) "Vendor of risk management servu:es" means an entity 
providing for compensation actuarial, financial management, ac
counting, legal or other servu:es for the purpose of designing and 
establishing a self insurance plan for an employer. 

(3) [LICENSE.] No vendor of risk management services or 
entity administering a self insurance plan may transact such busi
ness in this state unless it is licensed to do so by the commis
sioner. An applicant for a license shall state in writing the type 
of activities it seeks authorization to engage in and the type of 
services it seeks authorization to provide. The license shall be 
granted only when the commissioner is satisfied that the entity 
possesses the necessary organization, background, expertise, and 
financial integrity to supply the services sought to be offered. 
The commissioner may issue a license subject to restrictions or 
limitations upon the authorization, including the type of services 
which may be supplied or the activities whkh may be engaged 
in. The license fee shall be $100. All licenses are for a period of 
two years. 

(4) [REGULATORY RESTRICTIONS; POWERS OF THE 
COMMISSIONER.] To assure that self insurance plans are fi
nancially solvent, are administered in a fair and equitable fashion, 
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and are procenin.g clai111# and paying benefits in a prompt, fair, 
and honat manner, vendors of riAsk management services and 
entitiea administering ,e'lf insurance plans are subject to the BU• 
pervi,ion and examination by the commisllioner. Vendors <If risk 
111411111ement service,, entities administering ,elf insurance pkm,, 
and aelf insurance plans eatablilhed or operated by them are sub
ject to the trade practice requirements of sections 72A.19 to 
72A.30. 

(5) [RULE MAKING AUTHORITY.] To carry out the pur· 
po,ea of this ,ubdivision, the comminioner may promulgate ad
miniBtrative rules, including emergency rules, pursuant to aections 
16.0411 to 15.052. These rules may: 

( a) Establish reporting requirements for administrators of self 
insurance pkms; · 

(b) Establilh standards and guidelines to assure the adequacy 
of financing, reinsuring, and administration of. self insurance plans; 

(c) Establilh bonding requirements or other provisions as,uring 
the financial integrity of entities administering self insurance 
plans; or 

( d) Establilh other reasonable requirements to further the pur
poses of this subdivision. 

Sec. 2. Minnesot.a St.atutes 1978, Section 471.616, Subdivision 1, 
is amended to read: 

471.616 [GROUP INSURANCE; GOVERNMENTAL UNITS.] 
Subdivision 1. [BIDDING REQUIRED.] No governmental 
subdivision, political subdivision, or any other body corporate 
and politic authorized by law to purchase group insurance 
for its emJjloyees and providing or intending to provide 8lleh group 
insurance protections and benefits for 25 or more of its employees 
shall enter into a oontract for or renew any 8lleB group insurance 
policy or contract without calling for bids and awarding the oon
tract to the lowest responsible bidder by way of competitive bid
ding procedures similar to those for the provision of services and 
supplies under Minnesota Statutes 1971, Section 16.07, Subdivi
sions 1, 2, 4 and 5. A political subdivision may provide in the bid 
specifications that self insured health benefit plans will not be 
considered. Lowest responsible bidder means the insurer eP , 
service plan corporation Nhmittuig ~ 1-est pre111NHR Mte er 
~ lewe&I; eilMge #el' 8!l'f)eeses aBd i'isk takiRg iR aeea•ElaRee with 
the speeifieMiene le, the eeYeNge 8RQ admiBiotl'&tive serviees 
H8IB 8.IReRg 8lleh insu,ere e, sel'Yiee pjM earpemiens authemmeEI 
ie de eusiness in this staie whieh ape EleemeEI b¥ ~ ge,, emmenW 
IHlH ie k finaeeially llhle t,e f!aH3' ~ i'isk p1apessEI onEI ape 
eapalile of Mti!lfa~epjjy pel'lermmg the aElmirlist.atieR ef the 
Jl8liey e, eeniPa~ , or self insurance plan, if allowed by the bid 
specifications which offers the wwest cost, is authorized to do 
busine68 in this state, and is deemed by the governmental unit to 
be capable of satisfactorily performing the administration of the 



84THDAY] FRIDAY, MARCH 21, 1980 4807 

policy or contract in accordance with the bid specifications. 
"Cost" means in the case of an insurer, the premium rate; in the 
case of service plan corporation,. the charge for e:cpen,e, and risk 
taking; and in the case of self insurance plans, the ,um of the cost 
of paid claim,, including proviliion for estimated incurred but un
paid claims at the end of the term, adminilitrative COBtB, and 
premium for e:teeBB coverage. The oost of changing Ul8\11181B plans 
may also be considered in detenninin~ the lowest p1emi1BB rate 91' 
tile 1-eH eJiat,ge fer 911ensee aBtl liek ~ cost • The aggre
gate value of benefit.s provided by a contract entered into after 
July 1, 1973 shall not be less than those provided by the preemt
ing contract (a) unless a majority of the employees oovered under 
the group insurance plan and voting on the question agree to a 
reduction in the benefits, if the employees are not represented by 
an exclusive representative pursuant to section 179.67, or (b) 
unless the public employer and the exclusive representative of the 
employees of an appropriate bargaining unit, certified pursuant to 
section 179.67, agree to a reduction in the benefits. ~ The ag
gregate value of benefits of any former employee who has retired 
she,JJ not, in any event, be reduced pursuant to clause (a) or (b), 
unless he has individually agreed to the reduction. 

No sueh contract need be submitted to bid more frequently 
than once every 48 months, unless for any reason whatsoever, a 50 
percent or greater change in the premium under the policy oon
tract is provided, required or indicated. 

When an insurer propoeee an increase in rates, it shall ac
company its proposal with an aggregate claims record for the 
appropriate period that 8%})lains the proposed increase. When a 
contract is resubmitted for bids the aggregate claims record shall 
accompany the specifications for the contract. Coo comparisons 
are not required between insured and self-insurance alternatives, 
but apply to comparisons between two or more insured proposals 
or comparisons between two or more self-insurance proposals. 

Sec. 3. Minnesota Statutes 1978, Chapter 471, is amended by 
adding a section to read: 

[471.617) Subdivision I. A statutory or home rule charter city or 
county or school district, or instrumentality thereof, which has 
more than 100 employees, may by ordinance or resolution self 
insure for any employee health benefits e:uept 1.ong term disability 
and li"fe benefits. Any self insurance plan shall provide all benefits 
which are required by law to be provided by group health insur
ance policies. Self insurance plans shall be certified as provided by 
section 62E.05. Employee wage deductions for the purpose of 
funding a self insured health benefit plan shall be subject to the 
licensing provisions of section 60A.23, subdivision 7. 

Subd. 2. Any two or more statutory or home rule charter cities 
or counties or school districts or instrumentalities thereof which 
together have more than 100 empl.oyees may jointly self imure for 
any employee health benefits e1tcept long term disability and life 
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HM/ita, ,uhject to the ,a,ne requirement, a, an individual setf 
in8urer under ,ubdwision 1. The commiuioner of in8urance is 

· outhoriud to promuleate administrative rule,, including emer• 
,ency rula, pursuant to ,ectionB 16.0411 to 16.062, providing 
,tanilord, or guideline, for the operation and administration of 
,etf in8urance pool,. 

Subd. 3. Any ettlf in8lll'flme plan cooerint fewer than 1,000 em
ployee, ,hall include e-,, or stop-Ion coverage, provided by a 
licen,ed in8urance company or an iMurance company approved 
pursuant to 8/tClion 60A.20 or aervice plan corporation. This e
or ,top.Ion coverage ,hall cover all efitible claim, incurred during 

· the tmn of the policy or contract. In addition to e:ccea, or stop-lo# 
covera,e, the ,etf in8urance plan shall provide for reaerving of an 
appropriate amount of fund, to cover the eatimoted coet of claims 
incurred, but unpoi4, during the term of the policy or contract 
wllich ,hall be oddint to the ezpected claim level. TheBe funds 
sh4ll be itt addition to funds reserved to cover the claims paid 
during the tmn of the policy or contract. The excea, or stop-lo# 
coverage ,hall be provided at levels in ezce,s of self insured reten
tion which is appropriate, toking into account the number of 
covered persons in the group. 

Subd. 4. No ,tatutory or home rule charter city or county or 
school district or instrumentality thereof, shall adopt a self insured 
health benefit plan for any employee, represented by an exclu,ive 
repreaentative certified pllNluant to ,ection 179.67 without prior 
notification and consultation on 10 days written notice to the 
exclullive repreaentative and agreement by the e:cclu,ive repre-
1entative that represents the largest number of emplo,iees to be 
included in the plan. 

Subd. 6. No political subdivision or its employee or agent shall 
disclo,e any information about individual claims or total claims 
of an individual without the consent of the individual, except 
that the information may be disclosed to officers, employees, or 
agents of the political subdivision to the extent neceSBary to 
enable them to perform their duties in administering the health 
benefit program. This provision shall not prevent the disclosure 
of aggregate claims for the group without identification of any 
individuaL 

A parent or legal guardian of a minor is authorized to act on 
behalf of the minor in the disclo,ure of a record. 

Subd. 6. A statutory or home rule charter city or county or 
school district, or instrumentality thereof havin!f a self insured 
health benefit plan on the effective date of this section may 
continue to operate that pion notwithstanding that the plan does 
not meet the minimum employee group size requirement of sub
divi,ion 1. 

Sec. 4. [APPROPRIATION.] The sum of $ ••...•...••• is 
appropriated from the general fund to the commissioner of insur
ance for purposes of this act. 

Sec. 5. [REPEALER.] Minnesota Statutes, 1979 Supplement, 
Section 471.61, Subdivision lb, is repealed. 
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Sec. 6. [EFFECTIVE DATE.] Section l is effective July l, 
1980." 

Amend the title as follows: 

. Page 1, line 4, after. "insurance;" insert "appropriating money;" 

Page 1, line 6, delete "Section" and insert "Sections 60A.23, by 
adding a subdivision;" 

Page 1, line 6, after "section" ·insert "; re~ Minneeot. 
Statutes, 1979 Supplement, Section 471.61, Subdivision lb" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Tennemen from the Committee on Commerce, to wbidl was 
Jefeired 

S. F. No. 994: A bill for an act Jelating to real estate brokeal 
and aaleepersons; regulating the real eetate education, ~ 
and reoovei:y fund; setting fees; providing guidelines for the 
amount of the recovery portion of the fund and for paying claims; 
amending Minneeota Statutes 1978, Section 82.34. 

Reports the same back with the reoomn:tMdation !hat the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Sectipn 1. Minnesota Statutes, 1979 Supplement, Section 
82.21, Subdivision 1, is amended to read: 

82.21 [FEES.] Subdivision 1. [AMOUNTS.] The foBowing fees 
shall be paid to the commissioner: 

(a) A fee of $50 for eacli initial individual broker's license, and a 
fee of $25 for each annual renewal thereof; 

(b) A fee of $25 for each initial salespeJSOD's license, and a fee 
of $10 for each annual renewal thereof; 

(c) A fee of $50 for each initial co:ipora'te or partnership license, 
and a fee of $25 for each annual renewal thereof; 

(d) A fee not to exceed fl!() $40 per year for payment to the 
education, Jellle8rCh and recovery fund in accordance with ~ 
82.34; 

(e) A fee of $10 for each transfer. 

Sec. 2. Minnesota Statutes 1978, Section 82.34, Subdivision 1, is 
amended to read: 

82.34 [REAL ESTATE EDUCATION, RESEARCH AND RE
COVERY FUND.] Subdivision 1. There is established a ''leal 
estate education, research and recovery fund" te he administered 
iby the oommissioner ef seeurities in the manner and for the pur
poses prescribed in this section. The state treasurer shall be is the 
custodian of the fund ane 6Mll epel'llt,e 1IH8l' the direeti9B ef the 
ermmiseMlae•. 
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Sec. 3. Minnesota Statutes 1978; Section 82.34, Subdivision 3, 
is amended to read: 

Subd. 3. Each real estate broker and real estate sslesperson 
entiUed under thia chapter to renew Iii& a license, when ~ 
for the first time after July 1, 1973, shall pay in addition to the 
1appropriate renewal fee a further fee of $20 which shall be credited 
to the real est.e!te education, researeh and recovery fund. Any 
person who -receives a new real estate broker's or real estate sales
person's license after July 1, 1973 shall pay eai4 the fee of $20 in 
addition to all other fees payable, provided that in no cue shall 
any real estate broker or real estate salesperson be requm,d under 
this subdivision to pay saitl the fee of $20 more than once. The one 
time fee is in.creased to $40 for any pe1'60n wlw receives a new real 
estate broker's or real estate salesperson's license after July 1, 
1980. In addition each real, efltate broker or real estate salesperson 
when renewing a license after July 1, 1980, ahall each time pay a 
fee of $5 to be credited to the real estate education, research and 
recovery fund. 

Sec. 4. Minnesota Statutes 1978, Section 82.34, Subdivision 4, is 
emended to resd: 

Subd. 4. If at the end of any fiscal year prior to calendar year 
1981 following the establishment of the real estate education, re
seareh and recovery fund, the amount remaining in the fund is lees 
than $200,000, every liceneed real estate broker and real estate 
salesperson, when renewing Iii& a license, shall pay in addition to 
the annual renewal fee, a sum not to exceed $20 saitl , this sum 
having ~ to be determined by the commissioner te and shall be 
sufficient to resbore the balance in the fund to at least $200,000. 

Commencing with calendar year 1981, not to e%ceed $400,000 of 
the fund is auailable for recovery purposes t>o satisfy all claims 
auMorized for payment each calendar year. This is designated as 
the recovery portion of the fund. Commencing in calendar year 
1981, if the amount remaining in the fund after payment of all 
amounts authorized during the preceding calen4ar year for pay
ment to claimants an4 for payment of all educational and research 
expe118e8 is less than $600,000, every licensed real estate broker 
and real estate salesperson, when renewing a license, shall pay, in 
additwn to the annual renewal fee and the $5 fee set forth in 
subdivision 3, a sum not to e%ceed $35, this sum to be determined 
by the commissioner as necessary to restore the balance in the 
fund to $600,000. 

Sec. 5. Minnesota Statutes 1978, Section 82.34, Subdivision 5, is 
amended to read: 

Subd. 5. Any funds in eireess ef $2!l!l,OO!l shall, upon request of 
the commissioner, be invested by the state board of investment in 
the class of securities specified in section 11.16 and acts amenda
tory thereto. All interest and profits from 6'leh the investments 
ehlall 1M, are credit.ed to the res1 estate education, research and 
recovery fund. The state treasurer shaD IJe is the custodian of 
securities purchased under the provisions of this section. 
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Sec. 6. Minnesota Statut.es 1978, Section 82.34, Subdivision 6, is 
amended to read: 

Subd 6. The comntissioner, in his discretion, may 1111e any fllll4s 
in - ef $200,000 up to $200,000 in. each fiscal year for the 
following purposes: 

(a) To promote the advancement of education and researoh in 
the field of real estate for the benefit of those licensed under this 
chapter; 

(b) To underwrite educational seminms and other forms of 
educational projects for the benefit of real estate licensees; 

(c) To establish a real estate chair or courses at Minnesota 
state institutions of higher learning for the purpose of making 
B\le& courses available to licensees and the general public; 

(d) To contract for a particular educational or research project 
in the field of reai estate to further the purposes of this chapter. ; 

( e) To pay the costs of the real estate advisory council esttilb
lished under section 82.30; and 

(f) To pay any reasonable costs and disbursements, excluding 
attorney's fees, incurred in defending actions against the real 
estate education, research and recovery fund including the cost 
of mailing or publication of notice pursuant to subdivision 12 and 
subdivision 14. 

Sec. 7. Minnesota Statutes 1978, Section 82.34, Subdivision 7, is 
amended to read: 

Subd. 7. When any aggrieved person obtains a final judgment in 
any court of cmnpetent jurisdiction against any person licensed 
under this chapter, on grounds of fraudulent, deceptive or dis
honest practices, or conversion of trust funds arising directly out 
of any transaction when the judgment debtor was licensed and 
performed acts for which a license is required under this chapter, 
and which cause of action occurred on or after July 1, 1973, the 
aggrieved person may, upon the judgment becoming final, and 
upon termination of all proceedings, including reviews and 
appeals, file a verified application in the court in which the judg
ment was entered for an order directing payment out of the l'e&i 
esl&te edueatian, 1eee&i'E!h and recovery portion of the fund of the 
amount of actual and direct out of pocket loss in sueh the trans
action, but excluding interest on the loss and on any judgment 
obtained as a result of the loss, up to the sum of $20,000 of the 
amount unpaid upon the judgment, provided that nothing in this 
chapter shaR be is construed to obligate the fund for more than 
$20,000 per transaction, subject to the limitations set forth in sub
divisions 12 and 14, regardless of the number of persons aggrieved 
or parcels of real estate involved in sueh the transaction. A copy of 
the verified application shall be served upon the commissioner and 
upon the judgment debtor, and a certificate or affidavit of sueh 
the service filed with the court. 
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Sec. 8. Minnesota Statutes 1978, Section 82.34, Subdivision 8, is 
amended to read: 

Subd. 8. The court shall conduct a hearing upon 8lleh the appli
cation 30 days after service of the application upon the commis
sioner. Upon petition of the commissioner, the court shall continue 
the hearing up to 60 days further; and upon a showing of good 
cause may continue the hearing for well an.y further period as the 
court deems appropriate. At the hearing the aggrieved person shltll 
lie is required to show that: 

(a) He is not a spouse of debtor, or the personal representative 
of ewl! the spouse; 

(b) He has complied with all the requirements of this section; 

(c) He has obtained a judgment as set out in subdivision 7, 
stating the amount thereof and the amount owing thereon at the 
date of application; 

(d) He has made all reasonable searches and inquiries to ascer
tain whether the judgment debtor is posse saed of real or personal 
property or other assets, liable to be sold or applied in sat,isfaction 
of the judgment; 

(e) :8¥ llll0ft Throµgh the search he has discovered no personal 
or real property or other asaete liable to be sold or applied, or that 
he has discovered certain of them, describing them, owned by the 
judgment debtor and liable to be se applied, and that he has 
taken all necessary action and proceedings for the realization there
of, and that the amount thereby realized was insufficient to sat
isfy the judgment, stating the amount ee realized and the balance 
l'ffllaining due on the judgment after application of the amount 
realized; 

(f) He has diligently pursued his remedies against all the judg
ment debtors and all other pel'IIOns liable to him in the transaction 
for which he seeks recovery from the real estate education, re
search and recovery fund; 

(g) He is making saia the application no more than one year 
after the judgment becomes final, or no more than one year after 
the termination of any review or appeal of the judgment. 

Sec. 9. Minnesota Statutes 1978, Section 82.34, Subdivision 9, is 
amended to read: 

Sub<l. 9. Whenever the court proceeds upon an application as 
set forth in subdivision 7, it shall order payment out of the -1 
estate ellueatioe, 1eseal'8il 8Bfl recovery portion of the fund only 
upon a determination that the aggrieved party has a valid cause of 
action within the purview of subdivision 7 and has complied with 
the provisions of subdivision 8. The judgment elwl he is only 
prima facie evidence of sueh the cauae of action and for the pur
poses of this section shell is not he conclusive. The commissioner 
may defend any sueh action on behalf of the fund and shall ha¥e 
has recourse to all appropriate means of defense and review includ
ing examination of witnesoes. The commissioner may move the 
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court at any time t<> dismiss the application when it appean theJV 
are no triable issues and the petition is without merit. The motion 
may be supported by affidavit of any person or pereona having 
knowledge of the facts, and may be made on the basis that the 
petition, and the judgment refened to therein, does not form the 
basis for a meritorious JVCOvery claim within the purview of sub
division 7; provided, however, the commissioner shall give written 
notice at least ten days before eueh thiB motion. The commissioner 
may, subject to court approval, compromise a claim based upon 
the application of an aggrieved party. He shall is not 1,e bound by 
any prior compromise or stipulation of the judgment debtor. 

Sec. 10. Minnesota Statutes 1978, Section 82.34, Subdivision 10, 
is amended t.o l'elld: 

Subd. 10. The commissioner may defend any 8llelt action on 
behaU of the fund and shall have recourse to all appropriate means 
of defense and review, including eDIDination of witnesses. The 
judgment debtor may defend any euelt action on his own behalf 
and shall have has recourse to all appropriate means of defense 
and review, including examination of witnesses. Whenever an ap
plicant's judgment is by default, stipulation, or consent, or when
ever the action against the licensee was defended by a trustee in 
bankruptcy, the applicant &hall h&ve has the burden of proving his 
cause of action for fraudulent, deceptive or dishonest practices, or 
conversion of trust funds. Otherwise, the judgment shall el'8&te 
creates a rebuttable presumption of the fraudulent, deceptive or 
dishonest practices, or conversion of trust funds. This presumption 
is a presumption affecting the burden of producing evidence. 

Sec. 11. Minnesota Statutes 1978, Section 82.34, Subdivision 11, 
is amended to read: 

Subd. 11. If the court finds after the hearing that aaill the claim 
should be levied against the recovery portion of the fund aDoeiKed 
18P the ptUtJose el ear-eying 91K the p•e M&ions ef this seetion, the 
court shall enter an order directed to the commissioner requiring 
payment from the l'eal estate eElueatioe, peseareh 8R4I 1VCOVery 
portion of the fund of whatever sum it &hall fiR4 finds to be 
payable upon the claim pursuant to the provisions of and in ac
cordance with the limitations contained in this section. 

Sec. 12. Minnesota Statutes 1978, Section 82.34, Subdivision 12, 
is amended to read: 

Subd. 12. (a) Notwithstanding any other provision of this sec
tion, the liability of that the recovery portion of the 1'891 estate 
~ i,eeeareh alMI peeevepY fund alloeated fep the P\ll'f:1B&ee 
of thio seetioe to all persons for all losses shall not exceed $20,000 
for any one licensee; 

(b) If the $20,000 liability of the 1'891 est.ate eElueatioe, -e&reh 
BM recovery portion of the fund is insufficient to pay in full the 
valid claims of all aggrieved persons by whom claims have been 
filed against any one licensee, Glleh the $20,000 shall be distnl,uted 
among them in the ratio that their respective claims bear to the 
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aggregat.e of 6eeh the valid claims or in IMleh any other manner as 
the court deems equitable. Distribution of IMleh the moneys shall 
be among the persons entitled to share therein, without regard to 
the order of priority in which their respective judgments may have 
been obtained or their claims have been filed. Upon pe1ition of the 
commissioner, the court may require all claimants and prospective 
claimants against one licensee to be joined in one action, to the 
end that th" respective rights of all II\IElft claimants to the l'8al 
eM&l;e edueation, •eeea1'81!. 8lld recovery portion of the fund may 
be equitably adjudicat.ed and settled. 

Sec. 13. Minnesota Statutes 1978, Section 82.34, Subdivision 13, 
is amended to read: 

Subd. 13. Should the commissioner pay from the Nal estate eduea
tien, reseueh aR<I recovery portion of the fund any amount in set
tlement of a claim or toward satisfaction of a judgment against a li
censed broker or salesperson, the license of the broker or salesperson 
IIRflll be is automatically suspended upon the effective date of an 
order by the court ao set forth herein authorizing payment from the 
l'8al estate edueation-, researell aR<I recovery portion of the fund. No 
such broker or salesperson shall be granted reinstat.ement until he 
has repaid in full, plus interest at the rate of four peroent a year, 
the amount paid from the reel eet&tc mlueatioe, reseal'eA aRd 
recovery portion of the fund on hie account, and has obtained a 
surety bond issued by an insurer authorized to transact business 
in this state in the amount of $20,000. The bond shall be filed with 
the commissioner, with the state of Minnesota as obligee, condi
tioned for the prompt payment to any aggrieued person entitled 
thereto, of any amounts received by the real estate broker or sales
person or to protect any aggrieued person from loss resulting from 
fraudulent, deceptiue or dishonest practices or conversion of trust 
funds arising out of any transaction when the real estate broker or 
salesperson was licensed and performed acts for which a licenlle is 
required under this chapter. The bond remains operative for as 
long as that real estate broker or salesperson is licensed. No pay
ment shall be made from the recovery portion of the fund based 
upon claims against any broker ur salesperson who iis granted 
rein$tatement pursuant to this subdivision. A discharge in bank
ruptcy shall does not relieve a person from the penalties and 
disahih"ties provided in this section. 

Sec. 14. Minnesota Statutes 1978, Section 82.34, Subdivision 14, 
is amended to read: 

Subd. 14. H, at any time; the meney deposited ie the Feal estate 
edueatien; reeea~eh &Rd reeo>lery fund &Rd alloeated fe,, tmlJ)eees 
otlteto thaR real estate edueatien &Rd peeeePeh is insuffieieet te 
68tiefy &Ry duly a-uthel'ized elaim 8F pertiOR thereEri, the eemmie 
eienet' shall, whee euffieieet ~ has heeR d"!loeited in the Feal 
estate edueatioe, reeeMeh ORd reeeYery fund; satisfy eueh UR!lllid 
elaims 8F !l9moee thereof, ie the 9l'd@ that sueh EfflHR8 "" 
1101 kJRB thereef were ol'iginal½r med; plus aeeu1R111&ted inte,est at 
the l'llte ef lelB pe,eeet a ~ The commissioner shall satisfy all 
claims against licensees for which an order pursuant to subdivision 
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11 directing payment from the recovery portion of the fund has 
beoome final during the calendar year. Each claim shall be satis
fied by the commissioner in not less than 30 and not nwre than 90 
days following the end of the calendar year in which the order 
directing payment of the claim becomes final, commencing with 
calendar year 1981. If, at the end of any calendar year, the com
missioner determines that the courts have issued orders which 
have become final during that year directing payment out of the 
recovery portion of the fund in a total amount in euen of 
$400,000, the commissioner shall allocate the $400,000 available 
for recovery purposes among all claimants in the ratfo that the 
amount ordered paid to each claimant bears to the aggregate of all 
amounts ordered paul. The com11USSioner shall mail notice of the 
allocation to all claimants not less than 45 days folwwing the end 
of the calendar year. Any claimant who objects to the plan of 
allocation shall file a petition in the district court of Ramsey or 
Hennepin County within 20 days of the mailing of notice setting 
forth the grounds for objection. Upon motinn of the commissioner 
the court shall summarily dismiss the petition and order dis
tributinn in accordance with the proposed plan of aUocation unless 
it finds substantial reason to believe that the dmtributiion would 
be in violation of the provisions of this section. If a petiti,on is 
fired, no distribution shall be made except in accordance with a 
final order of the court. In the event no petition is filed within 20 
days of the mailing of notice, the com,missioner shall make a 
distribution in accordance with the plan of allocation. Any dis
tribution made by the commissioner in accordance with this 
subdivision is deemed to satisfy an:d extinguish the claims of any 
claimant receiving a distribution against the recovery portion of 
the fund. 

Sec. 15. Minnesota Statutes 1978, Section 82.34, Subdivision 15, 
is amended to read: 

Suibd. 15. Any sums received by the commissioner pursuant to 
any provisions of this section shall be deposited in the stafle 
treasury, and credited to the real estate education, researdt and 
recovery fund, and 8ftid these sums shall be allocated exclusively 
for the purposes provided in this section. All moneys in the fund 
are awropriatx,d annually to the commissioner for the purposes of 
this section. 

Sec. 16. MinnESOta Statutes 1978, Section 82.34, Subdivision 16, 
is amended to read: 

Subd. 16. It shall be is unlawful for any pel'SOn or the agent of 
any person to knowingly file with the commissioner any notice, 
statement, or other document required under the provisions of 
this section which is false or untrue or contains any material 
misstatement of fact. Sueh This conduct ehall eeestitate consti
tutes a gross misdemeanor. 

Sec. 17. Minnesota Statutes 1978, Section 82.34, Subdivision 17, 
is amended to read: 

Subd. 17. When, upon the order of the court, the OOIDDlissioner 
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has paid from the -1 estate e!kle&ti9R, Mleal'8h IIBQ recovery 
portion of the fund any sum to the judgment credit.or, the com
missioner shall be is subrogated to all of the rights of the judg
ment creditor to the extent of the amount B& paid and the judg
ment creditor shall assign all his right, title and interest in the 
judgment to the extent of the amount B& paid to the commissioner 
and any amount and interest B& recovered by the commissioner on 
the judgment shall be deposited w with the fund. 

Sec. 18. Minnesota Statutes 1978, Section 82.34, Subdivieion 18, 
is amended to read: 

Subd. 18. Nothing contained in this section sliall lilRK limits the 
authority of the commissioner to take disciplinary action agairuit 
any licensee under other provisions of this chapter; nor shall the 
repayment in full of all obligations to the ""8l estate oouea.-tian, 
••se""""' tHKI recovery portion of the fund by any licensee nullify 
or modify the effect of any other disciplinary proceeding brought 
pul'Bllant to the provisions of this chapt,er. 

Sec. 19. Minnesota Statutes 1978, Section 82.34, is amended by 
adding a subdivision to read: 

Subd. 20. Claims for which orders for payment luwe become 
final pri,or to January 1, 1981 shall be paid in accordance with 
Minnesota Smtutes 1978. Section 82.34, but are subject to the 
limitations set forth in subdivision., 7 and 12. ff at any time the 
amount deposited in the recovery portion of the fund is insuffi
cient to satisfy any duly authorized ckum or portion thereof for 
which an order directing payment has become final prior to Jan
uary 1, 1981, the commi.~sionPr shall treat the unpaid claims or 
portions thereat as if entered pursuant to orders which become 
final in the calendar year 1981. Those claims shaJJ be paid in 
accordance with the procedure set forth in subdivisinn 14 and are 
subject to the limitati:ons set forth in subdiui,;ions 4 and 14. 

Sec. 20. Minnesota Statutes 1978, Section 82.34, Subdivision 2, 
is repealed. 

Sec. 21. This act is effective the day following its final enact
ment!' 

Amend the title as follows: 

Page 1, line 7, after "82.34" insert", Subdivisions 1, 3, 4, 5, 6, 
7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, and 18, and by adding a 
subdivision; Minnesota Statutes, 1979 Supplement, Section 82.21, 
Subdivision 1; repealing Minnesota Statutes 1978, Section 82.34, 
Subdivision 2" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2100: A bill for an act relating to trade regulations; 
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providing limits on formaldehyde concentrations emitted from 
building materials and insulation; prohibiting certain transactions; 
providing remedies; prescribing penalties; amending Minnesota 
Statutes 1978, Section 325.907, Subdivision 1. 

Reports the same back with the recommendation tbat the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [144.704) [FORMALDEHYDE RULES.] Within 
30 days after the effective date of this section the cororoissioner 
of health shall determine if a significant health problem is present
ed by the use of building materials that emit formaldehyde gases. 
If he determines tbat such a problem exists he shall promulgate 
rules pursuant to chapter 15, including emergency rules, estab
lishing standards goveming the sale of building materials and 
housing units that contain products made with urea formal• 
dehyde. 

Sec. 2. [325.991) [DUTY OF MANUFACTURER.] Subdivi
sion 1. No manufacturer shall sell any building materials and 
no builder shall sell or lease a housing unit containing urea 
formaldehyde unless the manufacturer or builder has made the 
following written disclosure to any purchaser of the materials or 
housing unit or lessee of the housing unit: ''W.&RNING. THIS 
PRODUCT [HOUSING UNIT] CONTAINS THE CHEMICAL 
FORMALDEHYDE. FOR SOME PEOPLE FORMALDEHYDE 
MAY CAUSE HEALTH PROBLEMS, SUCH AS IRRITATION 
OF THE EYES, NOSE AND THROAT, SNEEZING, COUGH
ING, HEADACHES, SHORTNESS OF BREATH, OR CHEST 
OR STOMACH PAINS. CHILDREN UNDER THE AGE OF 
TWO, ELDERLY PEOPLE, PEOPLE WITH BREATHING 
PROBLEMS OR PEOPLE WITH ALLERGIES MAY HAVE 
MORE· SERIOUS DIFFICULTIES. IF YOU HAVE QUES• 
TIONS ABOUT PROBLEMS YOU MAY HA VE WITH FOR· 
MALDEHYDE, CONSULT A DOCTOR." 

Subd. 2. The disclosure required by subdivision 1 shall be 
made clearly and conspicuously on the label or written warranty 
of the materials in a manner designed to attract the attention 
of a prospective buyer or user. If the product or housing unit 
has neither a label nor a written warranty the disclosure shall 
be made in a separate writing included with the product or hous
ing unit. 

Subd. 3. The manufacturer of a product or builder of a hous
ing unit that contains materials made with urea formaldehyde 
shall pay the reasonable cost of repair or relocation if the con
sumer can document that the housing unit contains a significant 
ambient air level of formaldehyde and in addition has documented 
medical records of illness related to formaldehyde and a statement 
from a physician that the consumer roust vacate the premises. 
The party who has received the claim has the right to test the 
ambient air level of the housing unit at reasonable times. 



4818 JOURNAL OF THE SENATE [84THDAY 

If within 30 days after the presentation of the items set forth 
above the manufacturer or builder and the consumer do not agree 
on a remedy the consumer may bring suit to recover the fflUIOn• 
able cost of repair or relocation plus reasonable attorneys' fees. 
Notwithstanding the remedy under this subdivision, the con
sumer may bring an action for personal injury, if any, if the ac
tion is commenced within one year from the presentation of 
the items required by this subdivision. 

Subd. 4. If the commissioner of health determines pursuant 
to section 1 that there does not exist a significant health problem, 
the provisions of this section are not effective. 

Sec. 3. [EFFECTIVE DATE.] Section 1 and section 2, sub
divisions 3 and 4, are effective the dsy following final enact
ment. Section 2, subdivisions 1 and 2, are effective January 1, 
1981." 

Amend the title as follows: 

Page 1, line 6, delete everything after "penalties" and insert 
a period 

Page 1, delete line 7 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. · 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 1779: A bill for an act relating to judicial procedures; 
changing the procedures and circumstances under which guard
ians and conservators may be appointed; clarifying the powers and 
duties of guardians and conservators; providing for the appoint
ment, powers, and duties of guardians and conservators of minors; 
amending Minnesota Statutes 1978, Sections 525.54; 525.541; 
525.542; 525.543; 525.544; 525.55; 525.56; 525.57; 525.58; 525.581; 
525.583; 525.59; 525.591; 525.60, Subdivision 1; 525.62; 525.63; 
525.67; 525.69; 525.83; and Chapter 525, by adding sections; and 
Minnesota Statutes, 1979 Supplement, Sections 525.551; and 
525.61; repealing Minnesota Statutes 1978, Sections 525.60, Sub
division 2; 525.611; 525.612; 525.613; 525.614; and 525.621. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 525, is amended 
by adding a section to read: 

(525.539) [DEFINITIONS.] Subdivision 1. For the purposes of 
sections 525.54 to 525.5515; 525.56; 525.57 to 525.581; 525.583 to 
525.61; 525.62; 525.63; 525.67; and 525.69, the following terms 
shall have the meanings given them. 

Subd. 2. "Guardian" means a person who is appointed by the 
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court to exercise all of the powers and duties designated in section 
525.56 for the care of an incapaciro,ted person or his estate, or 
both. 

Subd. 3. "Conser111Jtor" meo,ns a person o,ppointed by the court 
to exercise some, but not all, of the powers designo,ted in section 
525.56 for the co,re of an inropacitated person or his estate, or 
both. 

Subd. 4. "WBrd" means an inco,paeitated person for whom the 
court ho,s o,ppointed a, guo,rdio,n. 

Subd. 5. "Conserootee" means an inco,pacitated person for 
whom the court ho,s appointed a conservator. 

Sec. 2. Minnesota Statutes 1978, Section 525.54, is amended to 
read: 

525.54 [ADULTS SUBJECT TO GUARDIANSHIP AND 
CONSERVATORSHIP.] Subdivision 1. [ADULTS SUBJECT TO 
GUARDIANSHIP AND CONSERVATORSHIP.] Upon petition 
a, provided in this chopter, the court, if satisfied of the need 
therefor, may appoint one or two persons suitable and competent 
to discharge the trust as guardians of the person or estate or of 
both or as conservators of the person or the esto,te or of both, of 
any inoopacitated person whe ie a miller, whe lloeeause 9i ele age, 
9P impeReetiee &I' Eleterioretiee el meeti&Bty is ifteempeteet tie 
maaege his pePBeR e, ~ ~ beewe el eweeesPJe illto!Hea 
-14en; gamelin-g; iEllencse1 &P Qehauehery; se speeds e, WAMeS Ma 
0M&ie er inj,noes his persen as~ k tikely ~ Mp8ll8 himself 91' his 
~ tie W8M &P sulfefieg, N ~ t,heygh AM ethel'Wise iR
e-JL-tem ~ m&Mge his persen 8f estato, re11Q81lte tile tl9lift ~ 
appeiM sueh a guMdiall; pl'9YffleEI SUM persen is a resident ef the 
ee1mty w lleing a nenl'esident ef this state hae pr8jl81'ty in the 
ce-.ty, Ne g,,araian 9i the persen 9i any miner 8hall &e appeinted 
while p,eeeedings fel' hie e&Fe QM easte~ aPe pending in ~ 
jll'lenile 88Uf't ef this eta,te, Nethlng heP8in eentainee ehaR di
minish the peowep 9i ~ eeUfll; *6 appeint a gQ&rdian ~ 88l'¥e 01' 
pl'&teet tac interest ef any miner 8f 8th@ pel'88ft IHleor disallility 
in any pl'8eeedingo therein, R8f abriE!ge the ~ ef the fathef 11M 
mether, ff suitable aft& eempetenti, as .the nati11ral paPdians &i 
thei.. miner ehila,,en. The standard of proof in contested cases 
shall be thot of clear and convincing evidence. 

Subd. 2. [GUARDIANSHIP OR CONSERVATORSHIP OF 
THE PERSON.] 'I%e ee1H4 may a!)peint one OP two pepeens, suit-
1\lHe QM eem!)eteRt ~ Eliseha,ge tae ~ as censeFYatere ef the 
l3'ePS6ft Ill estate OP ef lieth 9i any Jl8l89R whe ia a mH18f; 8f whe 
beeause ef eM age 81' ether eause is 'llft&ele properly to e&l'e feF 
l,imself OP fel' his prepmy, 8f who beeause of eM ~ OP ~ 
eause ia likely to be deeeived or impesed upon bv afflml er design 
ing !)8FSBns, 8P who, 4eP thees e&U88S 8f ether GQ"88 FOEjUOStS the 
eeul'i; ta appoint sueh a eeneePYater and establishes to the sati&
faetieR ef the eelH4 the Reed theres#, pre"lidee sueh persen is a 
resident ef the eeuRt~• 8f lleing a ft8ft•Peoiaent of this state has 
Jl••Jlerty in the eeunty. Ne eenseFYater of the pePS8ft of any Rllft8f 
shall be appointed while preeeedings fel' hie eaPe QM susteily are 
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peREHRg in~ jwellile e8IIR ei ~~"Incapacitated person" 
means, in the case of guardianship or conservatorship of the per
son, any adult person who is impaired by reason of mental con
dition to the e:ttent that he lacks sufficient understanding or 
capacity to moke or communicate responsible decisions concerning 
his person, and who has demonstrated deficits in behavior which 
evidences his inability to meet essential requirements for his 
health or safety. "Unable to meet essential requirements for his 
health or safety" means unable to meet his needs for medical care, 
nutrition, clothing, shelter, or safety so that, in the absence of 
guardianship or conservatorship, injury or illness is likely to occur 
in the near future. 

Subd. 3. [GUARDIANSHIP OR CONSERVATORSHIP OF 
THE ESTATE.] Appointment of a guardian or conservator moy 
be made in relation to the estate and financial affairs of an adult 
person: (a) voluntarily, upon the person's request if the court is 
satisfied of the need thereof, or (b) involuntarily, upon the court's 
determination that (1) that person is unable to monage his prop: 
erty and affairs effectively because he is an incapacitated person, 
and (2) he has property which will be wasted or dissipated unless 
proper management is provided, or that funds are needed for 
the support, care and welfare of the person or those entitled 
to be supported by him and (3) no less restrictive form of 
interventicn is available which will adequately protect his estate 
or financial affairs. "Incapacitated person" means, in the case of 
guardianship or conservatorship of the estate of an adult, any 
adult person who is impaired by reason of mental condition to the 
extent that he lacks sufficient understanding or capacity to make 
or communicate responsible decisions concerning his estate or fi• 
nancial affairs, and who ha., demonstrated deficits in behavior 
which evidences his inability to manage his estate. 

Subd. 4. Appointment of a guardian is evidence of the incom
petency of the incapacitated person. 

Subd. 5. Appointment of a conservator is not evidence of in• 
competency of the incapacitated person, and does not remove or 
modify any civil or legal ripht of the incapacitated person except 
as specifically ordered by the court, pursuant to secticn 525.551. 
The appointment of a conservator shall not deprive the con.,er• 
vatee of the right to vote or to mo.rry if otherwise competent. 

Subd. 6. Nothing contained in this section shall diminish the 
power of the court to appoint a guardian to serve or protect the 
interest of any person under di.~ability in any proceedings therein. 

Sec. 3. Minnes'Ora Sratutes 1978, Section 525.541, is amended to 
read: 

525.541 [PETITIONERS.] Any person may petition for the 
appointment of a guardian OT guardians or conservator or conser
vators for any person believeo to be subject to guardianship or 
conservatorship, ~ed that. The petition of a an adult perf,(m 
ever the age ei 14 ye&ffl for the appointment of a guardian or 
guardians or conservator or conservators of his own person or 
estate, aoo the petitiea &! MY pe!'S0H aemHlli'tea ~ ~ will &f a 
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deeeaeed pHBM with the~ eoRSeBt ef the~ pal'8Bt ii 
liYiBg Ma B8f 'IIB8elr dinahility, M the &pJlDHKmeBt et II g1,1ardir 
ff eeRBePY&teP M g1:1&Pdia.Rs e, eeaeer.ratoH let ~ mine, emW 
shall have priority over the petition of any other person. Wft8II IIBY 
miMt ll-Mef gaaa=dianohi, er eonoePYB.torelup ati&me .;he age el M 
ye11111; M may Jletiaen M the &pJlDHH!BeBt ef II g1,1Mdi11B es, eeB
sePYatD? er gu&l'tHIIBS e, eeRSeP.•tero aemill&ted ay him ill Ilea ef 
iae ,.-dfons et eeRSePM~ll& therete:fere a,peiftted:. 

Sec. 4. Minnesota Statutee 1978, Section 525.542, is amended to 
Ned: 

525.542 [CONTENTS OF PETITION.] The petition shall show 
( 1) the name and address of the person !or whom a guardian or 
conservator, is sought, (2) the date and place of his birth, (3) ii ke 
lie & IIIHl*, the namee and addresses of his parents, e, ii the 
Jl&PeBte Ile tleae 81' MYe ali11Bdened the miaet, the B&Bl8S &BEi 
addl'eoeeo ef ltis eystedians &BEi el &BY P8ftl8B BBmee a& -teet&
IRBM&Fy gu&11Elians &P eeReeFY&to11B ie ~ w4-ll &I a Eleeedent, f4t if 
he lie B8f a miaet, children, and siblings, or in the event that none 
of these persons are living, the names and addresses of his nearest 
kindred, ~ ( 4) if he lie is married, the name and addiess of his 
spouse, -f3t (5) the reasons for the guardianship rn: oonservator
ship, including specific factual information which the petitioner 
believes supports the need for appointment of a guardian or con
servator, such as mental and physical condition, financial transac
tions, personal actions, or actual occurrences which are claimed to 
demomtirate his inability to manage his estate, or to provide for 
personal needs for food, clothing, shelter or health care, (6) the 
powers the petitioner believes are necessary in order for a guardian 
or conservator to protect and supervise the proposed ward's or 
conservatee's person or property, (7) the prob81ble virlue and 
general character of his real and personal property and the prob
able amount df his debts, ( 8) the names, ages, addressee, and 
occupations of the proposed guardians or conservators. 

Sec. 5. Minnesota Statutes 1978, Section 525.543, is amended to 
read: 

525.543 [LIS PENDENS.] After the filing of the petition, a 
certificate of the prob a tie court certified to that fact may be filed 
for i:ecord in the office of the county recorder of any county in 
whk!h any real estate owned by the proposed ward or oonservatee 
is situated and if a resident of this state, in the oounty of his 
residence. Sueh ~he certificate shall state that SQ8B a petition is 
pending and the name and address of the person for whom a 
guardian or conservator is sou~ht. If a guardian or oonservaror &e 
UI appointed on &Yeh the petition, and, in the case of a conserva
torship, if the letters of conservatorship remove or restrict the 
right of the conservatee to transfer property or to contract, then 
all contracts except for necessaries, and all transfers of real or 
personal property made by the ward or conservatee after sueh the 
filing and before the termination of the gmirdianship or oon
se?Yatorship shaU be void. 

Sec. 6. Minnesota Statutes 1978, Section 525.544, is amended to 
read: 
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525M4 [PLANNING PROVISIONS.] In the petition or in a 
written instrument executed before or after the petition is filed, 
the person may, if at the time of signing the same, he has 
sufficient capacity to form an intelligent preference, nominate a 
conservator or guardian or give instructions to the conservator or 
guardian or he may do both. The written instrument shall be 
l!l:ecuted and attested in the sanie manner as a will. The oourt 
shall appoint the person so nominated as conservator or guardian 
and shall charge him with the instructions, unless the court finds 
that the appointment of the nominee or the instructions or both 
are not in the best interests of the person to be placed under 
oonservalf;orship or guardianship. When any person lacks capacity 
or fails to nominate a conservator or guardian, the court may 
appoint any qualified person. If the proposed wa?d or oonservatee 
lacks capacity or fails to give instructions, the court may give such 
powe111 as required in accordance with section 525.56. 

Sec. 7. Minnesota Statutes 1978, Section 525.55, is amended to 
read: 

525.55 [NOTICE OF HEARING.] Subdivision 1.14 the petitien 
Be IBll6e ~ tile pei'99B ffM' Wft6IB ft glllll'EHM 81' 88RSB!W'iB! is 
aeugBt, M 9¥ a pareat, eyetrdian> e, ~eet.melKllry f'Mll'EH&R 8f 
ee11eeP1'1W8i' ei a mine! UB68I' tile age ei M :j'eai'!I; ihe e&lli't ~ 
hea, ihe same ~ er w4thsat netiee. In all ~ oases, upon the 
filing of the petition the court shall fix the time and place for the 
hearing and shall order that notice be given thereof. At least 14 
days prior to 8l¼6A time the hearing, personal service of the notice 
shall be made upon the prop06ed ward or conservatee. Y he hes a 
spe1:1Be, eusteEHe, e, if -tAele &e a test;amentary fll&l'EI• e, 
08R88P\'M8F RameQ HI iae wffl ef A EieeeEie11t, ~ ehaR Be gweR 
te Sl¼eii persens aREI te weh ei the neueet hmEireEI aREI HI 8l¼eh 
RlftRRsr as the esmt may aifeet Notice shall also be served on his 
spouse, parents, adult children, siblings, next of kin, and on any 
other persons the court may direct by mail postmarked at least 14 
days pri.or to the hearing. If he ee is a patient or resident of any 
hospital or asyJ11111 other institution, notice by mail shall be given 
to the sap9J'intenEient administrative head thereof. If he ee is a 
non-resident or if after diligent search he cannot be found in this 
state, notice shall be given in weh the manner and to such persons 
as the cou,rt may determine. 

Subd. 2. The notice shall be written in language which can be 
easily understood. Included with the notice shall be a copy of the 
petition. The notice shall contain information regarding the 
nature, purpose and legal effects of the guardianship or conserva
torship proceedings on the proposed ward or conservatee. The 
notice shall state that he may be adjudged incapable of caring for 
his peMon or property, and by rea;fK,n thereat, a guardian or con
servator may be appointed for him, and that the adjudication may 
transfer to the appointed guardian or conservator certain rights, 
inicluding his right to manage and control property, to enter into 
contracts and to determine his residence. The notice shall further 
contain information regarding the rights C!f the proposed ward or 
conservatee in the proceeding, including his right to attend the 
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hearing, to be represented by an attorney, to oppose the proceed
ing, and to pr1N1ent evidence. The notice shall state that if the 
proposed ward or conservatee wishlNI to exercise the right to be 
represented by an attorney, he must either obtain counsel of his 
own choiJCe, or ask the court to appoint an attorney to represerrt 
him, and that the county shall pay a reasonable attorney's fee ;1 
he is imugent. The procedure for requesting a court appointed 
attorney shall be d1N1Cribed in the rwtice. 

The process server shall inquire whether the proposed ward or 
ocmservatee dellires the notice and petiti.on to be read to him, and 
shall read the notice and petition if requested to do so. 

Sec. 8. Mmneeota St.atut.es, 1979 Supplement, Section 525.551, 
is amended to read: 

525.551 [HEARING; APPOINTMENT; BOND; PROSECU
TION; NOTICE.] Subdivision 1. [ATTENDANCE AT HEAR
ING.] ljpen Jll'OOf &f the petitien, the OOIH'I; ehall appeim ene 81' 
twe peR!ene s .. it.ahle and eempetent t& disea,u,ge the tNet as 
geeetal guardfons 9P eeee81"\"MON ef the peP88B 81' estate a. ef 
beth-, 1JjlBR the filing &f a oond in llR am8"Rt as the eelR't me.y 
dweet llRd an 86th aeeeroing te laW; 91' upe.n the filing &f an 
aeeeptaBee &f the trust p111•euftRt te eeetien ~ lettem &f gual'd
ianehip &r oonsef\'fttel'Bhip shall issue, II there l,e ne pel'l!enal 
preperty, the e&Ui4 may waive the filing &f a B&RG; kt if the 
gooPElian 9P e0RS8P\1at.eP ,eeeives eF heeelRB8 entitled W any eaeh 
pmperty he shall immeEliately file a l'0p8..t the,eef and a oond in 
eueh ameunt ae -the eelR't may diPeet.. 1B ease &f 1!1'8aeh &f any 
eemlitien &f the oond an ~ thereen may 1,e p1'8Seeut.ed liy 
leave ef the OOUl't liy any intelFl!flted pemen. :U the wal'd 91' 
eenseFVBtee l,e a patient &f a state hospital f8I' the mentally ill, 8'I' 
eemmitted t& the guareianehip "" eensel'Vaterehip &f the eem
miecieRer ef pahlie welfare as mentally R!ta.rdecl, epileptie, 
dependent and negleeted "" is unde. the tempol'lll'Y eustedy &f the 
eelRR¼issieneF &f puhtie welfare, the ee....t shall n&tify the e81R
miesiener &f puhtie welfare ef the appeinlllnent &f a guardian er 
OOR!lel'\'ftter "" s11eeeeo9r gual'Elitm 81' eemel'Y8ter ef the estate &f 
the wal'd 91' eens01Vatee. If the proposed ward or conservatee is 
within the state, he shall be present at the hearing unless he is 
not able t-0 attend by reason of medical condition as evidenced by 
a letter from a licensed physician. The letter shall be evidence only 
of the proposed ward's or conservatee' s medical inability to a~tend 
the hearing, and shall not be considered in determining the issue 
of his incapacity. In any instance in which a proposed ward or 
conservatee is absent from the hearing, the court shall specify in 
its findings of fact the reason for nonattendance. 

Subd. 2. [INTERCHANGEABILITY OF PETITION.] If the 
cireumstanoes warrant, the rourt may trea,t a petition for guard
ianship as a petition for conservatorship. 

Subd. 3. [CONDUCT OF BEARING; BURDEN OF PROOF.] 
The proposed ward or conservatee has the right to summon and 
cross-examine witnesses. The rules of evidence shall apply, and no 
hearsay evidence which is not otherwise admissible by exception in 
a court of law shall be admitted into evidence. In the proceedings, 
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there is a legal presumption of capacity and the burden u/ proof 
shall be on the petitioner. 

Subd. 4. [RECORD OF PROCEEDINGS.] In all contested pro
ceedings the COU!'t shall take and preserve an aocurate steno
graphic record or tape recording uf the proceedings. 

Subd. 5. [FINDINGS.] In aU caBes the court shall find the facts 
specifically, state separately its conclusions of law thereon, and 
direct the entTY.. of an appropriate judgment. 

If upon completion of the hearing and consideration of the 
record the court finds: (1) that the proposed ward or conservatee 
is incapacitated as defined in section 525.54; and (2) in need of 
the supervision arrd protection of a guardian OT conservator; and 
(3) that no appropriate alternatives to the guardianship OT con
servatorship exist which are less restrictive of the person's civil 
rights and liberties it shaU enter judgment specifying the puwers 
of the guardum or conservator pursuant to section 525.56. Before 
appointing a guardian or conservator, the court shall make a find
ing that the person to be appointed as guardian or conservator is 
the most suitable and best qualified person among those wlw ltave 
indicated to the court that they are available and willing to 
discharge the trust. 

The court shall enumerate in its findings which legal rights the 
proposed ward or conservatee is incapable of exercising. 

Subd. 6. [BOND.] Upon the filing of a bond in an amount the 
court may direct and an oath according to law, or upon the filing 
of an acceptance of the trust pursuant to section 48.79, letters of 
guardianship or conservatorship shall issue. If there is no personal 
property, the court may waive the filing of a bond, but if the 
guardian or conservator receives or becomes entitled to any prop
erty of the ward or conservatee he shall immediately file a report 
thereof and a bond in an amount the court may direct. In case of 
breach of a condition of the bond an action thereon may be pros
ecuted by leave of the court by any interested person. 

Subd. 7. [NOTIFICATION OF COMMISSIONER OF PUB
LIC WELFARE.] If the ward or conservatee is a patient of a 
state hospital for the mentally ill, or committed to the guardian
~hip or conservatorship of the commissioner of publk welfare as 
mentally retarded or dependent and neglected or is under the 
temporary custody of the commissioner of public welfare, the 
court shall notify the commiss/,oner of public welfare of the 
appointment of a conservator or successor conservator of the 
estate of the conservatee. 

Sec. 9. Minnesota Statutes 1978, Chapter 525, is amended by 
adding a section t,o read: 

[525.5515] [LETTERS OF GUARDIANSHIP OR CONSER
VATORSHIP.] Subdivision I. A copy of the order appointing the 
guardian or conservator shall be served upon the ward or conser
vatee and his counsel, if he was represented at the hearing. The 
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order shall be a£COmpanied by a notice which advises the ward or 
conaeroatee of his right to appeal the guardiamhip or vonseroator
ship appointment within 30 days. 

Subd. 2. Letters of guardianship or conseruatorship shall con
tain: (a) the name, addreu and telephone number of the guardian 
or conservator; (b) the name, address and telephone number of 
the ward or conseroatee; ( c) the nature and scope of the guard
ianship or conservatorship; (d) the specific powers and legal Umi
tations imposed by the court on the guardian or conservator; and 
(e) a specific listing of the legal ,ighta the ward or conservatee is 
not able to e:cercise. 

Subd. 3. LeUers of guardwnship or conservator111hip shall issue 
to the guardian or conservator. Copies shall be mailed or perBOnal
ly served on the ward or conservatee, his courniel, if he was rep
resented at the hearing, the relatives of the ward or conseroatee 
whose names and addreBSes appear on the original petitwn, and 
any other person, institutron, organization or agency which the 
court deems reasonable to notify under the circumstances of the 
guardianship or conservatorship. 

Sec. 10. Minnesota Statutes 1978, Section 525.56, is amended t.o 
read: 

525.56 [GUARDIAN'S OR CONSERVATOR'S POWERS AND 
DUTIES.] Subdivision 1. A guardian or conservator sba11 be sub
ject to the control and direction of the oourt at all times and in all 
things. 

Subd. 2. A genePal guapdian .., eenservatoF el the pell98R ehall 
haY8 ewge el the pEll'l!8R ef the wal'4 8F eollileii&tua, The court 
shall grant to a guardian or conservator only those powers neces
sary to provide for the demonstrated needs of the ward or conser
vatee. 

Subd. 3. The court may appoint a guardian of the person if it 
determines that all of the powers and duties listed in this sub
division are needed to provide for the needs of the incapacitated 
person. The court may appoint a conservator of the person if it 
determines that a conservator is needed to provide for th,. needs of 
the incapacitJated person through the e:cercise of some, but not all, 
of the powers and duties listed in this subdivision. The duties and 
powers which the oourt may grant to a guardian or conservator of 
the person include, but are not limited to: 

(1) The power to have custody of the ward or conservatee 
and the power to establish his place of abode within or without 
the state, except as otherwise provided in this clause. The ward 
or conservatee or any person interested in his welfare may peti
tion the court to prevent or to initiate a change in abode. A ward 
or conservatee may not be admitted to any state instituti-On by 
his guardian or conservator e:ccept after a hearing pursuant to 
section 253A.07. 

(2) The duty to provide for the ward's or conservatee's care, 
comfort and maintenance needs, including food, clothing, shelter, 
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health care, social and recreational requirements, and, whenever 
appropriate, training, education and rehabilitation. The guardian 
or conserootor has no duty to pay /or these requirements out 
of his own funds. Whenever possible and appropriate, the guardian 
or conserootor has the duty to meet these requirements through 
governmental benefits or services to which the ward or conserootee 
is entitled, rather than from the ward's or conserootee's estate. 

· (3) The duty to take reasonable care of the ward's or con
serootee's clotlling, furniture, vehicles and other personal effects, 
and, if other property requires protection, the power to seek 
appointment of a guardian or conservator of the estate. The 
guardian or conserootor must give notice in the manner required 
and to those persons specified in section 525.55 prior to the dis
position of the ward's or conservatee's clothing, furniture, vehicles 
or other personal effects. The notice must inform the person that 
he has the right to object to the disposition of the property within 
ten days and to petition the court for a review of the guardian's 
or conservator's proposed actions. Notice of the objection and of 
the date of the hearing must be personally served on the guardian 
or conservator and the ward or conservatee. If the guardian or 
conservator is .,erved with notice of an objection to the disposi
tion of the property he may not dispose of the property unless 
the court approves the disposition after a hearing. 

( 4) (a) The power to give any necessary consent to enable 
the ward or conservatee to receive necessary medical or other 
professional care, counsel, treatment or service, except that no 
guardian or conservator may give consent for psychosurgery. 
electroshock, sterilization or experimental treatment of any kind 
unless the procedure is first apprnl'ed by order of the court as 
provided in this clause. 

(b) A guardian or conservator who believes a procedure de
scribed in clause (4)(a) requiring prior court approval to br 
necessary for the proper care of the ward or conservatee shall 
petition the court for an order. The court shall fix the time and 
place for the hearing and shall give notice to the ward or con
servatee and to the other persons specified in section 525.55. 
subdivision I. The notice shall comply with the requirements of. 
and be served in the manner provided in section 525.55, subdivi
sion 2. The court shall appoint an attorney to represent the ward 
or conservatee, unless he has counsel of his own choice. In every 
case the court shall determine if the procedure is in the best inter
ests of the ward or conservatee. In making its determination the 
court shall consider a written medical report which specifically 
considers the medical risks of the procedure and whether alter
native, less restrictive methods of treatment could b.e used to 
protect the best interests of the ward or conservatee. 

( c) In the case of a petition for sterilization of a mentally 
retarded ward or conservatee, the court shall appoint a licensed 
physician, a psychologist who is qualified in the diagnosis and 
treatment of mental retardation, and a social worker who is famil
iar with the ward's or conservatee's social history and adjustment 
to examine or evaluate the ward or conservatee and to provide 
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written reports to the court, The report, ,hall indu:ate whether 
,terilization is neceBBary and whether it is in the best intere1t, of 
the ward or conseruatee. The medical report ,hall ,pectfically con
Bider the medical risk, of sterilization and whether altemati1Je 
methods of contraception could be u,ed to protect the be,t inter
est, of the ward or conseruatee. 

(5) The power to appro1Je or withhold approval of qny contract, 
eiicept for neceBBitie,, which the ward or conser1Jatee may make or 
wish to make. 

(6) The duty and power to eiierciae super1Jisory authority 01Jer 
the ward or conservatee in a manner which limit, his ci1Jil ri1hts 
and restrict, his personal freedom only to the eiitent necessary to 
pro1Jide needed care and ser1Jices. 

Subd. 3 4 • -A geReral (lti!IPIHIIR 81' e9Mel'Yll$e• ol ~ 811-*e shall 
The court may appoint a 1uardian of the estate if it determines 
that all of the powers and duties listed in this subdivision are 
needed to pro1Jide for the needs of the incapacitated person. The 
court may appoint a conservator of the estate if it determines that 
a conservator is neceBBary to provide for the needs of the inca
pacitated per1on throu1h the eiiercise of some, but not all, of the 
powers and dutie, listed in this subdivision. The duties and powers 
which the court may order include, but are not limited to: 

(1) The duty to pay the reasonable charges for the support, 
maintenance, and education of the ward or conservatee in a man• 
ner suitable to his station in life and the value of his eetate; Hi. 
Nothing herein contained shall release parents from obligations 
imposed by law for the support, maintenance, and education of 
their children. The 1uardian or conservator has no duty to pay for 
these requirements out of his own funds. Wherever poBBible and 
appropriate, the guardian or conservator has the duty to meet 
these requirements through governmental benefits or services to 
which the ward or conservatee is entitled, rather than from the 
ward's or conservatee's estate; 

(2) The duty to pay out of the ward's or conservatee's estate all 
just and lawful debts of the ward or conservatee and the reason
able charges incurred for the support, maintenance, and education 
of his WHe the ward's or conservatee's spouse and dependent child
~n and, upon order of the court, pay such sum as the court may 
fix as reasonable for the support of any person unable to earn a 
livelihood who is a, IR8Y l!eeome legally entitled to support from 
the ward or conservatee; 

(3) The duty to possess and manage the estate, collect all debts 
and claims in favor of the ward or conservatee, or, with the ap
proval of the court, compromise ~ S1HBe them, institute suit on 
behalf of the ward or conservatee and represent the ward or con
servatee in any court proceedings, and invest aH funds not cur
rently needed for the debts and charges named in clauses (1) and 
(2) and the management of the estate, in acoordance with the 
provisions of sections 48.84, and 501.125, subdivision 1 and see~ieR 
~. s111!1WRSieR 2. Where a bank or trust company is a guardian 
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or oon,ervator, with or without ooguardiana or COOOllllel'Yato it 
may inveat in welt aecurities without approval of the probate 
GNrt, but the inveetment.s el by other guardians or conservators 
In welt securities sha11 be subject to the approval of the probate 
court u:oept as otherwise ~y provided by law. A guardian 
or comarvator sba:11 also have the 'power to purchase cert.ain COD• 
tracts of insurance as provided in section 50.14, subdivision 14 (ib); 

( 4) Where a ward or conservatee bas inherited an undivided 
interest in real estate, the court, on a &bowing that it is for the 
beet interest of the ward or oonservatee, may authorize an ex
change or sale of the ward's or oonservatee's interest or a purchase 
by the ward or conservatee of any interest other heirs may have in 
the real estate. 

Sec. 11. Minnesota Statu1:es 1978, Section 525.57, is amended to 
read: 

19'J5.57 [TRANSFER OF VENUE.] When it is for the best inter
est of the ward or conservatee or his estate the venue may be 
transferred to another county. Upon the filing of a petition by any 
person interested in the ward or conservatee or in his estate the 
oourt sha1J fix the time and place for the hearing thereof, and shall 
give notice el wlHeA 6l!aH Ile given to welt the persons and in sveh 
the manner as $he e8IIR 1118¥ fHl'BM required by section 525.55. 
Upon proof that a transfer of venue is for the best interest of the 
ward or conservatee or his estate, and upon the settlement and 
allowance of the guardian's or conservator's accounts to the ,time 
of sveh the hearing, the oourt shall transmit the entire file to the 
court of sveh the other county iR wlHeA where all subsequent 
proceedings shall be hae held. 

Sec. 12. Minnesota Statutes 1978, Section 525.58, is amended to 
read: 

525.58 [FILING OF ACCOUNTS; FILING OF AFFIDAVIT.] 
Subdivision 1. Except where expressly waived by the ooul't, every 
guardian or conservator annually shall file with the court within 
30 days of the anniversary date of the guardian's or conservator's 
appointment a verified account covering the period from the date 
of am,ointmen,t or his last account. The guardian or conservator 
shall give a copy of the annual account to the ward or 001111ervatee. 
The court or its designee shall annually review the court file to 
insure that the account has been filed and that the aocormt con
tains the in.formation required by this section. If an account has 
not been filed or if the account does not contain the information 
required by this section the court shall order the guardian or 
conservator to file an appropriate account. The examinatiion and 
acceptance shall not constitute an adjudiicatwn or determination 
of the merits of the oocount filed nor shall it constitute the court's 
approval of the account. At the termination of the guardianship or 
conservatorehip, or upon the guardian's or conservator's removal 
or resignation, he or his surety, or in the event of his death or 
disability, his representative or surety shall file a verified final 
account with a petition for the settlement and allowance thereof. 
Every acoount shall show in detail all property received and dis-
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buned, the property on hand the present address of the ward or 
conaervatee and of the gua~ or conservator, and unleM the 
guardian or conservator be a corporation, the amount of the 
bond, the namee and addressee of all suretiee thereon, that each 
unincorporated surety is a resident of this state, is not under 
disability, and is worth the amount in which he justified. 

Subd. 2. €xcept where expreBBly waived by the court after a 
finding that the ward or conservatee is so incapacitated 11B to be 
unable to understand any notice, every guardian or conservator 
shall annually give notice to the ward or conservatee of his right to 
petitwn for restoration to capacity, discharge of g114rdian or con
servator, or modificatwn of the orders of guardians/up or conser
vatorship. The notice shaU describe the procedure for preparing 
and filing such a petitwn. Notice shall also inform the ward or 
conservatee that after a petitwn is filed the court will hold a 
hearing on the matter and that he hllB the right to be present and 
to be represented by counsel at the hearing. The form of the notice 
shall be approved or supplied by the court. 

Subd. 3. Except where expressly waived by the court 11B 
provided in subdivision 2, every guardian or conservator shall fi~ 
annually with the court an affidavit stating that he hllB given a 
copy of the annll4l account and the notice required by subdivision 
2 to the ward or conservatee. 

Sec. 13. Minneeota Statut.es 1978, Section 525.581, is amended 
to read: 

525.581 [NOTICE Oli' HEARING ON ACCOUNT.] The court 
on its own motion may, or upon the petition of the guardian w , 
conservat.or , ward, conservatee, or any person interested in the 
ward or conservatee or his estate shall, fix the time and place for 
the hearing on any account, notice of which shall be given ill llll8ft 
mMBer to the ward or conservatee and to 8118ft other persons as 
the court may direct. Wherever any funds have been received from 
the veterans' administration, notice by mail shall be given t.o the 
regional office having charge thereof. 

Sec. 14. Minnesota Statutes 1978, Section 525.583, is amended 
t.o read: 

525.583 [ALLOWANCE AND WAqES OF CONSERVATEE; 
LIMITED ACCOUNTABILITY OF CONSERVATOR.] The 
court, upon its own motion or upon petition of the conservat.or or 
conservatee, may authorize or direct the conservator to pay t.o the 
conservatee out of the conservatorship estate a reasonable allow
ance for the personal use of the conservatee in 8118ft the amount as 
the court may determine t.o be for the best interests of the conser
vatee. Unless otherwise ordered by the court, if the conservatee 
shall at any time during the continuance of the conservatorship be 
employed, his wages or salary for employment shall not be a part 
of the conservatorship estate and the wages and salariee shall be 
paid to the conservatee and shall be subject to his control to the 
same extent as if the conservat.orship did not exist. The conser
vator shall not be accountable for sueh the allowances or wages 
and salary. 
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. ' Sec. 15. Minnesota Statutes 1978, Section 525.59, is amended to 
read: 

525.59 [SUCCEEDING GUARDIAN OR CONSERVATOR.) 
If a guardian or conservator dies, resicna, or is removed, the court 
wite w wi""Nt B8iiee may appoint a succeS110r with at least 14 
days prior notice to the ward or co118ervatee, his spouse, parents, 
adult children and siblings, and to other persons as the court may 
direct. If the ward or coMervatee has capacity to do so, he may 
nominate a person to serve as successor or may give i118tructio118 
to the succeeding guardian or co118ervator or he may do both. The 
court shall appoint the person so nominated and shall charge him 
with the.iMtructio118, unless the court finds that the appointment 
of lhe nominee or the i118tructio118 or both are not in the best 
interests of the ward or co118ervatee. 

Sec. 16. Minnesota Statutes 1978, Section 525.591, is amended 
to read: 

525.591 [SPECIAL GUARDIAN OR CONSERVATOR.) Sub
division 1. Any person may file a verified petition for a specwl 
gUat'dian or conservator. The petition shall contain: ( a) all of the 
information required in section 525.542; (b) the reasons that the 
petitioner believes the proposed ward or conservatee is in need of a 
special guardian or conservator; and ( c) the reaso118 why the 
regular procedure for obtaining guardian8hip or conservatorship is 
not appropriate. 

Subd. 2. Upon a clear showing of necessity er e:fedieaer, the 
ooul't with 81' '1Yisho11t notice may appoint a speci guardian or 
conservator ef the pel'S8II w esiaie or both of any adult person 
designated in section 525.54, whether a petition for general guard
ianship or consorvatorship has been filed or not. Notice shall be 
given in language which can be easily understood at least 24 hours 
prior to the hearing, and shall contain the information required by 
section 525.55, subdivision 2, regarding the purpose of the hearing 
and the rights of the proposed ward or conservatee. A copy of the 
petition shall be served with the notice. The court may waive the 
24 haur notice requirement upon a showing that immediate and 
reasonably foreseeable harm to the person or his estate will result 
from the 24 hour delay. Notice uf the court's order shall be given 
to the proposed ward or conservatee. 

Subd. 3. ~ shall ee ne An appeal may be taken from any 
order appointing e, ,ei11sing to 111313eiet a special guardian or con
servator. A speeiM gu&Pelian &P eeaseP.'-a-ter ef the pel'S8II sh.all 
ha'le ehMge el the j38l'8eR ef ihe waM &r eoesel'Yft*ee. A epeeW 
gw,fHae e, eenseFYB.ter &f .the eet.eAe shall eeDeei .the fteeew ftRQ 
eenserve .the ee-tate, UBles& Bis Jl8~1ers are limited ~ ~ eeaF-t HI 
""8 &Pde, el llfl!lBielmeet aea in ""8 lettePs t& ""e 13erieRR11eee ef 
s13eeifiee aets. ~ a she'Nieg &f eeeessity 81' elijleeieeey, the 
e&llff with er '1Yithe11t netiee ~ eK13Pessly e&RfeF llp&R a 913eeial 
gllt>r:lisa ~ eelll!el'\'ater peweP t& 13el'lfeRR imy e, aB aets in the 
admiRietPatien ef the guarElianohifJ er eonoepyatorehip, Betii e1:eee& 
mg the p&wePS eeefeRee ey law IIJ'&A geeeral g\ltH'e¼BRO &I' eoeeer 
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~ The appeal shall be handled on an ezpedited basis by the 
diatrkt court. 

Subd. 4. The court •hall ll'ant to a spe_cjm ,uartlim or COIIHr• 
vlltor only those powe,.. necessary to provide for the demonBtl'Gted 
needs of the ward or conservatee. Subject to thia limitotion the 
court may grant any of the powers gpecified in section 626.66. 

Subd. 6. Within 14 days after appointment, a special guardian 
or conservator of the estate sha1l file an inventory and appraisal Olf 
the personal property according to the requiremen18 i,[ aectionl 
525.561 and 525.562. The court 11hall ttpeci/y in ita order the 
duration of the &pecial guardklmhip or conservatmwhip. At the 
ezpiration of the tune specified in the court's order, or UJ)!lll the 
granting of letters of general guardianship or co11181'Y1ltolabip, the 
power of a specud gu.ardian or conservator shall cease, and he ahaD 
proceed forthwith to a fina] accounting. When a special guardian 
or conservator has been appointed to prot.ect the ward's or conser
vat.ee's inte!Mt in any matter wherein the interest of the general 
guardian or conservator appears to conflict with that of the ward 
or conservat.ee, or to prot.ect the ward's or conservatee's intereat 
upon suspension of an order of removal of a general guardian or 
conservator by appesl, the power of 8lleh the lll)8Cial guardian or 
conservator shall not cease until terminated by the ooun. 

See. 17 .. Minnesota Statut.ee 1978, Section 525.60, Subdivision 1, 
is amended to read: 

525.60 [TERMINATION.] Subdivision 1. A 111Fdinr&hip 81 
eenae,ya$el91iip el a miae, shall te,rirnt, 11118ft llill elil 81 'llp8R 
his &tammee~ el legal age. ~ m r:¼ge el e hmeJe 1VON 81 
eenaervafiee \HMlel gyrdinnstlp e, e9B8e1¥Ma1eld:, aa a miae, eai, 
aaE1 RM 9REle. a j&¥eRile eeUH gwdisnrhip e, eeR1811He.W, 
&hall teflllinete the gwEliaRslup &P eonoenatierehip el he. P8l89B 
hut Mi el lteP ~ The guardianship or conservatorship of a an 
adult ward or conservatee MMP ~ a RIHl8l' shall terminate upon 
his death or upon his the ward's or conservatee's restoration to 
capacity. When there is no further need for any guerdiansbip or 
coDServatorship, the court may terminate the 80Dle upon aaeh 
notice as it may direct. Termination doa not affect a par_dian'• 
or conservator's liability for prior acts, nor his obligation to 
account for funds and 088ets of his ward or conservatee. 

Sec. 18. Minnesota Statutee, 1979 Supplement, Section 525.61, 
is emended to read: 

525.61 [RESTORATION TO CAPACITY· MODIFICATION 
OF GUARDIANSHIP OR CONSERVATORSHIP.] Any adult 
person who is under guardianship or conservatorship !e•eept as e: 
miBeF, 91' ae a feeele mieded 91' epilepae peNee, 81' a ll8'88R _.. 
,uamiaRehip e, e8RS91W.tlel'Elhip ia ~ ju,veajle eeurt), or his 
guardian or conservator, or any other person irte,es&ed m him 81 
his eMHe may petition the court in which he was so adjudicated 
to be restored to capacity or to have a guardianship transferred to 
a conservatorship or to modify the guardianship or conservator• 
ship. Upon the filing of a the petition, the court shell m the time 
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and place for the hearing thereof, notice of which shall be given to 
the ae ·esiaae, el ,-lie wrHnn •~ Ile w llll4et tile eem,el el 
the enmmicsbae, 8Bd llas BM ha8B disehnwed ~ tile ee is 
ei-, WGTd or conaeruatee, guardian or conaervator, and to those 
other panons and in a manner as the e8llft ~ 4iieft provided in 

section 626.66. -- NllilN!Miea. · 
lt.BtJ ,-ea-, a_,paaa the N&lietaasa, Ypea II-' illat the 

,-ea is el -4 IIIHHi aa4 eepalila 9f ms:tif hie peNeB aa4 
.we, ead thM Ile is BM likel!y te &peee ..:.,_ _ e. lis family te 
waM w 81111el'Hlf! the eall5 aliall adjudge him n&tand to eepaaity 
To obtain an order of restoration. to capacity the petition.er must 
prove by a preponderance of the evidence that the ward or conaer• 
vatee is no lon,er incapacitated 118 defined in section. 525.54, and is 
able to make proviaiona for his care or ,nan.age his property. If a 
WGTd or conaervatee haB the function.al ability to care for himself 
or for his property, or to make provisions for his care or the care of 
his property, the fact that he may be impaired to some e:tten.t by a 
mental condition. shall not preclude his restoration. to capacity. In 
any proceedings for restoration, the court may appoint $we one 
person. duly licenaed deel;sre el medieiae te aeaifi ia tile deteimi 
Mtiea el tile memal eepaaity ol the J.!&tiem by a health related 
licenaing board and one accredited social worker with upertise in 
evaluating persons who have the diaabilities similar to those found 
to be the re11Son. for the ward's or conservatee's incapacity, to 
1188ist in. the determination of his mental condition. and function.al 
ability to care for himself or his property. The court shall allow 
and order paid to each ~ health profession.al and social 
worker a reuonable sum for his services. Upon the order, the 
county audit.or shall issue a warrant on the county treasurer for 
the payment thereof. 

Sac. 19. Minnesota Statutes 1978, Section 525.62, is amended to 
read: 

525.62 [MORTGAGE AND LEASE.] Sections 525.62 t.o 525.702 
sbaij be applicable only to guardianehipa and conservatorships and 
not to decedents' estates. As used in sections 525.62 to 525.702, the 
word "mortgage" includes an extension of an existing mortgage, 
subject to the provisions of section 525.691; the wel'li •qeass," 
unless the esate!lt etkel'Wiae indieatee, - a lease fei, -
thaatmee,-e. 

Sac. 20. Minneeota Statutes 1978, Section 525.63, is amended to 
read: 

525.63 [REASONS FOR SALE, MORTGAGE, LEASE.] The 
court rnay direct a sale, mortgage, or lease of any real estate of a 
ward or conservatee when the personal property is insufficent to 
pay his debts and other charges against his estate, or to provide 
for the support, maintenance, and education of the ward or oon
servatee, his wife spouse, and dependent children, or when it shall 
detennine 011eA the sale, mortgage, or lease to be for the best 
interest of the ward or conservatee. 

The homestead of a ward or conservatee shall not be sold, 
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mortgaged, or leased l1lllees the written OOlllll!Dt of tbe spowie bll8 
been filed. 

Sec. 21. Minnesota Sllatut.es 1978, Section 525.67, is amended to 
read: 

525.67 [AGREEMENT AND SALE FOR PUBLIC PUR
POSE.] When any real estate of a ward or conservatee is 
desired by any person, firm, association, coJpOration, or govern
mental agency having the power of eminent domain, the guardian 
or conservat.or may agree, in writing, upon the compensation t.o be 
made for the taking, injuring, damaging, or destroying thereof, 
8Ubject to th~ approval of the court. When fJlleit the agreement luui 
been made, lne guardian or conservator shall file a petition, of 
which the agreement shall be a part, setting forlh the facts rela
tive to the transaction. The court, with 81' wi&,eul; notice a, pro
vided in section 525.83, shall hear, determine, and act upon the 
petition. If the court approves the agreement, the guardian or 
conservator, upon payment of the agreed compensation, aball con
vey the real estate sought to be acquired and execute any release 
which may be authorized. 

Sec. 22. Minnesota Statutes 1978, Section 525.69, is amended to 
read: 

525.69 [CONVEYANCE OF VENDOR'S TITLE.) When any 
ward or conservatee is legally bound to make a conveyance or 
lease, the court, with e,, witheut notice as provided in section 
625.83, may direct the guardian or conservator to make the con
veyance or lease to the person entitled thereto. The petition may 
be made by any person claiming to be entitled to llllllh the con
veyance or lease, or by the guardian or conservMlOr, or by any 
person interested in the estate or claiming an interest in ea,eh the 
real estate or contract, and shall show the description of the land 
and the fads upon which 8Heh the claim for conveyance or leese is 
based. Upon proof of the petition, the court may order the guard
ian or conservator to execute and deliver an instrument of convey
ance or lease upon performance of the contract. 

Sec. 23. Minnesota Statutes 1978, Chapter 525, is amended by 
adding a section to read: 

[525. 703] [COS'I1S.] In proceedings under secti,ons 525.54 to 
525.702, and ercept in cases in which the petitioner filed a petiti:on 
in bad faith, fees for counsel representing the propoaed ward or 
conseruatee shall be borne by the proposed ward or conseroatee. 
In cases in which the petitioner acted in bad faith, he shall bear 
the costs. Except as otherwise provided in this section, the fee of 
petitioner's counsel shall be borne by the petitioner. In uncon
tested cases the court may order the fee charged to the ward or 
conservatee if the petition is granted. l f the propo6ed ward or 
conservatee is indigent, the fees for which the ward or conseruatee 
is responsible shall be borne by the county having jurisdiction over 
the guardianship proceedings. 

Sec. 24. Minnesota Statutes 1978, Section 525.83, is amended to 
read: 
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526.83 [NOTICE.) When notice of hearing iB required by any 
pllMl!ion of this chapter by refereme jjo this section, Nell the 
notice eball be given once a week for thiee co-tive weeks in a 
legal JleW8lllll)e1" deaignat.ed by the petitioner in the county where
in the proceedings are pending; or, if no such designation be made, 
in any ~ newspaper in sueh the county; or, if the city of the 
cl-tent's residence is Bitiiated in more than one oounty, in any 
leP.1 MW8paper in 81lelt the city. The first publication shall be had 
within two weeks after the dat,e of the order fixing the time and 
place for the hearing. 

At le8lt 14 days prior to the date med for hearing the petition
er, bis att.omey or agent, shall in guardianship or comervatonhip 
mail a copy of the notice to 8lleh the ward or COMe•roatee, and 
other pelllOD8 as the court may direct and in decedents' estates 
Bba11 mail a copy of the notice to each heir, devisee, and legatee 
wh..e name and address are known to him. 

Proof of 81leh publication and mailing shall be filed before the 
hearing. No defect in any notice nor in the publication or service 
thereof shall invalidat.e any proceedings. 

Sec. 25. (525.615) [STATUS OF GUARDIAN OF MINOR; 
GENERAL.] A peT'IIOn becumes a guardian of a minor by accept
a,ice of a tetm:imentary appointment or upon appointment by the 
court. The guardianship status continues until terminated, with
out regard to the locotion from time to time of the guardian and 
minor ward. 

Sec. 26. [525.61·55] [TESTAMENTARY APPOINTMENT OF 
GUARDIAN OF MINOR.) The parent of a minor may appoint 
by will a guardian of an unmarried minor. Subject to the right of 
the minor under section 27, a testamentary appointment becomes 
effective upon filing the guardian's acceptance in the court in 
which the will is pro6ated, if before accepta,ice, both parents are 
dead or the surviving parent is adjudged incapacitated. If both 
parents are dead, an effective appointment by ·the parent who died 
later has priority. This state recognizes a testamentary appoint
ment effected by filing the guardian's acceptance under a will 
probated in another state which is the testator's domicile. Upon 
aoceptance of appointment, written notice of acceptance must be 
given within five days by the guardian to the minor, to the 
penon having his care, to his adult siblings, his grandparents, 
aunts and uncles. Notice shall state that any person interested in 
the welfare of the minor, or the minor, if 14 or more yean of age, 
may file with the court a written objection to the appointment in 
accorda,ice with section 27. 

Sec. 27. [525,616) [OBJECTION BY MINOR OF 14 OR 
OLDER OR INTERESTED ADULT TO TESTAMENTARY 
APPOINTMENT.) A minor of 14 or more years or any adult 
il!terested in his welfare may prevent an appointment of hiB 
testamentary guardian from becoming effective, or may cause a 
previously accepted appointment to terminate, by filing with the 
court iii which the will is probated a written objection to the 
appointment before it is accepted or witmn 30 ~ays after its ac-
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ceptarrce. An objection may be withdrown. An objection doe, not 
preclude appointment by the court in a proper proceeding of the 
testamentary nominee, or any other suitable per«>n. 

Sec. 28. [525.6165] [COURT APPOINTMENT OF GUAJ\,, 
DIAN OF MINOR; CONDITIONS FOR APPOINTMENT.] 
The court may appoint a guardian for an unmarried minor if all . 
parental ri,thts of cuatody have been terminated or auapended 
by circumstances or prior court order. A guardian appointed by 
will as provided in section 26 whose appointment has not been 
prevented or nullified under section 27 has priority over any 
guardian who may be appointed by the court but the court may 
proceed with an appointment upon a finding that the teatamen
tary guardian has failed to accept the testamentary appointment 
within 30 days after notice of the guardianship proceeding. 

Sec. 29. [525.617] [COURT APPOINTMENT OF GUARDIAN 
OF MINOR; VENUE.] The venue for guardianship proceedings 
for a minor is in the place where the minor reside, or is preaent. 

Sec. 30. [525.6175] [COURT APPOINTMENT OF GUAR
DIAN OF MINOR; QUALIFICATION; PRIORITY OF 
MINOR'S NOMINEE.] The court may appoint as guardian any 
person whose appointment would be in the best interests of the 
minor. The court shall appoint a person nominated by the minor, 
if the minor is 14 years of age or older, unlesa the court finds 
the appointment contrary to the best interests of the minor. 

Sec. 31. [525.618] [COURT APPOINTMENT OF GUAR
DIAN OF MINOR; PROCEDURE.] Subdivision 1. Notice of 
the time and place of hearing of a petition for the appointment 
of a guardian of a minor shall be given by the petitioner in 
the following manner and to the following persons: 

(a) The minor, if he is 14 or more years of age, by personal 
se~vice at least 14 days prior to the date of hearing; 

(b) The person who has had the principal care and cuatody 
of the minor during the 60 days preceding the date of the peti
tion by personal service, at least 14 days prior to the date of 
hearing; 

(c) Any living parent of the minor by personal service, at 
least 14 days prior to the date of hearing; 

( d) Any adult siblings of the minor, service by mail, at least 
14 days prior to the date of hearing; and 

(e) To any other persons that the court may direct. 

Subd. 2. Upon hearing, if the court finds that a qualified 
person seeks appointment, venue is proper, the required notices 
have been given, the requirements of section 28 have been met, 
and the welfare and best interests of the minor will be served by 
the requested appointment, it shall make the appointment. In 
other cases the court may dismiss the proceedings, or make 
any other disposition of the matter that will best serve the 
interests of the minor. 
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. ' Subd. 3. If neces,ary, the court may appoint a temporary 
guardum, with the ,tatus of an ordinary guardum of a minor, 
but the authority of a temporary guardum shall not last longer 
than •iz ,nonth,. 

Subd. 4. If, at any time in the proceeding, the court deter
mine, that the interests of the minor are or may be inadequately 
represented, it may appoint an attorney to repre,ent the minor, 
giuing consideration to the preference of the minor if the minor 
is 14 years of age or older. 

Sec. 32. {525.6185] [CONSENT TO SERVICE BY ACCEP
TANCE OF APPOINTMENT; NOTICE.] By accepting a te,ta
mentary · or court appointment as guardian, a guardian submits 
per,onally to the jurisdiction of the court in any proceeding 
relating to the guardianship that may be instituted by any 
interested per,on. Notice of any proceeding ,haU be given by 
perBOnal service upon the guardum at least 14 days prior to 
the date of the hearing. Letter, of guardianship must indicate 
whether the guardian was appointed by will or by court order. 

Sec. 33. [525.819] [POWERS AND DUTIES OF GUARDIAN 
OF MINOR.] A guardian of a minor has the power• and respon
sibilities of a parent who has not been deprived of custody of his 
minor and unemancipated child, escept that a guardian is not 
legally obligated to provide from his own funds for the ward. In 
particular, and without.qualifying the foregoing, a guardian has the 
following power, and duties: 

(a) He must take reasonable care of his ward's per,onal effects 
and commence protective proceedings if necessary to protect other 
property of the ward. 

(b) He may receive money payable for the support of the ward 
to the ward's parent, guardian or custodum under the terms of 
any statutory benefit or insurance system, or any private con
tract, devise, trust, conservatorship or custodianship. He also may 
receive money or property of the ward paid or delivered by virtue 
of section 37. Any sums so received shall be applied to the ward'• 
current need, for 1upport, care and education. He must e,cercise 
due care to conserve any escess for the ward's future needs unless 
a conservator ha, been appointed by the estate of the ward, in 
which case the escess shall be paid over at least annually to the 
conservator. Sums so received by the guardian are not to be used 
for compensation for his services escept as approved by order of 
court or as determined by a duly appointed conservator other than 
the guardian. A guardian may institute proceedings to compel the 
performance by any person of a duty to support the ward or to 
pay sums for the welfare of the ward. 

(c) The guardian is empowered to facilitate the ward's educa
tion, social, or other activities and to authorize medical or other 
professional care, treatment or advice. A ward may not be com
mitted to any state institution escept pursuant to sections 253A.01 
to 253A.21 and no guardian may give consent for psychosurgery, 
electroshock, sterilization or esperimental treament of any kind 
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unles, the procedure is first approved by the order of the court, 
after a hearing a, prescribed by section 525.56, subdivision 2. 

A guardian is not liable by reaBon of his consent for injury to 
the ward resulting from the negligence or acts of third per,ons 
unleBB it would have been illegal for a parent to have consented, 
or unleBB he fails to comply with the requirements of this section 
which provid,e that a court order is necessary for commitment and 
for certain types of medical procedures. A guardian may consent to 
the marriage or adoption of his ward. 

( d) A guardian must report the condition of his ward and of the 
ward's estate which ha8 been subject to his posses,ion or control, 
as ordered by the court on petition of anr penon interested in 
the minor's welfare and as required by section 525.58, subdivision 
1. 

Sec. 34. [525.6192] [TERMINATION OF APPOINTMENT 
OF GUARDIAN; GENERAL.] A guardian's authority and re
sponsibiUty terminates upon the death, resignation or removal of 
the guardian or upon the minor's death, adoption, marriage or at
tainment of majority, but termination does not affect his liabiUty 
for prior acts, nor his obUgation to account for funds and assets of 
his ward. Resignation of a guardian does not terminate the guardi
anship untll it ha8 been approved by the court. A testamentary 
appointment under an informally probated wlll terminates if the 
will is later denied probate in a formal proceeding. 

Sec. 35. [525.6194] [PROCEEDINGS SUBSEQUENT TO 
APPOINTMENT; VENUE.] (a) The court where the ward 
resides ha8 concurrent jurudiction with the court which appointed 
the guardian, or in which acceptance of a testamentary appoint
ment was filed, o,ver resignation, removal, accounting and other 
proceedings relating to the guardianship. 

(b) If the court located where the ward resides is not the 
court in which acceptance of appointment is filed, the court in 
which proceedings subsequent to appointment are commenced 
shall in all appropriate cases notify the other court, in this or 
another state, and after consultation with that court determine 
whether to retain jurisdiction or transfer the proceedings to the 
other court, whichever is in the best interests of the ward. A 
copy of any order accepting a resignation or removing a guar
dian shall be sent to the court in which acceptance of appoint
ment is filed. 

Sec. 36. [525.6195] [RESIGNATION OR REMOVAL PRO
CEEDINGS.] (a) Any person interested in the welfare of a 
ward, or the ward, if 14 or more years of age, may petition for 
removal of a guardian on the ground that removal would be in 
the best interests of the ward. A guardian may petition for per
mission to resign. A petition for removal or for permission to 
resign may, but need not, include a request for appointment of a 
successor guardian. 

(b) After notice and hearing on a petition for removal or for 
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perminion to ru;,n, the court may terminate the 1uardianlhip 
and make any further order that may be appropriate. 

(c) If, at any time in the proceedm,, the court determine, 
tltat the intere,ts of the ward are, or may be, in.adequately 
npre,ented, it may appoint an attorney to repre,ent the minor, 
,win, comitleration to the preference of the minor if the minor 
ii U or more year, of a1e, 

Sec. 37. [525.8198) [FACILITY OF PAYMENT OR DE· 
LIVERY.] Any per,on wider a duty to pay or deliver money 
or per,onal property to a minor may perform this duty, in amounts 
not e%Clledin1 $6,000 per annum, by payin, or tleltverin, the 
money or property to, (1) the minor, if he has attained the a,e 
of 18 year, or ii married; (2) any person having the care and 
cuatotly of the minor with whom the minor reside,; (3) a guar• 
dian of the minor; or ( 4) a financial imtitution incident to a 
tlepo,it in a federally insured ,omni, account in the sole name 
of the minor and ,win, notice of the deposit to the minor. This 
section does not apply if the person makin, payment or delivery 
has actual knowkd1e that a comervotor has been appointed or 
proceedm,, for appointment or a comervator of the estate of 
the minor are pendin1. The person,, other than the minor or 
any financial institution under ( 4) above, receivin1 money or 
property for a minor, ore obli1ated to apply the money to the 
,upport and education of the minor, but may not pay them
selves ezcept by way of reimbursement for out-of-pocket e:.:pemes 
for 100"8 and service, neces,ary for the minor', support. Any 
e:ices, sum, shall be preserved for future support of the minor 
and any balance not so uaed and any property recewed for the 
minor muat be turned over to the minor when he attains majority. 
Persons who pay or deliver in accordance with provisions of this 
section ore not responsible for the proper application thereof, 

Sec. 38. [525.6198) [PRODUCTIVE PROCEEDINGS; AP
POINTMENT OF CONSERVATOR OF ESTATE OF MINOR.] 
Upon petition and after notice and hearing in accordance with 
the provisions of section 31 the court may appoint a conservator 
or make other protective order for cause as follows: 

(1) Appointment of a conservator or other protective order 
may be ,made in relation to the estate and affairs of a minor if 
the court determines that a minor owns money or property that 
requires management or protection which cannot otherwise be 
provided, has or may have business affairs which may be jeop
ardized or prevented by his minority, or that funds are needed 
for his support and education and that protection is necessary or 
desirable to obtain or provide fund,, 

(2), The court may grant to the conservator of the estate of 
a minor any or all of the powers and duties enumerated in sec
tion 525.66, subdivision 3, and the conservator shall be subject 
to the requirements of 525.58 to 525.582 regarding an inventory 
and accounting. The conservator shall file a bond with the court 
in such amount as the court may direct. 
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Sec. 39. [REPEALER.] Minnesota Statutn 1978, Sections 
525.60, Subdivision 2; 525.611; 525.612; 525.613; 525.614; and 
525.621 are repealed. 

Sec. 40. [EFFECTIVE DATE.] This act is effective Aug,ut 1, 
1981." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were refened 

H. F. Nos. 2314 and 2185 for comparison with companion Sen
ate Files, reports the following House Files were found identroal 
and recommends the House Files be given their second reading 
and substituted for their companion Senate Files as follOWB: 

GENDAL Olml!BS CONSENT CALENDAR CALENDAJt 
H.F. No. S. F. No. H.F. No. S. F. No. H.F. No. S. F. No. 

2314 2385 
2185 2137 

and that the above Senate Files be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was refened 

H. F. No. 2082 for comparison with companion Senate File, 
reports the following House File was found not identical with its 
companion Senate File as follows: 
GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H. F. No. S. F. No. H.F. No. S. F. No. H.F. No. S. F. No. 

2082 2138 
Pursuant to Rule 49, the Committee on Rules and Administra-

tion recommends that H. F. No. 2082 be amended as follows: 
Page 2, line 9, after "offices" insert "u provided in section 3" 

Page 2, delete lines 10 to 33 
Page 3, delete lines 1 and 2 

Page 3, line 3, delete "3" and insert "2" 

Page 3, line 13, delete "4" and insert "3" 

Page 3, lines 16 to 18, delete "a special election is held in con
junction with the next appropriate regular city election" and in
~ert "an election is held as provided in this subdivision" 

Page 3, line 21, after "election," insert "a special election shall 
be held at the next regular city ,,lection and" 

Page 3, line 23, delete ", if any," 
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Page 3, line 28, delete "ne:,:t" and insert "second" 

Page 3, line 29, after "election." insert: "No special election 
shall be held if the nest regular city election ill held in the year 
preceding espiration of the vacant tenn. The namu of candidate, 
to fill a IIOC01ICY in the office of councilman in a statutory city 
,hall be listed under the 1eparate heading "Special election for 
councilman to fill llOC01ICY in tenn espiring ..••.•.... ", with the 
date of espiration of the term and any other information as may 
be necenary to distinguish the office. Under the heading for the 
office of mayor in a special election shall be the words "To fill 
vacancy in tenn espiring .......... "." 

Page 3, after line 29, insert 

"Sec. 4. [EFFECTIVE DATE.] Thill act ill effective the day 
following final enactment." 

Further, amend the title 88 follows: 

Page 1, line 5, delete "205.17, Subdivision l;" 

And when so amended H.F. No. 2082 will be identical to S. F. 
No. 2138, and further recommends that H. F. No. 2082 be given 
its second reading and substituted for S. F. No. 2138, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
b~· the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 883: A bill for an act relating to taxation; property; 
eliminating the requirement for providing certificates of rent 
psid for purposes of the property tax refund; amending Minne
sota Statutes 1978, Section 290A.19. 

Reports the ssme back with the recommendation that the 
bill be amended 88 follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I: INDIVIDUAL INCOME TAX 
Section 1. Minnesota Statutes, 1979 Supplement, Section 

290.01, Subdivision 20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except 88 otherwise provided 
in this chapter, the term "gross income," as applied to corpora
tions includes every kind of compensation for labor or personal 
services of every kind from any private or public employment, 
office, position or services; income derived from the ownership or 
use of property; gains or profits derived from every kind of dispo
sition of, or every kind of dealing in, property; income derived from 
the transaction of any trade or business; and income derived 
from any source; except that gross income shall not include 
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"exempt function income" of a "homeowners usociation" 88 
those terms are defined in Section 528 of the lntemal Revenue 
Code· of 1954, 88 amended. 

For each of the taxable years beginning after December 31, 
1960 and prior to January 1, 1971, the term "grou income" in 
its application to individuals, estates, and trusts, shall mean the 
adjusted gress income as computed for federal income tax pur
poses as defined in the Internal Revenue Code . of 1954, 88 
amended through December 31, 1970 for the applicabJe t.uable 
year, with the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "grou income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income 88 com
puted for federal income tax purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date ~ed 
herein for the applicable taxable year, with the modifications 
specified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(ill) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended thJOugh 
December 31, 1974, shall be in effect for the taxable years begin-
ning after December 31, 1974. . 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A ( relating to licensed day care centers) in H. R. 34 77 aa it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect ad
justed gross income shall become effective for purposes of this 
chapter at the same time they become effective for federal income 
tax purposes. Section 207 (relating to extension of period for 
nonrecognition of gain on sale or exchange of residence) and 
section 402 (relating to time for making contributions to pension 
plans of self employed people) of P.L. 94-12 shall be effective 
for taxable years beginning after December 31, 1974. 

The amendments made to sections 219(c) (3) and 220(c) (4) 
( extending the time for which a taxpayer is deemed to have made a 
contribution to an individual retirement account for the taxable 
year) by section 157 (a) of P.L. 95-600 shall be effective for tax
able years beginning after December 31, 1977. 

References to the Internal Revenue Code of 1954 in clauses 
(a), ('b) and ( c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 
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(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than 
Minnesota or a political subdivision of any such other state 
exempt from federal income taxes under the Internal Revenue 
Code of 1954: 

(2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

(3) lqcome taxes imposed by this state or an;v other taxing 
turisdiction, to the extent deductible in detennimng federal ad
Justed gross income and not credited against federal income tax; 

(4) Interest on indebtedness incurred or continued to purchase 
or cany. securities the income from which is exempt from tax 
under this chapter, to the extent deductible in determining federal 
adjusted gross income; 

( 5) Amounts received as reimbursement for an expense of 
sickness or injury which was deducted in a prior taxable year to 
the extent that the deduction for such reimbursed expenditure 
resulted in a tax benefit; 

(6) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the percentage 
of federal income tax that was claimed as a deduction in deter
mining Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
previous taxable year, shall be reported on joint or separate Min
nesota income tax returns. In the case of separate Minnesota 
returns, the overpayment shall be reported by: each spouse pro
portionately according to the relative amounts Oil federal income 
tax claimed as a deduction on his or her separate Minnesota in
come tax return for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

('8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 47 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, to the extent of the credit 
under section 38 of the Internal Revenue Code of 1954, as amend
ed through December 31, 1976, that was previously allowed as a 
deduction either under section 290.01, subdivision 20 (b) (7) or 
under section 290.09, subdivision 24; 

(9) Expenses and losses arising from a farm which are not allow
able under section 290.09, subdivision 29; 
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(10) Ewemes and depreciation attn'butable to substandard 
buildings disallowed by section 290.101; 

(11) The amount b,Y which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in• 
eluded in federal adjusted gross income; 

(12) To the extent deducted in computing the taxpayer's fed
eral adjusted gross income for the taxable year, losses ,....lized 
upon a transfer of property to the spouse or former spouse of 
the taxpayer in exchange for the release of the spouse's marital 
rights; 

( 13) Interest income from qualified scholanhip funding bonds 
as defined in section 103(e) of the Internal Revenue Code of 
1954, as amended through December 31, 1976, if the nonprofit 
corporation is domiciled outside of Minnesota; and 

(14) Exempt-interest dividends, as defined in section 852(b) 
(5)(A) of the Internal Revenue Code of 1954, as amended 
through December 31, 1976, not included in federal adjusted 
gross income pursuant to section 852(b)(5)(8) of the Intemal 
Revenue Code of 1954, as amended through December 31, 1976, 
except for that portion of such exempt-interest dividends derived 
from int.erest income on obligations of the state of Minnesota, 
any of its political or governmental subdivisions, any of its muni
cipalities, or any of its governmental agencies or instrumentalities; 

· (15) The amount of any excluded gain realized by a trust on 
the sale or exchange of property as defined in section 64l(c) (I). 

(b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commis
sion or instrumentality of the Unit.ed States to the extent in• 
cludible in gross income for federal income tax purposes but 
exempt from state income tax under the laws of the United 
States; 

( 2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota in• 
come tax purposes than for federal income tax purposes, that 
does not exceed such difference in basis; but if such gain is 
considered a long-tenn capital gain for federal income tax pur
poses, the modification shall be limit.ed to 50 per centum of such 
portion of the gain. This modification shall not be applicable 
if the difference in basis is due to disallowance of depreciation 
pursuant to section 290.101. 

( 3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

( 4) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sections 
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290.17 to 290.20, including any capital loss or net operating 
loss carryforwards or canybacks resulting from euch losses; 

(5) If included in federal adjusted gross income, the amount 
of any credit received, whether received as a refund or credit to 
another taxable year's income tu liability, pureuant to chapter 
290A, and the amount of any overpayment of income tu to 
Minnesota, or any other state, for any previous taxable year, 
whether euch amount is received as a refund or credited to an
other taxable year's income tu liability; 

(6) To the extent included in federal adjusted gross income, 
notwithstanding any other law to the contrary, the amount re
ceived by any person (i) from the United States, its agencies 
or instrumentalities, the Federal Reserve Ban1t or from the state 
of Minnesota or any of its political or governmental subdivisions 
or from any other state or its political or governmental eubdivi
sions, or a Minnesota volunteer firefighter's relief association, by 
way of payment as a pension, lublic ernployee retirement bene
fit, or any combination thereo, or (ii) as a retirement or sur
vivor's benefit made from a plan qualifying under section 401, 
403, 404, 405, 408, 409 or 409A of the Internal Revenue Code 
of 1954, as amended through December 31, 1977. The maximum 
amount of this subtraction shall be $10,000 less the amount by 
which the individual's federal adjusted gross income e!J[ceei:Js 
$17,000. In the case of a volunteer firefighter who receives an 
involuntary lump sum distribution of his pension or retirement 
benefits, the maximum amount of this eubtraction shall be 
$10,000; this subtraction shall not be reduced by the amount of 
the individual's federal adjusted gross income in ezcess of $17,000; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax 
liability under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, but only to the extent 
that the credit is connected with or allocable against the produc
tion or receipt of income included in the measure of the tu 
imposed by this chapter; 

(8) To the extent included in the taxpayer's federal adjusted 
gross income for the taxable year, gain realized upon a transfer 
of c~::O:enY to the spouse or former spouse of the taxpayer in 
ex ge for the release of the spouse's marital rights; 

(9) The amount of any distribution from a qualified pension 
or profit sharing plan included in federal adjusted gross income 
in the year of receipt to the extent of any contribution not _pre
viously allowed as a deduction by reason of a change in federal 
law which was not adopted by Minnesota law for a taxable year 
beginning in 1974 or later; 

(10) Interest, including payment adjustment to the extent 
that it is applied to interest, earned by the seller of the property 
on a family farm security loan executed after December 31, 1977 
and before January 1, 1982 that is guaranteed by the commis
sioner of agriculture as provided in sections 41.51 to 41.60; 
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(11) The amount of gain on the sale of the taxpayer's resi
dence excluded from the federal gross income of the taxpayer 
pursusnt to section 121 of the Internal Revenue Code of 1954, 
as amended through December 31, 1978 provided that a taxpayer 
who elect.s under that section shall not, for the purpose ol this 
subdivision, also take an exclusion according to the provisions 
of section 121 of the Internal Revenue Code, as amended thtough 
December 31, 1976; 

( 12) The first $3,000 of compensation for personal services in 
the armed forces of the United States or the United Nations, 
and the next $2,000 of compensation for personal services in the 
armed forces of the United States or the United Nations wholly 
performed outside the state of Minnesota; 

(13) The amount of any income earned for personal services 
rendered prior to the date when the taxpayer became a resident of 
Minneeota T ; 

(14) The amount received by the taxpayer as a divulend from a 
corporation or as interest. This modification shall oot be provided 
for any dividend from a corporation which, for the taxable year of 
the corporation in which the distribution is made, or for its next 
preceding taxable year, is exempt from tax under section 501 
relating to certain charitable organizations or section 521 relating 
to farmers' cooperative associations of the Internal Revenue Code 
of 1954, as amended through December 31, 1979. 

For purposes of this clause, "interest" means interest on de
posits with a bank; amounts, whether or not designated as inter
est, paid in respect of deposits, investment certificates, or with
drawable or repurchasable shares, by a mutual savings bank, co
<Jperative bank, dcmestic building and loan association, industrial 
loan association or bank, or credit union, or any other savings or 
thrift institution which is chartered and supervised under federal 
or state law, the deposits or accounts in which are insured under 
federal or state law or which are protected and guaranteed under 
state law; interest on evidences of indebtedness, including bonds, 
debentures, notes, and certificates, issued by a corporation in
corporated in ihis state in registered form, and to the extent 
provided in regulations to be prescribed by the commissioner of 
revenue, other evidences of indebtedness issued by a corporation 
of a type offered by corporations to the public; interest on obliga
tions of the United States, a state or a political subdivision of a 
state that are not excluded from gross income of the taxpayer 
under any other provision of law; and interest attributable to 
participation shares in a trust established and maintained by a 
corpc,ration established pursuant to federal law. The maximum 
amount of the subtraction allowed under this clause shall be $200 
in the case of a single tarpayer or $400 in the case of married 
taxpayers. lf the husband and wife make separate, combined or 
joint returns, the total subtraction may be taken by either of 
them, or the amount of the subtraction may be divided between 
them;antl 

(15) The amount of any credit to the taxpayer's federal tax 
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liability for qualified expenditures for energy conservation or re
newable energy sources under section 44C of the Internal Revenue 
Code of 1954, 118 amended through December 31, 1979 and 118 
amended in H. R. 3919 (Crude Oil Windfall Profit Tax Act of 
1980) 118 p118sed by the United States House of Representatives on 
March 13, 1980. 

(c) Modifications affecting sharehdlders of electing IIIDllll busi
ness corporations under section 1372 of the Inrernal Revenue 
Code of 1954, or section 290.972 of this chapt,er. 

(1) Shareholders in a small business OOl'))Oration, which has 
elect.ed t.o be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income the amount of 
any imputed income from such corporation and shall add t.o fed
eral adjusted gross income the amount of any loss claimed as a 
result of such stock ownership. Also there shal'I be added t.o federal 
adjusted gross income the amount of any distributions in cash or 
property made by said corporation to its shareholders during the 
taxable year. 

( 2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, t.o a capital loss com
mensurate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the 
Internal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year im
mediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the 
Internal Revenue Code of 1954, in the event and to the extent 
that such reserve is distributed to shareholders such distribution 
shall be taxed as a dividend for purposes of this act. 

Items of gro.,s income includible within these definitions shall 
be deemed such regardless of the form in which received. Items 
of gross income shall be included in gross income of the taxable 
year in which received by a taxpayer unless properly to be ac
counted for as of a different taxable year under methods of 
accounting permitted by section 290.07, except that (1) amounts 
transferred from a reserve or other account, if in effect transfers 
to surplus, shall, to the extent that such amounts were accumulat
ed through deductions from gross income or entered into the 
computation of taxable net income during any taxable year, be 
treated as gross income for the year in which the transfer occurs, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act, and (2) amounts received as 
refunds on account of taxes deducted from gross income during 
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any tuable year shall be treated 88 gl088 income for the year 
in which actually received, but only to the extent that such 
amounts :resulted in a reduction of the tax imposed by this act. 

( d) Modification in computing taxable income of the estate 
of a decedent. Amounts allowable under section 291.07, 8111>
diviaion 1(2) in computing ~ta inheritance tax liability 
aball not be allowed 88 a deduction in computing the taxable 
income of the estate unless there is filed within the time and 
in the manner and form prescribed by the commieai<JDer a state
ment that the amounts have not been allowed 88 a deduction 
under section 291.07 and a waiver of the right to have such 
amounts allowed at any time as deductions under section 291.07. 
The provisions of this paragraph shall not apply with respect 
to deductions allowed under section 290.077 (relating to income 
in respect of decedents). In the event that the election made 
for federal tax purposes under section 642(g) of the Internal 
Revenue Code of 1954 differs from the election made under this 
paragraph appropriate modification of the estate's federal tax
able income shall be made to implement the election made 
under this paragraph in accordance with regulations prescnoed 
by the commissioner. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 3c, is amended to read: 

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a for taxable years which begin after 
December 31, 1978 and before January 1, 1980, the taxes due 
under the computation in accordance with section 290.06 shall 
be credited with the following amounts: 

(1) In the case of an unmarried individual and in the case 
of the estate of a decedent, $55, and in the case of a trust, $5; 

(2) In the case of a married individual, living with a spouse, 
$110. If the spouses file separate, combined or joint ieturns the 
personal credits may be taken by either or divided between them; 

( 3) In the case of an individual, $55 for each person ( other •than 
a SPOU&e) dependent upon and receiving his chief SUPPOrt from 
the U!Xp!lyer. One taxpayer only shall be allowed this credit with 
respect to any given dependent. A payment to a divorced or sepa
rated spouse, other than a payment for support of minor children 
under a t.emporary order or final decree of dissolution or legal 
separation, shall not be comidered a payment by the other spouse 
for the support of any dependent. 

( 4) (a) In the case of an unmarried individual who has attained 
the age of 65 before the close of his taxable year, an additional 
$55; 

(b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional $55; 

(c) In the case of a married individual, living with a SPOUse, an 
additional $55 for each spouse who has attained the age of 65 
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before the cloee of the individual's tuable year, and an additional 
$55 for each spouse who is blind at the close of the individual's 
tamble year. If such husband and wife make separate, oombined 
or joint returns, these credits may be taken by either or divided 
bebweeu ,them; 

( d) In the case of an individual, another $55 for each pen,on, 
other than a spouse, who is blind and dependent upon and receiv
ing his chief support from the taxpayer; 

(e) For tl!e purposes of sub-paragraphs (b), (c) and (d) of 
paragraph ( 4), an individual is blind if his central visual acuity 
does not exceed 20 /200 in the better eye with correcting lenses, or 
if his visual acuity is greater than 20/200 but is accompanied by a 
limitation in the fields of vision such that the wideat diameter of 
the visusl field subtends an angle no greater than 20 degrees. 

( f) In the case of an umnarried individual who is deaf at the 
close of 1he taxable year, an additional $55. 

(g) In the case of a married individual, an additional $55 for 
each spouse who is deaf at the close of the taxable year. If the 
spouses file separate, combined or joint returns, th""" credits may 
be taken by either or divided between them. 

(h) In the case of an individual, an additional $55 for each 
person (other than a spouse) who is deaf and dependent upon and 
receiving his chief support from the taxpayer. 

(i) For the purposes of subparagraphs (f), (g) and (h) of 
paragraph ( 4) , an indivt'dual is deaf if the average loss in the 
speech frequencies (500-2000 Hertz) in the better ear, unaided, is 
92 decibels, American National Standards Institute, or worse. 

(5) (a) In the case of an unmarried individual who is a quad
riplegic at the close of the taxable year, an additional $55; 

(lb) In the case of a married individual, living with a spouse, an 
additional $55 for each spouse who is a.quadriplegic at the close of 
the taxable year . If the spouses file separate, combined or joint 
returns, these credits may be taken by either or divided between 
them;IIB4 

(o) In the case of an individual, another $55 for each person, 
other titan a spouse, who .is quadriplegic and dependent upon and 
receiving his chief support from the taxpayer , and whe ill a ~
,iplegie at;~ eleee el the taHble yeu and 

(d) For the purposes of subparagraphs (a), (b) and (c) of 
paragraph (5), "quadriplegic" means an individual w1w has a 
congenital or traumatic partial or total loss of all four limbs or who 
has a disability that substantially impairs the functioning af all 
four limbs. 

(6) In the case of an insurance company, it shall receive a credit 
on the tax computed as above equal in amount to any taxes based 
on premiums paid by it during the period for which the tax under 
E:x;tra Session Laws 1967, Chapter 32, is imposed by virtue of any 
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Jaw of this stat.e, other than the suroharge on premiums ~ 
by Extra Session Laws .1933, Chapter 53, as amended; 

(7) In llhe case of a non-resident individual, credits under para
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of the 
gross income from sourcee in Minnesota to the gross income from 
all sources, and in any event a minimum credit of $5 sha1l he 
allowed. 

Sec. 3. MinnMOta Statutes, 1979 Supplement, Section 290.06, 
Subdivision 3d, is amended to read: 

Su.bd. 3d. [LOW INCOME ALTERNATIVE TAX.] !l!ke a.ee 
M as eem,..W iR aeeerdssee ~ eeetiea 890,08, 8111,tfi,,iaioRS 
Qe, 38, aa4 3e ellaQ he e,ei!Ked witll tile fell9Wing IIIMIIMII A 
claimant as defined in 290.012 may pay a taz computed under this 
subdivision in lieu of the taz computed under section 290.06, sub
division, 2c, 3c and 3f without the provisio116 of section 290.012 
and this subdivision : 

(l) For tamble years beginning aft.er December 31, 19!18; A 
el'edK ettual ~ liit! t& lial,ility iA tile ease el 1979, the alternative 
tcu shall be zero for the following c1aiman.ts : 

(a) An unmarri('d clairna11t with an incorne of 4e,5CIO $5,800 or 
1-; 

(b) A claimant with one dependent, with an income of ~ 
$7,400 or less; 

(c) A claimant with two dependents, with an inoome of~ 
$8,800 or le-, 

(d) A clajrnant with three dependents, with an iucooie of~ 
$10,000 or less; 

(e) A claimant with four dependents, with an income of $9,GOO 
$10,500-or lea; and 

(f) J,. claimant with five or more dependents, with an income of 
$19,QQQ $11,000 or less. . · 

For tenable years beginning after December 31, 1980, the al
ternative taz shall be zero for the following claimants: 

( a) An unmarried claimant with an income of $6,500 or less; 
(,b) A claimant with one dependent, with an income of $8,600 or 

leBs; 
(c) A claimant u,ith two dependents, with an income of $10,400 

or less; 

( d) A claimant with three dependents, with an income of 
$12,000 or leBs; , 

( e) A claimant with four dependents, with an income of $12,800 
or less; and 

(I) A claimant with five or more de¢ndents, with an income of 
$13,500 or less. 
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(2) In the case of a claimant with an income in excess of tbat 
8llt forth in the appropriate category of clause (1), be may pay a 
tu equal . to 15 percent of that portion of his income that is in 
excess of the amount set forth in the appropriate category of 
clause (1), or his tax obligation as it would have been in the 
absence of section 290.012 and this subdivision, whidlever is less. 

(3) The total income of the .,Jairnant. and his~• if any, 
shall be the figure employed for the purposes of this subdivision. 
No individuai dependent upon and reoeiving his chief support 
hol:n .any other individual may be a claimant. under section 290.012 
and tlus subdivision. The c,,rnrniasiol\er of :revenue shall prescribe 
the additional forms or alterations in existing forms as necessary 
to comply with the provisions of section 290.012 and this subdi
vision. J. JI clairnanta shall 8Ubmit their retums on these forms. 

The ""mmissi<>ner of revenue shall provide altemative t.u 
tables which will include these credits. 

f# ¥811 taznb!e yeH1 J:Wnring -ftet, :Qeeemln• 31-, ¼980, tile 
eemmiriener ef ,e~senue dete1ci1e 8:flQ aNl&YAee ~ Qet69l' 

.Jc el~ an4 Meil 1Nbee1111e1K Yeaf1J tile pe•eelKlllle ineNa■e fl'8IB 
Allglle~ i980 ie; iR 1931; A-llpsCi, i931; &fJ:6y Bl NeeeEJUeat YeaN; 
HB1B J~ el $he p,eeeding yeu ta J~ el $a<. 81HNIK ~ ill 
die Miieed all lH'haa eeP8lHRer pnee ir4& f9l' tile Mmneapelis St, 
PeuJ. IP~8P8li$aa &1'811 cared ff tile UnKed 8Wee depWIIP:wM 
el lal!el' widl ~ as a ye&i'T &!eh yew, tile ineems HelYeieft 
ame11Me eentained in elawe f» ellaD ee ine,eased 1w tile ~ 
milled pereentage, ,eeadeti M the aeeest 4ellef M p,e:ENee ihe 
infWien Hjusted l!!lelusien amelllKS fep $he tnzn'-{e ye&, 

Sec. 4. Minnesota Statures, 1979 Supplement, Section 290.06, 
Slibdivision 3f, is amended to read: 

Subd. 3f. [CREDITS AGAINST TAX.] Notwithstsnding the 
provisions of subdivision 3a, and subject to the provisions of sub
division 3g for taxable years which begin after December 31, 1979, 
the taxes due under the computation in accordance with this 
section shall be credited with the following amounts: 

( 1) In the caee of an unmarried individual and in the case of the 
estat.e of a decedent, $60, and in the case of a trust, $5; 

(2) In the case of a married individual, living with a spouse, 
$120. If the spouses file separate, combined or join:t returns the 
personal credits may be taken by either or divided between them; 

( 3) In the case of an individual, $60 for each pelSOn ( other than 
a spouse) dependent upon and receiving his chief suppol't from the 
taxpayer. One taxpayer only shall be allowed this credit with 
respect to any given dependent. A payment to a divorced or sepa
mted ·spouse, other than a payment for support of minor children 
under a t,emporary order or final decree of dissolution or legal 
separation, shall not be considered a payment by the other spouse 
for the support of any dependent. 

(4) (a) In the case of an unmarried individual who has attained 
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the age of 65 before the close of his tuable year, an additional 
$80; 

(b) In the case of an unmarried individual who ia blind at the 
close of the luable year, an additional $60; 

(c) In the case of a married individual, Jiving with a epouee, an 
additional $80 for each spouse who haa attained the age of 65 
before the close of the individual's tamble year, and an additional 
$60 for each epouse who is blind at the close of the individual's 
taxable year. If the spouses file separate, combined or joint re
turns, these credits may be taken by either or divided between 
them; 

( d) In the case of an individual, another $80 for each pel'IIOD, 
other than a spouse, who is blind and dependent upon and receiv
ing his chief support from the taxpayer; 

(e) For the purposes of sub-paragraphs (b), (c) and (d) of 
paragraph ( 4),. an individual is blind if his centr~ visual acuity 
does not exceed 20 /200 in the better eye with correcting lenses, or 
if his visual acuity is greater than 20/200 but is accompanjed by a 
linn"tation in the fields of vision such that the widest diameter of 
the visual field subtends an angle no greater than 20 degrees. 

(f) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional $60. 

(g) In the case of a married individual, an additional $60 for 
each spouse who is deaf at the close of the taxable year. If the 
spouses file separate, combined or joint returns, these credits may 
be taken by either or divided between them. 

(h) In the case of an individual, an additional $80 for each 
person (other than a spouse) who is deaf and dependent upon and 
receiving his chief support from the taxpayer. 

(i) For the purposes of subparagraphs (f), (g) and (h) of para
graph ( 4) , an individual is deaf if the average loss in the speech 
frequencies (500-2000 Hertz) in the better ear, unaided, is 92 
decibels, American National Standards Institute, or worse. 

(5) (a) In the case of an unmarried individu,al who is a quad
riplegic at the close of the taxable year, an additional $60; 

(b) In the case of a married individual, living with a spouse, an 
additional $60 for each spouse who is ·a quadriplegic at the close of 
the taxalile year . If the spoUJles file separate, combined or joint 
returns, these credits may be taken by either or divided between 
them ;IIM 

. (c) In the caee of an individual, another $60 for each person, 
other than a spouse, who is quadriplegic and dependent upon and 
receiving his chief support from the taxpayer; 8fffl whe is a EtUM
l'iplegie at~ elese ei iRe teaele y- ; and 

(d) For the purposes of subparagraphs (a), (b) and (c) of 
paragraph 5, "quadriplegic" means an individual who has a con-
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genital or traumatic partial or total l.oB8 of all four limb, 1111' who 
haa a disability tlUJ.t subBtantially impair, the functioning of all 
four limb,. 

(6) In the case of an insurance company, it shall receive a credit 
on the tax comput.ed as above equal in amount to any taxes baaed 
on premiums paid by it during the period for which the tax under 
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any 
law of this state, other than the surcharge on premiums impoeed 
by Extra Se nicn Laws 1933, Chapter 53, as amended. 

(7) In the case of a non-resident individual, credits under para
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of the 
grosa income from sources in Minnesota to the gross income from 
all eourcee, and in any event a minimum credit of $5 shall be 
allowed. 

Sec. 5. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 3h. [RESIDENTIAL WOOD HEATING CREDIT.) A 
credit of $25 may be deducted from the tax due from an individual 
tazpayer, if any, under this chapter if the taxpayer heated his 
principal residence with the use of a wood fired stove, furnace or 
boiler, and if wood fired sources supplied at least 50 percent of the 
residence's space heating during the taxable year. 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 14, is amended to read: 

Subd. 14. [RESIDENTIAL ENERGY CREDIT.) A credit of 20 
percent of the first $10,000 of renewable energy source expendi
tures, including the expenditures described in clauses (a), (b) and 
(d) if made by an individual taxpayer on a Minnesota building of 
six dwelling units or less and expenditures for biomass conversion 
equipment described in clause (c), and a credit of 15 percent of 
the first $2,000 of energy conservation expenditures made by a 
taxpayer and installed in or on a dwelling unit located in Minne
sota, may be deducted from the tax due under this chapter for the 
mable yeu in which the expenditures were made. For purposes of 
this subdivision, the term "building" shall include a condominium 
or townhouse used by the taxpayer as a residence. In the case of 
qualifying expenditures incurred in connection with a building 
under construction by a contractor, the credit shall be deducted 
from the tax liability of the first individual to purchase the build
ing for use as a principal residence or for residential rental pur
poses; the contractor shall not be eligible for the credit given 
pursuant to this subdivision for that expenditure. 

A "renewable energy source expenditure" which qualifies shall 
include: 

(a) Expenditures which qualify for the federal renewable en
ergy credit, pursuant to Section 44C of the Internal Revenue Code 
of 1954, as amended through December 31, 1978, and any regula
tions promulgat.ed pursuant thereto; 
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(b) Expenditures for earth sheltered dwelling units. For pur
poses of this credit, an "earth sheltered dwelling unit" shall mean 
a structure which complies with applicable building standards and 
which is constructed so that: 

(1) 80 percent or more of the WMl roof area is covered with a 
minimum depth of 12 inches of earth; and 

(2) 50 percent or more of the wall area is covered with a min
imum depth of 12 inches of earth; and 

(3) Those portions of the structure not insulated with a min
imum of seven feet of earth shall have additional insulation; 

( c) Expenditures for biomass conversion equipment which pro
duces ethanol, methane or methanol for use as a liquid fuel which 
is not offered for sale; and 

(d) Expenditures for passive solar energy systems. For purposes 
of this credit, a "passive solar energy system" is defined to include 
systems which utilize elements of the building and its operable 
components to heat or cool a building 1111K with the sun's energy 
by means of conduction, convection, radiation, or evaporation. A 
passive system shall include: 

( 1) Collection aperture, including glazing installed in south fac
ing walls and roofs; and 

( 2) Storage element, including thermal mass in the form of 
water, masonry, rock, concrete, or other mediums which is de
signed to store heat collected from solar radiation. 

A passive system may include: 

(1) Control and distribution element, including fans, louvers, 
and air ducts; and/or 

(2) Retention element, including movable insulation used to 
mi111imize heat loss caused by nocturnal radiation through areas 
used for direct solar heat gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materisls 
or devices that are an integral part of the components listed above 
and ess'ential to the functioning of a passive design which qualifies 
pursuant to rules promulgated by the commissioner of revenue in 
cooperation with the director of the energy agency. Expenditures 
for equipment, materials, or devices which are a part of the normal 
heating, cooling, or insulation system of a building are not eligible 
for the credit , ; and 

( e) Expenditures for furnaces, boilers or stoves which are fueled 
by wood. In order to qualify for the credit the stove, -furnace, 
boiler or any cpmbination thereof shall be designed to supply at 
least 50 percent of the residence's required annual heating load. 

An "energy conservation expenditure" is an expenditure which 
qualifies for the federal energy conservation credit purBIUJTlt to 
section 44C of the Internal Revenue Code of 1954, as amended 
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throu,h December 31, 1979, and any reguiationa promulgoted PIil'• 
srumt thereto. 

If a ~;C a renewable energy e,cpenditure wu allowed to a 
tupayer this subdivision for any prior tuable year, the 
dollar amount of the muimum renewable energy expenditure for 
which a taxpayer may qualify for a credit under this subdivision in 
subsequent years shall be $10,000 reduced by the amount of re
newable energy expenditures which a credit was claimed pursuant 
to this subdivision in prior years. If a credit for an energy conaer-
111Jtion e,cpenditure wa, allowed to a ta%payer under this subdi
vision for any prior t=able year, the dollar amount of the ma,c
imum energy conservation e,cpenditwe for which a ta%payer may 
qualify for a credit under this subdirnBion in subsequent years 
shall be $2,000 reduced by the amount of energy conser1JOtion 
e,cpenditures for which a credit was claimed pursuant to this sub
dilliaion in prior years. 

4llle A credit provided in this subdivision shall not be allowed in 
a tuable year if thE amellRi sum of the etedit credits provided in 
this subdivision would be lea than $10. 

If ille a credit allowable under this subdivision exceeds the 
amount of tax due in a tuable year, the excesB credit shall not be 
refunded but may be carried forward to the succeeding tuable 
year and added to the credit allowable for that year. No amount 
attributable to renewable energy source e,cpenditures may be car• 
ried forward to a taxable year beginning after December 31, 1984. 
No amount attributable to energy conservation expenditures may 
be carried forward to a taxable year beginning after December 31, 
1982. In the ca,e of energy conservation expenditures, excess 
credits may be carried back two years, in chronological order. No 
credit may be carried back to a taxable year beginning before 
January 1, 1978. For the purposes of sections 290.46 and 290.50, if 
the claim for refund relates to an overpayment attributable to an 
energy conaervation credit carryback under this subdivision, in 
lieu of the period of limitation prescribed in sections 290.46 and 
290.50, the period of limitation shall be that period which ends 
with the expiration of the 15th day of the 46th month following 
the end of the taxable year of the energy conservation credit 
which results in the carryback. In the case in which a t=payer is 
entitled to a refund in a carryback year due to the carryback of 
the energy conserootion credit, interest shall be computed only 
from the end of the taxable year in which the energy conservation 
credit occurs. 

A shareholder in a family farm corporation and each partner in 
a partnership operating a family farm shall be eligible for the 
~ credits provided by this subdivision in the same maMer and 
to the same extent allowed a joint owner of property under elHee 
~ section 44C (d) of the Internal Revenue Code of 1954, as 
amended through December 31, 1979. "Family farm corporation" 
and "family farm" have the meanings given in section 500.24. 

The SHait credits provided in this subdiviaion 19 are subject to 
the provisions of Section 44C, (c) (7), (d) (1) to (3),and (e), of 
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the Int.emal Revenue Code of 1954, as amended through Decem
ber 31, 1978, and any regulations promulgated pursuant thereto. 

The commissioner of revenue in cooperation with the director of 
the energy agency shall promulgate rules establishing additional 
qualifications and definitions for the credits provided in elauees 
W ie -(-tij- this subdwision. 

Notwithstanding section 290.61, the commissioner uf revenue 
may request the energy agency to assist in the review anil auditing 
of the information furnished by the tcupayer for purposes of claim
ing this credit. The provisions of section 290.61 shall apply to 
employees of the energy agency who receive information furnished 
by the taxpayer for purposes of claiming this credit. 

~ sYIIIBYieiea The credit for renewable energy aource ezpend
itures is effective for expenditures made during taxable years be
ginning after December 31, 1978 and before January 1, 1983. The 
credit for energy conservation expenditures is effective for expend
itures made during tcuable years beginning after December 31, 
1979, and before January 1, 1983. 

Sec. 7. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 15. [COMMUTER CARPOOL CREDIT.] An individual 
taxpayer who operates a carpool may take a credit against the tax 
due from him and his spouse, if any, under this chapter in an 
amount equal to five cents per passenger not including the driver 
carried in the motor vehicle, up to a maximum of 20 cents, for each 
mile the motor vehicle is driven for purposes of the carpool. 

For purpose, of this section, a taxpayer ,halt be deemed to 
operate a carpool if a motor vehicle owned or leased for personal 
use by the taxpayer or his spouse is used by the taxpayer and at 
least one other passenger for the purpose of traveling to and from 
his principal residence and regular place of work. 

If the amount of the credit for which a taxpayer qualifies pur
suant to this subdivision exceeds his tax liability pursuant to this 
chapter, the excess shall be refunded to the taxpayer by the com
missioner of revenue. 

Sec. 8. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 16. An individual taxpayer who contributes to an or,rant
zation described in section 290.21, subdivision 3, clauses (a), (b), 
( c) and ( d) by providing transportation for a person over 60 years 
of age may, in addition to a contribution deduction allowed under 
section 290.21, take a credit against the tax due from him and his 
spouse, if any, under this chapter in an amount equal to five cents 
per passenger not including the driver carried in the motor vehicle, 
up to a maximum of 20 cents, for each mile the motor vehicle is 
driven for transportation contribution purposes. 

If the amount of the credit for which a taxpayer qualifies pur
suant to this subdivision exceeds his tax liability pursuant to this 
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chapter, .the excess shall be refunded to the taxpayer by the com
missioner of revenue. 

Sec. 9. Minnesota Statut:es 1978, Section 290.067, Subdivision 2, 
is amended to read: 

Subd. 2. [LIMITATIONS.] The credit for expenses incurred for 
the care of each dependent shall not exceed ~ $200 in any 
taxable year, and the total credit for all dependenta of a claimant 
shall not exceed~ $400 in a taxable year. The total credit shall 
be reduced by five percent of the amount by which the combined 
federal adjusted gross income of the claimant and his spouse, if 
any, exceeds $12,000 $15,000 . A married claimant shall file his 
income tax return for the year for which he claima the credit either 
jointly or separately on one form with his spouse. In the case of a 
married claimant only one spouse may claim the credit. No ex
pense for which a medical expense deduction is claimed pursuant 
to section 290.09, subdivision 10, shall be claimed as a dependent 
care expense. 

Sec. 10. Minnesota Statutes 1978, Section 290.18, is amended 
by adding a wbdivision to read: 

Subd. 4. [SOCIAL SECURITY TAX AND SIMILAR DE
DUCTIONS.] In the computation of the taxable net income of 
an individual, there shall be deducted from the gross income 
assignable to this state under section 290.17, Me following 
amounts, to the extent allocable to gross income assignable to this 
state: 

( a) In the case of an individual whose empl.oyment is subject 
to the provisions of the Federal Insurance Contributions Act, one 
half of the amount deducted from his wages unde,r 26 U.S.C.A. 
3102, as amended through December 31, 1979; 

(b) In the case of an individual whose employment is subject 
to the provisions of the Railroad Retirement Act of 1974, one half 
of the amount deducted from his wages for the purpose of funding 
the annuity received under that act; 

(c) In the case of an individual who pays a tax on self-employ
ment income pursuant to section 1401 IY{ the Internal Revenue 
Code of 1954, as amended through December 31, 1979, an amount 
equal to one half of the tax that would be payable under 26 
U.S.C.A. 3102, as amended through December 31, 1979, on the 
same amount IY{ income on which the self-employment tax was 
payable; and 

(d) In the case of an individual employed by the United States, 
its agencies or instrumentalities, the state of Minnesota or any IY{ 
its political or governmental agencies, or by any other state or its 
political or governmental subdivisions, whose employment is not 
included in the definition set forth in 26 U.S.C.A. 3121 (b), as 
amended through December 31, 1979, and consequently is not 
subject to the provisions of the Federal Insurance Contributions 
Act, but who is required as a condition of that employment to 
contribute to a pension or other retirement benefit fund, one half 
of the amount required to be contributed to that fund. 
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The maximum amount of the dedw:tion available pursuant to 
this subdivision is $500. If, in a single taxable year, an individual 
contribute$ to more than one of the funds dt!$cribed in clauses 
(a), (1,), (c) and (d) the $500 maximum shall apply to the 
aggregate of those contributions. 

Sec. 11. [EF1FECTIVE DATE.] Clause (b)(U) of section 1 
ia effective for taxable years beginning after Decemher 31, 1980. 
Clause (b)(15) of section 1 is effective for federal credits received 
for taxable_years beginning after December 31, 1977. Sections 5 
and 9 are effective for taxable years beginning after December 31, 
1979. Sections 7 and 8 are effective for the first taxable year of 
the taxpayer beginning after December 31, 1980; when the credit 
has terminated after one year, the department of revenue shall 
evaluate the use that has been made of the credit, and report to 
the legislature. Section 10 is effective for taxable years beginning 
after December 31, 1980. 

· ARTICLE II: PROPERTY TAX 
Section 1. [LEGISLATIVE INTENT AND PURPOSE.] It is 

the intent and purpose of sections 1 to 11 to provide: 

( a) A means by which municipalities may establish an orderly 
phase-out of local police and salaried firefighters relief associations 
governed by Minnesota Statutes, Section 69.77, by allowing mu
nicipalities to provide that all newly hired police officers and 
salaried firefighters shall be covered by the public employees po
lice and fire fund established by Minnesota Statutes, Sections 
363.63 to 353.68; 

(b) Assistance to municipalities and local polioe and salaried 
firefighters relief associations by establishing a local police and 
salaried firefighters relief association amortization state aid pro
gram; and 

( c) An increase in retirement benefits to members of local 
police and salaried firefighters relief associations under certain 
conditions while not diminishing or impairing any retirement ben
efits of any persons who are members of local police and salari-ed 
firefighters relief associations, either active or retired. 

Sec. 2. Minnesota Statutes 1978, Section 69.77, Subdivision 
2, as amended by Laws 1980, Chapter 341, Section 1, is amended 
to read: 

Subd. 2. Subdivision 1 does not apply to an association 
enumerated in subdivision la under the following circumstances: 

(1) Each member of the association pays into the retirement 
funds of the association during his term of covered employment 
from and after January 1, 1981, a contribution for retirement 
and survivorship benefits of not )egg than eight percent of the 
maximum rate of salary from which retirement and survivorship 
credits and amounts of benefits are determined, and that such 
contributions of a member are deducted from his salary by 
his governmental employer, transmitted to the association, and 
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deposited to the credit of the proper fund thereof, provided that 
to avoid undue increase in the amount of employee contributions 
in any one year, any increase in the amount of contn"hutions 
tequired by this section may be spread over several years, but 
the increase in rate of contribution in each year commencing 
in 1981 shall not be less than one percent until the appropriate 
levels of required employee contributions have been reached. 
This paragraph shall not apply to members who are volunteer 
firefighters, provided that the local governing body shall have 
given their approval to the exemption following consideration 
of the most recent actuarial 8Urvey. 

(2) The officers of the association determine on or before 
the date established by the municipality, which shall not be 
later than September 1 and shall not be earlier than August 1, 
of each year the financial l'l!Cluirements and minimum obligation 
of the association for the following calendar year in accordance 
with the following requirements: 

The financial requirements shall be based on the most recent 
actuarial 8U?Vey prepared in accordance with sections 356.215, 
subdivision 4 and 356.216. 

For a relief association which is located in a municipaUty 
which has adopted and filed a resolution as provided in section 
4, subdivision 1, or section 6, the total of the amount, calculated 
pursuant to clauses (a) and (c) shall constitute the financial 
requirements of the reUef association for the following year. For 
a relief association which is located in a municipaUty which has 
not adopted and filed a resolution as provided in section 4, 
subdivision 1, or section 6, the total of the amounts calculated 
pursuant to clauses ( a) and (b) shall constitute the financial 
requirements of the reUef association for the following year. 

( a) The normal level cost expressed as a percent of covered 
payroll determined from the actuarial survey shall be applied to 
the estimated covered payroll of the membership for the follow
ing year to determine the dollar amount of normal cost for 
ssid following year. 

(b) To the dollar amount of normal cost thus determined 
shall be added the amount of one year's interest at five percent 
on the amount of the (deficit) unfunded liability found by the 
actuarial survey of the fund. 
~ tetal el theee twe amelHKS ,epreee&t.e the fiaaneial ,equi,e 

IRelMl8 el the asseeH1AeR fe. the fslle9.ieg y_, 

( c) To the dollar amount of normal cos,t thus determined shall 
be added an amount equal to the level annual dollm amount 
suffjcien,t to amortize the unfwuled accrued liability by December 
31, 2010, l!IS determined from the actuarial survey of the fund. 

Ex,cept as otherwise provided in this paragraph, the minimum 
obligation of the governmental subdivision shall be the financial 
requirements of the association Iese Me eBtimated amount of 
member contributions herein provided from covered salary anttci-
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pated for the foUowing calendar year and less one year's estimated 
receipts expected from the applicau/e state 91 Minneeek tlileagh 
&t&k eelleeted Hl8uRU1ee ppeelftlm -tees e, Mh8P statie aiEls oi,d 
program e8tablished pu1'6uant to secti,ons 69.011 to 69.061, and 
from the locol po/ice and salaried firef&ghters' relief associati,on 
amortization aid program established pursuant to section 6. The 
minimum obligation may, by vote of the governing body of the 
governmental subdivision, be reduced to the amount levied in the 
preceding year for P,Urposes of the association, plus the following 
percentage of the difference between that levy and the amount of 
the minimum dbligation determined without benefit of this 
sentence: for the levy made in 1971, 10 percent; in 1972, 20 per
cent; in 1973, 30 percent; in 1974, 40 percent; in 1975, 50 percent; 
in 1976, 60 percent; in 1977, 70 percent; in 1978, 80 percent; and 
in 1979, 90 percent. Commencing with the levy made in 1980, 
there shall be no reduction in the minimum obligation pursuant to 
this paragraph. 

(3) The foregoing determination of the obligation of a govern
mental subdivision shall be submitted to ite governing body on or 
before the date established by the mumdpality whrch shall not be 
earlier than AufiUSt 1 and shall not be later than September 1 of 
each year so that it may ascertain if it has been prepared in 
accordance with law. 

( 4) The governmental subdivision shall provide and pay as 
promptly as funds are available to the association at least the 
amount of the minimum obligation each year. Any portion of this 
amount not paid to the association at the end of any calendar year 
shall be increased at the rate of six percent per annum until so 
paid. On Stmtember 1 of any year the unpaid amount subject to 
interest shall be added to the obligation of the governmental sub
division. 

( 5) The governmental subdivision shall provide in its annual 
budget at least its minimum obli~tion and may levy taxes for the 
nayment thereof without limitation as to rate or amount and 
irrespective of limitations imposed by other provisions of law upon 
the rate or amount of taxation when the balance of any fund of the 
association has attained a specified level: the levy of such taxes 
shall not cause the amount of other taxes levied or to be levied by 
the governmental subdivision, which are subject to any such limi
tatfon, to bP reduced in any amount whatsoever. If the govern
mPntal subdivision does not include the full amount of the mini
mum ohlie;ation in its levy for any year, the officers of the associa
tion shall certify that amount to the county auditor, who shall 
spread a levy_in the amount of such obligation. 

(6) Moneys paid by the governmental subdivision to the associa
tion in excess of the minimum amount so required shall be applied 
to the reduction in the unfunded liabilities of the association. 

(7) The funds of the association shall be invested in securities 
which are proper investments for funds of the Minnesota state 
retirement system, except that up to $10,000 may be invested in 
the stock of any one corporation in any account of such small size 



4860 JOURNAL OF THE SENATE [84THDAY 

that the three percent stock limitation applicable to the Min
DeBOta at.ate retirement system would neceBBitate a lesaer invest
ment. Securitiee held by the IISIIOCiation before July 1, 1981, which 
do not meet the requirements of this paragraph may be retained 
aft.er that date if they were proper investments for the association 
on April 28, 1969. The governing board of the association may 
IIBleet and appoint investment agenciee to act for and in its behalf 
or may certify funds for investment by the state board of invest
ment under the provisions of section 11.21, provided that there be 
no share account described in section 11.18, subdivision 2, or in 
the fixed-return account described in section 11.18, subdivision 3a, 
and that up to 20 pereent of that portion of the assets of the 
•sociation invested in the Minnesota supplemental retirement 
fund may be invested in the growth share account described in 
section 11.18, subdivision 3. 

( 8) The &880Ciation shall procure an actuarial survey showing 
the condition of its fund pursuant to section 356.216 as of Decem
ber 31, 1978, and shall procure an actuarial survey every two years 
liiereafter. The llllBOciation shall also procure a quadrennial expe
rience study pursuant to section 356.216 as of December 31, 1978, 
and shall procure a quadrennial experience study every four years 
thereafter. A copy of the actuarial survey and the quadrennial 
experience study shall be filed with the director of the legislative 
reference library, the governing body of the municipality in which 
the association is organized, the executive secretary of the legis
lative commission on pensions and retirement, and the commis
sioner of insurance, not later than June 1 of the following year. 

Sec. 3. Minnesota Statut.es 1978, Section 353.657, Subdivision 3, 
is amended to read: 

Subd. 3. :Each dependent child, until the child reaches the age of 
18 years, shall receive a monthly benefit equal t,, ten percent of 
the member's average monthly salary earned as a police officer or 
fire fighter on which employee contributions were paid over the 
last full six months of allowable service preceding death. Pay
ments for the benefit of any qualified dependent child under the 
age of 18 years shall be made to the surviving parent, or if there be 
none, to the legal guardian of sueh the child. The maximum 
monthly benefit for any one family shall not exceed $4aG an 
amount equal to 50 percent of the member's specified average 
monthly salary, and the minimum benefit per family shall not be 
less than 30 pereent of the member's said specified average 
monthly salary, suejeet t-0 the afereml!Rtiened mcximum. 

Sec. _4. [MODIFICATION IN RETffiEMENT COVERAGE 
OR BENEFITS FOR CERTAIN POLICE OFFICERS AND 
FIREFIGHTERS; AUTHORIZING MUN IC IP AL IMPLE
MENTATION.] Subdivision 1. [AUTHORIZATION OF MUNI
CIPAL ACTION.] Notwithstanding any provision of law, muni
cipal charter, municipal ordinance or resolution, or relief association 
articles of incorporation or bylaws to the contrary, any municipal
ity in which is located a local police or salaried firef,ghters' relief 
associ,ation which is governed by Minnesota Statutes, Section 
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69.77, is au#iorized to implement the provisioflJB of tlriB section. 
Implementation shall be effected by a municipal resolution ap
proved by a majority of the governing body of the municipality 
folJcwing consultation with the board of trustees of the affected 
local relief association and the holding of a public meeting at 
which the views of the public are considered. Prior to becoming 
effective, a copy of the municipal resolution shall be filed with the 
secretary of state, the commissioner of finance, the commissioner 
of insurance and the executive secretary of the legislative com
misswn on pensions and retirement. To be deemed an implement
ing municipal resolution within the meaning of this section and 
sections I and 5, the municipal resolution shall either refer to .this 
section in the text or shall describe in summary form the modifica
tions provided for in this section. Once granted, mllllicipal ap-
proval shall be irrevocable. . 

Subd. 2. [MODIFICATION OF RETIREMENT COVERAGE 
FOR CERTAIN NEWLY HIRED POLICE OFFICERS AND 
FIREFIGHTERS.] Any person first employed by a municipality 
which has adopted a municipal resolution pursuant to subdivi
sion I after the effective date for the modification stated in the 
municipal resolution, which date shall not in any event be later 
than the first day of the month occurring six months after the 
date of passage of the municipal resolution, as a police officer or 
police trainee or as a firefighter or firefighter trainee, whichever 
position is covered in the municipal resolution, shall be a mem
ber of the public employees police and fire fund established by 
Minnesota Statutes, Sectwns 353.63 to 353.68 and shall not be 
a member of the applicable local police or firefighters' relief 
association established pursuant to any general or special law. 

Subd. 3. [OPERATION OF LOCAL RELIEF ASSOCIATION 
UPON MODIFICATION OF RETIREMENT COVERAGE 
FOR NEWLY HIRED POLICE OFFICERS AND FIREFIGHT
ERS.] The minimum obligation of a municipality which has 
adopted a municipal resolution pursuant to subdivision I with 
respect to the local relief association shall be determined and 
governed in accordance with the provisions of Minnesota Statutes, 
Sections 69.77, 356.215 and 356.216, except that the normal 
cost calculation for the relief association shall be computed as 
a percentage of the compensation paid to the active members 
of the relief association. The compensation paid to persons with 
retirement coverage modified pursuant to subdivision 2 shall not 
be included in any of the computations made in determining 
the obligation of the municipality with respect to the local relief 
association. 

The contribution rate of members of the local relief associa
tion shall be governed by Minnesota Statutes, Section 69.77, 
unless a special law establishing a greater member contribution 
rate is applicable whereupon it shall continue to govern. The 
member contribution rate of persons with retirement coverage 
modified pursuant to subdivision 2 shall be governed by Min
nesota Statutes, Sectwn 353.65. 

When every active member of the local relief associatwn retires 
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or terminates from active duty, the local relief association shall 
cease to exist as a legal entity and the assets of the special 
fund of the relief association shall be transferred to a trust fund 
to be established by the appropriate municipality for the purpose 
of paying service pensions and retirement benefits to recipient 
beneficiaries. If there are at least five recipient beneficiaries, the 
trust fund shall be managed by a board of trustees composed 
of five members selected by the recipient beneficiaries of the fund, 
subject to the approval of the governing body of the municipaUty. 
If there are fewer than five recipient beneficiaries, the trust fund 
shall be managed by the governing body of the municipality. The 
term of the elected members of the board of trustees shall be 
indefinite and shall continue until a vacancy occurs in one of the 
board of trustee member positions. Board of trustee members 
shall not be compensated for their services, but shall be reim
bursed for any expenses actually and necessarily incurred as a 
result of the performance of their duties in their capacity as 
board of trustee members. The municipality shall perform what
ever services are necessary to administer the trust fund. The 
balance of assets remaining in the trust fund shall not revert to 
the municipality until all obUgations of the trust fund are paid. 

The financial requirements of the trust fund and the minimum 
ob/,igatron of the municipaUty with respect to the truBt fund shall 
be determined in accordance with Minnesota Statutes, Sections 
69.77, 356.215 and 356.216 until. the unfunded accrued liability a/ 
Me trust fund is fully amortized in accordance woth this act. The 
municipality shaU provide in its annual budget for at least the 
aggregate amount of service pensions, disabaity benefifs, survivor
ship benefits and refunds which are projected as payable for the 
following calendar yeur, as determined by the board of trustees of 
the trust fund, less the amount of assets in the trust fund as of the 
end of Me most current calendar year for which figures are avail
able, valued pursuant to Minnesota Statutes, Section 356.20, Sub
division 4, Ckiuse (1) (a), if the difference between those two 
figures is a positive number. 

In calculating the amount of service pensions and other retire
ment benefits payable from the local relief association and in 
calculating the amount of any automatic post retirement increases 
in those service pensions and retirement benefits based on the 
salary paid or payable to active members or escalated in any 
fashion, the salary for use as the base for the service pension or 
retirement benefit calculation and the post retirement increase 
calculation for the local relief association shall be the salary for 
the applicable position as specified in the articles af incorporation 
or bylaws of the relief association as of the date immediately prior 
to the effective date af the municipal resolution adopted pursuant 
to subdivision I, as the applicable salary is reset by the municipal
ity periodically, irrespective of whether retirement coverage for 
persons holding the applicable position used in calculations is pro
vided by the relief association or by the public employees police 
and fire fund. 
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If the modi/icatwn of retirement coverage implemented 
pursuant to municipal resolution adopted pursuant to subdivilion 
1 is applkable to a local police relief association, the police etate 
aid. received by the municipality shall be disbursed purBuant to 
Minnesota Statutes, Section 69.031, Subdivision 5, Clauee (2) (c). 
If the modification of retirement coverage implemented pursuant 
to a municipal resolution· adopted pursuant to subdivision 1 is 
applicable to a local firefighterB' relief association, the fire #ate 
aid received by the applicable municipality shall be diisbuned as 
the municipality at its option may elect. The municipality may 
elect: (1) to transmit the total fire state aid to the treaaul'III' of 
the local relief asBOCiation for immediate depo6it in the special 
fund of the relief association; or (2) to apply the total fire state 
aid toward the employer contri,but·ion of the municipality to the 
public employees police and fire fund pursuant to Minnesota Stat
utes, Sectlion ~3.65, Subdivision 3; or (3) to allocate the total fire 
state aid proportionately between the special fund of the local 
relief association and employer contribution of the rm,nicipafity to 
the pul,Uc employees police and fire fund on the basis of the 
Te6pective number of active full time salaried firefjghten receiving 
retirement coverage from each. 

Subd. 4. [BENEFIT INCREASE FOR CERTAIN RELIEF 
ASSOCIATION MEMBERS.] Notwith8tanding any law to the 
crmtrary, any member of a local polke or salaried firefightera' 
relief association located in a municipality, ezx:ept the city of 
Minneapolis, which has adopted a municipal resolution pursuant 
to subdivision 1 shall be entitled to receive, after the effective date 
for the modificati,on stated in the municipal resolution, a retire
ment annuity in addition to the service pension to whkh the 
member may be eligible upon retirement. The additional retire
ment annuity shall be payable for the life of the reti,red member. 
The additional retirement annuity shall be equal to one-half of 
one perce,.t of the salary upon which the service pension is cal
culated payable on the date of terminati,on of active service per 
year of service credit acquired in excess of 25 years of service 
credit. The retirement annuity under this subdivision shall not be 
subject to any post retirement increases granted puTSuant to in
creases in the salary payable to a certain employment category or 
in the salaries payable to active members or be in any other 
manner escalated or increased after retirement. 

Sec. 5. [LOCAL POLICE AND FIREFIGHTERS' RELIEF 
ASSOCIATION AMORTIZATION STATE AID.] Any munici
paUty which had adopted and properly filed a resolution pursuant 
to either section 4, subdivision 1, or section 6, shall be entitled 
upon annual application on or before the date specified by the 
commissioner of finance to receive local pol>ce and salaried fire
fighters' relief association amortization state aid if the munici
pality and the appropriate relief association both comply with the 
applicable provisions of Minnesota Statutes, Sections 69.031, Sub
division 5, 69.051, Subdivisions 1 and 3, and 69.77. The amount of 
lacal police and salaried firefiphters' relief association amortiza
tion state aid to which a municipality is entitled annually shall be 
an amo1mt equal to the level annual doUar amount required to 
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amortize, by December 31, 2010, the unfunded accrued Ii.ability of 
the iq,ecial fund of the appropriate relief 08/lOCiation as reported in 
the most recent actuarial valuation of the relief all80ciation pre
pared pursuant to Minnesotn Statutes 1978, Sections 356.215 and 
356.216, and filed with the commissioner of insurance on the date 
of final enactment of tlus act, reduced by the dollar amount re
quired to pay the intereBt on the unfunded accrued liability of the 
special fund of the relief '1Al80Ciation for the calendar year ne%t 
following the date of final enactment of tlus act set at the rate 
11pecified in Minnesota Statutes 1978, Section 356.215, Subdivision 
4, ClauBe (4). Payment of local police and salaried firefighters' 
relief IJ88r,ciation amortization state aid amount to municjpalitiefl 
shall be made directly w the municopalities involved in four equal 
installments on March 15, July 15, September 15 and November 
15 annually. Upon receipt of the local police and salaried fire
fighters' relief asBOCiation amortization state aid, the municipal 
treasurer shall transmit the aid amount to the treasurer of the 
local relief association for immediate deposit in the speci,al fund of 
the relief associatwn. The commistlioner of finance shall prescribe 
and perrodreally revise the form for and content of the annual 
applioo.Non for the local police and salaried firefighters' relief as
sociation amortization state aid. The amounts required to pay the 
local police and salaried firefighters' relief association anwrtiza
tion state aid are hereby annually appropriated from the general 
fund to the commissioner of finance. 

Sec. 6. [TEMPORARY PROVISION; APPLICATION TO 
CERTAIN MUNICIPALITIES.] Any mumcipality in which is 
located a local police or salaried firefighters' relief (IS$ociation 
which is governed by Minnesota Stntutes, Section 69.77, and in 
which all newly hired police officers or firefighters, whichever is 
applicable, after a certain date are required by law to have their 
retirement coverage provided by the public employees police and 
fire fund established pursuant to Minnesota Stntutes, Chapter 
353, and not by the local police or firefighters' relief association, 
may partic,pate in the local police and saJaried firefighters' relief 
association amorti!fXltion state aid program established by section 
5 and may have made applicable any other provisions of section 4, 
by adopting by majority vote of the governing body, a resolution 
implementing those provisions of sectwn 4 which are not present 
in or which are in substantial conflict with the applicable special 
law modifying retirement coverage for new police officers or fire
fighters, whichever is applicable,,other than the date of the modifi
cation in retirement coverage. Prior to becoming effective, a copy 
of the municipal resolution shall be filed with the secretary of 
state, the commissioner of finance, the commissioner of insurance 
and the executive secretary of the legislative commission on 
pensions and retirement. To be deemed an implementing muni
cipal resolution within the meaning of this section and sections 1 
and 5, the municipal resolution shall either refer to this section 
and the applicable subdivisions of section 4 or shall describe in 
summary form the modifications sought to be implemented. 

Sec. 7. [ALTERNATIVE BENEFIT INCREASE.] Notwith
standing any contrary provision of Laws 1969, Chapters 641 or 
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694, and in lieu of the benefit increase provided for in aection 4, 
,ubdivision 4, the governing body of a participating municil>alitY i.s 
authorized by resolution approved by a majority of the members 
of the governing body, following consideration of an actuarial 
aool~ia of the effect of any change, to increa,e the ,ervice pen8ion 
or retirement benefits provided by or modify any provi.sion of the 
benefit plan of either a police relief MBociation or a firefighters 
relief association. The total cost '!f any increase or modification, 
including amortization by the applicable date to amortize ,peci(ied 
in any prior applicable special legialation, shall not exceed 1.26 
percent of covered payroll. 

Sec. 8. [MINNEAPOLIS POLICE AND FIREFIGHTERS 
RELIEF ASSOCIATIONS: MINIMUM MEMBER CONTRI
BUTION.] Notwithatanding any provision of Minnesota Statutes, 
Section 69.77, or any other law to the contrary, the minimum 
employee contribution to the special fund of #ie relief aasociation 
for retirement and survivorship benefits by each member · of the 
Minneapolis police relief at1Sociatwn or the Minneapoli, fire
fighters relief aarociation, during the remaining term of covered 
employment by the member shall be seven percent of the max
imum salary from which retiremen,t and survivorshi,p credits and 
amounts of benefits are determined, effective July 1, 1980, and 
eight percent effective January 1, 1981. 

Sec. 9. [HEALTH AND WELFARE BENEFIT.] Notwith
standing any law to the contrary, any person who, after July 1, 
1980, retires on a service pension or a di.sability benefit from the 
Minneapolis police relief aasociation or the M inneapoUs fire
fighters relief a,sociation shall be entitled on January 1, 1981, or 
upon the date of retirement, whichever occurs later, to receive a 
monthly health and welfare benefit. The monthly health and wel
fare benefit shall be an amount equal to one unit as defined 
pursuant to Laws 1963, Chapter 315, Section 1, Subdivi.sion 3, for 
the Minneapolis police relief a,sociation, or Minnesota Statutes. 
Section 69.45, for the Minneapolis firefighters relief a,sociation, 
whichever i, applicable. The monthly health and welfare benefit 
shall be paid to the retired member unless the retired member 
desi1mates in writing that the amount be paid to an insuranre 
carrier to defray the cost of any health or welfare related insur
ance coverage. 

Sec. 10. fDE'rnRMINATION OF FINANCIAL REQUIRE
MF.NTS OF RELIEF ASSOCIATION AND MINIMUM 
MUNICIPAL OBLIGATION.] The officers of the Minneapolis 
policP relief association and the Minneapolis firefighters relief 
association shall include in their determinations of the financial 
requirements of the relief association and the minimum obli11ation 
of the governmental subdivision submitted to the city of Minnea
nolis on or before Sentember 1, 1980. pursuant to Minnesota 
Statutes. Section 69.77, Subdivision 2, Clauses (2) and (3), the 
cost of the health and welfare benefit as estimated by the actuarv 
of the respective relief association based on the most recent act
uarial valuation of the relief association prepared pursuant to 
Minnesota Statutes, Sections 69.77, 356.215 and 356.216. The city 
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of Minneapoli, ,hall provide •ufficient financial support u, each 
relief MSOCiativn to meet the minimum obligation of the govern
mental ,ubdivi,ion includinB the co,t of the health and welfare 
benefit, effective January l, 1981. 

Sec. 11. [EFFECTIVE DATE.] Section, l, 2, 4 and 6 ,hall be 
effective the day followinB final enactment. Section 3 shall be 
effective July l, 1980. Section 6 shall be effective January l, 1981. 
Any benefit change pur,uant to section 7 ,hall be effective upon 
approval by the governinB body of the municipality and upon 
compliance with Minnelota Statuto, Section 645.021. Sections 8, 
9 and 10 are effective upon compliance with Minnesota Statutes, 
Sectivn 646.021, Subdivi8wn 3. 

Sec. 12. Minnesota Statutes 1978, Section 124.212, Subdivision 
10, is amended to reed: 

Subd. 10. (a) The equalization aid review committee, consisting 
of the c,,mmjarin11er of education, the commilrliioner of administra
tion, and t¥ commislrioner of revenue, is hereby continued and 
penwµtently established. The duty of this committee shall be to 
review the asE essed valuation of the districts of the state. When 
such reviews disclose reasonable evidence that the assessed valua
tion of any district fumishE'd by any . county auditor is not based 
upon the market value of taxable property in such district, then 
Mlid committee shall caH upon the department of revenue to ascer
tain the market value of such property, and adjust such values as 
required by Jaw to determine the adjusted assessed valuation. The 
department of revenue shall take such steps as are necessary in 
the performance of that duty and may incur such expense as is 
necessary therefor. The commissioner of revenue is authorized to 
reimburse any county or governmental official for eervices per
formed at his request in ascertaining such adjusted valuation. On 
or before March 15, annuaJly, the department of revenue shaTI 
submit its report on the assessed values establiMled by the pre
vious year's assessment to said committee for approval or rejection 
and, if approved, such report r,hall be filed not later than the 
following July 1 with the commissioner of education and each 
county auditor for those school districts for which he has the 
responsibility for determination of mill rates. A copy of the ad
juskd assessed value so filed shall be forthwith mailed to the clt>rk 
of each district involved and to the county assessor or supervisor 
of assessments of the county or counties in which such diRtrict is 
located. 

(b) For purposes of determining the adjusted assessed value of 
agricultural lands for the calculation of~ 1980 adjusted asser,. 
sed values and thereafter, the market value of agricultural JandR 
shall be the al'ithmetie average el {B- the pl'iee f&I' whleh the 
flPOflel'ty woole eeD fR an &l'MII lenglik ff'IH!S&etiee, OREl ~ the 
income which could be derived from its free market gross rental 
rate capitalized at a rate of nine percent. 

Sec. 13. Minnesota Statutes, 1979 Supplement, Section 256.82, 
is amended to read: 
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256.82 [PAYMENTS BY STATE.] Ba.cl upon ellltimates sub
mitte<I by the countr agency to the state agency, which shall etate 
the estimated required expenditures for the-&,•cceeding month, 
upon the direction of the state agency payment aballbe made 
monthly in advance . by the state to the counties of all federal 
funds available for that furpose for such succeeding month, to
gether with an amount o ltate funds equal to 70 percent of the 
difference between the total estimated cost and the federal funds 
so available for paymen1B made afw December 31, 1979 and 
before January 11_ 1981, and 89 90 percent of the difference for 
paymente made azter December 31, 1980, Adjustment of any over
estimate or underestimate made by any county shall be made 
upon the direction of the state agency in any succeeding month. 

Sec. 14, Minnesota Statutes, 1979 Supplement, Section 
256D,03, Subdivision 2, i8 amended to read: 

Subd. 2. After Decem~i!!l 1979, and before January 1, 1981, 
state aid shall be paid to agencies for 60 percent and, after 
December 31, 1980, for .;Q 90 percent of all general assistance 
grante up to the standards of section 256D.0l, subdivision 1, 
according to procedures established by the commissioner. Any 
local agency may, from ite own resources, make paymente of 
general assistance at a standard higher than that established by 
the commissioner, without reference to the standards of section 
256D.01, subdivision 1. 

Sec. 15. Minnesota Statutes, 1979 Supplement, Section 
256D.36, Subdivision 1, is amended to read: 

256D.36 [1973 CATEGORICAL AID RECIPIENTS; PRO
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. Com
mencing January 1, 1974, the commissioner shall certify to each 
local agency the names of all county resident;, who were eligible 
for and did receive aid during December, 1973 pursuant to a 
categorical aid program of old age assistance, aid to the blind, or 
aid to the disabled. From and after January 1, 1980, until January 
1, 1981, the state shall pay 70 percent and the county shall pay 30 
percent of the supplements! aid calculated for each county resi
dent certified under this itection who is an applicant for or recip
ient of wpplemental security income. After December 31, 1980, 
the state ghall pay 8Q 90 percent and the county shall pay 00 10 
percent of the aid. The amount of supplemental aid for each in
dividual eligible under this section shall be calculated pursuant to 
the formula prescribed in Title II, Section 212 (a) (3) of Public 
Law 93-66, as amended. 

Sec. 16. Minnesota Statutes, 1979 Supplement, Section 272.02, 
Subdivision 1, is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except u pro
vided in other subdivisions of this section or in section 272.025, or 
section 273.13, subdivisions 17, 17b or 17c, all property described 
in this section to the extent herein limited llhall be Rempt from 
taxation: 

( 1 ) All public burying grounds; 
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(2) All public schoolhouses; 

(3) All public hospitals; 

[84THDAY 

( 4) All academies, colleges, and universities, and all seminaries 
of learning; 

(5) All churches, church property, and houses of worship; 
(6) Institutions of purely public charity except property 118• 

sessed pursuant to section 273.13, subdivisions 17, 17b or 17c ; 

( 7) All public property exclusively used for any public pur
pose; 

(8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal_plaoe of residence of the owner 
thereof. The county auditor shall deduct such exemption from 
the total valuation of such property as equalized by the revenue 
commissioner assessed to such household, and extend the levy 
of taxes upon the remainder only. The term "household" as used 
in this section is defined to be a domestic establishment main
tained either (1) by two or more persons living together within 
the same house or place of abode, subsisting in common and 
constituting a domestic or family relationship, or (2) by one 
person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces 
of the United States shall lose status of a householder under 
paragraph (a) which he had immediately prior to becoming 
a member of the armed forces. 

In case there is an assessment against more than one member 
of a household the $100 exemption shall be divided among the 
members assessed in the proportion that the assessed value of 
the Class 2 property of each bears to the total assessed value of 
the Class 2 property of all the members assessed. The Class 2 
property of each household claimed to be exempt shall be limited 
to property in one taxing district, except in those cases where 
a single domestic establishment is maintained in two or more 
adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or 
any town, or any common or independent school district of 
the state, or any governmental board of the state, or any county 
or city thereof, shall hereafter be exempt from taxation; pro
vided, that nothing herein contained shall be construed as exempt
ing such bonds from the payment of a tax thereon, as P.rovided 
for by section 291.01, when any of such bonds constitute, in 
whole or in part, any inheritance or bequest, taken or received 
by any person or corporation. 

( 10) Farm machinery manufactured prior to 1930, which is 
used only for display purposes as a collectors item; 
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( 11) The taxpayer shall be exempted with respect to, all agri
cultural products, inventories, stocks of merchandise of all sorts, 
all materiaJs, parts and supplies, furniture and ectuipment, manu
facturers materiaJ, manufactured articles including the inven• 
tories of manufacturers, wholesalers, retailers and contractors; 
and the furnishings of a room or apartment in a hotel, rooming 
house, tourist court, motel or trailer camp, tools and machinery 
which by law are considered as personal property, and the prop
erty described in section 272.03, subdivision l(c), except personal 
property which is part of an electric generating, transmission, 
or distribution system or a pipeline system transporting or 
distributing water, gas, or petroleum products or mains and 
pipes used in the distribution of steam or hot or chilled water for 
heating or cooling buildings and structures. Railroad docks and 
wharves which are part of the operating property of a railroad 
company as defined in section 270.80 are not exempt. 

(12) Containers of a kind customariJy in the possession of 
the consumer during the consumption of commodities, the sale 
of which are subject to tax under the provisions of the excise 
tax imposed by Extra Session Laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agriculturaJ purpoees; 

(14) All agriculturaJ tools, implemenits and machinery used by 
the owners in any agricultural pursuit. 

(15) Real and persona] property used primarily for the abate
ment and control of air, water, or land pollution to the extent that 
it is so used , other than real property used primarily as a soUd 
waste disposal site . 

Any taxpayer requesting exemption of all or a piortion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, reirulations or criteria preecrlbed by 
the Minnesota Pollution Control Agency, and must be instiaJ,Ied or 
operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon re
quest of the commissioner furnish information OT advice to the 
oommissioner. If the commissioner determines that property quRl
ifies for exemption, he shall illsue an order exempting such prop
erty from taxation. Any such equipment OT device shall continue 
to be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

(16) Wetlands. For purposes of this subdivision, "wetland~" 
means land which is mostly under water. produces little if any 
income, and has no nee except for wildlife or water conservation 
purpose~. "Wetlands" shall be land preserved in its natural oondi
tion. draina11e of which would be lawful, feasible and practical and 
would provide land suitable for the production of livestock, dairv 
animals. POUitry, fruit. vegetables, foraire and l!?&ins, except wild 
rice. "Wetlands" shall include adjacent land which is not suitable 
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tor a,riewturai p\Jll)08e8 due to the pNHnCe of the wetlands. 
Exanption of wetlands from taxation pursuant to thiB aection 
tba1l not grant t.be public any additional or greater right of access 
t.o the wetlands or diminish any right of ownership to the 
wetlands, 

'Sec. 17. Minnesota Statut.es, 1979 Supplement, Section 273.111, 
Subdiviaion 6, .la amended to read: 

Subd. 6. [CLASS 3B.] Agricultural land, except as provided by 
due 1 hereof, and which is u.d for the purposes of a homestead 
aba.D oomtitute claaJ 3b and shaH be valued mxl areFBe d ai ~ 
pen em el Kl merkot Vllffle in~ fM *8HS ~ in ~ AREi 
tlHl'eafbr ru foUcws: the fi1'Bt $25,000 of marMt va/.ue shall be 
IJCllued and rusened at 12 percent; the ne:tt $25,000 of market 
va/.ue shall be valued and ruse.Bed at 17 percent; the remaining 
market value shall be valued and rusessed at 22 percent . The 
property tu to be paid on class 3b property as otherwise deter
mined by law lees any reduction received pursuant to section 
273.135; ,egaNlleee ef whecher e. Rei~ ma,ket value i& iR -
ef ~ homestead l!Me wiJ.ie, shall be reduced by eQ 55 percent of 
the tax for taxes payable in ~ 1981 1 and M pereeat thereafter; 
provided that the amount of said reduction shall not exceed $eeQ 
fM tH88 payaele in~ aREI $600 thereafter. Valuation subject 
to relief shall be limited to 240 acres of land, most contiguo11S 
surrounding, bordering, or closest to the house occupied by the 
owner as his dwelling place, and such other structures as may be 
included thereon utilized by the owner in an agricultural pursuit, 
provided that noncontiguous land shall constitute class 3b only if 
1ihe homestead is classified as class 3b and the detached land is 
located in the same township or city or not farther than two 
townships or cities or combination thereof from tlhe homestead. If 
~ R!Mleet va!kie is iR - el the lreme!lteaEI haee wkoe, ~ 
amoYRt in H88S8 el ~ S1HR ehaR ee ¥akM,d &Rd aseeeeeEI &i U 
11ere0Rt elite mar!Eet vawe m ~ fe,p :t;aHS payahie ill~ 8Rd 
&i ~ pePOent therealter, The first $12,000 market value of each 
tract of real estate which is rural in character and devoted or 
adaptable ro rural qut not necessarily agricuUural use, used for 
the purpose of a homestead shall be exempt from taxation for 
state purposes; except as specifically provided otherwise by law. 

Agricultural land aa used herein, and in section 273.132, shall 
mean contiguous acreage of ten acres or more, primarily used 
during the preceding year for agricultural purposes. Agriculturai 
use may include pasture, timber, waste, unusall:;le wild land and 
land inoluded in federal farm programs. 

Re!!I estete of less than ten acres used principally for raising 
pou1ltry, livestock, fruit, vegetables or other agricultural products, 
shall be considered as agricultural land, if it is not 1188d primarily 
for residential purposes. 

Sec. 18. Minnesota Statutes, 1979 Supplement, Section 273.13, 
Subdivision 7, is amended to read: 

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 2a 
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property, except as provided by classes 1 and Soc, which iB used for 
the purposes of a homestead, sha1l constitute class Sc, and !lhall be 
valued and assessed M is p e,eeet GI tile IRlll'ke& vekie tae,eef iR 
~ leP iases peye.tile iR l980 aee M ~ pe,eeet til-fter as 
foUows: the first $25,000 of market value shall be valued and 
asseBBed at 17 percent; the ne:<t $25,000 of market value shall be 
valued and assessed at 22 percent;. and the remaining market 
value shall be valued and assessed at 28 percent . The property 
tax to be paid on class Sc property as othe?Wise determined 
by law, less any reduction received pursuant to section 273.135 , 
regudless GI whetilet w ~ tile mal'ket Y!We is iR He88S e4 tile 
hemestead BMe YNll&; shall be reduced by liG 55 percent of the 
amellRt &I 9lleh tax for taxes payable in 1989 1981 , and iii pereeet 
thereafter; provided that the amount of said reduction Bliall not 
exceed $&eG le, tees peyaWe iR 198G, aee $600 thereatl;e,, II tile 
market Y8lue ill iR - el ii1e 6IHR el tile hemesteaa ease vekie, 
the ameuet in e!feeS8 el that 8IHB shall ee value& IIREl asseesea at 
3G l'fftleM el ma,ke$ Y8lue iR ~ #er ta!'8S payeNe in ™ BM 
M ~g pe,eeet thenaher . The fim $12,000 market value of each 
tract of such real estate used for the purposes of a homestead shall 
be exempt from taxation for state purposes; except as specifically 
provided otherwise by law. Claee 3cc property shall include eNY 
real estate or mobile homes as defined in section 168.011, subdi
vision 8 which is used for the purposes of a homestead by (a) 
any blind person. if such blind person is the owner thereof or if 
such bHnd oerson and his or her spouse are the sole owners 
thereof: or (b) any oerson (hereinafter referred to as vereran) 
who: ( 1) served in the active military or naval service of the 
United States and (2) is entitled to compensation under the laws 
and regulations of the United States for permanent and total 
service-connected disability due to the 1088, or loss of use, by 
reason of amputation, ankylosis, progressive muscular dys
troohies, or paralvsis, of both lower extremi-ties, BUch as to pre
clude motion without the aid of braces, crutches, canes, or a 
wheelchair. and (3) with assistance by the administra·tion of 
veteran• affairs has acouired a special housing unit with special 
fi~tures or movable facilities made necessary by the nature of thP. 
veteran's disability , or the surviving spouse of such a deceased 
veteran for as long a.• the surviving spouse retains the special 
housing unit as his or her 1U>mestead; or (c) any person who: (1) 
is permanently and totally disabled and (2) is receivinl? (i) aicl 
from any state or political subdivi.•ion as a =ult of that disabilitv. 
or ( ii) supplemental security income for the disabled, or (iii\ 
workers' compensation based on a findinl? of total and oermanent 
<'lisRbilitv. or (iv) sO<'ial security disability. or (v) aiit under the 
Federal Railroad Retirement Act of 1937, 45 United States Code 
Annotated, Section 228'b(a)5: which aid is at least 90 percent of 
the total income of such disabled person from all sources. Class 
3cc property shall be valued and RSsessed at five pePeeet &f iile 
FAHket ¥IHl!e there&# as follows: the first $28,000 shall be valued 
anti assessed at 5 percent; in the case of agricultural land used for 
a homestead, the ne:<t $25,000 of market value shall be valued and 
assessed at 17 percent, and the remaining market value shall be 
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valued and asseBBed at 22 percent and in the case of all otker real 
estate ur a mobiJe home used for a homestead, the next $25,<J00 of 
market value shcul be valued and assessed at 22 percent, and the 
remaining market oolue shall be oolued and assessed at 28 percent. 
Permanently and totally disabled for the purpose c,f this sub
division means a condition which is permanent in nature and 
totally incapacitates the person from working at an oocupation 
which brings him lltl income. The property tax to be paid on class 
3cc property .·as otherwise determmed by law, less any reduction 
received pursuant to section 273.135r reg&P!Uese e,f wllether 81' Ret 
*Ile msrlriet V!We le HI HeeSe ef iRe hemeetead hese yaJ,ae; l&I' AK 
JM1111eees shall be reduced by eO 55 percent of the ameimt ef SYeR 
tax for taxes payable in~ 1981 and i& perew thereafter; pro
vided that the amount of said reduction shall not exceed $569 
l&I' tees payaele ill ~ &REI $600 11ReHaltep, Y 11Re maPl,et value 
ie la - el the llillB el $28,009, tile ameaat iR - ef th.at 
llillB elial Ile valve& IIIKi asoeesed nt lie pereeet HI ~ fe!' wee 
payaele iB t9SQ &IHI l!2 pereeet teerea#te,: ie ;he ease ef ~ 
wml laM weee l&I' a hemeetead &IHI 3G pe,eeet HI ;he ease ef all 
eCihel' feel eetaw Ulle& ·lei! a hemestead l&I' tees payable in WBQ 
BM as peNeet fel' tees payaille Ul MBBE!lleRt Ye&fB . 

Sec. 19. Minnesota Statutes 1978, Section 275.11, Subdivision 2, 
is amended to read: 

Subd. 2. In any city or statutory city, except tho«e organized 
according to Chapter 8, Laws of 1895, HI admtiee te the leyy 
limitation provided let in subdivision l; ae aaditi8ftti ~ may he 
maae ~ geeeral fllREI JMH'P8Bee as ft8l'Mft t)l'8'1iaeti shall be adjust
ed as follows: 

If the Revised Consumer Price Index, as published by the United 
States Department of Labor, Bureau of Labor Statistics, for the 
city of Minneapolis ( or if no 11UCh index is published for the city of 
Minneapolis, for the nearest city to Minneapolis for which such 
index ill published), as of December 15 of any year ( or for the date 
nearest to December 15 if no such index is published as of Decem
ber 15), shall be above 102 (using the average for the years 1947-
1949 as a base), the maximum levy limit shall, subject to the 
restrictions of this 11Ubdivision, be increased by 31/2 percent for 
each of the first 6 points that !!aid index may be increased and hy 
one percent for each additional point increased above 6. A frac
tional point increase shall be disregarded if less than one-half 
point and treated as one point if one-half point, or more. In any 
city where more than 25 rercent of the assessed valuation consist~ 
of iron ore and in any statutory city, the levy permitted by this 
paragraph shall be in addition to any statutory or charter Iimit
atiollB. In any other city, the levy authorized by this paragraph 
•hall be made within charter limitations. 

Sec. 20. Minnesota Statutes, 1979 Supplement, Section 275.50, 
Subdivision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for 
taxes levied in 1979 payable in 1980 and thereafter, "special 
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levies" means those portions of ad valorem taxea levied by govern
ment.al subdivisions to: 

(a) aatisfy judgments rendered against the government.al sub
division by a court of competent jurilldicl;ion in any t.ort action, or 
to pay the costs of settlements out of court against the govem
ment.al subdivision in a tort action when substantiated by a stipo 
ulation for the disrni-1 of the action filed with the court of com
petent jurisdiction and signed by both the plaintiff and the lepl 
representative of the government.al subdivision, but only to the 
extent of the increase in levy for such judgments and out of court 
settlements over levy year 1970, taxes payable in 1971; 

( b) pay the costs of complying with any written lawful order 
initially issued prior to January 1, 1977 by the state of Minnesota, 
or the United States, or any agency or subdivision thereof1 which 
is authorized by law, statute, special act or o..Jinam» ma is en
forceable in a court of competent jurisdiction, or any stipulation 
agreement or permit for treatment works or dispoaal system for 
pollution abatement in lieu of a lawful order signed by the govern
ment.al wbdivision and the state of Minnesota, or the United 
States, or any agency or subdivision thereof which is enforceable 
in a court of competent jurisdiction. The ""mmissi,.ner of revenue 
shall in consultation with other state departments and agencies, 
develop a suggested form for use by the r,tate of Minnesota, its 
agencies and subdivisions in issuing orders pursuant to this sub
division; 

(c) pay the coste to a government.al subdivision for their mini
mum required share of any program otherwise authorized by law, 
including the administrative costs of social services but not adminis
trative costs of public assistance progl'lllll8 or of county welfare 
syrtems, for which matching funds have been appropriated by the 
state of Minnesota or the United States, but only to the extent 
that the costs to the government.al subdivirdop. for the program 
exceed those expended in calendar year 1970, subject to rules 
promulgated by the commissioner of revenue pursuant to the 
administrative procedures act. Amounta levied pursuant to this 
clause which are in excees of the amount necessary to meet the 
minimum required share of a program shall be deducted from the 
general levy made in the following year; 

(d) pay the costs not reimbursed by the state or federal govern
ment, of payments made to or on behalf of recipients of aid under 
any public assistance program authorized by law; 

(e) pay the costs of principal and interest on bonded indebted
ness, or effective for taxes levied in 1973 and years thereafter, to 
reimburse for the amount of liquor store revenues used to pay the 
principal and interest due in the year preceding the year for which 
the levy limit is calculated on municipal liquor store bonds; 

( I) pay the costs of principal and interest on certifica tee of 
indebtedness, except tax anticipation or aid anticipation certifi
cates of indebtedness, issued for any corporate purpose except 
current expenses or funding an insufficiency in receipts from taxes 
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' or other sourcea or funding extraordinary expenditures resulting 
from a public emergency; 

(g) fund the payments made to the Minnesota state armory 
building Ct>Jllmissinn. pursuant to section 193.145, subdivision 2, 
to retire the principal and interest on armory construction bonds; 

(h) provide for the bonded indebtedneBB portion of payments 
made to another political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in 
revenues from public sel'Yice enterprises, municipal liquor stores, 
licellNS, permits, fines and forfeits and no other, to the extent that 
the aggregate of revenues from these sources in the calender/ear 
preceding the year of levy are less than the inflation adjuste ag
gregate of revenues from these sources in calender year 1971. 
"Revenues" from a public service enterprise or a •municipal liquor 
store aiiall mean the net income or loBB of such public service 
enterprise or municipal liquor store, determined by subtracting 
total expenses from total revenues, and before any contribution to 
or from the governmental subdivision. "Fines" for a municipal 
court means the net amount remaining after subtracting total 
municipal court expenses from total collections of municipal court 
fines. The "inflation adjusted aggregate of revenues in calendar 
year 1971" shall be the sum of (a) the aggregate of revenue, re
ceived in calendar year 1971 multiplied by the total percentage 
increase in the consumer price index for the Minneapolis-St. Paul 
area from the calendar year 1971 to June of the levy year plus (b) 
the aggregate of revenues received in calendar year 1971. The com
missioner of revenue shall calculate and notify the governmental 
subdivisions of the inflation adjustment by September of the levy 
year. A governmental subdivision shall qualify for this special levy 
only if the decrease in aggregate revenues as computed herein and 
divided by the population of the governmental subdivision in the 
preceding levy year is equal to or greater than two t>ercent of the 
per capita levy limitation for the preceding levy year; 

(j) pay the amounts required to compensate for a decrease in 
mobile homee property tax receipts to the extent that the gov
ernmental subdivision's portion of the total levy in the current levy 
year, pursuant to section 273.13, subdivision 3, as amended, is less 
than the distribution of the mobile homes tax to the governmental 
subdivision punuant to section 273.13, subdivision 3, in calender 
year 1971; 

(k) pay the amounts required, in accordence with section 275.-
075, to correct for a county auditor's error of omission in levy year 
197'1 or a subsequent levy year, but only to the extent that when 
added to the preceding year's levy it is not in excess of an appli
cable statutory, special law or charter limitation, or the limitation 
imposed on the governmental subdivision by sections 275.50 to 
275.56 in the preceding levy year; 

(I) pay amounts required to correct for an error of omission in 
the levy certified to the appropriate county auditor or auditors 
by the governing body of a city or town with statutory city 
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powers in a levy year, but only to the extent that when added 
to the preceding year's levy it is not in excess of an applicable 
statutory, special law or charter limitation, or the limitation im• 
posed on the governmental subdivision by sections 275.50 to 
27 5.56 in the preceding levy year; 

(m) pay the increased cost of municipal services as the result 
of an annexation or consolidation orcfered by the Minnesota 
municipal board in levy year 1971 or a subsequent levy year, 
but only to the extent and for the levy years as provided by 
the board in its order pursuant to section 414.01, subdivision 15. 
Special levies authorized by the board shall not exceed 50 per
cent of the levy limit base of the governmental subdivision and 
may not be in effect for more than three years after the board's 
order; 

(n) pay the increased costs of municipal services provided to 
new private industrial and nonresidential commercial development, 
to the extent that the extension of such services are not paid 
for through bonded indebtedness or special areessmE>nts, and not 
to exceed the amount determined as follows. The governmental 
subdivision may calculate the aggregate of: 

(1) The increased expenditures necessary in preparation for 
the delivering of municipal services to new private industrial and 
nonresidential commercial development, but limited to one year's 
expenditures one time for each such development; 

(2) The amount determined by dividing the overall levy limit
ation established pursuant to sections 275.50 to 275.56, and ex
clusive of special levies and special assessments, by the total 
taxable value of the governmental subdivision, and then multiply
ing this quotient times the total increase in assessed value of 
private industrial and nonresidential commercial development with
in the governmental subdivision. For the purpose of this clause, 
the increase in the assessed value of private industrial and 
nonresidential commercial development is calculated as the in
crease in assessed value over the assessed value of the real estate 
parcels subject to such private development as most recently 
determined before the building permit was issued. In the fourth 
levy year subsequent to the levy year in which the building 
permit was issued, the increase in assessed value of the real 
estate parcels subject to such private development shall no longer 
be included in determining the special levy. 

The aggregate of the foregoing amounts, less any costs of ex
tending municipal services to new private industrial and non
residential commercial development which are paid by bonded 
indebtedness or special assessments, equals the maximum amount 
that may be levied as a "special levy" for the increased costs 
of municipal services provided to new private industrial and non
residential commercial development. In the levy year following 
the levy year in which the special levy made pursuant to this 
clause is discontinued, one-half of the amount of that special 
levy made in the preceding year shall be added to the permanent 
levy base of the governmental subdivision; 
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( o) recover a loss or refunds in tax receipts incurred in non• 
special levy funds resulting from abatements or court action in 
the previous year p11?8118nt to section 275.48; 

(p) pay amounta required by law to be paid to reduce unfunded 
aoorued lialbility of P,?blic pension funds, mcluding interest th
on, in accordance W?th the actuarial standards and guidelines spe
cified in sectio11S 69. 71 to 69. 7're and 356.215 reduced for levy year 
1977 and subsequent years by 106 percent oo the amount levied for 
that purpose in 1976, payable in 1977. For the purpose of tlbis 
special levy, the estimated receipts ell!peCted from the state of 
Minnesota pursuant to sections 69.011 to 69.031 ar any other et.ate 
aid expressly intended for the support elf public pension funds 
shall be coll8idered as a deduction in deremrlning the requhed 
levy for the nol'IllBll costs of the public pension funds. No amount 
of these aids shall be considered as a deduction in determining the 
governmental subdivision's required levy for the reduction of the 
umunded accrued liability of public pension funds; 

( q) the amounts allowed under sootion 17 4.27 to establi8h and 
administer a commuter van program; 

( r) pay the costs of financial assistance to local governmental 
unit8 and certain administrative, engineering, and legal e:icpenses 
pursuant to Laws 1979, Chapter 2'53, Section 3.; 

(s) compensate for revenue lost aa a result of abatements or 
cou~t actron pursuant to sections 270.07, 270.17 or 278.01 due to a 
reassessment ordered by the commissioner of revenue purBUIJTlt to 
section 270.16. 

Sec. 21. Minnesota Statutes 1978, Section 275.52, Subdivision 2, 
is amended to read: 

Subd. 2. The levy limit base, as adjusted for previous increases 
p11?8118nt to this section, may be increa!Jed each year by the govern
ing body of the governmental subdivision affected thereby in the 
amount not to exceed , in the CllBe of a home rule charter or 
statutory city having a populatron of less than 100,000 or a county 
not containing a city of the first class, eight percent, or in the Cll8e 
of ~Y other governmental subdivision, six percent of the previous 
year's levy limit base. 

Sec. 22. Minnesota Statutes 1978, Section 276.09, is amended 
to read: 

276.09 [,SETTLEMENT BETWEEN AUDITOR AND 
TREASURER.] On the last fifth day of Fl!l:INHy March, ~ 
June, and Oe~eller November, of each year, the county treasurer 
shaM make full settlement with the county auditor of IHs all 
receipts aRe eelle~ioRB collected by him for all pul'P9S88, from the 
date of the last settlement up to and including each day men
tioned, ane. The county auditor shall, within 30 days after each 
settlement, send an abstract of same to the state auditor in Slleh 
the form as prescribed by the state auditor may Jll'88Re. At each 
settlement the treasurer shall make complete returns of Bis eeil-
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leeae11& the receipts on the current tu list, showing the amount 
collected on account of the several funds included in the list. 

For purposes of this section, "receipts" shall in,clutle all rox 
payments received by the county treasurer on or before the settle
ment date. 

Sec. 23. Minnesota Statutes 1978, Section 276.10, is amended to 
read: 

276.10 [APPORTIONMENT AND DISTRIBUTION OF 
FUNDS.] On the last settlement day of ¥el!N&y in March, May 
June, and Qeteber November, of each year, the county auditor 
and county treasurer shall make eieffi~ el distribute all un
distributed funds ,e airing in the treasury, apportioning the 
eeme them, as provided by law, and placing $he 88IP8 them to the 
credit of the state, town, city, e, school district, special district 
and each county fund. Within 20 days after aaeh the distribution 
is completed, the county auditor shall make a report thl!l'eei of it 
to the state auditor, in aaeh the form a& prescribed by the state 
auditor ~ p,eseribe. The county auditor shall issue his warrant 
for the payment of ~ moneys ,er iring in the county treasury 
to the credit of the state, town, city, e, school district, or special 
districts on application of the persons entitled to receive~ 88IPe 
them. 

Sec. 24. Minnesota Statutes 1978, Section 276.11, is amended to 
read: 

276.11 [WHENTREASURERSHALLPAYFUNDS.J Aseoon 
as pmctical after each settlement in ¥1!1BNOry March, May June, 
and ~her November the county treasurer shall pay over to the 
state treasurer or the treasurer of any town, city, e, school dis
trict, or special district, on the warrant of the county auditor, all 
meneyg ,eeeweEI b¥ him receipts arising from taxes levied 826 
eelleeteEI by and belonging to the state, or to such municipal 
corporation, or other body, and deliver up all orders and other 
evidences of indebtedness of such municipal corporation or other 
body. taking triplicate receipts therefor. He shall file one of the 
receipts with the county auditor, and shall return one by mail on 
the day of its reception to the clerk of the town, city, e, school 
district, or special district to which IAleh payment was made, """9. 
The clerk shall preserve the lllllP8 receipt in hiS' office. Upon writ
ten request of the state, a municipal corporation or other publlc 
body. the county treasurer is &11iherizeEl 826 direeW ~ shall, to 
the extent practicable, make Heh partial payments of amounts 
collect...-1 periodically in advance of fiMl ee~e12ents ns 1Pf1Y oo 
pi'lletieable the next settlement and distribution. Accompanying 
each 1)8.yment te ~ state tl!eaeaP81' 81 tM981H'81' el aa,, tewn; ~; 
e, seheel Elfehiet ohall be a S'tatement prepared by the county 
treasurer designating the years for which taxeS' included in the 
payment were collected and, for each year, the amount of Mleh the 
taxes and any penalties thereon. The county treasurer shall upon 
written request of the state, a municipal corporation or other 
public body pay at least 70 percent of the eS'timated collection 
within 30 days after the settlement date. He shall pay the balance 
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of the amounts collected t.o the state or t.o a municipal corporation 
or other body within 60 days after the settlement date, provided, 
however, that after 45 days interest shall accrue at a rate of eight 
percent per annum t.o the credit of and shall be psid t.o the state, 
municipal corporation or other body. Interest shall be payable 
upon appropriation from the general revenue fund of the county 
and, if not paid, may be recovered by the state, municipal corpora
tion, or other •body, in a civil action. 

Sec. 25. Minnesota Statutes 1978, Section 290A.04, is amended 
by adding a subdivision t.o read: 

Subd. 2c. If the net property taxes payable on a homestead in 
1981 increase more than twelve percent over the net property 
taxes payable in 1960, a claimant who is a homeowner shall be 
allowed an additional refund equal to the amount by which the 
increase exceeds twelve percent. This subdivision shall not apply 
to any increase in the net property taxes payable attributable to 
improvements made to the homestead. The refund shall not 
exceed $200. 

For purposes of this subdivision, "net property taxes payable" 
means property taxes payable after reductions made pursuant to 
section 273.13, subdivisions 6, 7 and 14a, and after the deduction 
of tax refund amounts for which the claimant quaUfies pursuant to 
subdivisions 2, 2a and 2b. 

In addition to proofs required pursuant to chapter 290A, each 
claimant under this subdivision shall file with the property tax 
refund return a copy of the property tax statement for taxes 
payable in the preceding year or other documents required by the 
commissioner. 

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 473.436. 
Subdivision 5, is amended to read: 

Subd. 5. [BUS PURCHASES AND OTHER IMPROVE
MENTS.) In addition t.o obli1?ations outstanding on ~ ~ ~ 
,January 1, 1980 , the commission may issue certificates of indebt
edness, bonds or other obligations in an amount not exceeding 
$9,000,000 for the purposes of purc'hasing buioes and related equip
ment, and constructing maintenance and other b110dinga, bus 
shelters and road related improvem<>nts. 

·Sec. 27. Minnesota Statutes, 1979 Supplement, Section 473.446, 
Subdivision 1, is amended to read:· 

473.446 [TRANSIT TAX LEVIES.] Subdivision 1. [AMOUNT.] 
For the purposes of sections 4 73.401 to 4n.451 and the metro
politan transit system, the metropolitan transit commission shall 
levy each year upon all taxable property within the metropolitan 
transit taxing district, defined hel'eiR in this section , a transit tax 
consisting of: 

(a) An amount equal to~ 2.0 mills times the assessed value 
of all such property, -the proceeds of which shall be used for pay
mE'nt of the expenses of operating regular route bus servirf': 

(b) An additional amount, if any, as the commission determines 
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to bt- neceeee-y t.o provide for the fuH and timely payment of its 
certificat.. of indebioo- and other obligationa outstanding on 
July 1, 1977, t.o which property taxes under this section have been 
pledged; and 

(c) An additional amount neceuary t.o provide ful and timely 
payment of eertificat.es al indebt.edness, bonds, or other ob~
tions issued pursuant to section 473.436 for purposes of acquiaim>n 
and bettament of property and other imp-nts of a ~ 
nature and to wmch the commiaaion baa specifically pledged tax 
levies under dus clause. 

Sec. 28. Minnmota Statut.es, 1979 Supplement, Section 477 A.01, 
Subdivision 1, ;,, amended to -d: 

477A.0l [LOCAL GOVERNMENT AID.] Subdivision 1. The 
state shall make available for distribution $64 $71 for each person 
residing in the state for the calendar year -1988 8Bd fl@ let eale&
• ¥9U 1981 t.o the several taxing auihorities, except school dis
tricts, with authority t.o impose 'taxes on property located in the 
state. For purposes of· this subdivision the number al persons 
residing in the state shall be the 1970 federal census population. 

Sec. 29. Minnesota Statutes, 1979 Supplement, Section 477A.01, 
Subdivision 4, is amended to read: 

Subd. 4. -{a+ ~ l!alanee 91 th-0 llist.Pillaaene in 198@ JHHOIIIIM 
te sall<ti•Jieien l, eltall lie <ti'Jided omeng the seye,al eiRes 8Bd 
MWR8 iR the sate eo pPSYided herein; 

~ ~ shall lie diswiilated t.e all eities and tewns whieh ue 
Mt S1H1je~ te the ~ limitatiens impesed pu!'8IIIIRt ts seeaens 
~ te 271i,liG, ~ tee distril!atien ts lie ilased en the iwel'ltg& 
tl<flMl)iEed mill me 91 eaell ety er ~ Pet' p1111Peses 91 tlHs 
elause, "M el'ft(e e1111alieed mill l'8te!! shall lie defined as tlte 8111B ef 
the.~ mill Mte ef the eity er tewn plQS HS 14178 mill Mte plQS HS 
19!1!1 mill Pat&, maltiplied l!y it,s t97S agg,egate eales l'QAe as 
detemuned l!y llhe eemmiesiener el re¥enae EIMded l!y t;h-. 

Y the a•Jel'ltg& e11uelieed mill nte ef the eity er tewn is ten er 
Iese, the ~ er tewn will 1eeei',<e a ·disffil!atien 8lf"8I te that 
whieh ff reeeived pt:1PBuant .te Mieneeota 8Mtu~ lM8; See:liien 
477A,91 fell 1979, pl-, in the ease el a eity, ~e llllRl ef $+ multi
plied l!y its pepa:latien as deteRRined 1Hlder aeeli&A 271i,e3. 

Y tee iwerage &lf11&lieed mill nte ef the eity er tewn is gl'eateF 
than ten bat less than er e(faal te 29; the eity er tewn will ,eeewe 
a distriilatien elfual ts that WRieh it reeewed p11r&11ant te Min• 
neeeta Statutes 1978-, See~ian 477A,91 fer 1979, plus tee llllRl ef $3 
IRllltiplied by its papalatien 1111 detePIRined IIREler see&en 275.li3. 

If the &Yel'llge Slfllalised mill Mte ef the eity er tewn is g1e11ter 
than 29; the eity er tewn will reeei>,"8 a dieml!atien 8lfllal te that 
whieh K .eeeFle& pYPSllant M MiRReeota '.Statutes lM8; Seet.ioR 
477A,911 fer 1979, plus the S111R ef $6 R1a:ltiplied l!y it,s pepala&an 
as detemilned IIREler eeetien 275,!i3, 

42)-~ shall ee distn"hated t,e the eity ef ).finneapelis in aA 
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ameuat e4tQal te the ameUM Eli&tFH11deli te ht ~ let' 19!19 
PQPS\18:IK k Mira11eeote 8-Wtee 19;8, 8ee=liion 477.♦.,01, 

~ ~ flmEls r airing aftel' aiswiBIKieB has hMR maae pur-
111111m te pa,agl'llplis ( i+ ane ~ ehall he liistrilmteli aeeel'lling te 
the p•e~'isiens el $ms paragpaph IIBl8llg the eKies ane iewM; etheP 
thaB the ~ ef Minneapolis, which He 811bjeet te the ~ limit
atiens imposeEI pureuaM te oeetioao 2'1e.ell te 275,56, 

{ij. ~ puPpOOOO el the t98Q ElietMutiea, the !4eeal 1'0YeBQe 
base!! el a ~ er tewn shall he the 6111B el its leyY Jhitatien f&l' 
ta!l8S Jeviee in ms plus the ameunt el the liistMutien it l'8eeiYed 
le, i9!19 pQP811aet '8 lliRReeet;a Statutes~ 8eetion 477A,OI; 
8!Eeept ~ the ~ ,e,.•enue haee!? el a eity el die BPSt elaee 
leeated within the metrepolitan Me& defined in eeetioB. 473.:un., 
ollhEli.visiea 2 &hall he the 111HB el iis ~~let' wee leYie4 
in -l9;s, multipJieli hy ,85, plus the am.aunt el the dlstril:>utien ii 
F888Wed fep m8 puroullftt te Minne88ta Statutes ~. Seetien 
477A,91, 

{iij. -A pPOlimiaary state aiEl faetep ehall he established f8i' eaeh 
eity ane tewn hy eul!traeting '- the leeal -•enue haee; an 
ameuat 8EfUM te ten mills lftul.tipliea by the IM-9 tuabJe valuntien 
el the eity er tewn; !KijoisteEl fep the eentrfeutieno and aistMu 
tieno P8€flHl'8Q hy ehapter 4-'73F in the ease el a eity el tewn Jeeateli 
within the metloe130Jitan 8P89 ane Jess tho e913taPeli value in fifty 
tH inerement liistriet; diYided hy lie 1973 aggpegate saleo retie 96 
~~.the eommieeiene• ef Fe¥eRue. 

fiiij- A fiaal state aiEl laeter sh&JJ be estabJieheEI fef eaeh eity 
ane tewn hy adjusting the preJiminBl'Y et&te aiEl faet&F te eoRlfl½' 
WHh -the following restriet.iAne: 

~ fiaal state aiEl faeter fep a eity er tewn shall be 11ft amount 
whieh is ~ te er j!l'88ter than an amount eomJ!uted pW'Suant ta 
the feJlowing: 

If the avera,ge e11ealime,l mill ~ &f the eity OP tewn is ten OP 

1888; the fine) state &Kl faeter el the eity 81' tewn shall be at least 
~ te the amount whieh the eity er tewn ~eeei¥ed fllll'Sllant -t>s 
Minnesota Statutes tMS, Seetien 177A,91 f8i' ~ plus the 811M 

&f U multiplied hy iis ~-tlen as detennmed YMeF FIOE'ti8n 
275.§3. 

Y the ayerage equalised mill rate &f the eity er tewn is gi,eater 
thaB ten hat lees thim 81' eqeal te 00; the final state aid faeter &f 
th,e ~ er tewn will he at least -.eel te the OM8YRt whleJ, the 
~ er tewn POeeiYed ~ant te Minnesota Statetes J~ £ee
~R 177A.9l fep 1979-~ the SU1D el $3 multif!Eed hy ltA p01mla
tien as Eleterminea undei> seetien 270.53. 

Y the avemge CEJealisea mill rate &f the ~ 81' tewn is ~•eater 
than 00; the finaJ sta-te &Kl faeter ef the ~ er tewn will he at 
least eEfYlll te the OMeYnt whieh the ~ 81' tewn Peeek•ed JIYF-
8119Dt te Minnesota Statutes W78; Seeti8fl 177:\,91, fer -1979, plus 
the &\HR &f ~ mu)tijilied by its l"•Jlelatien 96 aeteARineli ander 
seetion 27&.03. 



j!J!i1i1Mf!! iiff!ii!fjf.; fff.[lllt!iif.ff~J!!ilfJ~, I 
tj-:f rt~,1 ti i f!i ~t.11 !!~r. -,~:·,Ir.; -_,~fflr~ r tlJntui ~ 

. .. . _ -~ ~ __ 1 J t:1 -1:;.1 -[I j itt · l frrlJf 

rft~ r __ JrJ _J . !_ ttf~ ·t il ~fl $_~· rt~l-}r--f rfi}~f ~ t ~ 
iieittf;ieilfl l:i::llfi~lrr fffrtm-firf[ fli· iiel .. lJtJ1 e? 
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f&* The balance of the distributions in 1981 pursuant to sub
diYision 1 shall be divided among the several cities and towns in 
the st.ate as provided herein + • For purpose, of this subdivision, 
"clause (a)" shall mean Minnesota Statutes, 1979 Supplement, 
Sectwn 477A.01, Subdiviswn 4, clause (a). 

( 1) Funds shall be distributed to all cities and towns which 
are not subject to the levy limitations imposed pursuant to sec
tions 275.50 to 275.56, with the distributions to be based on 
the average equalized mill rate of each city or town. For pur
poses of this clause, "average equalized mill rate" shall be defined 
as the sum of the 1980 mill rate of the city or town plus its 1979 
mill rate plus its 1978 mill rate, multiplied by its 1979 aggregate 
sales ratio as determined by the commissioner of revenue, divided 
by three. 

If the average equalized mill rate of the city or town is ten 
or less, the city or town will receive a distribution equal to that 
which it received pursuant to clause (a) for 1980, plus, in the 
case of a city, the sum of $1- $2 multiplied by its population as 
determined under section 275.53. 

· If the average equalized mill rate of the city or town is greater 
than ten but less than or equal to 20, the city or town will 
receive a distribution equal to that which it received pursuant 
to clause (a) for 1980, plus the sum of $4 $5 multiplied by its 
population as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the city or town will receive a distribution equal to 
that which it received pursuant to clause (a), for 1980, plus 
the sum of ,$6 $7 multiplied by its population as determined 
under section 27 5.53. 

(2) The funds remaining after distribution has been made 
pursuant to paragraph (1) shall be distributed according to the 
provisions of this paragraph among the cities and towns which 
are subject to the levy limitations imposed pursuant to sections 
275.50 to 275.56. 

(i) For purposes of the 1981 distribution, the "local revenue 
base" of a city or town shall be its local revenue base computed 
according to clause (a) paragraph (3) for purposes of the 1980 
distribution, provided that, in the case of a city which received 
its 1980 aid distribution pursuant to clause (a), paragraph (2), a 
local revenue base shall be computed for it according to the 
provisions of clause (a), paragraph (3); these revenue bases 
shall be increased as follows: 

The 1980 local revenue base will be multiplied by the per
centage of increase from June, 1979, to June, 1980 in the revised 
consumer price index for all urban consumers for the Minneapolis
St. Paul metropolitan area prepared by the United States de
partment of labor with 1967 as a base year. The product of 
that comput.ation will be added to the 1980 local revenue base. 
The inflation-adjusted base shall also be increased by the per-
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centage increase in the population of the city or town during 
the preceding year as determined according to section 275.53. 
After adjustment for population increase the inflation-adjusted 
local revenue base of each city and town shall also be increased by 
(1) the amount of its special levies levied in 1979 to pay the 
costs of principal and interest on bonded indebtedness incurred 
in 1979 or thereafter for the purpose of providing capital replace
ment for streets, curbs, gutters, storm sewers and bridges plus 
(2) any adjustments made to the levy limit base of the city 
or town pursuant to section 275.51, subdivision 3d for purposes 
of refuse collection and street maintenance; and ( 3) any adjust
ments made to the levy limit base of the city or town pursuant 
to section 275.52, subdivision 4, clause (d). 

(ii) A preliminary state aid factor shall be established for 
each city and town by subtracting from the local revenue base, 
ten mills multiplied by the 1980 taxable valuation of the city or 
town adjusted for the contributions and distributions required 
by chapter 473F if applicable and Jess the captured value in 
any tax increment financing district divided by its 1979 sales 
ratio as determined by the commi~sioner of revenue. 

(iii) A final state aid factor eh.all be established for each city 
and town by adjusting the preliminary state aid factor to comply 
with the following restrictions: 

The final state aid factor for a city or town shall be an amount 
whreh is equal to or greater than an amount computed pursuant to 
the following: 

H the average equalized mill rate of the city or town is ten or 
less, the final state aid factor of the city or town shall be at least 
equal to the amount which the city or town received pursuant to 
clause (a) for 1980, plus the sum of $1 multiplied by its population 
as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than ten but Jess than or equal to 20, the fina'1 sta·te aid factor for 
the city or town shall he at least equal to the amount which the 
city or town received pursuant to clause (a) for 1980, plus the sum 
of $4 multiplied by its population as determined under section 
275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the final state aid factor for the city or town shall be at 
least equal to the amount which the city or town received pursu
ant to clause (a) for 1!l80 plus the sum of $6 multiplied by its 
population as determined under section 275.53. 

The final state aid factor for any city or town shall not exceed 
the previous year's distribution under section 477A.0l by more 
than the following percent: if a city received more than $100 per 
capita in 1980 pursuant to clause (a) sf this suhdi¥isian using the 
population determined pursuant to section 275.53, 12 percent; if 
more than $75 per capita but Jess than or equal !Jo $100 per capita, 
15 percent; if more than $50 per capita but less than or equal to 
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$75 per oapita, 17 percent; or if less than or equal to $50 per 
capita, 20 percent. 

(iv) The amount of the distribution for whioh a city or town is 
eligible under this paragraph shall be determined as follows: For 
each city or town, its final state aid factor increase shall be the 
difference between its final state aid factor determined pursuant 
to this paragraph and the amount of distnlmtion which it received 
pursuant to clause (a). The final state aid factor increase elf eaoh 
city or town shall be divided by the sum of the final state aid 
factor increases for aJtl cities and towns receiving distributions 
under this paragraph; that quotient shall be multiplied by the 
amount of the increase in funds available for distnbution under 
this paragraph over the amount distributed under clause (a), para
graphs (2) and (3). That product, plus the distribution the city 
or town received pursuant to clause (a), shaJ!l equal the distribu
tion to be distributed to the city or town for 1981. 

( v) The final distribution made to each city or town pursuant 
to this paragraph shall be in an amount which is at least equs!l to 
the distribution received by that city or town for 1980 pursuant to 
clause (a), but which does not exceed the amount of the city's or 
town's 1980 distribution by more than the following percent: if a 
city received more than $100 per capita in 1980 pursuant to clause 
(a) ef thls subdivisien using the population determined pursuant 
to section 275.53, 12 percent; if more than $75 per capita but less 
than or equal to $100 per capita, 15 percent; if more than $50 per 
capita but less than or equal to $75 per capita, 17 percent; or if 
less than or equal to $50 per capita, 20 percent. 

(vi) If the amounts distributed to a city or town by paragraph 
(iv) is limited by paragraph ( v) the distribution to other cities 
and towns who receive aid under paragraph (2) shall be propor
tionately increased as necessary to absorb the difference. In no 
event shall a city's or town's distribution exceed the city'g or 
town's 1980 distribution by more than the following percent: if a 
rity received more than $100 per capita in 1980 pursuant to clause 
(a) of this subdivision using the population determined punruant 
to section 275.53, 12 percent; if more than $75 per capita but leSS" 
than or equal to $100 per caoita, 15 percent; if more than $50 per 
capita but less than or equal to $75 per capita, 17 percent; or if 
less than or equal to $50 per capita, 20 percent. 

Sec. 30. [AGRICULTURAL LAND VALUATION.] For 
purposes of taxes levied in 1981. payable in 1982 and thereafter, 
the estimated market value of avicultural land shall be the lesser 
nf the market value determined pursuant to Minnesota Statutes, 
Section 273.11 or the income which could be derived from its free 
market fross rental rate capitalized at a rate of 6.6 percent. By 
January 1, 1981, each county assessor shall prepare a compilation 
of agricultural land rental rates to be used in his county, recordinl! 
the range of values in each township within the county and report 
thr same to the commissioner of revenue. 

Sec. 31. [EFFECTIVE DATE.] Sections 16, 17, 18, 19, 20, 21 
and 27 are effective for taxes levied in 1980, payable in 1981 and 
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thereafter. SectioTIS 22, 23, 24 and 26 are effective the day follow
ing final enactment. Section 25 is effective only for property tax 
refunds based on property taxes payable in 1981. In the case of a 
veteran who has died prior to the effective date of section 18, the 
surviving spouse may apply for a reclassification of the property in 
accordance with the provisioTIS of this act. ApplicatioTIS for reclas
sification shall be filed with the assessor in the county in which 
the property is located. 

ARTICLE III: PROPERTY TAX REFUND 

Section I. Minnesota Statutes 1978, Section 290A.11, is amend
ed by adding a subdivision to read: 

Subd. la. If the commissioner is notified pursuant to section 
375.192, subdivision 1, that a reduction in assessed value was 
granted and the claimant's property taxes were decreased, the 
department shall redetermine the claim and notify the claimant of 
the redetermination and the reasoTIS therefor. The redetermina
tion shall be final unless appealed to the Minnesota tax court 
within 60 days of notice thereof. 

Sec. 2. Minnesota Statutes 1978, Section 290A.18, is amended 
to read: 

290A.18 [RIGHT TO FILE CLAIM.] If a person entitled to 
relief under sections 290A.0l to ll0Qt,.21 290A.23 dies prior to 
HliRg a elaim 8i' receiving relief, the surviving spouse 8i' , depen
dent or personal representative of the person shall be entitled to file 
the claim and receive relief. Ii th8ff is ee NM¥'.eg speuee &F 
ElepeeEleet, the Agh-t te the e-m shall lapse, 

Sec. 3. Minnesota Statutes 1978, Section 375.192, Subdivision 1, 
is amended to read: 

375.192 [REDUCTIONS IN ASSESSED VALUATION OF 
REAL PROPERTY.] Subdivision 1. Notwithstanding section 
270.07, upon written application by the owner of the property, the 
county board of each county shall ha:ve power to grant such 
reduction, for the current year, of the assessed valuation of any 
real property in that county which erroneously has been classified, 
for tax pufPoses, as non-homestead property, as is necessary to 
give it the a8EeSsed valuation which it woula have received if it 
had been classified correctly. The application shall be made on a 
form prescribed by the commissioner of revenue. It shall include 
the social security number of the applicant and a statement of 
facts of ownership and occupancy, and 11hall be sworn to by the 
owner of the property before an officer authorized to take acknow
ledgments. Before it is acted upon by the county board, the appli
cation shall be referred to the county assessor, or if the property is 
located in a city of the first. class having a city assel!Sor, to !!Uch 
assessor, who shall investigate the facts and attach his report of 
such investigation to the application. 

With respect to abatements relating to the current year's tax 
processed through June 30, the county auditor shall notify the 
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commiasioner of revenue on or before July 31 of that same year of 
all applications granted pur,uant to this subdivision. Subsequent
ly, with respect to abatements relating to the current year's tax 
proces,ed ofter June 30 through the balance of the year, the 
county auditor shall notify the commissioner of revenue on or 
before the following January 31 of oU such applications granted 
pursuant to this subdivision. The form submitted by the county 
auditor shall be prescribed by the commissioner of revenue and 
shall contain the information which the commissioner deems 
necessary. 

Sec. 4. [EFFECTIVE DATE.] Sections 1 and 3 are effective 
upon final enactment. Section 2 is effective for claims based on 
rent paid in 1979 and subsequent years and property to:ces pay
able in 1980 and subsequent years. 

ARTICLE IV: STATE REIMBURSEMENT 

Section 1. Minnesota Statutes 1978, Section 124.212, Sub
division 2, is amended to read: 

Subd. 2. Except as may otherwise be provided in this section, 
the following words and phrases when used in this section shall 
have the meanings herein ascribed to them. 

(1) "Adjusted maintenance cost" means the state and local 
current expemoe for pupils in elementary and secondary schools, 
exclusive of transportation, veterans training program, community 
services, and after reduction for receipts from the sale of autho
rized items sold to the individual pupil by the school such as 
lunches, items of personal use, or other items specifically autho
rized by law or under the procedures set forth in sections 120. 71 to 
120. 76, and after reduction for receipts from quasi-school activities 
when the school board has assumed direction and control of same. 
For purposes of determining the adjusted maintenance costs, the 
state department of education shall use only figures from the 
annual financial reports of the districts for the prior year and any 
supplementary documents received by it on or before August 1 of 
the current year. For any district which hu not transmitted to the 
department of education before August 1, its annual financial 
report for the prior year, the figures from the most recent financial 
report of that district received on or before August 1, shall be used 
for purposes of calculating its certified levy and foundation aid. 

( 2) "Adjusted assessed valuation" shall mean the assessed 
valuation of the taxable property notwithstanding the provisions 
of section 275.49 of the school district as adjusted by the equal
ization aid review committee. In determining adjusted assessed 
valuation, property which qualifies for the reimbursement speci
fied in section 3, shall be treated as if it were classified as 3b or 3c 
in the case of homestead property, or as 3d in the case of non
homestead property. 

Sec. 2. The 1979 and 1980 adjusted assessed values for taxes 
payable in 1981 and 1982 determined under the provisions of 
section 124.212 shall be adjusted so that property which qualifies 
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for the reimbursement specified in section 3 shall be treated a, if it 
were classified a, 3b or 3c in the case of homestead property, or as 
3d in the case of nonhomestead property. 

Sec. 3. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.1'39] [SUBSIDIZED HOUSING REIMBURSEMENT.] 
Subdivision 1. [R E D U C E D ASSESSMENT REIMBURSE
MENT.] (a) Each taxing jurisdiction shall receive reimbursement 
in 1981 and subsequent years for the difference between the taz 
determined pursuant to clause (b) and the tax actually payabk by 
the owner of property which qualifies for the a,seS1Rnent 
categories described by section 273.13, subdivisions 17 and 17b, 
and on property that qualifies as class 3cc puT'Buant to section 
273.13, subdivision 7. 

fb) The oounty auditor shall calculate the t,ax on the property 
described in clause (a) in the same manner as the property would 
be assessed, if it were classified as 3b or 3c in the case of home
stead property, or as 3d in the case of nonhomestead property. 

( c) The difference between the amount calculated pursuant to 
clause (b) and the amount of tax actually payabk by Me owner 
on property described in clause ( a) shall be certified by the county 
auditor and reported to the commissioner of revenue by May 1 of 
1981 and subsequent years in a maruu1r prescribed by the commis
sioner. The commissioner shall make payments to the taxing juris
dictions on July 15 of 1981 and subsequent years. 

Subd. 2. When computing mill rates pursuant to sections 275.08 
and 275.09, the county auditor shall regard proper,ty described in 
subdivisi,on 1, clause ( a) as if it were valued as class 3b or 3c in the 
case of homestead property, or class 3d in the case of nonhome
stead property. 

Sec. 4. Minnesota Statutes 1978, Section 276.04, is amended to 
read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATE
MENTS.] On receiving the tax lists from the county audit.or, the 
oounty treasurer shall, if directed by the county board, give three 
weeks' published notice in a newspaper specifying the rates of 
taxation for all general purposes and the amounts raised for each 
specific purpose. He shall, whether or not directed by the county 
board, cause to be printed on all ilax statements, or on an attach
ment, a t.abulated statement of the dollar amount due to each 
taxing authority and the amount to be paid to the state of Min
nesota from the parcel of real property for which a particular tax 
statement is prepared. The dollar amounts due the state, county, 
township or municipality and school district shall be separately 
stated but the amounts due other taxing districts, if any, may be 
aggregated. The property tax 'statements for class 2a property shall 
contain the same information that is required on the tax state
menil'! for real property. The county treasurer shall mail to tax
payers statements of their penronal property taxes due, such state
ments to be mailed not later than February 15 ( except in the case 
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of Class 2a property), statements of the real property taxes due 
eball be mailed not later than January 31; provided, that the 
validity of the tax shall not be affected by failure of the treasurer 
to mail such statement. Such real and pel'IIOlllll property tax state
ments shall contain the market value, as defined in section 272.03, 
subdivision 8, used in determining the t.ax. The statement shall 
also include the b88e tax a.s defined in section 273.011, subdivision 
4, for qualified property as defined in section 273.011 for which the 
credit provided for in section 273.012 is claimed. The statement 
shall show the amount attributable t.o section 273.132 88 "state 
paid agricultural credit" and the amount attnl>utable to section 
273.13, subdivisions 6 and 7 as "state paid homestead credit". ~e 
eerealisaieRer el reYem1e &hall p,evi4e eaeh: eell:My a,uiitor ~ 
~ R8BleS el tl!eee p811!8B8 in tlte assees91"s distnet wile luwe filee 
and ~11efilied fel' the Pf81M!AY -ta el'edit pare11ut -te seetiens 
3\13,911 and 3\13,913 alKI shell imeRB tile aeaee&BF el lae hese m 
ef tllese pe•seue, The statement shall show the reduction attrib
utable to the aid given pursuant to section 3 and shall indicate 
that the reduction is paid by the state of Minnesota. If so directed 
by the county board, the treasurer shall visit places in the county 
88 he deems expedient for the purpose of receiving taxes and the 
county board is authorized to pay the expenses of such visits and 
of preparing duplicate tax lists. 

Sec. 5. [APPROPRIATION.] There is annually appropriated 
from the general fund to the commissioner of revenue an amount 
necessary to make the payments required by section 3. 

Sec. 6. [EFFECTIVE DATE.] Sections 1 to 6 are effective for 
property taxes levied in 1980, payable in 1981. 

ARTICLE V: GAS TAX 

Section 1. Minnesota Statutes 1978, Section 296.02, Subdivision 
1, is amended to read: 

296.02 [GASOLINE, EXCISE TAX.] Subdivision 1. [TAX IM
POSED FOR MOTOR VEHICLE USE.] There is hereby im
posed an excise tax of RiRe 11 cents per gallon on all gasoline mied 
in producing and generating power for propelling motor vehicles 
used on the public highways of this state. This tax shall be pay
able at the times, in the manner, and by persons specified in this 
chapter. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 473.596, 
is amended to read: 

473.596 [ACCESS STREETS AND HIGHWAYS, HIGH
WAY USER TAX DISTRIBUTION FUND.] S& Ieng as the ta!f 
impesed ))IH'!!ll&m t& 8l'tiele ~. eee*i81'1 lg, ef the Minneeet.a 
CeRBtit11tien is at 81' eelew the l'ate fHEed by law oo JaRY&ey !-; 
mil; No money derived from the highway user tax distribution 
fund shall be used to construct, relocate, or improve any streets, 
highways, or other public thoroughfares, except ones included in 
the municipal state aid street system established pursuant to 
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article XIV, section 4, if such work is done in order to provide or 
improve access to a new sports facility constructed pursuant to 
sections 473.551 to 4 73.595. The commissioner of transportation 
shall detennine whether expenditures are in violation of this sec
tion. 

Sea. 3. The consumer services division of the department of 
commerce shall monitor the compliance of gasoline retailers oper
ating in this state with the mandatory petroleum price regulations 
imposed under federal law. If a retailer is found to be not in 
compliance, he shall be subject to a fine of $1,000 for each day 
during which the noncompliance exists. 

Sec. 4. [EFFECTIVE DATE.] Sections 1, 2 and 3 are effective 
July 1, 1980. 

ARTICLE VI: CORPORATE INCOME TAX 

Section 1. Minnesota Statutes 1978, Section 290.06, Subdivision 
1, is amended to read: 

290.06 [RATES OF TAX; CREDITS AGAINST TAX.] Sub
division 1. [COMPUTATION, CORPORATIONS.] The privilege 
and income taxes imposed by this chapter upon corporations shall 
be computed by applying to their taxable net income in excess of 
the applicable credits allowed under section 290.21 the rate of 12 
percent. ~ a-moYnt of tu payahle by a eo"!lol'lltion 1eqYiPed te 
file a l'etYm &hall oot be less than $-100, 

Sec. 2. [REPEALER.] Minnesota Statutes 1978, Section 290.21, 
Subdivision 2, is repealed. 

Sec. 3. [EFFECTIVE DATE.] Sections 1 and 2 are effective for 
taxable years beginning after December 31, 1980. 

ARTICLE VII: UTILITY PROPERTY 

Section I. Minnesota Statutes 1978, Section 273.36, is amended 
to read: 

273.36 [ELECTRIC LIGHT AND POWER COMPANIES.] 
Personal property of electric light and power compani.,,, having a 
fixed situs in any city in this state shall be listed and asses!led 
where situated, without regard to where the principal or other 
»lace of business of the company is located. Transmission lines 
having a voltage of 69 kv and above, all attachments and appur
tenances thereto, having a fixed situs in this state shall be listed 
and assessed where situated, without regard to where the principal 
or other place of business of the company is located. 

Sec. 2. Minnesota Statutes 1978, Section 273.37, Subdivision 2, 
is amended to read: 

Subd. 2. All Transmission lines of less than 69 kv and distri
bution lines, and equipment attached thereto, having a fixed situs 
outside the corporate limits of cities except distribution lines tax-
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ed as provided in sections 273.40 and 273.41, shall be listed with 
and assessed by the colllllllll8ioner of revenue in the county where 
situated. The commissioner shall assess such property at the per
centage of market value fixed by law; and, on or before the 
fifteenth day of November, shall certify to the auditor of each 
county in which such property is located the amount of the 
assessment made against each company and person owning such 
property. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 273.42, is 
amended to read: 

273.42 [RATE OF TAX; ENTRY AND CERTIFICATION; 
CREDIT ON PAYMENT: PROPERTY TAX CREDIT.] Sub
division 1. The property set forth in section 273.37, subdivision 2. 
consisting of transmission lim•s of less than 69 kv , and distn"bu
tion lines not taxed as provided in sections 273.38, 273.40 and 
273.41 shall be taxed at the average rate of taxes levied for all 
purposes throughout the county and shall be entered on the tax 
lists ~ the county auditor against the owner thereof and certified 
to the county treasurer at the same t;me and in the same manner 
that other taxes are certified, and, when paid, shall be credited. 35 
pel'Cent to the general revenue fund of the county, 50 pel'CeDt to 
the general school fund of the county, and 15 percent to the 
townships within the county in which the lines are located, after 
deducting the amount reouired for the vronerty tax credit as 
provided in subdivision 2. The amount availa!ble for distribution to 
the townships shall be divided among the townships in the same 
proportion that the length of transmission line in each township 
bears to the total length of transmission line in the county , ~ 
that if a peymeet te a tewe e£eeaia teR pel'eent of the t9wR!s levy 
f9F the ppeeedieg ye&P; the e,reess emeuet <'hell he peffl te the 
08URt.y. 

Subd. 2. Owners of land defined as class 3, 3b, 3>c, 3cc, 3d or 3f 
pursuant to section 27:J. I 3 listed on records of the county auditm 
or county treasurer over which runs a high voltage transmission 
line as defined in section I HlC.52, subdivision 3. except a high 
voltage transmission linP the construction of which was com
menced priw to July 1. 1974, shall receive a property tax credit in 
an amount determined bv multinlying a fraction, the numerator of 
which is the length of hii,h voltal!e transmission line which runs 
over that parcel and the denominator of which is the total length 
of that particular line runninl( over all property wibhin the county 
by ten percent of the transmission line tax revenue derived from 
the tax on that portion of the line within the city or township 
pursuant to this seetion section 273.36. Where a right-of-way 
width is shared bv more than one property owner, the numerator 
~hall be adinsted by multiolving the lrngth of line on the parcel by 
the proportion of the total width on the parcel <'Wiled by that 
prooerty owner. The amount of credit for which the property 
qualifies shall not PxrePd 20 POrCPnt of the total gross tax on thP 
pare,,! prior to deduction of the state paid agricultural credit and 
the state paid homestead credit , provided that, if the affected 
parcel is included on the property ta.T statement of the IGndowner 
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a, part of a parcel whkh uceed, 40 acres, the total groBB taz on 
the parcel shall be multiplied by a fraction, the numerator of 
whioh is 40 and the denominator of which is the total number of 
acres in the parcel set forth on the taz statement, and the maz. 
imum credit ,hall be 20 percent of the product of that oo,nputa• 
tion, prior to deduction of those credits . The auditor of the 
county in which the affected parcel is located shall oalculate the 
amount of the credit due for each parcel and transmit that infor• 
mation to the county treasurer. The county auditor, in computing 
the credits received pursuant to sections 278.18 and 278.185, shall 
reduce the gross tax by the amount of the credit received pursuant 
to this section, unless the amount of the credit would be less than 
$10. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 275.51, 
Subdivision 3d, is amended t.o read: 

Subd. 3d. The property tax levy limitation for governmental 
subdivisions in 1977 payable in 1978 and subsequent yesrs shall 
he calculated as follows: 

(a) The sum of the following amounts shall be computed: (1) 
the property tax permitted t.o be levied in 1976 pa;yable 1977 com
puted pursuant to Minnesota Statutes 1976, Section 275.51, Sub
<livision 3c, plus 

(2) the amount of any state aids the governmental subdivision 
was entitled t.o receive in calendar year 1977 pursuant to sections 
4 77 A.01; 298.26; 298.28, subdivisions 1 and la; 298.281, subdivi• 
sion 1; 298.282; and 294.26, plus 

(3) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a), 
(c), (d), (e), and (f), except for levies made to pay tort judg
ments and make settlements of t.ort claims or to pay the salaries 
and benefits of municipal and probate court judges, plus 

( 4) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clause (g) for 
the administrative costs of public assistance programs or county 
welfare systems, plus 

( 5) one-half of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (n) shall be added to the 
permanent levy limit hase of the governmental subdivision in the 
year following the year in which it has been discontinued as a 
special levy pursuant to the provisions of section 275.50, subdivi
sion 5, clause (n). 

(b) The sum computed in clause (a) shall be increased an• 
nually in the manner provided in section 275.52 to derive the levy 
limit base for successive years. 

(c) For,taxes levied in 1978 payable 1979 and subsequent yesrs, 
the levy limit base is the levy limit base which was computed for 
the immediately preceding year under the provisions of this sec
tion increased according to the provisions of section 27 5.52. To 
determine the levy limit base for taxes levied in 1979 payable 1980 
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and aubeequent yean, (a). the levy limit hue used for taxee levied 
in 1979 payable in 1980 shaD be incnued by the excess of the 
amount levied in 1979 for refuse collection and street maint.enance 
over the amount levied in 1978 payable 1979 for those pu~; 

. and (b) in the case of a city of the tint clue locat.ed within the 
metropolitan area defined in section 473.121, aubdivision 2, for 
the purpose of calculating the levy limit hue to be used for taxes 
levied in 1979, payable 1980, the levy limit base used for taxes 
levied in 1978, payable 1979, shaD be reduced by an amount suf
ficient to reduce the. levy limitation for tues levied in 1978 pay
able 1979 by 15 percent. To determine the leuy limit base used 
for tazn levied in 1981 payable in 1982 and ,ub,equent years, the 
~ limit base used for tases levied in 1981 payable in 1982 shaU 
be increased by the revenue derived by the governmental subdivi-
11ion for taus levied in 1980 payable in 1981 from tran.smi$sion 
lines of 69 kv or greater assessed under Minnesota Statutes 1978, 
Section 213,37. Any amount levied in 1976 payable 1977 under 
the provisions of section 275.50, subdiviBion 5, clauses (a), (c), 
(d), (e) or (f) to meet the costs of programs, services or legal 
requirements which cease to exist in a subsequent year shaD be 
subtracted from the levy limit base in the year in which the pro
grams, services or legal requirements for which the levy was made 
cease to exist. 

(d) The levy limit base shall be reduced by the total amount of 
stat.e formula aids pUl'IIWlllt to section 477 A.01 and taconite taxes 
and aidspU?Buant to sections 294.26; 298.26; 298.28, subdivision 1; 
298.282 and stat.e reimbursements for wetlands property tax 
•emptions provided in ,ection 272.02, subdivision 1, clause (16); 
and the payments in lieu of taxes to a county pursuant to section 
477 A.12 which are required to be used to provide property tax levy 
reduction, to be paid in the calendar year in which property taxes 
are payable. As provided in section 298.28, subdivision 1, for taxes 
payable in 1978 and 1979, two cents per taxable ton, and for taxes 
payable in 1980 and thereafter, one cent per taxable ton of the 
amount distribut.ed under section 298.28, subdivision 1, clause ( 4) 
( c) shall not be deduct.ed from the levy limit base of the counties 
that receive that aid. The resulting figure is the amount of prop
erty taxes which a governmental subdivision may levy for all 
purposes other than those for which special levies and special 
888es8ments are made. 

Sec. 5. Laws 1979, Chapter 303, Article II, Section 39, is 
amended to read: 

Sec. 39. [EFFECTIVE DATE.] Sections 5, 8, 18, 19 and 24 
except as otherwise provided and 38, subdivision :I 1, are effective 
for taxes levied in 1980 payable in 1981 and thereafter. 

Sections 6, 16 and 17 are effective for taxes levied in 1979 
payable 1980 and thereafter. 

Sections 20, 21 and 38, subdivision 2, are effective for 1981 
payable 1982 and thereafter. 

Sections 28 to 34 are effective for claims based on property 
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taxes payable in 1980 and rent constituting property taxes in 1979 
and subsequent years, except that section 28, subdivision 3, clause 
(f) is effective for property tax refund claims ba-1 on rent paid in 
1976 and property taxes payable in 1977 and subsequent years. 

. Sec. 6 [EFFECTIVE DATE.] Sections 1 to 3 are e/fef:twe for 
taxes levied in 1981 and thereafter, and payable in 1982 and there
after. 

ARTICLE VIII: MISCELLANEOUS 

Section 1. Minnesota Statutes 1978, Section 272.01, Subdivision 
2, is amended to read: 

Subd. 2. (a) When any real or personal property which for any 
reason is exempt from ad valorem taxes, and taxes in lieu thereof, 
is leased, loaned, or otherwise made available and used by a pri
vate individual, association or corporation in connection with a 
businese conducted for profitj e!<eept whe!e eueh - is hy way el a 
eeeeeeei9R m er l'elaw.<e te the uee m whele 91' paN el a peWie 
l)&i'k. market, faiP gfl!Wtde, ailpol't, pel't autllemy, IBIIBieipal 
auditr+rm, BlUBfeipal JBUSeum eF JBYBieip&l efiadiun, there shall 
be impooed a tax, for the privilege of oo using or poseessing such 
real or personal property, in the same amount and to the same 
extent as though the leooee or user was the owner of such prop
erty. 

(b) The tax imposed by this subdivision shall not apply to (1) 
property leased or used by way of a concession in or relatiue to the 
use in whole or part of a public park, market, }air grounds, port 
authority, municipal auditorium, municipal museum or municipal 
stadium or (2) property constituting or used as a public pedes
trian ramp, concourse, passenger check-in area or ticket sale 
counter, boarding area or luggage claim area in connection with a 
public airport. 

( c) Taxes imposed by this subdivision shall be due and payable 
as in the case of personal property taxes and such taxes shall be 
assessed to such lessees or users of real or personal property in the 
same manner as tsxes assessed to owners of real or personal prop
erty, except that such taxes shall not become a lien against the 
property. When due, suell the taxes shall constitute a debt due 
from the lessee or user to the state, township, city, county and 
school district for which the truces were assessed and shall be 
collected in the same manner as personal property taxes. If prop
erty, subject to the tax imposed by this subdivision, is leased or 
used jointly by two or more persons, each lessee or user shall be 
jointly and severally liable for payment of the tax. 

Sec. 2. Minnesota Statutes 1978, Section 273.19, Subdivision 1, 
is amended to read: 

273.19 [LESSEES AND EQUITABLE OWNERS.] Subdivision 
1. Except as provided in subdivision 3, property held under a lease 
for a term of three or more years, and not taxable under section 
272.01, subdivision 2, clause (b) (1), or under a contract for the 
purchase thereof, when the property belongs to the United Stateo, 
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' to the state, or to any religious, scientific, or benevolent BIOciety or 
institution, incorporated or unincorporated, or to any railroad 
company or other corporation whose property is not taxed in the 
same manner as other property, or when the property is school or 
other state lands, shall be considered, for a1l purpoees of taxation, 
as the property of the person so holding the 8llill8. 

Sec. 3. Minnesota Statutes 1978, Section 275.28, Subdivision 3, 
is amended to read: 

Subd. 3. [DESIGNATION OF YEAR OF TAX.] Beginning 
with property taxes payable in ,19i4 1980, taxes on real and per
sonal property shall eeetinue te be related to the ¥eftl' ie whieh 
wessed IMH ehaD he and designated by the year in which they 
become payable but the liens shall relate back to the PP-srn"'lt 
date preceding except as otherwise provided, and further pl'8Yiiled 
~ well ,leeig:astiee shall eot t,e <leemed w OftllRg'e the ~ 81' 

perieti tewhieh 9liCh pl'8pel'$y t.a!l4!8l'elate. 

Sec. 4. Minnesota Statutes 1978, Section 273.135, Subdivision 2, 
is amended to read: 

Subd. 2. Tho amount of the reduction authorized by subdivision 
1 shall be 

(a) in the case of property 1'ocated within the boundaries of a 
municipality which meets the qualilfications prescribed in section 
273.134, 66 percent of the amount of such tax, provided that the 
amount of said reduction eball not exceed the maximum amount 
specified in clause W (c) . 

(b) in tho case of property located within the boundaries of a 
school district which qualifies as a tax relief area but which is 
outside the boundaries of a municipality which meets the qualifi
cations prescnl>ed in section 273.134, 57 percent of the amount of 
such tax, provided that tho amount of said reduction sha11 not 
exceed the maximum amount specified in ciause W ( c) . 

(c) ie the ease ef prepel'ty loeate<l witliie a eehoel distriet whieh 
<lees eot ~ ~ q~iORfl of seetio'! 2'13.134 ao ~ tu l'elief 
-, IMH whieh 18 lff-oeKlea~4W!e-<1EI m a eeunty w>th a populatioe of lees 
than 100,000 ie whieh taeonite is mieeEI 01 quamed and wherein a 
oohool distriet is leeateEI wlHei. <lees meet the qualifieatiORB of a 
tm. l'8iiel area, and pl'<WideEI that at leaBt 90 pet'eeet of the al'M of 
the sebool distriet wliiek <lees eot meet the qnalifioatione of eee
tion 213.134 lieo within sooli. POUR~, a!/' pefeeet of the &IROURt of 
the ta,, en qualifieEI property loeateEI in the oohool distriet that 
E1ees not meet the qualifieatioes of seetioe 2'13.134, pPe ,ided that 
tile BlROUet of sai<l reduetion shall oot P!EeeeEI the IRllllimwe 
aJROUet epeeifiod in elause -fe)., ~ reduetian p~o•,ided by this 
elause shaU ORiy be applieatile to property loeated within the 
boundaries of the eouety Eleseribed therein. 

-f4} ie the ease of pl'Opel'ty loeated within a oeheol di,;triet whieh 
Eloes eot meet tile qualifieatiens of seetioe ~134 as a ta,, relief 
-, but whieh is loeated ie a sehool dmtriet in a eou~ eoetaie 
ing a eity of tile fHet elaes anEI a qualifying 1R1Jeieipali~, but eot 
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iA a aelleel llisaiM mntnining a eity el tile Mi elase e, acl;aa•t 
te a eeheel disviet eer-teiniag a sy el ihe fillK elw IIPlele ille 
eelteel IHSR'ie$ se ad;aeeat eentaias r q,rnlify',w IBllllieipali.,, &; 
11ereea$ el ihe amellM el ihe *-, illK BM te Heeetl tilr marim
Bf eeilied iA elaYM~_ 

¼ The maximum reduction for property descn'bed in claU&e 
(a) shall be $385 and for property described in Na1111e1 clou,e (b>, 
¼ 11M f&h $330 for taxes payabl$ in 1978. Th88P maximum 
amounts shall increase by $15 per year for taxes payabl$ in 1979 
and subsequent yeam. 

Sec. 5. Minnesota Statutes 1978, Section 298.14, is amended by 
adding a subdivision to read: 

Subd. 4. Notwithatanding the proviBiom of thill section,• the 
producer of ethyl alcohol which iB produced for personaJ use and 
not for sale in the usual course of busineBB shall report and pay the 
tax on all ethyl alcohol delivered into the supply tank of a licensed 
motor vehicle du.ring the preceding calendar year. The taz shall be 
reported and paid together with the income ta:e return of the 
ta:epayer, 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 297 A.25, 
Subdivision 1, is amended to read: 

297A.25 [EXEMPTIONS.] Subdivision 1. The following are 
specifically exeropt.ed from the taxes imposed by sections 297 A.01 
to297A.44: 

(a) The gross receipts from the sale of food products including 
but not limited to cereal and cereal products, butter, cheese, milk 
and milk products, oleomargarine, meat and meat prod1lcts, fish 
and fish products, egg, and egg products, vegetables and vegetable 
products, fruit and fruit_ products, spices and salt, sugar and sugar 
products, coffee and coffee substitutee, tea, cocoa and cocoa pro
ducts; 

(b) The gross receipts from the sale of preecribed drugs and 
medicine int.ended for use, internal or external, in the cure. miti
gation, treatment or prevention of illness or disease in human 
beings and products consumed by humans for the preservation of 
health, including preecription glasses, therapeutic and prosthetic 
devices, but not including cosmetics or toilet articles notwith
standing the presence of medicinal ingredients therein; 

( c) The gross receipts from the sale of and the storag,, use or 
other consumption in Minnesota of tangible personal property, 
tickets, or admissions, electricity, gae, or local exchange telephone 
service, which under the Constitution or laws of the United States
or under the Cone ti tution of Minnesota, the state of Minnesota is 
prohibited from taxing; 

( d) T!he gross receipts from the 51µe of tangible perBOnal pro
perty (i) which, without intermediate use, is shipped or transport
ed outside Minnesota and thereafter used in a trade or business or 
is stored, processed, fabricat.ed or manufactured into, attached to 
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or incol'pOl'llted int.o other 11angible 'personal property transported 
or shipped outside Minnesota and thereafter used in a trade or 
business outside Minnesota, and which is not thereafter returned 
to a point within Minnesota, except in the oourse of interstate 
commerce (storage shall not constitute intermediate use); or (ii) 
wbicb the seller delfvers to a common carrier for delivery outside 
Minnesota, places in the United States mail or parcel post direct
ed to the purchaser outside Minnesota, or delivers to the purch,ls
er outside Minnesota by means of the seller's own delivery 
vehicles, and which is not thereafter returned to a point within 
Minnesota, except in the course of interstate commerce; 

( e) The gross receipts from the sale of packing materials used 
to pack and ship household goods, the ultimate destination of 
which is outside the state of Minnesota and which are not there
after returned to a point within Minnesota, except in the course of 
interstate cornme-; 

(f) The gross receipts from the sale of and storage, use or 
consumption of petroleum products upon which a tax has been 
imposed under the provisions of chapter 296, whether or not any 
part of said tax may be subsequently refunded; 

(g) The gross receipts from the sale of clothing and wearing 
apparel except the foliJ.owing: 

(i) all articles commonly or commerclally known as jewelry, 
whether real or imitation; pearls, precious and semi-precious 
st.ones, and imitations thereof; articles made of, or ornamented, 
mounted or fitted with precious metals or imitations thereof; 
watches; clocks; cases and movements for watches and clocksi 
gold, gold-plated, sliver, or sterling flatware or hollow ware ana 
silver-plated hollow ware; opera ,glasses; lorgnettes; marine 
glasses; field glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which 
such fur is the component material or chiei value, but only if such 
value is more than three times the value of the next most valuable 
component material. 

(iii) p_erfume, essences, extracts, toilet waters, cosmetics, petro
leum jellies, hair oils, pomades, hair dressings, hair restoratives, 
hair dyes, aromatic cachous and toilet powders. The tax imposed 
by this act shall not apply to lotion, oil, powder, or other article 
intended to be used or applied only in the case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, over
night bags, hat boxes for use by travelers, beach bags, bathing 
suit bags, brief cases made of leather or imitation leather, sales
men's sample and display cases, purses, handbags, pocketbooks, 
wallets, billfolds, card, pass, and key cases and toilet cases. 

(h) The gross receipts from the sale of and the storage, use, or 
consumption of all materials, including chemicals, fuels, petroleum 
products, lubricants, packaging materials, including returnable 
containers used in packaging food and beverage products, feeds, 
seeds, fertilizers, electricity, gas and steam, used or consumed in 
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agricultural or industrial production of personal pioperty intended 
to be BJOld ultimately at retail, whether or DQt the item so used 
becomes an ingredient or ooutituent part of the property pro
duced. Such production shall include, but is not limited to, re
a.rch, development, design or production of any tangible penona1 
property, manufacturing, processjng ( other than by reetaurants 
and coneumers) of agricultural products whether vegetable or 
animal, commercial fishing, refining, smelting, reducing, brewing, 
distilling, printing, mining, quanying, lumbering, generating elec· 
tricity and the production of road building materials. Such pro
duction shall not include painting, cleaning, repairing or similar 
p""Ce88ing of property except aa part of the or'..gina] manufacturing 
process. Machinery, equipment, implements, tools, accessoriee, ap
pliances, contrivances, furniture and fixtures, used in Sl1ch produc
tion and fuel, electricity, gas or steam used for space heating or 
lighting, are not :rtcluded within this exemption; however, accee
sory tools, equipment and other short lived items, which are sep
arate detachable units used in producing a direct effect upon the 
product, where such items have an ordinary ueeful life of less than 
12 months, are included within the exemption provided herein; 

(i) The gross receipts from the ale of and storage, use or other 
consumption in Minnesota of tangible personal property ( except 
as provided in section 297 A.14) which is used or consumed in 
producing any publication regularly issued at average intervals not 
exceeding three months, and any such publication. For purpoeee of 
this subeection, "publication" as used herein l!lhall include, without 
limiting the foregoing, a legal newspaper as defined by Minnesota 
Statutes 1965, Section 331.02, and any supplements or enclosure11 
with or part of said newspaper; and the groes receipts of any 
advertising contained therein or therewith shall be ex~pt. For 
this purpose, advertising in any such publication shall be deemed 
to be a service and not tangiole personal property, and persons or 
their agents who publish or sell such newspapers shaH be deemed 
to be engaging in a service with respect to gross receipts realized 
from such newsgathering or publishing activities by them, includ
ing the sale of advertising. Machinery, equipment, implements, 
tools. accessories. appliances, contrivances, furniture and fixtures 
used in such publication and fuel, electricity, gas or steam used for 
space heating or lighting, are not exempt; 

( i) The gross receipts from all sales of tangi1,Je personal pro
pertv to, and all storage, use or con!!Ul11ption of such property by, 
the United States and its agencies and instrumentalities or a state 
and it~ agencies, instrumentalities and political subdivisions; 

(k) The gt'08!l receipts from the isolated or occasional sale of 
tangible pe1'80nal property in Minnesota not made in the normal 
course of business of selling that kind of property. and the storage, 
use, or consumption of property acquired as a result of such a sale; 

(I) The gross receipts from sales of rolling stock and the stor
age, use or other consumption of such property by railroads. 
freight line companies, sleeping car companies and express com
panies taxed on the gross earnings basis in lieu of ad valorem 
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tuea. For purpoaea of this. clause "rolling stock'.' is defined as the 
portable or moving apparatus and machinery of any BUch company 
which moves on the road, and includes, but is not limited to, 
enginea, -, tenders, coaches, sleeping cars and parts ftecessary 
for the repair and maintenance of BUch rolling stock. 

(m) The gross receipts from sales of Rirflirbt equipment and the 
storage, use or other consumption of such property by airline 
oompenies tued under the provisions of sections 270.071 to 
270.079. For purposes of this clause, "airflight equipment" in
cludes airplanes and· parts nece888zy for the repair and mainte
nance of BUCh airflight equipment, and flight simulators. 

(n) The groes receipts from the SRle of telephone central office 
telephone equipment used in fumishing intrastate and interstate 
telephone service to tl)e public. 

. ( o) The gross receipts from the sale of and the &t.orage, use or 
other consumption by persons tued under the in lieu provisions of 
chapter 298, of mill liners,. grinding rods and grinding balls which 
9l'e BUbstantielly consumed in the production of teconite, the ma
terial of which primarily is added to and becomes a pert of the 
materiel being processed. 

(p) The gross receipts from the sale of tangible personal prop
erty to, and the storage, use or other conBUmption of such prop
erty by, any corporation, S'OCiety, association, foundation, or in
stitution organized and operated exclusively for charitable, re
ligious or educational purposes if the property purchased is to b" 
used in the performance of charitable, religious or educational 
functions, or any senior citizen group or association of groups that 
in general limits membership to persons age 55 or older and is 
organized and operated exclusively for pleasure, recreation and 
other nonprofit purposes, no part of the net earnings of which 
inures to the benefit of any private shareholders; 

(q) The gross receipts from the sale of CRSkets and burial 
vaults; 

(r) The gross receipts from the sele of cigarettes. 

( s) The gross receipts from the sale of an automobile or other 
conveyance if the purchaser is assisted by a grant from the Unit<>d 
States in accordance with 38 United States Code, Section 1901, as 
amended. 

( t) The gross receipts from the sale to the licensed aircraft 
dealer of an aircraft for which a commercial use permit has been 
issued pursuant to section 360.654, if the aircraft is resold while 
the permit is in effect. 

(u) The gross receipts from the sale of building materials to be 
used in the construction or remodeling of a residence when the 
construction or remodeling is financed in whole or in pert by the 
United States in accordance with 38 United States Code, Sections 
801 to 805, as amended. This exemption shall not be effective at 
time of sale of the materials to contractors, subcontractors, build-
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era or owners, but shall be applicable only upon a claim for refund 
to the commiBBioner of revenue filed by recipients of the benefits 
provided in Title 38 United States Code, Chapt.er 21, as Qllellded. 
Th~ commissioner shall provide by regulation for the refund of 
taxes paid on sales exempt in accordance with this paragraph. 

( v) The gross receipts from the sale of textbooks which are 
prescribed for use in conjunction with a course of study in a public 
or private school, college, university and businea, OJ:' trade school 
to students who are regularly enrolled at such institutions. For 
purposes of this clause a "public school" is defined as one that 
furnishes course of study, enrollment and staff that meets stan• 
dards of the state board of education and a private school is one 
which under the standards of the state board of education, pro
vides an education substantially equivalent to that furnished at a 
public school. BusineSB and trade schools ahall mean such schooJs 
licensed pursuant to section 141.25. 

( w) The gross receipts from the sale of and the storage of 
material designed to advertise and promote the sale of merchan
dise or services, which material is purchased and stored for the 
purpose of subsequently shipping or otherwise transferring outside 
the state by the purchaser for use thereafter solely outside the 
state of Minnesota. 

(x) The gross receipt from the sale of residential heating fuels 
in the following manner: 

(i) aJJ fuel oil, coaJ, wood, steam, propane gas, and L.P. gas sold 
to residential customerit for residential use; 

(ii) natural gas sold for residential use to customers who are 
metered and billed as residential users and who use natural gas for 
their primary source of residential heat, for the billing months of 
November, December, January, February, March and April; 

(iii) electricity sold for residential use to customers who are 
metered and billed as residential users and who use electricity for 
their primary source of residential heat, for the billing months of 
November, December, January, February, March and April. 

(y) The gross receipts from either the sales to or the storage, 
use or consumption of tangible personal property by an orga
nization of military service veterans or an auxiliary unit of an 
organization of military service veterans, provided that: 

(i) the organization or auxiliary unit is organized within the 
state of Minnesota and is exempt from federal taxation pursuant 
to section 501(c), clause (19), of the Internal Revenue Code as 
amended through December 31, 1978; and (ii) the tangible per
sonal property which is sold to or stored, used or consumed b{' the 
organization or auxiliary unit is for charitable, civic, educational, 
or nonprofit uses and not for social, recreational, pleasure or profit 
uses. 

Sec. 7. Minnesota Statutes 1978, Section 298.223, is amended 
to read: 
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298,223 [TACONITE AREA ENVIRONMENTAL PROTEC• 
TION FUND.] A fund called the taconite environmental protec
tion fund is created for the purpose of reclaiming, restoring and 
enhancing those areas of northeast Minnesota located within a 
ta« relief area defined in section 273,134 that are adversely affect
ed by the environmentally damaging operations involved in mining 
taconite and iron ore and producing iron ore concentrate and for 
the purpose of promoting the economic development of northeast 
Minnesota. The taconite environmental protection fund shall be 
used for the following purposes: 

(a) to initiate investigations into matters the Iron Range Re· 
sources and Rehabilitation Board determines are in need of study 
and which will determine the environmental problems requiring 
remedial action; 

(b) reclamation, restoration or reforestation of minelands not 
otherwise provided for by state law; 

( c) local economic development projects including construction 
of sewer and water systems, and other public works located within 
a taz relief area defined in section 273.134; 

( d) monitoring of mineral industry related health problems 
among mining employees. 

The taconite environmental protection fund shall be administer
ed by the cnmmissin11er of the Iron Range Resources and Rehab
ilitation Board. The commissioner shall by September 1 of each 
year prepare a list of projects to be funded from the taconite 
environmental protection fund, with such supporting information 
including description of the projects, plans, and cost estimates 
as may be necessary. Upon recommendation of the Iron Range 
Resources and Rehabilitation Board, this list shall be submitted 
to the legislative advisory commission for its review. This list with 
the recommendation of the legislative advisory commission shall 
then be transmitted to the governor by November 1 of each year. 
By December 1 of each year, the governor shall approve or dis
approve, or return for further consideration, each individual 
project. Funds for a project may be expended only upon approval 
of the project by the governor. 

)Jok\lithotaad;a:g iae aeew, iR ~ iAe eemmiMionor, ~ ihe 
nee meaEWi,ea ef the heeM; shall w'llmfi a list ef pl'Bje~ w the 
legislatir;e M'.'i88lo/ ee issiea sy J\IRe ta. !Riis list slialfey July 
1- he tnrmiUed te the geY81'1ler fet, appreYlll, ~ may ee 
eQ enEieEl upee approval 9Y -the ger..iemaft 

There is hereby annually appropriated to the commissioner of 
the Iron Range Resources and Rehabilitation Board such funds as 
are "ecessary to carry out the projecta approved and such funds as 
are necessary for administration of this section. Annual adminis
trative costs, not including detailed engineering expenses for the 
projects, shall not exceed five percent of the amount annually 
expended from the fund. 

Funds for the purposes of this rection are provided by section 
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298.~81 llllbdiviaion 1, claUBe (9) relating to the t.aconite environ• 
menuu protection fund. 

Sec. 8. Minnesota Statute& 1978, Section 298.28, Subdivision 1, 
is amended t.o read: 

298.28 [DMSION AND DISTRIBUTION OF PROCEEDS.] 
Subd! vision 1. The proceeds of the taxes collected under section 
298.24, except the tax collected under section 298.24, subdivision 
2, shall, upon certificate of the commissioner of revenue t.o the 
general fund of the state, be paid by the commissioner of revenue 
as follows: 

( 1) 2.5 cenu, per gross t.on of merchantable iron ore concen
trate, hereinefter referred t.o as "taxable ton", t.o the city or t.own 
in which the lands from which taconite was mined or quarried 
were located or within which the concentrate was produced. If the 
mining, quarrying, and concentration, or different steps in either 
thereof are carried on in more than one taxing district, the com• 
missioner shall apportion equitably the proceeds of the part of the 
tax going t.o cities and t.owns among such subdivisions upon the 
basis of attributing 40 percent of the proceeds of the tax to the 
operation of mining or quarrying the taconite, and the remainder 
to the concentrating plant and to the processes of concentration, 
and with respect to each thereof giving due consideration to the 
relative extent of such operations performed in each such taxing 
district. His order making such apportionment shall be subject to 
review by the tax court at the instance of any of the !ntereeted 
taxing districts, in the llllme manner as other orders of the com
missioner. 

(2) 12.5 cents per taxable ton, less any amount distributed 
under clause (8), to the taconite municipal aid account in the 
apportionment fund of the state treasury, to be distributed BR 
provided in section 298.282. 

(3) 29 cents per taxable ton t.o school districts to be distn'buted 
as follows: 

(a) 6 cents per taxable ton to the school districts in which the 
lands from which taconite was mined or quarried were located or 
within which the concentrate was produced. The commissioner 
shall follow the apportionment formula prescribed in clause (1). 

(b) 23 cents per taxable ton, less any amount distn'buted under 
part (c), shall be distributed to a group of school districts com
prised of those school district.~ wherein the taconite was mined or 
quarried or the concentrate produced or in which there is a qual
ifying municipality as defined by section 273.134 81' in whwh is 
leeat;efi ~•opeffY whieh is entitled k ~ ,ed\18tiee al iH f)Yftluant 
te seetieR m~ suhdi"lisieR l!, elaB!!e fe} . The 23 cents, le&'S 
any amount distributed under part ( c), shall be distn'buted in 
direct proportion to school district tax levies as follows: each 
district shall receive that portion of the total distribution which itR 
permitted levy for the prior year, computed pursuant to section 
275.125, comprises of the sum of pennitted levies for the prior year 
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for all qualifying districte, computed pursuant to section 275.125, 
For purpoaei ol distributions pursuant to this part, permitted 
levies for the prior year computed pursuant to section 275.125 
llhall not include the amount of any increased l~ authorized by 
referendum pursuant to section 275.125, subdiYJSion 2a, clause 
(4). 

(c) There shall be distributed to any school district the amount 
which the achoo) district was entitled to receive under section 
298.32 in 197 5. 

(4) 19.5 cent., per taxable ton to counties to be distnbuted as 
follows: 

(a) 15.5 cents per tuable ton shall be distributed to the county 
in which the taconite is mined or quarried or in which the concen
trat.e is produced, less any amount which is to be distributed 
pursuant to part (b). The commissioner shall follow the ap
portionment formula pregcribed in clause (1). 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, one cent 
per taxable to11 of the tsx distributed to the counties pursuant to 
part (a) and imposed on and collected from such tsxpayer shall be 
distnl>uted by the commissioner of revenue to the county in which 
the power plant is located. 

( c) 4 cents per tuable ton shall be paid to the county from 
which the taconite was mined, quarried or concentrated to be 
deposited in the county road and bridge fund. If the mining, 
quarrying and concentrating, or separate steps in any of those 
processes are carried on in more than one county, the commie• 
sioner shall follow the apportionment formula prescribed in clause 
(1). 

(5) (a) 25.75 cents per tuable ton, leSs any amount required to 
be distributed under part (b), to the taconite property tax relief 
account in the apportionment fund in the state treasury, to be 
distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, .75 cent 
per taxable ton of the tax imposed and collected from such tax
payer shall be distributed by the commissioner of revenue to the 
county and school district in which the power phnt is located as 
follows: 25 percent to the county and 75 p.-rcent to the school 
district. 

(6) ~ eenl; peP tsxelile tell $e *,.. ~ 
~ 3 cents per tax&,1;!~ ron shall be depoeited in the state 

treasury to the r.red:t of the iron range resources and rehabil
itation bo;.rd account in the special revenue fund for the purpo~s 
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of section 298.22. 91 this ame11M, eee eeM per tnreble tea is w he 
U98a • pre Ade eR¥.i•eamenW d&11.1elepmeni g,aat;e f& leeel 
gev:rmmea81 loeated ~ a, eeYRty ia pegi8R 3 as MHBed iR 
gB'lBl'll8f'9 el[e91ltFle erEler Bll!Mer 69 is9lleti 8B JQae 13, ~ 
weielt .. Bet eePtniB a IBIIAieipa,li~r '111Dlify'"f ,-·nnt •,e The 
amount distributed pursuant to this clalue shall be e:ipended 
within or for the benefit of a ta:i relief area defined in section 
273.134. 

~ (7) .20 cent per taxable ton shall be paid in 1979 and each 
year thereafter, to the range association of municipalities and 
schools, for the purpose of providing an area wide approach to 
problems which demand coordinated and cooperative actions and 
which are common to those areas of northeast Minnesota affected 
by operations involved in mining iron ore and taconite and pro
ducing concentrate therefrom, and for the purpose of promoting 
the general welfare and economic development of the cities, towns 
and school districts within the iron range area of northeast Minne
sota. 
~ (8) the amounts determined under clauses (4)(a), (4) (c), 

and (5) shall be increased in 1979 and subsequent years in the 
same proportion as the increase in the steel mill products indn 
as provided in section 298.24, subdivision 1. 

~ (9) the proceeds of the tax imposed by section 298.24 
which remain after the distributions in clauees (1) to~ (8) and 
parts (a), (b), and (c) of this clause have been made shall be 
divided between the taconite environmental protection fund 
created in section 298.223 and the northeast Minnesota economic 
protection fund created in section 298.292 as follows: In 1978, 
1979, 1980, 1981, and 1982, two-thirds to the taconite environ
mental protection fund and one-third to the northeast Minnesota 
economic protection fund; in 1983 and thereafter, one-half to each 
fund. The proceeds shall be placed in the respective special ac
counts in the general fund. 

(a) In 1978 and each year thereafter, there shall be distn"b
uted to each city, town, school district, and county the amount 
that they received under section 294.26 in calendar year 1977. 

(b) In 1978 and each year thereafter, there shall be distributed 
to the iron range resources and rehabilitation board the amounts 
it received in 1977 under section 298.22. 

(c) On or before October 10 of each calendar year each pro• 
ducer of taconite or iron sulphides subject to taxation under sec
tion 298.24 (hereinafter called "taxpayer") shall file with the 
commissioner of revenue and with the county auditor of each 
county in which such taxpayer operates, and with the chief clerical 
officer of each school district, city or town which is entitled to 
participate in the distribution of the tax, an estimate of the 
amount of tax which would be payable by such taxpayer under 
said law for such calendar year; provided such estimate shall be 
in an amount not less than the amount due on the mining and 
production of concentrates up to September 30 of said year plus 
the amount becoming due because of probable production between 
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September 30 and December 31 of said year, less any credit allow
able as hereinafter provided. Such estimate shall list the taxing 
districts entitled to participate in the distribution of such tax, 
and the amount of the estimated tax which would be distributable 
to each such district in the next ensuing cal!!ndar year on the basis 
of the last percentage distribution certified by the commissioner 
of revenue. If there be no such prior certification, the taxpayer 
shall set forth its estimate of the proper distribution of such tax 
under the law, which estimate may be corrected by the commis
sioner if he deems it improper, notice of such correction being 
given by him to the taxpayer and the public officers receiving such 
estimate. The officers with whom such report is so filed shall use 
the amount so indicated as being distributable to each taxing dis
trict in computini the permissible tax levy of such county, city 
or school district m the ;rear in which such estimate is made, and 
payable in the next ensuing calendar year, except that in 1978 and 
1979 two cents per taxable ton, and in 1980 and thereafter, one 
cent per taxable ton of the amount distributed under clause 
(4)(c) shall not be deducted in calculating the permissible levy. 
Such taxpayer shall then pay, at the times payments are required 
to be made pursuant to section 298.27, as the amount of tax pay
able under section 298.24, the greater of (a) the amount shown 
by such estimate, or (b) the amount due under said section as 
finally determined by the commissioner en revenue pursuant to 
law. If, as a result of the payment of the amount of such estimate, 
the taxpayer has paid in any calendar year an amount of tax in 
excess of the amount due in such year under section 298.24, after 
application of credits for any excess payments made in previous 
years, all as determined by the commissioner of revenue, the tax
payer shall be given credit for such excess amount against any 
taxes which, under said section, may become due from the tax
payer in subsequent years. In any calendar year in which a gen
ersl property tax levy subject to sections 27·5.125 or 275.50 to 
275.59 has been made, if the taxes distributable to any such 
county, city or school district are greater than the amount estimat
ed to be paid to any such county, city or school district in such 
year, the excess of such distribution shall be held in a special fund 
by the county, city or school district and shall not be expended 
until the succeeding calendar year, and shall be included in com
puting the permissible levies under sections 275.125 or 275.50 to 
275.59, of such county, city or school district payable in such year. 
If the amounts distributable to any such county, city or school 
district, after final determination by the commissioner of revenue 
under this section are less than the amounts indicated by such 
estimates, such county. city or school district may issue certifi
cates of indebtedness in the amount of the shortage, and may 
include in its next tax levy, in excess of the limitations of sections 
275.125 or 275.50 to 275.59 an amount sufficient to pay such 
certificates of indebtedness and interest thereon, or, if no certifi
cates were issued, an amount equal to such shortage. 

There is hereby annually appropriated to such taxing districts 
as are stated herein, to the taconite property tax relief account 
and to the taconite municipal aid account in the apportionment 
fund in the state treasury, to the department of revenue, to the 
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iron range resources and rehabilitation board, t.o the range -
ciation of municipalities and schools, to the taconite environmental 
protection fund, and t.o the northeast Minnesota economic piotec
tion fund, from any fund or account in the state ~ t.o which 
the money was credited, an amount sufficient t.o make the payment 
or transfer. The payment of the amount apPiopriated t.o such 
taxing districts shall be mllde by the ...,mmi88loner of revenue on 
or before May 15 annually. · 

Sec. 9. Minnesota Statutes 1978, Chapter 477A, is amended by 
adding a section t.o read: 

[477A.1·5] [TACONITE AID REIMBURSEMENT.] Any 
school district in which is located property which had been entitled 
to a reduction of taz l?Ul'Buant to Minnesota Statutes 1978, Sec
tion 273.135, Subdivision 2, clause (c), shall receive in 1981 and 
subsequent years an amount equal to the amount it received in 
1980 pursuant to Minnesota Statutes 1978, Section 298.28, Sub
division 1, clause (3) (b). Any county in region 3 as defined in 
governor', executive order number 60 issued on June 12, 1970, 
which does not contain a municipality qualifying pursuant to 
section 273.134, and in which are located local units of government 
which received environmental development grants in 1980 pur
suant to Minnesota Statutes 1978, Section 298.28, Subdivision 1, 
clause (7), shall receive in 1981 and subsequent years an amount 
equal to the aggregate amount of the grants given to those local 
units in that county under that clause in 1980. The money dis
tributed to the counties shall be used to provide environmental 
development grants. Payments shall be made pursuant to thil 
section by the commissioner of revenue to the taxing jurisdictions 
on July 15 of 1981 and each year thereafter. 

Sec. 10. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.139) [SUPPLEMENTARY HOMESTEAD PROPERTY 
TAX RELIEF.] Subdivision 1. The proper~ tax t-0 be paid in 
respect to property taxable within a tax relief area described in 
subdivision 2 on class 3b property not exceeding 240 acres, on class 
3c property, and on class 3cc property, as otherwise determined 
by law and regardless of the market value of the property, for all 
purposes shall be reduced in the amount prescribed by subdivision 
2, subject to the limitations contained therein. 

Subd. 2. The amount of the reduction authorized by subdivision 
1 shall be: 

(a) In Me case of pro~rty located within a school district which 
does not meet the qualifications of section 273.134 as a taz relief 
area, but which is located in a county with a population of less 
than 100,000 in which taconite is mined or quarried and wlierein 
a school district is located which does meet the qualifications of 
a taz relief area, and provided that at least 90 percent of the area 
of the school district which does not meet the qualifications of 
section 273.134 lies within such county, 57 percent of the amount 
of the tax on qualified property located in the school district that 
does not meet the qualifications of section 273.134, provuled that 
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' the amount '!f saul reduction shall not eueed the ma:timum 
amount apecified in clau,e ( c). The reduction provided by this 
clau,e ,hall only be applicable to property located within the boun• 
dories of the county le,cribed therein. 

(b) In the ca,e of proP,f!rty located within a school diB~rict which 
doe, not meet the quaUficatiom of aection 273.134 as a ta:t relief 
area, but which is located in a school diBtrict in a county conwin
ing a city of the first cla,s and a quaUfying munic•pality, but not 
in a school district containing a city of ~ first class or adjacent 
to a school. district containing a city of the first class unleBB the 
,chool district BO adjacent contain, a qualifying municipolity, 
67 percent of the amount of the ta:c, but not to e:roeed the mazi. 
mum ,pecified in clau,e ( c). 

( c) The ma:timum reduction shall be $376 for ta:teB payable in 
1981. These ma:timum amounts shall increase by $16 per year for 
MUI payable in 1982 and subsequent years. 

Subd. 3. Not later than December 1 of each year, commencing 
in 1980, each countr auditor havinq jurisdiction over one or more 
ta:t relief areas de/med in subdivision 2 shall certify to the com• 
missioner of revenue his eatimate of the total amount of the reduc• 
tion, determined under subdivision 2, in ta:ces payable the next 
succeeding year with respect to all ta:t relief areas in his county. 

Subd. 4. For~ purposes of this section, the amount of prop
erty tax to be paid shall be determined before the allowance of any 
reduction prescribed by section 273.13, and the reduction pre• 
scribed by this section shall be in addition to that prescribed by 
section 273.13. 

Sec. 11. Minnesota Statutes 1978, Section 124.212, Subdivision 
Sa, is amended to read: 

Subd. Sa. (1) Notwithstanding any provisions of any other law 
to the contrary, the adjusted assessed valuation used in calculat• 
ing foundation aid shall include only that property which is cur• 
rently taxable in the district. For districts which received pay• 
ments under sections 124.215, subdivision 2a; 124.25; 124.28; 
124.30; 473.633 and 473.635; the foundation aid shall be reduced 
by: The previous year's payment to the district pursuant to said 
sections times the ratio of the maximum levy allowed the district 
under section 275.125, subdivision 2a, to the total levy allowed 
by section 275.125, but not to exceed 50 percent of the previous 
year's payment. 

(2) For districts which received payments under sections 294.21 
to 294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 
298.396; 298.405; 298.51 to 298.67; section 9; any law imposing 
a tax upon severed mineral values, or under any other law distrib
uting proceeds in lieu of ad valorem tax assessments on copper or 
nickel properties; the foundation aid shall be reduced in the 
October adjustment payment by the difference between the dollar 
amount of the payments received pursuant to those sections in 
the fiscal year to which the October adjustment is attributable 
and the amount which was calculated, pursuant to section 275.· 
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125, subdivision 9, as a reduction of the levy attributable to the 
fiscal year to which the October adjustment is attributable. If the 
October adjustment of a district's foundation aid for a fiscal year 
is a negative amount because of this clause, the next fiscal year's 
foundation aid to that district shall be reduced by this negative 
amount in the following manner: there shall be withheld from 
each mo~:r scheduled foundation aid payment due the district 
in such f year, 15 percent of the total negative amount, until 
the total negative amount has been withheld. The amount reduced 
from foundation aid pursuant to this clause shall be recognized 
as revenue in the fiscal year to which the October adjustment 
payment is attributable. 

Sec. 12. Minueeota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 9, is amended to read: 

Subd. 9. (1) Districts which receive payments which result in 
deductions from foundation aid pursuant to section 124.212, sub
division 8a, clause ( 1), shall reduce the penniwble levies autho
rized by subdivisions 3 to 14 by that portion of the previous year's 
payment not deducted from foundation aid on account of the 
payment. The levy reductions shall be made in the proportions 
that each permissible levy bears to the sum of the permissible 
levies. Reductions in levies pursuant to this clause, subdivision 10 
of this section, and section 273.138, shall be made prior to the 
reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; section 9; and any law imposing a tax 
upon severed mineral values, or under any other law distributing 
proceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; shail not include a portion of these aids in their per
misBibls levies pursuant to those sections, but instead shall reduce 
the permissible levies authorized by this section by the greater of 
the following: 

(a) an amount equal to 50 percent of the total dollar amount of 
the payments received pursuant to those sections in the previous 
fiscal year; or 

(b) an amount equal to the total dollar amount of the payments 
received pursuant to those sections in the previous fiscal >'ear less 
the product of the same dollar amount of payments tunes the 
ratio of the maximum levy allowed the district under subdivision 
2a, to the total levy allowed the district under this section in the 
year in which the levy is certified. 

(3) No reduction pursuant to this subdivision shall reduce the 
levy made by the district pursuant to subdivision 2a, clause 1 or 2, 
to an amount less than the 'amount raised by a levy of 10 mills 
times the adjusted assessed valuation of that district for the pre
ceding year as determined by the equalization aid review com
mittee. The amount of any increased levy authorized by refer
endum pursuant to subdivision 2a, clause ( 4) shall not 'be reduced 
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punuant to this subdivision. The amount of any levy authorized 
by llllbdivision 4, to make payment.a for bonds issued and for 
interest thereon, shall not be reduced pursuant to this subdivision. 
The amount of any levy authorized by subdivision 7a shall not be 
reduced pU111Ua11t to this 1111bdivision. 

( 4) Before computing the reduction pursuant to this llllbdi
vision of the capital expenditure levy authorized by subdivision 
lla, the cnmmissioner shall ascertain from each affected school 
district the amount it proposes to levy for capital espenditures 
pursuant to that subdivision. The reduction of the capital expen
diture levy shall be computed on the basis of the amount so ascer
tained. 

(5) Notwithstanding any law to the contrary, any amount.a 
received by districts in any fiscal year pUJ'SUBDt to sections 294.21 
to 294.28; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; or any law imposing a tax on severed 
mineral values, or under any other law distributing proceeds in 
lieu of ad valorem tax eeeessrnents on copper or nickel properties; 
and not deducted from foundation aid pursuant to section 124.212, 
subdivision Sa, clause (2), and not applied to reduce levies pur
eusnt to this subdivision shall be paid by the district to 1he com
missioner of finance in the following amount on the designated 
date: on or before March 15 of each yesr, 100 percent of the 
amount required to be subtracted from the previous fiscal year's 
foundation aid pursuant to section 124.212, subdivision Sa, which 
is in excess of the foundation aid earned for that fiscal year. The 
commissioner of finance shall deposit any amounts received pur
suant to this clause in the tsconit.e property tax relief fund in the 
stat.e treasury, established pursuant to section 16A.70 for purpoeee 
of paying the taconite homestead credit as provided in section 
273.135. 

Sec. 13. Minnesots Statutes 1978, Chapter 298, is amended by 
adding a section to read: 

[298.401] [APPORTIONMENT OF INCOME.] AU imputed in
come determined pursuant to sectian 298.40, subdivision 1, clause 
(b) is and shall be apportioned to Minnesota. 

Sec.14. [FARM WINERY LICENSES.] Subdivisionl.Forpur
poses of this section and of section 2: 

(a) "Farm winery" meane a winery operated by the owner of a 
Minnesota farm and producing table or sparkling wines from 
grapes, grape juice, other fruit bases or honey with a majority of 
the ingredients grown or produced in Minnesoro. 

(b) "Table or sparkling wines" means a beverage made without 
rectification or fortification and containing not more than 25 per
cent of akohol by volume and made by the fermentation of grapes, 
grape juice, other fruits or honey. 

Subd. 2. The commissioner of public safety may issue a farm 
winery license to the owner or operator of a farm winery located 
within the state and producing table or sparkling wines. Licenses 
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shall be issued and renewed on an annual ·basis upon payment of a 
fee of $25, which shall be in lieu of all other li.cense fees required 
by Minnesota Stututes, Chapter 340. 

Subd. 3. A license shall authorize the sale on the farm winery 
premises of table or sparkling wines produced by that farm winery 
at on-sale or off-sale in retail or wholesale lots, in total quantiti.es 
not in excess of 50,000 gallons in any calendar year, glas,,ware, 
wine literature and <WCeSsories, and the dispensing of free samples 
of the wines offered for sale. Sales at on-sale and off-sale may be 
made on Sundays between 12 o'clock noon and 12 o'clock mid
lUl/ht. Label.s for each type or brand produced shall be registered 
with the commissioner, without fee, prior to the Bale thereof. 

Subd. 4. Except as otherwise specified in this section, all pro
visions of Minnesota Statutes, Chapter 340 &hall govern the pro
duction, sale, possession and consumption of table or &parkling 
wines produced by a farm winery. 

Subd. 5. If Minnesota produced or grown gropes, grape juice, 
other fruit bases or honey is not available in quantities sufficient 
to constitute a majority of the table or spark/inf! wine produced by 
a ('arm winery, the /wider of the farm winery license may file an 
affidavit statinf! this fact with the commissioner of public safety. 
ff the commissioner determines, after consultation with the com
missioner of <U!riculture, this to be true, the ('arm winery may use 
imported products and shall continue to be governed by the pro
viswns of this section and sectron ~- The affidavit is effective for a 
period of one year, after which time the farm winery shall use the 
rP.quired amount of Minnesota products as provided by subdi
vision 1 unless the farm winery holder files a new affidavit with 
the commissioner. 

Sec. 15. [TAXATION.] In lieu of all taxes imposed by Minne
sota Statutes, Section 340.47, there shall be levied and collected 
on all table or sparkling wines manufactured or produced by a 
Minnesota farm winery, the following excise tax: 

(a) Wines containing 14 percent or less of alcohol by volume, 
the sum of five cents per gall-On; 

(b) Wines containing more than 14 percent and not exceeding 
21 percent of alcohol by volume, the sum of 15 cents per gallon; 

( c) Wines containing more than 21 percent and not exceeding 
25 percent of alcohol by volume, the sum of 30 cents per gallon. 

Payment and collection of taxes imposed by this section shall be 
governed by Minnesota Statutes, Chapter 340. 

Sec. 16. [APPROPRIATION.] A sum sufficient to make the 
payments required by sections 9 and 10 is annually appropriated 
from the general fund to the commissioner of revenue for the 
purpose of funding those payments. 

Sec. 17. [EFFECTIVE DATE.] Sections 1, 2, and 4 are effec
tive for taxes levied in 1980, payable in 1981 and thereafter. Sec
tion 5 is effective for ethyl al.coho! produced after April 1, 1980. 
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Section 6 iB effective for sales made after June 30, 1980. Sections 7 
an.d 8 are effective for distributions made after December 31, 1980. 
Section 13 is effective the day following final enactment as a 
restatement of the intent of Minnesota Statutes, Section 298.40, 
as originally enacted. 

ARTICLE IX: STATE INVESTMENT BOARD/ 
MINNEAPOLIS FUND 

Section 1. [llA.01] [STATEMENT OF PURPOSE.] The pur
pose of sections I 'to 23 is to establish standards which will insure 
that state and pension assets subject to this legislation will be 
responsibly invested to maximize the total rate of re-tum without 
incurring undue risk. 

Sec. 2. [llA.02] [DEFINITIONS.] Subdivision I. For the pur
poses of sections I to 23, the terms defined in this section shall 
have the meanings given them. 

Subd. 2. "State board" means the Minnesota state board of 
investment created by Article Xl, Section 8 of the constitution of 
the state of Minnesota for the purpose of administering and direc-t
ing the investment of all state funds and pension funds. 

Subd. 3. "Councir' means the investment advisory council 
created by section 6. 

SubtJ. 4. "Fund" means any of the individual funds, including 
but not limited to the permanent school fund, general fund of the 
state, retirement funds and other funds and accounts for which 
the state board has responsibilities. 

Subd. 5. "Director" means the executive director of the state 
board. 

Subd. 6. "Management" means the performance or delegatron 
of general management duties relating to any fund established 
pursuant to this chapter. 

Sec. 3. [llA.03] [STATE BOARD; MEMBERSHIP; ORGANI
ZATION.] Pursuant to Arti.cfe XI, Section 8, of the constitution 
of the state of Minnesota. the state board shall be composed of the 
governor, state auditor, state treasurer, secretary of state and 
attorney general. The goremor shall serve as ex officio chairman 
of the state board. 

Sec. 4. [llA.04] [DUTIES AND POWERS.] The state board 
shall: 

(I) Act as trustees for each fund for whi.ch it invests or manages 
moneys in accordance with the standard of care set forth in sec
tion 7. 

(2) Formulate poli.cies and procedures deemed necessary and 
appropriate to carry out its functions. Procedures adopted by the 
board shall allow fund benefi.ciaries and members of the publi.c to 
become informed of proposed board actions. Procedures and 
polici.es of the board shall not be . .ubject to the administrative 
procedure act. 
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(3) Emp/Dy an executive director as provided in section 6. 

( 4) Employ investment adviBors and consultants as it deems 
necenary. 

( 6) Prescribe policies concerning personal in.vestment, of all 
employees of the board to prevent conflicts of interest. 

(6) Maintain a record of its proceedings. 

(7) As it deems necesaary, establish advisory committees ,r,1,. 
ject to ·the provisions of Minnesota Statute., Section 16.069 to 
assist the board in carrying out its dutiu. 

(8) Not permit state funds to .be used for the underwriting or 
direct purchase of municipal securitieB from the issuer or his 
agent. 

(9) Direct the state treasurer to sell property other than money 
which has escheated to the state when the board determines that 
sale of the property is in the best interest of the state. Escheated 
property shall be sold to the highest bidder in the manner and 
upon terms and conditions prescribed by the board. 

(10) Undertake any other activities necessary to implement the 
duties and powers set forth in this section. 

(11) Establish a formula or formu/,Js to measure management 
performance and return on investment. ~II publw pensi.onJunds in 
the state shaU utilize the formula or formulas develope by the 
state board. 

Sec. 5. [llA.07) [EXECUTIVE DIREC'roR.] Subdivision 1. 
[SELECTION.] The state board shall select an executive director. 

Subd. 2. [QUALIFICATIONS.] The director of the state board 
shall be well qualified by training to administer and invest the 
money available for investment and possess experience in the 
management of institutional investment portfolios. The director 
shall be in the uncwssified state service and serve at the pleasure 
of the state board. 

Subd. 3. [CONFIRMATION.] The employment of the director 
shall be subject to the advwe and consent of the senate in the 
same manner as the appointment of executive offwers is confimied 
by the senate. 

Subd. 4. [DUTIES AND POWERS.] The director, at the direc
tion of the state board, shall: 

(1) Plan, direct, coordinate and execute administrative and in
•vestment functions in conformity with the policies and directives 
of the state ,board. 

(2) Employ such professi-Onal and clerical staff as is necessary 
within the complement limits established by the legislature. These 
employees shall be in the unclassified servke of the state. 

(3) Report to the state board on all operations under his control 
and supervision. 
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( 4) Maintain accurate and complete recorda of securities trans
actions and official activities. 

(5) Purchase and sell all securities on the basis of competitive 
offerings or bids received from at least two firms known to special
ize in the securities being traded and likely to position theBe 
securities in relevant quantities. Competitive bidding shall not be 
required when the securities to be traded are: listed or traded on a 
major United States exchange, bound by underwriting restrictions 
or classified as private placements and offered only to a limited 
number of institutional investors. 

(6) Cause all securities acquired to be kept in the custody of 
the state treasurer or such other depositories as the state board 
deems appropriate. 

(7) Prepare and file with the director of the legislative reference 
library on or before November 15 of each year, a report summariz
ing the activities r,f the state board, the council and the director 
during the preceding fiscal year. The report shall be prepared so 
as to provide the legislature and the people of the state with a 
clear, comprehensive summary of the portfolio composition, the 
transactions, the total annual rate of return and the yield to the 
state treasury and to each of the fund• whose assets are invested 
by the state board, and the recipients of business placed or com
missions allocated amon11 the mrious commercial bank.,, invest
ment bankers and brokera.ge or11anizntions. 

(8) Require state officials from any department or agency to 
produce and provide access to any financial documents the state 
board deems necessar:v in the conduct of their investment activi
ties. 

(9) Receive and expend le11islative appropriations. 

(10) Undertake any other activities necessary to implement tht> 
duties and powers set ,forth in this subdivision. 

Sec. 6. [llA.08] [INVESTMENT ADVISORY COUNCIL.] 
Subdivision 1. [MEMBERSHIP.] There is created an investment 
advisory council consistin11 of ten members who are experienced in 
general investment matters and who shall be appointed by the 
state board. 

Subd. 2. [DUTIES AND POWERS.] The council shall: 

(1) Advise the state board and the director on general policy 
matters relating to investments; 

(2) Advise the state board and the director on methods to 
improve the rate of return on invested money while insuring ade
quate .,ecurity for that money; 

(3) Advise the state board and the director on the form and 
content of the report required by section 5, subdivision 4, clause 
(7), so that the report clearly and objectively discloses the invest
ment activities of the state board and the director; 
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( 4) Perform other tasks of an advisory nature as requested by 
the state board. 

Subd. 3. [OFFICERS; MEETINGIS.] The council shall annually 
elect a chairman and vice chairman from among its members, and 
may elect other officers as necessary. The council shaU meet at 
least every other month and upon the call of the chairman of the 
coundl or the chairman of the state board. 

Subd. 4. [TERMS; COMPENSATION; REMOVAL; VA
CANCIES.] The membership terms, compensation and re
moval of members appointed by the state board, and filling of 
vacancies of such members slwJl be as provided in Minnesota 
Statutes, Section 15.059 ezcept that council members ahaU not 
receive a per diem. 

Subd. 5. [LIABILITY; INDEMNIFICATION.] A member of 
the council shall be indemnified and held harmless by the state for 
any reasonable costs or e:,;penses incurred as a result of any actual 
or threatened litigation or administrative proceedings arising out 
of the performance of the member's duties, ezcept an action 
brought by the state or agency thereof arising from the failure of a 
council member to perform duties in the manner pret1cribed in 
section 7. 

Subd. 6. [CONFLICT OF INTEREST; ECONOMIC INTER
EST STATEMENT.] No member of the council may participate 
in deliberations or vote on any matter before the council which 
will or is likely to result in direct, measurable economic gain to the 
member. Additionally, no member of the council appointed by the 
state board may participate in deliberations or vote on any matter 
before the council which will or is likely to result in direct, measur
able economic gain to his employer. Members of the council shall 
file with the board of ethical practices an economic interest state
ment in a manner as prescribed by Minnesota Statutes, Section 
J0A.09, Su-bdivisions 5 and 6. 

Sec. 7. [llA.09] [STANDARD OF CARE.] In the discharge of 
their respective duties, the members of the state board, director, 
board staff, members of the council and any other person charged 
with the •responsibility of investing money pursuant to the stan
dards set forth in sections 1 to 23 shall act in good faith and. shall 
ezercise that degree of judgment and care, under circumstances 
then prevailing, which persons of prudence, discretion and intelli
gence ezercise in the management of their own affmrs, not for 
speculation, but for investment, considering the probable safety of 
their capital as well as the probable income to be derwed there
from. 

Sec. 8. [llA.10] [DUTIES OF OTHER OFFICIAI.S.] Subdi
vision 1. [CUSTODY OF SECURITIES.] The state treasurer and 
other custodians of securities belonging to the various funds shall 
provide in the appropriate cases the state board and its delegates 
with reasonable access thereto. Each security shall be held as an 
asset of the fund from which the investment ezpenditure was 
made. 



4914 JOURNAL OF THE SENATE [84THDAY 

Subd. 2. [ESCHEATED PROPERTY.] The commissioner of 
finance shall re~rt immediately to the state board all personal 
property other than money received by the state of Minnesota as 
escheated property. If the state board elects to sell escheated 
property, all moneys received from the sale shall be credited to the 
general fund of the state. 

Subd. 3. [AUDITS.] State audits of the activities of the state 
board and its delegates shall be conducted by the legislative audi
ror. 

Subd. 4. [OFFICE SPACE.] The commissioner of administra
tion shall provide the director and staff with suitable office and 
storage space in the state capitol complex as near as practicable to 
the office of the state treasurer. 

Sec. 9. [llA.11] [INVESTMENT AND EXPENSE AP
PROPRIATION.] There is appropriated to the state board an
nually, and from time to time, the various moneys as are available 
for investment in the various funds subject to their supervision 
and control, for the purposes of the purchase, sale, exchange and 
lending of securities, reinvestment activities, payment of the exe
cution expenses of securities transactions, amortization of premi
ums or accumulation of discounts, and contriibution and redemp
tion of participation in the funds. 

Sec. 10. [llA.12] [GAINS AND WSSES; DISPOSITION.] 
AU interest and profit accruing from and all losses incurred by 
investment activity shall be credited to or borne by the fund from 
which the investment was made. 

Sec. 11. [llA.13] [ASSETS AND DOCUMENTATION.] Sub
division 1. [LEGAL TITLE TO FUND ASSETS.] Legal title 
to the assets of state funds to be invested by the state board shall 
be in the state of Minnesota, or its nominees. Legal title to pension 
funds to be invested by the state board shall be in the state board, 
or its nominees, as trustees for any person having a beneficial 
interest in the applicable fund subject to the rights of the par
ticular funds maintaining shares, investment participation or units 
in the accounts to their credit. 

Subd. 2. [RIGHTS OF EMPWYEES; VALIDITY OF DOC
UMENTATION.] The rights of any public employee to any assets 
in the retirement funds shall be as fixed by the law or laws autho
rizing or requiring a retirement fund to purchase or order the 
redemption of investment participations or units on behalf of the 
public employee. The state board may rely on the documents, 
forms and applications of the various retirement funds which ac
company money for investment or orders to redeem assets as being 
made in concert with the applicable law and with the rights of the 
public employees concerned. Accordingly, the state board need not 
inquire into the legality or validity of any documents, forms and 
applications. 

Sec. 12. [llA.14] [MINNESOTA COMBINED INVEST
MENT FUND.] Subdivision 1. [ESTABLISHMENT.] There is 
hereby established a Minnesota combined investment fund for 



84THDAY] FRIDAY, MARCH 21, 1980 4915 

the purpqse of providing an investment vehicle for assets of the 
participating funds. The combined fund shall consist of the follow
ing investment accounts: a cash management account and an 
equity account. 

Subd. 2. [ASSETS.] The assets of the combined investment 
fund shall consist of the moneys certified to and received by the 
state board Jrom participating retirement plans and funds which 
shall be us.ed to purchase investment shares in the appropriate 
investment accounts. Each participating fund shall own an un
divided participation in all the assets of the combined fund. As of 
any date, the total claim of a participating fund on the assets in 
each account shall be equal to the ratio of units owned by a fund 
in each account to the total issued units then outstanding. 

Subd. 3. [MANAGEMENT.] The combined investment fund 
shall be managed by the state board. 

Subd. 4. [INVESTMENTS.] The assets of the combined invest
ment fund shall be invested by the state board subject to the pro
visions of section 22 with the following exceptions: 

( a) The cash management account shall be invested in fixed
income obligations with maturities of less than three years. 

(b) The equity account may be completely invested in cor
porate stocks. 

Subd. 6. [PARTICIPATING PUBLIC RETIREMENT PLANS 
OR FUNDS.] The following public retirement plans and funds 
shall participate in the Minnesota combined investment fund: 

(1) State employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 362; 

(2) Correctional employees retirement plan established pur• 
suant to Minnesota Statutes, Chapter 362; 

(3) Highway patrol retirement fund established pursuant to 
Minnesota Statutes, Chapter 362B; 

( 4) Public employees retirement fund established pursuant 
to Minnesota Statutes, Chapter 363; 

(5) Public employees police and fire fnnd established pur
•uant to Minnesota Statutes, Chapter 363; 

(6) Teachers retirement fund established pursuant to Minne• 
rota Statutes, Chapter 364; 

(7) Judges retirement fund established pursuant to Minnesota 
Statutes, Chapter 490; and 

(8) Any other fund required by law to participate. 

Subd. 6. [INITIAL TRANSFER OF ASSETS.] As of July 1, 
1980, or a /,ater date as determined by the state board, the par• 
ticipating funds shall transfer to the combined investment fund 
all appropriate securities then held together with cash necessary 
for the purchase of even units in the combined fund accounts, 
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Subd. 7. [INITIAL VALUATION OF ASSETS AND UNITS.] 
All assets transferred to the Minnesota combined investment fund 
shall be valued at their current market value as determined by the 
state board, including accrued interest. The initial value of each 
account unit shall be $1,000 with each participating fund allocated 
units in the various accounts of the Minnesota combined invest
ment fund in the same proportion as their assets are to the total 
assets in each account. 

Subd. 8. [UNREALIZED APPRECIATION (DEPRECIA
TION)ACCOUNT.] Any unrealized gains or losses in the value 
of investments incurred by a transferring fund shall be recorded 
in an unrealized appreciation ( depreciation) account which is 
hereby created. Any future unrealized gains or losses shall a/$0 
be recorded in this account at the cwse of each fiscal year. 

Subd. 9. [VALUATION OF UNITS.] (1) Valuation of units 
for the equity account in the Minnesota combined investment fund 
shall be performed as of the last business day of each month, or 
more frequently should the state board determine that additional 
valuation dates are necessary. Valuation of units for the cash 
management account in the Minnesota combined investment fund 
shall be performed daily for every business day. 

(2) The value of a unit for each account shall be determined 
by the following procedure: 

( a) As of the close of business on the valuation date the state 
board shall determine the fair market value of each asset in each 
account, using the references, pricing services, consultants, or other 
methods as the state board deems appropriate. 

(b) The sum total of the market value of all securities plus 
cash, less the value of undistributed income in each account, shall 
be divided by the number of units issued and outstanding for the 
account to determine the value per account unit. 

Subd. IO. [PURCHASE AND REDEMPTION OF UNITS.] 
Purcha,se and redemption of units shall be on the first business 
day foll-Owing the valuation date. All transactions shall be at the 
unit value a.~ established on the immediately preceding valuation 
date. Except for the initial purchase of units by an authorized 
participant, all purchases and redemptions •hall be made in cash 
unles.~ the state board determines that an exceptwn is necessary. 

Subd. II. [EARNINGS DEFINED.] Investment earnings shall 
be the sum total of the following of each account: 

(I) Dividends receivable on securities trading ex-dividend up to 
and including the valuation date. 

(2) Cash dividends received to and including the valuation date 
that were not accounted for on a previous valuation date. 

(3) Accrued interest to and including the valuation date. 

( 4) Interest received which had not been accrued and accounted 
for on a prior valuation date. 
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(5) Income from the sale of options, rights, warrants, or 
security lending. 

( 6) Other income received to and including the valuation date. 

Subd. 12. [DISTRIBUTION OF EARNINGS.] At least once 
each month the state board sfwll distribute to each participant net 
earnings determined proportionately in accordance with their 
average unit holdings in each account during the period. Unless 
otherwise directed by the participating fund, any distributio11S 
shall be used to purchase additional units in the acoounts. 

Subd. 13. [RECORDS REQUIRED.] The executive director of 
the state board shall keep accounting records. The records shall 
reflect the number of units in the Minnesota combined investment 
fund owned by each participating fund. No certi,ficates or other 
evulence of ownership shall be required. 

Subd. 14. [REPORTS REQUIRED.] As of each valuation date, 
or as often as the state board determines, each participant shaU be 
informed of the number of units owned and the current value of 
the units. AMually, the state board shaU provide to each partici
pant, financial statements prepared in accordance with generally 
accepted accounting principles. 

Sec. 13. [llA.15) [STATE BOND FUND.] Subdivision I. 
[ESTABLISHMENT.] Pursuant to Article XI, Section 7, of the 
con,stitution of the state of Minnesota, there is hereby established 
a state bond fund for the purpose of the timely payment of prin
cipal and interest on bonds for which the fuU faith and credit of 
the state has been pledged. The 'state bond fund shall be a contin
uation of the state ,bond fund in existence on January 1, 1980. 

Subd. 2. [ASSETS.] Any money appropriated to the state bond 
fund, any inoome arising from the invested assets of the state 
bond fund which is not immediately required to pay the principal 
or interest on state bonds and any proceeds arising from the sale 
of any seourities in the state bond fund shall constitute the assets 
of the state bond fund. 

Subd. 8. [MANAGEMENT.] The state bond fund shall be man
aged by the state treasurer who shall, from time to time, certify to 
the state board those portions of the state bond fund which in the 
judgment of the state treasurer are not required for immediate 
use. 

Subd. 4. [INVESTMENT.] The state board shall invest assets 
of the state bond fund subject to the provisio11S of section 23. 

Subd. 5. [WITHDRAWAL OF ASSETS.] Securities sufficient 
to equal the amount of money certified by the state treasurer as 
necessary to pay the principal or interest due on state bonds in 
excess of any cash on hand shall be sold at the request of the state 
treasurer and the certified amount of money shall be tra11Sferred 
to the state treasurer. 
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Subd. 6. [CREDIT OF INCOME TOWARDS SUBSEQUENT 
APPROPRIATIONS.] Notwithstanding provisionB of section 10, 
the net income of the state bond. fund after the recovery of any 
1.osses from the sale of securities shall be deducted from the 
amount of any subsequent appropriationB for the payment of prin
cipal and interest of state bonds. 

Sec. 14. [llA.16] [PERMANENT SCHOOL FUND.] Subdi
vision 1. [ESTABLISHMENT.] Pul'8uant to Article XI, Section 8, 
of the conBtitution of the state of l(innesota, there is hereby 
eatabliBhed a permanent school fund which shaU be a continuation 
of the permanent school fund in e%istence on January 1, 1980. 

Subd. 2. [ASSETS.] The permanent school fund shall co11Bist of 
the proceeds derived from the school lands, the swamp lands and 
the internal improvement lands granted to the state and all cash 
and investments credited to the permanent school fund, to the 
swamp land fund and to the internal improvement land fund. 

Subd. 3. [MANAGEMENT.] The permanent school fund shaU 
be managed by the commissioner of finance. 

Subd. 4. [INVESTMENT.] The permanent school fund shaU be 
invested by the state board in the following securities as directed 
by Article XI, Section 8 of the co11Btitution of the state of Minne
sota: 

(a) Interest bearing fued income. securities of the United 
States and its agencies, including securities fully guaranteed by 
the United States, bonds of Minnesota or its political subdivisions 
or agencies, or of other states but not more than 50 percent of any 
issue by a political subdiviBion; 

(,b) Stocks of corporati-Ons with cash dividends paid from earn
ings for the five consecutive years prior to purchase, but not more 
than 20 percent of the fund shall be invested therein nor more 
than one percent in stock of any one corporation, oor more than 
five percent of the voting stock of any one corporation shall be 
owned; 

(c) Bonds of corporations whose earnings have been at least 
three times the interest requirements on outstanding bonds for 
five consecutive yeal'B or longer immediately prior to purchase, but 
not more than 40 percent of the fund shall be so invested; 

( d) The percentages referred to above shall be computed using 
the cost price of the stocks or bonds. 

Subd. 5. [CALCULATION OF INCOME.] As of the end of each 
fiscal year, the state board shall calculate the investment income 
earned by the permanent school fund. The investment income 
earned by the fund shall equal the amount of interl!6t on debt 
securities and dividends on equity securities. If the sale of securi
ties results in a net loss during a fiscal year, the net loss shall be 
recovered from interest and dividend income in equal installments 
over a period equal to ( a) the average period prior to maturity 
remaining on the debt securities which were sold if the sale of debt 
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securities resulted in the loss, or (b) over a period of five years if 
the 8'Jle of equity securities resulted in the loss unless there is a 
net gain in the sale of securities sufficient to eliminate the amount 
of the loss prior to the end of the period. In any fiscal year in 
which gains on the sale of securities exceed the losses on the sales 
of securities, the excess shall be added to the principal of the fund. 

Subd. 6. [DISPOSITION OF INCOME.] Notwithstanding 
provisions of section 10, the income of the permanent school fund 
as calculated pursuant to subdivision 5, shall be credited to the 
permanent school fund, and transferred to the school endowmen& 
fund as needed for payments made pursuant to Minnesota Stat• 
utes, Section 124.08. 

Sec. 15. [llA.17) [MINNESOTA SUPPLEMENTAL RE
TffiEMENT INVESTMENT FUND.] Subdivision 1. [ESTAB
LISHMENT.] There is hereby established a supplemental retire• 
ment investment fund for the purpose of providing an investment 
vehicle for the assets of various public retirement plans and funds. 
This fund shall consist of three investment accounts: an income 
share account, a growth share account, and a fixed-return accoun~. 
The supplemental retirement investment fund shall be a continua
tion of the supplemental retirement fund in existence on January 
1, 1980. 

Subd. 2. [ASSETS.] The assets of the supplemental retirement 
investment fund shall consist of the moneys certified and trans
mitted to the state board from the participating public retirement 
plans and funds and shall be used to purchase investment shares 
in the investment accounts specified by the plan or fund. 

Subd. 3. [MANAGEMENT.] The supplemental retirement in
vestment fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.] The assets of the supplemental 
retirement investment fund shall be invested by the state board 
subject to the provisions of section 22; provided, however, that the 
fixed-return account shall be invested entirely in debt obligations 
and the growth share account shall be invested as follows: 

(a) Up to 100 percent of the book value may be invested in 
corporate stocks; 

(b) Up to six percent of the book value may be invested in the 
stock of any one corporation; 

(c) Up to ten percent of the book value may be invested in 
corporate stocks which do not conform with the dividend standard 
provided for in section 22. 

Subd. 5. [PARTICIPATING PUBLIC RETffiEMENT 
PLANS OR FUNDS.] Any public retirement plan or fund autho
rized or required by law to invest its assets in the supplemental 
retirement investment fund may from time to time as provided by 
law certify moneys to the state board for the purchase of invest
ment shares in the investment accounts of the supplemental re
tirement investment account. The state board shall credit each 
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p11rchase of investment shares to the appropriate participating 
p11blic retirement plan or fund and shall confirm each purchase in 
writing to the appropriate plan or fund. Each participating public 
retirement plan or fund shall maintain adequate records to ac
count for moneys certified to the supplemental retirement invest
ment fund. 

Subd. 6. [PARTICIPATION IN FUND.] Each public retire
ment plan or fund which has certified moneys to the state board 
for investment in the supplemental retirement investment fund 
shall have a participation in each investment account of the fund 
in which it has moneys invested. The participation shall be de
termined by the ratio of the number of shares credited to the 
public retirement plan or fund to the total number of shares in 
that account. 

Subd. 7. [PURCHASE OF SHARES.] The state board shall 
allocate shares in the investment account or accounts at least 
monthly following the receipt of the funds for purchase of shares 
from the public retirement plan or fund as specified in the certifi
cation. The purchase price for shares · shaU be determined using 
the procedure specified in subdivisu,n 9. 

Subd. 8. [REDEMPTION OF SHARES.] The state board shall 
redeem shares in the investment account or accounts on the first 
business day after the valuation date neict following the receipt of 
the request for redem7'.tion of shares from the public retirement 
plan or fund. The redemption value for shares shall be determined 
using the procedure specified in subdivision 9. Moneys represent
ing the value of the redeemed shares shall be transmitted to the 
public retirement plan or fund making the request. 

Subd. 9. [VALUATION OF INVESTMENT SHARES.] The 
value of investment shares in the income share investment 
account or in the growth share investment account sMll be deter
mined by dividing the total market value of the securities con
stituting the respective account by the total number of shares 
then outstanding in the investment account. Whenever the value 
of investment shares of an investment account has e,cceeded $10 
per share for a period of si,c consecutive months, each investment 
share in the investment account may be split at the direction of 
the board on a two new shares for one prior share basis. The value 
of investment shares in the fiiced-return investment account shall 
be $5 per share; provided, however, if the fiiced-return investment 
account shares are redeemed by a public retirement fund where 
the shares are not attributable to the individual account of any 
person prior to the eicpiration of the multi-year period set by the 
board for the payment of the applicable assumed rate, the value of 
the investment shares shall be at market value. Terms as to with
drowal schedules will be agreed upon by the public retirement 
fund and the state board. Notwithstanding the provisions of sec
tion 10, the investment income earned by the fiiced-return invest
ment account shall be used to purchase additional shares on beMlf 
of each participating public retirement plan or fund. 

Subd. 10. [CERTIFICATIONS FOR INVESTMENT AND 
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REQUESTS FOR REDEMPl'ION.] The state board may 11pecify 
the required forms for certifications of moneys for invmment and 
requests for redemption of investment shares and may require the 
filing of any other documents which it deems necessary. 

8111'4. II. [PROSPECTUS.] Annually, on or before July 1, the 
state board shall prepare and shall issue a prospectus for the 
supplemental retirement investment fund with separate exhibits 
for each investment account. The exhibit for each account shall 
list for each security representing the current assets of the account 
the following items, whichever are applicable: 

(1) The purchase price of the security; 

(2) The cu"ent market value of the security; 

(3) The current dividend or interest rate of the security;· 

( 4) The rating of a debt security issued by a nationally recog
nized rating agency if it is other than a security issued or guar
anteed by the United States government. 

The prospectus shall set forth the statutory provisions govern
ing the supplemental retirement investment account. 

Sufficient copies of the prospectus shall be transmitted to each 
public retirement plan or fund participating in the supplemental 
retirement investment account to meet the plan or fund's distri
bution requirements. Ten copies of the prospectus shall be filed 
with the director of the legislative reference library. 

Subd. 12. [RATE OF INTEREST FOR FIXED RETURN.] At 
the beginning of each fiscal year, the state board shall set an 
assumed interest rate for moneys invested in the account during 
that year, with the rate applicable to all sums invested during that 
12 month period. At the end of the 12 months, the state boord 
may determine the period over which the an assumed rate is to 
apply to funds so invested, dependinp on the average yield and 
maturity of the securities purchased. Any earnings accrued to the 
account above the rate earlier indicated may be used to purchase 
additional shares on behalf of each participating public retirement 
plan or fund at fi.,cal year end after necessary reserves are estab
lished. 

Sec. 16. Minnesota Statutes 1978, Chapter 11, is amended by 
adding a section to read: 

[llA.18] [MINNESOTA POST-RETIREMENT INVEST
MENT FUND.] Subdivision 1. [ESTABLISHMENT.] There is 
hereby established a post-retirement investment fund for the pur
pose of providing an investment vehicle ,for the reserves for various 
retirement annuities and benefits payable by the participating 
retirement funds and plans. The post-retirement investment fund 
shall be a continuation of the Minnesota adjustable fixed benefit 
fund in existence on January 1, 1980. 

Subd. 2. [ASSETS.] The assets of the post-retirement invest
ment fund shall consist of the moneys representin,g the reserves 
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for various retirement annuities and benefits payable by partici
pating retirement funds and plans which have been certified to 
and received by the state board from the participating public 
retirement funds and plans. 

Subd. 3. [MANAGEMENT.] The post-retirement investment 
fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.] The assets of the post-retirement in
vestment fund shall be invested by the state board subject to the 
proviswns of sectwn 22. 

Subd. 5. [DEFERRED YIELD ADJUSTMENT ACCOUNT.] 
There is hereby establi,;hed a deferred yield adjustment account 
which shall be increased by the sale or disposition of any debt 
securities at less than book value and shall be decreased by the 
sale or disposition of debt securities at more than book value. At 
the end of each fiscal year, a portion of the balance of this account 
shall be offset against the investment income for that year. The 
annual portion of the balance to be offset shall be proportional ta 
the reciprocal af the average remaining life of the bonds sold, 
unless the amounts are offset hy gains on the future sales of these 
securities. The amount of this account shall be included in the 
recognized value of assets other than corporate stocks and all 
other equity investments. In any fiscal year in which the twins on 
the sales of debt securities exceed the discounts realized on the 
sales af such securities, the excess shall he used to reduce the 
balance of the account. 

Subd. 6. [PARTICIPATING PUBLIC RETIREMENT 
FUNDS OR PLANS.] Any public retirement fund or plan autho
rized by law to participate in the post-retirement investment fund 
shall no later than the commencement of a benefit payment from 
the post-retirement investment fund, certify and transfer to the 
state board moneys equal to the actuarially determined reserves 
required for those retirement annuities and benefits which are 
payable by the public retirement fund or plan and which are 
specified in law to be included in the participation in the fund. 
The state board shall confirm in writing each certification and 
tra.nsfer of moneys made by a participating public retirement fund 
or plan. Each participatinl! public retirement fund or plan shall 
maintain adequate records to accnunt for moneys transferred to 
the post-retirement investment fund. 

Subd. 7. [PARTICIPATION IN FUND.] Each participating 
public retirement fund or plan which has transferred moneys to 
the state board for investment in the post-retirement investment 
fund shall have an undivided participation in the fund. The par
ticipation on any valuation date shall be determined by adding 
to the participation on the prior valuation date: ( a) funds trans
ferred in accordance with subdivision 6, (b) the amount of re
quired investment income on its participation as defined in sub
division 9, clause (1) (c) and (c) the reserves for any benefit 
adiustment made as of the current valuation date with the result 
adjusted for any mortality gains or losses determined pursuant to 
subdivision 11. 
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Subd. 8. [WITHDRAWAL OF MONEYS.] Upon certification 
by the applicable executive director that a portion of the certified 
moners representing the required reserves for various retirement 
annuities or benefits payable from the participating public retire• 
ment fund or plan are required for the payment of a retirement 
annuity or benefit, the state board shall sell aufficient securitie, 
or transfer sufficient available cash to equal the amount of money 
certified as required and shall order the transfer of that amount to 
the appropriate executive director. 

Subd. 9. [CALCULATION OF POST-RETIREMENT AD
JUSTMENT.] Annually, following June 30, the state board •hall 
determine whether a past-retirement adjustment shall be payable 
and shall determine the amount of any past-retirement adjustment 
which shall be payable. 

(I) The state board shall determine whether a post-retirement 
adjustment shall be payable using the following procedure: 

( a) The state board shall determine the amount of dividends, 
interest, accruals and realized equity capital gains or losses ap
plicable to the most recent fiscal year ending June 30; 

(b) The participoting public pension funds or plans shall de
termine the amoun.t of reserves required for every annuitant and 
benefit recipient as of the current June 30. Every annuitant or 
henefit recipient who has been receiving an annuity or benefit for 
at leasf one year as of the current June 30 shall be eligible to 
receive a post-retirement adjustment. Each fund shall report 
separately the amount of the reserves for those annuitants and 
henefit recipients who are eligible to receive a pasf.retirement 
benefit adju.~tment and those annuitants and benefit recipients 
who are not eligible to receive a post-retirement adjustment. The 
amount of the required reserves shall be certified to the board as 
soon as is practical following the current June 30; 

(c) The state board shall determine the amount of investment 
income required to equal five percent of the required reserves as 
of the preceding June 30 adjusted by five percPnt of each transfer 
in or transfer out multiplied by the fraction of a year from the 
date of transfer to the current J,me 30. This amount of required 
investment incomP shall be subtracted from the actual amount of 
investment income determined pursuant to clause (l)(a), to 
determine the amount of excess in11estment income. If this amount 
;,, positive, then a post-retirement adjustment may be paid. 

(2) The state board shall determine the amount of any past
retirement adjustment which is payable using the following pro
cedure: 

(a) The state board shall determine the amount of excess in• 
vestment income by the method indicated in clause (1); 

(b) The participating public pension funds and plans shall 
rertify to the state board the total required reserves as of the first 
of January next following the end of the fiscal year for the an• 
nuitants and benefit recipients eligible to receive the post-retire• 
ment adjustment as determined by clause (l)(b); 
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(c) If the state board determines that the book value of the 
assets of the fund is less than an amount equal to 100 percent 
of the current June 30 required reserves, with the book value to 
be determined after the adjustments provided for in subdivision 
11, then the board shall allocate 25 percent of the excess invest
ment income as an asset of the fund. The remaining 75 percent 
will be termed available for distribution. The book value of assets 
on any given date shall be the cost of equity investments and the 
amortized cost of fixed income investments. 

( d) The resulting total amount available for distribution shalt 
be increased by two and one-half percent, and the result shall be 
stated as a percentage of the total required reserves pursuant to 
clause (2) (b), and shall be certified to each participating public 
pension fund or plan as the amount of the post-retirement adjust
ment. 

Subd. 10. [PAYMENT OF POST-RETIREMENT ADJUST
MENT.] Upon receiving the certification of the amount of the 
post-retirement adjustment from the state board, each participat
ing public pension fund or plan shall determine the amount of 
the post-retirement adjustment payable to each eligible annuitant 
and benefit recipient. The dollar amount of the post-retirement 
adjustment payable to each annuitant or benefit recipient shall 
be calculated by applying the certified post-retirement adjustment 
percentage to the amount of the monthly annuity or benefit pay
able to each eligible annuitant or benefit recipient. The post
retirement adjustment shall commence to be paid on January 1 
following the calculations required pursuant to this section and 
shall thereafter be included in the monthly annuity or benefit 
paid to the recipient. Notwithstanding Minnesota Statutes, Sec
tion 356.18, any adjustment pursuant to this section shall be paid 
automatically unless the intended recipient files a written notice 
with the applicable• participating public pension fund or plan 
requesting that the adjustment not be paid. 

Subd. 11. [ADJUSTMENT FOR MORTALITY GAINS AND 
LOSSES.] As of June 30 annually, the actuary of each partici
pating public pension fund or plan shall calculate the amount 
of required reserves representing any mortality gains and any 
mortality losses incurred by the fund or plan during the fiscal 
year. The actuary shall report separately the amount of the re
serves for annuitants and benefit recipients who are eligible for 
a post-retirement benefit adjustment and the amount of reserves 
for annuitants and benefit recipients who are not eligible for a 
post-retirement benefit adjustment. If the net amount of required 
reserves represents a mortality pain, the participating public 
pension fund or plan shall certify that amount to the state board, 
which shall sell sufficient securities or transfer sufficient available 
cash to equal the amount of money certified. If the amount of 
required reserves represents a mortality loss, the participating 
public pension fund or plan shall transfer to the state board an 
amount equal to the amount of the net mortality loss. The amount 
of the transfers shall be determined before any post-retirement 
benefit adjustments have been made. All book values of the assets 
of the fund for the purposes of subdivision 9 shall be determined 
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only after all adjustments for mortality gains and losses for the 
fiscal year have been made. 

Subd. 12. [APPROPRIATION OF REQUIRED AMOUNTS.] 
AU moneys necessary to meet the requirements of the certification 
of withdrawals and all moneys neceBBary to pay post-retirement 
adjustment• pursuant to this section are hereby and from time to 
time appropriated from the post-retirement investment fund to 
the state board. 

Sec. 17. [llA.19) [VARIABLE ANNUITY INVESTMENT 
FUND.] Subdivision 1. [ESTABLISHMENT.] There is hereby 
established a variable annuity investment fund for the purpose of 
providing an investment vehicle for the assets of the variable 
annuity program of the teachers retirement association. The vari
able annuity investment fund shall be a continuation of the 
variable annuity fund in e:.:istence on January 1, 1980. 

Subd. 2. [ASSETS.] The assets of the variable annuity invest
ment fund shall consist of all cash and investments credited to the 
variable annuity program of the teachers retirement association. 

Subd. 3. [MANAGEMENT.] The variable annuity investment 
fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.] The aBBets of the variable annuity 
investment fund shall be invested by the state board subject to 
the provisions of section 22 e:,;cept that: 

( a) Up to 100 percent of the book value may be invested in 
corporate stocks; 

(b) Up to si:.: percent of the book value may be invested in 
the stock of any one corporation; 

(c) Up to ten percent of the book value may be invested in 
corporate stocks which do not conform with the dividend standard 
provided for in section 22, subdivision 5. 

Subd. 5. [VALUATION OF FUND.] The variable annuity in
vestment fund shall be valued by the state board bimonthly, using 
the closing market prices of the last business days of August, 
October, December, February, April and June of each fiscal year. 
The ratio of the total market value of investments to the admitted 
value of investments at the end of the preceding fiscal year, plus 
the cost of investments acquired, less the net receipts from in
vestments sold during the fiscal year, shall be determined for each 
valuation date. The admitted value of the investments of the vari
able annuity investment fund at the end of each fiscal year shali 
be the book value of all investments held at that date multiplied 
by the average of the ratios at the 12 bimonthly valuation dates 
for the fiscal year and the immediately preceding fiscal year. The 
book value of investments during any fiscal year shall be the 
admitted value at the end of the preceding fiscal year or the cost 
of the investments if acquired during the fiscal year. 

Subd. 6. [ACCOUNTING PROCEDURES.] Notwithstanding 
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provisiom of section 10, the following procedures shall be em• 
ployed by the state board: 

(1) The earnings from the investment, of the variable annuity 
investment fund shaU consist of dividends, interest and aU other 
income derived from the investments and shaU be determined on 
an accrual basis as of each bimonthly valuation date. The income 
shall be attributed to those funds in the account at the beginning 
of the bimonthly period. Earnings from investments shall not 
include changes in the admitted values of the investments. 

(2) Any realized gain or loss ,haU be recorded in a realized 
appreciation account, and shall consist of the amount received 
on sale less the cost of the security. Unrealized gains or losses for 
any fiscal year shall be determined as provided in subdivision 5. 

Subd. 7. [TOTAL ANNUAL INCREMENT OR DECRE· 
MENT.] The total annual increment or decrement for any one 
year shall be the sum of ( a) the six bimonthly computations of 
earnings as computed under subdivision 6, clause (1); (b) total 
realized gains or losses for the fiscal year as computed under sub
division 6, clause (2), after adjusting for the approximate un• 
realized gain or loss evidenced for such securities in the admitted 
value; and ( c) total unrealized gaim or losses for the fiscal year 
as computed under subdivision 6, clause (2). 

Subd. 8. [RATE OF RETURN.] The total annual increment 
or decrement divided by the admitted value of the assets of the 
Minnesota variable annuity fund, as computed pursuant to sub• 
division 5, shaU be defined as the rate of return for the fiscal year. 
The rate of return is to be used as the percentage of increase or 
decrease which shaU be credited to the individual member's account 
balances at the end of the fiscal year. 

Sec. 18. [llA.20] [INVESTMENT OF STATE TREASURY 
FUNDS NOT CURRENTLY NEEDED.] Subdivision 1. [CER· 
TIFICATION OF STATE TREASURY FUNDS NOT CUR· 
RENTL Y NEEDED.] The state treasurer shall make a report to 
the commissioner of finance daily or at other times as the com• 
missioner of finance shall determine of the funds in the state 
treasury together with any other information which the commis• 
sioner may prescribe. When there are funds in the state treasury 
over and above the amount that the commissioner of finance has 
advised the treasurer is currently needed, the state treasurer shall 
certify to the state board the amount thereof. 

Subd. 2. [INVESTMENT.] The certified amount of state treas• 
ury funds not currently needed shall be invested by the state board 
subject to the provisions of section 23. 

Subd. 3. [CREDITING OF INVESTMENT INCOME.] Not• 
withstanding provisions of section 10, all investment income and 
all investment losses attributable to the investment of state trea• 
sury funds not currently needed shall be credited to the general 
fund. 

Sec. 19. [llA.21] [INVESTMENT OF HIGHWAY FUNDS.] 
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Subdivision 1. [CERTIFICATION OF HIGHWAY FUNDS.] 
The commissioner of transportation shall certify to the state board 
thole portions of the trunk highway fund established pursuant to 
Article XIV, Section 6 of the constitution of the state of Minne
sota, the county state-aid highway fund established pursuant to 
Article XIV, Section 7 of the constitution of the state of Minne
sota and the municipal state-aid street fund established pursuant 
to Article XIV, Section 8 of the constitution of the state of Min
nesota which in the judgment of the commissioner are not re
quired for immediate use. 

Subd. 2. [INVESTMENT.] The certified amount of highway 
funds not currently needed shall be invested by the state board 
subject to the provisions of section 22. 

Sec. 20. [llA.22] [STATE ZOOLOGICAL GARDEN OPER
ATING RECEIPTS INVESTMENT ACCOUNT.] Subdivision 1. 
[ESTABLISHMENT.] There is hereby established a zoological 
garden operating receipts investment account for the purpose of 
investing funds not required for immediate use. 

Subd. 2. [CERTIFICATION OF RECEIPTS.] The state 
zoological garden board shall, from time to time, certify to the 
state board the amount of funds available for investment. 

Subd. 3. [INVESTMENT.] Amounts certified to the state 
zoological garden operating receipts investment account shall be 
invested by the state board subject to the provisions of section 23. 

Subd. 4. [CREDITING OF INVESTMENT INCOME.] Not
withstanding provisions of section 10, all investment income and 
all investment losses attributable to the investment of the account 
shall be credited to or borne by the state zoological garden general 
account. 

Subd. 5. [WITHDRAWAL OF FUNDS.] Upon certification 
by the state zoological garden board that moneys in the state 
zoological garden operating receipts investment account are need
ed for current purposes, the state board shall sell sufficient securi
ties to equal the amount of moneys certified as needed and shall 
order the transfer of the moneys to .the state zoological garden 
general account. 

Sec. 21. [llA.23) [INVESTMENT OF RETIREMENT 
FUNDS AND PLANS.) Subdivision J. [CERTIFICATION OF 
ASSETS NOT NEEDED FOR IMMEDIATE USE.] Each ex
ecutive director administering a retirement fund or plan enumer
ated in subdivision 4 shall, from time to time, certify to the state 
board for investment those portions of the assets of the retire
ment fund or plan which in the judgment of the executive director 
are not required for immediate use. Assets of the fund or plan 
required for participation in the Minnesota post-retirement adjust
ment fund, the combined investment fund, the supplemental retire
ment investment fund or the variable annuity investment fund 
shall be transferred to those funds as provided by sections 1 to 23. 

Subd. 2. [INVESTMENT.] Retirement fund assets certified 
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t-0 the state board pursuant to subdivision 1 shall be invested by 
the state board subject to the provisions of section 22. Retirement 
fund assets transferred to the Minnesota post-retirement adjust
ment fund, the combined investment fund, the supplemental 
retirement investment fund or the variable annuity investment 
fund shall be invested by the state board as part of those funds. 

Subd. 3. [WITHDRAWAL OF ASSETS.] When an executive 
director administering a retirement fund or pla.n enumerated in 
subdivision 4, certifies to the state board that invested assets of 
the fund or pla.n are required for immediate use, the state board 
shall sell securities to equal the amount of aBBets certified as 
required and shall order the transfer of the assets to the appropri• 
ate execlltive director. 

Subd. 4. [COVERED RETIREMENT FUNDS AND PLANS.] 
The provisions of this section shall apply to the following retire• 
ment funds and plans: 

(I) State university and state community college supplemental 
retirement pla.n established pursuant to Minnesota Statutes, 
Sections 136.80 to 136.87; 

(2) State employees retirement fund established pursuant 
to Minnesota Statutes, Chapter 352; 

(3) Co"ectional employees retirement plan established pur
suant to Minnesota Statutes, Chapter 352; 

( 4) Highway patrol retirement fund established pursuant to 
Minnesota Statutes, Chapter 352B; 

(5) Unclassified employees retiremenb plan established pur• 
suant to Minnesota Statutes, Chapter 352D; 

(6) Public employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 353; 

(7) Public employees police and fire fund established pursuant 
to Minnesota Statutes, Chapter 353; 

(8) Teachers' retirement fund established pursuant to Minne
sota Statutes, Chapter 354; 

(9) Judges' retirement fund established pursuant to Minnesota 
Statutes, Chapter 490; and 

(10) Any other funds required by law to be invested by the 
board. 

Sec. 22. [llA.24) [AUTHORIZED INVESTMENTS.] Sub
division 1. [SECURITIES GENERALLY.] The state board shall 
have the authority to purchase, sell, lend or exchange the fol• 
lowing securities for funds or accounts specifically made subject 
to this section including the writing of covered call options. 

Subd. 2. [GOVERNMENT OBLIGATIONS.] The state board 
may invest funds in governmental bonds, notes, bills, mortgages 
and other fixed obligations, including guaranteed or insured issues 
of ( a) the United States, its agencies or its instrumentalities, 



84THDAY] FRIDAY, MARCH 21, 1980 4929 

including financial contracts traded upon a contract market des
ignated and regulated by a federal agency; (b) Canada and its 
provinces, provided the principal and interest is payable in United 
States dollars; (c) the states and their municipalities, political 
subdivisions, agencies or instrumentalities, where backed by the 
state's full faith and credit or if the issuer has not been in de• 
fault in payments of principal or interest within the past ten 
years or in the case of revenue bonds the obligor has been com• 
pletely self-supporting for the five prior years; ( d) the Interna• 
tional Bank for Reconstruction and development, the Inter
American Development Bank, the Asian development Bank, or 
any other United States Government sponsored organization of 
which the United States is a member, provided the principal and 
interest is payable in United States dollars and the issues are 
rated in the highest quality category by a nationally recognized 
rating agency. 

Subd. 3. [CORPORATE OBLIGATIONS.] The state board 
may invest funds in bonds, notes, debentures, transportation 
equipment obligations, or any other longer term evidences of 
indebtedness issued or guaranteed by a corporation organized 
under the laws of the United States or any state thereof, or the 
Dominion of Canada or any province thereof if they conform to 
the following provisions: 

( a) The principal and interest of obligations of corporations 
incorporated or organized under the laws of the Dominion of 
Canada or any province thereof shall be payable in United States 
dollars; 

(b) The consolidated net pretax earnings of corporations other 
than finance corporations shall have been on average for the pre
ceding five years at least 1.5 times the annual interest charges 
on total funded debt applicable to that period; 

( c) The consolidated net pretax earnings of banks and financr 
corporations shall have been on average for the preceding five 
years at least 1.2 times the annual interest charges on total funded 
debt applicable to that period; 

(d) Obligations shall be rated among the top three quality cate• 
gories by a nationally recognized rating agency or if unrated, 
then the corporation shall have other comparably secured issues 
similarly rated or the consolidated net pretax earnings of the 
corporation shall have been on average for the preceding five 
fiscal years at least twice the ratios required in clauses (b) and 
(c). 

Subd. 4. [OTHER OBLIGATIONS.] The state board mav 
invest funds in bankers acceptances, certificates of deposit, com
mercial paper, notes or bonds secured by mortgages, repur
chase agreements and reverse repurchase agruments and sav
ing, accounts if the:-, conform to the following provisions: 

(a) Bankers acceptances of United States banks shall be limited 
to those eligible for purchasr by the Fednal Reserr,e .'<ystem; 

(b} Certificates of deposit shall be limited to those issued by 
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banks and savings institutions that meet the collateral require
ments established in Minnesota Statutes, Section 9.031, unless 
sufficient volume is unavailable at competitive interest rates. In 
that event, noncollateralized certificates of deposit may be pur
chased from United States banks and savings institutions that 
are rated in the highest quality category by a nationally recogniz
ed rating agency; 

( c) Commercial paper shall be limited to those issued by United 
States corporations or their Canadian subsidiaries, shall be uf the 
highest quality and mature in 270 days or less; 

(d) Notes or bonds secured by first mort11ages or trust deeds 
on improved real estate located in the United States including 
mortgage participation certificates and pools, with a maximum 
loan to value ratio of 80 percent for fully amortizable residential 
properties but otherwise in accordance with Minnesota Statutes, 
Section 6IA.28, Subdivision 3. Real estate is a legal investment 
if acquired through a default or foreclosure; 

( e) Repurchase agreements and reverse repurchase agreements 
shall be limited to one of the securities described in subdivision 
2a; 

(f) Savings accounts shall be limited to those fully insured by 
the Federal Deposit Insurance Corporation or the Federal Savings 
and Loan Insurance Corporation. 

Subd. 5. [CORPORATE STOC~S.J The state board may in
vest funds in stocks or convertible issues of any corporation or• 
ganized under the laws of the United States or the states thereof, 
the Dominion of Canada or its provinces, or any corporation listed 
on the New York Stock Exchange or the American Stock Ex• 
change. 

Sec. 23. [llA.25] [ADDITIONAL INVESTMENT PROVI
SIONS.] When investing assets of any funds or accounts spe
cifically made subject to this section or not otherwise referred to 
in sections I to 23, all securities shall be debt obligations maturing 
within three years of the date of purchase and shall conform to the 
applicable provisions of section 22. 

Sec. 24. By January I. 1981, the executive director shall have 
submitted to the state board and the legislature a report analyzing 
ways in which increased portions of the funds under the invest
ment control of the state board could be invested in ways directly 
beneficial to all Minnesotans without increasing the risk to the 
funds or lowering their total rates of return. The report shall 
identify any statutory amendments needed to permit this in
creased investment. In preparing this report the director shall 
consult with representatives of fund beneficiaries and other per
sons interested in the investment of public moneys. 

Sec. 25. Minnesota Statutes, 1979 Supplement, Section 15A.081, 
is amended to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 
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Sa]uyorRange 
Effective Effective 
July 1, July 1, 

1979 1980 
$ $ 

Administration, department of 
47,000 commissioner 44,000 

Agriculture, department of 
commissioner 38,000 40,000 

Commerce, department of 
commissioner of banks 34,000 36,500 
commissioner of insurance 34,000 36,500 
commissioner of securities 34,000 36,500 
director of consumer services 28,000 30,000 

Community college system 
chancellor 44,000 46,000 

Corrections, department of 
Cf\mmissioner 42,000 45,000 
ombudsman 33,000 35,000 

Crime control planning board, 
executive director 33,000 35,000 

Economic development, department of 
commissioner 34,000 36,000 

Economic security, department of 
Cflmmissioner 43,000 45,000 

Education, department of 
C(lfflmi8Sinner 43,000 45,000 

Energy agency 
director 38,000 40,000 

Finance,. d~partment of 
coD11Dl881oner 48,000 50,000 

Health, department of 
commissioner 47,000 49,000 

Hearing examiners office 
chief hearing examiner 38,000 40,000 

Higher education coordinating board 
executive director 40,000 42,000 

Housing finance agency 
executive director 39,000 41,000 

Human rights, department of 
commissioner 31,000 33,000 



4932 JOURNAL OF THE SENATE [84THDAY 

1979 1980 

' ' Indian affairs board 
executive director 27,000 29,000 

In-Im eM, l,eaNef 
44,008 e1Ee81:dive aeetetaly 4!!,009 

Iron range resources and rehabilitation 
board commissioner 30,000 31,000 

Labor and industry, department of 
40,000 commissioner 38,000 

judge of the workers' compensation 
court of appeals 38,000 40,000 

Mediation services, bureau of 
director 36,000 38,000 

Natural resources, department of 
commissioner 44,000 47,000 

Personnel, department of 
commissioner 44,000 47,000 

Planning agency 
director 43,000 45,000 

Pollution control agency 
director 38,000 40,000 

Public safety, department of 
commissioner 38,000 41,000 

Public service, department of 
commissioner, public service 

commission 34,000 36,000 

director 34,000 36,000 

Public w;el~are, department of 
comnuss1oner 44,000 48,000 

Revenue,departmentof 
commissioner 44,000 47,000 

State university system 
chancellor 44,000 46,000 

Transpo~tion, department of 
44,000 48,000 comm1ss1oner 

Veterans affairs, department of 
commissioner 31,000 33,000 

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 43.064, 
is amended to read: 

43.064 [OTHER SALARIES SET BY COMMISSIONER OF 
PERSONNEL.] Notwithstanding any other law to the contrary, 
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compensation for all unclassified positions in the executive bmnch 
not em.unffllted in the listing described in section 15A.081, shall 
be established by the "nmrnissi<mer except for the following: ( 1) 
positions listed in section 299D.03; (2) employees in the office of 
the governor whose salaries shall be det.ermined by the governor; 
(3) employees in the office of the attorney general; (4) employees 
of the state board of investment; (6) positions in the stat.e univer
sity system, the community college syst.em, and in 1he hia:her 
education coordinating board wh«- primazy duties consist ol in
structing and counseling students, directing academic prognuns of 
schools, divisions or departments of colleges and coll)]llunity col
leges, or conducting research on academic subjects, or conducting 
academic support programs; and the positions of staf;e university 
and community college presidents. Individual salaries for positions 
enumerated in clauses (3) llM, (4) an,d (6) and for elassffied 
bearing examiners in the office of hearing examiners sball be de
termined by the attorney general, the state board of inve&tment, 
the state university board, the state board for community colleges, 
the higher education coordinating board, and the chief hearing 
examiner, respectively, within the limits of salary plans which 
>!hall have been approved by the commissioner before becoming 
Pffective. 

No provision of any subsequent law relatin,i to salaries of slate 
employees shall be construed as inconsistent with this section 
unless it is expressly provided in 8lleh the subsequent act that the 
provisions of this section shall not be applicable or shall be super
!'eded, amended, or repealed. 

Sec. 27. Minnesota Statu-tes 1978, Section 69. 77, Subdivision 2. 
as amended by Laws 1980, Chapter 341, Section 1, is amended to 
read: 

Subd. 2. Subdivision 1 does not apply to an association enumer
ated in subdivision la under the followin,i circumstances: 

(1) Each member of the association pays into the retirement 
funds of the association during his term of covoered employment. 
from and after January 1, 1981, a contribution for retirement and 
survivorship benefits of not less than eight percent of the maxi
mum rate of salary from which retirement and survivorship creditR 
and amounts of benefits are determined, and that seen the con
tributions of a member are deducted from his salary by his gov
emment,il employ<>r, transmitted to the as.sociation. and deposite<l 
to the credit of the prooer fund thereof, provided that to avoid 
undue increase in the amount of employee contnl>ution.s in any 
one year. any increase in the amount of contributions required by 
this section may be spread over severa') years, but the increase in 
rate of contribution in each year commencing in 1981 shall not be 
less than one percent until the appropriate levels of required em
ployee contnl>Ullions have been reached. This paragraph shall not 
apply to members who are volunteer firefighters, provided that the 
local governing body shall have given their approval to the exemp
tion following consideration of the most recent actuarial survey. 
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(2) The officers of the association determine on or before the 
date established by the municipality, which shall not be lat.er than 
September 1 and shall not be earlier than August 1 of each year 
the financial requirements and minimum obligation of the associ
ation for the following calendar year in aooordance with the follow
ing requiremenm: 

The financial requirements shall be based on the most recent 
actuaria] 8Ul'\leY prepared in aooordance with sections 356.215, 
subdivision 4 and 356.216. 

The DOJmll} level cost expressed as a percent of covered payroll 
detemtlned from the actuaria1 survey shall be applied to the esti
mated covered payroll of the membership for the following year to 
determine the dollar amount of normal cost for said following 
year. 

To the dollar amount of normal cost thus determined shall be 
added the amount of one year's interest at five peroent on the 
amount of the (deficit) unfunded liability found by the actuarial 
8Ul'Vey of the fund. 

The total of these two amounts represents the financial require
ments of the IIIJSOCiation for the followmg year. 

Ex~t as otherwise provided in this paragraph, the minimum 
obligation of the governments] subdivision shaN be the financial 
requinments of the association lees member contn'butiona herein 
provided from covered salary and lees one year's estimat.ed re
ceipts eJlpeCted from the stare of Minnesota through state col
lected insurance premium taxes or other state aids. The minimum 
obligation may, by vote of the governing body of the governmental 
llllhdivision, be reduced to the amount levied in the preceding year 
for purposes of the ,ssociation, plus the following percentage of 
the difference between that levy and the amount of the :minimmn 
obligation det.ermined without benefit of this sentence: for the 
levy made in 1971, 10 percent; in 1972, 20 percent; in 1973, 30 
percent; in 1974, 40 percent; in 1975, 50 percent; in 1976, 60 
percent; in 1977, 70 percent; in 1978, 80 percent; and in 1979, 90 
percent. Commencing with the 1evy made in 1980, there sha1l be 
no reduction in the minimum obligation pursuant to this para
graph. 

(3) The foregoing det.ermination of the obligation of a govem
mentail subdivision shall be submitted to its governing body not 
later than September 1 of each year so that it may ascertain if it 
has been prepared in aooordanoe with law. 

(4) The governmental subdivision shall provide and pay as 
promptly as funds are available to the association at least the 
amount of the minimum obligation each year. Any portion of this 
amount not paid to the association at the end of any calendar xear 
shaH be increased at the rate of six percent per annum until so 
paid. On September 1 of any year the unpaid amount subject to 
interest shall 'be added to the obligation of the governmental sub
division. 
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(5) The governmental subdivision shall provide in ita annual 
budget at least its minimum obligation and may levy taxes for the 
payment thereof without limitation as to rate or amount and 
irrespective of limitations imposed by other provisions of law upon 
the rate or amount of taxation when the balance of any fund di the 
association bas attsined a specified lev~l; the levy of such t.axes 
shall not cause the amount of other taxes levied or to be levied by 
the governmental subdivision, which are subject to any such limita
tion, to be reduced in any amount whatsoever. If the governments) 
subdivision does not include the full amount of the minimum 
obligation in its levy for any year, the officers of the association 
shall certify that amount to the county auditor, who shall spread 
a levy in the amount of 6lleR the obligation. 

(6) Moneys paid by the governmental subdivision to the as
sociation in excess of the minimum amount so required shall be 
applied to the reduction in the unfunded liabilities of the asso
ciation. 

(7) The funds of the association shaD be invested in securities 
which are proper investments fel, lYMB el tile J.lumeeeta &t:&te 
Htiremee$ eysbm pursuant to section 22, except that up to 
$10,000 may be invested in the stock of any one corporation in any 
aroount of such small size that the three percent stock limitation 
applieat.le te tl!e AliMeeeta sta*8 ,etiPemeet e~em specified in 
section 22, subdivision 6 would necessitate a lesser investment. 
Securities held by the association before July 1, 1971, which do 
not meet the requirements of this paragraph may be retained after 
that date ff they were proper investments for the association on 
April 28, 1969. The governing board of the association may select 
and appoint investment agencies to act for and in its behalf or 
may certify funds for investment by the state board ef ifK,eetmeet 
under the provisions of section H.31 16, provided that there be no 
limit to the amount which may be invested in the income share 
account deeerit.ed ie eeetiee Hrl3, eYbdir,isiee 3; or in the fixed
return account deeE!l'ilied in seet.iee 1-lrlS; eoodi"lisiee 3a, and that 
up to 20 percent of that portion of the assets of the association 
invested in the MiMesots supplemental retirement investment 
fund may be invested in the -growth share account deeem,ed ie 
eeetiee t-td-8; SYhdwisioA 3. 

(8) The association shall procure an actuarial survey showing 
the condition of its fund pursuant to section 356.216 as of Decem
ber 31, 1978, and shall procure an actuarial survey every two years 
thereafter. The association shall also procure a quadrennial expe
rience study pursuant to section 356.216 as of December 31, 1978, 
and shall procure a quadrennial experience study every four years 
thereafter. A copy of the actuarial survey and the quadrennial 
experience study shall be filed with the director of the legislative 
reference library, the governing body of the municipality in which 
the association is organized, the executive secretary of the legis
lative commission on pensions and retirement, and the commis
sioner of insurance, not later than June 1 of the following year. 

Sec. 28. MiMesota Statutes 1978, Section 69. 775, is amended to 
read: 
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69.775 [INVESTMENTS.] The special fund assets of the relief 
associations govemed by sections 69. 771 to 69. 776 shall be in
vested in securities which are proper investments fel' fQnas el the 
"firnrseta ~ ,emement syHEIB pursuant to section 22, except 
that up to five percent of the special fund assets, or a minimum of 
$10,000, may be invested in the stock of any one corporation. 
Securities held by the associations before January 1, 1972, which 
do not meet the requirements of this section may be retained after 
that date if they were proper investments for the association on 
May 14, 1971. The governing board of the association may select 
and appoint investment agencies to act for and in its behalf or 
may certify funds for investment by the state board ef ill'.,estment 
under the provisions of section 1-14115, provided that there be no 
limit to the amount which may be invested in the income share 
account 4eeeftbe& iB seetier llrlS; l!Q9Qivlsien 3, or in the fixed
retum account EleseHIJeEI in eeetion ~. seElimsion 3a, and that 
up to 20 percent of that portion of the assets of the association 
invested in the Minnesota supplemental· retirement fund may be 
invested in the growth share account Elesel'iheEI in eeetieft H..18; 
NSMiaiea 3. 

Sec. 29. Minnesota Statutes 1978, Section 124.46, Subdivision 4. 
is amended to read: 

Subd. 4. Bonds shall be issued pursuant to this section only 
when authorized by a law specifying the purpose thereof and the 
maximum amount of the proceeds authorized to be expended for 
BIWl that purpoe'e. Any act authorizing the issuance of bonds in 
the manner provided in this section shall, together with this sec
tion, constitute complete authority for 6lleh the issue, and saeh 
the bonds shall not be subject to the restrictions or limitation• 
contained in any other law. Bonds issued pursuant hereto 1R&y bf
pa,ehosed liy the state ee&l'tl ef iw:estment fM the pel'!Ranant 
seheel flmElr 8W&Blp lanEI faiMI; i .. tel'A&I. impreyement lanEI leM; "' 
My etiieP land fel' whieh investments RIA¼' he made liy the sktR 
eeam ef iA'\•eetment M may be sold eleewhCl'e at public or private 
sale and shall be deemed "authorized securities" within the pro
visions of section 50.14 and acts amendatory thereof or suppl~• 
mental thereto. 

Ser. 30. Minnesota Statutes 1978, Section 167.42., is amende<l to 
read: 

167.42 [PLEDGE OF FULL FAITH AND CREDIT.] The fnll 
faith and credit of the state of Minnesota is hereby irrevocahlv 
oledged to the payment of the principal of and the inter<>st on the 
honds authorized by sections 167.39 to 167.45. &.eh The bonds 
shall be issued and sold on competitive bids after reasonabJ-, 
notice, M eireet ~ the sta-te laea1'EI of iRYestmeRt witheat bids and 
that eea'l'd is heFeb-v authorfaed te ilwest IHI',' ffiR-Els &Mel' ite 
eentFal 01' Elis81'etie .. · m ey el these b9»Els, netwithstaREling aR¥ 
limitatiene im~ ay seetien H,1-0 M &RV etheF JlNMeiens of 
law. Saeli The bonds shall be issued and sold by the state auditor 
under oaeh rules and Pegal&tie..s an<l in oaeh the form and denom
inations as he shall determine and shall be attested by the secre-
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tary of state. Saeh The rules may provide for the maturity, regis
tration, conversion and exchange of the bonds IIO issued; all bonds 
maturing more than three years after their date may be made 
redeemable at par at the expiration of Slleft the three years and on 
each interest payment date thereafter upon saeh notice as sueh 
the rules, made prior to the issuance of the bonds, may provide. 
All expense& incident to the printing and the sale of the bonds, 
including actual and necessary traveling expenses of state officers 
and employees for suell the purpose, shall be p111d from the trunk 
highway fund and the amounts therefor are hereby appropriated 
from saiEl that fund. The provisions of sections 15.041 to 15.044 
shall not apply to the rules an4I. 1egulat;iw promulgated pursuant 
hereto. The state auditor shall keep a record showing the number, 
date of issue and date of maturity of each Reh bond. 

Sec. 31. Minnesota Statutes 1978, Section 167.50, Subdivision 2, 
is amended to read: 

Subd. 2. Saitl The bonds shall be issued and sold upon sealed 
bids after two weeks' published notice; 81' ~ may he e&l4 diPeeily 
~ the state BeMEl ef iw,eetmeJK wm1.e11t bids. They shall mature 
serially over a tenn not exceeding 20 years from their respective 
dates of issue, shall not be sold for less than par and accrued 
interest, and shall not bear interest at a greater rate than five 
percent per annum. Subject to the foregoing limitations, and sub
ject to any other limitations stated in the acts authorizing 6aeft 
the bonds and appropriating the proceeds thereof, but not subject 
to the provisions of irections 15.0411 to 15.0422, 8118ft the bonds 
shall be issued and sold in sael!. the number of series, at sael!. 
times, in Slleh the form and denominations bearing interest at 
saeh the rate or rates, maturing on Slleh dates, either without 
option of prior redemption or subject to prepayment upon Slleh 
notice and at sael!. the times and prices, pays;ble at Blleh the bank 
or banks, within or without the state, with sael!. provisions for 
registration, conversion, and exchange and for the issuance of 
notes in anticipation of the sale and d~ivery of definitive bonds, 
and in accordance with such further regulations, as the commis
sioner of finance may detennine. The bonds shall be executed by 
the commissioner of finance and attested by the state treasurer 
under their official seals. The signature of one of these officers on 
the face of any bond, and their seals, and the signatures of both 
officers on the interest coupons appurtenant to any bond, may be 
printed, lithographed, stamped, or engraved thereon. 

Sec. 32. Minnesota Statutes 1978, Section 193.146, Subdivision 
4, is amended to read: 

Subd. 4. [SALE.] Saeli. The bonds shall be sold by sae1!. the 
corporation under sael!. notice and upon saeh the terms and at 
saeh times as the corporation shall deem best. ~ The bonds 
shall not be deemed or construed to be debts of the state of 
Minne110ta or of the county or municipality in which 611.eft the 
armory is situated, nor to impose any personal liability upon any 
member of saeh the corporation, but shall be payable solely out of 
the income to be received by saeh the corporation as specified 
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. ' herein. Bonds legally issued pursuant heret.o -, Ile JMHehae:!l. 
tile Hate lleaM el iw.•eeaneat fep ~ p0 ,:;snont eelleel , 
pem:sneM Ylik•Nit,y NB4, eaamp laa4 NB4, Hl•e,aal imp•or,.10 
~ MIRII NB4, 8P aay eiAel' iRlst ilHMI el tile state el Mieneseta, 
8P te. MY eth8l' lau ndmirhteNd l>y !Mleh heeMi aMJ shall be 
deemed authorized securities within the provisions of section 
50,14; and laws supplemental thereto, and shall be proper for the 
investment of capita!, . surplus, or deposits of any savings bank or 
trust company, and for the investment of funds of any insurance 
oompany, and for the investment of any sinking funds held by any 
public or municipal corporation, and may be pledged by any bank 
or trust company as security ror the deposit al public moneys 
therein in lieu of surety bonds. 89ell The bonds shall be deemed 
and treated as instrumentalities of a public ,governmental agency, 
and as such shall be exempt from taxation. 

Sec. 33. Minnesota Statutes 1978, Section 352. 75, Subdivision 3, 
is amended t.o read: 

Subd. 3. [EXISTING RETIRED MEMBERS AND BENEFIT 
RECIPIENTS.] As of the effective date of Laws 1978, Chapter 
538, the liability for all retirement annuities, disability benefits, 
survivorship annuities and survivor of deceased active employee 
benefits paid or payable by the metropolitan transit commission
transit operating division employees retirement fund shall be 
transferred to the Minnesota state retirement system, and shall no 
longer be the liability of the metropolitan transit commission
transit operating division employees retirement fund. The re
quired reserves for retirement annuities, disability benefits and 
optional joint and survivor annuities in effect on the day prior to 
the effective date of Laws 1978, Chapter 538 and the required 
reserves for the increase in annuities and benefits provided pur• 
suant t.o subdivision 6 shall be determined usjng a five percent 
interest assumption and the applicable Minnesota state retirement 
system mortality table and shall be transferred. by the Minnesota 
state retirement system to the Minnesota adjustable fixed benefit 
fund on the effective date of Laws 1978, Chapter 538 but shall be 
considered transferred as of June 30, 1978. The annuity or benefit 
amount in effect on the effective date of Laws 1978, Chapter 538, 
including the increase granted pursuant to subdivision 6, shall be 
considered the "originally determined benefit" for purposes of any 
adjustments made pursuant to section H,3e, II an aajllHfteRt 
H8IR the MiRResota adjustalile meed beRefit ilHMI pursuant te 
eeetioe u.M is payal!le as el JftRWll'y 1, 19;s, MY ftllRUK&Rt °' 
heRefit Peeipieet tteeeirl:Jig an aneeity ep heeefit hm the Minne• 
set.a adjuetal31e H!le& beRefit fuRtl IJUFSUORt tG this eeetieR shall he 
eRtitled t& ,eeei>,e the adja?t eRt if t;he anRUitaat &r peeipieRt 
l!egan reeewing tile annuity 8f beRefit kem tihe metl'8pelitM 
liFan&it eaTllllisei8R tl'ftReit eIJeratiRg d¥JieioR ~~ retke
meat fueEI &R Of sefoi'e JuRe 30; -Wn, but that &{ijueaneRt shall 
RM iael1:1Ele Hl the base le, ealeul&tiee the ameunt el ~ iee,ease 
granted IJYFSY&Rt ta SYbElwieieR 6, If an adjustmeRt H'8M the 
Mir.11eaata adjuetal31e fiHa b eRefit fuREl IJUreuant t& seetiaR l t.M 
io payal31e as of Janua,y l; ~ the reEtQireEI reserves fef the 
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ineraaoe detel'IBHled IYiRg a HYe pe,eent inte,eet asewptien &Re 
;he -ueaWe MiRneeeta stMe ,eti•emeet system meftality teele 
8ftall he W&MleReti l>y '8e J.lilmeseta ~ ~ system -te 
tlte Mineeseta adj11eta&le fll!etl eeeelit RIBEI 9ft J11m1a,y 1, 19;?9 
16. For persons receiving benefits as survivors of deceased former 
retirement annuitants, the benefits shall be considered as having 
commenced on the date on which the retirement annuitant began 
receiving the retirement annuity. 

Sec. 34. Minnesota Statutes 1978, Section 352B.26, Subdivision 
3, is amended to read: 

Subd. 3. [VALUATION OF ASSETS; ADJUSTMENT OF 
BENEFITS.] (1) As of June 30, 1969, the present value of all 
annuities, including joint and survivor annuities and qualified re
cipients of surviving spouse benefits, in force as of June 30, 1969, 
and as amended in accordance with Laws 1969, Chapter 977, shall 
be determined in accordance with the United States Life Tables, 
1959-61, white males and white females, calculated with an in
terest assumption of three and one-half percent and assets repre
senting the required reserves for these annuities shall be trans
ferred to the Minnesota adjustable fixed benefit fund, during a 
period of one year in accordance with procedures specified in 
Minnesota Statutes 1969, Section 11.25. The provisions of this 
clause apply to all annuities which are payable under this chapter. 

(2) Effective July 1, 1969, for those employees commencing to 
receive annuities and qualified recipients of surviving spouse bene
fits, or joint and survivor annuities, pursuant to this chapter, and 
acts amendatory thereof, the required reserves as determined in 
accordance with this section shall be transferred to the Minnesota 
adjustable fixed benefit fund as of the date ·benefits begin to 
accrue after June 30, 1969. 

(3) Annuity payments shall be adjusted in accordance with the 
provisions of section 11.25, subdivisions 12 and 13. 

(4) Notwithstanding section 356.18, increases in annuity pay
ments pursuant to this section shall be made automatically unless 
written notice is filed by the annuitant with the executive director 
of the Minnesota state retirement system requesting that the 
increase shall not be made. 

Sec. 35. Minnesota Statutes, 1979 Supplement, Section 353.023, 
is amended to read: 

353.023 [TRANSFER OF PENSION COVERAGE OF MIN
NEAPOLIS MUN I C I PAL EMPLOYEES RETIREMENT 
FUND COORDINATED PROGRAM.] Notwithstanding any 
provisions of law to the contrary, as of July 1, 1979, all active 
members of the coordinated program of the Minneapolis munici
pal employees retirement fund established pursuant to Minnesota 
Statutes 1978, Sections 422A.30 to 422A.39, shall cease to be 
members of the program of that fund and shall cease to have any 
accru-al of service credit, rights, or benefits under the benefit plan 
of that program. From and after July 1, 1979, all active members 
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of the coordinated program will have their retirement coverage 
transferred to the coordinated program of the public employees 
retirement association. The accrued liaibility for retirement cov
erage of these members to date shall be transferred to the coordi
nated program of the public employees retirement association and 
shall no longer be the liability of the Minneapolis municipal em
ployees retirement fund. Within 30 days of July 1, 1979, the board 
of trustees of the Minneapolis municipal employees retirement 
fund shall transfer the entire assets attributable to the coordi
nated program of the Minneapolis municipal employees retirement 
fund to the coordinated program of the public employees retire
ment association. The assets transferred shall be an amount equal 
in value to the amount of employee contributions made by coordi
nated program members since July 1, 1978, the amount of em
ployer matching contributions made by an employing unit on be
half of ,a coordinated program member since July 1, 1978, an 
amount equal to the employer additional contribution for the 
members of the coordinated program, and an amount equal to the 
investment income earned by the fund on the invested assets of 
the program since July 1, 1978. The assets transferred to the 
public employees retirement fund shall only include securities 
which are proper investments pursuant to section -H...1G 22. Within 
30 days of July 1, 1979, the board of trustees and the actuary of 
the Minneapolis municipal employees retirement fund shall trans
fer to the public employees retirement association original copies 
of all records and documents which are in their possession relating 
to the coordinated program of the Minneapolis municipal em
ployees retirement fund and any of its members and shall provide 
from time to time whatever additional relevant information which 
the board of trustees of the public employees retirement associa
tion may request. Upon the transfer of the assets, liabilities and 
records of the coordinated program of the Minneapolis municipal 
employees retirement fund to the coordinated program of the pub
lic employees retirement association, the coordinated program of 
the Minneapolis municipal employees retirement fund shall termi
nate and shall cease to exist. 

Sec. 36. Minnesota Statutes 1978, Section 353.661, Subdivision 
3, is amended to read: 

Subd. 3. [TRANSFER OF EXISTING RECIPIENTS OF 
PENSION AND OTHER RETIREMENT BENEFITS.] As of 
July 1, 1978, the accrued liability for all retirement annuities, 
disability benefits, survivorship annuities and survivor of deceased 
active employee benefits paid or payable by the university of 
Minnesota police department retirement plan and fund shall be 
transferred to the public employ"'fls police and fire fund and shall 
no longer be the liability of the university of Minnesota police 
department retirement plan and fund. The required reserves for 
retirement annuities in effect as of June 30, 1978, including future 
automatic survivor benefits for surv'vors of deceased former re
tirement annuitants attributable to those annuities, and the re
quired reserves for benefits of survivor of deceased former retire
ment annuitants in effect as of June 30, 1978 shall be determined 
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UBing a five percent interest assumption and the applicable public 
employees police and fire fund mortality table and shall be trans
ferred by the public employees police and fire fund to the Minne
sota adjustable fixed benefit fund on July 1, 1978 but shall be 
considered transferred as of June 30, 1978. The annuity or benefit 
amount on Jlrly 1, 1978 shall be considered the "originally det.er
mined benefit" for p~ of further adjustments pursuant to 
section rn H 11ft aejaetment f¼'81B the >.lumesota 1uij11Staele 
Mee 'llenefit ftlBiEI pare11ant t& seetion 1~ is p~le as ef JaRti
~ ~ ~ Sf!r. ar.nuitant 01 llenefit ,eeif)ient reeeir,ing a 
OllRYHy er benefit H'8m the Minrie110ta adjw;ta'ble filled 'llenefit 
fflM JH:1PBYant .te ~ seetien ehaD Be entitleEl ti& reeoit/e -the M
juetment ff -iae annuitant e, reeif)ient Degan i-eeeiving .the annuity 
81' &eflefit kem the 11ni.,el'llit:Y ef MinReseta peliee depaFtment 
,etiHment plllft aAEI flHMi en er befeloe JIIRe 30-, ~ H an adj11et 
!Bent H'8m tlle Mimleeeta adj11staele fl!lea benefit flHMi p11PS11ant 
t,e eeetion H..l!& is pe.;Yable ae ef Jan11e.,y 1; ~ the 1'81!Yi,ed 
,es~1ee fep -tAe iReease Eleterminocl -Y&ing & HY8 pe,eent inte,eet 
aes11mptien anti the a13plieable pablte emple;Yees p,eliee anti fHoe 
flHMi moFte.lit:Y te!ble shall be t,e.no#er,ed h:Y the pYelie 81B!lle;Yeee 
f)8liee anti fipe flHMi t& the Minnesota ad.i11stable fHl8El benefit Rfflft 
on Jan11ary 1' ~ 16. For persons receiving benefits as survivors 
of deceased former retirement annuitants, the benefit sh1"1I be 
considered as having commenced on the date on which the retire
ment annuitant hegan receiving the retirement annuity. 

Sec. 37. Minnesota Statutes 1978, Section 422A.02, is amended 
to read: 

422A.02 [RETIREMENT BOARD; MEMBERS.] A retirement 
board of seven members is hereby constituted which shall consist 
of the following: 

(1) Mayor; 

(2) The city eomfJt•eller er eerresfJenEliRg effieial comptroller
treasurer; 

(3) One member of the city council selected by the council; and 

( 4) Four le~Hy qualified voters ef the ~. ,eeidente tll01'eaf 
181' the preeeElmg ff"8 :Y8fH'S; to be chosen by the employees as 
defined in sections 422A.01 to 422A.25 who are contributors to the 
retirement fund created by sections 422A.01 to 422A.25. The em
ployees may form an association for that purpose and the employ
ing authorities are authorized to make payroll deductions for the 
paymPnt of dues to said the association. The persons select.ed shall 
serve for staggered terms of two years from the first of the next. 
succeeding January after their election, and until their successors 
are duly elected. S..Ch The selection shall be made by the em
ployees durine: the first. week of December of each year. Vacancies 
occurrine: by death, resignation, or removal of SYeh representatives 
.shall be filled by reprf'Sentatives chosen hy the employees. 

Sec. 38. Minnesota Statutes, 1979 Supplement, Section 422A.03, 
Subdivision 1, is amended to read: 
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422A.03 [MEETINGS; EMPLOYEES; RULES AND REGU
LATIONS.] Subdivision 1. The retirement board shall meet on 
the third Tuesday of each calendar month of each year and may 
adjourn from time to time. Special meetings may be held upon the 
call of the president. The board shall, by a four-sevenths vote of 
all members of the board, appoint an executive eeere,apY director, 
who shall have charge of the performance of the duties required by 
the provisions of sections 422A.01 to 422A.25, and shall appoint 
other necessary eler4eel help employees. If at the time of his 
appointment as executive seere*9Py director the appointee holds a 
position subject to the civil service rules and regulations df the 
city he shall be deemed to be on leave of absence from 811M the 
civil service poeition during his tenµre as executive secretary, and 
upon termination of eYeA service shall be returned to his perma
nent civil service classification. If no vacancy is available in his 
permanent civil service classified position, seniority shall prevail, 
and the person most recently certified to SHeh the position shall ,be 
returned to the permanent civil service classification held by him 
prior to such certification. 

Sec. 39. Minnesota Statutes, 1979 Supplement, Section 422A.03, 
Subdivision 2, is amended to read: 

Subd. 2. The executive seeretary director may be removed by a 
four-sevenths vote of all members of the board at a meeting called 
for SQ8ft that purpose. Before exercising the power of removal, 15 
days written notice shall be given to the executive eeePetapY direc• 
tor setting forth the cause for removal and stating the time and 
place where sYeh the charges will be heard. The hearing shall be 
open to the public. Other employees under the supervision of the 
board and employees appointed hereafter shall be subject to appli• 
ce:ble civil service laws and rules of the city unless the board 
determines that they should be unclassified. The compensation of 
the executive eeere*ary director and the other employees under 
the supervision of the board shall be fixed by 811M the board. 

Sec. 40. Minnesota Statutes 1978, Section 422A.03, Subdivision 
3, is amended to read: 

Subd. 3. At the regular meeting in January each year, the board 
shall elect ene ef from among its members as a president, eee 
mem'ber as a vice president, and ene member as ,eeorEHng a secre~ 
tary, who shall hold office for one year or until successors have 
been elected and qualified. The city comptroller-treasurer shall 
serve as treasurer of the board. The president shall preside at all 
meetings at which he is present. In the absence of the president 
the vice president shall preside and have -all the powers of the 
president while acting as such. The recording secretary shall keep 
a record of all proceedings of the board, which shall be open to 
public inspection. At least one of the officers of the board shall he 
one of the representatives elected by the employees of the city to 
the board. 

Sec. 41. Minnesota Statutes 1978, Section 422A.03, Subdivision 
5, is amended to read: 
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Subd. 5. For the purpose of adrnioist..\tion, eEept as otherwise 
herein provided, the executive see,eta,y director, under the direc
tion of the board, shall perform any and all acts and make tNel> 
regulations as may be neceuary and proper for the purpose of 
carrying out the provisions of sections 422A.0l 1lo 422A.25. 

Sec. 42. Minnesota Statutes 1978, Section 422A.05, Subdivision 
1, is amended 1lo read: 

422A.05 [TRUSTEE OF FUNDS.] Subdivision 1. Except as 
otherwise provided by law the members of the retirement board 
shall be the trustees and c1U1todians of the several funds created 
by sections 422A.0l to 422A.25 and shall have exclusive control 
and management of these funds, and power to invest tAe same, 
Nhjeet tie all tee t;e,ms; eeaditieas, limitatiene, aad 1'88'1tietieas 
impeaed ey law QPen sa·Ange 9IIBktl in tee making 'Hid IHl!peeing el 
iAee ilwesUBeate, eeepi eew.cel'Ahle eeREls wmeh ma, 98 JM:H
eaaeed ae te l'&ting kt &bjeet te tee eligiliilit¥ H111KS im(lesed 
Wew fer enmmen er p,efepped steel& Sebjeet te like te-, een
dMiens, limiWiene, aR6 te&tJtietkam, ihese tNeteee shell have ND 
pewe, them and to hold, purchase, sell, assign, transfer, or dispose 
of any of the securities and investments in which any of the funds 
created by sections 422A.0l to 422A.25 shall have been invested as 
well as the proceeds of the investments, and of the money belong
ing to these funds. 

Sec. 43. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2a. [STANDARD OF CARE.] In the di8charge of their 
respective duties, the members of the board, the executive direc
tor, the board staff and any other person charged with the re
trponsibiJity of investing money pursuant to the standards set 
forth in chapter 422A shall act in good faith and shall exerci8e that 
degree of judgment and care, under circumstances then prevailing, 
which persons of prudence, di8cretion and intelligence exerci8e in 
the management of their own affairs, not for speculation, but for 
investment, considering the probable safety of their capital as well 
as the probable income to be derived therefrom. 

Sec. 44. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2b. [CONFLICT OF INTEREST.] No member qf the 
board may participate in the deliberations or the voting on any 
matter before the ,board which will or i8 likely to result in direct. 
measurable personal gain to the member. 

Sec. 45. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2c. The board may invest funds in corporate stocks or 
corporate obligations of any corporation organized under the laws 
of the United States or of any state of the United States or the 
Dominion of Canada or any province thereof and other corpora
tions traded on the New York or American Stock Exchanges if 
they conform to the following provi8ions: 
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( a) On corporate stocks: 

(1) The market value of these investments shall not exceed 50 
percent of the market value of the funds. 

(2) Investments in any one corporation shall not exceed five 
percent of the market value of the funds or five percent of the 
total shares outstanding of any one corporation. 

( 3) Cash dividends on these investments shall have been earned 
and paid for the preceding five years. 

( 4) Investments which do not conform to the dividend standard 
contained in clause (3) may be held, but the total amount of these 
securities shall not exceed five percent of the total market value of 
the funds. 

(b) On corporate obligations: 

(1) The consolidated net pretax earnings of corporations other 
than finance corporations shall hat>e been an average for the pre
ceding five years at least 1.5 times the annual interest charge on 
total funded debt applicable to that period. 

(2) The consolidated net pretax earnings of banks and finance 
corporations shall have heen an average for the preceding five 
years at least 1.2 times the annual intere,t charges on total funded 
debt applicable to that period. 

(3) Obligations shall be rated among the top three qualitv 
categories by a nationally recognized rating agency; or if unrated. 
the corporation shall have other comparably secured issues simi
larly rated; or the consolidated net pretax earnings of the corpora
tion shall have been an rmernge fnr the preceding five _yrar.s at 
least twice the ratios required in clauses (a) and(b). 

Sec. 46. Minnesota Statutes 1978, Section 422A.05, Subdivision 
3, i" amended to read: · 

Subd. 3. The board shall have authority: 

fl+ ~ make saeh leaH~ aP.<I &eVM!eeB of e,,e,,1#,: &Ra ea•ehaanr 
ef ~&tioos, ,e13peoenting leans end advanees of ereait; as Me 
1R,;,.,e4 by t.he fedeml he<¼BiRf! BQRlinist,atifln, llRa te &stain s,,eh 
innuraaee: 
~ (I) To make 8'l€l! loans secured hy mortgages on real proP• 

erty; whies the leael'9J Ma&Hl-f aelffiinistrate, has insme4 0P FAefae 
a eemFAitFAent t& insaPe; ,mate ehtaiB ...,el, inoaranee; 

m (2) To enter into any and all agency agreements necessarv 
to enahle it to invest its funds in loans, advances of credit, anrl 
obligations insarea ay t.he foo8PIH ReaSffil!: adFAinist.ate,, &I' whieh 
he h!!!! FA&ele a -mHFAeP.t te insa.-., and to enter into any agree
ment or arrangement with any other of the pension and retirement 
sy"tems ef the el-ty for the .ioint handling of these securities; 

4-} ~ JH'8YMie f0P the 91'81&ting of 90ft "' aM of the eest of 
malling, handling er fereelesing of sooh FAeftg&ges ~&if!St the 
earnings el saeh FAeftgages arul ie estaalish ,eserye aeee11nts ff8H1 
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8lleh eel'Riegs te li11uidate lessee 8P ~ lesses en fllleB mePt
gageBt 

-(&)- (3) To employ and dismiBS agents, attorneys, appraisers, 
and others necessary for the proper handling 81' and servicing of 
Neft m&Rgages investments and to fix their compensation or fee 
on 8\left the basis as it may see fit for S¼left services rendered in 
connection with 9lleft meftgages the investments; and 

-fet ( 4) To do any and all things necessary to carry out the 
provisions of sections 422A.01 to 422A.25 in the best interest of 
the funds. 

Sec. 47. Minnesota Statutes 1978, Section 422A.05, Subdivision 
5, is amended to read: 

Subd. 5. All payments from the funds created by sections 
422A.Ol to 422A.25 shall be maae signed by the treasurer ef the 
eHy ~ ap&R w-t sigeeel BY the, executive see,e~ director, 
er employee or other person appointed by the retirement board, 
and no W&HaBt payment shall be EH'IIWB made except by order of 
the board duly entered in the record of its proceedings, except 
that the board may create a revolving fund in saeh an amount as 
may be necessary to be used for the purpose of withdrawals from 
the fund of excess contributions; refunds to employees upon their 
separation from the service and for 6\ieft other purposes ru, may be 
determined by the board. The revolving fund hel'eHI JlPe•Aeleel m 
shall be periodically reimbursed BY WllPl'8Bt Si'IIWB a sigeeel 
as set forth herein. It shall be kept ill the seme ~ 81' wst 
eempaay 115 the ~ t,easW'E!P keeJjs ~ Petiremeet fuBEls, It 
shall be subject to withdrawal upon check signed by the executive 
seeretaPy director, 81' emf)ieyee or other person appointed by the 
board. !J!Ae Fe¥oj.,,•iftg HIB6 shall be eeeside,eel fuRes ef the eity 
iR!leffll' 115 it is 11eeessa!'y te &Ping them withm aay bell& er see1uity 
fumisheel by fllleB ~ 81' wst eelBJl&Ry te JlPOteet the eity 
ageiest ·1ese, 

Sec. 48. Minnesota Statutes 1978, Section 422A.05, Subdivision 
6, is amended to read: 

Subd. 6. The board may, in carrying out the provisions of sec
tions 422A.01 to 422A.25, establish special funds supplementing 
individual contributions by the employees and to receive, invest, 
and disburse for such pal'jlese all meneys in the feffl! ef deMtiees, 
g;lte, legaeies, heeiaests, er etherwise whieh ~ he eeetl'ihuted b;, 
11rl•,,ate iedi>liduals er eePJler&tie11s 81' ePgaaisatiees feF the heeefit 
ef the eity em11leyees geee,ally, 81' aay Sf!88lal effillleyee 81' ~ ef 
BmJlloyees 94 the eity purposes as it deems necessary. 

Sec. 49. Minnesota Statutes 1978, Section 422A.06, Subdivision 
1, is amended to read: 

422A.06 [RETIREMENT FUND.] Subdivision 1. [CREATION; 
DIVISIONS OF FUND.] For the purposes of sections 422A.Ol to 
422A.25 there shall be a ew; mueiei11al Minneapolis employees 
retirement fund, hereafter referred to as the retirement fund. The 
retirement fund shall be subdivided into (1) a deposit accumula-
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tion fund, (2) a participating share in the Minnesota a~ust.able 
fixed-benefit fund, ( 3) a survivor benefit fund, 11M ( 4) a disability 
benefit fund, and (6) a retirement benefit fund. Expense of admin
istration of the retirement fund shall be paid from the deposit 
accumulation fund, less Nell the amount as the retirement board 
may charge against income from investments as the C09t of han
dling the investments of the retirement fund. 

Sec. 50. Minnesota Statutes 1978, Section 422A.06, Subdivision 
3, is amended to read: 

Subd. 3. [DEPOSIT ACCUMULATION FUND.] The deposit 
accumulation fund shall consist of the assets held in such fund, 
increased by amounts contributed by or for employees, amounts 
contributed by the city, amounts contributed by municipal activi
ties supported in whole or in part by revenues other than taxes 
and amounts contributed by any public corporation, and by in
come from investments. There shall be paid from Nell the fund 
the amounts required to be transferred to the Minnesota adjUBt
able fixed-benefit fund, retirement benefit fund, or the disability 
benefit fund, refunds of contributions, death benefits payable on 
death before retirement not payable from the survivors' benefit 
fund, retirement allowances granted pursuant to Laws 1965, 
Chapter 688, Laws 1969, Chapter 859, and expe11Se8 of adminis
tration. 

Sec. 51. Minnesota Statutes 1978, Section 422A.06, Subdivision 
4, is amended to read: 

Subd. 4. [PARTICIPATION IN THE MINNESOTA AD
JUSTABLE FIXED-BENEFIT FUND.] The IBIIRiei,al. Minne• 
apo/is employees retirement fund sha!ll _participate in the Minne
sota adjustable fixed-benefit fund unless they elect to withdraw 
pursuant to section 422A.06, subdivision 8. In that fund there 
shall be deposited the amounts provided in subdivision 5. 

Sec. 52. Minnesota Statutes 1978, Section 422A.06, Subdivision 
5, is amended to read: 

Subd. 5. [VALUATION OF ASSETS; ADJUSTMENTS OF 
BENEFITS.] (a) For those members retiring pursuant to sec
tions 422A.0l to 422A.25, assets equal to the requdred reserves as 
detennined in accordance with a mortality table appropriate to 
the fund with an interest assumption of five percent, shall be 
transferred to the Minnesota adjustable fixed-benefit fund e,, the 
disability benefit funds as provided in subdivision 7, or the retire
ment benefit fund except for ~Y amounts payable from the sur
vivor benefit fund, as of date c1f retirement. 

(b) Annuity payments shall be adjusted in accordance with the 
provisions of sections 422A.09 1111d 422A.15, except that no mini
mum retirement payments therein described shall include any 
amounts payable from the survivors' benefit fund or disability 
benefit fund and supplemented benefits specifically financed by 
statute. 

(c) Notwithstanding the pravisions of section 356.18 increases 
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in annuity payments pursuant t.o tbjs section will be made aut.o
matically unless written notice on a form prescribed by the board 
ia filed with the retirement board requesting that the increase 
shaH not be made. 

(d) AD annuities payable from the Minnesota adjust.able filed
benefit fund which are in effect on June 30, 1973 shall be in
creased in the same ratio that t'he actuarially computed reserve for 
such annuities determined by using an interest a8Stlfflption of 3 ½ 
percent bears t.o the actuarially computed reserve for such annui
ties determined by using an interest assumption of ~ .. ~t. 
The reserves upon which such increases shall be based be the 
acfiuarially determined reserves for all Minnesota adjustable fixed
benefit fund annuities which were in effect on December 31, 1972, 
in accordance with the mortality a88Ufflptione then in effect and at 
int.ereet assumptions of 3 ½ percent and five percent. Suell The 
ratio of increase com_puted to the last full 1/100 of one percent 
shdl be applied to aH annuities payable from the M'mneeota ad
just,s,ble fixed.benefit fund which are in Elffect on June 30, 1973. 
Any additional annuity shall begin to accrue on July 1, 1973 and 
shlll be conBidered as part of the base amount t.o be used in 
determimng any increase which may become effective on January 
1, 1974 under the provisions of section 11.26, ddivisions 12 and 
13. 

(e) All assets in the annuity stalnlwation reserve and IIWll)8ll88 
account shall be credited proportionately to the individual retl,re. 
ment funds' plllrlicipation in the Minnesota adjU&table fixed-bene
fit fund. Effective January 1, 1974 each participating fund in the 
Minnesota adjustable fixed-benefit fund, except the munidpa] 
employees retirement fund, shall increase the benefits in effect on 
June 30, 1973 by an amount that when added to the increase 
granted to such benefits effective July 1, 1973, equals 20 percent. 
The increase shall apply to accrual of benefits commencing Janu
ary 1, 197 4 and shall be in lieu of the adjustment provided by 
Minnesota Statutes, 1973 Supplement, Section 11.26, Subdivi9ions 
12 and 13 scheduled to take effect January 1, 1974. The municipal 
employees retirement fund of Minneapolis shall determine the 
increase iif any in accrual of benefits commencing January 1, 1974, 
determined on the basis of its entire participation in the manner 
provided in Minnesota Statutes, 1973 Supplement, Section 11.25, 
Subdivi9ions 12 and 13 as ame11Eled hy Laws ~ Qha,i$~ 7-. 

(f) The actuary for each participating fund shall calculate 
the reserve required to support the benefits in effect on June 
30, 1973 as increase July 1, 1973 and herein. As of December 
31, 1973, each participating fund shall transfer to or from the 
Minnesota adjustable fixed-benefit fund assets so that its par
ticipation equals the total of such required reserves and the 
reserve for benefits authorized on or after July 1, 1973. The 
increased benefits accruing as of January 1, 1974 shall be con
sidered the "originally determined benefits" for the purpose 
of future adjustments. 

Sec. 53. Minnesota Statutes 1978, Section 422A.06, is amend
ed by adding a subdivision to read: 
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Subd. 8. [WITHDRAWAL FROM MINNESOTA ADJUST
ABLE FIXED BENEFIT FUND.] The Minneapolis retirement 
board and the state board of investment may jointly agree to 
,cease parti.cipation by the Minneapolis employees retirement 
fund in the Minnesota adjustable fixed benefit fund and trans
fer the assets in the Minnesota adjustable fixed benefit fund 
belonging to the retired members of the Minneapolis employees 
retirement fund to the retirement board for deposit in the retire• 
ment benefit fund established and administered by the retire
ment board. The agreement between the retirement board and 
the pension board shall provide for the allocation of expenses 
of the transfer of assets and for the determination of the value 
of the assets transferred. The valuation shall be established 
as of June 30 in the year in which the transfer occurs. The 
assets of the retirement benefit fund shall be invested in the 
same manner as provided by law for Minnesota adjustable fixed 
benefit fund assets. 

Sec. 54. Minnesota Statutes, 1979 Supplement, Section 422A.08, 
Subdivision 2, is amended to read: 

Subd. 2. Prior to August 31 of each year the retirement board 
shall prepare an itemized statement of its financial requirements 
from tax revenue for the suc~eeding fiscal year. A copy of the 
statement shall be submitted to the board of estimate and taxa
tion and to the city council prior to September 15 of each year. 
This statement shall include: 

(1) An estimate of the administrative expense of the board 
Jess: 

(a) Such amount as the board may charge against the inter• 
est income account of the fund as cost of handling the invest
ment securities of the fund. 

(b) The cost of handling the retirement benefits of any city. 
owned public utility, improvement project, or other municipal 
activities supported in whole or in part by revenues other than 
taxes. 

( c) The cost of handling the retirement benefits of any pub
lic corporation and its employees who have availed themselves 
of the provisions of sections 422A.0l to 422A.25. 

(2) An estimated amount not to exceed 7¼ percent of the 
salaries and wages of all employees covered by the retirement 
fund less any amounts contributed for current cost of future 
retirement benefits by any city-owned public utility, improve
ment project, other municipal activities supported in whole or in 
part by revenues other than taxes, or any public corporation. 

(3) The estimated amount to meet the requirements of section 
422A.06, subdivision ~. less any amounts contributed for this pur
pose by any city-owned public utility, improvement project, other 
municipal activities supported in whole or in part by revenues 
other than taxes, or any public corporation. 
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(4) The cost of all monthly survivor's benefits provided in sec
tion 422A.23 aa an obligation of the city and any of its boards, 
departments, commission or public corporations as therein pro
vided, less any amounts contributed for this purpose by any city
owned public utility, improvement project, other municipal activi
ties supported in whole or in P.&rt by revenues other than taxes, or 
any public corporation. • 

(5) Such other levies and financing as are required by law. 

(6) The totaJ of items 1, 2, and 3 above shall be increased or 
decreased as the case may be by any deficiency or excess of the 
amount of tax revenue actua:lly collected within the preceding 
fiscal year under or over the amount actually determined to meet 
the financial requirements of the fund for such year. In no event 
shall the amount requested for levy exceed the total of entry age 
normal cost, less the amounts contributed by the employees, plus 
administrative expense, plus an amount necessary to amortize on 
a level annual doHar basis the principal amount of the actuarial 
deficit by the year 2017 using an interest rate of five percent, 
compounded annually, plus interest upon any deficiency from the 
previous year's levY at the rate of faUI' six percent per annum. This 
limit does not apply to the requirements for survivors benefits 
provided in section 422A.23 nor to any levY which is administered 
by the retirement board pursuant to special act. 

Sec. 55. Minnesota Statutes, 1979 Supplement, Section 422A.09, 
Subdivision 3, is amended to read: 

Subd. 3. The exempt class shaJI consist of: 

( 1) Employees who are members of any other organization or 
association of the city on behali of which a tax is levied by the city 
for the pu)l)OS0 of pay,ing retirement allowances to disabled or 
superannuated employees. 

(2) Persons filling elective position. Provided that any elective 
officer holding an elective city office, excepting judges of a mu
nicipal court, shall, upon written application to the retirement 
board, be entitled to become a member of the contributing class 
of the fund, and after becoming a contributor to the fund be en
titled to all benefits conferred upon employees of the contributing 
class except retirement on a service allowance, which shall be 
granted only upon completion of ten or more years of service and 
attaining at least age 60. 

All retirement allowances shall be computed and determined 
as provided herein, except that in determining the number of years 
of service, credit shall be given for time served as an elective 
officer or employee, or member of an executive board or commis
sion or any combination thereof. Persons who have served in 
elective positions which qualified them for membership in the fund 
prior to July 1, 1967, and who immediately thereafter hold elective 
office, first being appointed to that elective office in Hennepin 
county in which they served as an elected official, may retain or 
resume membership in the fund as an elective officer of the county. 
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The county shall collect and pay to the retirement fund the em
ployee contn'bution. The employer cost of allowances and benefits 
credited to an elected officer as set forth above shall be paid from 
the county revenue fund by the proper county officials upon certi
fication of such costs by the retirement board in the same manner 
as prescn'bed in section 422A.08 for the payment of costs by public 
corporations. A tax shall be levied by Hennepin county to defray 
the cost of such retirement allowances which may be in addition 
to all other taxes levied by the county. Before receiving a retire
ment allowance, or any other benefit, any person who claims credit 
for service under this section shall contribute to the fund an amount 
equal to the amount of contributions to the fund which such per
son would have made had he been a contributor to the fund since 
the date he first became eligible for membership in the fund, in 
accordance with the method of contribution herein provided for, 
plus MP six percent compound intetest. 

(3) Persons serving without pay. 

( 4) Persons employed on a temporary bssis, as doorkeepers, 
ticket takers, and attendants at the municipal auditorium, park 
recreation facilities, or like activities, employed less than 1000 
hours, or its equivalent

1 
if employed on any other basis than an 

hourly basis, in any calendar year from January 1 to December 
31, inclusive, provided that employees who are contributing mem
bers of the fund on July 1, 1959 shall not be affected by the ex
clusions contained in this section. 

( 5) A person who is exempted from the contributing class by 
Minnesota Statutes 197 4, Section 422A.09, Subdivision 3, Clauses 
(4) and (5), but who is employed by and paid, in whole or in part, 
by the city or any of its boards, departments, or commissions, 
operated as a department of the city government or independent
ly, if finalllCed in whole or in part by city funds, including any 
person employed by a public corporation as herein defined, and 
including any person employed by the Minneapolis school dis
trict, each of whom is not a member of any other retirement sys
tem, who later becomes a contributing member of the fund may 
elect to qualify such time for credit by paying into the fund an 
amount equal to the amount of contributions to the fund which 
such person would have made had he been a contriburor to the 
fund since the date he first qualified as an exempt member of the 
contributing class, in accordance with the method of contribution 
herein provided, plus four percent compound interest. 

(6) Any person who is employed by the city or any of its 
boards, departments, commissions or a public corporation, as 
herein outlined, and is excluded from participation in the fund 
by paragraph (4) shall be separated from the service upon reach
ing the age of 70 regardless of the provisions of the veterans pre
ference act. 

(7) Any person who is employed in subsidized on-the-job train
ing, work experience or public service employment as an enrollee 
under the federal comprehensive employment and training act 
from and after March 30, 1978, unless the city council of the city 
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of Minneapolis specifies that the person is to be considered as a 
provisional member of the retirement fund pursuant to section 
356.451 or unless the person has as of the later of March 30, 1978 
or the date of employment sufficient service credit in the retire
ment fund to meet the minimum vesting requirements for a de
ferred retirement annuity, or the employer agrees in writing to 
make the required employer contributions, including any employer 
additional contributions, on account of that person from revenue 
sources other than funds provided under the federal comprehensive 
training and employment act, or the person agrees in writing to 
make the required employer contribution in addition to the re
quired employee contribution. 

Sec. 56. Minnesota Statutes 1978, Section 462.631, Subdivision 
1, is amended to read: 

462.631 [APPROVED MORTGAGES, BOND ISSUE; LIMI
TATIONS, PROVISIONS.] Subdivision 1. Any redevelapment 
company, subject to the approval of the state housing comnussion, 
may borrow funds and secure the repayment thereof by bond and 
mortgage or by an issue of bonds under a trust indenture. Each 
mortgage or issue of bonds of a redevelopment company sha:11 
relate only to a single specified project and to no other, and those 
bonds sh111l be secured by mortgage upon all of the real property of 
which Sl¾eft the project consists. First lien bonds elf a redevelop
ment company, when secured by a mortgage not exceeding 80 
percent of the estimated cost prior to the completion of the proj
ect, or 80 percent of the appraised value or actual cost, but in no 
event in excess of 80 percent of the actual cost, after that comple
tion, as certified by the state housing commission, are hereby 
declared securities in which a:11 public officers and bodies of the 
state and of its municipal subdivisions, including the state board if 
the bonds meet the requirements of section 22, subdivision 2, all 
insurance companies and associations, all savings banks and sav
ings institutions, including savings, building and Joan associations, 
executors, administrators, guardians, trustees, and all other fidu
ciaries in the state may properly and legally invest the funds within 
their control. The bonds so issued and secured and the mortgage 
or trust indenture relating thereto may create a first or senior lien 
and a second or junior lien upon the real prc,perty embraced in any 
project; provided, however, that the total mortgage liens shall not 
exceed 80 percent of the estimated cost prior to the completion of 
the project, or 80 percent of the appraised value or actual cost, but 
in no event in excess of 80 percent of the actual cost after that 
completion, as certified by the state housing commission; and 
provided further that, where there are first and second mortgage 
liens upon the property embraced in a project, only the first or 
senior lien thereon shall be deemed a security in which Sl¾eft the 
officers, bodies. corporations, associations. and fiduciaries may in
vest the funds within their control. Sl,ieh The bonds and mort
gages may contain Sl¾eft other clauses and provisions as shall be 
approved by the state housing commission, including the right to 
assignment of rents and entry into possession in case of default: 
but the operation of the housing project in the event of such entry 
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by mortgagee or receiver sha1l be subject t.o regulations promul
gated by the state housing cornmissinn, Provisions for the amorti
zation of the bonded indebtedness of companies formed unde1 
sections 462.415 to 462.711 shall be subject to the approval of the 
state housing commission. So long as funds made available by the 
fedeml government or any instrumentality thereof or any mort
gage or mortgage bonds Insured ,by the federal housing adminis
trator or any other instrumentality of the federal government are 
used in financing, in whole or in part, any project under sections 
462.415 to 462.711, the capital structure of a redevelopment oom
pany undertaking such project and the proportionate amount of 
the cost of the lands and improvements to be represented by 
mortgages or bonds shall be entirely in the discretion of the hous
ing commission; and all restrictions as to the amounts to be repre
sented by mortgages, mortgage bonds, income debenture, or stock 
shall be inapplicable to euel, the projects or to redevelopment 
companies undertaking euel, the projects, except that the bonds, 
mortgages, debentures, and stock covering any project shall not 
exceed the total actual final cost of 8Qeft the project as defined in 
section 462.635, clause 2. 

Interest rates on mortgage indebtedness shall not exceed five 
percent per annum. 

Sec. 57. Minnesota Statutes 1978, Section 475.73, Subdivision 
1, is amended to read: 

475.73 [STATE BOARD.] Subdivision 1. Obligations sold 
under the provisions of section 475.60 may be purchased by the 
state board ef l1Westment if the obligations meet the require
ments of section 22, subdivision 2, upon the approval of the 
Attorney General as to form and execution of the application 
therefor, and under sueh rules aftG Pegulatiens as the board may 
specify, and the state board ef lnr}estmem shall have authority 
to purchase the same to an amount not exceeding 15 percent 
of the assessed valuation of the taxable property of lllleft the 
municipality, according to the last preceding assessment. Suela 
The obligations shall not run for a shorter period than one year, 
nor for a longer period than 30 years and shall bear interest at a 
rate to be fixed by the state board ef lnr}estment but not less 
than two percent per annum. Forthwith upon the delivery to 
the state of Minnesota of any obligations issued by virtue 
thereof, the commissioner of finance shall certify to the re
spective auditors of the various counties wherein are situated 
the municipalities issuing the same, the number, denomination, 
amount, rate of interest and date of maturity of each Slieh obli
gation. 

Sec. 58. [INSTRUCTIONS TO THE REVISOR.] Subdivision 
1. In the next or subsequent edition of Minnesota Statutes, the re
visor of statutes shall substitute the term "executive director" 
for the term "executive secretary" wherever that term appears in 
reference to the state board of investment, shall substitute the 
term "Minnesota supplemental retirement investment fund" for 
the term "Minnesota supplemental retirement fund" wherever that 
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term appears, and shall substitute the term "Minnesota variable 
annuity investment fund" for the term "Minnesota variable an
nuity fund" wherever that term appears. 

Subd. 2. In the next and subsequent editions of Minnesota 
Statutes, the revisor of statutes shall substitute wherever the 
amount "four percent interest" appears in reference to the Min
neapolis employees retirement fund the amount "six percent in
terest". 

Subd. 3. In the next and subsequent editions of Minnesota Stat
utes, the revisor of statutes shall substitute "director" or "execu
tive director" for "secretary" or "executive secretary" in chapter 
422A. 

Subd. 4. In the next or subsequent edition of the Minnesota 
Statutes, the revisor of statutes shall substitute wherever the term 
"Minnesota adjustable fixed benefit fund'' appears in reference to 
the state board of investment, the term "Minnesota post-retire
ment investment fund''. 

Sec. 59. [INSTRUCTION TO REVISOR.J In the next and 
subsequent editions of Minnesota Statutes, the revisor of statutes 
shall in each section referred to in column A, strike the reference 
referred to in column B and insert the reference set forth in 
column C: 

column A columnB columnC 
Minnesota Statutes Minnesota Statutes 

1978 1978 
Section SA.II, Section 11 .25 Section IIA.16 

Subdivisions 
1 and2 

Section 60B.25(16) Chapter 11 Section 1 lA.22 
Section 82.34, Section 11.16 Section JJA.22 

Subdivision 5 
Section 137.022 Section 11.25, Section JJA.22 

Subdivision 2 
Section 137.022 Section 11.015, Section JJA.14, 

Subdi.vision 7 Subdivision 5 
Section 137.022 Section 11.16, Section 1 lA.10, 

Subdivision 17 Subdivision 2 
Section 137.025 Section 11.10 Section 11 A.23 
Section 161.04, Chapter 11 Section 11 A.19 

Subdivision 2 
Section 162.16 Chapter 11 Section IIA.19 
Section 198.265 Section 11.17 Section 1 IA.19 
Section 222.59 Section 11.10 Section JJA.23 
Section 352.04, Section 11.25 Section JIA.16 

Subdivision 12 
Section 352.061 Section 11 .25 Section 1IA.16 
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column A columnB columnC 
Minnesota Statutes Minnesota Statutes 

1978 1978 
Section 352.061 Chapter 11 Section 11A.22 
Section 352.119, Section 11.25, Section llA.16 

Subdivision 2(2) Subdivi-sions 
12and 13 

Section 352.93, Section 11.25 Section 11A.16 
Subdivi-sion 3 

Section 352.96, Section 11.18 Section IIA.15 
Subdivi-sion 2 (a) 

Section 352B.26, Section 11.25, Section 11A.16 
Subdivision 3(3) Subdivi-sions 

12and 13 
Section 352D.015, Sections 11.18 to Section llA.15 

Subdivi-sion 3 11.24 
Section 352D.03 Section 11.18 Section 11A.15 
Section 353.06 Section 11.25 Section llA.16 
Section 353.271, Section 11.25, Section llA.16 

Subdivi-sion 2(2) Subdivi-sions 
12 and 13 

Section 354.05, Section 11.26 Section 11A.17 
Subdivi-sion 23 

Section 354.05, Section 11.25, Section llA.16 
Subdivision 26 Subdivision 12 

Section 354.62, SPction 11 .26, Section IIA.17, 
Subdivi-sion 4(3) Subdivision 7 Subdivi-sion 8 

Section 354.63, Section 11 .25, Section JlA.16 
Subdivi-sion 2(2) Subdivi,sions 

12 and 13 
Section 356.39 Section 11 .25 Section IlA.16 

Section 360.017, Section 11.01 Section 1 lA.23 
Subdivi-sion 2 

Section 422A.18, Section 11 .25, Section JIA.16 
Subdivision 2 Subdivision 12 

Section 422A.23, Section 11.25, Section JIA.16 
Subdivi-sion 10 Subdivision 12 

Section 490.123, Section 11.25 Section IIA.16 
Subdivision 3 

Section 490.123, Chapter 11 Section 11 A.22 
Subdivision 3 

Section 525.161 Section 11.08 Section llA.04 
(8) 

Section 525.841 Section 11 .08 Sections llA.04 
(8) and IIA.08, 

Subdivision 2 
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column A 
Minnesota Statutes, 

1979 Supplement 
Section 299B.17, 

Subdivision 7 
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column B column C 
Minnesota Statutes 

1978 
Section 11.10 Section llA.23 

Sec. 60. [TEMPORARY PROVISION.] Portfolio securities held 
by the state board of investment or the retirement board of the 
Minneapolis employees retirement fund which met statutory cri
teria at the time of purchase but which became nonconforming 
as a result of the passage of this act may be retained. 

Sec. 61. [REPEALER.] Minnesota Statutes 1978, Sections 
11.01; 11.015; 11.04; 11.05; 11.06; 11.08; 11.10; 11.11; 11.115; 
11.117, Subdivisions 1, 2, 3, 5, and 7; 11.12; 11.13; 11.14; 11.15; 
11.16; 11.17; 11.18; 11.19; 11.20; 11.21; 11.22; 11.23; 11.24; 
11.25; 11.26; 11.27; 11.28; 360.303; 422A.05, Subdivisions 2 and 
4; 422A.07; 458.53; and Minnesota Statutes, 1979 Supplement, 
Sections 11.117, Subdivisions 4 and 6; 11.118; and 11.145 are 
repealed. 

Sec. 62. [EFFECTIVE DATE.] This article is effective the 
day following enactment. 

ARTICLE X: POLICE, FIRE, JUDGES 

Section 1. Minnesota Statutes, 1979 Supplement, Section 
424A.02, is amended by adding a subdivision to read: 

Subd. 9a. [POST RETIREMENT INCREASES.] Notwith
standing any provision of general or special law to the contrary, 
a relief association may, from time to time, with municipal ap
proval pursuant to subdivision 10 and section 69.772, subdivision 
6, or section 69.773, subdivision 6, whichever is applicable, pro
vide a post retirement increase to retired members and other 
retirement benefit recipients of the relief association. The post 
retirement increase may only be granted pursuant to an amend
ment to the bylaws of the relief association and shall be applic
able only to retired members and other retirement benefit recipi
ents receiving a service pension or retirement benefit as of the 
effective date of the bylaw amendment. The authority to provide 
a post retirement increase to retired members and other retire
ment benefit recipients of a relief association contained in this 
subdivision shall supersede any prior special law authorization 
relating to the provision of post retirement increases. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 424A.04, 
is amended to read: 

424A.04 [VOLUNTEER RELIEF ASSOCIATION; BOARD 
OF TRUSTEES.] Every volunteer firefighters' relief association 
shall be managed by a board of trustees consisting of nine mem
bers. Six trustees shall be elected from the membership of the 
relief association and three trustees shall be drawn from the 
officials of the municipality which has a fire department to 
which the relief association is directly associated or the munici
pality which contracts or the municipalities which contract with 
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the independent nonprofit firefighting corporation of which the 
relief llll80ciation is a subsidiary. The bylaws of a volunteer fire
fighters' association may provide that one of the su trustees 
required to be elected from the membership of the relief associa
tion may be a retired member of the relief association receiving a 
monthly pension elected by the membership of the fire department. 
The ex officio trustees, if the relief association is directly asso
ciated with the fire department of a municipality, shall be the 
mayor, the clerk or clerk-treasurer, and the chief of the munici
pal fire department. The ex officio trustees, if the relief asso
ciation is a subsidiary of an independent nonprofit firefighting 
relief corporation, shall be three elected officials of the con
tracting municipality designated by the goveming body of the 
municipality if only one municipality contracts with the inde
pendent nonprofit firefighting corporation, two elected officials 
of the largest municipality in population and one elected official 
of the next largest municipality in population designated by 
the goveming bodies of the applicable municipalities if two 
municipalities contract with the independent nonprofit fire
fighting corporation or one elected official of each of the three 
largest municipalities in population designated by the goveming 
bodies of the applicable municipalities if three or more munici
palities contract with the independent nonprofit firefighting 
corporation. An ex officio trustee shall have all of the rights and 
duties accorded to any other trustee except the right to be an 
officer of the board of trustees. A board shall have at least three 
officers, which shall be a president, a secretary and a treasurer. 
These officers shall be elected from among the elected trustees 
by either the full board of trustees or by the membership, as 
specified in the bylaws, and in no event shall any trustee hold 
more than one officer position at any one time. The terms of 
the elected trustees and of the officers of the board shall be 
specified in the bylaws of the relief association but shall not 
exceed three years. If the term of the elected trustees exceeds 
one year, the election of the various trustees elected from the 
membership shall initially and shall thereafter continue to be 
staggered on as equal a basis as is practicable. 

It shall be the duty of the board of trustees to faithfully 
administer any provisions of statute or special law applicable 
to the relief association without prejudice and consistent with 
the expressed intent of the legislature. The members of the 
board shall act as trustees with a fiduciary obligation to the 
state of Minnesota which authorized the creation of the relief 
association, the taxpayers who aid in its financing and the 
firefighters who are its beneficiaries. 

Sec. 3. [HIBBING; AUTHORIZATION FOR SEPARATE 
RELIEF ASSOCIATIONS FOR SALARIED AND VOLUN
TEER FIREFIGHTERS.] Notwithstanding any provisions of any 
law to the contrary, the city of Hibbing may establish and main
tain or continue to maintain two separate relief associations for 
firefighters employed by or serving with the Hihbing municipal 
fire department. One relief association shall provide retirement 
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benefit coverage for regular salaried firefighters employed br the 
Hibbing municipal fire department and the other relief association 
shall provide retirement benefit coverage for volunteer fiirefighters 
serving with the Hibbing municipal fire department. Any fire state 
aid amounts received by the city of Hibbing pursuant to M iMe
sota Statutes, Sections 69.011 to 69.051, shaU be allocated propor
tionately between the two relief aB80Ciations on the basis of the 
assessed property value, excluding mineral values, and the popula
tion pursuant to the m,ost recent federal census, of the areas which 
are predominantly served by the members of each relief associa
tion, as determined by the governing body of the city of Hibbing. 

Sec. 4. [RESTRICTION ON VOLUNTEER FIREFIGHTERS 
RELIEF ASSOCIATION MEMBERSHIP FOR CERTAIN 
PERSONS.] No person who is employed by •the city of Hibbing as 
a regular salaried firefighter, and who is a member of the Hibbing 
salaried firefighters relief association to which Minnesota Stat
utes, Section 69.77, applies, shaU be entitled while so employed 
after the effective date of this section to be a member of or to 
accrue any service credit in the relief association which provides 
retirement benefit covemge for volunteer firefighters serving with 
the Hi/Jbing municipal fire department and to which Minnesota 
Statutes, Sections 69.771 to 69.776, apply. 

Sec. 5. [PROPORTIONATE SERVICE PENSION IN CER
TAIN CASES.] Any person who is prohibited from further mem
bership in or from accruing further service credit in the volunteer 
firefighters' relief association which is established or maintained 
by the city of Hibbing and to which Minnesota Statutes, Sections 
69.771 to 69.776 apply and who has not as of the effective date of 
this act received credit for sufficient years of service with the 
Hibbing municipal fire department or membership with the Hib
bing volunteer firefighters' relief association to be entitled to a 
service pension without the benefit of this section shall be entitled 
when otherwise qualified to receive a proportionate service pen
sion based on the number of completed years of service rounded to 
the nearest full years of service. 

Sec. 6. [EVELETH POLICE OFFICERS AND FIRE 
FIGHTERS.] Notwithstanding any general or specific law to the 
contrary, retirement benefits payable to retired police officers and 
firefighters by the Eveleth police and fire trust fund may be in
creased by $50 per month. Survivor benefits payable to a surviving 
spouse or swviving dependent child may b!! increased by $25 per 
month. Increases shall be retroactive to January 1, 1980. 

Sec. 7. Any volµnteer firefighters' relief association which had 
prior special lepis!ative authorization to grant a post retirement 
increase and which approved a post retirement increase prior to 
the effective date of Laws 1979, Chapter 201, may grant the post 
retirement increase, pursuant to section 1 of this article, effective 
retroactively to January 1, 1980. 

Sec. 8. Minnesota Statutes 1978, Section 490.123, Subdivision 1, 
is amended to read: 
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490.123 [JUDGES' RETIREMENT FUND.] Subdivision 1. 
[CREATION; CONTRIBUTIONS.] There is herebr created a 
special fund known as the "judges' retirement fund' . The fund 
sludl be credited with all contributions, all interest and all other 
income authorized by Jaw. From this fund there are appropriated 
the payments authorized by sections 490.121 to 490.132 in the 
amounts and at times provided herein, i!fcluding the expenses of 
administering the fund. Except as provided in section 490. 128, 
subdivision 2, each judge shall contribute to the fund from each 
salary payment a sum equal to one-half of one percent of salary, 
plus a sum equal to the salary multiplied by the rate of employee 
tax under the Federal Insurance Contributions Act as defined in 
section 365.01, subdivision 9, but in aggregate not less than seven 
percent of salary. The balance of all money necessary for admlnis
tering sections 490.121 to 490.132 and the judges' retirement fund, 
including payment of retirement compensation and other benefits 
under sections 490.121 to 490.132, shall be contributed to the fund 
by the state. The amount required therefor is hereby annually 
appropriated from the gener811 fund to the judges' retirement fund. 

Sec. 9. Minnesota Statutes 1978, Section 490.124, Subdivision 1, 
is amended to read: 

490.124 [MATURITY OF BENEFITS; RETIREMENT AND 
SURVIVORS' ANNUITIES.] Subdivision 1. [BASIC RETIRE
MENT ANNUITY.] Except as qualified hereinafter from and after 
mandatory retirement date, normal retirement date, early retire
ment date, or two years from the disability retirement date, as the 
case may be, a retirement annuity shall be payable to a retiring 
judge from the judges' retirement fund in an amount equal to: (I) 
two and one-half percent of the judge's final average compensation 
multiplied by the number of year!! and fractions of years of semce 
rendered; prior to July 1, 1980; plus (2) three percent of the 
judge's final compensation multiplied by the number of years and 
fractions of years of service rendered after June 30, 1980; provided 
that such annuity shall not exceed 4IQ 65 percent of the judge's 
annual salary for the year immediately preceding his retirement. 

Sec. 10. [LOCAL POLICE AND SALARIED FIREFIGHTERS 
RELIEF ASSOCIATIONS; AUTOMATIC POST RETIRE
MENT ADJUSTMENTS FOR CERTAIN NEWLY EM
PLOYED, ACTIVE AND RETIRED MEMBERS.] Subdivision 
1. [ENTITLEMENT.] Notwithstanding any provision of law, 
municipal charter, municipal ordinance or resolution, or relief 
association articles of incorporation or bylaws to the contrary, any 
person who meets one of the following requirements for entitle
ment shall be entitled to an annual automatic post retirement 
adjustment in the amount of the service pension calcul,ated pur
suant to subdivision 2. A person meets the requirements for en
titlement if: 

(1) the person is a member of a covered local police or salaried 
firefighters relief association enumerated in subdivision 3, com
mences receiving a service pension at an age no earlier than attain
ing the age of 55 years, and has met all applicable requirements 
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for entitlement to a Hrvice pension specified in the applicable laws 
and relief aBBOCiation articles of incorporation or bylaws governm, 
the local relief association; - . 

. (2) the person is a retired member of a covered local police or 
salaried firefighters relief association enumerated in subdiviaion 3, 
retired on a service pension after the effective date of this section 
and after attaining the age of at least 60 years but prihr to attain• 
ing the age of 66 years and attains the age of 66 years sub,equent 
to retirement; or 

(3) the per,on was a retired member of a covered local police 
or BCJ/aried firefighters relief association or retirement trust fund 
enumerated in subdivision 3 on the effective date of thi# section, 
is- receiving a service pension, and has attained the age of at least 
66 years. 

Subd. 2. [DETERMINATION OF ANNUAL AUTOMATIC 
POST RETIREMENT ADJUSTMENT AMOUNT; ACCRUAL; 
LIMITATION.] Any person who meets the requirements specified 
in subdivision 1, clauses (1) or (2) sholl be entitled to receive the 
annual automatic post retirement adjustment on the January 1 
next following the date upon which the requirements for entitle
ment are met but in no event prior to the date upon which the 
person attains the age of 66 years. Any person who meets the 
requirements specified in subdivision 1, clause (3) shall be entitled 
to receive the annual automatic post retirement adjustment on 
the January 1 next following the effective date of the approval of 
the benefit modification by the municipality as· provided for in 
subdivision 3 or the date upon which the person attains the age of 
66 years, whichever occurs later. The amount of the annual auto
matic post retirement adjustment shall be determined by the 
board of trustees of the local relief association on or before Decem
ber 1 annually and the annual automatic post retirement adjust• 
ment shall accrue each year as of January 1 next following the 
determination date. The annual automatic post retirement ad
justment shall be first payable with the service pension payment 
made for January. Each annual automatic post retirement adjust
ment in the amount of the service pension shall be equal to the 
dollar amount determined by applying the percentage by which 
the salary payable by the municipality to a top grade patrol officer 
or a top grade firefighter, whichever is applicable, has increased 
during the year subject to the Umitation provided for in this 
subdivision to the amount of service pension payable to the person 
for the month immediately prior to the month in which the de
termination is made. The maximum percentage increase shall not 
exceed three and one-half percent in any year and any increase 
in the salary level of the applicable position used to govern the 
determination of annual automatic post retirement adjustments in 
excess of three and one-half percent in any year shall not carry 
over to or be used to calculate the rate of salary increase for any 
succeeding year in which the increase in the applicable position 
does not exceed three and one-half percent. 

Subd. 3. [COVERED LOCAL POLICE AND FIREFIGHTERS 
RELIEF ASSOCIATION.] The provisions of this section shall 
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apply to the active members and retired members of a local police 
or salaried firefi{Jhters relief association or to the retired members 
of a retirement. trust fund contained in the foUowing enumerati,on 
of covered relief associations if Me gooerning body of the applic
able munidpality approves the modification in the benefit plan of 
the relief associati,on specified in this section following conBidera
tion of an actuarial valuation which is, or actuarial estimate based 
on the most recent actuarial va/uati,on which was, prepared in 
accordance with Minnesota Statutes, Sections 356.215 and 
356.216, based on the benefit plan of the applicable local relief 
association or retirement trust fund including the modification 
prooided for in this section, approves the modification in retire
ment coverage for newly hired personnel specified in section 11, if 
applicable, and files a reso/uti,on indicating approval with the sec
retary of state, the commissioner of insurance and the executive 
secretary of the legis/,a,tive commission on pensi,ons and retirement 
on or before the first day of the tenth month following the 
effective date of this act: 

(1) Bu.hi police relief anociati,on; 

(2) Crookston firefighters relief association; 

(3) Crookston police relief association; 

( 4) F)vele/!h joint retired police and firefighters retirement trust 
fund; 

( 5) Moorhead firefighters relief association; 

( 6) Moorhead police relief association; 

(7) Thief River Falls police retirement trust fund; 

(8) Virginia firefighters relief association; 

(9) West St. Paul police relief association. 

Sec. 11. [MODIFICATION IN RETIREMENT COVERAGE 
FOR CERTAIN POLICE OFFICERS AND FIREFIGHTERS; 
AUTHORIZING MUNICIPAL IMPLEMENTATION.] Swb
division 1. [AUTHORIZATION OF MUNICIPAL ACTION.] 
Notwithstanding any provisi,on of law, municipal_ charter, mu
nicipal ordinance or resolution, or relief assocuztion articles of 
incorporation or bylaws to the contrary, any municipality in 
which is located a covered local police or salaried firefighters' relief 
association enumerated in section 10, subdivision 3, is authorized 
to implement the provisions of this section. Implementation shall 
be effected by a municipal resolution approved by a majority of 
the 11overning body of the municipality following consultation with 
the board of trustees of the affected local relief association and the 
holding of a pub/ic meeting at which the views of the public are 
considered. Prior to becoming effective, a copy of the municipal 
resolution shall be filed with the secretary of state, the com
missioner of finance, the commissioner of insurance and the execu
tive secretary of the legislative commission on pensions and retire
ment. To be deemed an implementing municipal resolution within 
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the meaning of tlm section, the municipal resolution shall either 
refer to thi.s section in the text or shall describe in summary form 
the modifications provided for in thi.s section. Once granted, muni
cipal approval ,hall be irrevocabl.e. 

Subd. 2. [MODIFICATION OF RETffiEMENT COVERAGE 
FOR CERTAIN NEWLY HIRED POLICE OFFICERS AND 
FIREFIGHTERS.] Any person first employed by a municipality 
which has adopted a municipal re,olution pursuant to Bubdivision 
l after the effective date for the modification stated in the muni
cipal resolution, which date shall not in any event be later than 
the first day of the month occurring ,ix months after the date of 
pa,ssoge of the municipal resolution, as a police officer or police 
trainee or as a firefighter or firefighter trainee, whichever po,ition 
is covered in the municipal resolution, shall be a member of the 
public employees police an,/. fire fund es-tablished by Minnesota 
Statutes, Sections 353.63 to 353.68, an,/. shall not be a member of 
the applicabl.e local police or firefighters' relief OB11ociation estab
lished pursuant to any general or special law. 

Subd. 3. [OPERATION OF LOCAL RELIEF ASSOCIATION 
UPON MODIFICATION OF RETIREMENT COVERAGE 
FOR NEWLY HIRED POLICE OFFICERS AND FIRE
FIGHTERS.] The minimum obUgation of a municipality which 
has adopted a municipal resolution pursuant to subdivillion 1 with 
respect to the local relief association shall be determined and 
l(ovemed in accordance with the provisions of Minnesota Statutes, 
Sections 69.77, 356.215 and 356.216, except that the normal cost 
calculation for the relief association shall be computed as a per
centage of the compensation paid to the active members of the 
reUef association. The compensation paid to persons with retire
ment coverage modified pursuant to subdivision 2 shall not be 
included in any of the computations made in determining th,, 
ob~ation of the municipaUty with respect to the local reUef ass<>• 
ciation. 

The contribution rate of members of the local relief association 
shaN be l(<>t•erned by Minnesota Statutes, Section 69.77, unl.ess a 
special law establishin o a greater member contribution rate is 
applicabl.e whereupon it shall continue to govern. The member 
rontribution rate of persons with retirement coverage modified 
pursuant to subdivision 2 shall be governed by Minnesota Sta I• 
,,,,,s. Section 353.65. 

When l'Very active member of the local relief association retires 
or terminates from active duty, the local relief association shall 
cease to exist as a legal entity and the assets of the special fund of 
·the relief association shall be tran.~ferred to a trr1,,t fund to bl' 
established by the appropriate municipaUty for the purpose of 
payi~ service pensions and retirement benefits to recipient bene
ficiaries. If there are at least five recipient beneficiaries, the trust 
fund shall be managed by a board of trustees composed of five 
mem,bers selected by the recipient beneficiaries of the fund, sub• 
ject to the approval of the governing body of the municipaUty. If 
there are fewer than five recipient beneficiaries, the trust fund 
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,hall be mana,ed by the gouemillg body of the municipality. The 
term of the elected members of the board of truBtea •hall be 
indefinite and ,hall continue until a vacancy occur, in one of the 
bomd of tnutee member positions. Board of trustee members ,hall 
not be compen,ated for tMir ,ervu:es, but ,hall be reimburaed for 
any e:i:pen,e, actually and neceBBarily incu"ed as a reBUlt of the 
performance of their duties in their capacity as board of trustee 
member,. The munici,,ality ,hall perform whatever ,erou,es are 
Mefl#ary to administer the trust fund. The balance of as,ets 
remaining in the trust fund ,hall not revert to the municipality 
until all obligations of the truBt fund are paid. 

The financud requirement, of the trust fund and the minimum 
obli«ation of the municipality with respect to the trust fund shall 
be determined in accordan£e with Mumesota Statutes, Sections 
69.17, 366.216 and 366.216, until the unfunded accrued liability af 
the trust fund is fully amortized in accordance with this act. The 
municipality ,haU prouide in its annual. -budget for at least the 
aggregate amount of service pensions, disability benefits, ,u,vwor• 
ship benefits and refu,uh which are projected as payable for the 
following calendar year, as determined by the board of trustees of 
the trust fund, less the amount of as,ets in the trust fund as of the 
end of the 1110St current calendar year for which figures are auail· 
able, valued pur,uant to Minnesota Statutes, Section 366.20, Sub
division 4, Clause (1) (a), if the difference between those two 
figures is a J)OBitive number. . 

In cakulating the amount of service pell/Bion, and other retire
ment benefits payable from the k>cal relief CIB80Ci4tion and in 
calculating the amount of any automatic post retirement increases 
in those service pensions and retirement benefi,ts basetl on the 
,alary paid or pay®'e to active members or escalated in any 
fashion, the salary for use as the base for the service pension or 
retirement benefit calculati.on and the post retirement increase 
calculation for the rocal relief association shall be the salary for 
the applicable po6ition as specified in the arti.cles of incorporation 
or bylaws of the relief association as of the date immediately prior 
to the effective date of the municipal resol.ution adopted pumiant 
to subdivision. 1, as the app/i.cable salary is reset by the munidpal
ity periodkally, imt6pective of whether retirement coverage for 
person6 holding the applicable position used in calculations is pro
vided by the relief association or by the public employees police 
and fire fund. 

If the modifi.cation of retirement coverage implemented pur
suant to municipal resolution adopted pursuant to subdivision 1 is 
applicable to a local police relief associati.on, the police state aid 
received by the municipality shall be disbursed pursuant to Min
nesota Statutes, Section 69.031, Subdivision 6, Clause (2) (c). If 
the modification of retirement coverage implemented pursuant to 
a municipal re6olution adopted pursuant to subdivision 1 is appli
cable to a local firefighters' relief association, the fire state aid 
received by the appli.cable municipality shall be disbursed as the 
municipality at its option may elect. The municipality may elect: 
(1) to tronsmit the total fire state aid to the treasurer of the k>cal 
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relief uaociation for immediate depo,it in the ,pecial fund of tht! 
relief 0880ciation; or (2) to apply the total fire state aid tOU!G1VI 
the employer contribution of the municipaUty to the. public em
ployee, police and fire fund pursuant to Minnuota Statute,, Sec
tion 353.65, Subdivision 3; or (3) to allocate the total fire Jtote Jlitl 
proportionately between the apecial fund of the local relief 0.0-
ciation and employer contribution of the municipality to the pub• 
lic employees police and fire fund on the baais of the rnpectwe 
num,ber of active full time salaried firefighters receiving retirement 
coverage from each. 

Sec. 12. Laws 1979, Chapter 293, Section 10, Subdivialon 1, 
is amended to read: 

Sec. 10. [POST RETIREMENT ADJUSTMENT; LUMP 
SUM PAYMENTS.] Subdivision 1. [ENTITLEMENT.] .Any 
person wile; e11 • hefe,e July~ 18!19; lias Qttdaell 1ile age el &e 
yma a who is receiving a retirement annuity flem , • ~ 
,-wile is Pe eeirJiRg a disability benefit or a 8Ul'riving epouse s 
annuity or benefit from a retirement fund spec,ified in subdivi
sion 4, clauses (1) to (5) wruch was computed under the laws 
in effect prior to June 1, 1973, if the person is receiving an 
annuity or benefit from the retirement fund specified in sub
division 4, clause (4), or prior to July 1, 1973, if the person is 
receiving an annuity or benefit from a retirement fund specified 
in S11bdivision 4, clause (1), (2), (3) or (5), and any person 
wile, e11 H hefe,e July ~ 18!19; llu Mtaimll 1ile age el 8i a 
who is receiving a "$2 bill and annuity" annuity from the retire
ment fund specified in subdivision 4, clause ( 6), shall be en
titled to receive a poat retirement adjustment from the appli
cable retirement fund in the amount specified in BUbdivision 3. 

Sec. 13. Laws 1979, Chapter 293, Section 10, is amended by 
adding a subdivision to read: 

Subd. 6. [TRANSFER OF APPROPRIATION; TERMINAL 
AUDIT.] From the amounts appropriated and apportioned pur
suant to subdivision 5, there is transferred to the commissioner 
of finance for purposes of redistribution the apecified amount 
from each fund indicated, as follow,: 

highway patrol retirement fund , 11,911 

state employee, retirement fund 

public employee, retirement fund 

public employee, police and fire fund 

263,100 

238,166 

46,471 

From the total amount tran,ferred to the commissioner of 
finance for redistribution, the commissioner shall transfer the 
specified amount to each fund indicated as follow,: 

Minneapolis municipal employees 
retirement fund , 26,780 

teachers retirement fund 173,711 

The remaining balance of the appropriation transferred to the 
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co111l11Usioner of finance following redistribution shaU cancel and 
shall be returned to the general fund. 

Boeh covered retirement fund as apecified in subdivision 4 
shall, aa soon aa is practical foUowing the payment of the De
cember 1, 1980, post retirement adjustment, calculate the 
amount of any appropriation apportioned to it which is in exces, 
of the amounts required to pay the December l, 1970, and De
cember l, 1980, post retirement adjustments and the post retire
ment adjustments provided for in this aet. In addition, the execu
tive secretary of the state board of investment, for covered 
retirement funds specified in subdivision 4, clauaes (1) to (5), 
and the e:,;ecutive secretary of the Minneapolis municipal em
ployees retirement fund, for that fund, shall calculate the amount 
which represents for eaeh applicable covered retirement fund 
the ilwestment income which the fund received on its portion of 
the appropriation calculated on the baais of the aetual annual 
rate of ilwestment return received on the asset, of the retire
ment fund. The calculations required by this paragraph shall be 
reported to and verified by the commissioner of finance and 
amounts equal to these reported e:,;cess appropriation and invest
ment income amounts shall be returned to the. general fund. 

The commjssioner of finance is not authorized to adjust or 
madify any appropriation made pursuant to Laws 1979, Chapter 
293, Section 10 or any amounts transferred pursuant to tlus aet 
e:,;cept in accordance with this subdivision. 

Sec. 14. [RETROACTIVE APPLICATION.] Any person who 
wa, not entitled to receive a lump sum post retirement adjustment 
on December 1, 1979, pursuant to Laws 1979, Chapter 293, Sec
tion 10, solely by virtue of not having attained the age of 65 years 
on or before July 1, 1979 shall be entitled to receive the lump sum 
p06t retirement adjustment which that person would have re
received on December 1, 1979. The adjustment shall be payable on 
the first day of the second month following the effective date of 
this section and may be included with the annuity or benefit 
payable on that date. 

Sec. 15. [REPEALER.] Laws 1979, Chapter 293, Section 10, 
Subdivision 2, is repealed effective retroactively to July 1, 1979. 

Sec. 16. [EFFECTIVE DATE.] Sectio11111, 3, 4, 10, 11 and 14 
shall ,be effective the day following final enactment. Sections 2, 5 
and 15 are effective upon compliance with Minnesota Statutes, 
Section 645.021, Subdivision 3. Sections 8 and 9 are effective July 
1, 1980. Section 12 is effective retroactively to November 30, 
1979." 

Amend the title as follows: 

Page 1, line 2, delete "property; elimmating the" 

Page 1, delet.e lines 3 to 5 and insert: 

"providing and modifying ceruiin income tax credits and deduc
tions and modifications of gross income; increasing the stat.e share 



84THDAY] FRIDAY, MARCH 21, 1980 4965 

of the cost of certain local and county programs; reducing certain 
property tax assessment ratios; providing for valuation of agri
cultural land for school district and other levy purposes; altering 
special levy and levy limit provisions; redefining certain property 
tax exempbion provisions; providing a one-time refund of certain 
property tax increases; increasing metropolitan transit levy 
authorizations and authorizinJ added bonding; adjusting property 
tax refunds upon reclassification; aJlowing payment of decedent's 
property tax refund claims; increasing the state tax on gasoline; 
authorizing state enforcement of gasoline price regulations; elim
inating the minimum corporate income tax and the specific credit; 
providing for taxation of certain utility property on a situs basis; 
providing for taxation of certain concessions; designating year 
relating to property taxes; restricting use of proceeds of taconite 
production tax; clarifying application of taeonite occupation tax; 
reducing rate of tax on certain wine; exempting certain purchases 
by veterans' organizations from ssles tax; providing for taxation of 
ethyl alcohol; modifying public employee pension provisions and 
their funding mechanisms; amending Minnesota Statutes 1978, 
Sections 69.77, Subdivision 2, as amended; 69.775; 124.212, Sub
divisions 2, 8a, and 10; 124.46, Subdivision 4; 167.42; 167.50, Sub
division 2; 193.146, Subdivision 4; 272.01, Subdivision 2; 273.135, 
Subdivision 2; 273.19, Subdivision 1; 273.36; 273.37, Subdivision 
2; 275.11, Subdivision 2; 275.28, Subdivision 3: 275.52, Subdivision 
2; 276.04; 276.09: 276.10; 276.11; 290.06, and by adding subdivi
sions: 290.067, Subdivision 2; 290.18, by adding a subdivision; 
290A.04, by adding a subdivision; 290A. ll. by adding a subdivi
sion; 290A.18; 296.02, Subdivision 1; 296.14, by adding a subdi
vision: 298.223; 298.28, Subdivision 1; 352.75, Subdivision 3: 
352B.26, Subdivision 3: 353.657, Subdivision 3; 353.661, Subdivi
sion 3; 375.192, Subdivision 1; 422A.02; 422A.03, Subdivisions 3 
and 5; 422A.05, Subdivisions 1, 3, 5, 6 and by adding subdivisions: 
422A.06, Subdivisions 1, 3, 4, 5 and by adding a subdivision; 
462.631, Subdivision 1; 475.73, Subdivision 1: 490.123, Subdivision 
1; 490.124, Subdivision 1; and Chapters 11; 273; 298; and 477A, by 
adding sections; and Minnesota Statutes, 1979 Supplement, Sec
tions 15A.081, Subdivision 1; 43.064; 69.772, Subdivision 2a: 
256.82; 256D.03. Subdivision 2; 256D.36, Subdivision 1; 272.02, 
Subdivision 1: 27::1.13, Subdivisions 6 and 7: 273.42: 275.125, Sub
division 9; 275.50, Subdivision 5: 275.51, Subdivision 3d; 290.01. 
Subdivision 20: 290.06, Subdivisions 3c. 3d, 3f and 14: 297 A.25. 
Subdivision 1; 353.023; 422A.0.'3. Subdivisions 1 and 2: 422A.08. 
Subdivision 2; 422A.09. Subdivision 3; 424A.02, by adding a sub
division; 424A.04: 473.596: 473.436. Subdivision 5: 473.446, Sub
division 1: and 477 A.01. Subdivisions 1 and 4; and Laws 1979. 
Chapter 293. Section 10, Subdivision 1 and by adding a subdivi
sion; and Chapter 303. Article II, Section 39; and repealing Min
nesota Statutes 1978, Sections 11.01: 11.015; 11.04; 11.05; 11.06; 
11.08; 11.10; 11.11; 11.115; 11.117, Subdivisions 1, 2, 3, 5 and 7; 
11.12; 11.13; 11.14; 11.15; 11.16; 11.17; 11.18; 11.19; 11.20; 11.21; 
11.22; 11.23; 11.24; 11.25; 11.26; 11.27; 11.28; 290.21, Subdivision 
2; 360.303; 422A.05, Subdivisions 2 and 4; 422A.07; 458.53; Min
nesota Statutes, 1979 Supplement; Sections 11.117, Subdivisions 4 
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and 8; lLllB; U.145; .and Laws 1979, Obaptet .293, Section 10, 
Sahdi+iaion 2.,, 

Allli ..._ ao --,,Jed t.be bill do pau. ,_...,, Ill adop,led, 
Retmf.•tAiliid 

m,OIID a&DOIG Ol' __,AD-...S 

S. F. Nae. 1683, 2025, 514, 620, 1629, 1978, 1986. 1884, 1053, 
9N, 2100 and 883 - tad the eeeond time and :eka..:d to the 
&,b,,u1111iil:la, ull Bil Sr.heduling nf the Committee an Rules and 
4droinistmtion. 

SBCOND U&DING OP BOUR BILLS 

H. F. Nos. 2314, 2185 and 2082 were -d the -d time. 
H.F. No. 1779 was~ the -,ond time and referred to the 

Subcommitt.ee on Bill Scheduling of the Committ,ee on Rules and 
Administration. 

MOTIONS AND IU!SOLtJTIONS 

Mr. Sikorski moved that the nsme of Mr. Hughes be added as 
co-author to S. F. No. 714. The motion prevailed. 

Mrs. Brataasmoved that the nsme of Mr. Ulland, J. be added as 
co-author to S. F. No. 2389. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolu• 
tions, Mr. Coleman moved to take up the Calendar. The motion 
prevailed. 

CALIINDAB 

S. F. No. 2136: A bill for an act relating to elections; changing 
certain procedures and the effect of absent.ee ballots. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 54 and nays 7, as 

follows: 
Thoee who voted in the affirmative were: 

Bang Hanson Lessard Peterson 
Barrette Hughes Luther Pillsbury 
Benedict Johnson Menning Purfeerst 
Brataas Keefe, J. Moe Renn.eke 
Coleman Keefe, S. Nelson Schaaf 
Davies Kirchner Nichols Schmitz 
Dieterich Kleinbaum Ogdahl Setzepfandt 
Engler Knaak Olhoft Sieloff 
Frederick Knoll Olson Sikorski 
Gearty Knutson Penny Sillers 
Gunderson Laufenburger Perpich Solon 

Those who voted in the negative were: 
Ashbach Dunn Omann Rued 
Bernhagen Merriam 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stem 
Stokowski 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

Strand 
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S. F. No. 1997: A bill for an act relating to the city of Austin 
and Cook County; authorizing the establishment and financing 
of the capital cost of a solid wast.e disposal l!)'st.em and progmm 
in the city of Austin; providing for steam line construction agree
ments for Cook County and Independent School District No. 166. 

Was read the third time and placed on its final paseage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 1, as 
follows: 

Those who voted in the affinnative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Ilunn 
Engler 
Frederick 

Gfflrty 
Gunderson 
Hanson 
Hughes 
Johnsc:in 
Keele, J. 
Keele,S. 
Kirchner 
Kleinhaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
Lessard 
Luther 
Menning 
Moe 
Nelson 
Nichols 
Ogdahl 
Olholt 
Olson 
Omann 
Penny 

Mr. Merriam voted in the negative. 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaal 
Schmitz 
Set.zepfandt 
Sieloff 
SikoJ'l,lki 
Siller.. 

So the bill pa!&ld and its title was agreed to. 

Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2183: A bill for an act. relating to gambling devices; 
clarifying certain definitions; amending Minnesota Statutes 1978, 
Section 349.26, Subdivisions 4, 5, and 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passsge of the bill. 

The roll was called. and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Rene-:1.i('f 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
("'rearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
.lohnl«ln 
KeeFe, J. 
KPefe, S. 
Kirchner 
Kleinbaurn 
Knaak 
Knoll 
Kout.<ron 
Laufenburger 

Lessard 
Luther 
Menninf!' 
Merriam 
Moe 
Nelson 
Ni<"hols 
Ogdahl 
Olholt 
Olson 
Omann 
Penny 
Perpi(_"h 

Peterson 
Pillsbury 
Purfeerst 
Rennf'ke 
Rued 
Srhaar 
Schmitz 
Setzepfandt 
SieloU 
Sikorski 
Sillers 
Solon 
Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpr 
Tenne.~wn 
{Tllanrl .• J. 
Vega 
\VeP-l'ner 
Willet 

S. F. No. 2231: A bill for an act relating to retirement; public 
safety employee retirement funds; corrections officers; coverage 
and mandatory retirement for the correctional employees retire-
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ment plan; Moorhead police chief; membe1'8hip in the public 
employees police and fire fund; amending Minnesota Statures 
1978, Sections 352.90; 352.91, Subdivisions 1 and 2, and by add
ing a subdivision; and Minnesota Statutes, 1979 Supplement, 
Section 43.051, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
followB: 

-n.-who voted in the affirmative were: 

Ashbach Gundenon Lessard Petenot1 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeel8t 
Benedict Humpluey Meniam Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies . Kirehner Ogdahl Setzepfandt 
Dieterich Kleinhaum Olboft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Solon 
Ftederick Knutaon Penny Spear 
Gearty Laufenburger Perpich Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 2287: A bill for an act relating to the city of Edina; 
authorizing a temporary short term on-sale liquor license for a 
certain civic or charitable festival. 

Was read the third time and placed on its final passage. 

The queetion was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 8, as 
followir. 

Those who voted in the affirmative were: 
Ashbach Gearty Lessard Perpich 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Johnson Merriam Schaaf 
Brataas Keefe, J. Moe Schmitz 
Coleman Keefe. S. Nelson Setzepfandt 
Davies Kleinbaum Nichols Sieloff 
Dieterich Knaak Ogdahl Siko,.ki 
Dunn Knoll Olson Sillers 
Engler Knutson Omann Solon 
Frederick Laufenburger Penny Spear 

Those who voted in the negative were: 

Bernhagen Kirchner Peterson Rued 
Gunderson Olhoft Henneke 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 

Willet 

H. F. No. 2222: A bill for an act relating to insurance; autho-
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rizing business trusts to exchange reciprocal or int.erinsurance 
contract&; amending Minnesota Statutes 1978, Section 71A.0l, 
Subdivision 1. 

Was read the third time and placed on· it8 final passage. 

The question was taken on the pa8Bllge of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gundenon Leseard Pet.erson 
Bang Hanson Luther Pillabury 
Barrette Hughes Menning Purfeent 
Benedict Humphrey Merriam Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Coleman Keefe. S. Nichols Schmitz 
Davies Kirchner Ogdahl Setzepfandt 
Diet.erich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Sillers 
Frederick Knutson Penny Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tenneaoen 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2195: A bill for an act relating to employment 
agencies; exempting certain medical doctor placement services 
from licensing provisions; amending Minnesota Statutes 1978, 
Section 184.21, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the pa81lage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Pet.erson 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merrism Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirchner Ogdahl Setzepfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Sillers 
Frederick Knutson Penny Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and it8 title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1794: A bill for an act relating to state lands; 
authorizing the sale at public auction of lands and interests in 
lands located in Mower and Fillmore Counties. 

Was read the third time and placed on its final passage. 
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The question was taken on the pa888ge of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aabbach Gunderson Luther Pillsbury 
Bang H8DIIOD MeDDing Purfeerst 
Danette Hugheo Merriam Henneke 
Benedict Humphrey Moe Rued 
Bernhagen Jobnaon Neleon Schaaf 
Brataas Keefe, J. Nichols Schmitz 
Coleman Keefe, S. Ogdahl Setze1>fandt 
Davieo Kirchner Olhoft Sieloff 
Dieterich . Kleinbaum Olson Sikorski 
Dunn Knaak Omann Sillen 
Engler Knoll Penn,y Solon 
Frederick Laufenburger Perpich Spear 
Gearty Leasard Petenon Stapleo 

So the bill passed and it.s title was agreed to. 

Stern 
Stokowski 
Strand 
Stumpf 
Tenneeeen 
Ueland,A. 
Ulland,J. 
Vega 
Wesener 
Willet 

S. F. No. 1601: A bill for an act relating to natural gas pipe
line safety; transferring powers and duties in the administra
tion of pipeline safety laws from the fire marshal division of 
the department of public safety to the department of public 
service; transferring personnel and records; appropriating funds; 
amending Minnesota Statutes 1978, Sections 299F.56, Subdi
visions 5, and 6, and by adding a subdivision; 299F.57; 299F.58; 
299F.60, Subdivisions 1 and 2; 299F.61, Subdivision 1; 299F.62; 
299F.63; and 299F.64. 

Was read the third time and placed on it.s final passage. 

The question was taken on the pa888ge of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gundenon Lessard Peterson Staples 
Bang Hanson Luther Pillsbury Stem 
Barrette Hughes Menning Purfeerst Stokowski 
Benedict Humphrey Merriam Henneke Strand 
Bernhagen Johnson Moe Rued Stumpf 
Brataas Keefe,J. Nelson Schaaf Tennessen 
Coleman Keefe,S. Nichols Schmitz Ueland,A. 
Davies Kirchner Ogdahl Setzepfandt Ulland,J. 
Dieterich Kleinbaum Olhoft Sieloff Vega 
Dunn Knaak Olson Sikorski Wegener 
Engler Knoll Omann Sillers Willet 
Frederick Knutson Penny Solon 
Gearty Laufenburger Perpicb Spear 

So the bill passed and its title was agreed to. 

S. F. No. 2071: A bill for an act relating to financial insti
tutions; providing that certain agreements taken by a bank and 
subject to a certsin percentage limitation will not constitute a 
liability against it; providing for a different percentage limitation 
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in certain cases; amending Minnesota Statutes 1978, Section 
48.24, Subdivision 3. 

Was .read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in · the affirmative were: 
Ashbach Gunderson Menning Purfeent 
~~tte Hanson Merriam Renneke 
.,......, Hughes Moe Rued 
Benedict Humphrey Nelson Schaaf 
Bernhagen Johnson Nichols Schmitz 
Brataae Keefe, J. ()gdahl Setzepfandt 
Coleman Kirchner Olhoft Sieloff 
Davies Kleinbaum Olson Sikorski 
Dieterich Knaak Omann Sillers 
Dunn Knutson Penny Solon 
Engler Laufenburger Perpich Speer 
Frederick Lessard Peterson Slaplee 
Gearty Luther Pillsbury Siem 

So the bill passed and its title was agreed to. 

Stokowaki 
Strand 
Stumpf 
Tenneeaen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1803: A bill for an act relating to commerce; re
stricting the scope of the corporate take-over statute; amend
ing Minnesota Statutes 1978, Sections 80B.02, Subdivision 5; 
80B.03, Subdivisions 2 and 3; repealing Minnesota Statutes 
1978, Sections 80B.02, Subdivision 8; and 80B.03, Subdivisions 
4 and 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and i:ays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Luther Pillsbury 
Bang Hanson Menning Purfeerst 
Barrette Hughes Merriam Renneke 
Benedict Humphrey Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Brataae Keefe, J. Nichols Schmitz 
Coleman Kirchner Ogdahl Setzepfandt 
Davies Kleinbaum Olhoft Sieloff 
Dieterich Knaak Olson Sikorski 
Dunn Knoll Omann Sillers 
Engler Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 
Gearty Lessard Peterson Staples 

So the bill passed and its title Wl\8 agreed to. 

Stem 
Stokowalri 
Strand 
Stumpf 
Tenn888ell 
Ueland,A. 
Ullsnd,J. 
Vega 
Wegener 
Willet 

H. F. No. 2135: A bill for an act relating to public welfare; 
providing that certain relatives of children receiving aid t.o fam
ilies with dependent children are not responsible for contribu-
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tions; ai..ending Minnesota Statutes 1978, Section 256.87, Sub
division 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 1, as 
follows: 

Tboee who voted in the affinnative were: 
Ashbach Gunderson Luther 
Bang Hanson Menning 
Barrette Hughes Merriam 
Benedict Humphrey Moe 
Bernhagen Johnson Nelson 
Brataas Keefe, J. Ogdahl 
Coleman Kirchner Olhoft 
Davies Kleinbaum Olson 
Dieterich Knaak Omann 
Dunn Knoll Penny 
Engler Knutson Perptch 
Frederick Laufenburger Peterson 
Gearty Lessard Pillsbury 

Mr. Nichols voted in the negative. 

Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillen 
Solon 
Spear 

· Staples 
Stern 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 336: A bill for an act relating to taxation; providing 
for state reimbursement of taxing districts for tax reduction 
granted to Title II and certain other property; appropriating 
money; amending Minnesota Statutes 1978, Section 276.04; and 
Chapter 273, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

TbOBe who voted in the affirmative were: 
Ashbach Gunderson Luther Pillsbury Stem 
Bang Hanson Menning Purfeerst Stokowski 
Barrette Hughes Merriam Renneke Strand 
Benedict Humphrey Moe Rued Stumpf 
Bernhagen Johnson Nelson Schaaf Tennessen 
Brataas Keefe,J. Nichols Schmitz Ueland,A. 
Coleman Kirchner 8f~ Setzepfandt Ulland,J. 
Davies Kleinbaum Sieloff Vega 
Dieterich Knaak Olson Sikorski Wegener 
Dunn Knoll Omann Sillen Willet 
Engler Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 
Gesrty Lessard Peterson Staples 

So the bill passed and its title was agreed to. 

H. F. No. 924: A bill for an act relating to commerce; regulat
ing conduct of business under assumed business names; amend
ing Minnesota Statutes 1978, Sections 301.09; 333.01; 333.04; 
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333.06; and Chapter 333, by adding sections; repealing Minne
sota Statutes 1978, Sections 333.001; 333.035; and 333.055. 

Was read the third time and placed on its final passage. 

The question was taken on the pa881lge of the bill. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Co!eman 
Davies 
Dieterich 
Dunn 
Engler 
Frederirk 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Kirchner 
KJeinbaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
LeBBard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nirhols 
Ogdahl 
Olhoft 
Olson 
Omann 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
SiJJers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stern 
Stokowski 
Stumpf 
Tennessen 
Ueland, A. 
Ulland. J. 
Vega 
Wegener 
Willet 

S. F. No. 2074: A bill for an act relating to industrial devel
opment; permitting hearings by a committee of the governing 
body; amending Minnesota Statutes, 1979 Supplement, Section 
474.01, Subdivision 7b. 

WRs read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmativ~ were: 
Ashbach Gunderson Luther Pillsbury 
Bang Hanson Menning Purfeer~t 
Barrette Hughes Merriam Renneke 
Benedict Humphrey Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Brataas Keefe, J. Nichols Schmitz 
Coleman Kirchner Ogdahl Setzepfandt 
Davies Kleinbaum Olhoft Sieloff 
Dieterich Knaak Olson Sikorski 
Dunn Knoll Omann Siller• 
Engler Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 
Gearty Lessard Peterson Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 2184: A bill for an act relating to Special School 
District No. 1; modifying the district's responsibility to develop 
a long range building plan and providing certain bonding 
authority; amending Laws 1963, Chapter 645, Section 3, Sub
division 5; and Laws 1959, Chapter 462, Section 3, Subdivision 
7, as amended and renumbered. 



4974 JOURNAL OF THE SENATE [84THDAY 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 
follows: 

and nays 5, 

Those who voted in the affinnative were: 
Ashbach Hanson Leuard Pillsbury Stapleo 
Bang Hug'- Luther Purfeerst Stem 
Barrette Humphrey Menning Renneke Stokowalri 
Benedict Jolmaon Merriam Rued Strand 
Bernhagen Keefe,J. Moe Schaaf Stumpf 
Bra- Keefe,S. Nelson Schmitz Ueland,A. 
Caleman Kirchner Nichols Setzepfandt Ulland. J. 
Dieterich Kleinbaum ()gdabl Sieloff Vega 
Dmm Knaak Olhoft Sikorski Wegener 
Engler Knoll Oloon Sillera Willet 
Gearty Knot.eon Omann Solon 
Gunden,on Laufenburger Penny Spear 

Those who voted in the negative were: 
Davies Frederick Perpich Peterson Tenneuen 

So the bill passed and its title was agreed to. 

as 

S. F. No. 2134: A bill for 11n act relating to natural resources; 
providing for analysis of hydroelectric generating capacity of 
publicly owned dams; clarifymg provisions relating to the admin
istration of and authorization for dam repair and reconstruction 
grants; authorizing the employment of a person to administer 
grants; appropriating money; amending Minnesota Statutes 1978, 
Section 105.482, Subdivisions 1 and 4; Minnesota Statute•, 1979 
Supplement, Section 105.482, Subdivisions 3 and 5a; and Laws 
1979, Chapter 300, Section 4, Subdivisions 1 and 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merriam Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Coleman Keefe, S. Nichols SC'hmit,: 
Davies Kirchner Ogdahl Setzepfan<lt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Billers 
FrederiC'k Knutson Penny Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stern 
Stokow•ki 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 870: A bill for an act relating to electric utilities; 
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altrriag pn,riaians mr th., requite.I mndemnation of lands contig
- 1o ma, or 10Ut.es of I l1u utilities; clarifying that eedain 
u,quiu,d land ccmdeomation need not be ClOD8idered in environ
mental impact stat.etnenbl; amending Min ota Statutes 1978, 
Seetions ll&C.63, s..bdivi&ion 4; and 116D.04, by adding a sub
division. 

Was n,ad the third time and plaa,d on it.& final passage. 

The question was t.aken on the pa.age of the bill. 

The roll was called, and then, were yeas 61 and nays 2, as 
follows: 

Tb.- who voted in the affirmative were: 

A&bhaclt Gundel'80D Leaard Pilhbory 
Bang Hanaon Menning Pwfeent 
Barrette Bugbee Merriam Henneke 
Benedict. Humphrey Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Bralaaa Keefe. J. Nicbob, Schmitz 
Coleman Keefe, S. Ogdab) Setzepfandt 
Davies Kirchner Olhoft Sieloff 
Dielerkh Kleinbaum Olson Sikonki 
Dunn Knaak Omann Sille"' 
Engler Knoll Penny Solon 
Frederick Knutson Perpich Spear 
rJfflrty Laufenburger Peterson Staples 

Messrs. Luther and Strand voted in the negative. 

So the bill passed and it.s title was agreed to. 

Stem 
Stokowwki 
Stumpf 
TenneMen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2042: A bill for an act relating to the port authority 
of Winona; providing powers and conditions of debt; amending 
Laws 1967, Chapter 541, Section 1, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunder::.on Menning Purfeer!<t 
Bang Hanson Merriam Henneke 
Barrette HugheR Moe Rued 
Benedict Humphrey Nelson Srhaaf 
Bernhagen Johnson Nichols Schmitz 
Brataas Keele, S. Ogdahl Set.zepfandt 
Coleman Kir("hner Olhoft Sieloff 
Davies Kleinbaum Olson Sikorski 
Dieterich Knaak Omann Sillers 
Dunn Knoll Penny Solon 
Engler Knutson Perpich Spear 
Frederirk Laufenhnrge[' Peterson Staples 
Gearty Luther Pillsbury Stem 

So the bill passed and it.s title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
tnl,md,J. 
Vega 
Wegener 
Willet 

S. F. No. 2265: A bill for an act relating to municipalities; 
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authorizing joint municipal franchising for cable communica
tions; permitting the establishment of a port authority by the 
city of Bloomington; amending Minnesota Statutes 1978, Sec
tion 238.08, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aohbach Gundenon Leooard Petereon 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeent 
Benedict Humphrey Merriam Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe. J. Nelson Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirchner Ogdahl Setzepfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Billers 
Frederick Knutson Penny Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
UUand.J. 
Vega 
Wegener 
""Nillet 

S. F. No. 2264: A bill for an act relating to delivery or filing 
of documents; providing for timely delivery or filing of certain 
documents with respect to weekends and holidays; amending 
Minnesota Statutes 1978, Chapter 645, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson 
Bang Haneon Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merriam Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirchner Ogdahl Setzepfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Sillers 
Frederick Knutson Penny Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1931: A bill for an act relating to children; pro
viding for venue for child custody proceedings; amending Min
nesota Statutes, 1979 Supplement, Section 518.156, Subdivi
sion I. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Alhbach Gunderson Luther Pillsbury 
Bang Hanson Menning Purfeerst 
Barrette Hughes Merriam Renneke 
Benedict Humphrey Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Brataas Keefe, J. Nichols Schmitz 
Coleman Kirchner Ogdahl Setzepfalldt 
Davies Kleinbaum Olhoft Sieloff 
Dieterich Knaak Olson Sikorski 
Dunn Knoll Omann Sillers 
Engler Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 
Gearty Lessard Peterson Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1690: A bill for an act relating to state departments; 
providing for the creation of a state employee assistance pro
gram in the department of administmtion; amending Minne
sota Statutes 1978, Section 16.02, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Le888rd Peterson 
Bang . Hanson Luther Pillsbury 
Barrette Hughes Menning Henneke 
Benedict Humphrey Merriam Rued 
Bernhagen Johnson Moe Schaaf 
Brataas Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Olson Sillers 
Engler Knoll Omann Solon 
Frederick Knutson Penny Spear 
Gearty Laufenburger Perpich Staples 

Mr. Purfeerst voted in the negative. 

So the bill passed and its title was agreed to. 

Stem 
Sto!towski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1832: A bill for an act relating to public utilities 
and telephone companies; regulating delinquency charges on 
customer or subscriber accounts. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Aahbach Gunderaon Leaaanl Peterson 
Bang Hanson Luther Pillsbu 
Barrette Hugbea Menninc Putf~ 
Benedict Humphrey Merriam Renneke 
Bernhagen JQ)maon MO& Rued 
Brataaa Keefe. J. Neloon Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirchner Oa:clahl 8etzeDfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikonki 
Engler Knoll Omann Siller& 
Frederick Knutson Penny Solon 
Geerty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
TmFer en 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1801: A bill for an act relating to the family; chang
ing certain procedures and criteria for termination of parental 
rights; amending Minnesota Statutes 1978, Sections 260.221; 
260.241, Subdivisions 1 and 2; and Chapter 260, by adding a 
section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merriam Henneke 
Bernhagen Johnson Moe Rued 
Brataaa Keefe, J. Neloon Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirchner Ogclahl Setze1>fandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Sillers 
Frederick Knutson Penny Solon 
Geerty Laufenburger Perpich Spesr 

So the bill passed and its title was agreed to. 

Stapleo 
Stem 
Stokowaki 
Strand 
Stumpf 
Tenneesen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1865: A bill for an act relating to motor vehicles; 
clarifying penalty provisions for certain traffic violations; clari
fying provisions which prohibit the operation of a motor vehicle 
while a driver's license is revoked or suspended; amending Min
nesota Statutes 1978, Sections 169.141, Subdivision 2; 169.89, 
Subdivision 1; 171.20, Subdivision 2; and 171.24. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 60 and nays 0, as 
follon: 

Thoee who voted in the affirmative were: 

Ashbach 

=tie Benedict 
Bernhagen 
Brata. 
Coleman 
Da'Vi• 
Dieterich 
Dm,n 
Engler 
Frederick 

Qearty 
Gwidereon 
Hanson 
Hughes 
Humphrey 
Johlllon 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
KDaak 
Knoll 

Knutoon 
Laufenburger 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichola 
Ogdabl 
Olhoft 
Omann 
Penny 

Perpich 
Petenon 
Pillsbury 
Purfeem 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillen 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stem 
Stokowalri 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland, J. 
Vega 
Willet 

S. F. No. 1826: A bill for an act relating to probate; changing 
certain time limits for a personal representative to file an inven
tory and appraisement; amending Minnesota Statutes, 1979 
Supplement, Section 524.3-706. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 63 and nays 0, as 

follows: 

Thoee who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brats. 
Coleman 
Da'Vi• 
Dieterich 
Dm,n 

~erick 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Jobneon 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 

Lesssrd 
Luther 
MeDDing 
Merriam 
Moe 
Nelson 
Nichols 
Ogdabl 
Olhoft 
Olaon 
Omann 
Penny 
Perpich 

Peterson 
Pillobury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Solon 
Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowoki 
Strand 
Stumpf 
Tenneasen 
Ueland,A. 
tnland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1867: A bill for an act relating to occupations and 
professions; allowing legal education courses to substitute for 
real estate education courses under certain circumstances; 
amending Minnesota Statutes 1978, Section 82.22, Subdivision 13. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 12, as 
follows: 
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Those who voted in the affirmative were: 
Bang Hanson Leesard Pi111bury 
Barrette Hughes Luther Purfeent 
Benedict Humphrey Menning Renneke 
Brataa1 Keefe,J. Moe Rued 
Coleman Keefe, S. Nelson Schaaf 
Davies Kleinbaum Off,dahl Schmitz 
Dieterich Knaak 0 oft Selzefr'andt 
Dunn Knoll Olson Sielo f 
Engler Knutaon Penny Sikonki 
Gearty Laufenburger Perpich Billers 

Those who voted in the negative were: 
Aahbach Gunderson Nichols Peterson 
Bernhagen J ohnaon Omann Strand 
Frederick Merriam 

So the bill passed and its title was agreed to. 

[84THDAY 

Solon 
Spear 
Staples 
Stem 
Btokowski 
Stumpf 
Tennet10n 
Ueland,A. 
Ulland,J. 
Vega 

W~gener 
Willet 

S. F. No. 2193: A bill for an act relating to commerce; estab
lishing certain time price differentials on retail installment sales 
of mobile homes; amending Minnesota Statutes l 978, Section 
168.72. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Purfeerst Stem 
Bang Hanson Luther Renneke Stokowski 
Barrette Hughes Moe Rued Strand 
Benedict Humphrey Nelson Schaaf Stumpf 
Bernhagen Keefe,J. Nichols Schmitz Tennessen 
Brataas Keefe, S. Ogdahl Setzefrfandt Ueland,A. 
Coleman Kirchner Olhoft Sielo I Ulland, J. 
Davie1 Kleinbaum Olson Sikorski Vega 
Dunn Knaak Omann Billers Wegener 
Engler Knoll Penny Solon 
Frederick Knutson Peterson Spear 
Gearty Laufenburger Pillsbury Staples 

Those who voted in the negative were: 
Dieterich 
Johnson 

Menning Merriam Perpich Willet 

So the bill passed and its title was agreed to. 

H. F. No. 1814: A bill for an act relating to agriculture; clarify
ing certain requirements for authorized farm corporations; amend
ing Minnesota Statutes 1978, Section 500.24, Subdivision 2. 

Mr. Davies moved that H. F. No. 1814, No. 34 on the Calendar, 
be stricken and placed at the top of General Orders. The motion 
prevailed. 

S. F. No. 630: A bill for an act relating to commerce; providing 
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for the licensing and regulation of mobile home dealers; imposing 
certain duties and prohibiting certain practices; providing penal
ties; amending Minnesota Statutes 1978, Sections 327.43, Subdi
vision I; 327.51, Subdivision 1, and by adding subdivisions; 327.55, 
Subdivisions I and 4; and Chapter 327, by adding sections; and 
Minnesota Statutes, 1979 Supplement, Section 327.43, Subdivision 
2. 

With the unanimous consent of the Senate, Mr. Schaaf moved 
to amend S. F. No. 630 as follows: 

Page 5, line 13, delete "325.72 or 327.79" and insert "325.772 
or 325.79" 

Page 6, line 33, after "home" insert ", other than a new mobile 
home/' 

The motion prevailed. So the amendment was adopted. 

S. F. No. 630 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 4, as 
follows: 

Those who voted in the affirmative were: 

Bang Hanson Luther Renneke Stokowski 
Barrette Hughes McCutcheon Rued Stumpf 
Benedict Humphrey Menning Schaaf Tennessen 
Bernhagen Johnson Merriam Schmitz Ueland,A. 
Brataas Keefe,J. Moe Setzepfandt Ulland,J, 
Davies Keefe, S. Nelson Sieloff Vega 
Dieterich Kirchner Olson Sikorski We!ener 
Dunn Kleinbaum Omann Sillers Wi et 
Engler Knaak Penny Solon 
Frederick Knutson Perpich Spear 
~ Laufenburger Pillsbury Staples 
Gunderson Lessard Purfeerst Stern 

Messrs. Nichols, Olhoft, Peterson and Strand voted in the 
negative. 

So the bill, as amended, passed and its title was agreed to. 

S. F. No. 2117: A bill for an act relating to commerce; pro
viding for investments in certain loans by savings banks and 
savings associations; defining terms; exempting savings asso
ciations from licensing and bonding requirements of safe deposit 
companies; deleting the dollar limitation on examination fees; 
amending Minnesota Statutes 1978, Sections 50.14, Subdivision 
5; 51A.02, Subdivisions 8 and 17, and by adding a subdivision; 
51A.37, Subdivision 3; 55.06, Subdivision 1; and 55.095. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Perpich Solon 
Bang Hanson Luther Peterson Spear 
Barrette Hughes McCutcheon Pillsbury Stern 
Benedict Humphrey Menning Purfeerst Stokowski 
Bernhagen Johnson Merriam Renneke Strand 
Brateas Keefe,J. Moe Rued Stumpf 
Davies Keefe, S. Nelson Schaaf Tenneuen 
Dieterich Kirchner Nichols Schmitz Ueland, A. 
Dunn Kleinbaum Olhoft Set':?,fandt Ulland,J. 
Engler Knaak Olson Biel f Vega 
Frederick Knuteon Omann Sikorski Wufener 
Gearty Laufenburger Penny Billers w· et 

So the bill passed and its title was agreed to. 

S. F. No. 1853: A bill for an act relating to taxation; removing 
limitations on the admissibility of sales ratio studies; provid
ing that property tax court judges s!lall be leamed in tlie law; 
providing that certain documents be made available to the peti
tioner and providing for their admittance as evidence; providing 
that tax court judgments will not include penalties; amending 
Minnesota Statutes 1978, Sections 271.01, Subdivision 1; 272.70; 
278.01, Subdivision 1; 278.05; and 278.08; Minnesota Statutes, 
1979 Supplement, Section 124.212, Subdivision 11. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson Spear 
Bang Hanson Luther Pillsbury Sta~les 
Barrette Hughes Menning Purfeerst Sto owski 
Benedict Humphrey Merriam Renneke Strand 
Bernhagen Johnson Moe Rued Stumpf 
Brataas Keefe,J. Nelson Schaaf Tenneasen 
Davies Keefe,S. Nichols Schmitz Ueland,A. 
Dieterich Kirchner Olhoft Setzer,tandt Ulland,J. 
Dunn Kleinbaum Olson Sielo f Vega 
Engler Knaak Omann Sikorski We~ener 
Frederick Knutson Penny Billers Wil et 
Gearty Laufenburger Perpich Solon 

So the bill passed and its title was agreed to. 

S. F. No. 1749: A bill for an act relating to insurance; providing 
for the regulation of mass marketed life or health insurance; pro
viding the commissioner with rule-making power on the subject of 
unfair methods and unfair or deceptive acts and practices; amend
ing Minnesota Statutes 1978, Sections 72A.13; 72A.19; and 72A.41, 
Subdivision 1. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Pete non 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merriam Henneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Schmitz 
Dieterich Kirchner Olhoft Setzepfandt 
Dunn Kleinbaum Olson Sieloff · 
Engler Knaak Omann Sikorski 
Frederick Knutson Penny Billers 
Gearty Laufenburger Perpich Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland.J. 
Vega 
Wegener 
Willet 

S. F. No. 1648: A bill for an act relating to taxation; real 
property; eliminating tax recapture upon certain sales of qualify
ing agricultural property; amending Minnesota Statutes 1978, Sec
tion 273.111, Subdivision 9, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Gunderson Lessard Peterson 
Bang Hanson Luther PiUsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merriam Renneke 
Bernhagen Johnson Moe Rued 
Brataas · Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Schmitz 
Dieterich Kirchner Olhoft Setzepfandt 
Dunn Kleinbaum Olson Sieloff 
Engler Knaak Omann Sikol'Ski 
Frederick Knutson Penny SiUers 
Gearty Laufenburger Perpich Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2062: A bill for an act relating to financial institu
tions; providing for interest rates on certain installment loans and 
open end loan account arrangements; granting certain lending 
Powers to savings associations and savings and loan associations; 
amending Minnesota Statutes 1978, Sections 48.153; 51A.21, by 
adding a subdivision; and 52.14. 

Was read the third time and placed. on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 6, as 
follows: 
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Those who voted in the affirmative were: 

Ashbach Gunderaon Lessard Pillsbury Staples 
Bang Hanson Luther Purfeerst Stokowaki 
Barrette mu:hes Menning Renneke Strand 
Benedict Humphrey Moe Rued Stumpf 
Bernhagen Keefe,J. Nelson Schaaf Tennessen 
Brataas Keefe,S. Nichols Schmitz Ueland,A. 
Davies Kirchner Olhoft Setzepfandt Ulland,J. 
Dunn Kleinbaum Olson Sieloff Vega 
En2"ler Knaak Omann Sillers Wegener 
Frederick Knutson Penny Solon 
Gearty Laufenblll1!er Peterson Spear 

Those who voted in the negative were: 
Dieterich Merriam Perpich Sikorski Willet 
Johnson 

So the bill passed and its title was agreed to. 

S. F. No. 251: A bill for an act relating to cooperative associa
tions; validating elections of directors by mail voting; authorizing 
mail voting for directors of cooperative associations; providing 
for voting by members' spouses; amending Minnesota Statutes 
1978, Section 308.071; and Chapter 308, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays l, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Bsrrette 
Benedict 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knask 
Knutson 
Laufenburger 
Lessard 

Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 
Penny 
Perpich 
Peterson 

Mr. Sieloff voted in the negative. 

Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Sillers 
Solon 
Spear 
Staples 
Stem 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1255: A bill for an act relating to tax-forfeited land 
sales; increasing the interest rate on the unpaid balance of the 
purchase price; amending Minnesota Statutes 1978, Sections 
282.01, Subdivision 4; 282.222, Subdivision 4; 282.261; and 
282.35, Subdivisions 2 and 3; and Minnesota Statutes, 1979 
Supplement, Section 282.15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Luther Pillsbury 
Bang Hanson Menning Purfeerst 
Barrette Hughes Merriam Renn eke 
Benedict Humphrey Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Brataaa Keefe, J. Nichols Schmitz 
Coleman Keefe, S. O.,Jahl Setzepfandt 
Davies Kirchner Olhoft Sieloff 
Dieterich Kleinbaum Olson Sikorski 
Dunn Knaak Omann Sillers 
Eng]er Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 
Gearty Lessard Petenon Staples 

So the bill passed and its title was agreed to. 

Stern 
Stokowaki 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 16.49: A bill for an act relating to agriculture; pro
viding for testing to measure milk protein; providing for pay
ments for milk protein and nonfat solids; amending Minnesota 
Statutes 1978, Section 32.25, Subdivision 1. 

Was read the third time and placed on its final passsge. 

The question was taken on the passsge of the bill. 

The roll was called, and there were yeas 4 7 and nays 14, as 
follows: 

Those who voted in the affirmative were: 
Bang Gearty Knoll Peterson Staples 
Barrette Gunderson Lessard Pillsbury Stokowski 
Benedict Hanson Luther Purfeerst Strand 
Bernhagen Hughes Merriam Renneke Stumpf 
Brataas Humphrey Nelson Rued Ueland, A. 
Coleman Johnson Nichols Schaaf Vega 
Davies Keefe,J. Ogdahl Sieloff Willet 
Dieterich Keefe, S. Olhoft Sikorski 
Dunn Kirchner Penny Solon 
Frederick Knaak Perpich Spear 

Those who voted in the negative were: 
Engler LaufenburJ?er Olson Setiepfandt Ulland, J. 
Kleinbaum Menning Omann Sillers Wegener 
Knutson Moe Schmitz Stem 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Nelson moved that S. F. No. 1709 be taken from the table. 
The motion prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. Nelson moved that the Senate concur in the amendments by 
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the House to S. F. No. 1709 and that the bill be placed on its 
repaasage as amended. The motion prevailed. 

S. F. No. 1709: A bill for an act relating to corrections; providing 
for licensing of correctional facilities; regulating inmate earnings; 
providing for the investment of money in the correctional industries 
revolving account; authorizing the commissioner of corrections to 
amend 11 MCAR, sections 2.402 to 2.403; clarifying provisions re
lating to work release and temporary parole; amending provision 
concerning good time; limiting the powers of the Minnesota correc• 
tions board; amending Minnesota Statutes 1978, Sections 241.021, 
Subdivision 1; 241.26, Subdivisions 1, 2 and 4; 243.05; 243.18; 
243.24, Subdivision 1; 243.88, Subdivision 2; 244.01, Subdivisions 
1 and 2; 244.04, Subdivision 2; 244.08; Chapter 244, by adding a 
section; and Minnesota Statutes, 1979 Supplement, Section 241.27, 
Subdivision 2; and Laws 1978, Chapter 723, Article I, Section 19. 

Was resd the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Banc Hall90n Menning Purfeerst 
Barrett,, Hughes Merriam Renneke 
Benedict Humphrey Moe Rued 
Bernhagen Jobll90n Nelson Schaaf 
Brataas Keefe, J. Nichols Schmitz 
Coleman Kirchner Ogdahl Setzepfandt 
Davies Kleinbaum Olhoft Sieloff 
Dieterich Knaak Omonn Sikorski 
Engler Knutson Penny Sillero 
Frederick Laufenburger Perpich Solon 
Gearty Lessard Peterson Spear 
Gunderson Luther Pillsbury Staples 

Stem 
Stokowoki 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolu
tions, Mr. Coleman moved to take up the Consent Calendar. The 
motion prevailed. 

CONSENT CALENDAR 

H. F. No. 1349: A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to convey the 
interests of the state in certain lands in Kandiyohi county for the 
purpose of correcting conveyancing errors. 

Was resd the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Ashbach Hanson McCutcheon Peterson 
Bang Hugheo Menning Pi118bury 
Barrette Humphrey Merriam Purfeerst 
Benedict Johnson Moe Henneke 
Bernhagen Keefe, J. Neleon Rued 
Davies Kirchner Nichole Schaaf 
Dieterich Kleinbaum Ogdahl Setzepfandt 
Dunn Knaak Olhoft Sieloff 
Engler Knuteon Olson Sikonki 
Frederick Laufenburger Omann Sillers 
Gearty Lesaard Penny Solon 
Gundenon Luther Perpicb Spear 

So the bill passed and its title was agreed to. 
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Stapleo 
Stem 
Stokoweki 
Strand 
Stumpf 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 942: A bill for an act relating to pollution control; 
authorizin_g state use of up to two percent of federal construction 
grant funds to administer the federal water pollution control act; 
amending Minnesota Statutes 1978, Section 116.16, Subdivision 
10. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 69 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 
Gunderson 

Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Kirchner 
Kleinbaum 
Knaak 
Knutson 
Laufenburger 
Lessard 
Luther 

McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 
Penny 
Perpich 

Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 1985: A bill for an act relating to municipal electric 
power; permitting municipal power agencies to contract and do 
business with foreign entities; amending Minnesota Statutes 1978, 
Section 463.52, Subdivision 9. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Benedict 

Bernhagen 
Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 

Johnson 
Keele, J. 
Kir4.'hner 
Kleinbaum. 



4988 JOURNAL OF THE SENATE 

x-1:: Nei- Petenon Sikoraki 
~ Nichola Pill8bury Sillen 
~ O&dahl Pmfeeret Solon 
_,. Olhoft Henneke Spear 
Luther m- Rued Staplee 
Menning Omann Schaaf Stem 
Merriam Penny "'t."lf'"'lt StokCJWllki 
M• Perpich Siel &rand 

So the bill paased and its title was agreed to. 

Rl!Cll88 

[~TH DAY 

Stnmpf 
Uebuid,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Mr. Coleman moved that the Senate do now receBB subject to 
the call of the President. The motion prevailed. 

After a brief recees, the Pn,sident called the Senat.e to order. 
Without objection, the Senat.e reverted to the Order of Busi

D888 of Messages from the House. 

MESSAGES FROM TBB DOUSE 

Mr. President: 
I have the honor to announce the passage by the House of 

the following Senate Files, herewith returned: 

S. F. Nos. 1633, 1847, 1979 and 2102. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1980 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committ.ee 
on Senate File No. 801 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

S. F. No. 801: A bill for an act relating to non-alcoholic bev
erages; requiring laboratory examination of certain beverages; 
deleting registration exemption for identified beverages; amend
ing Minnesota Statutes 1978, Section 34.05, Subdivision 1; repeal
ing Minnesota Statutes 1978, Section 34.05, Subdivision 2. 

Senate File No. 801 is herewith returned to the Senat.e. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1980 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee 
on Senate File No. 1584 and repassed said bill in accordance 
with the report of the Committee, so adopted. 
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S. F. No. 1584: A bill for an act relating to transportation; 
providing for specific information signing for reeorts and l'IIC)-

reatioiial csmping areas along cert.am highway-. _ 

. Senate File No. 1584 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Res>-tatives 

Returned March 21, 1980 

Mr. President: 

I have the honor to announce the passage by the House of 
the following House File, herewith transmitted: 

H. F. No. 1790. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 21, 1980 

FIRST BEADINGS OF BOUSE BILLS 

The following bill was read the first time and refened to the 
committee indicated. 

H. F. No. 1790: A bill for an act relating to advertising de
vices; authorizing advertising devices within 500 feet of local 
parks under certain circumstances; amending Minnesota Stat
utes 1978, Section 173.08, Subdivision 2. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1844, now on General Orders. 

Without objection, the Senate reverted to the Order of Busi
ness of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 2128, 2295, 2291, 1693, 1944, 1607, 
2149, 1694, 2353, 1262, 2284, 1448, 1752, 1680, 1686, 2225, 1940, 
1340 and H. F. Nos. 47'5, 1145, 1302, 1895 and 1781 makes the 
following report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on which 
floor action was requested. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

MOTIONS AND BESOLUTIONS-CONTINUEJ> 

Mr. Vegaintroduced-

Senate Resolution No. 55: A Senate resolution extending con-
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' gratulatioos to the Inver Hills Community College Women's Bas-
ketball Team on winning the Women's Stat.e Community College 
Basketball Championship. 

Referred to the Committee on Rules and Administration. 

BECBSS 

Mr. Coleman moved that the Senate do now recess until 3:45 
o'clock p.m. The motion prevailed. 

The hour of 3:45 o'clock p.m. having arrived, the President 
called the Senate to order. 

SPECIAL ORDEB 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated H. F. No. 1781 a Special 
Order to be heard immediat.ely. 

H. F. No. 1781: A bill for an act relating to education; provid
ing for aids to education, tax levies and the distribution of tax 
revenues; granting certain powers and duties to school districts, 
the commissioner of education, the de~ent of education and 
others; aid for education of pupils of hmited English proficiency; 
requiring the establishment of local policies to minimize chemical 
use problems; appropriating money; amending Minnesota Statutes 
1978, Sections 120.095, Subdivision 6; 120.10, Subdivision 2; 
121.88, by adding a subdivision; 122.22, Subdivisions 2 and 4; 
122.23, Subdivisions 9 and 10; 122.25, Subdivision 1; 122.531, by 
adding subdivisions; 123.11, Subdivision 7; 123.36, by adding a 
subdivision; 123.39, Subdivision 3; 123.932, Subdivision 9, and by 
adding a subdivision; 124.20; 124.214, Subdivisioo 2; 124.572, 
Subdivision 7; 126.07; 126.36, Subdivision 3; 126.52, Subdivision 
5, and by adding a subdivision; 126.54, Subdivisions 5 and 6; 
127.09; 127.11; 127.21; 134.03; 134.08; 275.12'5, Subdivisions 5 
and 5a; 354.05, Subdivision 2; Chapter 124, by adding a section; 
Chapter 125, by adding a section; Minnesota Statutes, 1979 Sup
plement, Sections 120.075, Subdivision 4, and by adding a subdi
vision; 121.912, Subdivision 1; 122.541, Subdivision 5; 123.35, 
Subdivision 15; 124.01; 124.11, Subdivisions 2a and 2b, and by 
adding a subdivision; 124.19, Subdivision 4; 124.212, Subdivisioo 
7d; 124.223; 124.225; 124.245, Subdivisions 1 and 2; 124.247, Sub
divisions 3 and 4; 126.54, Subdivision 1; 124.561, Subdivision 3a; 
124.562, Subdivisions 2, 3 and 4; 124.5621, Subdivision 11; 
124.5624, Subdivision 6; 124.5625; 124.565, Subdivision 6; 124.566; 
124.572, Subdivision 2; 275.125, Subdivisions 2a, 2b, 7a, 7b, lla 
and 20; 353.01, Subdivision 2b; 354A.0ll, Subdivision 27; 465.72; 
Laws 1979, Chapt.er 69, Sections 2 and 5; Chapter 334, Article 
VI, Section 35, Subdivision 9; Article VIII, Section 29; repealing 
Minnesota Statutes 1978, Sections 122.531, Subdivisioo 3; 125.61, 
as amended; 126.31 to 126.35; 126.36, Subdivisions 5 and 6; 
126.37; 126.38; 126.39, Subdivisions 1, 2, 3, 4, 5, 6, 7, 8 and 9; 
126.40, Subdivisions 1 and 2; 126.41, Subdivisions 2, 3, 4, 5, 6 and 
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7; 126.42; 126.52, Subdivisions 1, 2, 3, 4, 6 and 7; 127 .22; Min• 
nesota Statutes, 1979 Supplement, Sections 124.222, Subdivision 
3; 126.39, Subdivision 10; 126.41, Subdivision--1; 126.52, Subdivi-
sion 10; Laws 1979, Chapter 334, Article.V, Section 29. · 

Mr. Peterson moved to amend H. F. No. 1781,. the unofficial 
engrossment, as follows: · 

Page 68, after line 8, insert: 

"Sec. 14. Subdivision 1. Notwithstanding Minne,ota Statutes, 
Section 121.912, Independent School District No. 22, Detroit 
Lakes, may trallBfer $66,000 from its post-secondary vocational 
general fund to its po8t-seconda,y vocational capital eqenditure 
fund for the purpose of constructmg a truck die,el mechanic thop 
and a cold storage facility. · 

Subd. 2. This section i, effective upon its approval by the 
board of Independent School 1Jiatrict No. 22 and Uf"?n comf.1i• 
ance with Minnesota Statutes, Section 646.021, Subdiviaion 3. ' 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 
Mr. Willet moved to amend H. F. No. 1781, the unofficial en• 

grossment,asfollows: 

Page 61, after line 24, insert: 

"Sec. 14. Laws 1979, Chapter 334, Article V, Section &2, Sub
division 6, is amended to read: 

Subd. 6. [POST-SECONDARY VOCATIONAL SUPPORT 
SERVICES AID.] For post-secondary vocational support ser
vices aid there is appropriated: 

$18,796,800 $19,206,800 .......... 1981. 

This appropriation is based on the assumption that the state 
will spend for post-secondary vocational supwrt services aid an 
amount equal to $6,886,199 $6,386,400 in fiscal year 1981 of 
federal money received for vocational education programs punuant 
to the Vocational Education Act of 1963, as amended. 

Sec. l5. Laws 1979, Chapter 334, Article V, Section 32, Sub• 
division 7, is amended to read: 

Subd. 7. ~POST-SECONDARY VOCATIONAL CAPITAL 
EXPENDITURE AID.] For post-secondary vocational capital 
expenditure aid there is appropnated: 

$9,000,000 ..................... 1980, 

$9,999,-900 $8,500,000 . . . . . • . . . . . 1981. 

This appropriation is based on the assumption that the state 
will spend for post-secondary vocational capital expenditures an 
amount equal to $600,000 in fiscal year 1981 of federal money re• 
ceived for vocational education programs pursuan~ to the Voca• 
tional Education Act of 1963, as amended." 
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' Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 39, before "Laws" insert "and Article 5, Section 32, 
Subdivisions 6 and 7 ;" 

The motion prevailed. So the amendment was adopted. 

CALL OF TIO! SENATE 

Mr. Merriam imP<>Sed a call of the Senate. The following Sen
ators answered to their names: 
Ashbach Frederick Knutson Peterson Sillen 
Bang Gearty Luther Pillsbury Spear 
Barrette Gunderson McCutcheon Purfeent Staplea 
Benedict Hughes Menning Renneke Stem 
Bemhegen Humphrey Merriam Rued Stokowski 
Brataas Johnson Nelson Schaaf Strand 
Davies Kirchner Nichols Schmitz Stumpf 
Dieterich Kleinbaum Ogdabl Setzepfandt Ueland, A. 
Dunn Knaak Omann Sieloff Ven 
Engler Knoll Penny Sikorski Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Hughes moved to amend H. F. No. 1781, the unofficial 
engrossment, as follows: 

Page 79, after line 31, insert: 

"ARTICLE VIII 
Research and Development 

Section 1. [PURPOSE.] The legislature of the state of Minne
sota recognizes the long standing tradition and commitment of the 
people of this state to quality in education. This commitment has 
required a growing and unprecedented expenditure of public 
funds. As these expenditures continue to grow, it becomes nec
essary to insure that the expectations and priorities of the people 
of Minnesota for education continue to be met. One of the most 
effective means of maintaining and improving quality in public 
education, as in business, industry, science and medicine, is 
through research and development. Research and development in 
education makes it possible for those concerned to find answers to 
questions of educational importance, develop improved measures 
for education and create new responses to address future prob
lems. Presently, however, only a small fraction of one percent of 
the total revenues spent on public education is allocated for re
search and development. The purpose of sections 10 and 11 of this 
article is to encourage research and development programs at the 
local school district level. 

Sec. 2. Subdivision 1. For the 1980-1981 and 1981-1982 school 
years, the state board of education, with the approval of the 
governor after consultation with the legislative advisory com-
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mi8sion in the manner provided in section 3.30, shall make up to 
16 grants to school districts to engage in educational research and 
development. Districts are encouraged, but are not limited, to 
conduct educational research and development in the following 
areas: 

(I) Review uf school district purposes and priorities for ed
ucation; 

(2) Programs encouraging the devel,opment of weal citizen task 
forces on educational issues; 

(3) Programs in preventive education and basic living skills; 

( 4) Developing programs which emphasize the purpose and re
sults u/ education for the effective development of the child, in
cluding programs which focus on the importance uf the home 
environment, the behavior of parents and family members in pro
moting the total development uf the child, and programs which 
focus on the responsibility of parents as teachers and on member
ship in a family as a career; and 

(5) Developing uses for computerized instruction, cable tele
vision and other innovations in meduz technology. 

The research may include a review of existing national and 
international research and may involve the cooperation of the 
private sector. 

Subd. 2. Districts which wish to participate in the funded re
search and development shall submit a research and development 
proposal, to the department of education no later than June 1 
preceding the school year for which the research and development 
is proposed. Two or more districts may submit a joint proposal for 
cooperotive research and development. A proposal may reque,;t 
funding for one year or two years. Districts are encouraged to 
establish offices of research and development with the grant fund, 
and to coordinaiP the state board's research and development 
grant with grants for research and development from other 
sources. The council on quality education shall provi,de technical 
assistance to the state board of education in evaluating proposal•. 
Districts shall be notified of their participation in the funding no 
later than August 1 preceding the school year for which the re
·•earch and development is proposed. 

Subd. 3. T/,e funds shall be as equally d~•trlbuted as possiblr 
among districts in cities of the first class, in suburbs, and outside 
the .<e1•en county metropolitan area. Districts are encouraged tn 
propose research and development which is district wide or state
wide in its implementation. 

Subd. 4. The department of education shall makP a report to 
the lel!islature on th,, research and development conducted in 
accordance with this sectinn before September 15, 1982. 

Sec. 3. [APPROPRIATION; RESEARCH AND DEVELOP
MENT PROGRAM.] The sum of $750,000 is appropriated from 
th,, general fund to the department of education for the fiscal year 
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f!lldinl Jun,e 30, 1981 for the prosram authorized pursuant to 
sections 1 and 2 of thilt article. This appropriation is available until 
June 30, 1982. 

Sec. 4. [EFFECTIVE DATE.] This article is effective the '4y 
following final enactment." 

The motion prevailed. So the amendment was adopt.eel. 

Mr. Barrett.e moved to amend H.F. No. 1781, the unofficial en
cn-ient, aa followB: 

Page 68, after line 8, insert: 

"Sec. 14. Minnesota Statutes 1978, Section 127 .27, Subdivision 
2, is emended to .-cl: 

Subd. 2. ''Dismieeal" ~ the denial of the appropriate edu
cational program to any pupil, including exclusion, expulsion, and 
8UllpeDSion but excluding a removal from class as defined in sec
tion 16. 

Sec. 15. Minnesota Statutes 1978, Section 127 .27, is amended 
by adding• Slibdivision to read: 

Subd. 11. "Removal from class" means any of the following: 
(a) an action taken by a principal to prevent a pupil from 

attending no more than one day of classes; 
(b) an action taken by a teacher to prevent a pupil in any of 

grades seven through twelve from attending no more than three 
consecutive class periods of a given course of study; or 

( c) an action taken by a teacher to prevent a pupil in any of 
grades kindergarten through six from attending no more than one
half day of classes. 

Sec. 16. Minnesota Statutes 1978, Section 127.28, is amended to 
read: 

127.28 [POLICY.] No public school shall deny due procese or 
equal protection of the law to any public school pupil involved in a 
removal from class or in a dismissal proceeding which may result 
in suspension, exclwrion, or expulsion. 

Sec. 17. Minnesota Statutes 1978, Section 127.38, is amended to 
read: 

127.38 [POLICIES TO BE ESTABLISHED.] The com
missioner of education shall promulgate guidelines to assist each 
i,choo) board. Each i,chool board shall, pursuant to section 123.741, 
( a) establish uniform criteria for dismissal and (b) adopt policies 
and rules in writing to effectuate the purposes of sections 127 .26 
to 127.39. The policies will emphasize the prevention of di9Dlissal 
action through early detection of problems. The policies shall rec
ognize the continuing responsibility of the school for the education 
of the pupil during the dismissal period and help prepare him for 
readmission. 

Sec. 18. Minnesota Statutes 1978, Chapter 127, is amended by 
adding a section to read: 
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[127.381) [REMOVAL FROM CLASS.] SubdiuWon 1. No 
teach£r or principal may remove a pupil from eta., unleu author
ized to do "° by the school board in a policy adopted pum,ant to 
this section and section 123.741. · 
. Subd. 2. Each school board sJ,qll, by January 1, 1981 punuant 

to section 123.741, adopt.a policy gouerninf removals from eta.,. 
Th£ policy shall provide for at least th£ following: 

(a) wlU!ther a teach£r or principal may remove a pupil from 
clan; 

(b) th£ groUll(U for a removal from clan; 
( c) th£ procedures for a removal; 
( d) th£ ten,th of th£ removal for each ground for removal 

identified pursuant to clause (b). 

Subd. 3. A pupil may be removed from eta. only in accordance 
with th£ policy and procedures of th£ board established pursuant 
to this section and section 123.741. 

Sec. 19. Minnesota Statut.ee, 1979 Supplement, Section 123.741, 
Subdivision 1, is amended to read: 

123.741 [EDUCATIONAL POLICY; ADVISORY COMMIT
TEES.] Subdivision 1. The school board of each school district 
in the state shall develop and adopt a written educational policy 
which establishes educational goals for the district, a process 
for achieving these goals, and procedures for evaluating and 
reporting progress toward the goals. The policy shaU also estab
lish uniform criteria for pupil dismissals, as provided in section 
127.38; policies and rules to effectuate the purposes of sections 
127.26 to 127 .39, as provided in section 127 .38; and policies 
governing removal from eta. as provided in section 18. The 
school board shall review this policy each year and adopt revi
sions which it deems desirable. School boards are encouraged 
to develop this school district policy and any revisions after 
consultation with the staff of each school building. In fonnu
lating the policy, the school board of a district is encouraged 
to consider: (a) the number of dropouts of school age in the 
district and the ressons for the dropouts; (b) existing prognuns 
within the district for dropouts and potential dropouts and ( c) 
program needs of dropouts and potential dropouts. 

Sec. 20. Minnesota Statutes 1978, Section 123.741, Subdivision 
3, is amended to reed: 

Subd. 3. Each school board is encouraged to appoint a eeni&
ulum an advisory committee to provide for active community 
participation in the process of developing and revising the dis
trict educational policy, developing the instructional plan, evalu
ating progress and reporting to the public." 

Renumber the sections in sequence 
Amend the title as follows: 
Page 1, line 16, after "employees;" insert "providing for the 

removal of a pupil from class;" 
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Page 1, line 20, after "8Ubdivurion;" insert "123.741, Subdi
vision 3;" 

Page 1, line 23, after "126.07;" insert "127.27, Subdivision 
2, by adding a 8Ubdivision; 127.28; 127.38;" 

Page 1, line 26, delete "and" and after the second "section;" 
insert "and 127, by adding a section;" 

Page 1, line 28, after "Subdivision 5;" insert "123.741, Sub
division l;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 16 and nays 33, as 
follows: 

Those who voted in the affirmative were: 

~ 
Engler 
Keefe,J. 

Kirchner 
Knaak 
Ogdah) 

Omann 
Perpich 
Purfeerst 

Henneke 
Rued 
Sieloff 

Those who voted in the negative were: 
Coleman Keefe, S. Merriam Pillsbury 
Dieterich Kleinbeum Nelson Schmitz 
Gearty Knoll Nichols Setzepfandt 
Gunderson Leufenburger Olhoft Sikorski 
Hughes Luther Olson Sillers 
Humphrey McCutcheon Penny Spear 
JohDBOn Menning Peterson Staples 

Strand 
Ueland,A. 
Ulland,J. 

Stem 
Stokowski 
Stumpf 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

H. F. No. 1781 was read the third time, as amended, and 
placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Humphrey Menning Pillsbury 
Barrette Johnson Merriam Purfeerst 
Benedict Keefe, J. Nelaon Renneke 
Brataas Keefe, S. Nichols Rued 
Coleman Kirchner Ogdahl Schmitz 
Dieterich Kleinbaum Olboft Setzepfandt 
Dunn Knaak Olson Sieloff 
Engler Knoll Omann Sikorski 
Gearty Laufenburger Penny Sillera 
Gunderson Luther Perpich Solon 
Hughes McCutcheon Peterson Spear 

Staples 
Stem 
Stokowaki 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-(JONTINUIID 

Mr. Luther moved that S. F. No. 438 be withdrawn from the 
Committee on Elections and re-referred to the Committee on 
Judiciary. The motion prevailed. 
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Without objection, the Senate reverted to the Order of Busi• 
ness of Reports of Committees and Second Readings of Senate 
Bills. 

Rl!POBTS OF COMMITTBBS 

Mr. Coleman moved that the Committee Reporta at the 
Desk be now adopted. The motion pl'l!Vailed. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 1012: A bill for an act relating to housing; pro
hibiting unfair treatment in housing and real property on the 
basis of familial status; amending Minnesota Statutes 1978, 
Sections 363.01, Subdivision 24, and by adding subdivisions; 
363.02, Subdivision 2; 363.03, Subdivision 2; 363.05, Subdivi
sion 1; 363.11; 363.115; and 363.12, Subdivision 1. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 2, line 2, delete "their" 

Page 2, line 2, after "(a)" insert "their" 

Page 2, line 3, delete the comma 

Page 2, delete lines 4 and 5, and insert "with the written 
permission of the parent or parents or guardian." 

Page 3, line 3, delete "no more than" and "on" 
Page 3, delete line 4 

Page 3, line 5, after "or" insert ", in a housing complex con
sisting of three or more buildings," 

Page 3, line 6, delete "a" and insert "the" 

Page 3, line 6, delete everything after "complex" and insert a 
period 

Page 3, delete line 7 

Page 3, line 8, delet.e "same person;" 

Page 3, line 8, delete "buildin11" and insert "housing complex" 

Page 3, line 9, delete everything after "a" and insert "group of 
buildings each containing five or more units on a contiguous parcel 
of land owned by the same person; a building shall not be exempt 
from section 363.03, subdivision 2, pursuant to this clause unless 
the owner has filed an election to designate the building as exempt 
with the commissioner; an election made by an owner pursuant to 
this clause may not be withdrawn for purposes of designating 
another building in the housing complex as exempt for a period of 
one year from the filing of the election;" 

Page 3, line 20, before the period, insert "; or 

( e) an unoccupied dwelling unit in any building which is the 
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,abject of a valid certificate filed with the commiaioner punuant 
eo the provi,ion, of this clauBe. To be valid, a certificate mwt be 
on a fonn prr,r,Ued by the com-mia,ioner, be ~ by the com
mietioner, ,tote that on the ,late that the certi/icate i, .receive.d by 
the commiaioner at leat a majority of the dwellinB unit, in the 
6uildin« are occupied by eUerly penon, or are unoccupied and 
available for occupancy ,olely by elderly persons, ,tate that on the 
date that the certificate i, received by the commialioner there is 
on file with the owner of the building or a 1pecified duly autho
rized agent of the owner for each occupied unit relied upon in 
,upport of the certificate a signed ,tatement by an elderly person 
occupyint the unit on the date that the certificate iB ~ by 
the commiuioner that the penon i, an elderly per,on, Btate that 
for a period of 180 days following the receipt of the certificate by 
the commiasioner the owner or duly authorized agent will preserve 
the ei,ned statement, of the elderly penOM and will, upon re
que,t, make. the natement, available for inspection by the com• 
mialioner or by any local commission having jurilldiction over the 
building, be signed by the owner or the duly authorized agent, and 
be in aU re.peen true and accurate. A valid certificate shall re
main valid for a period of 180 days foflowing the date on which it 
is received by the commissioner. Any owner or authorized agent 

· who files a certificate containing statements or information that 
the ou,ner or authorized agent knows or should reaaonably know to 
be false shall be guilty of a miedemeanor; or 

(f) any unoccupied dwelling unit of up to one•third of the units 
in a building; or 

( g) any unit in an adults-only rental building which is con• 
verted to an adults-only condominium" 

Page 11, Hnee 1 to 7, delete the new language 

Page 12, aft.er line 1, insert: 

"Seo. 9. Minnesota Statutes 1978, Chapter 504, is amended by 
adding a section to read: 

[504.265) [RESTRICTIONS ON EVICTION DUE TO 
FAMILIAL STATUS.] Subdivision 1. As used in this section, (a) ' 
"tenant" shall have the meaning assigned to it in section 566.18, 
and (b) "familial status" shall have the meaning assigned to it in 
section 363.01, subdivision 31. 

Su/xi. 2. No tenant of residential premises may be evicted, de
nied a continuing tenancy, <YI' denied a renewal of a kase on the 
basis of familial status commenced during the tenancy unless one 
year has elapsed from the commencement of the familial status 
and the lessor has given the tenant she months prior notice in 
writing, except in case of nonpayment of rent, damage to the 
premises, disturbance of other tenants, or other breach of the 
lease." 

Page 12, line 7, delete "one year" and insert "two years" 

Page 12, line 8, delete "is /es," and insert "occurs earlier'' 

Renumber the sections in sequence 
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Amend the title as followe: 

Page 1, line 4, after the semicolon, insert "providing for restric
tions on eviction on the basis of familial status;" 

Page 1, line 8, delete "and" 
Page 1, line 8, after "1" insert "; and Chapter 504, by adding a 

section'' 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 2039: A bill for an act relating to privacy; providing 
for classification of certain welfare data; amending Minnesota 
Statutes, 1979 Supplement, Section 15.1691, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
15.162, Subdivision 2a is amended to read: 

Subd. 2a. "Confidential data on individuals" means data which 
is: (a) made not public by statute or federal law applicable to the 
data and is inaccessible to the individual subject of that data; or 
(b) collected by a civil or criminal investigative agency as part of 
an active investigation undertaken for the purpose of the com
mencement of a legal action, provided that the burden of proof as 
to whether such investigation is active or in anticipation of a legal 
action is upon the agency. Confidential data on individuals does 
not include arrest information that is reasonably contempora
neous with an arrest or incarceration. The provision of clause 
(b) shall terminate and cease to have force and effect with regard 
to the state agencies, political subdivisions, statewide systems, 
covered by the ruling, upon the granting or refusal to grant a 
temporary classification pursuant to irection 15.1642 of both 
criminal and civil investigative data, or on July 31, 1984) 1981, 
whichever occurs first. 

Sec. 2. Minnesota Statutes 1978, Section 15.162, Subdivision 3, 
is amended to read: 

Subd. 3. "Data on individuals" inehules all reeoFds, files an4 
pl'8eesees means all government data which contain any data in 
which an any individual, living or dead, is or can be identified an4 
whieh Me retained e, intceEleEI tie he pet;ained en a petmanent M 
temperaey ~asis, :U inelaaee Elata eelleeted, stored, Oi' dieeeminat
eEI hy manual, meehanieal, eleetFeeie &f ~ etker 1Aeans, l)et.a en 
ineiv¼Elaals are elassified as Jlllblie, pFkete Oi' esnfidential as the 
subject of that data, unless the appearance of the name or other 
identifying data can be clearly demonstrated to be only incidental 
to the data and the data are not accessed by the name or other 
identifying data of any individual. 



5000 JOURNAL OF THE SENATE [UTHDAY 

Sec. 3. Minnesota Statutee 1978, Section 15.162 is amended by 
addiog" subdivision to read: 

Subtl. 3a. "Data not on indilliduals" mean, all govemment data 
which ii not data on individuals. 

Sec. 4. MionNOta Statut.es 1978, Section 15.162, Subdivision 158, 
is amended to read: 

Subd. 5s. "Private data on individuals" means data which is 
made by st.atute or federal law applicable to the data: (a) not 
public; and (b) accessible to t.he individual subject of that data or, 
in the event of his death, to the legal representative of his atate 
or to his surviving apouse and nnt of kin or their legal represen
tative pul'BU/Jnt to eection 11. Private data oo individuals does not 
include 8lfflJt information that is reuonably oont.mnporaneous 
widi an arrad; or incareeration, or documents relating to estates of 

. decedenu filed with the probate court. 
Sec. 5. Minnesota Statut.es 1978, Section 15.162, is amended by 

addiog " subdivision to read: 

Subd. 6c. "Nonpublre dato" mean, data not on indilliduals 
which ii made by ,totute or federal law applicable to the data: ( a) 
not acceuible to the public; and (b) acceuible to the subject of 
thetlata. 

Sec. 6. Mionesot:9 Statutes 1978, Section l5.162, is amended by 
adding a subdivision to read: 

Subd. 6d. "Public data not on indilliduals" means data which ii 
acceseible to the public punuant to section 16.1621. 

Sec. 7. Minnesot.a Statut.ee, 1979 Supplement, Section 15.1621, 
is amended by adding a subdivision to read: 

Subd. 4. The claui/ication of data in the hands of an agency 
shall change if it ii required to do so to comply with either judicial 
or adminiltrative rules pertainim1 to the conduct of legal actions 
or with a specific statute applicable to the data in the 1uuul, of the 
disseminating or receiving agency. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 15.1642, 
Subdivision 5, is amended to read: 

Subd. 5. [EXPffiATION OF TEMPORARY CLASSIFICA
TION.] Emergency classifications l!l'llllted before July 1, 1979 are 
redesi,mated as temporary classifications. All temporary clas
sifications granted under this section prior to July I; ~ the 
effective date of this act and still in effect, and all temporary 
classifications thereafter applied for and !(ranted pursuant to this 
section shall expire on July 31, ~ 1982 or 18 months after the 
classification is granted, whichever occurs later. For pmpoees of 
this section, all temporary classifications granted prior to Decem
ber 1, 1979, shall be treated as if they were granted in 1979. 

Sec. 9. Minnesota Statutes, 1979 Supplemen.t, Section l5.1642, 
Subdivision 5a, is amended to read: 
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Subd. 5a. [LEGISLATIVE CONSIDERATION AND EX
PIRATION OF TEMPORARY CLASSIFICATIONS.] On or 
before January 15 of each year, the commissioner shall aubmi.t all 
temporary classifications panted iB h pl'ieP yeu in effect on 
January 15 in bill form f6l' legiolaM eeneiJeMen, Ynlw en
aetea ey law, eaell ~p&111r,· elassifieatien ee sabmitted ehall 
el<pH'8 -HI mentils after eeiBg gftfttl!d ane may RM IJe 1e9e .. ed 
ID9l'8 than enee to the legislature. 

Sec. 10. Minnesota Statutes 1978, Section 15.165, Subdivision 3, 
is amended to read: 

Subd. 3. Upon request to a reeponsible authority, an individual 
shall be informed whether he is the subject of stored data on 
individuals, and whether it is classified as public, privat.e or con
fidential. Upon his further request, an individual who is the sub
ject of stored private or public data on individuals shall be shown 
the data without any charge to him and, if he deeires, shall be 
informed of the content and meaning of that data. After an in
dividual has been shown the privat.e or public data and infonned 
of itB meaning, the data need not be disclosed to him for six 
months thereafter unless a dispute or acti~m pursuant to this 
section is pending or additional data on the individll'lll has been 
collected or created. The responsible authority shall •provide copies 
of the private or public data upon request by the individual sub
ject of the data. ~ eeai, ef 11P0•:i1HRg ~ ahe,11 be heme ey the 
individuel, The responsible authority may require the requesting 
person to pay the actual costs of making, certifying, and compiling 
the copies. 

The responBible •authority shall comply immediarely, if possible, 
with any request made pursuant to this subdivision, or within five 
days of the date of the request, excluding Saturdays, Sundays and 
legal holidays, if immediate compliance is not possible. If he can
not comply wilh the request within that time, he shall so inform 
the individual, and may have an additional five days within which 
to comply with the request, excluding Saturdays, Sundays and 
!egail holidays. 

Sec. 11. Minnesota Statutes 1978, Section 15.165, is amended 
by adding a subdivision to read: 

Subd. 5. Upon the death of an individual who is the subject of 
stored data on individuals, that data shall retain the same classifi
cation as it had before his death, and all rights with respect to 
private data on a deceased data subject shall survive and accrue to 
his estate, or, if no estate is probated, to his surviving spouse, if 
any, and next of kin, if any. In the event that no estate is probated 
and that the state agency, statewide system, or political subdivi
sion holding the private data is unable, after making a reasonable 
search, to locate any surviving spouse or next of kin, the private 
data shall be public. Confidential data on individuals shall remain 
confidential and shall not be disclosed except pursuant to a valid 
court order. 

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 15.166, 
Subdivision 4, is amended to read: 
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Subd. 4. In addition to the remedies provided in subdivisions 1 
to 3 or any other law, any aggrieved person may bring an action in 
district court to compel compliance with sections 15.1611 to 
15.1698 and may recover costs and disbursements, including 
reuonable attorney's fees, as determined by the court. If the 
court determines that a 1'8f!Oest fep ge>;•eP111Beet ~ an action 
brought under this aubdivisicn is frivolous and without merit and 
a basis in fact, it may award reasonable costs and attorney fees to 
the responsible authority. The matter shall be heard as soon as 
possible. In an action involving a request for government data 
under section 15.1621 or 15.165, the court may inspect in camera 
the government data in dispute, but shall conduct its hearing in 
public and in a manner that protects the security of data classified 
as not public. 

Sec. 13. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1672) [EXAMINATION DATA.] Data consisting solely of 
written teating or examination materials, or scoring keys uaed 
solely to determine individual qualifications for appointment or 
promotion in public service, or used to administer a licensing ex
amination, or academic examination, the disclosure of which 
would compromise the objectivity or fairness of the testing or 
examination process are classified as nonpublic, except purauant 
to court order. 

Sec. 14. MinnetJOta Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1673] [GENERAL NONPUBLIC DATA.] Subdivision I. 
As used in this section, the following terms have the meanings 
given them. 

( a) "Security information" means government data the dis
closure of which would be likely to substantially jeopardize the 
security of information, possessions, individuals or property 
against theft, tampering, improper use, attempted escape, illegal 
disclosure, trespass, or physical injury. 

(b) "Trade secret information" means government data, in
cluding a formula, pattern, compilation, program, device, method, 
technique or process (I) that was supplied by the affected indivi
dual or organization, (2) that is the subject of efforts by the 
individual or organization that are reasonable under the circum
stances to maintain its secrecy, and (3) that derives independent 
economic value, actual or potenti.al, from not being generally 
known to, and not being readily ascertainable by proper means by, 
other persons who can obtain economic value from its disclosure or 
use. 

( c) "Labor relations information" means management collec
tive bargaining positions on economic and non-economic items that 
have not been presented during the negotiation process, including 
information specifically collected or created to prepare the 
management collective bargaining position. 
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Subd. 2. The following government data is classified as non
public data with regard to data not on individuals, pursuant to 
section 5, and as private data with regard to data on individuals, 
pursuant to section 15.162, subdivision 5a: Security information, 
trade secret information, sealed absentee ballots prior to opening 
by an election judge, sealed bids prior to the opening of the bid, 
and labor relations information. 

Sec. 15. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1674] [DEFERRED ASSESSMENT DATA.] Any data, 
collected by political subdivisions pursuant to section 435.193, 
which indicate the amount or location of cash or other valuables 
kept in the homes of applicants for deferred assessment, are private 
data pursuant to section 15.162, subdivision 5a. 

Sec. 16. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1675] [REVENUE DATA.] The following data created, col
lected and maintained by the state department of revenue are 
classified as nonpublic, pursuant to section 5: criteria used in the 
computer processing of income tax returns to determine which 
returns are selected for audit; department criteria used to deter
mine which income tax returns are selected for an in-depth audit; 
and department criteria and procedures for determining which 
accounts receivable balances below a specified amount are can
celled or written-off. 

Sec. 17. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1676] [SURPLUS LINE INSURANCE DATA.] All data 
appearing on copies of surplus line insurance policies collected by 
the insurance division of the department of commerce pursuant to 
section 60A.20 are classified as private, pursuant to section 15.162, 
subdivision 5a. 

Sec. 18. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1677] [SOCIAL RECREATIONAL DATA.] The following 
data collected and maintained by political subdivisions for the 
purpose of enrolling individuals in recreational and other social 
programs are classified as private, pursuant to section 15.162, 
subdivision 5a: data which describes physical or emotional 
problems of an individual; and opinions as to the emotional make
up or behavior of an individual. 

Sec. 19. M'mnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1678] [FEDERAL CONTRACTS DATA.] To the extent 
that a federal agency requires it as a condition for contracting 
with a state agency or political subdivision, all government data 
collected and maintained by the state agency or political subdivi
sion because that agency contracts with the federol agency are 
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classified as either private or nonpublic depending on whether the 
data are data on individuals or data not on individuals. 

Sec. 20. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section t.o read: 

[15.1679] [LIBRARY DATA.] Subdivision 1. As used in this 
section., "patron" means any individual who uses or has used the 
services of a public library. 

Subd. 2. AU records collected, maintained, U8ed or disseminated 
by a public library shall be administered in accordance with the 
provisions of sections 15.1611 throU/lh 15.17. 

Subd. 3. That portion of records maintained by a public library 
whi.ch links a patron's name with materials requested or borrowed 
by the patron or which links a patron's name with a B[Jecific 
subject about whi.ch the patron has requested information or 
materials is classified as private, pursuant to section 15.162, sub
division 5a, and shall not be disclosed except pursuant to a valid 
court order. 

Sec. 21. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section t.o read: 

[15.1680] [MEDICAL EXAMINER DATA.] Subdivision 1. 
[DEFINITION.] As used in this section, "medical examiner data" 
means data relating to deceased individuals and the manner and 
circumstances -of their death whi.ch are created, collected, used or 
maintained by a county coroner or medical examiner in the fulfill
ment of his official duties pursuant to chapter 390 or any other 
law relating to county coroners or medical examiners. 

Subd. 2. [PUBLIC DATA.] Unless specifically classified other
wise by state statute or federal law, the following data created or 
collected by a medical examiner or coroner on a deceased in
dividual are classified as public: name of the deceased; date of 
birth; date of death; address; sex; race; citizenship; marital 
status; location of death including name of hospital where applic
able; name of spouse; whether or not the decedent ever served in 
the armed forces of the United States; social security number; 
occupation; business; father's name; mother's maiden name; 
birthplace; birthplace of parents; cause of death; causes of cause 
of death; whether an autopsy was performed and if so, whether it 
was conclusive; date and place of injury, if applicable, including 
work place; how injury occurred; whether death was caused by 
accident, suicide, homicide, or was of undetermined cause; certifi
cation of attendance by physician; physician's name and address; 
certification by coroner or medical examiner; name and signature 
of coroner or medical examiner; type of disposition of body; burial 
place name and location, if applicable; date of burial, cremation or 
removal; funeral home name and address; and name of local regis
ter or funeral director. 

Subd. 3. [UNIDENTIFIED INDIVIDUAL; PUBLIC DATA.] 
Whenever a county coroner or medical examiner is unable to 
identify a deceased individual subject to his investigation, he may 
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release to the public any relevant data which would assist in 
ascertaining identity. 

Subd. 4. [CONFIDENTIAL DATA.] Data created or collected 
by a county coroner or medical examiner which is part of an actwe 
investigation mandated by chapter 390 or any other law relating to 
coroners or medical examiners are classified as confidential data 
on indwiduals pUl'lluant to section 15.162, subdwision 2a until the 
completion of the coroner's or medical examiner's final summary 
of his findings at which point the data collected in the investiga
tion and the final summary thereof shall become private, PUl'lluant 
to section 15.162, subdivision Sa, except that nothing in this sub
dwision shall be construed to make private or confidential the 
data elements identified in subdivision 2 at any point in. the in
vestigation or thereafter. 

Subd. 5. [PRIVATE DATA.] All other medical examiner data 
on deceased individuals are classified as private pursuant to sec
tion 15.162, subdivision Sa, and shall not be disclosed except 
pursuant to the provisions of chapter 390 or any other law on 
county coroners or medical examiners permitting disclosure, or 
pursuant to a valid court order. 

Sec. 22. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.16811 [INVESTIGATIVE DETENTION DATA.] Sub
division 1. [DEFINITION.] As used in this section, "investigative 
detention data" means government data created, collected, used 
or maintained by the state reformatories, prisons and correctional 
facilities. municipal or county jails, lockups, work houses, work 
farms and other co"ectional and detention facilities which: (a) if 
revealed, would disclose the identity of an informant who provided 
information about suspected illegal activities, and (b) if revealed, 
is likely to subject the informant to physical reprisals by others. 

Subd. 2. [GENERAL.l Investigative detention data is confiden-
tial and shall not be disclosed except: 

( a) Pursuant to section 15.163 or any other statute; 

{b) Pursuant to a valid court order; or 

(c) To a /Jllrty named in a civil or criminal proceeding, whether 
administrathoe or .iudirial, to the extent required by the relevant 
rules of civil or crjmina/ procedure. 

Ser. 2::1. Minnesota Statutes. 1979 Supplement, Section 15.1691, 
Subdivision 3, is amended to read: 

Subd. 3. [INVESTIGATTVE DATA.l Data collected, main
tained, used or disseminated by the welfare sysf;em in an investiga
tion, authori7.ed by statute and relating to the enforcement of 
rules or 'law. is confidential pursuant to section 15.162, subdivision 
2a, and shall not be disclosed except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to statute or valid court order; 
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( c) To a party named in a civil or criminal proceeding, admin
istrative or judicial, for preparation of defense. 

After presentation in court or in a hearing held pursuant to 
sections 15.0411 to 15.052, the data shall be public data on in
dividuals to the extent reflect.ed in court or hearing records. 

Sec. 24. Minneeota Statut.es, 1979 Supplement, Section 15.1692, 
Subdivision 1, is amended to read: 

15.1692 [PERSONNEL DATA.] Subdivision 1. As used in this 
section, "personnel data" means data on individuals collected be
cause the individual is or was an employee of or an applicant for 
employment by, performs services on a voluntary basis for, or acts 
as an independent contractor with a state agency, statewide 
syetem or political eubdivision or is a member of an advisory board 
or commi88ion. 

Sec. 25. Minnesota Statutes, 1979 Supplement, Section 15.1692, 
Subdivision 2, is amended to read: 

Subd. 2. Except for employees described in subdivision 6, the 
following personnel data on current and fonner employees, volun
teers and independent contractors of a state agency, statewide 
system or political subdivision and members of advisory boards or 
commissions is public: name; actual gross salary; salary range; 
contract fees; actual gross pension; the value and nature of em
Jlloyer paid fringe benefits; the basis for and the amount of any 
added remuneration, including expense reimbursement, in ad
dition to salary; job title; job description; education and training 
background; previous work experience; date of first and last em
ployment; notice of dismissal; the status of any complaints or 
charges against the employee, whether or not the complaint or 
charge resulted in a disciplinary action; and the final disposition of 
any disciplinary action and supporting documentation; work loca
tion; a work telephone number; badge number; and, if relevant to 
qualifications for employment, city or town of residence. 

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 15.1693, 
Subdivision 2, is amended to read: 

Subd. 2. Except as provided in subdivision 4, educational data is 
private data on individuals and shall not be disclosed except as 
follows: 

(a) Pursuant to section 15.163; 

(b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing access to the 
private data; 

( d) To disclose information in health and safety emergencies 
pursuant to the provisions of 20 U.S.C., Section 1232g(b)(l)(I) 
and 45 C.F.R., Section 99.36 which are in effect on July 1, 1979;..., 

(e) Pursuant to the provisions of 20 U.S.C., Sections 
t232g(b) (1), (b) (4) (A), (b)(4)(B), (b) (l)(A), (b)(3) and 45 
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C.F.R., SectiODB 99.31, 99.32, 99.33, 99.34 and 99.35 wmch are in 
effect Oil July 1, 1979 ;, OT 

(f) To appropriate health tmthorities but only to the estent 
necessary to administer immunization programs. 

Sec. 27. Minnesota Statut.es, 1979 Supplement, Section 15.1698, 
Subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] As w,ed in this section, : ( a) 
"Directory information" means name of the patient, date admit
t.ed, general condition, and date releaaed. 

(b) "Medical data" means data collected because an indivi4u.al 
was or is a patient or client of a hospital, medical center, clinic, 
health OT nuT8ing agency operated by a state agency OT political 
subdivision including busineu and financial records and data pro
vided by or about relatives of the indivi4u.al. 

Sec. 28. Minnesota Statutes, 1979 Supplement, Section 15.1898, 
is amended by adding a subdivi8ion to read: 

Subd. 4.[CLASSIFICATION OF MEDICAL DATA.] Unless 
the 'data is summary data or a statute specifically provides a 
different classification, medical data are private but are available 
only to the subject of the data as provided in section 144.335, and 
shall not be disclosed to others except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to a valid court order; 

( c) To administer federal funds or programs; 

(d) To the surviving spouse or next of kin of a deceased patient 
or client; 

( e) To communicate a patient's or client's condition to a fam• 
ily member or other appropriate person in accordance with ac
ceptable medical practice, unless the patient or client directs other
wise; or 

(f) As otherwise required by law. 

Sec. 29. Minnesota Statutes 1978, Section 600.23, Subdivision 3, 
is amended to read: 

Subd. 3. [WITHDRAWAL.] Papers and instruments so deposit
ed shall not be made public or withdrawn from sueh the office 
except upon the writt.en order of the pen,on depositing the same, 
or his executors or administrators, or on the order of some court 
for the purpose of being read in sueh the court and then to be 
returned to sueh the office. WkeB 89 del'e•ited, they shall he 9f1eR 
te the 8llamiRatieR of aey pel'll8ll deairieg the same Uj>8R payment 
&I the feee, if aey, ~•ed l>y law, 

Sec. 30. Laws 1978, Chapter 790, Section 5, Subdivision 2, is 
amended to read: 

Subd. 2. Section 3 is effective April 1, 1980 1981 . 
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Sec. 31. [REPEALER.] Minnesota Statutes, 1979 Supplement, 
Section 16.1692, Subdivision 4, is repealed. 

Sec. 32. [EFFECTIVE DATE.] This act is effective the day 
following enactment." 

Delete the title and insert: 

"A bill for an act relating t.o privacy; providing for the collection 
and dissemination of government data; classifying data as private, 
confidential, nonpublic or public; amending Minnesota Statutes 
1978, Sections 15.162, Subdivisions 3 and 5a, and by adding sub
divisions; 15.165, Subdivision 3, and by adding a subdivision; 
600.23, Subdivision 3; and Chapter 15, by adding sections; Min
nesota Statutes, 1979 Supplement, Sections 15.162, Subdivision 
2a; 15.1621, by adding a subdivision; 15.1642, Subdivisions 5 and 
5a; 15.166, Subdivision 4; 15.1691, Subdivision 3; 15.1692, Subdi
visions 1 and 2; 15.1693, Subdivision 2; and 15.1698, Subdivision 1, 
and by adding a 911bdivision; and Laws 1978, Chapter 790, Section 
5, Subdivision 2; repealing Minnesota Statutes, 1979 Supplement, 
Section 15.1692, Subdivision 4." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 2039 was read the second time and referred t.o the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

MEMBERS EXCUSED 

Mr. Lessard was excused from the Session of t.oday at 4:40 
o'clock p.m. Mr. Moe was excused from the Session of today at 
4:30 o'clock p.m. Mr. Hanson was excused from the Session of 
today at 4:15 o'clock p.m. Mr. Barrette was excused from the 
Session of today from 3:15 to 5:00 o'clock p.m. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 2:00 
o'clock p.m., Monday, March 24, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTY-FIFTH DAY 

St. Paul, Minnesota, Monday, March 24, 1980 

The Senate met at 2:00 o'clock p.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
a tors answered to their names: 
~ Hughes Moe Schaaf 
Barrette Johnson Nichols Schmitz 
Benedict Kirchner Ogdahl Setzepfandt 
Brataas Kleinbaum Olhoft Sieloff 
Chmielewski Knaak Omann Sikonki 
Coleman Laufenburger Penny Solon 
Davies Luther Perpich Spear 
Dunn McCutcheon Pillsbury Staples 
Gearty Menning Purfeerst Stern 
Hanson Merriam Renn eke Stokowski 

Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Willet 

The Sergeant at Anns was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Vincent L. Hawkinson. 
The roll was called, and the following Senators answered to 

their names: 
Anderson Gearty Laufenburger Perpich 
Ashbach Gunderson Lessard Pe tenon 
Bang Hanson Luther Pillsbury 
Barrette Hughes McCutcheon Purfeerst 
Benedict Humphrey Menning Renneke 
Bernhagen Jensen Merriam Rued 
Brataas Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Olson Sill en 
Engler Knoll Omann Solon 
Frederick Knutson Penny Spear 

The President declared a quorum present. 

Stapleo 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the J oumal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Wegener was excused from the Session of today at 3:00 
o'clock p.m. Mr. Gunderson was excused from the Session of today 
from 2:00 to 2:30 o'clock p.m. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and refened to the 
committees indicated. 

Messrs. Engler; Ulland, J. and Rued intlOduced-
S. F. No. 2405: A bill for an act relating to taxation; income; 

providing a credit for certain sales of recycled materials; amending 
Minnesota Statutes 1978, Section 290.06, by adding a subdivision. 

Refened to the Committee on Taxes and Tax Laws. 

Mr. Engler intlOduced-
S. F. No. 2406: A bill for an act relating to county conciliation 

courts; clarifying that the court has jurisdiction of certain replevin 
actions; amending Minnesota Statutes 1978, Section 487.30, by 
adding a subdivision. 

Refened to the Committee on Judiciary. 

Mr. Humphrey introduced-
S. F. No. 2407: A bill for an act relating to energy; providing 

for solar energy system loans; providing insurance for loans; pro
viding a tax incentive; appropnating money; amending Minnesota 
Statutes 1978, Sections 48.19, Subdivision 4; 273.11, Subdivision 
l; 462A.06, Subdivision 4; Chapters 273, by adding a section; and 
462A, by adding sections. 

Referred to the Committee on Commerce. 

Messrs. Peterson, Schmitz, Ashbach, Setzepfandt and Lessard 
introduced-

8. F. No. 2408: A bill for an act proposing an amendment to 
the Minnesota Constitution, Article IV, Section 12; limiting the 
time and subjects of legislative sessions. 

Referred to the Committee on Rules and Administration. 

Messrs. TeMessen, Frederick, Davies and Hanson introduced

S. F. No. 2409: A bill for an act relating to commerce; providing 
for the regulation of motor vehicle franchises; prohibiting certain 
practices by motor vehicle manufacturers; providing for injunctive 
relief and civil actions; repealing Minnesota Statutes 1978, Section 
168.27, Subdivision 21. 

Refened to the Committee on Commerce. 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of 
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the following Senate File, AS AMENDED by the House in 
which amendments the concurrence of the Senate is respectfully 
requested: 

. S. F. No. 802: A bill for an act relating to health; regulating 
the occupation of physical therapist; amending Minnesota Stat
utes 1978, Sections 148.65; 148.67; 148.70; 148.71; 148.72; 148.73; 
148.74; 148.75; 148.76; 148.77; 148.78; and Chapter 148, by add
ing aections. 

Senate File No. 802 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned Mareh 21, 1980 

CONCUltRENCE AND REPASSAGE 

Mr. Solon moved that the Senate concur in the amendments 
by the House to S. F. No. 802 and that the bill he placed on 
its repassage as amended. The motion prevailed. 

S. F. No. 802: A bill for an act relating to health; regulating 
the occupation of physical therapist; authorizing the rnmmissinner 
of health to investigate complaints related to licensed occupations 
under certain circumstances; amending Minnesota Statutes 1978, 
Sections 148.65; 148.67; 148.70; 148.71; 148.72; 148.73; 148.74; 
148.75; 148.76; 148.77; 148.78; 214.13, by adding subdivisions; 
and Chapter 148, by adding sections. 

Was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aobbach Frederick McCutcheon Peterson 
Bang Geariy MmlJ!ing Pillsbury 
Barrette Hanson Memam Purfeerst 
Benedict Hughes Moe Henneke 
Bernhagen Jensen Nelaon Rued 
Brataas Johnson Nichols Schaaf 
Chmielewski Kirchner Ogdahl Schmitz 
Coleman Knaak Olhoft Setzepfandt 
Davies Knoll Olson Sieloff 
Dieterich Laufenburger Omann Sikorski 
Dunn Lessard Penny Solon 
Engler Luther Perpich Spear 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, herewith returned: 
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S. F. No. 1719. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1980 

Mr. President: 
I have the honor to announce that the House bae acceded to 

the request of the Senate for the appointment of a Conference 
Committee, consisting of three members of the House, on the 
amendments adopted by the House to the following Senate File: 

S. F. No. 364: A bill for an act relating to peace officers; re
quiring uniform colors and identification for law enforcement motor 
vehicles and uniforms of peace officers and security guards; 
amending Minnesota Statutes 1978, Section 169.98. 

There bas been appointed as such committee on the part of 
the House: 

Lehto, Laidig and Vanasek. 
Senate File No. 364 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1980 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1675: A bill for an act relating to taxation; clarifying 
the provisions of the wetland credit for property tax purposes; 
providing a property tax exemption and credit for native prairie; 
providing for payment to the county for revenue lost by the 
exemption and credit; appropriating money; amending Minnesota 
Statutes 1978, Chapter 273, by adding a section; and Minne
sota Statutes, 1979 Supplement, Sections 272.02, Subdivision 1; 
273.115, Subdivisions 1, 2, 5, 6, and by adding a subdivision. 

Senate File No. 1675 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1980 

CONCURRENCE AND REPASSAGE 

Mr. Peterson moved that the Senate concur in the amendments 
by the House to S. F. No. 1675 and that the bill be placed on 
its repassage as amended. The motion prevailed. 

S. F. No. 1675 was read the third time, as amended by the 
House, and placed on its repassage. 
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The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 65 and nays 0, 
as follows: 

Those who voted in the affinnative were: 
Anderson Frederick Laufenburger Penny Solon 
Aabbach Gearty Lessard Perpich Spear 
~- Gundenon Luther Peterson Staples 
.,..,~,- Hanson McCutcheon Pillsbury Stem 
Benedict Hughes Menning Purfeerst Stokowski 
Bernhagen Humphrey Merriam Renneke Strand 
Brataas Jensen Moe Rued Stumpf 
Chmielewski Johnson Nelson Schaaf Tennessen 
Coleman Keefe, J. Nichols Schmitz Ueland, A. 
Davies Kirchner Ogdahl Setzepfandt Ulland, J. 
Dieterich Kleinbaum Olhoft Sieloff Vega 
Dunn Knaak Olson Sikorski Wegener 
Engler Knoll Omann Sillen Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No. 1781: 

H. F. No. 1781: A bill for an act relating to education; pro
viding for aids to education, tax levies and the distribution of 
tax revenues; granting certain powers and duties to school dis
tricts, the commissioner of education, the department of edu
cation and others; aid for education of pupils of limited English 
proficiency; requiring the establishment of local policies to mini
mize chemical use problems; appropriating money; amending Min
nesota Statutes 1978, Sections 120.095, Subdivision 6; 120.10, 
Subdivision 2; 121.88, by adding a subdivision; 122.22, Subdivi
sions 2 and 4; 122.23, Subdivisions 9 and 10; 122.25, Subdivision 
l; 122.531, by adding subdivisions; 123.U, Subdivision 7; 123.36, 
by adding a subdivision; 123.39, Subdivision 3; 123.932, Sub
division 9, and by adding a subdivision; 124.20; 124.214, Sub
division 2; 124.572, Subdivision 7; 126.07; 126.36, Subdivision 3; 
126.52, Subdivision 5, and by adding a subdivision; 126.54, Sub
divisions 5 and 6; 127.09; 127.11; 127.21; 134.03; 134.08; 275.125, 
Subdivisions 5 and 5a; 354.05, Subdivision 2; Chapter 124, by 
adding a section; Chapter 125, by adding a section; Minnesota 
Statutes, 1979 Supplement, Sections 120.075, Subdivision 4, and 
by adding a subdivision; 121.912, Subdivision 1; 122.541, Sub
division 5; 123.35, Subdivision 15; 124.01; 124.11, Subdivisions 
2a and 2b, and by adding a subdivision; 124.19, Subdivision 4; 
124.212, Subdivision 7d; 124_.223; 124.225; 124.245, Subdivisions 
1 and 2; 124.247, Subdivisions 3 and 4; 126.54, Subdivision 1; 
124.561, Subdivision 3a; 124.562, Subdivisions 2, 3 and 4; 124.5621, 
Subdivision 11; 124.5624, Subdivision 6; 124.5625; 124.565, Sub
division 6; 124.566; 124.572, Subdivision 2; 275.125, Subdivisions 
2a, 2b, 7a, 7b, lla and 20; 353.01, Subdivision 2b; 354A.011, 
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Subdivision 27; 465.72; Laws 1979, Chapter 69, Sections 2 and 
5; Chapter 334, Article VI, Section 35, Subdivision 9; Article 
VIII, Section 29; repealing Minnesota Statutes 1978, Sections 
122.531, Subdivision 3; 125.61, 88 amended; 126.31 to 126.35; 
126.36, Subdivisions 5 and 6; 126.37; 126.38; 126.39, Subdivisions 
1, 2, 3, 4, 5, 6, 7, 8 and 9; 126.40, Subdivisions 1 and 2; 126.41, 
Subdivisions 2, 3, 4, 5, 6 and 7; 126.42; 126.52, Subdivisions 1, 2, 
3, 4, 6 and 7; 127.22; Minnesota Statutes, 1979 Supplement, 
Sections 124.222, Subdivision 3; 126.39! Subdivision 10; 126.41, 
Subdivision l; 126.52, Subdivision 10; Laws 1979, Chapter 334, 
Article V, Section 29. 

And the House • respectfully requests that a Conference Com• 
mittee of five members be appointed thereon: 

McEacbem; Johnson, C.; Tomlinson; Levi and Jennings have 
been appointed 88 such committee on the part of the House. 

House File No. 1781 is herewith transmitted to the Senate 
with the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 21, 1980 

Mr. Merriam moved that the Senate accede to the request 
of the House for a Conference Committee on H. F. No. 1781, 
and that a Conference Committee of 5 members be appointed 
by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: 

H. F. Nos. 1121, 1945 and 1838. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 21, 1980 

FIRST READING OF BOUSE BILLS 

The following bills were read the first time and referred to 
the committee indicated. 

H. F. No. 1121: A bill for an act relating to taxation; updating 
the definition of gross income for income tax purposes for indi
viduals, trusts and estates with certain modifications; providing 
for exempt-interest dividends for certain mutual funds; extend
ing the political contribution credit to congressional and local 
candidates; clarifying certain definitions; providing a tax credit 
for energy conservation expenditures; clsrifying the renewable 
energy source credit; increasing the dependent care credit; ex• 
tending investment tax credits to family corporations; making 
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certain changes in the minimum tax and in the treatment of 
small business corporations; allowing a ten year carryback of 
product liability losses; providing for deferral of certain gai!lll 
recognized in the disposition of broadcasting property; reducing 
certain property tax classification ratios; increasing homestead 
credits; changing the property tax status of certain mobile homes; 
providing for delayed assessments for certain improvements; 
mcreasing homestead base value; providing a classification for 
neighborhood real estate trusts; adjusting levy limits and pro• 
viding for certain special levies; providing for certain hearmgs 
and appeals on special assessments; clarifying property tax set
tlements; clarifying certain property tax refund filing due dates; 
extending eligibility for property tax refunds to certain claimants; 
providing for adjustment of property tax refunds due to abate• 
ments; providing state reimbursement for certain property; 
authorizing heat applied tax stamping machines; increasing the 
sales tax on retail sales from vending machines; providing a 
sales tax exemption for certain arts admissions; fixing maximum 
interest rates on public obligations; excepting certain debt obli• 
gations from public sale requirement; appropriating money; 
amending Minnesota Statutes 1978, Sections 124.212, Subdivi
sion 2; 168.012, Subdivision 9; 273.13, Subdivisions 3 and 17b, 
and by adding a subdivision; 275.51, by adding a subdivision; 
275.52, Subdivisions 2 and 5; 276.04; 276.09; 276.10; 276.11; 
290.01, by adding a subdivision; 290.09, Subdivisions 2, 24 and 
28; 290.095, by adding a subdivision; 290.13, by adding a sub
division; 290.26, Subdivision 2; 290.49, Subdivision 10; 290.971, 
Subdivisions 1, 3 and 6; 290.972, Subdivisions 1, 3 and 5; 
290A.06; 290A.11, by adding a subdivision; 290A.17; 290A.18; 
290A.19; 297.03, Subdivision 6; 297A.02; 297A.25, Subdivision 
1; 375.192, Subdivision 1; 429.061, Subdivisions 1 and 2; 429.081; 
474.06; 475.55; 475.60, Subdivision 2; Chapters 273, by adding 
sections; and 298, by adding sections; Minnesota Statutes, 1979 
Supplement, Sections 273.122; 273.13, Subdivisions 4, 5a, 6, 7, 
14a and 19; 275.50, Subdivision 5; 290.01, Subdivision 20; 290.06, 
Subdivisions 11 and 14; 290.067, Subdivisions 1 and 2; 290.09, 
Subdivision 3; 290.091; 290.095, Subdivision 1; 290.14; 290.17, 
Subdivision 1; 290.37, Subdivision 1; 290A.03, Subdivision 3; 
repealing Minnesota Statutes 1978, Section 290.971, Subdivision 
5; and Minnesota Statutes, 1979 Supplement, Section 290.23, 
Subdivision 16. 

Mr. McCutcheon moved that H. F. No. 1121 be laid on the 
table. The motion prevailed. 

H. F. No. 1945: A bill for an act relating to regional railroad 
authorities; providing for their organization and governmental 
purpose, powers and duties; providing for audits. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2292, now on General Orders. 

H. F. No. 1838: A bill for an act relating to taxation; real 
property; clarifying the treatment of cooperatives and charitable 
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corporations; amending Minnesota Statutes 1978, Section 273.133, 
Sutidiviaion 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No 2047, now on General Orden. 

811:POBTS OF COMMITl'BBS 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. McCutcheon from the Committee on Tues and Tax Laws, 
to which was referred 

S. F. No. 2369: A bill for an act relating to the city of Duluth; 
providing for certain city tax revenues; repealing Laws 1973, Chap· 
ter 461, as amended; and Laws 1977, Chapter 438, as amended. 

Reports the same back with the recommendation that the bill 
be amended as follows: . 

Page 1, line 22, delete everything after "(c)" 

Page 2, line 1, delete "$100,000 for any taxpayer" 

Page 2, line 3, after the period, insert "The tax imposed pur
suant to this subdivision shall terminate no later than December 
31, 1992." 

Page 2, line 9, delete "of only those" and insert "from the sale 
of lodging for periods of less than 30 days in" 

Page 2, line 10, delete "which have 18 units or more, and" and 
insert "located in the city." 

Page 2, line 31, after the period, insert "If the city council ap• 
proves the imposition of the tu authorized under section 1, sub• 
division 2, it may provide for the exemption from taxation of sales 
of food, meals or drinks at establishments having an aggregate 
yearly amount of sales 11!118 than an amount to be set by the 
council. If the city council approves the imposition of the tax au
thorized under section 2, it may provide for the exemption from 
taxation of sales of lodging at hotels or motels having less than 
a number of rental units to be set by the council. The determina
tion of the amount of sales and number of units which qualify for 
the exemption shall be based on the council's finding that estab
lishments having a lower volume of sales or fewer units are less 
likely ·to profit from the promotion of tourism provided with the 
proceeds of the revenues pursuant to section 3." 

And when so amended the bill do pass. Amendments adapted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1936: A bill for an act relating to taxation; income 
tax; extending the exclusion from gross income of family farm 
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security loan interest to loans executed prior to January 1, 1978; 
amending Minnesota Statutes 1978, Section 290.08, Subdivision 24. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committ.ee on Taxes and Tax Laws, 
to which WU referred 

S. F. No. 2170: A bill for an act relating to taxation; providing 
adjustment, to property tsx refund due to granting of abate
ments on claimant's homestead; amending Minnesota Statutes 
1978, Sections 290A.11, by adding a subdivision; and 375.192, 
Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
ferred 

S. F. No. 2337: A bill for an act relating to appropriations; 
providing a reimbursement to the city of Fergus Falls for local 
improvements that benefit state property. 

Reports the same ·back with the recommendation that the bill 
be amended as follows: 

Page 1, lines 7 and 8, delete "city of Fergus Falls" and insert 
"commissioner of public welfare" 

Page 1, line 8, after "city" insert "of Fergus Falls" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1582: A bill for an act relating to agriculture; estab
lishing a system for collection of disease incidence, morbidity 
and mortality; appropriating money. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 2027: A bill for an act relating to public welfare; 
authorizing certain payments to shelter facilities for battered 
women; requiring direct payments to shelter facilities from gen
eral assistance; appropriating money; amending MiMesota Stat
utes 1978, Section 256D.05, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, delete section 2 
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Page 2, line 21, delete "3" and insert "2" 

Page 2, line 21, delete "Sectiom 1 and 2 are" and insert "Sec-
tion 1 is" 

Amend the title as follows: 

Page 1, line 5, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
ferred 

S. F. No. 1638: A bill for an act relating to economic develop
ment; regulating the development revolving fund; amending Min
nesota Statutes 1978, Section 472.13, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 21, delete "deposited" and insert "credited" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1457: A bill for an act relating t,o transportation; 
providing for a transportation board; providing for transfer of 
certain duties,' powers and functions of the public service commis
sion and the commissioner of transportation to the transportation 
regulation board; regulating railroads and other common carriers 
of persons or property for hire; providing penalties; appropriating 
funds; amending Minnesota Statutes 1978, Sections 15A.081, Sub
division l; 174.02, Subdivision 4; 174.03, Subdivision 2; 174.10, 
Subdivisions 1, 3, 4; 218.0ll, Subdivision 7; 218.021; 218.025; 
218.031, Subdivisions 1, 6, 8, 10; 218.041; 218.071; 219.03; 219.14; 
219.23; 219.24; 219.25; 219.27; 219.28; 219.383; 219.39; 219.40; 
219.41; 219.42; 219.43; 219.46, Subdivision 7; 219.47; 219.51; 
219.52; 219.54; 219.55; 219.562, Subdivision 3; 219.65; 219.681; 
219.70; 219.71; 219.741; 219.85; 219.86; 219.87; 221.0ll, Subdivi
sions 2b, 15, 22; 221.021; 221.031, Subdivision 1; 221.041; 
221.051; 221.061; 221.071; 221.081; 221.101; 221.121; 221.131; 
221.141, Subdivision 2; 221.151; 221.161; 221.171; 221.181; 221.221; 
221.261; 221.271; 221.281; 221.291, Subdivision 1; 221.293; 
221.295; 221.296, Subdivisions 2, 3, 4, 8; 221.55; 221.68; repeal
ing Minnesota Statutes 1978, Section 219.742. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 6, line 2, delete "APPROPRIATION;" 

Page 6, line 2, delete "Subdivision I." 

Page 6, delete lines 3 to 6 
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Page 6, line 7, delete "Subd. 2. The authorized'' and insert 
"The approved" 

Page 74, line 16, delete "1979" and insert "1981" 

Amend the title as follows: 
Page 1, line 9, delete "appropriating funds;" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Moe from the Committee on Finance, to which was referred 

S. F. No. 1778: A bill for an act relating to interim claims 
against the state; appropriating money for the payment thereof. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, lines 8 and 9, delete "subdivisions 2 to 10" and insert 
"this section" 

Page 1, line 12, after "from" delete "a" and insert "an inade-
quate" 

Page 2, line 7, after the dotted line, insert "$1000.00." 

Page 2, after line 30, insert: 

"Subd. 11. Jean M. Hei, 1008 Prosperity Avenue, St. Paul, Min
nesota 55106, for tuition and related expenses at a state univer
sity paid by her pending a final determination that her father's 
death was service connected, thus making her eligJ"ble to receive 
war orphan's educational benefits ........ $2,049.00. 

Subd. 12. Judy A. Hei, 1008 Prosperity Avenue, St. Paul, Min
nesota 55106, for tuition and related expenses at a state univer
sity paid by her pending a final determination that her father's 
death was service connected, thus making her eligi"ble to receive 
war orphan's educational benefit.s ........ $1,377.00. 

Subd. 13. Mary Jo Hei, 1008 Prosperity Avenue, St. Paul, Min
nesota 55106, for tuition and related expenses at a state univer
sity paid by her pending a final determination that her father's 
death was service connected, thus making her eligible to receive 
war orphan's educational benefits ........ $1,349.00. 

Subd. 14. Magnuson, Huisinga and Sons, Inc., Rural Route 1, 
Pennock, Minnesota 56279, for salvage value of cattle that were 
condemned for tuberculosis testing but that no slaughtering 
establishment would accept ........ $4,894.00. 

Subd. 15. Edward A. Lien, 900 North Fourth Street, Minne
apolis, Minnesota 55401, for injuries suffered in an accident while 
working in the prison industries ........ $725.00. 

Sub<!. 16. Allen J. Miller, 2014 Seventh Avenue, Mankato, 
Minnesota 56001, for injuries suffered while perfonning assigned 
duties while an inmate of the Minnesota correctional facility-
Lino Lakes ........ $5,625.00. 
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Subd. 17. Karey Parker, No. 100556, Minnesota correction 
facility-St. Cloud, St. Cloud, Minnesota 56301, for injuries re
ceived t.o bis finger when cut on the jagged edge of the sink in 
bis ceil ........ $120.00. 

Subd. 18. Donald G. Wicklund, 10642 Utica Road, Blooming
t.on, Minnesota 55437. Notwithstanding any law or rule t.o the 
contrary, Donald G. Wicklund shall be credited by the depart
ment of transportation with an additional 360 hours of sick leave, 
representing the amount promised t.o him as an inducement t.o 
relocate from Iowa and accept employment with the department 
of transportation, but later taken away because in exoees of 
the amount permitted under rules of the department of personnel. 

Sec. 2. [TRUNK ffiGHWAY FUND CLAIMS.] Subdivision 
1. The sums set forth in this section are appropriated from the 
trunk highway fund t.o the persons named in this section in 
full and final payment of claims against the state. 

Subd. 2. David A. Huper, Rural Route 1, Box 141, Alden, 
Minnesota 56009 and Ellsworth H. Huper, Rural Route 1, Box 
117, Wells, Minnesota 56097, for drain tile damaged during the 
construction of interstate highway 90 ........ $2,962.00. 

Subd. 3. Town of Worthington, Route 1, Box 46, Worthington, 
Minnesota 56187, for damage to a township road caused by de
touring traffic created when state trunk highway 266 was closed 
while on and off ramps were added to interstate highway 90 
northwest of Worthington ........ $6,982.00." 

Page 3, after line 12, insert: 

"Jay Lowell Jacobson, 1910 Oakdale Ave., West St. Paul, 
Minnesota 55118 ...•..... $97.50." 

Page 3, line 13, delete "William Howard" and insert "Howard 
William" 

Page 3, delete lines 21 and 22 and insert: 

"Subd. 4. [VIETNAM.] James RUBBell Allen, Rt. 1, Box 
99½, Cass Lake, Minnesota 56633 ........ $135.00 

Dennis P. Amonson, 2901 Nevada Avenue South, St. Louis Park, 
Minnesota 55416 ........ $600.00 

Dennis Michael Bahner, 4328 Otsego St., Duluth, Minnesota 
55804 ........ $600.00" 

Page 4, after line 6, insert: 

"David Leo Coffelt, 1238 E. 7th St., St. Paul, Minnesota 
55106 ........ $600.00" 

Page 4, after line 12, insert: 

"Leonard Charles De Foe, Jr., 14 E. 12th St., Duluth Minne-
sota 55805 ........ $195.00" 

Page 4, after line 14, insert: 
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"David Lee Eidsvoog, 2634 14th Ave. So., Minneapolis, Minne-
sota 55407 ........ $100.00" 

Page 4, after line 16, insert: 

"Jonathan F. Fermstad, 957 Myrtle St. NE, Atlanta, Georgia 
30309 ........ $300.00" 

Page 4, after line 22, insert: 

"Rex Erhart Greicar, 46 Valley Green Pk., Jordan, Minnesota 
55352 ........ $600.00" 

Page 5, line 4, delete "Nebraska" and insert "Maine" 
Page 5, after line 5, insert: 

"Dennis Edward Hosek, 2273 BoardwaJk Ave., Greenbay, Wis-
consin 54301 ........ $100.00" 

DaJe Rollen Hughes, 860 Corbett Ave. Apt. 303, San Francisco, 
California 94131 ........ $300.00" 

Page 5, after line 7, insert: 

"Willis Ricky Jackson, 865 Allen Ave., West St. PauJ, Minne-
sota 55107 ........ $600.00" 

Page 6, after line 4, insert: 

"Michael John Madden, 3501 37th Ave. NE, Minneapolis, 
Minnesota 55421 ........ $600.00" 

Page 6, line 5, delete "McCulloch" and insert "McCuJlough" 

Page 6, after line 10, insert: 

"DonaJd Francis Meier, Route 2, Sibley IsJand Est., Bismarck, 
North Dakota 58501 ........ $600.00" 

Page 6, after line 12, insert: 

"Irvin Palmer Moen, 2682 17A St. NW, New Brighton, Minne-
sota 55112 ........ $300.00" 

Page 6, after line 18, insert: 

"Robert Walter Muir, 3130 Vickie Ct., Merced, Califomia 
95340 ........ $600.00" 

Maryjane Cochran Mundis, 3740 Stevens Ave., Minneapolis, 
Minnesota 55409 ........• $240.00" 

Page 6, after line 20, insert: 

"Richard Wayne Newport, Box 193, Tucumcari, New Mexico 
88401. ....... $570.00" 

Page 6, after line 24, insert: 

"Richard Paul Olson, 11 Westem Hills Drive, AJgona, Iowa 
50511 ........ $600.00" 
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James Mathew O~Shea, 5424 3rd' Ave. So., Minneapolis, Minne-
sota 55419 .......... $300.00" 

Vance Ario Ostby, 5706 Kerry St., Corpus Christi, Texas 78413 
........ $600.00" 

Page 6, after line 26, insert: 

"Ronald Lee Paehlke, 455 High St. Apt. 5, Hutchinson, Min-
nesota 55336 ....... ,$100.00" 

Page 6, line 31, delete "605" and insert "604" 

Page 7, after line 7, insert: 

"Robert Leroy Ray, Jr., 958 Fuller, St. Paul, Minnesota 55104 
........ $135.00" 

Page 7, after line 11, insert: 

"Catherine Irene Rooney, Rt. 1, Box 20, Revere, Minnesota 
56166 ........ $165.00" 

Page 7, after line 13, insert: 

"William Nicholas Ruth, 2731 Hillsboro Ave. N. Apt. 107, New 
Hope, Minnesota 55427 ........ $100.00" 

Page 7, after line 15, insert: 

"Henry Harvey Sadler, Rt. 2 Box 201, Nicollet, Minnesota 
56074 ........ $100.00" 

Page 7, after line 21, insert: 

"David Harry Schapery, 7415 162nd Ave., Forest Lake, Min-
nesota 55025 ........ $105.00" 

Page 7, after line 23, insert: 

"Glen Amold Schlief, 4800 Idaho Ave. No., Crystal, Minnesota 
55428 ........ $100.00" · 

Page 7, after line 27, insert: 

"Mark Andrew Schuster, 1900 Wachtler Ave., St. Paul, Minne-
sota 55118 ........ $100.00" 

Page 7, aft.er line 29, insert: 

"Robert Willard Sequin, 918-1 Gardenway, Manhattan, Kansas 
66502 ........ $600.00" 

Page 7, after line 31, insert: 

"James H. Snow, 6619 Channel Road, Minneapolis, Minnesota 
55432 ........ $120.00" 

Page 7, after line 33, insert: 

"Thomas Byrd Sparkman, 1713 Gull Lane, Mound, Minnesota 
55364 ........ $600.00" 

Page 8, after line 12, insert: 
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"Kenneth Thompson, 8050 Old Central NE, Fridley, Minneeota 
55432 ........ $105.00" 

Page 8, after line 22, insert: 

"Wayne Henry Willhite, Route 2, Buffalo Lake, Minnesota 
55314 ........ $600.00" 

Page8,afterline24,insert: 

"David Eugene Winter, 623 So. Second St., Staples, Minneeota 
56479 ........ $300.00" 

Amend the title as follows: 

Page 1, line 2, delete "interim" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which were referred 

H. F. Nos. 1408, 2047, and 2262 for comparison with com
panion Senate Files, reports the following House Files were found 
identical and recommends the House Files be given their second 
reading and substituted for their companion Senate Files as fol
lows: 

GENEBAL OBDEBS CONSENT CALENDAR CALl!ND.U 
H.F.No. 

2262 
S. F. No. H.F. No. 

2341 
S. F. No. H.F. No. 

1408 
2047 

S.F.No. 
1430 
2101 

and that the above Senate Files be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred 

H. F. No. 1962 for comparison with companion Senate File, 
reports the following House File was found not identical with 
its companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR 
H.F. No. S. F. No. H. F. No. S. F. No. 

CALENDAR 
H.F.No. 

1962 
S.F.No. 

1964 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 1962 be amended as follows: 

Amend the title as follows: 

Page 1, lines 6 and 7, delete "imposing certain duties on the 
registrar of motor vehicles;" 
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And when so amended H. F. No. 1962 will be identical to 
S. F. No. 1964, and further recommends that H. F. No. 1962 
be given its second reading and substituted for S. F. No. 1964, 
and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred 

H. F .. No. 1095 for comparison with companion Senate File, 
reports the following House File was found not identical with 
its companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. 
1095 

S.J'. No. H. F. No. 
1085 

S. F. No. H.F. No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 1095 be amended as follows: 

Page 2, lines 30 and 31, delete "and applies to all actions com
menced on or after that date" 

And when so amended H. F. No. 1095 will be identical to 
S. F. No. 1085, and further recommends that H. F. No. 1095 
be given its second reading and substituted for S. F. No. 1085, 
and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred 

H. F. No. 1790 for comparison with companion Senate File, 
reports the following House File was found not identical with 
its companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. 
1790 

S. F. No. H. F. No. 
1844 

S. F. No. H.F. No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Administra• 
tion recommends that H. F. No. 1790 be amended as follows: 

Page 1, delete lines 8 to 19, and insert 

"Section 1. Minnesota Statutes 1978, Section 173.08, Subdi
vision 2, is repealed." 

Page 1, lines 20 and 21, delete the underscoring 

Further, amend the title as follows: 
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Page 1, line 2, delet,e "authorizing" and insert "permitting" 

Page 1, line 3, delet,e "within 500 feet of local parks" and 
insert "in certain places" 

Page 1, line 4, delete "amending" and insert "repealing'' 

And when so amended H.F. No. 1790 will be identical to S. F. 
No. 1844, and further recommends that H. F. No. 1790 be given 
its second reading and substituted for S. F. No. 1844, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitt.ed 
by the Secretary of the Senate on behaH of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2369, 1936, 2170, 2337, 1582, 2027, 1638, 1457 and 
1778 were read the second time and referred to the Subcommittee 
on Bill Scheduling of the Committee on Rules and Administration. 

SECOND READING OF ROUSE BU.LS 

H. F. Nos. 1408, 2047, 2262, 1962, 1095, and 1790 were read 
the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Peterson moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 1690. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 2264. The motion prevailed. 

Mr. Lessard introduced-

Senate Resolution No. 56: A Senate resolution relating to ex
tending congratulations to the Grand Rapids High School Hockey 
Team for winning the 1980 State High School Hockey Champion
ship. 

Referred to the Committee on Rules and Administration. 

Mr. Mccutcheon moved that the name of Mr. Johnson be added 
as co-,mthor to S. F. No. 883. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, 
Mr. Coleman moved to take up the Calendar. The motion prevailed. 

CALENDAR 

S. F. No. 2172: A bill for an act relating to the Moose Lake
Windemere Sewer District; definitions: board membership and 
compensation; powers; amending Laws 197 4, Chapter 400, Se<--
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tiom 3, Subdm8iona 5 and 12; 4, Subdivisione 2 and 9; and 8, by 
eddmg"llllll>division. 

Wu rad the third time and placed on its final puaage. 
Theq-iion- taken on thepamage of thebilL 
The roll WM called, and then were yeu 64 and nays 0, as 

followB: 
Thole who vot.edin the affirmative ware: 

NHle-e Fnderick 1.-.ud Perpich 
Aahherh Geuty Luther Peteroon 

l:.":.tte ~ -· ~::- ~t= 
Benedict HH:"'".p1,...,, Merriam Renneke =- J- . t:.r.... :=., 
Ounielenld Johnson Nichola Schmitz 
0,1-•n Keefe,J. Oadahl Setzepfandt 
. l>fflll Kirclmer Olhoft Sieloff 
. Dieterich Kleinllaum 01- Slkonkl 

Dann Knaak Omann Billen 
Engler Laufenbursw Penny Solon 

So the biH passed and its tide was agreed to. 

8-
Stapleo 
Stem 
Stokowaki 
Strand 
Stumpf 
Tenn
Ueland,A. 
Ulland,J . 
Vega ~-

S. F. No. 1805: A bill for an act relating to education; des
ignating the birthday of Martin Luther King as a special ob
servance day in public schools; eliminating a reference to the 
amount of time that may be Bpent for certain :instruction and 
progmms on a special obsemnoe day; amending Minnesota Stat
ut.es 1978, Section 126.10. 

Was read the third time and placed on it.a final passage. 

The question was taken on the J)8881lge of the bill. 

The roll was called, Rnd there were yeas 64 and nays 0, as 
follOW11: 

Those who voted in the affinnative were: 
Andenon Frederid< Leaoard Perpich 
Ashbach . Gearty Luther Petenon 
Bang Gundenon McCutcbeon Pillsbury 
Barrette Hanoon Menning Purfeent 
Benec!lct Hughes Merriam Renneke 
Bernhagen Hmnpluey Moe Rued 
Bra tau Jensen Nelson Schaaf 
Chmielewski Johnson Nichola Schmitz 
Colanan Keefe, J. Ogdah) Setzepfandt 
Davies Kirchner Olhoft Sieloff 
Dieterich Kleinbamn Olaon Sikonki 
Dunn Knaak Omann Sillera 
Engler Laufenburger Penny Solon 

So the biB pasaed and its title was agreed to. 

s_. 
Staples 
Stem 
Stokowaki 
Strand 
Stmnpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
W'tllet 

H. F. No. 2024: A bill for an act relating to the city of Hibbing; 
authorizing development and administration of a housing program 
within the city, including that part of the city which formerly 
comprised the town of Stuntz. 
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Was read the third time and placed on its final passage. 

The question was taken on the paaeage of theJ>ill. 

The roll was called, and there were- yeas 63 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Lessard Petenon 
Ashbach Gearty Luther Pillabury 

Barre
Bang tte Gunderson McCutcheon Purfeerst 

Hughes Menning Renneke 
Benedict Humphrey Merriam Rued 
Bernhagen Jensen Moe Schaaf 
Brataas Johnson Nelson Schmitz 
Chmielewski Keefe, J. Nichols Setzepfaodt 
Coleman Kirchner Ogdahl Sieloff 
Davi OB Kleinbaum Olson Sikorski 
Dieterich Knaak Omann Billers 
Dunn Knoll Penny Solon 
Engler Leufenburger Perpich Spear 

Mr. Olhoft voted in the negative. 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowaki 
Straod 
Stumpf 
Tenneasen 
Uelalld, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 1090: A bill for an act relating to education; authoriz
ing the ata te board for community colleges to contract for certain 
insurance coverage for students; amending Minnesota Statutes 
1978, Section 136.62, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Penny 
Ashbach Gearty Lesaerd Perpich 
Bang Gunderson Luther Peterson 
Banette Hanson McCutcheon Pillsbury 
Benedict Hughes Menning Purfeerst 
Bernhagen Humphrey Merriam Henneke 
Brataas Jensen Moe Rued 
Chmielewski Johnson Nelson Schaaf 
Coleman Keefe, J. Nichols Schmitz 
Davies Kirchner Ogdahl Setzepfandt 
Dieterich Kleinhaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Billers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stem 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Uelaod,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1861: A bill for an act relating to education; changing 
the term "community schools" to "community education"; amend
ing Minnesota Statutes 1978, Sections 120.76; 121.85; 121.86; 
121.87; 121.88, Subdivisions 1, 2 and 3; and 124.271, Subdivision 
4; Minnesota Statutes, 1979 Supplement, Sections 3.9279, Sub
division 7; 124.271, Subdivisions la, 2 and 5; and 275.125, Sub
division 8. 



5028 JOURNAL OF THE SENATE [85THDAY 

Was read the thiril time and placed on its final passage. 

The question was taken on the passage of the bill 
The roll was called, and there were yeas 64 and nays 1, as 

follows: 

Those who voted in the affirmative were: 
Andenon Gearty Leooard Perpich 
Aahbach Gunderaon Luther Petenon 
Bang Hanaon MaCutcheon Pillsbury 
Banette Hughes Meruung Purfeent 
Benedict Humphrey Merriam Renneke 
Bernhagen Jeneen Moe Rued 
Bratsas · Johnson Nelson Schaaf 
Chmielewald Keefe, J. Nichols Schmitz 
Coleman Kirchner Ogdahl Setzepfandt 
Dieterich 'Kleinbaum Olhoft Sieloff 
Dunn Knaak Olaon Sikorski 
Engler Knoll Omann Billers 
Frederick Laufenburger Penny Solon 

Mr. Davies voted in the negative. 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1962: A bill for an act relating to the environment; 
altering the procedure for environmental review; providing for 
alternative forms of environmental review; amending Minnesota 
Statutes i978, Section 116D.04, by adding subdivisions; repealing 
Minnesota Statutes 1978, Section 116D.04, Subdivisions 1, 2, 3, 
4, and 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays O, as 
follOW8: 

Those who voted in the affirmative were: 
Anderaon Frederick Laufenburger Perpich 
Ashbach Gearty Lessard Peterson 
~- Gunderson Luther Pillsbury 
ixu~•- Hanson McCutcheon Purfeent 
Benedict Hughes Merriam Henneke 
Bernhagen Humphrey Moe Rued 
Brataas Jensen Nelson Schaaf 
Chmielewald Johnson Nichols Schmitz 
Coleman Keefe, J. Ogdahl Setzepfandt 
Davies Kirchner Olhoft Sieloff 
Dieterich Kleinbaum Olson Sikorski 
Dunn Knaak Omann Billers 
Engler Knoll Penny Solon 

So the bill passed and its title was agreed to. 

Spear 
Staplee 
Stern 
Stokowzki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 210: A bill for an act relating to education; providing 
and regulating certain mobility incentives for certain teachers in 
the community colleges and state universities; amending Minne
sota Statutes 1978, Sections 354.094, Subdivisions 1, 2 and 5; 
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354.66, Subdivisions 1, 7, 9 and 10, and by adding subdivisions; 
354.69; Minnesota Statutes, 1979 Supplement, Sections 354.094, 
Subdivision 3; and 354.66, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 65 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Andenon Frederick Laufenburger Penny 
Ashbach Gearty Leeaard Perpicb 
Bang Gundenon Luther Petenon 
Barrette Hanson McCutcheon Pillsbury 
Benedict Hugheo Menniug Purfeent 
Bernhagen Humphrey Merriam Renn eke 
Brataaa Jensen Moe Rued 
Chmielewski Johnson Nelson Schaaf 
Coleman Keefe, J. Nichols Schmitz 
Davies Kirchner O,rdahl Setzepfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikonki 
Eugler Knoll Omann Sillers 

So the bill passed and its title was agreed to. 

Solon 
S-r 
Staples 
Stem 
Stokowwld 
Strand 
Stumpf 
Tenneaen 
Ueland,A. 
Ulland,J. 
v
W-er 
Willet 

S. F. No. 2044: A bill for an act relating to eminent domain; 
limiting the authority to acquire certain property by condemnation; 
repealing certain obsolete provisions of law authorizing acquisition 
by condemnation; changing certain obsolete language; amending 
Minn.,sota Statutes 1978, Sections 84.033; 84.154, Subdivision 3; 
84A. l0; 84A.39; 84A.55, Subdivision 13; 85.015, Subdivisions 12 
and 13; 88.09. Subdivision 2; 89.032, Subdivision 1; 105.39, Sub
division 4: 123.64; 136.65, Subdivision 1; 137.01, Subdivision 2; 
137.02. Subdivisions 1 and 3; 190.11; 193.143; 193.144, Subdivi
sions 2 and 3; 459.06. Subdivision 1; 463.03; and 641.263, Sub
division 2; repealing Minnesota Statutes 1978, Sections 38.05: 
85A.02, Subdivision 6; 117.:n; 123.40, Subdivision 6; 12::J.6~; 
161.29; 193.144, Subdivision 4; 222.42; and 643.06. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was call"d, and there were yeas 61 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Luther Pillsburv Stern 
Ashbach Hanson McCutcheon Purfeerst Stokowski 
Bang Hugheo Mennin~ Henneke Strand 
Barrette Humphrey Moe Rued Stumpf 
Benedict Jensen Nelson Schaaf Tennessen 
Bernhagen Johnson Nichols Schmitz Ueland, A. 
Brataas Keefe,.J. Ogdahl Setzepfandt Ulland,J. 
Chmielewski Kirchner Olhoft Sieloff Vega 
Davies Kleinbaum Olson Sikorski Willet 
Dieterich Knaak Omann Sillers 
Dunn Knoll Pennv Solon 
Engler Laufonhur,r.;-r PerJrieh Spear 
Frederick Lessard Peterson Staples 
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Mr. Merriam vot.ed in the negative. 

Sot.he biD p&aed and its title was agreed to. 

H. F'. No. 1834: A biD for an act relatmg to education; .llddlng 
the oomrnieeioaer of agrieulture t.o the equalization aid revi
cmnmittee; amendiaf Minn-,ta Slatut.es 1973, Section 124.212, 
Sabdiviaion 10. 

Wu read the thlrd time and placed on its &na1 .--,e. 
Tbe qu.tion.,.. taken on the PIIM&Pof the bill. 

Tbe roll was caDed, and there were yeu 62 and nays 1, u 
foDoWII: 

Those who voted in the affirmative-: 

1= =-n }:1 l:1:..-:i 
~ Hamon M81UW!Jf Rannelre 
Banette Hugboe 1'{oe Rued 
Benedid ffliiiijmey Net- Schaaf 
Bembagen J- Nichola Schmitz 
Bra- Jobnaon Oadahl Setzepfiel and! 
Cbmlelewni K-,J. Olhofl Sieloff 
Da-riea Klrdmer Olson Sikonkl 
Dieterich Kleinhamn Omann Sill-
Dann Knaak ~ Solon 
Engler Knoll Perpich Spear 
Frederick Laufenbmger Pet.enon Stapleo 

Mr. Merriam voted in the negative. 

So the bill passed anC:: its title was agreed t.o. 

Stern 
Stolrowaki 
Strand 
Stampl 
Tenn
Ueland.A, 
UDand,J. 
v
W-er 
Willet 

S. F. No. 2092: A bill for an act relating t.o state parks; 
clarifying the law goveming state acquisitions and landowners' 
rights; hunting and fishing within boundaries; amending Minne
sota Statutes 1978, Sections 85.0115; and 99.25, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
And~n Gearty Leaoard Perpich Spear 
Ashbach Gundenon Luther Peterson Staples 
Bang Hanson McCutcheon Pillsbury Stem 
Barrette Hughes Menning Purfeent Stokowm 
Benedict Humphrey Merriam Henneke Strand 
Bernhagen Jensen Moe Rued Stumpf 
Brataas Johnson Nelson Schaaf Tennessen 
Chmielewski Keefe,J. Nichols Schmitz Ueland, A. 
Davies Kirchner 8f::J: Setze,ytandt Ulland,J. 
Dieterich Kleinbaum Sielo f Vega 
Dunn Knaak Olson Sikorski Wegener 
Engler Knoll Omann Sillers Willet 
Frederick Laufenburger Penny Solon 

So the bill passed and its title was agreed to. 
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S. F. No. 1021: A bill for an act relatinJ to taxation; providing 
for continuation of homestead classification of property owned 
by Peace Corps or VISTA volunteer; amending Minnesota Stat
utes 1978, Section 273.13, Subdivision 10. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, u 
follows: 

Those who voted in the affirmative were: 
Anderaon Frederick Laulenburger Penny 
Aahbach Gearty Leuard Perpich 
Bang Gunderson Luther Peterson 
Barrette Hanson McCutcheon Pillsbury 
Benedict Hughes Menning Purfeent 
Bernhagen Humphrey Merriam Henneke 
Brataas Jensen Moe Rued 
Chmielewski Johnson Nelson Schaaf 
('.,oleman Keefe, J. Nichols Schmitz 
Davies Kirchner ()gdahl Setzepfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikonlri 
Engler Knoll Omann Sillers 

So the bill passed and its title was agreed t.o. 

Solon 
Spear 
Stapleo 
Stem 
St.okowaki 
Strand 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 
W•ner 
Willet 

S. F. No. 1235: A bill for an act relating t.o public improve
ments; permitting deferral of special assessments in instances of 
hardship; amending Minnesota Statutes 1978, Section 435.193. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Rang 
Barrette 
Benedict 
Bernhagen 
Brata.as 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
,Jensen 
.Johnson 
Keefe,J. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Laufenbull<"r 
Lessard 
Luther 
McCutcheon 
Mennin, 
Merriam 
Moe 
Nelson 
Nichols 
011dahl 
Olhoft 
Olson 
Omann 

Penny 
Perpich 
Peterson 
Pillsburv 
Purfeeri.t 
Renneke 
Rued 
Schaaf 
Schmit, 
Setzepfandt 
Sieloff 
Sikorski 
Sillen 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennes.,en 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1618: A bill for an act relating to taxation; authoriz
ing certain taxing districts to provide property tax exemption or 
abatement for certain new business facilities; requiring an ad
justment of the EARC valuation; adjusting the local government 
aid formula; amending Minnesota Statutes 1978, Section 124.212, 
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by adding a subdivision; and Minnesota Statut.es, 1979 Supple
ment, Section 477 A.01, Subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 45 and nays 17, as 
follows: 

Those who vot.ed in the affirmative were: 
Andenon Frederick Knaak Omann 
Aabbach a=, Laufenburger Penny 
Bang Leaaard Pillsbury 
Barrette Humphrey McCutcheon Renneke 
Benedict Jensen Menning Rued 
Bernhagen Johnson Nichols Schaaf 
Brataaa Keefe, J. · Ogdahl Schmitz 
Chmielewald Khchner Olhoft Sieloff 
Engler Kleinbaum Obion Sikonki 

Those who voted in the negative were: 
Davies Keefe, S. Perpich Spear 
Dieterich Knoll Petenon Stern 
Gundenon Luther Purfeent Stumpf 
Hugheo Merriam Setzepfandt Tenneseen 

So the bill passed and its title was agreed to. 

Sillen 
Solon 
Staples 
Stokowaki 
Stnnd 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

Willet 

S. F. No. 1655: A bill for an act relating to education; permitting 
certain previous nonresident students to be treated as resident 
students in their district of attendance, and authorizing the state 
board of education and school superintendents to make these 
exceptions; amending Minnesota Statutes 1978, Chapter 120, by 
adding sections; and Minnesota Statutes, 1979 Supplement, 
Section 120.075, Subdivision 4, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: · 

Those who voted in the affirmative were: 
Andenon Gearty Menning Purfeent 
Ashbach Gundenon Merriam Renneke 
~- Hanson Moe Rued 
.,.....,...., Hughes Nelson Schaaf 
Benedict Humphrey Nichole Schmitz 
Bernhagen Jenzen Ogdahl Setzepfandt 
Brataaa Johnson Olhoft Sieloff 
Chmielewski Kirchner Olson Sikonki 
Davies Kleinbaum Omann Sillers 
Dieterich Knaak Penny Solon 
Dunn Knoll Perpich Spear 
Engler Leaaard Petenon Staples 
Frederick McCutcheon Pillsbury Stem 

So the bill passed and its title was agreed to. 

Stokowaki 
Strand 
Stwnpf 
Tenneseen 
Ueland, A. 
mtand,,J. 
Vega 
Wegener 
Willet 
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H. F. No. 1871: A bill for an act rela~to the Mio-ta-
Wiaooosio 'boundary area CODIIIDll8ioo; provi · that the terms 
of commiS100oers shall be staggered; amendmg esota Statutes 
1978, Section 1.33. . 

· Was read the third time and placed oo its final pusage. 

The question was taken on the pasage of the bill 

The rolll was called, and there -re yeas 65 an1 na:;,a 0, as 
follOIVS: 

Thoee who vot.ed in the affinnative-re: 

~ ~ t".::l'-· ~~ 
!!~~- Hanson Luther Peterson .,....__ Hucheo McCutcheon Pillabury 
Benedict Humphrey Menning Purfeent 
Bernhagen Jensen Merriam Renneke 
Brataas Johnson Moe Rued 
Chmielewski Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Schmitz 
~~~rich Kirchner o

0
mahl Setze!>fandt 

uuw. Kleinbaum lhoft Sieloff 
Engler Knaak Olson Sikorski 
Fndericlt Knoll Omann Sillen 

So the bill passed and its title was agreed to. 

Solon 
s
Stapleo 
Stern 
Stokowald 
Strand 
Stumpf 
Tennnnn 
Ueland,A. 
Ulland,J. 
Vega ~· 

H. F. No. 1207: A bill for an act relating to motor vehicles; 
excluding owoeis of certain trailem from the requirement to furnish 
evidence of security; amending Minnesota Statute,, 1978, Section 
65B.68, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Gearty Lessard Perpich Spear 
Ashbach Gundenon Luther Petenon Staples 

~ Hanson McCutcheon Pillsbury Stem 
Hughes Menning Purfeent Stokowald 

Benedict Humpluey Meniam Renneke Strand 
Bernhagen Jensen Moe Rued Stumpf 
Brataas Johnson Nelson Schaaf Tennessen 
Chmielewski Keefe,J. Nichols Schmitz Ueland,A. 
Davies Kirchner 8~:~) Setz"frfandt Ulland, J. 
Dieterich Kleinbaum Sielo f Vega 
Dunn Knaak Olson Sikorski ~ner 
Engler Knoll Omann Sillers 
Fnderick Laufenburger Penny Solon 

So the bill passed and its title was agreed t.o. 

H. F. No. 2028: A bill for an act relating t.o stat.e government; 
clarifying benefits of employees of fonner Hastings state hospital. 

Was read the third time and plsced on its final psssage. 
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'Ibe question was taken on the pusage of the bill 
The roll was called, and there weie yeas 65 and nays 0, as 

followa: 
Those who wted in the affinnative were: 

Andenon Oearty Laufenburger Penny Solon 
Ashbach Gundenon Leuard Pe,pich Spear 

=tte Hanaon Luther Petenon Stapt. 
Hughes McCutcheon Pillsbury Stem 

Benedict Humphrey Menning Purfeent Stokowaki 
Bernhagen Jensen Merriam Renneke Strand 
Btataaa Johnlon Moe Rued Stumpf 
Cbmielewaki Keefe, J. Nelson Schaaf Tenn-
Davies Keefe,S. Nichols Schmitz Ueland,A. 
Dieterich Kirchner ~ Setzrdt Ulland,J. 
Dunn Kleinbaum Siel Vera 

t:I:ick Knaak Olson Sikonki Wl\f:ner 
Knoll Omann Sillen w et 

So the bill passed and its title was agreed to. 

RECBSS 

Mr. Coleman moved that the Senate do now recess subject 
to the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Busi
ness of Reports of Committees. 

REPORTS OF COMMITTl!E8 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 514, 2025, 1683, 994, 2100, 1053, 
1884, 1986, 1978, 1629, 620, 883 and H. F. No. 1779 makes the 
following report: 

That the above Senate Files and House File, with the exception 
of S. F. No. 883, be placed on the General Orders Calendar in 
the order indicated. 

That S. F. No. 883 is being retained in the Subcommittee. 

That there were no other bills before the Subcommittee on 
which floor action wa& requested. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

MOTIONS AND RESOLUTIONS-CONTINtJED 

Mr. McCutcheon moved that H. F. No. 1121 be taken from 
the table. The motion prevailed. 

H. F. 1121: A bill for an act relating to taxation; updating 
the definition of gross income for income tax purposes for indi
viduals, trusts and estates with certain modifications; providing 
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for exempt-interest dividends for certain mutual funds; extend
ing the political contribution credit to congressional and local 
candidates; clarifying certain definitions; providing a tax credit 
for energy conservation expenditures; clarifying the renewable 
energy source credit; increasing the dependent care credit; ex
tending investment tax credits to family corporations; making 
certain changes in the minimum tax and in the treatment of 
small business corporations; allowing a ten year carryback of 
product liability losses; providing for deferral of certain gains 
recognized in the disposition of broadcasting property; reducing 
certain property tax classification ratios; increasing homestead 
credits; changing the property tax status of certain mobile homes; 
providing for delayed assessments for certain improvements; 
increasing homestead base value; providing a classification for 
neighborhood real estate trusts; adjusting levy limits and pro
viding for certain special levies; providing for certain hearings 
and appeals on special assessments; clarifying property tax set
tlements; clarifying certain property tax refund filing due dates; 
extending eligibility for property tax refunds to certain claimants; 
providing for adjustment of property tax refunds due to abate
ments; providing state reimbursement for certain property; 
authorizing heat applied tax stamping machines; increasing the 
sales tax on retail sales from vending machines; providing a 
sales tax exemption for certain arts admissions; fixing maximum 
interest rates on public obligations; excepting certain debt obli
gations from public sales requirements; appropriating money; 
amending Minnesota Statutes 1978, Sections 124.212, Subdi
vision 2; 168.012, Subdivision 9; 273.13, Subdivisions 3 and 17b, 
and by adding a subdivision; 275.51, by adding a subdivision; 
275.52, Subdivisions 2 and 5; 276.04; 276.09; 276.10; 276.11; 
290.01, by adding a subdivision; 290.09, Subdivisions 2, 24 and 
28; 290.095, by adding a subdivision; 290.13, by adding a sub
division; 290.26, Subdivision 2; 290.49, Subdivision 10; 290.971, 
Subdivisions 1, 3 and 6; 290.972, Subdivisions 1, 3 and 5; 
290A.06; 290A.ll, by adding a subdivision; 290A.17; 290A.18; 
290A.19; 297.03, Subdivision 6; 297A.02; 297A.25, Subdivision 
l; 375.192, Subdivision 1; 429.061, Subdivisions 1 and 2; 429.081; 
474.06; 475.55; 475.60, Subdivision 2; Chapters 273, by adding 
sections; and 298, by adding sections; Minnesota Statutes, 1979 
Supplement, Sections 273.122; 273.13, Subdivisions 4, 5a, 6, 7, 
14a and 19; 275.50, Subdivision 5; 290.01, Subdivision 20; 290.06, 
Subdivisions 11 and 14; 290.067, Subdivisions 1 and 2; 290.09, 
Subdivision 3; 290.091; 290.095, Subdivision 1; 290.14; 290.17, 
Subdivision 1; 290.37, Subdivision 1; 290A.03, Subdivision 3; 
repealing Minnesota Statutes 1978, Section 290.971, Subdivision 
5; and Minnesota Statutes, 1979 Supplement, Section 290.23, 
Subdivision 16. 

SUSPENSION OF R'DLl!S 

Mr. McCutcheon moved that an urgency be declared within 
the meaning of Article IV, Section 19, of the Constitution of 
Minnesota, with respect to H. F. No. 1121 and that the rules of 
the Senate be so far suspended as to give H. F. No. 1121 its 
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second and third reading and place it on its final passage. The 
motion prevailed. 

H. F. No. 1121 was read the second time. 

Mr. McCutcheon moved to amend H. F. No. 1121 as follows: 

Delete the language after the enacting clause of H. F. No. 
1121, and insert the language of S. F. No. 883, as amended by 
the Committee on Taxes and Tax Laws, adopted l>y the Senate 
March 21, 1980; and delete the title of H. F. No. 1121 and 
insert the title of S. F. No. 883, as amended by the Committee on 
Taxes and Tax Laws, adopted by the Senate March 21, 1980. 

The motion prevailed. So the amendment was adopted. 

CALL OF TBE SENATE 

Mr. McCutcheon imp<>sed a call of the Senate for the balance 
of the proceedings on H. F. No. 1121. The following Senators 
answered to their names: · 
Aahbach Engler Laufenburger Peterson 
Bang Frederick Lessard Pillsbury 
Barrette Gearty Luther Purfeent 
Benedict Hanson McCutcheon 8enneke 
Bernhagen Hughes Menning Rued 
Brataaa Humphrey Merriam Schmitz 
Chmielewski Jeneen Nelson Setzepfandt 
Coleman Johnson Ogdab) Sieloff 
Davieo Kirchner Oihoft Sikorski 
Dieterich Kleinbaum Omann Spear 
Dunn Knaak Perpich Staples 

Stem 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mrs. Brataas moved to amend H. F. No. 1121, as amended by 
the Senate, adopted March 24, 1980, as follows: 

(The text of the amended House File is identical to '3. F. No. 
883.) 

Page 28, after line 13, insert: 
"Sec. 10. Minnesota Statutes 1978, Section 290.13, is amended 

by adding a subdivision to read: 

Subd. 5a. [GAIN OR LOSS FROM SALE OR EXCHANGE 
TO EFFECTUATE POLICIES OF F.C.C.] If the sale or ex
change of property, including stock in a corporation, is certified 
by the Federal Communications Commission to be necessary or 
appropriate to effectuate a change in a policy of, or the adoption 
of a new policy by the commission with respect to the ownership 
and control of radio broadcasting stations, the sale or exchange 
shall, if the taxpayer so elects, be treated as an involuntary con
version of the property within the meaning of subdivision 5. For 
purposes of this subdivision, "radio broadcasting" includes tele
casting. 
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For purpoBes of subdivision 5 as made applicable by the provi
sions of this subdivision, stock of a corporation operating a radio 
broadcasting station, whether or not representing control of the 
corporation, shall be treated as property similar or related in ser
vice or use to the property so converted. The part of the gain, if 
any. on the sale or e,cchange to which subdivision 5 is not applied 
shall nevertheless not be recognized, if the tmcpayer so elects, to 
the extent that it is applied to reduce the basis for determining 
l!ain or loBS on sale or exchange of property of a character subject 
to the allowance for depreciation under section 290.09, subdivision 
7, remaining in the hands of the taxpayer immediately after the 
sale or exchange, or acquired in the same taxable year. The man
ner and amount of the reduction shall be determined under regu
lations prescribed by the commissioner. Any election made by the 
tmcpayer under this subdivision shall be made by a statement to 
that effect in his return for the taxable year in which the sale or 
exchange takes place, and the election shall be binding for that 
taxable year and all subsequent taxable years. 

The basis of property acquired on a sale or exchange treated 
as an involuntary conversion under this subdivision shall be deter
mined pursuant to the provisions of subdivision 5. 

Sec. 11. [EFFECTIVE DATE.] Section JO is effective for sales 
and exchanges occurring after December 31, 1975." 

The motion prevailed. So the amendment was adopted. 

Mr. Keele, S. moved to amend H. F. No. 1121, es amended by 
the Senate, adopted Match 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
883.) 

Page 210, after line 20, insert: 

"ARTICLE XI 

Section 1. Minnesot.a Statutes 1978, Section IOA.25, Subdivision 
2, is amended to read: 

Subd. 2. In a year in which an election is held for an office 
sought by a eandidate, no expenditures shall be made by the 
principal campaign committee of that candidate, nor any ap
proved expenditures made on behlrlf of that candidat.e which ex
penditures and approved expenditures result in an aggregate 
amount in excess of the following: 

(a) For governor and lieutenant governor, running together, 
12½ cent.s per capita or $600,000 $1,000,000 , whichever is greater; 

(b) For attorney general, 2½ cents per capita or $100,000 $150,-
000 , whichever is greater; 

(c) For secretary of state, state treasurer and state auditor, 
separately, 1 ¼ cents per capita or $60,000 $75,000 , whichever is 
great.er; 
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(d) For state senator, 20 cents per capita or $lli,000 $25,000 , 
whichever is greater; 

(e) For st.ate repiesentative, 20 cents per capita or ~ 
$12,500 , whichever is greater. 

Sec. 2. {EFFECTIVE DATE.] Section I iB effective the day 
following final enactment." 

Amend the tit.le 88 follows: 
Page 1, line 31, aft.er the semicolon, insert "increasing expendi-

ture limits of csndidates aeoepting income tax check-off moneys;" 

Page 1, line 32, after "Sections" insert "l0A.25, Subdivision 2;" 

Mr. Jensen questioned whether the amendment was germane. 

The President ruled that ttie amendment was not gennane. 

Mr. Keefe, S. withdrew the amendment. 

Mr. Keefe, S. then moved to amend H. F. No. 1121, as amended 
by the Senate, adopted March 24, 1980, as follows: 

(The text of the amended House File is identicsl to S. F. No. 
883.) 

Page 210, after line 20, in.sert: 

"ARTICLE XI 

Section 1. Minnesota Statutes 1978, Section lOA.25, Subdivision 
2, is amended to read: 

Subd. 2. In a year in which an election is held for an office 
sought by a candidate, no expenditures shall be made by the 
principal campaign rommittee of that candidate, nor any approved 
expenditures made on behalf of that candidate which expenditures 
and awroved expenditures result in an aggregate amount in excess 
of the following: 

(a) For governor and lieutenant governor, running together, 
1'2 14 oents per capita or $600.000 $1,000,000 , whichever is greater; 

(b) For ·attorney general, 2½ cents per capita or $100,000 $150,-
000 , whichever is greater; 

(c) For secretary of state, state treasurer and state auditor, 
separately, t ¼ oents per capita or $a0,000 $75,000 , whichever is 
greater; 

(d) For state senator, 20 cents per capita or $la,OOO $25,000 , 
whimever is greater; 

( e) For state representative, 20 oents per oapita or $1,500 
$12,500 , whichever is greater. 

Sec. 2. Minnesota Statutes 1978, Section lOA.31, Subdivision 1, 
is amended to read: 
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IOA.31 {DESIGNATION OF INCOME TAX PAYMENTS.) 
Sul,cfi\,iaiun 1. Effediw with the tuable ,-n ... 5 .r -after 
Jlecwnb- 31,· 1977, e\'8l'Y indmclDal who files a tu iretuni or a 
naler and b<m.Mtw -......ty £wl[ nhnd --rill•-
micri ._ of ft!9ellue may ~te that 41 n all be paid &am 
the ameralfundofthestalleinto thelllat& ele, l;i, ..... MliijMDgft fund. 
If II hnabwnd wnd wife file a joint te1mn, each 1IP0'1l!e may designate 
tat# $2 whall .be Jlllid. An individual who is 18 y- of qe or 
older, who is a reaicfent of Min-ca, and who is a dep....ilei,t of 
anodier inldividual who files a tu mmn or a renter and bo.mow
propeny tu refund return, may dMignafle that 41 $2 shall be paid 
fmm the -1 fund of the stwt.e int.o the stat.e • tiollS -
paign fund. No individual shall be ao.-1 to de@ignet .. 41 $2 more 
than ODCe in any year. 

Sec. 3. Minneeota Statutes 1978, Section l0A.31, Suhdivision 2, 
is amended to read: 

Subd. 2. The µapayer may desiJptate that die $1- $2 be paid into 
the aocoont of a political party or into the general aooount. 

Sec. 4. Minnesota Statutes 1978, Section t0A.31, Subdivision 3, 
i~ amended to read: 

Subd. 3. The commissioner of die department of JeVeDue shall 
on the first page of the income 1u form and the renter and 
hOMeowner property tax refund return notify the filing individual 
and any adult dependent of that individual of his right t.o allocate 
M $2 ( f3 $4 if filing a joint return) from the general fund of the 
..tate to finance the election campaigns of state candidates. The 
form shall also contain languaie prepared by the commissioner 
which permit.s the individual to direct the state to aDocate the $1- $2 
(or $g $4 if filing a joint return) to: (i) one of the major J)Ollitical 
parties: (ii) any minor political party as defined in section l0A.01, 
subdivision 13, which ')Ualifies under the provisions of subdivision 
3a; or (iii) all qualifying candidates as provided by subdivision 7. 
Toe deoendent on the tax return or the renter and homeowner 
property tax refund return shall sign a statement which authorizei; 
the des;l!Mtion of M $2 . The renter and homeowner property tax 
refund return shall iMlude instructions that the individual filing
the return may desig-nate $1- $2 on the return only if he has not 
<fesiimated $-1 $2 on the income tax return. 

Sec. 5. [EFFECTIVE DATE.) Section l is effective the day 
following final enactment. Sections 2 to 4 are effective for toxablP
vear< bP.pinninp after December 31. 1979." 

Amend the title as follows: 

Pag-e 1, line 31, after the semicolon insert "increasini the incomA 
tax check-off for public financing of political campaigns and in
creasing expenditure limits of candidates accepting such financing:" 

Page 1, line 32, after "Sections" insert "l0A.25, Subdivision 2; 
l0A.::n, Subdivisions 1, 2 and 3;" 

Mr. Jensen requested division of the aµiendment as follows: 
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First portion: 

Page 210, after line 20, in8ert: 

"ARTICLE XI 

Section 1. Minnesota Statutes 1978, Section lOA.26, Sub
division 2, is amended to read: 

Subd. 2. In a year in which an election is held for an office 
sought by a candidate, no expenditures shall be made by the 
principal campaign committee of that candidate, nor any approved 
erpenditures made on behaH of that candidate which expenditures 
and approved expenditures result in an aggregate amount in 
excess of the following: 

(a) For governor and lieutenant governor, running together, 
12½ cents per capita or $6001900 $1,000,000 , whichever is greater; 

(b) For attorney general, 2½ cents per capita or $100,QQQ 
$150,000, whichever is greater; 

(c) For secretary of state, state treasurer and state auditor, 
separately, 1 ¼ cents per capita or $50,000 $75,000 , whichever is 
greater; 

( d) For state senator, 20 cents per capita or $Ui1QOO $25,000 , 
whichever is greater; 

(e) For state representative, 20 cents per capita or 4!1,500 
$12,500, whichever is greater." 

Amend the title as follows: 
Page 1, line 31, after the semicolon, insert "increasing expendi-

ture limits of candidates accepting income tax check-off financing;" 

Page 1, line 32, after "Sections" insert "lOA.26, Subdivision 2;" 

Second Portion: 

Page 210, after line 20, insert: 

"ARTICLE XI 
Section 1. Minnesota Statutes 1978, Section lOA.31, Subdivision 

1, is amended to read: 

lOA.31 [DESIGNATION OF INCOME TAX PAYMENTS.] 
Subdivision 1. Effective with the taxable years beginning after 
December 31, 1977, every individual who files a tax return or a 
renter and homeowner property tax refund return with the com
missioner of revenue may designate that $1 $2 shall be paid from 
the general fund of the state into the state elections campaign 
fund. If a husband and wife file a joint return, each spouse may 
designate that $1 $2 shall be paid. An individual who is 18 years of 
age or older, who is a resident of Minnesota, and who is a depen
dent of another individual who files a tax return or a renter and 
homeowner property tax refund return, may designat~ that $1 $2 
shall be paid from the general fund of the state into the state 
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elections campaign fund. No individual shall be allowed to desig
nate $1, $2 more than once in any year. 

Sec. 2. Minnesota Statutes 1978, Section lOA.31, Subdivision 
2, is amended to read: 

Subd. 2. The taxpayer may designate that the $l $2 be paid int.o 
the account of a political party or into the general account. 

Sec. 3. Minnesota Statutes 1978, Section lOA.31, Subdivision 3, 
is amended to read: 

Sub<!. 3. The commissioner of the department of revenue shall 
on the first page of the income tax form and the renter and 
homeowner property tax refund ietum notify the filing individual 
and any adult dependent of that individual of his right to allocate 
$1, $2 ( $3 $4 if filing a joint re tum) from the general fund .,f the 
state to finance the election campaigns of state candidates. The 
form shall also contain language piepared by the commissioner 
which permits the individual to direct the state to allocate the $l 
$2 (or $3 $4 if filing a joint retum) to: (i) one l1f the major 
political parties; (ii) any minor political party as defined in 
section IOA.01, subdivision 13, which qualifies under the pro
visions l1f subdivision 3a; or (iii) all qualifying candidates as pro
vided by subdivision 7. The dependent on the tax ietum or the 
ienter and homeowner property tax iefund retum shal!I sign a 
statement which authorizes the designation of $l $2 • The ienter 
and homeowner property tax refund retum shall include instruc
tions that the individual filing the retum may designate $1, $2 on 
the retum only if he has not designated $1, $2 on the income tax 
ietum. 

Sec. 4. [EFFECTIVE DATE.] Section 1 is effective the day 
follcwing final enactment. Sections 2 to 4 are effective for taxable 
years beginning after December 31, 1979." 

Amend the title as follows: 

Page l, line 31, after the semicolon, insert "increasing the in
come tax check-off for public financing of political campaigns;" 

Page 1, line 32, after "Sections" insert "lOA.31, Subdivisions 1, 
2 and3;" 

The question was taken on the adoption of the second portion 
of the Keefe, S. amendment. The motion prevailed. So the sec
ond portion of the Keefe, S. amendment was adopted. 

The question was taken on the adoption of the first portion 
of the amendment. 

Mr. Jensen questioned whether the first portion of the amend
ment was germane. 

The President ruled that the first portion of the amendment was 
germane. ' 

Mr. Jensen appealed the decision of the President. 

The question before the Senate was: Shall the decision of the 
President be the judgment of the Senate? 
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The roll was called, and there were yeas 43 and nays 21, as 
follows: 

Those who voted in the affinnative were: 
Anderson Hughes McCutcbeon Perpich s::c .. 
Benedict Humphrey Menning Peterson S owaki 
Chmielewski Jobnaon Meniam Purl- Strand 
Coleman Keefe,S. Moe Schaaf Stumpf 
Davi• Kleinbaum Nelson Schmitz Tennessen 
Dieterich Knoll Nichols Setzepfandt 

iil\'!t Gearty Laufenburger Olhoft Sikonki 
Gunderson Lessard Olson Solon 
Hanson Luther Penny Spear 

Those who voted in the negative were: 
Ashbach Dunn Kirchner Henneke Ulland,J. 
Bang Engler Knaak Rued 
Barrette Frederick Knutson Sieloff 
Bernhagen Jensen Omann Billen 
Brataaa Keefe,J. Pillsbury Ueland,A. 

The decision of the President was sustained. 

The question recurred on the first portion of the Keefe, S. 
amendment. The motion prevailed. So the first portion of the 
Keefe, S. amendment was adopted. 

Mr. Schaaf moved to amend H. F. No. 1121, as amended by the 
Senate, adopted Mareh 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
883.) 

Page 210, after line 20, insert: 

"ARTICLE XI: PEOPLE MOVER SYSTEM 

Section 1. [DEFINITIONS.] Subdivision 1. The definitions in 
this section apply to sections 1 to 14. 

Subfl. 2. "City" means the city of St. Paul in Ramsey County 
acting through the city council or any agency, authority or corpo
ration established by or with the approval of the city, acting 
through its governing body, to implement any of the provisions of 
this act. 

Subd. 3. "Commission" means the metropolitan transit commis
sion created by Minnesota Statutes, Section 473.404, having juris
diction over the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott and Washington. 

Subd. 4. "People mover system" means an automated fixed 
guideway transit system designed to serve the main commercial 
area of the city of St. Paul and the area of the city surrounding it 
as determined by the board, and all property, real and personal, 
and all contract rights, determined to be necessary or desirable for 
the acquisition, betterment, operation and maintenance of the 
system. 
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Subd. 5. "TraMit system" has the meanin11 11iven in Minnesota 
Statutes, Section 473.121. 

Subd. 6. "Acquisition" and "Betterment" have the meanings 
given in Minnesota Statutes, Section 475.51. 

Subd. 7. "Vehicle system" meaM the traMit cars, the guideway, 
the guideway columns, the guideway electrification, the control 
and communication mechanisms, the platform doors, the main
tenance and control center equipment, and other similar necessary 
components of the people mover system. 

Subd. 8. "Capitol area" has the meaning gi,ven in Minnesota 
Statutes, Section 15.50. 

Subd. 9. The "joint management board" or "board" meaM the 
board created under section 2. 

Subd. 10. "Revenue service" means days the people mover 
system is actually operating and available for use by the general 
public. 

Sec. 2. [JOINT MANAGEMENT BOARD; IMPLEMENTA
TION AUTHORITY.] The city and the com.mission shall enter 
into a written joint powers agreement establishing a joint man• 
agem.ent board to manage and supervise the people mover system. 
The board shall have the powers and responsibilities provided for 
in this act and in the agreement. The board shall be com.posed of 
seven members. Two shall be members of the com.mission appoint• 
ed h:,, the chairman of the com.mission with the approval of the 
com.mission. Not more than one of these members shall be a resi
dent of the city of St. Paul. Two members of the St. Paul city 
council an.d two members representing property owners in the area 
served by the people mover shall be appointed by and serve at the 
pleasure of the mayor of the city of St. Paul and shall be con
firmed by the council. Notwithstanding the provisions of section 
471 .59, subdivision 2, thl' seventh member and chairman of the 
board shall be appointed by the chairman of the metropolitan coun
cil established by Minnesota Statutes, Section 473.123 and shall 
not he a resident of the city of St. Paul. The city and the commis
•ion acting together. pursuant to the joint powers agreement or 
any amendment thereof, may Pxercise all powers conferred upon 
either or bo'h of them by law or charter, to provide for the acqui
·•ition, betterment, operation, maintenonce and promotion of a 
people mover s,Ystem. The commi-<sion ,hall agree as part of the 
joint rowers agreement to issue bonds as needed for the acqui
sition and betterment of the people mover system as provided in 
section 11. The joint powers agreement shall include an agreement 
providing for coordinotion of the people mover system with transit 
,<ervice operated by the com.mission to encourage and enha'!ce 
ridership on both systems and a parking, traffic and pedestruin 
manogement plan to improve and facilitate access to the people 
mover system, includin11 construction of fringe parking facilities 
and skyways. B.v December 15, 1980, the board shall report to the 
legislature on the joint powers agreement, the activities conducted 
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pursuant to it and to this act, and any additional legislation that 
may be necessary or appropriate. In addition to filirl6 copies of the 
report as provided in section 3.195, the board shall provide an oral 
presentation to the appropriate standing committees of the legis
lature. 

Sec. 3. [METROPOLITAN COUNCIL REVIEW AND REC
OMMENDATION.] The metropolitan council established by 
Minnesota Statutes, Section 473.123, in making its review under 
Minnesota Statutes, Section 473.171, of the application for fed
eral grant in connection with the people mover system as a matter 
of metropolitan significance, shall conduct a public hearing upon 
such application and the program proposed thereby within 30 
clays of submission of the application to the council. Not less 
than 14 days before the hearing the council shall publish notice 
thereof in a newspaper having general circulation in the metro
politan area, stating the elate, time and place of hearing, and the 
place where the application may be examined by any interested 
person. Within 14 clays after the hearing the council shall make 
its recommendation upon the application and cause notice of 
the same to be publishPd in the same manner as the hearing 
notice. 

Sec. 4. [EQUIPMENT PURCHASE.] Subdivision l. [RE
QUEST FOR PROPOSALS.] Notwithstanding the provisions of 
Minnesota Statutes, Sections 471..345 and 471.35 or any other 
provision of law or charta. a contract for purchase of a vehicle 
system comprising part of the people mover system shall be 
awarded to the bidder whose proposal is determined to be most 
favorable on the basis of specifications which shall include the 
fol/owing considerations, the cost of the vehicle system; its cost 
consequence for other Plrment., of the people mover system; the 
operating and maintenance co•t of the vehicle system; its visual, 
aesthetic, environmental, noise and energy impact; the supplier's 
plan for winter operation; the capacity of the vehicle system to 
meet the functional and physical specifications of the contract 
documents; the ability of the bidder to perform design, furnish
ing, installing and testing services for all vehicle system elements 
and for construction coorclir,ation.,; and ability of the bidder to 
meet requirements impo•ed as contract conditions in any grant 
contract entered into u•ith the federal 11overnment. Bids may 
not be solicited without approval by the board of the functional 
and physical specifications proposed for the vehicle system pur
chase contract. Eligible bidders shall be limited to suppliers wh,:, 
have provided people mover system., which have successfully served 
the public. 

8ubd. 2. [CONTRACT AWARD.] Contracts for equipment pur
chase and for construction may not be awarded without approval 
of the board. The purchase contract for the vehicle sy.<tem shall 
require the supplier to assure that the vehicle system operates 
within the spPcification., of the contract and to maintain the 
vehicle system for a five year period of revenue operation at a 
fixed base price with escalation c/a.u.ses. The five year period •hall 
be extended for the period of time equal to the time when the 
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vehicle system is not in service because of a failure of the system 
to perform according to the specifications of the contract. The 
contract shall contain a provision permitting termination of the 
operation and maintenance portion of the contract by the board at 
the end of any year of revenue operation. 

Subd. 3. [CERTIFICATION.] No revenue operation of the 
people mover system shall begin until the board receive$ written 
notice, signed by the administrator of the urban mass transpor
tation administration, stating that the vehicle system or the part 
propoBed to be operated has been fully tested, that it meets the 
criteria for acceptance established by the authority that let the 
construction and equipment purchase contracts with the concur
rence of the administration, and that it is ready for year-around 
revenue operation. The purchase contract for the vehicle system 
shall so provide. The written notice from the administration shall 
not imply any legal liability of the federal government for con
struction or operation of the people mover system. 

Sec. 5. [SPECIAL ASSESSMENT.] The people mover system 
and related access facilities, including the seventh place pedestrian 
mall and public galleria facilities, are determined to be local im
provements within the meaning of the Minnesota Constitution, 
Article X, the city's charter, and Minnesota Statutes, Chapters 
429 and 430. Accordingly, the costs of acquisition, construction, 
reconstruction, extension, operation, maintenance and promotion 
of the people mover system and such facilities whether paid or to 
be paid by the city or the commission, may be specially assessed 
againsf property determined to be specially benefited thereby, to 
the extent of and in proportion to the benefits. The special assess
ment shall be levied by the city pursuant to its charter, chapter 
429 or 430, and the collections thereof may be pledged to the 
payment of the costs. 

Sec. 6. [ACCESS FACILITIES.] By December 15, 1980 the 
board, the commission and the city shall report to the legislature 
on their plans for improving and facilitating access to the people 
mover system from other modes of transportation. In addition to 
filing copies of the reports as provided in section 3.195, the board, 
the city and the commission shall provide oral presentations of the 
reports to the appropriate standing committees of the legislature. 
The commission, subject to the approval of the board, shall pro
duce a plan for managing the relationship between transit vehicles 
and the people mover to enhance ridership, revenue and patron 
satisfaction on both systems. The city, subject to the approval of 
the board, shall produce parking and traffic and pedestrian man
agement plans, including plans for the construction of fringe park
ing ramps or lots and skyways to improve and facilitate access to 
the people mover system. The parking plans shall identify the 
specific locations and capac/ties of the proposed facilities, along 
with preliminary design, engineering, and traffic management 
studies. The plans shall include a development program with a 
schedule for the development of such facilities and a detailed 
financial plan demonstrating financial capability for a prospective 
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five year period to support the capital, operating, maintenance 
and promotional C08t8 of the parking and other acceBB facilities. 

Sec. 7. [FARE AND TRANSFER POLICIES.] Suhdivision 1. 
[REDUCED OR SOCIAL FARES.] Fares charged during non
peak hours for elderly and handicapped riders shall not uceed 
one-half of the peak hour fares for the general public. The board 
may charge the social fares provided in Minnesota Statutes, Sec
tion 473.408, Subdivision 3, during non-peak hour,. The board 
shall determine the peak and non-peak hours of the people mover 
system for purpo,e$ of the redrM:ed fares provided in thia subdivi
sion. Reduced or social fares charged by the board shaU be reim
bursed by the Minnesota department of tranBportation ~ pro
vided in Minnesota Statutes, Section 174.24, Subdivision 4. 

Subd, 2. [TRANSFER POLICY.] AU fares charged to rider, of 
the people mover system who transfer from the system to transit 
serv,ce provided by the commission shall be paid to the commis
sion. No additional fare shall be charged to any rider who trans
fers to the people mover system from transit service provided by 
the commission. -

Sec. 8. [OPERATING DEFICIT; DETERMINATION AND 
PAYMENT.] Subdivision 1. Any operating deficit of the people 
mover 8)'$1em shall be paid as provided in this section and section 
9. 

Subd. 2. For the purposes of thia section and section 9, "operat
ing deficit" means that portion of the costs of operating, main
tainu,g and promoting the people mover system during the period 
of revenue service which e:rceeds the amount received from 
revenues of the system, reimbursement for reduced or social fares, 
federal operating assistance and other sources e:rclusive of pay
ments by the city, the commission and owner, of benefited prop. 
erties as provided in thia section and section 9. 

Subd. 3. As soon as practicable before the start of revenue 
service, the board shall: 

(a) Establish an operating deficit account for the deposit of all 
money required to be paid pursuant to thia section by the city, the 
commission and owners of benefited properties and for the pay
ment of the operating deficit; 

(b) Determine the estimated operating de/kit for the calendar 
year in which revenue service is e:cpected to begin and for the first 
year of revenue service; 

( c) Determine the amount of the share required from the city, 
the commission and the owners of benefited properties to pay the 
estimated operating deficit as provided in section 9. If the system 
is e:cpected to be in revenue service for only a portion of the first 
calendar year of revenue service, the shares shall be prorated 
according to the percentage of the year the system is e:i,pected to 
be in revenue service; and 

(d) Esteb/uh procedures which assure that an amount equal to 
the estimated operating deficit for the calendar year in which 
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service begins, as determined under clause (b), is paid to the 
operating deficit account by the city and the commission not later 
than the first day of revenue service and that additional amounts 
will be paid br the city and the commission if necessary to pay the 
actual operating deficit through the end of the first full calendar 
year of revenue service. The amounts which the city and commis
sion may be required to pay pursuant to this clause are not limited 
to the amounts provi.ded in section 9. 

The city shall levy assessments on benefited properties pursu
ant to section 5 in the amount the board determines is required 
from the owners of the properties to pay the estimated operating 
deficit as determined under clause ( c) of this subdivision. These 
assessments shall be levied at the earliest possible time _consistent 
with the provisions of section 5. 

Subd. 4. Not later than July 1 of the first full calendar year of 
revenue service and at one year intervals thereafter the board 
shall: 

( a) Determine the actual operating deficit for the preceding 
calendar year; 

(b) Determine the amounts paid into the operating deficit ac
count during the preceding calendar year by the city, the com
mission and owners of benefited properties. Deductions and addi
tions carried over from another year shall be included in payments 
made during the year subject to the determination; 

(c) Determine the amounts which are required from the city, 
the commission and owners of benefited properties to pay the 
operating deficit for the preceding calendar year pursuant to sec
tion 9; 

( d) Determine whether the city, the commission or owners of 
benefited properties have paid to the operating deficit account 
during .the preceding calendar year an amount that is more or le, s 
than that required under clause ( c) of this subdivision and deduct 
the excess from or add the deficiency to the required payment by 
that party for the following calendar year; 

( e) Determine the estimated operating deficit for the following 
calendar year and the amounts which are required from the city. 
the commission and owners of benefited properties to pay that 
estimated operating deficit pursuant to section 9; 

(/) Establish a schedule of payments by the city and the com
mission for the following calendar year which assures the payment 
of the estimated operating deficit in a timely manner; and 

( g) Report its findings and determinations to the city and the 
commission. 

For the purpose of the determination made in the first full 
calendar year of revenue service, the preceding calendar year is 
deemed to include all preceding calendar years in which an oper
ating deficit was incurred or payments were made by the city, the 
commission and owners of benefited property. 
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Subd. 5. At the earliest possible time after receiving a report of 
the board as provided in subdivision 4, the city shall levy assess
ments for the amount determined by the board to be require · 
from owners of benefited properties to pay the estimated operat
ing deficit less any amount previously assessed which was not due 
andpayable before the close of the previous year. The assessments 
shall be levied pursuant to section 5. 

Subd. 6. The city and the commission shall pay the amounts 
determined by the board to be required from them to pay the esti
mated operating deficit according to the schedule established by 
the board. 

Sec. 9. [OPERATING DEFICIT SHARING FORMULA.] Sub
division 1. The city, the commission and the owners of benefited 
properties shall share in the payment of the operating deficit ac
cording to the provisions of subdivisions 2 to 5. 

Subd. 2. Owners of benefited properties shall pay the first 
$300,000 of any operating deficit for any year of revenue service, 
subject to escalation as provided in subdivision 5. Payments shall 
be pursuant to assessments levied by the city pursuant to aection 5. 

Subd. 3. If the operating deficit for any year exceeds the 
amount required to be paid pursuant to subdivision 2, the city, 
the commission and owners of benefited properties shall each pay 
one-third of the remaining portion up to a m~mum of $500,000, 
subject to escalation as provided in subdivision 5. Payments by 
owners of benefited propertil!s shall be pursuant to assessments 
levied by the city pursuant to section 5. 

Subd. 4. If the operating deficit for any year exceeds the 
amounts required to be paid pursuant to subdivisions 2 and 3, 
owners of benefited properties shall pay one-half of the excess up 
to a maximum of $800,000, subject to escalation as provided in 
subdivision 5, and the city shall pay the remaining amount of the 
excess. Payments by owners of benefited properties shall be pur
suant to assessments levied by the city pursuant to section 5. 

Subd. 5. The maximum payments provided in subdivisions 2 
and 3 shall be increased beginning July 1, 1978, to the close of the 
first year of revenue service by an amount equal to the local 
consumer price index not to exceed eight percent, compounded 
annually. After the first year of revenue service, the amount cal
culated under the preceding sentence shall be increased by the 
actual rate of inflation of the cost of operating and maintaining 
the people mover sYStem, compounded annually. 

Sec. 10. [CAPITOL AREA FACILITIES; STATE OWNED 
PROPERTY.] Subdivision 1. Construction of the people mover 
system within the capitol area shall be exempt from the provision 
of Minnesota Statutes 1978, Section 15.50, Subdivision 2, Clause 
(e), requiring design competition except that capitol station west 
shall be subject to an invited competition as defined in part II, 6, 
c(2) of the American Institute of Architecture document number 
6-J332, issued November, 1976, sponsored and conducted by the 
capitol area architectural and planning board upon guidelines 
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and criteria as determined by agreement between that board and 
the joint board. System improvements within the capitol area shall 
be in conformity with the comprehensive use plan for the capitol 
area and subject to the approval of the capitol area architectural 
and planning board. 

Subd. 2. The commissioner of administration on behalf of the 
state may grant to the city or the commission, without compen
sation, easements for the construction, location and operation of 
the people mover system upon state owned property. The com
missioner of administration and the urban mass transportation 
administration shall establish the value of easements and related 
access facilities in the capitol area which will be required for the 
people mover and which are eligible in lieu of cash as local con
tributions to the capital cost of the people mover project. The 
value of these easements and facilities shall be applied to the com
mission's share of the local contributions. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 473.436, 
is amended by adding a subdivision to read: 

Subd. 6. [PEOPLE MOVER SYSTEM.] The commission may 
issue certificates of indebtedness, bonds or other obligations in an 
amount not exceeding $9,000,000 for the purpose of acquisition 
and betterment of the people mover system as defined in section 1. 
The proceeds of the obligations shall be e:tpended as provided in 
the joint powers agreement entered into by the commission pur
suant to section 2. Proceeds of the obligations which are not 
needed for acquisition and betterment of the people mover system 
shall be expended to pay the operating deficit of the people mover 
system pursuant to sections 8 and 9. No obligations shall be issued 
under this subdivision until the commission determines that agree
ments have been executed between the authority that will let the 
construction contract for the people mover system and the appro• 
priate labor organizations and construction contractor organiza• 
tions which provide that no labor strike or management lockout 
will halt, delay or impede construction. 

Sec. 12. [JUDICIAL PROCEEDINGS; TIME TO COM
MENCE.] No action shall be commenced or maintained, nor 
defense interposed in an eminent domain proceeding, questioning 
the public purpose, propriety of expenditure of public funds, or 
validity of any law authorizing the acquisition, betterment, opera• 
tion, maintenance or financing of the people mover system, except 
by lawsuit commenced in the district court of Ramsey County 
within 90 days of the date of publication of the metropolitan 
council recommendation given pursuant to section 3, or within 90 
days of the date of written notice mailed to persons whose prop
erty may be taken by subsequent proceedings in eminent domain 
for the people mover system or right of way. Such action timely 
commenced by any taxpayer, any person whose property is or may 
be taken or interfered with by reason of the proposed implementa
tion of the people mover system, or other person with standing, 
shall be maintained in the manner provided by law, including 
Minnesota Statutes, Chapter 562. Nothing in this subdivision nor 
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notice given pursuant thereto shall be construed as a taking of 
private property, nor as limiting a property owner's right to just 
compensation for the taking of private property to be litigated in 
proceedings in eminent domain subsequently instituted under 
charter or Minnesota Statutes, Chapter 117, for such taking and 
assessment and award of damages. 

Sec. 13. [LIMIT ON CAPITAL EXPENDITURES.] Subdivi
sion 1. [TOTAL EXPENDITURES.] Except as otherwise provid
ed in this subdivision, the sum of all expenditures by the city and 
the commission, including federal grants and in-kind expenditures, 
for acquisition, construction and betterment of the people mover 
system shall not exceed $90,000,000. This amount may be 
increased br up to 20 percent if the federal urban mass transpor
tation administration provides 80 percent matching grants for any 
amount exceeding $90,000,000 and that all of the non-federal 
share required to match the federal grants is provided by the city. 

Subd. 2. [COMMISSION EXPENDITURES.] The commission 
shall expend no money for the acquisition, construction or better
ment of the people mover system except the proceeds of the bonds 
authorized in section 11. 

Sec. 14. [RELATIONSHIP TO TAX INCREMENT FINANC
ING DISTRICTS.] After approval of this act by the governing 
body of the city of St. Paul, no tax increment financing district 
may be certified by the county auditor pursuant to the provisions 
of Minnesota Statutes, Chapters 458, 462, 472A or 474 if the 
proposed district includes any property located within a distance 
of one half mile of the proposed route of the people mover system. 
In the case of a tax increment finoncing project for which certifi• 
cation has been requested from the county auditor prior to 
approval of this act, there may be no geographic enlargement of 
the district to add any propert_y located within one half mile of thr 
route. If a district for which certification was requested prier to 
approval of this act includes property located within one half mile 
of the route, no bonds may be issued after the date of the approval 
of this act by the municipality or the authority responsible for the 
project for the purpose of financing project activities within the 
district. 

Sec. 15. [REPEALER.) Laws 1977, Chapter 454, Section 45, is 
repealed. 

Sec. 16. [EFFECTIVE DATE. l Thi,; article is effective upon 
approval by resolution of the St. Paul city council and by resolu
tion of the metropolitan transit commission. The resolutions shall 
be adopted after published notice to the public and public 
hearing.,. 

Amend the title as follows: 
Page 1, line 31, after the first semicolon, insert "authorizini: 

the acquisition, betterment, operation and maintenance of a peo
ple mover system in St. Paul; establishing a procedure for pay
ment of the operating deficit by the metropolitan transit com-
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mission, the city of St. Paul and benefited property owners; 
providing for assistance by the state; authorizing issuance of 
capital improvement bonds by the Twin Cities Metropolitan 
Transit Commission;" 

Page 2, line 11, after the second semicolon insert "473.436, 
by adding a subdivision;" 

Page 2, line 39, after the second semicolon, imert "Laws 1977, 
Chapter 454, Section 45;" 

Mr. Sieloff questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

Mr. Schaaf withdrew his amendment. 

Mr. Chmielewski moved to amend H. F. No. 1121, as amend
P,d by the Senate, adopted March 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
883.) 

Page 84, delete lines 11 to 1~ and insert "law. Violation of 
the regulations shall be a misdemeanor under state law. 

Sec. 4. After July 1, 1980, no producer or refiner of gasoline 
fuel shall open, purchase or acquire an ownership in a new or 
existing retail outlet selling gasoline fuel in the state. The provi
.sions of this section shall not apply to cooperative associations 
organized pursuant to chapter 308." 

Pare 84, line 14, delete ", 2 and 3" and insert "to 4" 

Renumber the sections in sequence 

Mr. Tennessen questioned whether the amendment was ger
mane. 

The President ruled that the amendment was not germane. 

Mr. Olson moved to amend H. F. No. 1121, as amended by the 
Senate, adopted March 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
R83.) 

Pal(P 102, after line 10, insert: 

" ( z) The gross receipts from the sale of used farm machinery 
and the sale of new or used repair and replacement parts for farm 
machinery. For purposes of this clause, "farm machinery" means 
r»achiner)' and accessorie., used directly and principally in the pro
d,,ction for sale, but not including the processing, of livestock, 
dairy animals, dairy products, poultry and poultry products, fruits. 
r•egetahl<>s, forage, grains and bees and apiary products. 

"Farm machinRry" includes: machinery for the preparation, 
seeding or cultivation of soil for growing agricultural crops, har
vesting and threshing of agricultural products, and certain ma
chinery for dairy, livestock and poultry farms, together with barn 
cleaners, milking systems, grain dryers, automatic feeding systems 
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and ,imilar imtallation,, and irrigation equipment ,old for e:c
cluswely agricultural use, including pumpB, pipe fittings, valves, 
sprinklers and other equipment nece,eary to the operation of an 
irri11ation system when sold a, part of an irrigation system, e:ccept 
irrigation equipment which is situated below ground and con
sidered to be a part of the real property. 

"Fann machinery" does not include: tools, shop equipment. 
grain bins, feed bunk•. fencing material, communication equipment 
and other fann supplies or motor vehicles required to be registered 
under chapter 2978, snowmobiles, snow blowers, lawn mowers, 
Rarden-type tractors or Jarden tillers and the repair and replace
ment parts for those vehicles and machines." 

Amend the title 88 follows: 

Page 1. line 28, after "organizations" insert "and sales of used 
farm machinery and parts" 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend H. F. No. 1121, as amended by 
the Senate, adopted March 24, 1980, 88 follows: 

(The text of the amended House F't1e is identical to S. F. No. 
883.) 

Page 8, strike lines 28 to 33 

Page 9, strike line 1 

Page 9, line 2, strike "$17,000" and insert "$12,000" 

Page 22, line 9 delete the new language 

Page 22, delete lines 10 and 11 

Page 24, delete lines 12 to 16 

Page 24, line 24, delete the new language 

Page 24, delete lines 25 to 32 

Page 25, line 1, reinstate the stricken language and delete the 
new language 

Page 25, line 2, delete the new language 

Page 25, line 3, reinstate the stricken language and de!Pte the 
new language 

Page 25, line 7, delete the new language 

Page 25, line 8, delete the new language 

Page 25, line 9, delete the new language 

Page 25, delete lines 10 to 28 

Page 25, line 31, reinstate the stricken language and delete the 
new language 

Page 26, line 4, reinstate the stricken language and delete the 
new language 
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Page 26, line 5, delete the new language 

Page 26, line 20, reinstate the stricken lan~ge and delete the 
new language . . 

· Page 26, line 21, delete the new language 

Page 26, line 23, delete the new language 
Page 26, delete lines 24 to 26 

Page 29, line 22, after "DATE.]" insert "The amendment to 
clause ( b) ( 6) of section 1 is effective for taxable years begin
ning after December 31, 1979." 

Mr. Frederick requested division of the amendment as followB: 

First portion: Page 8, strike lines 28 to 33 

Page 9, strike line 1 

Page 9, line 2, strike "$17,000" and insert "$12,00(J" 

Second portion: Page 22, line 9, delete the new language 
Page 22, delete lines 10 and 11 

Page 24, delete lines 12 to 16 

Page 24, line 24, delete the new language 

Page 24, delete lines 25 to 32 

Page 25, line 1, reinstate the stricken language and delete the 
new language 

Page 25, line 2, delete the new language 

Page 25, line 3, reinstate the stricken language and delete the 
new language 

Page 25, line 7, delete the new language 

Page 25, line 8, delete the new language 

Page 25, line 9, delete the new language 

Page 25, delete lines 10 to 28 

Page 25, line 31, reinstate the stricken language and delete the 
new language 

Page 26, line 4, reinstate the stricken language and delete the 
new language 

Page 26, line 5, delete the new language 

Page 26, line 20, reinstate the stricken language and delete 
the new language 

Page 26, line 21, delete the new language 

Page 26, line 23, delete the new language 

Page 26, delete lines 24 to 26 
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. ' Page 29, line 22, after "DATE.]" insert "The amendment to 
clause (b) (6) of section 1 is effective for taxable years beginning 
after December 31, 1979." 

The question was taken on the adoption of the second portion 
of the Merriam amendment. The motion did not prevail. So the 
second portion of the Merriam amendment was not adopted. 

Mr. Merriam withdrew the first portion of bis amendment. 

Mr. Stumpf moved to amend H.F. No. 1121, as amended by the 
Senate, adopted Mareh 24, 1980, as follow8: 

(The text of the amended House File is identical to S. F. No. 
883.) · 

Page 210, after line 20, insert: 

"ARTICLE XII 
Section 1. Minnesota Statutes 1978, Section 474.06, is amended 

to read: 

474.06 [MANNER OF ISSUANCE OF BONDS; INTEREST 
RATE.] Bonds authorized under this chapter shall be il!sued in 
accordance with the provisions of chapter 475 relating to bonds 
payable from income of revenue producing conveniences, e:rx:ept 
that public sale shall not be required, and the bonds may mature 
at any time or times in such amount or amounts within 30 years 
from date of issue and may be said at a price equal to such per
centage of the par value thereof, plus aocrued interest, and bearing 
interest at such rate or rates, not exceeding nine percent per year, 
as may ·be agreed by the contracting party, the purchaser, and the 
munici:pality or redevelopment agency, notwithstanding any limita
tion of interest rate or cost or of the amounts of annual maturities 
contained in any other law. When bonds authorized under this 
chapter are issued, they shall state whether they are issued for a 
project defined in section 474.02, subdivisions 1,_ la, lb, or le. 

Sec. 2. Minnesota Statutes 1978, Section 475.55, is amended to 
read: 

475.55 [EXECUTION; NEGOTIABILITY; INTEREST 
RATES.] Subdivision 1. AH obfigations shall be signed by officers 
authorized by resolution of the governing body or by persons au
thorized ti> sign on behaH of a bank designated by the resolution as 
authenticating agent, and shall express the amount and the terms 
of payment. Interest on obligations authorized by resolution before 
July 1, 1981, shall not exceed the rate <1( 12 percent per annum, 
payable half yearly. Interest theP00R on obligations authorized 
thereafter shall not exceed the rate of seven percent per annum, 
payable half yearly. All obligations sha:11 be negotiable investment 
securities as provided in the uniform commercial code, chapter 336, 
article 8. The validity of an obfigation sh,dl not be impaired by the 
fact that one or more officers authorized to execute it shall have 
ceased to be in office before delivery to the purchaser or shall not 
have been in office on the formal issue date of the obligation. Every 
obligation shall be signed manually by one officer or authenticating 
agent. Other signatures and the seal of the issuer may be printed, 
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Jiihographed, stamped or engraved thereon and on any interest 
coupons to be atUICbed therello. The 1111111 need not be -.-cl. 

Subd. 2. The provisions of BUbdivision 1 shall eupe-1e all p19-
•Ji!lieB11 el any law 81' aharier li!iiag a Iow,-r rnn:irn•1m interest rat.e 
fixed by any other law or a city charter with respect to obligations 
of the state or any municipality or govemmentsl or public eubdi
vision, district, corporation, cc>mrniseinn, board, counciJ, or au
thority of whatsoever kind, including warrants or orders issued in 
evidence of allowed clairns for property or services furnished to the 
issuer, but shall not peel;riet the pewer el the ~ ie s limit the 
interest on any obligation iB aerrrdeMe with the issued pursuant 
to a Jaw or charter authorizing HS H!W:Sree the issuer to determine 
the rate or rotes of interest. 

Subd. 3. Notwithstanding any contrary pror,isioM of law or 
charter, special assessments pledged to the payment of obligations 
may bear interest at the rate the gor,erning body by resolution 
determines, not e:rceeding the greater of (a) the mazimum interest 
rate per annum which the obligations may bea.r under the prooisions 
of subdivisions 1 and 2 plus one percent or (b) the mimmum in
terest rote ,permitted to be charged against the assessments under 
the law or city charter pursuant to which the assessments were 
/,er,ied. 

Sec. 3. Minnesota Statutes 1978, Section 47·5.60, Subdivision 
2, is amended to read: 

Subd. 2. [REQUIREMENTS WAIVED.] The requirements as 
to public sale shall not apply to: 

(1) Obligations issued under the provisions of a home rule 
charter or of a law specifically authorizing a different method of 
sale, or authorizing them to be issued in such manner or on such 
terms and conditions as the governing body may determine; 

(2) Obligations sold by an issuer in an amount not exceeding 
the total sum of $100,ggg $200,000 in any three month period; 

(3) Obligations issued by a governing body other than a school 
board in anticipation of the collection of taxes or other revenues 
appropriated for expenditure in a single year, if sold in accordance 
with the most favorable of two or more proposals solicited pri
vately; and 

( 4) Obligations sold to any board, department, or agency of 
the United States of America or of the state of Minnesota, in 
accordance with rules or regulations promulgated by such board, 
department, or agency. 

Sec. 4. Section 1 of this article is effectir,e July 1, 1981. Sec
tions 2 and 3 are effectir,e the day after final enactment." 

Amend the title as follows: 

Page 1, line 31, after the semicolon, insert "changing certain 
interest rates;" 

Page 2, line 11, after "l;" insert "474.06; 475.55; 475.60, 
Subdivision 2;" 
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' ' Mr. Ulland, J. moved t.o amend the Stumpf amendment t.o 
H. F. No. 1121, 88 follows: 

Pages 1 and 2 of the Stumpf amendment, delete section 1 

Page 4, delete lines 5 and 6, and insert: 

''Sec. 3. Sections 1 and 2 are effective the day after" 

Renumber the sections in sequence 

Amend the title amendment as follows: 

Page 4 of the Stumpf amendment, line 11, delete "474.06;" 

The question was taken on the adoption of the amendment 
to the amendment. 

The roll was called, and there were yeas 33 and nays 30, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Menning Renneke 
Bang Kirchner Nichols Rued 
Barrette Kleinbaum OgdablOmann Schmitz 
Bernhagen Knaak Setzepfandt 
Brataas Knoll Penny Sieloff 
Dunn Knutson Petenon Sikorski 
Engler Laufenbu,ger Pillabury Sillen 

Those who voted in the negative were: 

Solon 
Suand 
Ueland, A. 
Ulland, J. 
Willet 

Andenon Gearty Keefe, S. Nelson Staples 
Benedict Gunderson Lessard Olhoft Stem 
Chmielewski Hanson Luther Olson Stokowski 
Coleman Hughes McCutcbeon Perpich Shunpf 
Davies Humphrey Merriam Purfeerst Tennessen 
Dieterich Johnson Moe Spesr Vega 

The motion prevailed. So the amendment to the amendment 
was adopted. 

The question recurred on the Stumpf amendment, 88 amended. 

The motion prevailed. So the Stumpf amendment, as amend
ed, was adopted. 

Mr. Davies moved to amend H. F. No. 1121, as amended by 
the Senate, adopted March 24, 1980, 88 follows: 

(The text of the amended House File is identical t.o S. F. No. 
883.) 

Page 210, after line 20, insert: 
"ARTICLE XI 

Section 1. [DEFINITIONS.] Subdivision 1. For the purposes 
of sections 1 to 9, the following terms have the meanings gi,ven 
them in this section. 

Subd. 2. "Board" means the Minnesota state board of invest
ment. 

Subd. 3. "Commissioner" means the State of Minnesota com
missioner of finance. 
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Subd. 4. "Minnuota standard state bonda" meana bonda is
sued by the state pursuant to the provisiona of sectional to 9. 

Subd. 5. "Political ,ubdivisiona" meana citie,, counties, town
Shif16, school districts, special service districts and any other local 
unit, of government in Minnesota authorized to incur public 
debt through the iBBuance of bonda. 

Sec. 2. [LOAN AUTHORIZATION; APPLICATIONS FROM 
POLITICAL SUBDIVISIONS.] Subdivision l. [AUTHORIZA
TION.] The commiBBioner of finance, upon timely receipt of a 
loan application from a political subdivision, may loan to the 
political subdivision proceeds from the issuance of standard state 
bonda pursuant to the provisiona of section, l to 9. The commis
sioner's decision as to whether to make such'a loan is discretionary, 
but he shall not effect a loan if he determines that: 

(1) The political subdwision could not directly issue general 
obligations bonds to obtain funds for the purpose for which the 
loan was requested, 

(2) The political subdivision has been or is currently in default 
on a roan pursuant to this program, 

(3) The political subdivision does not appear to be financially 
able to repay the amount of the loan requested, 

( 4) The political subdivision has not taken reasonable, pre
liminary ste[16 in preparation for repayment of the loan, 

(5) The issuance of standard state bonds in connection with 
the loan would violate the Constitution, or 

(6) It would not be financially fetJSible or wise for the state 
to make the requested loan. 

Subd. 2. [STATE PROJECTS.] The commissioner may issue 
standard state bonds pursuant to the provisions of sections 1 to 9 
to finance state projects if he determines that the project has been 
authorized by the legislature in accordance with the provisions of 
Article Xl, Section 7, of the Constitution. 

Subd. 3. [LOAN RULES]. The commissioner may promulgate 
and adopt any rules he deems necessary regarding roan applica
tions, the granting of loans, and administration of this program. 

Sec, 3. [MINNESOTA STANDARD STATE DEBT FUND.] 
For the purpose of providing an alternative financing mechanism 
to the state and to political subdivisions in lieu of the direct 
issuance of bonds by subdivisions, the Minnesota standard state 
debt fund is created as a separate bookkeeping account in the 
general books of account of the state. Proceeds of state bonds 
credited to this fund are hereby appropriated to the commis
sioner for use at any time. The commissioner shall utilize these 
appropriated funds only (I) for loans to political subdivisions as 
provided in sections 1 to 9; (2) for state projects to be financed 
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by ,tote bond, contiatent with Article XI of the Conttitutior&. 
on4 oppropriati.on, made punuant to this ,ection. Funds appro
priated ,hall not cancel on4 ,hall remain oooilable for upentliture. 

See. 4. [MINNESOTA STANDARD STATE BONDS.] Sub
divisi.on 1. [AUTHORIZATION.] For the purpo,e of providing 
monev appropriated to the commis,i.oner from the Minnesota 
standard state debt fund for financing state project, authorized 
b:v tlu! legislature antl for the iml>lementati.on of the loan program 
eRtablished by secti.on, 1 to 9, the commissioner •hall iBBue bondR 
of t/,P, state of Minnesota for the prompt on4 full payment of 
which, with interest thereon, the full faith. credit, and taing 
power, of the state are irrevocably pledged. The proceeds of t/,P, 
bonds shall be credited to the Minnesota standard state debt fund. 
e,ccept that accrued interest antl any premium received on sale of 
t/,P, bnnds shall be credited to the state bond fund account estab
lished in subdivision 7, tofether with any atlditional sum directed 
to be so credited by any law authorizing an issue of the bonds 
Bonds shall be issued pursuant to this section only a, authorized 
by ,ubdivision 9 or by another law .adopted in accordance with 
the provisions of the Constitution, Article XI, Section 7. Any law 
authorizing the issuance of bonds shall, together with this section. 
con,titute complete authority for the issue, on4 the bonds shall 
not be subject to restrictions nr Umitations contained in any other 
law. 

Subd. 2. [MANNER OF ISSUE.] Upon issue by the commis
sioner, the state board of investment, a, fiscal agent, shall market 
Minnesota standard state bonds in the ways the board deems ap
propriate. The board ma:v offer the bond, for sale, either to the 
public or on a private placement basis, to individual investors, 
institutional investors, syndicated investor, and other investors. 
The board may also f~rm and market unit taz e:umpt bond pools 
composed of Minnesota standard state bonds. These units may be 
sold to any person to whom the bonds may be offered for sale pur
suant to this subdivision. The board shall determine the sales price 
and interest rate of the bonds to be sold and may request the 
advice of the commissioner, or others, in making this determina
~n. Notwithstanding the provisions of any law to the contrary, if 
the board determines to purchase Minnesota standard state bonds 
for its own accounts, if necessary to effect the marketing of the 
bonds and not for long-term investment, that determination satis
fies any standards of prudence required of the board in its invest
ment decisions if any lower return reallzed by the purchase com
pared with the investment return that would otherwise be realized 
is compensated for by marketing fees credited to the account whose 
funds are so invested. 

Subd. 3. [PURCHASE BY FINANCIAL INSTITUTIONS.] 
Notwithstanding any provision of law to the contrary, purchase 
by a financial institution of a Minnesota standard state bond that 
may be sold without rating by a national rating service satisfies 
any rating requirement imposed by law on the institution for its 
investments. 

Subd. 4. [FORM AND NATURE OF BONDS.] The bonds 
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shall be issued and sold upon the m,tice, at the time,, in the form 
and denominations maturing on the date,, either. without option of 
prior ·payment of subject to prepayment "PM' the m,tice and at 
the times and prices, payable at the bank or banks, within or 
without the state, wi.th the provisions for re1istration, comier,ion, 
and e:.c/umge and for the issuance of m,tes in anticipation of the 
sale and delir,ery of definitive bonds, and in accordance with fur
ther rules, as the commissioner of finance shall determine, subject 
to the approval of the attorney 1eneral, but not subject to the 
provisions of the Minnesota administrative procedure act. Each 
bond shall mature within 20 years from its date of issue, ,hall be 
sold at not len than par plus accrued interest, and shall be e:t.• 
ecuted by the commissioner of finance and attested by the state 
treasurer under their official sea/a. The st,nature of one of these 
officers on the face of any bond, and their sea/a, and the st,nature 
of both officers on the interest coupons appurtenant to any bond, 
may be printed, litho1raphed, stamped, or en,roved thereon. The 
commissioner may issue uncertificated securities in accordance 
with the provisions of Article VIII of the Uniform Commercial 
Code. 

Subd. 5. fBONDHOLDER INDEMNIFICATION.] The com
missioner, subject to the approllal of the attorney 1eneral, shall 
ascertain and certify to the purchasers of the bonds the per
formance and e:.istence of all acts, conditions and thin1s neces
sary to make them valid and binding obli1ations of the state of 
Minnesota in accordance with their ter1118. The state shall be 
a self-insurer as to e"ors by any state official affecting the 
validity or ta:. exempt status of any Minnesota standard state 
bond. The state shall hold harmleBB and indemnify any person 
directly suffering loBB due to an e"or as described in this sub
division. There is hereby appropriated to the commissioner from 
the general fund, as an open, standing appropriation, amounts 
sufficient at any time to carry out the provisions of this sub
division. 

Subd. 6. [PARTIAL REDEMPTION.] If in any case a por
tion of the debt underlying an issue of Minnesota standard state 
bonds is defective because it is unauthorized, or is invalid as a 
basis for tax exempt status, or in any way impairs the 1/tJlue or 
validity of a Minnesota standard state bond, the defect shall be 
allocated by the commissioner of finance to a portion of the 
particular bond issue equal to the amount of the defect. Without 
impairing the rights of any person as provided in subdivision 5, 
the bonds to which the defect is allocated under this subdivision 
shall be redeemed and damages shall be paid as ttpecified in 
subdivision 5. Bonds in the remaining portion of the issue shall 
not be affected in any way by the redemption or by the defect 
which caused the redemption. 

Subd. 7. [ISSUANCE AND MARKETING EXPENSES.] All 
expenses incidental to the sale, printing, execution, marketing 
and delivery of bonds pursuant to this section, including, but 
not limited to, actual and necessary travel and subsistence e:.
penses of state officers and employees for these purposes, shall 
be deducted from the Minnesota standard state bond fund, and 
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paid and appropriated for expenditure to the state officials or 
entities incurring the expense, and the amounts neceB8ary there
for are appropriated from the fund; provided that if any amount 
is specifically appropriated for this purpose in an act authorizing 
the issuance of bonds pursuant to this section, these expenses 
shall be Umited to the amount so appropriated. 

Subd. 8. [MINNESOTA STANDARD STATE BOND AC
COUNT.] The commissioner of finance shall maintain in the state 
bond fund a separate bookkeeping account which shall be duil· 
noted as the Minnesota standard state bond account, to record 
receipts and disbursements of money tranaferred to the fund to 
pay Minnesota standard state bonds and income from the invest
ment of the money, which income shall be credited to the account 
in each fiscal year. The amounts directed br section 4 to be trans
fe"ed to this bond account are appropriated thereto, and the 
legislature may also appropriate to the bond account any other 
money in the state treasury not otherwise appropriated. On 
November 1 of each year there shall be transferred to the bond 
account aU of the money then available under any appropriation 
or a lesser sum as will be sufficrent, with aU money previously 
transferred to the account and aU income from the inveBtment of 
the money, and aU payments by Political subdivisions, to pay aU 
principal and interest then and theretofore due and aU principal 
and interest to become due to and including July 1 in the second 
ensuing year on Minnesota standard state bonds. AU money so 
transferred and aU income from the investment thereof shall be 
available for the payment o the bonds and intereBt thereon, and 
so much thereof as may be necessary is appropriated for these 
pay-ments. The state auditor and treasurer are directed to make 
the appropriate entries in the accounts of the respective funds. 

Subd. 9. [TAX LEVY.] On or before December 1 in each year 
the state auditor shall levy on all taxable property within the state 
whatever t,ax may be nece88ary to produce an amount sufficient, 
with aU money then and theretofore credited to the Minnesota 
standard state bond account, to pay the entire amount of principal 
and interest then and theretofore due and principal and interest to 
become due on or before July 1 in the seeond year thereafter on 
Minnesota standard state bonds. This tax shaU be levied u,pon all 
real property used for the purposes of a homestead, as well as 
other taxable property, notwithstanding the provisions of section 
273.13, subdivisio111S 6 and 7, and shall be subject to no limitation 
of rate or amount until aU .these bonds and interest thereon are 
fully paid. The proceeds of this tax are appropriated and shall be 
credited to the state bond fund, and the principal of and interest 
on the bonds are payable from the proceeds, and the whole there
of, or so much as may be necessary, is appropriated for the pay
ments. If at any time there is insufficient money from the pro
ceeds of taxes to pay the principal and interest when due on 
Minnesota standard state bonds, the principal and interest shall 
be paid out of the general fund in the state treasury, and the 
amount necessary therefor is hereby appropriated, with the sums 
from tax levies and the general fund subject to future reimburse
ment to the bondJund by the Minnesota standard state bond 
account as in,dicate in section 2. 



85THDAY] MONDAY, MARCH 24, 1980 5061 

Subd. 10. [BOND AUTHORIZATION.] For the purpo,e of pro
viding funds to the commissioner for establiBhment and 
implementation of the loan programs created pursuant to sections 
1 to 9, the com.missioner is authorized to sell and •issue Minnesota 
standard state bonds in the manner and upon the conditions pro
vided in sections 1 to 9 and in Article II, Section 7 uf the Consti
tution. The proceeds of the bonds, e:ccept premium and accrued 
interest, are appropriated to the Minnesota standard state debt 
fund in the general fund, for e:cpenditure by the commissioner for 
the purpose for which the bonds are authorized in accordance with 
the provisions of section 2. In order to reduce the amount of ta:ces 
otherwise required by the Constitution and by subdivision 9 to be 
levied for the payment of interest and principal on the bonds, 
there is also appropriated annually to the Minnesota standard 
state bond account in the state bond fund from the general fund a 
sum uf money sufficient in amount, when added to the balance on 
hand on November 1 in each year in the bond account, to pay all 
principal and interest due and to become due on the bonds to and 
includinR July 1 in the second ensuing year. The money received 
and on hand pursuant to this annual appropriation is available in 
the state bond fund prior to the levy of the ta:c in any year 
required by the Constitution and by subdivision 9 and shall be 
nsed to reduce the amount of the ta:c otherwise required to be 
levied. 

Sec. 6. [PAYMENTS TO POLITICAL SUBDIVISIONS.] 
Subdivision 1. [AUTHORIZATION; CONDITIONS.] The com
missioner may loan monies from the Minnesota standard state 
debt fund to any qualifying political subdivision provided that 
the commissioner on behalf of the state and the authorized 
representatives of the political subdivision enter into an agree
ment which shall amon// other things provide that: 

(1) The political subdivision is irrevocably bound to repay the 
loan in full, 

(2) The political subdivision shall hold the state of Minnesota 
and its officers and employees harmless from any claim, cause 
of action or damages arising from the political subdivision's mis
application of loaned funds, and 

(3) The books, records and accounts of the political subdi
vision shall be available during business hours at any time for 
inspection by either the commis.•iona or state auditor. 

Subd. 2. [WITHHOLDING BY COMMISSIONER.] Prior to 
the issuance of any loan to a political subdivision, the commis
sioner shall deduct and withhold therefrom an amount sufficient, 
when added to the balance on hand in the portion of the bond 
account dedicated to debt service for the subject loan, to pay 
all principal and interest due and to become due on the bonds 
issued for the particular loan to and including July 1 in the 
second ensuing year. All funds so withheld shall be placed in 
the Minnesota standard state bond account in the state bond 
fund and are appropriated for expenditure at any timP fr,r dPhf 
service on Minnesota standard state bonds. 
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Sec. 7. [REPAYMENT BY POLITICAL SUBDIVISIONS.] 
Political subdivisions receiving loans pursuant to sectiona 1 to 
9 shall proceed to obtain repayment funth and t1Y11111mit those 
funth to the state in the same manner as if the poUtical sub
diuiaions Aad directly issued bonth for the purposes for which 
they obtained loa1JB from the Minnesota standard state debt fun.cl. 
Provided, however, that in addition to the initial withholding 
undertaken by the commissioner pursuant to section 6, each 
loan recipient shall, not later than October 15 of each year, trans
mit to the commissioner a loan repa)'ment sum sufficient in 
amount, when added to the balance on hand in the bond account, 
to pay all principal and interest due and to become due on the 
bondi issued for the subject loan to and including July 1 in 
the second ensuing year. AU funds so tra11Bmitted shall be placed 
in the Minnesota standard state bond account in the state .bond 
fund and are appropriated for expenditure at any time for debt 
service on Minnesota standard state bonds. 

Sec. 8. [CERTIFICATES OF INDEBTEDNESS.] Whenever 
the atate auditor would otherwise be required to levy a property 
tax to pay obUgations incurred under sections 1 to 9, and there 
is a reasonable expectation that the obligations will be paid from 
appropriations or payments by poUtical subdivisions pursuant to 
section 7, the commissioner may issue certificates of indebted
ness as authorized by Article XI, Section 6 of the Minnesota 
Constitution in an amount sufficient to avoid the nece,sity 
of a property tax levy. 

Sec. 9. [DEFAULT.] If a political subdivision defaults on repay
ment of any loan financed through Minnesota standard state 
bonds, the state auditor shall cause taxes to be levied on the real 
property of the defaulting political subdivision in an amount suffi• 
cient to make overdue payments plus interest equal to one percent 
more than the averake annual rate of interest on Minnesota stan
dard state bonds issued during the proceeding calendar year and 
to make future loan payments as they become due. AU funds 
generated from this levy shall be transmitted to the state, placed 
in the Minnesota standard state bond account in the state bond 
fund and are appropriated for expenditure at any time for debt 
service on Minnesota standard state bonds. 

Sec. 10. [APPROPRIATIONS.] For the biennium ending June 
30, 1981, the sum of $150,000 is appropriated to the commissioner 
for the issuance of Minnesota standard state bonds. 

Sec. 11. [EFFECTIVE DATE.] This article is effective the day 
following final enactment. To facilitate the prompt implementa
tion of this loan program, the commissioner is authorized to 
promulgate temporary rules pursuant to the provisions of the ad
ministrative procedures act." 

Amend the title as follows: 
Page 1, line 31, after the semicolon, insert "authorizing the 

issuance of Minnesota standard state bonds for political subdivi
sions and state projects; appropriating money;" 
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The question was taken on the adoption of the arneruim"'lt. 

The roll was called, and there were yeas 12 and nays 60, as 
follows: 

Those who voted in the affirmative were: 
Coleman 
Daviee: 
Hugheo 

Johnson 
Keefe,J. 
KleinJ>aum 

Luther Merriam 
McCutcheon Perpicb 

Those who voted in the negative were: 

Spear 
Stumpf 

Andenon Gearty Laufenburger Penny Billen 
Bang Gundenon Leuard Peterson Solon 
Barrette H81180n Menning Pillsbury Staple, 
Benedict Humphrey Moe Purfeerst Stem 
Bernhagen Jensen Nelson Renneke Stokowski 
Brataas Keefe, S. Nichols Rued Strand 
Chmielewski Kirchner OgdahJ Schmitz Ueland, A. 
Dunn Knaak Olhoft Setzepfandt Ulland, J. 
Engler Knoll Olson Sieloff Vega 
Frederick Knutson Omann Sikoroki Willet 

The motion did not prevail. So the amendment was not adopt
ed. 

Mr. McCutcheon moved that H. F. No. 1121 be laid on the 
table. The motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 8:00 
o'clock p.m. The motion prevailed. 

The hour of 8:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

MEMBERS EXCUSED 

Mr. Knutson was excm,ed from the Session of today from 2:00 
to 3: 10 o'clock p.m. 

CALL OF THE SENATE 

Mr. Keefe, S. imposed a call of the Senate. The following Sen
~ tors answered to their names: 

Andenon Engler Knaak Omann Stem 
Bang Frederick Knut.son Penny Stokowski 
Barrette Gearty Le,sard Perpich Strand 
Benedict Gunderson Luther Pill,bury Stumpf 
Bernhagen Hanson Menning Henneke Ueland, A. 
Brataa~ Humphrey Nelson Rued Ulland, J. 
Chmielewski Johnson Nichols Sieloff Vega 
Coleman Keefe, S. Ogdahl Sikorski Willet 
Davies Kirchner Olhoft Billers 
Dieterich Kleinbaum Olson Staple, 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House, First Reading of House Bills and 
Reports of Committees. 
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I have the honor to announce the paBBllge by the House of the 
following House Files, herewith transmitted: H'. F. Nos. 2476 and 
2470. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 24, 1980 

FIRST READING OF BOUSE BILLS 

The following bills were read the first time. 

H. F. No. 2476: A bill for an act relating to the organization 
and operation of state government; clarifying, providing for 
deficiencies in, and supplementing appropriations for the expenses 
of state government with certain conditions; appropriating 
money; amending Minnesota Statutes 1978, Sections 3A.03, Sub
division 2; 3A.04, Subdivisions 3 and 4; 15.0597, Subdivisions 
3, 4, 5, 6 and 7; 15.50, Subdivision 1; 16.854, Subdivision 1; 
16A.131, by adding a subdivision; 16A.67, Subdivision 1; 16A.721; 
43.005, by adding a subdivision; 43.05, Subdivision 2; 43.062, 
Subdivisions 1, 2 and 3; 43.065; 43.067, Subdivision 2; 43.068; 
43.323, Subdivisions 1 and 2; 43.35; 62D, by adding a subdivi
sion; 82.34; 90.195; 94.10, Subdivision 1; 94.16; 121.90; 121.902, 
Subdivision 1; 121.906, Subdivision 2; 121.908; 121.912, Subdi
vision 2; 121.914, Subdivision 1; 136.81, Subdivision 1; 145.913, 
Subdivision 3; 214.06, Subdivision 1; 216.16; 216A.Ol; 216A.03, 
Subdivision 3, and by adding a subdivision; 216A.04, Subdivi
sions 1 and 3, and by adding a subdivision; 216A.05, Subdivi
sions 4 and 5; 216A.67; 216B.17, Subdivision 1; 216B.19; 216B.54; 
216B.62, Subdivisions 2 and 3; 216B.64; 237.02; 237.12; 237.295, 
Subdivisions 1 and 2; 246.014; 352.01, Subdivision 2B; 352.04, 
Subdivision 5; 352. 73, Subdivision 3; 352B.25; 352C.04, Subdi
vision 3; 3·52C.09, Subdivision 2; 3'53.83; 354.55, Subdivision 
5; 355.46, Subdivision 3; 355.50; 403.11, Subdivision 3; 473.408, 
Subdivision 3; 490.123, Subdivision 1; and Chapters 16, by add
ing sections; 16A, by adding sections; 97, by adding a section; 
121, by adding sections; 216A, by adding a section; 246, by add
ing a section; 253A, by adding a section; 256, by adding a sec
tion; 259, by adding a section; Minnesota Statutes, 1979 Sup
plement, Sections 3.3005, Subdivision 4; 15A.083, Subdivision 
4; 16A.126; 174.28, Subdivision 2; 43.09, Subdivision 2a; 43.24; 
82.81, Subdivision 1; 121.917, Subdivision 4; 354A.12, Subdi
vision 2; 422A.101, Subdivision 3; and Laws 1979, Chapter 300, 
Section 4, Subdivisions 1 and 5; 301, Section 3 by adding a 
subdivision; repealing Minnesota Statutes 1978, Sections 3A.11, 
Subdivision 3; 43.03; 43.06; 121.92, Subdivision 1; 216B.62, 
Subdivision 1; 352.73, Subdivision 4; 354.43, Subdivision 2; 
490.025, Subdivision 8; Minnesota Statutes, 1979 Supplement, 
Sections 16.93; 16.965; 121.92, Subdivision 2; and Laws 1979, 
Chapter 217, Section 11. 
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Mr. Moe moved that H. F. No. 2476 be laid on the table. 'lbe 
motion prevailed. 

H. F. No. 2470: A bill for an act relatini( to public improve
ments; authorizing alteration, repair, "rehabilitation, equipping, 
and replacement of equipment of public buildings with certain 
conditions; authorizing purchase and sale of public Janda and 
buildings; appropriating money. 

Mr. Moe moved that H. F. No. 2470 be laid on the table. 'lbe 
motion prevailed. 

Ul'OSTS OF OOIOl1'l"DIB8 

Mr. Coleman moved that the Committee Reports at the Deak 
be now adopted. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Adminiaba
tion, to which was referred 

H. F. No. 1794 for comparison with companion Senate File, 
reports the following House File was found not identical with 
companion Senate File as follows: 

GBNEltAL ORDERS CONSENT CALBNDAa CALIINDAa 
H.F.No. 

1794 
S. F. No. H.F. No. 

1686 
S.F.No. H.F.No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 1794 be amended as follows: 

Strike all the language after the enacting clause of H. F. No. 
1794 and insert the language after the enacting clause of S. F. 
No. 1686, as amended by the Committee on Judiciary, adoif.ted 
by the Senate March 20, 1980; further, strike the title of . F. 
No. 1794 and insert the title of S. F. No. 1686, as amended. 

And when so amended H. F. No. 1794 will be identical to 
S. F. No. 1686, and further recommends that H. F. No. 1794 be 
given its second reading and substituted for S. F. No. 1686, and 
that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which were referred 

H. F. No. 2122, 2067 and 1949 for comparison with companion 
Senate Files, reports the following House Files were found identi
cal and recommends the House Files be given their second 
reading and substituted for their companion Senate Files as 
follows: 
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GENERAL ORDERS CONSENT CALENDAR 

[85THDAY 

CALENDAR 

H.F.No. 
2122 
2067 
1949 

S. F. No. H.F. No. 
2295 

S.F.No. H.F.No. S.F.No. 

2353 
2338 

and that the above Senate Files be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 2302 for comparison with companion Senate File, 
reports the following House File was found not identical with 
companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F.No. 

2302 
S. F. No. H. F. No. 

2284 
S.F.No. H.F.No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 2302 be amended as fol
lows: 

Strike all the language after the enacting clause of H. F. No. 
2302 and insert the language after the enacting clause of S. F. 
No. 2284, as amended by the Committee on Commerce, adopted 
by the Senate March 20, 1980; further, strike the title of H. F. 
No. 2302 and insert the title of S. F. No. 2284. 

And when so amended H. F. No. 2302 will be identical to S. F. 
No. 2284, and further recommends that H. F. No. 2302 be given 
its second reading and substituted for S. F. No. 2284, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 1896 for comparison with companion Senate File, 
reports the following House File was found not identical with 
companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F.No. 

1896 
S. F. No. H. F. No. 

2149 
S. F. No. H.F. No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 1896 be amended as follows: 
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Strike all the language after the enacting clause of H. F. No. 
1896 and insert the language after the enacting clause of S. F. 
No. 2149, as amended by the Committee on Judiciary, adopted 
by the Senate March 20, 1980; further, strike the title of H. F. 
No. 1896 and insert the title of S. F. No. 2149, as amended. 

And when so amended H. F. No. 1896 will be identicaJ to S. F. 
No. 2149, and further recommends that H. F. No. 1896 be given 
its second reading and substituted for S. F. No. 2149, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred 

H. F. Nos. 1816, 1835, and 1190 for comparison with companion 
Senate Files, reports the following House Files were found not 
identica] with their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F.No. 

1816 
1835 
1190 

S. F. No. H.F. No. 
1944 
1680 
1940 

S.F.No. H.F.No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 1816 be amended as follows: 

Page 1, after line 28, insert: 

"Section 1. Minnesota Statutes 1978, Section 241.022, Subdivi
sion 1, is amended to read: 

241.022 [GRANTS-IN-AID TO COUNTIES FOR DETEN
TION FACILITIES.] Subdivision 1. [AUTHORIZATION TO 
MAKE GRANTS.] For the purpose of assisting counties to con
lltruct or rehabilitate IocaJ detention facilities and to assist groups 
of counties in the coruJtruction or rehabilitation of regional jails 
and lockups, work houses, 9i' werk flH'RlS, and detention and treat
ment facilities for adult offenders, youthful offenders, and de
linquent children, and to aid such counties in developing and 
maintaining adequate programs and pel'!IOnnel for the education, 
training, treatment and rehabilitation of persons admitted to such 
institutions, the commissioner of corrections is hereby authorized 
and empowered, out of any money appropriated for the purposes 
of this section, to make grants to such counties. The commissioner 
may also receive grants of funds from the federal government or 
any other lawful source for the purpose of this section, and such 
funds are hereby appropriated annually to the commissioner. 

Sec. 2. Minnesota Statuteg 1978, Section 243.91, is amended to 
read: 

243.91 [TRANSFER OF WOMEN CONVICTS.] When special 
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circumstances warrant, or when the chief executive officer of any 
county jail ; or workhouse • WNfaa 1hall determine that any 
female inmate of Reh the facility over the age of 18 yean cannot 
be llllfely maintamed therein or whose p-ce is detriment.al t.o 
the internal discipline and well-being of _. the institution or 
that aaell the inmate can benefit from the treatment, care and 
tnining available at the state institution, Ile the chief e%ecutive 
offu:er may, with the consent of the cornrnissioner of corrections 
and the sentencing court, transfer eaelt the female inmate t.o the 
"Minnesot& correctional institution for women" for confinement, 
care, treatment and tnining therein according t.o the sentence 
imposed by the court. 89M The transfer alial be made in accor
dance wifh rules preearibed by the commiaaioner. 

The commissioner of corrections may contnct with the political 
subdivision operating and maintaining the jails, or workhouaea 
• 11 rrHem,e fmm which -a. the seleated femide inmatee are 
transferred to the state institution for reimbursement to the state 
for all costs and expenses incurred for the care, custody, subais
tence, treatment, and tnining of aaell the tramlferees. 

The chief executive officer of the transferring illlltitutlon shall 
-d with _. the transfeiw a ~ ciertified copy of the warrant 
or older of commilment under • IMlf8 the inmate is held, 
t.ogether with INeh olner data as the cnmrnissio'ler of corrections 
may requiie, and eaeh the wammt or older of commitment ahall 
constitute sufficient aufhority for the commissioner to hold eaeh 
the inmate on behalf of the aeadiag tran,ferring institution." 

Page 1, line 29, delete "Section 1." and insert "Sec. 3." 
Page 2, line 3, after "probate court" delete the comma 

Page2,afterlinel4,inaert: 

"Sec. 4. Minneaota Sflatutee 1978, Section 588.10, is amended to 
ream 

588.10 [PENALTIES FOR CONTEMPT OF COURT.] 
Upon the evidence so taken, the court or officer shall determine 
the guilt or innocence of the person proceeded against and, if Ile ie 
adjudged guilty of the contempt cliarged. Ile the person shaH be 
punished by a fine of not more fhan $250, or by imprisonment in 
the county jail, or workhouse, w wePk iaRB for not more than six 
months, or by both. In case of Ms inability to pay the fine or 
endure the imprisonment, lie the person may be relieved by the 
court or officer in 8lleh a manner and upon aaeh any terms as may 
be just. 

Sec. 5. Minnesota Statutee 1978, Section 609.105, Subdivision 3, 
is amended to read: 

Subd. 3. A sentence to imprisonment for a period of one year or 
any lesser period shall be to a workhouse, wePk fMm, county jail, 
or other place authorized by law. 

Sec. 6. Minnesota Statut.es 1978, Section 609.135, Subdivision 4, 
is amended to reed: 
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Subd. 4. The court may, as a condition of probation, require the 
defendant to serve up to one year incarceration in a county jail, a 
county regional jail, a ee11B~ W9l'kl!IR!l; county workhouse or 
other local correctional facility. The court may allow the defen
dant the work release privileges of section 631.425 during the 
period of incarceration. 

Sec. 7. Minneeota Statutes 1978, Section 631.461, is amended to 
read: 

631.461 [SENTENCES OF CONVICTS.] When a sentence 
may be imprisonment in a county jail, the offender may be 
sentenced to and imprisoned in a workhouse, er werkratm if there 
be one in the county where he is tried or where the offense was 
oommitted, and if there be no workhouse er wePkBIIIB in t¼ie 
county where the offender is tried or where the offense was oom
mi tted, then the offender may be sentenced to and imprisoned in a 
workhouse er werMami in any county in this state; provided, that 
the county board of the county where the offender is tried shall 
have some agreement for the receipt, maintenance, and confine
ment of the prisoners with the latter county. The place of im• 
prisonment shall be specified in the sentence. Convicts may be 
removed from one place of confinement to another when so pro
vided by statute." 

Page 2, line 15, delete "2" and insert "8" 

Page 2, line 30, delete "3" and insert "9" 

Pa!!e 3, line 9, delete "4" and insert "10" 

Page 3, line 18, delete "5" and insert "11" 

Page 4, line 4, delete "6" and insert "12" 

Page 4, line 25, delete "7" and insert "13" 

Page 4, line 27 to page 5, line 2, delete 
"641.16 [BIBLES.] Every keeper of a jail shall provide for each 

prisoner able and willing to read the same it a copy of the Bible or 
the sacred book of another religion, at the expe118e of the county, 
and any clergy miRi!Her ef tile ~ desirous of giving moral and 
religious instruction to requesting prisoners shall have access to 
them at proper times. All imme,al eeeks aHd ~ aHd ;i.
l!liFge½< e&IRJl8886 ef aeeeuRt;; ef 0PHRe shall ee e•eluEied H'8IB 
eveey~" 

And insert: 

"641.16 [BIBLES.] Every keeper of a jail shall provide for each 
prisoner able and willing to read the eame it a copy of the Bible, at 
the expense of the county, aREi ~· miRister ef the geepel desireus 
ef gw¼Rg Rl8flH llfl6 religious inetmetioR te }ll'ioonePS shall ha"8 
aeeess ts them &t prei- timeo. All immeral &e-eks llA& ~ &RIil 
these IMge½, eomriesed el aeeeYRts ef €-l'iRle shall ee e!feluded ff8Rl 
E>Yefo/~." 

Page 5, delete lines 3 to 21 
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Page 5, line 22, delete "9" and insert "14" 

Page 5, line 28, delete "10" and insert "15" 

Page 6, line 6, delete "11" and insert "16" 

Page 6, line 22, delete "12" and insert "17" 

Page 6, line 29, delete "13" and insert "18" 

Page 7, line 20, delete "14" and insert "19" 

Page 8, delete lines 5 t.o 16 

Page 8, line 17, delete "16" and insert "20" 

[emlDAY 

Page 8, line 19, delete "BETWEEN JAIL AND" and imert 
"FROM JAIL TO" 

Page 8, line 22, strike", correctional or work farm" 

Page 8, line 23, delete "and a county" 

Page 8, line 24, delete "jail," and "court or county court" 

Page 8, lines 27 and 28, reinstate "for sufficient cause" 

Page 8, lines 28 and 29, delete "in accordance with written 
county policy approved by the commissioner of corrections" and 
delete the colon 

Page 8, line 30, delete " ( 1 )" 

Page 8, line 31, reinstate "or'; after "sueh" insert "the"; rein
state "county"; after "sentence" reinstate "t.o"; after "eueh" in
sert "the" and reinstate "jail by any" 

Page 8, line 32, reinstate "district judge, justice of the peace or 
municipal judge" 

Page 8, line 33, reinstate "from"; after "eueh" insert "the"; and 
reinstate "county jail" 

Page 9, line 1, strike", correctional or work farm" 

Page 9, line 2, after "eueh" insert "the" 
Page 9, line 3, reinstate "prisoner was originally" and delete "; 

or" and insert a period 

Page 9, delete lines 4 to 14 

Page 9, line 15, delete "17" and insert "21" 

Page 9, line 17, delete "COURT OR COUNTY COURT" 

Page 9, line 18, strike "any" and after "SQM" insert "a" 
Page 9, line 19, delete "court or county court" 

Page 9, line 20, reinstate "from the county jail t.o" 
Page 9, line 21, after "any eueh" insert "the"; reinstate "work

house" 

Page 9, lines 21 and 22, delete "as provided in secticn 643.01 ," 
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Page 9, line 24, reinstate "to" and after "eueh" insert "the" 

Page 9, line 25, reinstate "ooonty jail" and delete "or convicted" 
and"or' 

Page 9, line 26, delete "conviction" 

Page 9, line 27, delete "or convicted" 

Page 9, line 28, reinstate the stricken comma and delete "and" 
and reinstate th,, &eeond etrickl'II mmma and delete "or" 

Page 9, line 29, delete "the sentencm, dote if known," 

Page 9, lines 30 and 31, reinstate the stricken language 

Page 9, line 33, strike", correctioual or work farm," and delete 
"or" 

Page 10, line 1, delete "sheriff or other keeper of the county 
jair' 

Page 10, lines 3 and 4, delete "or until further sentencing pro
ceedings," 

Page 10, lines 6 and 7, strike ", correctional or work farm" and 
delete ", or county jair' 

Page 10, lines 7 and 8, reinstate "and recommitment" 

Page 10, line 9, strike "correctional or work farm" and delete 
"1 or county jail" 

Page 10, line 10, reinstate the stricken comma, after "sheriff" 
reinstate "of' and after "suelt" insert "the" and reinstate "county" 

Page 10, lines 11 and 12, delete "or superintendent or other 
keeper of the workhouse, co"ectional or work farm" 

Page 10, lines 13 and 14, delete ", or superintendent or other 
keeper of the workhouse, correctional or work farm" 

Page 10, line 15, reinstate "and recommitment in" 

Page 10, line 16, reinstate "his possession" and ", at the expense 
of' 

Page 10, line 17, reinstate "the county" 

Page 10, line 19, reinstate "and recommitment" 

Page 10, lines 21 and 22, strike ", correctional or work farm" and 
delete ", or sheriff or other keeper of the jair' 

Page 10, lines 24 and 25, delete "or until further sentencing 
proceedings" 

Page 10, line 27, reinstate "and recommitment"; strike "any" 
and after ... Sl::leh,, insert "a" 

Page 10, lines 30 and 31, delete "or as the order for confinement 
issued by the court in the first instance" 

Page 10, line 33, reinstate", at hard labor." 
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Page 11, lines 2 and 3, strike "correctional or work farm" and 
delete ", or the sheriff or other keeper of the jaif' 

Page 11, line 5, strike ", correctional or work farm" and delete 
", or county jail.'' 

Page 11, line 6, delete "court or county court" 

Page 11, line 7, delete "the" and insert "a" and strike the 
comma 

Page 11, line 8, strike "correctional or work farm" and delete 
'', and county jair'; reinstate "is" and delete "are" 

Page 11, line 9, delete", or superintendent,'' 

Page 11, line 11, delete "or order' 

Page 11, line 12, delete "18" and insert "22" 

Page 11, line 16, after "jail" strike the comma and insert "or'; 
after workhouse" delete ", or correctional work farm" 

Page 11, line 22, strike the comma and insert "or'' and stn"Jce 
uor' 

Page 11, line 23, strike "correctional work .farm" 

Page 11, line 32, delete "19" and insert "23" 

Page 11, line 32 to Page 12, line 2, delete "Laws 1925, Chapter 
12; Laws 1927, Chapter 142, Minnesota Statutes 1945, Sections 
643.21, 643.22, 643.23, 643.24, 643.25, 643.26, 643.27, and 643.28; 
and" 

Amend the title as follows: 

Page 1, lines 4 to 6, delete "clarifying provisions penalizing the 
possession of contraband in local correctional facilities;" 

Page 1, lines 7 to 11, delete "providing for establishing and or
ganizing court administrative structure; budgeting and operation 
of court services, probation, juvenile detention and correctional 
facilities by counties;" 

Page 1, line 12, after "Sections" insert "241.022, Subdivision 
l; 243.91;" 

Page 1, line 13, after "Subdivision 3;" insert "588.10; 609.105, 
Subdivision 3; 609.135, Subdivision 4; 631.461;" 

Page 1, line 14, delete "641.165, Subdivision 2;" 

Page 1, line 16, delete "642.12;" 

Page 1, lines 17 to 20, delete "Laws 1925, Chapter 12; Laws 
1927, Chapter 142; Minnesota Statutes 1945, Sections 643.21; 
643.22; 643.23; 643.24; 643.25; 643.26; 643.27; 643.28; and" 

And when so amended H. F. No. 1816 will be identical to S. F. 
No. 1944, and further recommends that H. F. No. 1816 be given 
its second reading and substituted for S. F. No. 1944, and that the 
Senate File be indefinitely postponed. 
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Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H. F. No. 1835 be amended as follows: 

Delete page 5, line 23 to page 7, line 25 

Amend the title as follows: 

Page 1, delete lines 8 to 11 

Page 1, line 13, after "4;" insert "and" and after "13" delete 
"; and" and insert a period 

Page 1, delete lines 14 to 16 

And when so amended H. F. No. 1835 will be identical to S. F. 
No. 1680, and further recommends that H. F. No. 1835 be given 
its second reading and substituted for S. F. No. 1680, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 1190 be amended as follows: 

Page 2, line 8, delete "three-fourths mile" and insert "three
quarters of a mile" 

Page 4, line 28, delete "[116.115]" 

Page 4, line 29, delete "Subdivision 1." and delete "as con-
tained'' 

Page 4, line 30, delete "and" and insert a comma after "161.115" 

Page 4, line 32, delete "Subd. 2." and insert "The" 

Page 5, line 1, delete "route specified in Subdivision 1" and 
insert "Route No. 327" 

And when so amended H. F. No. 1190 will be identical to 
S. F. No. 1940, and further recommends that H. F. No. 1190 
be given its second reading and substituted for S. F. No. 1940, 
and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 1451 for comparison with companion Senate File, 
reports the following House File was found not identical with its 
companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F.No. S.F.No. H.F.No. S.F.No. H.F.No. S.F.No. 

1451 2291 

Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 1451 be amended as follows: 

Page 1, line 14, delete "exchange," 
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Page 2, line 33, delete "Southeast" and insert "Southwest" 

Page 4, line 30, delete "sight" and insert "right" 

Page 11, after line 2, insert 

"[85.012] [Subd. 49a.] Subd. 8. [ST. CROIX WILD RIVER 
STATE PARK.] The following areas are added to St. Croix 
Wild River State Park: 

All of the Southeast Quarter of the Southwest Quarter and 
the Southwest Quarter of the Southeast Quarter in Section 36, 
Township 36 North, Range 20 West. 

That part of the Northwest Quarter of the Southeast Quarter 
in Section 36, Township 36 North, Range 20 West, lying southerly 
of the following described line: Beginning at a point on north 
line of the said Northwest Quarter of the Southeast Quarter, 
176 feet West of the northeast comer of the said Northwest 
Quarter of the Southeast Quarter; thence southwesterly in a 
straight line to a point on the west line of said Northwest Quarter 
of the Southeast Quarter, 564 feet North of the southwest comer 
of the said Northwest Quarter of the Southeast Quarter and 
there tenninating. 

That part of the Southwest Quarter of the Southwest Quarter 
in Section 36, Township 36 North, Range 20 West, lying southerly 
of the following described lines: Beginning at a point of the east 
line of the Southwest Quarter of the Southwest Quarter, a dis
tance of 86 feet South of the northeast comer thereof; thence 
South 59 degrees 34 minutes West, 370 feet; then South 76 
degrees 28 minutes West, 555 feet; thence South 59 degrees 45 
minutes West, 540 feet to a point on the west line of said 
Southwest Quarter of the Southwest Quarter, a distance of 587 
feet north of the southwest comer thereof and there terminat
ing. The Northwest Quarter of the Northwest Quarter in Section 
3, Township 35 North, Range 20 West." 

Page 11, line 3, delete "8" and insert "9" 

Page 12, line 2, delete "9" and insert "10" 

Page 13, line 26, delete "[85.012] [Subd. 59.]" and "Subdivi
sion l." 

Page 13, line 27, after "LANDS.]" insert "Subdivision 1. Upon 
compliance with the requirements set forth in this section" 

Page 13, line 29, delete "Whitewater State Park," and insert 
"the park" 

Page 13, line 32, delete"(SW¼ SW¼ SW¼)" 

Page 14, line 1, delete "(S½ N½ NE¼)" 
Page 14, line 3, delete "(S½ NW¼ NW¼)" 

Page 14, line 5, delete "(W½ NW¼ NW¼)" 

Page 14, line 7, delete "(W½ SW¼ SE¼)" 
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Page 14, line 10, delete "[SCENIC EASEMENTS.]" 

Page 14, line 11, delete "exclUBion" and insert "removal" 

Page 14, line 13, delete "such" and insert "the" 

5075 

Page 14, line 13, delete "co~t t.o" and insert "grant" and 
after "essement" insert a comma 

Page 14, line 15, after "l," insert "on the property to the com
missioner of natural resources," 

Page 14, line 16, delete "commisBioner's office" and insert 
"commis8ioner'' and after "prepare" insert "an essement agree
ment" 

Page 14, lines 17 and 18, delete "such an easement agreement" 

Page 14, line 21, delete the semicolon and insert a comma 

Page 14, line 25, delete the semicolon and insert a comma 

Page 14, line 28, delete the comma 

Page 14, line 31, delete "essement agreements" and insert "any 
agreement made punruant to this section" 

Page 14, line 32, delete "[PURCHASE AUTHORIZED.]" 

Page 15, line 1, delete "make an" 

Page 15, line 3, delete "accepted by" and after "owner" ineert 
"sells the property to" 

Pa,..e 15, line 4, delete "may purchase the land and when 
acquired" and insert a comma 

Page 15, line 5, delete "extended" and insert "changed" 

Page 15, line 7, delete "[TRAIL EASEMENTS.]" 

Page 15, line 8, after "negotiation" insert a comma 

Page 15, line 9, delete "with the affected landowner" 

Page 15, line 11, delete "by subdivision 1" and insert "pursuant 
to this section" 

Page 15, delete Jines 12 to 28 and insert 

"Sec. 4. The commissioner of natural resources, in the name of 
the state, may quitclaim and convey the following described state 
lands included in Traverse des Sioux state park to the city of St. 
Peter on the condition that the city agrees to operate and main
tain the same as a public park. The lands shall be conveyed in 
such form as the attorney general shall prescribe and the convey
ance shall contain a provision that the lands shall revert to the 
state in the event the city fails to maintain and operate the same 
as a public park: 

All those parts and portion of Government Lot 6 in Section 10 
and of Government Lot 4 in Section 15 lying westerly of the 
Minnesota River as the same now exists, all in Township 110 
North, Range 26 West. 
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All those parts and portion of Government Lot 5 in Section 10 
and the Northwest Quarter of the Northeast Quarter in Section 
15, lying weeterly of the Minnesota River as the same now ensts, 
all in Township 110 North, Range 26 West. 

All that part of the south 40.80 acree of Government Lot 7, 
Section 10, Township 110 North, Range 26 West, lying easterly of 
the easterly right-of-way line of U.S. 169. Said south 40.80 acres 
being platted int.o Blocks 1 through 17, inclusive and Block A of 
McLeod's addition t.o Traverse. 

All of Government Lot 9 and Government Lot 8, except the 
North 20 acres of Government Lot 8, Section 10, Township 110 
North, Range 26. 

All of Government Lots 10 and 11, the Southwest Quart<>r of thP 
Northwest Quarter, the north 20 acres of Government Lot 7. and 
the North 20 acres of Government Lot 8, all in Section 10, Town
ship 110 North, Range 26 West. 

All of Lots 4, 5, 6 and 7 in Block 100 of the Town of Traverse 
des Sioux, South of Sibley Street, and that part of Lots 8, 9. 10 
and 11 in Block 100 lying westerly of the west right-of-way line 
of Trunk Highway No. 169. 

All that part of Lots 1 through 6, inclusive of Block 106. Frac
tional 107. and Lots 6 and 7 of Block 108 of Traverse des Sioux. 
south of Sibley Street, lying easterly of the easterly right-of-way 
of U.S. 169. 

Also all that part of the following descn"bed land lying southerly 
of the northerly line of McCann Street: 

Beginning at the southeasterly comer of Lot Six (6) of Block 
116 on the north line of McCann Street in the t.own of Traverse 
des Sioux south of Siblev Street; thence southwesterly to a point 
where the west line of First or Main Street intersects the south 
line of McCann Street; thence westerly along said south lim, of 
McCann Street t.o the east line of Third Street; thence at right 
anl'les southerly along said east line of Third Street five hundred 
and ten (510) feet; thence at right angles easterly one hundred 
ancl fifty (150) feet to the north line of Rice Street; thence at 
ril'ht angles easterly along said north line of Rice Street five 
hundred and ten (510) feet; thence at right angles southerly to 
the east line of Section Nine (9), Township 110 North, Range 26 
West; thence North along said section line to a point where t.h .. 
north line of McCann Street extended intersects the said Section 
line: thence westerly along the north line of McCann Street PX· 
tended to the point of beginning; EXCEPTING the right-of-wav 
of U.S. 169. Meaning hereby to convey part of the town plat of 
Traverse des Sioux vacated by the order of the District Court of 
sai,l county on the 22nd day of May A.D. 1877. 

Sec. 5. After the conveyance of lands described in section 4, 
the authority of the department of natural resources and its di
vision of parks and recreation, or any successor thereto, to admin
ister and control the following described historic site at Traverse 
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des Sioux is hereby withdrawn, and is hereby confened upon the 
Minnesota Historical Society. The society shall exercise the gen
eral administration and control of such sites, preserve its historic 
features, conduct archaeological investigations, establish neces
sary interpretive centers, and perfarm such additional duties and 
services at the site as may be deemed necessary and beneficial: 

All of Blocks Numbered 11, 12, 13, 18, 19, 20, 25, 26, 27, all 
being in Traverse des Sioux, North of Sibley Street, according to 
the plat thereof on file and of record in the office of the Register 
of Deeds in and for Nicollet County, Minnesota. 

EXCEPTING THEREFROM: Part of Block 27, Traverse des 
Sioux, North of Sibley Street, according to the plat thereof on file 
and of record in the office of the Register of Deeds in and for 
Nicollet County, Minnesota, described as follows: 

Commencing at the southeast comer of Block No. 27 in Traverse 
des Sioux, North of Sibley Street; thence westerly 100 feet parallel 
with the southerly boundary line of said mock 27; thence north
erly parallel with the easterly boundary line of said Block 27 a 
distance of 200 feet; thence easterly parallel with the northerly 
boundary line of said Block 27, a distance of 100 feet; thence 
southerly along the easterly boundary line of said Block 27, a 
distance of 200 feet to the place of beginning, all according to the 
map or plat thereof on file and of record in the office of the Reg
ister of Deeds within and for Nicollet County, Minnesota. Said 
premises lying immediately north of the land owned by one Melvin 
Changler, on October 13, 1953. 

All that part of Government Lot 8, Section 4, Township 110 
North, Range 26 West, lying westerly of the Minnesota River as it 
now exists and easterly of the eastecly right-of-way of U.S. High
way 169. Blocks 29, 30, 31, 32, 36, 37, 38, 39, 45, and 46, together 
with all vacated streem and alleys contiguous to or apart thereof 
as sh~ and vacated by those certain Orders and Decrees of the 
District Court of said Nicollet County dated October 20, 1914, 
October 11, 1927, and June 23, 1969, and recorded in the office of 
the Register of Deeds in and for said Nicollet County on January 
4, 1915, in Book "34" of Deeds, on page 576, October 18, 1927, in 
Book "45" of Deeds, pages 558-559, and June 24, 1969, in Book 
"123" of Deeds, pages 199-200, respectively, all in Traverse des 
Sioux, North of Sibley Street, according to the plat thereof, on file 
in the office of the Register of Deeds in and for said Nicollet 
County, 

EXCEPTING THEREFROM: The right-of-way of U.S. High
way 169. Also, that part of the following descnbed lands lying 
easterly of U.S. 169: 

Commencing on the west bank of the Minnesota River, at a 
point where an easterly extension of the south line of Ash Street in 
the town of 'l'raverse des Sioux would intersect said river; thence 
running westerly along said south line of Ash Street to the east 
line of Third Street; thence at right angles southerly alon_g said 
east line of Third Street to the north line of Thomson Street; 
thence at right angles easterly along said north line of Thomson 
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Street, 940 feet; thence 80Utherly to and along the east line of 
Blocks 115 and 116 to an existing east-west fence locat.ed in Lot 8, 
Block 116; thence southerly along the east line of Block 116 to the 
southeast.er)y comer of Lot 6 in said Block 116 being on the norlh 
line of McCann Street; thence easteiily along the northerly line of 
McCann Street extended to the east line of Section 9; thence 
north along said section line to the Minnesota River; thence along 
the west bank of said river tio the place of bea'inning; meaning 
hereby to convey that part of the town plat of Traverse des Sioux 
vacated by the order of the District Court of said county on the 
22nd day of May A.O., 1877. Excepting therefrom the existing 
U.S. Highway 169 right-of-way, in fee, to the State of Minnesota. 
Also all of Block 115 and that part of Block 112 lying east of the 
existing east right-of-way line of Trunk Highway 169, that part of 
Block 116 lying north of an existing east-west fence locat.ed in 
Lots 2 and 8 of said block, that part of Block 111 lying east of 
existing east right-of-way of Trunk Highway 169 and north of an 
existing east-west fence located in Lot 12 of said block. All in the 
town ol Traverse des Sioux, according to the plat thereof. 

Also, a!ll of Lots 3, 4, 5, 6 and 7 in Block 116, and that part of 
Lot 2 and 8 in Block 116 lying southerly of the existing east-west 
fence. All of Lots 8, 9, 10, 11 in Block 111, and that part of Lot 12 
in Block 111 lying southerly of the existing east-weet fence. AH the 
aforesaid Lots and Blocks in the town of Traverse des Sioux 
according to the plat thereof on file in the Office of the Register of 
Deeds in and for said County of Nirollet. 

Sec. 6. After the conveyance of lands described in section 4, and 
in the manner provided in Minnesota Statutes 1978, Section 15.16, 
and other appicable law, the commissioners of nstural resources 
shall transfer custodial control of lands in Traverse des Sioux state 
park, other than those described in sections 4 and 5 of this act, to 
the Minnesota department of transportation. 

Sec. 7. Upon completion of the conveyance and transfers auth
orized by this act, Minnesota Statutes 1978, Section 85.012, Sub
division 56 is repealed." 

Page 15, line 29, delete "5" and insert "8" 

Amend the title as follows: 

Page 1, line 4, after "acquisition" insert "and sales" 

Page 1, line 5, after "thereto" insert "; discontinuing Traverse 
des Sioux state park; repeating Minnesata Statutes 1978, Section 
85.012, Subdivision 56" 

And when so amended H. F. No. 1451 will be identical to S. F. 
No. 2291, and further recommends that H. F. No. 1451 be given its 
second reading and substituted for S. F. No. 2291, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by 
the Secretary of the Senate on behalf of the Committee on Rules 
and Administration. Amendments adopted. Report adopted. 
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SECOND READING OF BOUSE BILLS 

H. F. Nos. 1794, 2122, 2067, 1949, 2302, 1896, 1816, 1835, 
1190 and 1451 were read the second time. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Tennessen introduced-

Senate Resolution No. 57: A Senate resolution relating to 
extending congratulations to the Polars girls' basketball team 
from Minneapolis North High School for finishing in third place 
in the Class AA Girls' State High School Basketball Cham
pionship. 

Referred to the Committee on Rules and Administration. 

Mr. Ueland, A. moved that S. F. No. 1978, on General Orders, 
be stricken and placed on the Consent Calendar. The motion 
prevailed. 

Mr. Mccutcheon moved that H. F. No. 1121 be taken from 
the table. The motion prevailed. 

H. F. No. 1121: A bill for an act relating to taxation; updating 
the definition of gross income for income tax purposes for indi
viduals, trusts and estates with certain modifications; providing 
for exempt-interest dividends for certain mutual funds; extend
ing the political contribution credit to congressional and local 
candidates; clarifying certain definitions; providing a tax credit 
for energy conservation expenditures; clarifying the renewable 
energy source credit; increasing the dependent care credit; ex
tending investment tax credits to family corporations; making 
certain changes in the minimum tax and in the treatment of 
small business corporations; allowing a ten year carryback of 
product liability losses; providing for deferral of certain gains 
recognized in the disposition of broadcasting property; reducing 
certain property tax classification ratios; increasing homestead 
credits; changing the property tax status of certain mobile homes; 
providing for delayed assessments for certain improvements; 
increasing homestead base value; providing a classification for 
neighborhood real estate trusts; adjusting levy limits and pro
viding for certain special levies; providing for certain hearings 
and appeals on special assessments; clarifying property tax set
tlements; clarifying certain property tax refund filing due dates; 
extending eligibility for property tax refunds to certain claimants; 
providing for adjustment of property tax refunds due to abate
ments; providing state reimbursement for certain property; 
authorizing heat applied tax stamping machines; increasing the 
sales tax on retail sales from vending machines; providing a 
sales tax exemption for certain arts admissions; fixing maximum 
interest rates on public obligations; excepting certain debt obli
gations from public sales requirements; appropriating money; 
amending Minnesota Statutes 1978, Sections 124.212, Subdi
vision 2; 168.012, Subdivision 9; 273.13, Subdivisions 3 and 17b, 
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and by adding a subdivision; 275.51, by adding a subdivision; 
275.52, Subdivisions 2 and 5; 276.04; 276.09; 276.10; 276.11; 
290.01, by adding a subdivision; 290.09, Subdivisions 2, 24 and 
28; 290.095, by adding a subdivision; 290.13, by adding a sub
division; 290.26, Subdivision 2; 290.49, Subdivision 10; 290.971, 
Subdivisions 1, 3 and 6; 290.972, Subdivisions 1, 3 and 5; 
290A.06; 290A.11, by adding a subdivision; 290A.17; 290A.18; 
290A.19; 297.03, Subdivision 6; 297A.02; 297A.25, Subdivision 
1; 375.192, Subdivision 1; 429.061, Subdivisions 1 and 2; 429.081; 
474.06; 475.55; 475.60, Subdivision 2; Chapters 273, by adding 
sections; and 298, by adding sections; Minnesota Statutes, 1979 
Supplement, Sections 273.122; 273.13, Subdivisions 4, 5a, 6, 7, 
14a and 19; 275.50, Subdivision 5; 290.01, Subdivision 20; 290.06, 
Subdivisions 11 and 14; 290.067, Subdivisions 1 and 2; 290.09, 
Subdivision 3; 290.091; 290.095, Subdivision 1; 290.14; 290.17, 
Subdivision 1; 290.37, Subdivision 1; 290A.03, Subdivision 3; 
repealing Minnesota Statutes 1978, Section 290.971, Subdivision 
5; and Minnesota Statutes, 1979 Supplement, Section 290.23, 
Subdivision 16. 

Mr. Barrette moved to amend H. F. No. 1121, as amended 
by the Senate, adopted March 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
883.) 

Page 8, strike line 28 and insert "$12,000" 

Page 8, line 29, strike "adjusted gross income exceeds $17,000" 

Page 8, line 32, strike "$10,000" and insert "$12,000" 

Page 8, line 32, after the semicolon strike "this" 

Page 8, strike line 33 
Page 9, strike lines 1 and 2 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Clearly Knutson Omann 
Ashbach Gunderson Laufenburger Penny 
Bang HanBOn Lessard Perpich 
Barrette Hughes Luther Pillsbury 
Benedict Humphrey McCutcheon Purfeerst 
Bernhagen Jensen Menning Renneke 
Brataas Johnson Merriam Rued 
Chmielewski Keefe, J. Moe Schaaf 
Coleman Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 
Frederick '.Knoll Olson Billers 

Solon 
Staples 
Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

The motion prevailed. So the amendment was adopted. 
Mr. Rued moved to amend H. F. No. 1121, as amended by the 

Senate, adopted March 24, 1980, as follows: 
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(The text of the amended House File is identical to S. F. No. 
883.) 

Page 55, line 9, delete "$28,000" and insert "$33,000" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 61 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Andenon Gundenon Luther Petenon 
Aobhach Han80n McCutcheon Pillabury 
Banr Hughes Menning Pwf-
Barrette Humpbny Merriam Renneke 
Benedict J....,_ Moe Rued 
Bernhagen Keefe, J. Nelson Schaaf 
BraWIS Kirchner Nichole Schmitz 
Chmielewski Kleinbaum Ogdahl Setzepfandt 
Davies Knaak Olhoft Sieloff 
Dunn Knoll Olaon Sikonki 
Engler Knutson Omann Sill en 
Frederick Laufenburger Penny Solon 
Gearty 1-ard Perpich Spear 

Mr. Keefe, S. voted in the negative. 

Staples 
Stem 
Stokowski 
Strand 
Stmnpf 
Ueland,A. 
tnland,J. 

~et 

The motion prevailed. So the amendment was adopted. 
Mr. Ulland, J. moved to amend H. F. No. 1121, as amended 

by the Senate, adopted March 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. 
No. 883.) 

Page 63, line 16, delete "having a populatwn of less than 
100,000" and insert "other than a city of the first class" 

The motion prevailed. So the amendment was adopted. 

Mr. Perpich moved to amend H. F. No. 1121, as amended 
by the Senate, adopted March 24, 1980, as follows: 

(The text of the amended House Fi1e is identical to S. F. 
No. 883.) 

Pages 83 and 84, delete sections 1 and 2 of Article V 

Page 84, line 14, delete "Sections J, 2 and 3 are" and insert 
"Section 1 is" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 16, delete "increasing" 

Page 1, line 17, delete "the state tax on gasoline;" 

Page 2, line 3, delete "296.02, Subdivision 1;" 

Page 2, line 25, delete "473.596;" 



5082 JOURNAL OF THE SENATE [86THDAY 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 40, as 
follows: 

Those who voted in the affirmative were: 
Andenon Hughes Luther Schaaf Vep 
Barrette Johnson Merriam Sieloff Willet 
Benedict Keefe, S. Nelaon Sikorski 
Davieo Knaak Perpich Stokowaki 
Dieterich Knoll Pete non Stumpf 

Those who voted in the negative were: 

Aahbech Gearty Knutaon Oleon Sill en 
Bernhagen Gundenon Laufenburger Omann Spear 
Brataas Hllll80n MoCutcheon Penny Staples 
Chmielewski Humphrey Menning Pillsbury Stern 
Coleman Jenaen Moe Henneke Strand 
Dunn Keefe, J. Nichols Rued Te=-n 
Engler Kirchner Ogdahl Schmitz Ueland, A. 
Frederick Kleinhaum Olhoft Setzepfandt Ulland, J. 

The motion did not prevail. So the amendment was not adopted. 

Mr. Lessard moved to amend H. F. No. 1121, as amended 
by the Senate, adopted March 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. 
No. 883.) 

Page 85, line 9, after "state" insert ", other than in an un
organized township," 

Page 85, line 14, after "kv" insert ", transmission lines of 69 
kv and above located in an unorganized township," 

Page 85, line 31, after "kv" insert "and transmission lines 
of 69 kv and above located in an unorganized township" 

The motion prevailed. So the amendment was adopted. 

Mr. Gunderson moved to amend H.F. No. 1121, as amended by 
the Senate, adopted March 24, 1980, as follows: 

(The text of the amended Hou8e File is identical to S. F. No. 
883.) 

Page 28, after line 13, insert: 
"Sec. 11. Minnesota Statutes 1978, Section 290.08, Subdivision 

24, is amended to read: 
Subd. 24. [FAMILY FARM SECURITY LOAN INTEREST.] 

Gross income shall not include interest, including payment adjust
ment to the extent that it is applied to interest, earned by the 
S'eller of property on a family farm security loan executed aftei, 
Deeemller ~ 19n ftllQ before January 1, 1982 that is guaranteed 
by the commissioner of agriculture as provided in sections 41.51 to 
41.60." 

Page 29, line 32, after the period insert "Section II is effective 
for interest received during taxable years beginning after Decem
ber 31, 1977 on loans executed before January 1, 1982." 
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Page 29, line 32, delet.e "JO" and insert "12" 

Renumber the sections in sequence 

Amend the title as followa: 

Page 1, line 40, after "2;" insert "290.08, Subdivision 24;" 

The motion prevailed. So the amendment wu adopted. 

5083 

Mr. Peterson moved to amend H. F. No. 1121, as amended by 
the Senate, adopted March 24, 1980, as follows: 

(The text of the amended House File is identical tQ S. F. No. 
883.) 

Page 210, after line 20, insert: 

"ARTICLE XIII 

Section 1. Minnesota Statutes 1978, Section lOA.01, Subdi
vision 7, is amended to read: 

Subd. 7. "Contribution" means a transfer of funds or a donation 
in kind. 

Contribution includes any loan or advance of credit to a politi
cal committee, political fund, or principal campaign committee, 
which loan or advance of credit is (a) forgiven, or (b) paid by an 
entity other than the political committee, political fund, or prin
cipal campaign committee to which the loan or advance of credit is 
made. If an advance of credit or a loan is forgiven or paid as 
provided in this ,rubdivision, it is a contribution in the year in 
which the loan or advance of credit is made. 

A contribution made for the purpose of defeating a candidate is 
considered made for the purpose of influencing the nomination or 
election of that candidate or any opponent of that candidate. 

Contribution does not include services provided without com
pensation by an individual volunteering his time on behalf of a 
candidate, ballot question, political committee or political fund, or 
the publishing or broadcasting of news items or editorial 
comments by the news media. 

Sec. 2. Minnesota Statutes 1978, Section lOA.01, Subdivision 
7a, is amended to read: 

Subd. 7a. "Transfer of funds" or "trangfer" means money or 
negotiable instruments given by an individual or 8880ciation to a 
political committee, political fund, or principal campaign commit
tee for the purpose of influencing the nomination or election of a 
candidate or for the purpose of promoting or defeating a ballot 
question. 

Sec. 3. Minnesota Statutes 1978, Section IOA.01, Subdivision 
7b, is amended to read: 

Subd. 7b. "Donation in kind" means anything of value other 
than money or negotiable instruments given by an individual or 
8880ciation to a political committee, political fund, or principal 
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CIIDlpmgn committee for the purpose of influencing the nomination 
or election of a candidate or for the purpose of promoting or 
defealinl a ballot question . Donation in kind includes an ap
proved expenditure. 

Sec. 4. Mim,.,..,m Statutes 1978, Section l0A.01, Subdivision 
10, is amended to read: 

Subd. 10. "Campaign expenditure" or "expenditure" mealill a 
purchue or payment of money or anything of value, or an advance 
of credit, made or incurred for the purpose of influencing the 
nomination or election of a candidate or for the purpose of promot• 
inll or defeating a ballot question . 

An expenditure is considered to be made in the year in which 
the goods or services for which it was made are used or consumed. 

An expenditure made for the purpose of defeating a candidate is 
considered made for the purpose of influencing the nomination or 
election of that candidate or any opponent of that candidate. 

Except ll8 provided in clause (a), expenditure includes the 
dolJar value of a donation in kind. 

Expenditure does not include: 

(a) Noncampaign disbursements ll8 defined in subdivision 10c; 

(b) Transfers as defined in subdivision 7a; 

(c) Services provided without compensation by an individual 
volunteering his time on behalf of a candidate, ballot question, 
political committee, or political fund; or 

( d) The publishing or broadcasting of news items or editorial 
comments by the news media. 

Sec. 5. Minnesota' Statutes 1978, Section lOA.01, Subdivision 
10c, is amended to read: 

Subd. 10c. "Noncampaign disbursement" means a purchase or 
payment of money or anything of value made, or an advance of 
credit incurred, by a political committee, political fund, or princi
pal campaign committee for any purpose other than to influence 
the nomination or election of a candidate or to promote or defeat 
a ballot question . 

Noncampaign disbursement includes: 

(a) Payment for accounting and legal services; 

(b) Return of a contribution to the source; 

(c) Repayment of a loan made to the political committee, polit
ical fund, or principal campaign committee by that committee or 
fund; 

( d) Return of money!! from the !ltate elections campaign fund; 

(e) Payment for food and beverages consumed at a fundraising 
event; 
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(f) Services for a constituent by a member of the legislature or 
a constitutional officer in the executive branch, performed from 
the beginning of the term of office to adjournment sine die of the 
legislature in the election year for the office held; and 

(g) A donation in kind given to the political committee, polit
ical fund, or principal campaign committee for purposes listed in 
clauses ( e) and ( f). The board shall determine whether an 
activity involves a noncampaign disbursement within the meaning 
of this subdivision. 

Sec. 6. Minnesota Statutes 1978, Section l0A.01, Subdivision 
15, is amended to read: 

Subd. 15. "Po'litical committee" means any association as 
defined in subdivision 3 whose major purpose is to influence the 
nomination or election of a candidate or to promote or defeat a 
ballot question . 

"Political committee" includes a major political party as de
fined in subdivision 12, a minor political party as defined in 
subdivision 13, and any principal campaign committee formed 
pursuant to section lOA.19. 

Sec. 7. Minnesota Statutes 1978, Section l0A.01, Subdivision 
16, is amended to read: 

Subd. 16. "Political fund" means any accumulation of dues 
or voluntary contributions by an association other than a politi
cal committee, which accumulation is C<Jllected or 9P8ruled 
for the purpose of influencing the nomination or election of a 
candidate or for the purpose of promoting or defeating a ballot 
question. 

Sec. 8. Minnesota Statutes 1978, Section l0A.01, is amended 
by adding a subdivision to read: 

Subd. 23. "Ballot question" means a question or proposition 
which is placed on the ballot and which may be voted on by 
all voters of the state. "Promoting or defeating a ballot ques
tion" includes activities related to qualifying the question for 
placement on the ballot." 

Sec. 9. Minnesota Statutes 1978, Section l0A.12, Subdivision 
1, is amended to read: 

l0A.12 [POLITICAL FUNDS.] Subdivision 1. No association 
other than a political committee shall transfer more than $100 
in aggregate in any one year to candidates or political committees 
or make any approved or independent expenditure or expendi
ture to promote or defeat a ballot question unless the transfer 
or expenditure is made from a political fund. 

Sec. 10. Minnesota Statutes 1978, Section l0A.20, Subdivision 
3, is amended to read: 

Subd. 3. Each report under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning 
of the reporting period; 
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(b) The name, address and e~ployer, or occupation if self• 
employed, of each individual, political committee or political 
fund who within the year has made one or more transfers or 
donations in kind to the political committee or political fund, 
including the purchase of tickets for all fund raising efforts, 
which in aggregate exceed $50 for legislative candidates or $100 
for statewide candidates or ballot questions , together with the 
amount and date of each transfer or donation in kind, and 
the aggregate amount of transfers and donations in kind within 
the year from each source so disclosed. A donation in kind shall 
be disclosed at its fair market value. An approved expenditure 
is listed as a donation in kind. A donation in kind is considered 
consumed in the reporting J>eriod in which it is received. The 
names of contributors shall be listed in alphabetical order; 

(c) The sum of contributions to the political committee or 
political fund during the reporting period; 

( d) Each loan made or received by the political committee 
or political fund within the year in aggregate in excess of $100, 
continuously reported until repaid or forgiven, together with 
the name, address, occupation and the principal place of busi
ness, if any, of the lender and any endorser and the date and 
amount of the Joan. If any loan made to the principal campaign 
committee of a candidate is forgiven at anr time or repaid by any 
entity other than that principal camp111gn committee, it shall 
be reported as a contribution for the year in which the loan 
was made; 

( e) Each receipt in excess of $100 not otherwise listed under 
clauses (b) to (d); 

(f) The sum of all receiJ?tS of the political committee or politi
cal fund during the reporting period; 

(g) The name and address of each individual or association 
to whom aggregate expenditures, including approved expendi
tures, have been made by or on behalf of the· political commit
tee or political fund within the year in excess of $100, together 
with the amount, date and /urpose of each expenditure and 
the name and address of, an office sought by, each candidate 
on whose behalf the expenditure was made , identification of 
the ballot question which the expenditure is intended to promote 
or defeat, and ; in the case of independent expenditures made 
in opposition to a candidate, the name, address and office sought 
for each such candidate; 

(h) The sum of all expenditures made by or on behalf of 
the political committee or political fund during the reporting 
period; 

( i) The amount and nature of anf advance of credit incurred 
by the political committee or politica fund, continuously reported 
until paid or forgiven. If any advance of credit incurred by the 
principal campaign committee of a candidate is forgiven at any 
time by the creditor or paid by any entity other than that prin
cipal campaign committee, it shall be reported as a donation in 
kind for the year in which the advance of credit was incurred; 
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(j) The name and addreaa of each political committee, politi
cal fund, or principal campaign committee to which a,p$pte 
transfers in excess of $100 have been mad. within the year, 
together with the amount and date of. each transfer; 

(k) The sum of all transfers made by the political committee, · 
political fund. or principal campaign committee during the re
porting period; 

(I) For principal campaign committeM only, the 811111 of non
campai_gn disbursements made in each category listed in section 
~ ef -tlH& eel; lOA.01, subdivision lOc during the reporting period; 
and 

(m) The sum of all noncampaign disbursements made by the 
political committee, political fund1 or principal campaign com
mittee during the reporting perioa. 

Sec. 11. Minnesota Statutes 1978, Section l0A.20, Subdivi
sion 6, is amended to read: 

Subd. 6. Every candidate who does not designate and cause 
to be formed a principal campaign committee, and any indi• 
vidual who makes independent expenditures or ezpenditures 
ezpressly advocating the approval or defeat of a ballot question 
in aggregate in excess of $100 in any year, shall file with the 
board a report containing the information required by subdivi
sion 3. Reports required by this subdivision shall be filed on the 
dates on which reports by committees and funds are filed. 

Sec. 12. Minnesota Statutes 1978, Section l0A.32, Subdivision 
3, is amended to read: 

Subd. 3. Aa a condition of receiving any •:::r money from the 
state elections campaign fund, a candidate agree by stating 
in writing to the board that (a) his expeoditures and approved 
expenditures shall not exceed the expenditure limits as set forth in 
section lOA.25 and that (b) he shall not accept contn"butions or 
allow approved e~nditures to be made on his behalf for the 
period beginning with January 1 of the election year or with the 
registration of his principal campaign committee, whichever occurs 
later, and ending December 31 of the election year, which A!gre
gate contributions and approved expenditures exceed the differ
ence between the amount which may legally be expended by him 
or on his behalf, and the amount which he receives from the state 
elections campaign fund The agreement, insofar as it relates t.o 
the expenditure limits set forth in section l0A.25, remains effec
tive until the dissolution of the principal campaign committee of 
the candidate or the opening of filings for the next suooeeding 
election to the office held or sought at the time of agreement, 
whichever occurs first. Begumitlg in ~ Money in the account of 
the principal campaign committee of a candidate on Jani.wr 1 of 
the jjlection year for the offioe held or sought shall be considered 
contributions accepted by that candidate in that year for the 
purposes of this subdivision. llletwithstandmg the efieetir."8 sate el 
~ seetien, 1ft ~ the pe,ied 1ft detel'lllining the a,grega,l;e 
eentnb11tien 8RQ &ppl'et"8d 911enditlll'e limii agl'e8d te JIIIP'1:Srt &e 
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4hie Mdk•iea eliaB hegia ~ ~ w;a. That amount of all 
contributions accepted by a can · t.e in an election year which 
equals the amount of noncampaign disbursements and contribu
tion, and e:ipenditure, to promote or defeat a ballot question which 
are made by t.bat candidate in t.bat yeary a ~ anew ef 
e811RilnKiena aeeei,eEI aaEI appw.1eEI apeaditiurea meAe beW,:eea 
.JBB118"5' ¼; ~ 8lld i!el!IPl!My a8y ¼9;$ wllielt e4l98IB tile 8mfMJM 
d e1q1ee4iWNS meAe l!et.1 eea JIIR9fy ¼; ~ 8IMi i!el!l'Ulli'y all, 
18;8, feil 11889 es11911meil aad sel'l'iee■ wd l!efel'e i!el!IPIIMY as, 
~ shall not count toward the aggregat.e contributions and 
approved expenditure limit imposed by 1his subdivision. Any 
amount by which his aggregate oontn'butions and approved ex
penditures agreed to under clauee (b) exceed the difference shall 
be returned to the state treasurer in the manner provided in 
subdivlaion 2. In no case shall the amount retumed exceed the 
amount received from the stat.e elections campaign fund. 

The candidate may submit his signed agreement to the filing 
offi<:er on the :L he files his affidavit <1f candidacy or petition to 
appear on the t, or he may submit the agreement to the board 
no later than September 1. 

The board prior to the first day of filing for office shall forward 
forms for the agreement to all filing officers. The filing offi<:er shall 
without delay foiward qned agreements to the boan1. An agree
ment may not be rescinded after September 1. 

For the purposes of this BUbdivision only, the total amount to be 
distributed to each candidat.e is calculated to be his share of the 
total fflimat.ed funds in his party account 88 provided in sub
division 3a, plus the tots!) amount estimated as provided in sub
division 3a to be in the general account of the state elections 
campaiJI! fund and set aside for that affice divided by the number 
of candidates whose names are to appear on the general election 
ballot for that office. lf for any reSBOD the amount actually reoeiv
ed by the candidate is greater than bis .share of the estimate, and 
his oontn'butions thereby exceed the difference, the agreement 
shall not be considered vi~ted. 

Sec. 13. Minnesota Statutes 1978, Section 210A.26, Subdivision 
3, is amended to read: 

Subd. 3. [STATEMENTS OF POLITICAL COMMITI'EES.] 
Statements shall also be made by any political committee showing 
the total amount of reoeipts and disbursements, and for what 
purpose such disbursements were made. Such statement shall be 
filed within 30 days after any primary, municipal, or general elec
tion: 

(a) When the committee is organized to support a candidate for 
a federal office with the filing officer of such candidate; 

(b) When the committee is organized to support a candidate for 
a judicial district or county office with the auditor of the county in 
which such committee has its headquartenr; 

( c) WheR the ee1B1Rittee is ergeRimell to Bl!Jlp814 81' eppese ey 
eenstitlftional amenEllaent wiih the see,eta,y el stMet 
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~ When the committee is organized to support a candidate for 
municipal office in municipalities having more than 20,000 popula
tion er t& illlilPeft er ep1Jese pl!'llp9Biaem in eleetiene m 8lleh 
IBYRieipalitiee with the filing officer of the municipality. 

Sec. 14. Minnesota Statutes 1978, Section 210A.26, is amended 
by adding a 8Ubdivision to read: 

Subd. 6. [BALLOT QUESTIONS.] Any individual, political 
committee, associati,on or corporation that makes any contributi,on 
or expenditure to promote or defeat a ballot question shallJile 
reports as required by this subdiuision. Reports shall be file at 
the times required for filing financial statements under subdiuision 
1. Reports shall be filed with the official responsible for r,lacing the 
question on the ballot. Each report shall show the fo'UowiniJ in
formation, covering the period from the last report to se11en days 
before the filing date: 

(a) The name and address of each committee, individual, or 
other person to whom aggregate contributions or expenditures in 
excess of $100 have been made to promote or defeat a ballot 
question, together with the amount, date and purpose of the 
contribution or expenditure; 

( b) The total amount of contributions and expenditures made 
to promote or defeat a ballot question; and 

(c) Identification of the ballot question which the individual, 
political committee, association or corporation seeks to promote or 
defeat. 

The secretary of state shall prescribe the form for reports re
quired under this subdivision and may do so without adopting 
rules pursuant to chapter J 5. 

For the purpose of this subdivision: 

(1) "Ballot question" means a question or proposition, other 
than a ballot question as defined in section JOA.OJ, subdivision 23, 
which is placed on the ballot and which may be ooted on by the 
voters of on<' or more political subdivisions of the state; and 

(2) A contribution or expenditure for activities related to qual
ifying a question for placement on the ballot is a contribution or 
expenditure to promote or defeat thP ballot question. 

Sec. 15. Minnesota Statutes 1978, Section 210A.34, Subdivision 
l, is amended to read: 

2l0A.34 [CORPORATION'S NOT TO CONTRIBUTE TO 
POLITICAL CAMPAIGN: PERMITTED ACTIVITIES; RE
PORTS; PENALTIES.] Subdivision 1. It shall be unlawful for 
any corporation doinp. business in this state to~ 81' eeRmh11te 91' 
make any contribution or to offer, consent or agree to ~ &P 
eeRt,ih11te make any contribution, directly or indirectly, of any 
money, property, free service of its officers or employees or thing 
of value to any political party, organization, committee or indi
vidual ff>!' ~ J!Dlitieal Jllll'fl8Se whatsae·,e,, 81' to promore or 
defeat the candidacy of any person for nomination, election, or 
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appo,intment to any political office. For the purpo,e of thi, 1ub• 
division, "contribution" includes an expenditure to prom9te or 
defeat the election or nomination of any candidate to any political 
-office which ia made with the authorization or expressed or 
implied consent of, or in cooperation or in concert with, or at the 
request or ,uggntion of a candidate, his principal campai.gn com• 
mittee or his agent. 

Sec. 16. Minneeota Statutes 1978, Section 210A.34, ii amended 
by adding a subdivision to read: 

Subd. la. It shall be unlawful for any corporation doing b111ineB1 
in this state to make any independent expenditure or to offer, 
consent or (J,//ree to make any independent expenditure to promote 
or defeat the candidacy of any person for nomination, election or 
appointment to any political office. For the purpose of this subdi
viaion, "independent expenditure" means an expenditure which iB 
not made with the authorization or expressed or implied consent 
of, or in cooperation or concert with, or at the request or BUI• 
gestion of, a candidate, his principal campaign, committee or hiB 
agent. 

Sec. 17. Minnesota Statutes 1978, Section 210A.34, ii amended 
by adding a subdivision to read: 

Subd. 1 b. A corporation doing busineBB in this state may make 
contnbutions or expenditures to promote or defeat a 1,allot ,,,_. 
tion, to qualify a question for placement on the ballot, or to 
expren-.its views on issues of public concern. But no such contri
bution shaU be made to any candidate for nomination, election or 
appointment to t1,,,political office or to any committee orgcmkffl 
wholly or partly to promote or defeat such a candiilale. 

Sec. 18. Minnesota Statutes 1978, Section 210A.34, is amended 
by adding a subdivision to read: 

Subd. Jc. Nothing in this section shaU be construed to prohibit 
publication or broadcasting of news items or editorial comments 
by the news media. 

Sec. 19. Minnesota Statutes 1978, Section 290.09, is amended 
by adding a subdivision to read: 

Subd. 30. [CERTAIN POLITICAL OONTRIBU't'IONS.] 
Political contributions as authorized by sections 17 and 18. 

Sec. 20. [EFFECTIVE DATE.] This article is effective the 
day following final enactment," 

Amend the title as follows: 
Page 11 line 31, after the semicolon insert "authorizing cer

tain polit1cal contributions and tax deductions for them;" 

Page 1, line 32, after "Sections" insert "lOA.01, Subdivisions 
7, 7a, 7b, 10, 10c, 15 and 16 and by adding a subdivision; lOA.12, 
Subdivision 1; lOA.20, Subdivisions 3 and 6; lOA.32, Subdivision 
3;" 

Page 1, line 35, after "4;" insert "210A.26, Subdivision 3, and 
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by adding a subdivision; 210A.34, Subdivision 1 and by adding 
subdivisions;" 

Page 1, line 40, after "2;" insert "290.09, liy adding a subdi· 
vision;" · 

Mr. Merriam requested division of the amendment as follows: 

First portion: All of the amendment except Sec. 19. 

Second J>.Ortion: Sec. 19, and amend the title as follows: Page 
1, line 40, after "2;" insert ''290.09, by adding a subdivision;" 

The question was taken on the adoJ?tion of the first portion 
of the amendment. The motion prevailed. So the first portion 
of the amendment was adopted. 

The question was taken on the adoption of tbe second portion 
of the amendment. 

The roll was called, and there were yeas 32 and nays 31, aa 
follows: 

Those who voted in the affirmative were: 
Andenon Frederick 1-rd Remleke 
Aebbech Geariy McCutcheon Rued 
Banette Jensen Mennina Schmit& 
Bernhagen KiJclmer Niehola Setzel>fandt 
Bra~ Klelnbaum Olaon Slelolf 
Coleman Knaak Petenon Sill-
Encler Knutson Pillsbury Solon 

Those who voted in the negative were: 
Benedict Humphrey Merriam Purf-t 
Chmielewski Jolmaon Moe Schaaf 
Daviee Keefe, J. Nelson Sikorski 
Dieterich Keefe, S. Olhoft Speer 
Dunn Knoll Omann Stem 
Gundenon Laufenburger Penny Strand 
Hughes Luther Perpich Stumpf 

Staplee 
Stoitoww 
Ueland,A. 
Ulland,J. 

The motion prevailed. So the second portion amendment was 
adopted. 

Mr. Renneke moved to amend H. F. No. 1121, as amended by 
the Senate, adopted Mardi 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
883.); 

Pages 30 to 45, delete sections 1 to 1l of Article II 

Renumber the sections in aequenoe 
Amend the titlle as follows: 

Page 1, line 32, delete "69. 77, Subdivision 2, as amended;" 

Page 2, line 6, delete "353.657, Subdivision 3;" 

The question was taken on the adoption of the amendment. 

The roll was cslled, and there were yeas 9 and nays 51, as 
folldws: 
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• • I 
Thoee who voted in the affirmative were: 

Engler 
Husbeo 

Laufenburger Omann 
Merriam Renneke 

Those who voted in the negative were: 
Andenon Gunderson Menning Purf.-
13anc Hamon Moe Schaaf 
Baniotte Humphrey. Nellon Schmitz 
Beneclid Joim- Nichols Setzeofandt 
Bra- Keefe, S. O&dahl Sieloff 
Cbmielewlld Kbclmer Olhoft Sikonld 
O>knen Klelnbaum Ollon Billen 
Dmll Knaak Penny Solon 
Dieterich · 1-rd Perpich S-
Fleclerick Luther Pet.enon Stapl .. 
Geuty MeCutdieon Plllabury Stem 

[~DAY 

Rued 

Stokowaki 
Stumpf 
TennNND 
Ueland, A. 
UDand,J. 

tT.t 

The motion did not prevail. So the amendment 
adopted. 

was not 

Mr. Setzepfandt moved to amend H. F. No. 1121, as amended 
by the Senate, adopted March 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
883.) 

Page 84, line 11, delete everything after the period and insert 
"Viola#on of the regulations shall be a misdemeanor under state 
law." 

Page 84, delet.e lines 12 and 13 
The motion prevailed. So lhe amendment was adopted. 

Mr. Nichols moved to amend H. F. No. 1121, as amended by the 
Senate, adopted March 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
883.) 

Page 83, line 19, delet.e "11" and insert "12" 
The question was taken on the adoption of the amendment. 

Mr. Mceutcheon moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeu 10 and nays 46, as 
folows: 

Those who voted in the affirmative were: 
Dunn Knutson Nichola Penny Renneke 
Kbclmer MeCutcbeon Olaon Purfeerst Strand 

Those who voted in the negative were: 
Banett,e Dieterich Johnson Laufenburger Nelson 
Benedict Frederick Keefe,J. 1-ard Olhoft 
Bernhagen Gearty Keefe, S. Luther Omann 
Brataaa Gundenon Kleinbaum Menning Perpich 
Chmieleww Hughes Knaak Merriam Peterson 
Davies Humphrey Knoll Moe Pillabury 
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Rued 
Schaaf 
Sieloff 
Sikonki 

Sillen 
Solon 
Spear 
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Staples 
Stem 
Stokowaki 

SIIDpf 
Tenn
Ueland,A. 

Ulland,J. 

i'lfi'!.t 
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The motion did 
adopted. 

not prevail. So the amendment was not 

Mr. Allhbach moved to amend H. F. No. 1121, 88 amended by 
the Sena.re, adopted March 24, 1980, 88 follows: 

(The t.ext of the amended House File is identical to S. F. No. 
883.) 

Page 210, aft.er line 30, insert: 

"ARTICLE XIV: INCOME TAX FORM 

Section 1. M"mnesota Statutes 1978, Section l0A.31, Subdivi
irion 3, is amended t.o read: 

Subd. 3. The commissioner of the department of revenue shall 
on the fil'llt page of the income tax form and the rent.er and 
homeowner property tax refund return notify the filing individual 
and nny adult dependent of that individual of his right t.o allocate 
$1 ( $2 if filing a joint return) from the general fund of the state t.o 
finance the election campaigns of stare candidat.es. The form ,hall 
also provide a place for the individual to indicate he doe, not want 
to allocate any money from the general fund to finance ,tote 
Pkction campaigns. The form shall also contain Janruage prepared 
by the commissioner which permits the individual t.o direct the 
state to allocate the $1 (or $2 if filing a joint return) , if the 
individual so chooses, t.o: (i) one of the major political parties; 
(ii) any minor political party as defined in section l0A.01, subdi
vision 13, which qualifies under the provisions of subdivision 3a; or 
(iii) all qualifying candidates as provided by subdivision 7. The 
dependent on the tax return or the renter and homeowner prop
erty tax refund return shall sign a statement which authorizes the 
deeignation of $1. The renter and homeowner property tax refund 
return shall include instructions that the individual filing the 
return. may designate $1 on the return only if he has not designat
,:d $ I on the income tax return." 

Amend the tit.le as follows: 

Page 1, line 31, after "mechanisms;" insert "providing an in
dication on tax forms of intention not to allocate state monev to 
finance ele<'tion campaigns;" · 

Page 1, line 32, after "Sections" insert "l0A.31, Subdivision 3;" 

The motion prevailed. So the amendment was adopted. 

REOONSIDEltATION 

Having voted on the prevailing side, Mr. Menning moved that 
the vote whereby the second portion of the Peterson amendment 
to H. F. No. 1121 was adopted on March 24, 1980, be now recon
sidered. The motion prevailed. 
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The question wu taken on the adoption of the second portion 
of the Peterson amendment. 

Tbe IOl1 was called, and there were yeas 22 and nays 35, u 
followl: 

Thme who voted in the affirmatiw -A...... l'Ndericlt Mc01t. 1- Renneke Ulland, J . 
.,....._ Oeuty Nichole Rued Willet 
Bra-. Kilclm"" OlaOJ, SOien 
Ori - Kmk Pea- Stapl11 
~ Knutioan Pllllbmy Ueland, A. 

Thoee who voted in the negative-: 
Bm•- H....... Lulher !"""7 9_, 
B-wBd ~ MM~!_n_! !:!_t..eot Stern <>mW wati .,, vu_.. run, Stokowald 
Dniee Keefe, J. Moe 8dsaaf St.and 

Keefe, S. Nelaon Setzepfandt !t:!,pf 
Dmm KJeinbanm Olhoft 8ikonld • """ ... 
~ Knoll Omann Bolon Vega 

The motion did not prevail. So the second portion of the Peter
BOD amendment was not adopt.ed. 

H. F. No. 1121: A bill for an act relating t.o taxation; updating 
th" definition of gross incon,e for income tax purposes for individ
uals, trusts and est.ates with certain modifications; providing for 
exempt-interest· dividends for certain mutual funds; extending the 
political contnbution credit to con,-ional and local candidates: 
clarifying certain definitions; providing a tax credit for energy 
conservation expenditures; clarifying the renewable energy source 
credit; increasing the dependent care credit; extending investment 
tax credits to family corporations; making certain changes in the 
minimum tax and in the treatment of small business corporations; 
allowing a ten year carryback of product liability losses; providin" 
for deferral of certain gains recognized in the disposition of broad
casting property; reducing certain property tax classification 
ratios; increasing homestead credits; changing the property tsx 
status of certain mobile home.,; providing for delayed assessments 
for certain improvements; increasing homestead base value: pro
viding a classification for neighborhood real estste trusts; adjust
ing levy limits and providing for certain special levies; providing 
for certsin hearings and appeals on special assessments; clarifyin" 
propertv tax settlements; clarifying certsin property tax refund 
filing due dates; extending eligibility for property tax refunds to 
certain claimants; providing for adjustment of property tax refunds 
due to abatements; providing state reimbursement for certain 
property; authorizing heat applied tax stamping machines; increas
ing the sales tax on retail sales from vending machines; providing 
a sales tsx exemption for certain arts admissions; fixing maximum 
interest rates on public obligations; excepting certsin debt obliga
tions from public sale requirement; appropriating money; amend
ing Minnesots Statutes 1978, Sections 124.212, Subdivision 2; 
168.012, Subdivision 9; 273.13, Subdivisions 3 and 17b, and by 
adding a subdivision; 275.51, by adding a 81lbdivision; 275.52, 
Subdivisions 2 and 5; 276.04; 276.09; 276.10; 276.11; 290.01, by 
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adding a subdivision; 290.09, Subdivisions 2, 24 and 28; 290.095, 
by adding a subdivision; 290.13, by adding a subdivision; 290.26, 
Subdivision 2; 290.49, Subdivision 10; 290.971, Subidivisions 1. 3 
and 6; 290.972, Subdivisions 1, 3 and 5; 290A.06; 290A.11, bv 
ad<'ting a subdivision; 290A.17; 290A.18; 290A.19; 297.03, Subdi
viaion 6; 297A.02; 297A.25, Subdivision 1; 375.192, Subdivision 1; 
A29.061. Subdivisions 1 and 2; 429.081; 474.06; 475.55; 475.60, 
Subdivision 2; Chapters 273, by adding sections; and 298, by 
addinl! sections; Minnesota Statutes, 1979 Supplement, Sections 
::>73.122; 273.13, Subdivisions 4, Sa, 6, 7, 14a and 19; 275.50, Sub
division 5: 2!10.01, Subdivision 20; 290.06, Subdivisions 11 and 14; 
2!I0.067, Snbdivisions 1 and 2; 290.09, Subdivision 3; 290.091; 
290.095, Subdivision 1; 290.14; 290.17, Subdivision 1; 290.37, Sub
<'tiviaion 1; 290A.03, Subdivision 3; repealing Minnesota Statutes 
1978. Section 290.971, Subdivision 5; and Minnesota Statutes, 
1!17!1 Snpplement, Section 290.23, Subd'tvision 16. 

Was read the third time, as amended, and placed on it.. final 
J>af!Sllge. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and naya 1. as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Omann 
Bang Gundenon Laufenburger Penny 
Barrette Hanson Lessard Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataas Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schaaf 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinhaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 
Frederick Knoll Olson Sillers 

Mr. Perpich voted in the negative. 

Solon 
Spear 
Staples 
Stern 
Stokow.ki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

CONFIRMATION 

Mr. Laufenburger moved that the report from the Committee 
on Employment, reported March 19, 1980, pertaining to appoint
ments, be taken from the table. The motion prevailed. 

Mr. Laufenburger moved that the foregoing report be now 
adopted. The motion prevailed. 

Mr. Keefe, S. moved that the report from the Committee on 
Employment, reported March 19, 1980, having been adopted, 
and the Senate, having given its advice, do now refuse to consent 
to and do reject the appointment of: 
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James R. Otto, 6817 Dakota Trail, Edina, Hennepin County, 
effective September 17, 1979, for a tenn expiring September 17, 
1986. 

CALL OF TBB SBNATII 

Mr. Ashbach imposed a call of the Senate. The following 
Senat.on answered to their names: 
Andenon Hughee Luther Petenon 
Aabbach Humphrey McCutcheon Pillsbury 
Bani J- Menning Pmf-
Benedict Jolmaon . Merriam Henneke 
~... Keefe, S. Moe Rued 
..........,.....,.. Kirehner • Nellon Schaaf 
Coleman Kleinhaum Niehola Setzepfandt 
Dieterich Knaak O&dahl Sieloff 
Dwm Knoll Oihoft Silronki 
En,ler Kn..- Omann Sillen 
FJeclerick Laufenburger Penny s_. 
Geuty 1-aJd Perpich Staples 

Stem 
Stokowm 
Strand 
Stumpf 
Tenn
Ueland,A. 
Ulland,J. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Ashbach mOYed that the appointment of Mr. James R. 
Otto be re-referred to the Committee on Employment. 

The question was taken on the adoption of the motion of 
Mr. Ashbach. 

The roll was called, and there were yeas 21 and nays 44, as 
followa: 

Those who voted in•the affirmative were: 

Ashbach Engler Knaak Renneke 
Bang Frederick Knutson Rued 
Bernhagen Jensen 1-aJd Sieloff 
Brataaa Keefe, J. Omann Sillera 
Dwm Kirchner Pillsl,ury Ueland, A. 

Ulland,J. 

Those who voted In the negative were: 

Anderson Hanaon Menning Perpich Staples 
Barrette Hughes Merriam Peterson Stem 
Benedict Humphley Moe Pmfeerat Stok<JWBki 
Chmielewski Jobneon Nelson Schaaf Strand 
Coleman Ke:::.:- Nichols Schmitz Stumpf 
Davies Kl· um Ogdahl Setzepfandt Tennessen 
Dieterich Laufenburger Olhoft Sikoraki Vega 
Gearty Luther Olson Solon Willet 
Gundenon McCutcbeon Penny s_. 

The motion did not prevai1. 

The question recurred on the motion of Mr. Keefe, S. 

Mr. Coleman moved that those not voting be excused from 
voting. The motion did not prevail. 
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Mr. Hughes moved that those not voting be excused from vot
ing. The motion prevailed. 

The roll was called, and there were yeu 3li and nays 32, aa 
followa: . 

Those who voted in the affirmative were: 
~ Oearty 1-aJd Pupicb 
Barrette ea- Luther 8cbaaf 
Benedict Hughes McCutcheon Schmitz 
Cbmielewaki HUIIIJ)hley Moe Sikonki 
Coleman Jobnlon N'achola Solon 
Daviea Keefe, S. o.dahl Spear 
ffleterlch ~mnt..un Olhoft Stern 

Those who voted in the negative wen: 
Aabbach Gundenon Menning Pillabury 
Banc Jensen Merriam Purfeent 
Bernhagen Keefe, J. Nela. Rennel:e 
Bmtaaa Kirclmer Olson Rued 
Dunn Knaak 0mann Setzepfanclt 
Engler Knutaon Penny Sieloff 
Frederick Laufenburger Petenon Sillen 

Stokaoeati 
Stumpf 
?'eon 

iT.t 

Staplea 
Strand 
Ullland,A. 
Ulland,J. 

The motion prevailed. So the appointment wu rejected. 

MOTIONS AND BESOLUTIONs--OONTINUBD 

Mr. Tenneasen moved that S. F. No. 1677, No. 24 on General 
Orders, be stricken and re-referred to the Committ.ee on Judiciuy. 
The motion prevailed. 

Mr. Coleman moved that the Senate do now adjourn until 10:30 
o'clock a.m., Tuesday, March 25, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTY .SIXTH DAY 
St. Paul, Minnesota, Tuesday, March 25, 1980 

The Senate met at 10:30 o'clock a.m. 111d was called to order 
by the President. 

CALL OF TIIB BIINATB 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Ashbach Qunde,- McCuteheon Pete,-
Barrette Hamon Menning Pillabluy 
Benedict Hughes Meniam Purfeerst 
Bernhagen Jobnaon Moe Renneke 
Olmielewui Keefe, S. Nelson Rued 
Coleman Kbclmer Nichols Schmitz 
Davieo Kleinbaum Ogdahl Setzepfandt 
Dieterich Knaak Olhoft Sieloff 
Dunn Knoll Olson Siltonki 
Engler Laufenbmger Omann Sillen 
Frederick Lesaard Penn7 Solon 
Gearty Luther Perpich Spear 

Stapleo 
Stern 
Stokowsld 
Strand 
Stumpf 
Tenneaaen 
Ueland,A. 
Ulland, J. 

~".ret 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Vmcent L Hawkinson. 
The roll was called, and the following Senators answered to their 

names: 
Andenon Gearty Laufenburger Perpich 
Ashbach Gundenon Lessard Petenon 
Bang Hanson Luther Pillabury 
Barrette Hughes McCuteheon Purfeerst 
Benedict Humphrey MeJll!llll Henneke 
Bernhagen Jensen Mem81D Rued 
Brataas Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols SetzeDlandt 
Davies Kirchner OJ<dahl Sieloff 
Dieterich Kleinbaum Olhoft Siltonki 
Dunn Knaak Olson Sillera 
Engler Knoll Omann Solon 
Frederick Knutson Penny Spear 

The President declared a quorum present. 

Staples 
Stern 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wf:!gener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Keefe, J. was excused from the Session of today until 12:30 
o'clock p.m. 
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INTRODUCTION AND FIBST UADING OF SENATE BILLS 

The following bills were read the first time and refened to 
the committees indicat.ed. 

Mr. Bang introduced-

s. F. No. 2410: A bill for an aat relating to human ri,hts; pro
hibiting employment discrimination based on activity m a local 
human rights cororoiS1Mn; amending Minnesota Statut.es 1978, 
Section 363.03, Subdivision 1. 

Referred to the Committee on Judiciary. 

Mr. Bang introduced-

S. F. No. 2411: A bill for an act relating to education; creating 
a cororoi.ssion to study equalization of the compensation of teach
ers at community colleges, state universities and the University 
of Minnesota; appropriating money. 

Referred to the Committee on Education. 

Mr. Bang introduced-

S. F. No. 2412: A resolution memoriaUzing the United States 
Congress and the President of the United States to enact legisla
tion providing a franking privilege for official mail connected with 
voter's registration and absentee ballots. 

Referred to the Committee on Elections. 

Mr. Dieterich introduced-

S. F. No. 2413: A bill for an act relating to education; imposing 
affirmative action duties on school districts and the state board 
of education; providing a ~ty for school districts which fail to 
fulfill the duties; authorizing a program of grants for certain 
administrative interns; appropriating money; amending MiJlll&. 
sota Statutes 1978, Sections 124.15, Subdivision 2; and 125.12, 
Subdivision 6b. 

Referred to the Committee on Education. 

Mr. Sikorski, Ml'II. Stokowski, Messrs. Schaaf and Sieloff intro
duced-

S. F. No. 2414: A bill for an act relating to taxation; income; 
increasing the amount of exclusion for pension income; providing 
that the maximum exclusion' shall be indexed to the cost of living; 
amending Minnesota Statutes, 1979 Supplement, Section 290.01, 
Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 
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IIDCUTJVE AND OFFICIAL COMM1JNICATIONS 

Mardi 20, 1980 

The Hononble Edward J. Gearty 
President of the Senat.e 

Dear Sir: 
I have the honor of informing you that I have received, approved, 

signed and deposited in the Office of the Secretary of State, S. F. 
Nos. 1296, 1755 and 920. 

Sincerely yours, 
Albert H. Quie, Governor 

March 21, 1980 

The Hononble Edward J. Gesrty 
President of the Senate 

Dear Sir: 
I have the honor of informing you that I have received, approved, 

signed and deposit.ed in the Office of the Secretary of State, S. F. 
Nos. 273, 1609 and 759. 

Sinceft!ly yours, 
Albert H. Quie, Governor 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce the passage by_ the House of the 
following Senate File, herewith returned: S. F. No. 1797. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 24, 1980 

Mr. President: 

I have the honor to announce the passage !>.Y the House of the 
following House Files, herewith transmitted: H. F. Nos. 1818 and 
1768. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 24, 1980 

PJBST BEADING OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committee indicated. 
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H. F. No. 1818: A bill for an act relating to game and fish; 
authorizing moose seasons in the discretion of the commissioner; 
granting preference to landowners in obtaining moose licenses; 
amending Minnesota Statutes 1978, Section 100.27, Subdivision 
2; and Minnesota Statutes, 1979 Supplement, Section 100.271, 
Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1785 now on General Orders. 

H. F. No. 1768: A bill for an act relating to partition fences; 
exempting certain lands from the provisions of chapter 344; pro
viding that when only one owner or occupant is benefited by a 
fence he shall be assigned the entire expenses of the fence; amend
ing Minnesota Statutes 1978, Section 344.03, Subdivision l; and 
Chapter 344, by adding sections. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1134 now on General Orders. 

UPORTS OF COMMITTBES 

Mr. Coleman moved thst the Committee Reports at the Desk 
be now adopted. with the excepti90 of reports pertaining to 
appointments. The motion prevailed. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 2217: A bill for an act relating to taxation; restricting 
the use of certain proceeds of ,the taconite production tax; amend
ing Minnesota Statutes 1978, Sections 298.223 and 298.28, Subdi
vision 1. 

Reports the same bsck with the recommendation that the bill 
be amended as follows: 

Page 1, after line 7, inrert: 

"Section 1. Minnesota Statutes 1978, Section 273.135, Subdi
vision 2, is amended to read: 

Subd. 2. The amount of the reduction authorized by subdivision 
1 shall be 

(a) in the case of property located within the boundaries of a 
municipality which meets the qualifications prescribed in section 
273.134, 66 percent of the amount of such tax, provided that the 
amount of said reduction shall not exceed the maximum amount 
specified in clause W ( c). 

(b) in the case of property located within the boundaries of a 
school district which qua'lifies as a tax relief area but which is 
outside the boundaries of a municipality which meets the qualifica
tions prescribed in section 273.134, 57 percent of the amount of 
such tax, provided that the amount of said reduction shall not 
ex-ceed the maximum amount specified in clause W ( c). 
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( c) H1 the ease el prepel't¥ leeated within ft eeheel diemet wmeh 
4e88 Mt meet the l!"Rlifi™ttwM ef seetwe 87-3.134 as ft tu l'elief 
-, INt wlHek is leeateltl HI a eeumy WKh a pepulatiee el • 
than 100,000 in whieh taeeeite is IRiAed er llll81Red and wherein a 
aeheel diswiet is leeated wliieh 4e88 meet the lf'Hl)ifieatiees el a 
ta relief a-,. aRd pre'Yided tkat at least 90 pOl'eeet ef the IH'f!ft el 
the eekool. ltilltnet whieh Eieee Mt meet the qyllfi>eatieRS ef 800-
tien 873,134 liee within 8118ft ee....t¥, f>-7 pereeet ef tile 8IR4MHlt ef 
tile ta en 11relified preperty leeated in the eeheel distPiet; that 
deE6 Mt meet the 11uslifieatiees &f seetiee 8'l'3.134, previded that 
U3o &1R011et el BRffl reduetiee &hall Mt e,reeed the IR8!BDlQIR 
amount speeified iR elauee -{,e),. ~ P0duetien ppo,Jided by tltie 
elauee shall ealy he applieellle ta prep01 ty leeated withiR the 
he11Bdariee ef the eeu8'y deeerihetl Ule11ein, 

W HI the ease ef preperty Jeeeted within a eeheel <lismet whieh 
deee Mt meet the q110JifieetioRS ef seetioe :!73,134 ftB ft tu P8lief 
area;- INt whieh ill leeeted iR a eeheel dismet in a 99IIRty eentain
ing a ei½' el the fiFet elaos 8RQ 8 IIY&lify'.Bg IRYRieipality, but; Mt 
HI a eeheel d-istl'iet eeetaieieg a eity el the first elass er adjaeeet te 
a eeheel ltilltriet eeetaining a eity el the first elase -i- the 
seheol dwtriet S& adjaeeet eeetaiRS a 11uolify'-Bg IR'IIRieipalit¥, /j'l' 
pOl'eeRt el the amelHlt el the tH, IMtt Mt te 8Ieeed the lllll!HIRUIII 
SJ)81!ifiedieeleuee4e}, 

W The muimum reduction for property described in clause 
(a) shall be $385 and for property described in elausee clause (b), 
W and ~ $330 for taxes payable in 1978. These maximum 
amounts shall increase by $15 per year for taxes payable in 1979 
and S11bsequent y80I'!I." 

Page 2, strike lines 28 to 33 

Page 6, line 13, strike everything after "(6)" 

Page 6, liJle 14, strike "(7)" 

Page 6, line 26, strike " ( 8)" and insert "(7)" 

Page 7, line 4, strike "(9)" and insert "(8)" 

Page 7, line 9, strike "(10)" and insert "(9)" 

Page 7, line 10, strike "(9)" and insert "(8)" 

Page 10, after line 12, insert: 

"Sec. 4. Minnesota Statutes 1978, Chapter 477A, is amended 
by adding a section to read: 

[477A.15] [TACONITE AID REIMBURSEMENT.] Any 
school district in which is located property which had been entitled 
to a reduction of tax pursuant to Minnesota Statutes 1978, Sec
tion 273.135, Subdivision 2, Clause (c), shall receive in 1981 and 
subsequent years an amount equal to the amount it received in 
1980 pursuant to Minnesota Statutes 1978, Section 298.28, Sub
division 1, Clause (3)(b). Any county in region 3 as defined in 
governor's executive order number 60 issued on June 12, 1970, 
which does not contain a municipality qualifying pursuant to sec-
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tion 273.134, and in which are located local units of government 
which received environmental development grants in 1980 pur
suant to Mimtesota Statutes 1978, Secti.on 298.28, Subdivision 
1, Clause (7), shall receive in 1981 and ntbsequent yean an 
amount equal to the aggregate amount of the grants given to 
those local units in that county under that clause in 1980. The 
money distributed to the countie, shall be used to provide en
vironmenbJl development grants. Payment• shall be made pursuant 
to this section by the commissioner of revenue to the taxing jur
isdicti.ons on July 15 of 1981 and each year thereafter. 

Sec. 5. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.139] [SUPPLEMENTARY HOMESTEAD PROPERTY 
TAX RELIEF.] Subdivision 1. The property tttt to be paid in 
respect to property tazable within a tax relief area described in 
subdivision 2 on class 3b property not exceeding 240 acres, on 
class 3c property, and on class 3cc property, as otherwise de
termined by law and regardless of the market value of the prop
erty, for all purposes shall be reduced in the amount prescribed 
by subdivision 2, subject to the limitations contained therein. 

Subd. 2. The amount of the reducti.on authorized by subdivision 
1 shall be: 

( a) In the case of property located within a school district 
which does not meet the qualifications of section 273.134 as a tax 
relief area, but which is located in a county with a population of 
less than 100,000 in which taconite is mined or quarried and 
wherein a school district is located which does meet the qualifi
cations of a tax relief area, and provided that at least 90 percent 
of the area of the school district which does not meet the qualifi
cations of section 273.134 lies within such county, 57 percent of 
the amount of the tax on qualified property located in the school 
district that does not meet the qualifications of section 273.134, 
provided that the amount of said reduction shall not exceed the 
maximum amount specified in clause (c). The reduction provided 
by this clause shall only be applicable to property located within 
the boundaries of the county described therein. 

(b) In the case of property located within a school district which 
does not meet the qualifications of section 273.134 as a tax relief 
area, but which is located in a school district in a county contain
ing a city of the first class and a qualifying municipality, but not 
in a school district containing a city of the first class or adjacent 
to a school district containing a city of the first class unless the 
school district so adjacent contains a qualifying municipality, 57 
percent of the amount of the tax, but not to exceed the maximum 
specified in clause ( c). 

(c) The maximum reduction shall be $375 for taxes payable in 
1981. These maximum amounts shall increase by $15 per year for 
taxes payable in 1982 and subsequent years. 

Subd. 3. Not later than December I of each year, commencing 
in 1980, each county auditor having jurisdiction over one or more 
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tax relief areas defined in subdivision 2 shall certify to the com
missioner of revenue his estimate of the total amount of the reduc
tion, determined under subdivision 2, in taxes payable the next 
succeeding year with respect to all tax relief areas in his county. 

Subd. 4. For the purposes of this section, the amount of property 
tax to be paid shall be determined before the allowance of any 
reduction prescribed by section 273.13, and the reduction pre
scribed by this section shall be in addition to that prescribed by 
section 273.13. 

Sec. 6. Minnesota Statutes 1978, Section 124.212, Subdivision 
Ba, is amended to read: 

Subd. Ba. (1) Notwithstanding any provisions of any other 
law to the contrary, the adjusted aseeeeed valuation used in cal
culating foundation aid shall include only that property which 
is currently taxable in the district. For districts which received 
pavments under sections 124.215, subdivision 2a; 124.25: 124.28: 
124.30; 473.633 and 473.635; the foundation aid shall be reduced 
by: The previous year's payment to the district pursuant to said 
sections times the ratio of the maximum levy allowed the distrfct 
under section 275.125, subdivision 2a, to the total levy allowed 
hy section 275.125, but not to exceed 50 percent of the previous 
year's payment. 

(2) For districts which received payments under sections 294.21 
to 294.28: 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 
to 298.396; 298.405; 298.51 to 298.67; section 4; any law imposinJ? 
a tax UPOn severed mineral values, or under any other law 
distributing proceeds in lieu of ad valorem tax assesements on cop
per or nickel properties; the foundation aid shall be reduced in 
the October adjustment. payment by the difference between the 
dollar amount of the payments received pursuant to those section• 
in the fiscal year to which the October adjustment is attributable 
and the amount which was calculated, pursuant to section 275.125, 
subdivision 9, as a reduction of the levy attn'butable t,0 the 
fiscal year to which the October adjustment is attributable. If 
the October adiustment of a district's foundation aid for a fiscal 
year is a ne,:ative amount because of this clause, the next fiscal 
year's foundation aid to that district shall be reduced by this 
negative amount in the following manner: there shall be withheld 
from each monthly scheduled foundation aid payment due the 
district in such fiscal year, 15 percent of the total negative amount. 
until the total negative amount has been withheld. The amount 
reduced from foundation aid pursuant to this clause shall be rec
ognized as revenue in the fiscal year to which the October adjust
ment payment is attributable. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 9, is amended to read: 

Subd. 9. (1) Districts which receive payments which result 
in deductions from foundation aid pursuant to section 124.212, 
subdivision Ba, clause (1), shall reduce the permissible levies 
authorized by subdivisions 3 to 14 by that portion of the previous 
year's payment not deducted from foundation aid on account of 
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the payment. The levy reductions shell be made in the propor
tions that each permissible levy bears to the sum of the permissible 
levies. Reductions in levies pursuant to this clause, subdivision 
10 of this section, and section 273.138, shell be made prior to 
the reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; section 4; and any law imposing a tax 
upon severed mineral values, or under any other law distributing 
proceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; shall not include a portion of these aids in their 
permissible levies pursuant to those sections, but instead shall 
reduce the permissible levies authorized by this section by the 
greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount 
of the payments received pursuant to those sections in the ,previous 
fiscal year; or 

(b) an amount equal to the total dollar amount of the payments 
received pursuant to those sections in the previous .fiscal year less 
t,he product of the same dollar amount of payments times the 
ratio of the maximum levy allowed the district under subdivision 
2a, to the total levy allowed the district under this section in the 
year in which the levy is certified. 

( 3) No reduction pursuant to this subdivision shell reduce the 
levy made by the district pursuant to subdivison 2a, clause 1 or 
21 to an amount less than the amount raised by a levy oi 10 mills 
times the adjusted assessed valuation of that district for the pre
ceding year as determined by the equalization aid review com
mittee. The amount of any increased levy authorized by referen
dum pursuant to subdivision 2a, clause (4) shall not be reduced 
pursuant to this subdivision. The amount of any levy authorized 
by subdivision 4, to make payments for bonds issued and for 
interest thereon, shall not be reduced pursuant to this subdivision. 
The amount of any levy authorized by subdivision 7a shell not be 
reduced pursuant to this subdivision. . 

(4) Before computing the reduction pursuant to this subdivision 
of the capital expenditure levy authorized by subdivision lla, the 
commissioner shall ascertain from each affected school district the 
amount it proposes to levy for capital expenditures pursuant to 
that subdivision. The reduction of the capital expenditure levy 
shall be computed on the basis of the amount so a,scertained. 

('5) Notwithstanding any law to the contrary, anr amounts 
received by districts in any .fiscal year pursuant to sections 294.21 
to 294.28; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; or any law imposing a tax on severed 
mineral values, or under any other law distributing proceeds in 
lieu of ad valorem tax assessments on copper or nickel properties; 
and not deducted from foundation aid 'pursuant to section 124.212, 
subdivision Sa, clause (2), and not applied to reduce levies 
pursuant to this subdivision shall be paid by the district to the 
commissioner oi finance in the following amount on the designated 
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date; on or before March 15 of each year, 100 percent of the 
amount required to be subtracted from the previ0118 fiscal year's 
foundation aid pursuant to section 124.212, subdivision 8a, which 
is in excess of the foWldation aid earned for that fiscal year. The 
mmmiBBir,ner <>f 6naooe shall deposit any amounts received pursu
ant to this clause in the taconite property tax relief fund in the 
state treasury, established pursuant to section 16A.70 for purposes 
of paying the taconite homestead credit as provided in section 
273.135. 

Sec. 8. [APPROPRIATION.] A sum sufficient to make the 
payments required by sections 4 and 5 shall be annually ap
propriated from the general fund to the commissioner of revenue." 

Page 10, line 13, delete "l and 2" and insert "2 and 3" 

Renumber the sections in sequence 

Amend the title as faJIOWB: 

Page 1, line 3, after the semicolon, insert "providing for state 
replacement of certain eliminated payments; appropriating funds;" 

Page 1, line 4, after "Sections" insert "124.212, Subdivision Sa; 
273.135, Subdivision 2;" 

Page 1, line 5, before the period, insert "; Chapters 273, by 
adding a section; and 4 77 A, by adding a section; and Minnesota 
Statutes, 1979 Supplement, Section 275.125, Subdivision 9" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
re-referred 

S. F. No. 2116: A bill for an act proposing an amendment to the 
Minnesota Constitution, Article X, Section 6; removing restric
tions upon the power to tax the mining, production or beneficia
tion of copper, copper-nickel or nickel. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Rules and Ad
ministration. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
re-referred 

S. F. No. 2203: A bill for an act proposing an amendment to 
the Minnesota Constitution, Article XIV, Section 11; removing 
certain restrictions on highway bonds. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Rules and Admin
istration. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
re-referred 
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S. F. No. 1827: A bill for an act proposing an amendment to the 
Minnesota Constitution, Article IV, Section 12; adding a provision 
to allow the legislature to call a special session. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 20, delete "a" and insert "two-thirds" 

Page 1, line 21, delete "majority" 

And when so amended the bill do pass and be re-refened to the 
Committee on Rules and Administration. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes.and Tax Laws, 
to which was referred 

S. F. No. 2389: A bill for an act relating to taxation; income; 
providing for the nonrecognition of gain or loss from sales or 
exchanges certified by the Federal Communications Commission; 
amending Minnesota Statutes U178, Section 290.13, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was refened 

S. F. No. 2248: A bill for an act relating to taxation; sales and 
use tax; exempting used farm machinery; amending Minnesota 
Statutes, 1979 Supplement, Section 297 A.25, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 2'<175: A bill for an act relating to taxation; clarifying 
provisions of the Minnesota tax increment financing act; amending 
Minnesota Statutes 1978, Section 472A.02, by adding a sub
division; and Minnesota Statutes, 1979 Supplement, Sections 
273.73, Subdivisions 7, 8, 10, 11 and 12; 273.74, Subdivision 3; 
273.75, Subdivisions 1, 2, 5 and 6; 273.76, Subdivisions 1, 2 and 3, 
and by adding a subdivision; 273.77; 273.78; 273.86, Subdivision 
4; and 473F.08, Subdivision 6. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 18, after line 25, insert: 
"Sec. 15. Minnesota Statutes, 1979 Supplement, Section 273. 76, 

i~ amended by adding a subdivision to read: 

Subd. 7. [ASSESSMENT AGREEMENTS.] An authority may. 
upon entering into a development or redevelopment agreement 
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pursuant to section 273.76, subdivision 6, enter into a written 
assessment agreement in recordable form with the developer or 
redeveloper of property within the taz increment financing dis
trict which establishes a minimum market value c,f the land 
and completed improvements to be constructed thereon until a 
specified termination date, which date shall be not later than 
the date upon which tax increment will no longer be remitted to 
the authority pursuant to section 273.75. subdivision 1. The assess
ment agreement shall be presented to the county assessor. or city 
assessor having the powers of the county assessor, of the jurisdic
tion in which the tax increment financing district is located. The 
assessor shall review the plans anti specifications for the improve
ments to be constructed, review the market value previously as
.,igned to the land upon which the improvements are to be con
structed and, so long as the minimum market value contained in 
the assessment a11reement appears, in the judgment of the assessor, 
to be a reasonable estimate, shall execute the following certifica
tion upon such agreement: 

The undersigned assessor. being legally responsible for the as
sessment of the above described property upon completion 
of the improvements to be constructed thereon, hereby cer
tifies that the market value assigned to such land and improve-
ments upon completion shall not be less than $ . ....... . 

Upon traMfer of title of t11e land to be developed or redeveloped 
from the authority to th,, developer or redeveloper, such assess
ment a11reement, together with a copy of this subdivision, shall 
be filed for record and recorded in the office of the county recorder 
or filed in the office of the re11istrar of titles of the county where 
the real estate or any part thereof is situated. Upon completion 
of the improvements by the developer or redeveloper, the assessor 
shall value the property pursuant to section 273.11, except that 
the market value assigned thereto shall not be less than the mini
mum market value contained in the assessment agreement. Noth
ing herein shall limit the discretion of the assessor to assign a mar
ket value to the property in excess of the minimum market value 
contained in the assessment agreement nor prohibit the developer 
or redeveloper from seeking, through the exercise of admini.,trative 
and legal remedies, a reduction in market value for property tax 
purposes; provided, hower,er, that the develor,er or redevloper shall 
not seek, nor shall the citv a.ssessor, the county assessor, the coun
ty auditor, any board of review, any board of equalization, the 
commissioner of revenue or any court of this state grant a reduc
tion of the market value below the minimum market value con
tained in the assessment a11reement during the term of the agree
ment filed of record regardless of actual market value~ which may 
result from incompletP construction of improvements, destruction 
or diminution by any cause. insured or uninsured, except in the 
case of acquisition or reacquisition of the property b_y a public 
P.ntity. Recording or filing of an assessment agreemen.t complyinp 
with the terms of this subdivision shall constitute notice of the 
agrP-ement to any subsequent purchaser or encumbrancer of the 
land or any part thereof, whether voluntary or involuntarv. rmd 
shall be binding upon them." · · 
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Renumber the sections in sequence 

Amend the title as follows: 

5109 

Page 1, line 3, after the semicolon, insert "authorizing assess
ment agreements;" 

Page 1, line 9, delete "a subdivision" and insert "subdivisions" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, t.o which was re
referred 

S. F. No. 1696: A bill for an act relating t.o the legislature; pro
posing an amendment to Article IV, Section 23 of the Minnesota 
Constitution; extending the ordinary period for the governor to 
consider vetoing a bill; providing for a simplified veto process; 
providing for a "veto session" of the legislature at which it may 
consider overriding a governor's veto of a bill returned after the 
legislature's adjournment. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 29, after "adjourned" insert "and a majority of the 
members elected to each house agrees in writin," 

Page 3, line 19, delete "ordinary" 

Page 3, line 20, delete ", to simplify the veto process, and 
require" and insert "and to allow" 

Page 3, line 21, delete "a veto of" and insert "vetoed bills?'' 

Page 3, delete lines 22 and 23 

Amend the title as follows: 

Page 1, line 6, delete everything after the first semicolon 

And when so amended the bill do pass and be re-referred to the 
Committee on Rules and Administration. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was ~ 
referred 

S. F. No. 750: A bill for an act relating to public welfare; in
creasing personal needs allowance for residents of certain facilities; 
restricting the ,use of allowances by third parties; providing for a 
civil action and damages; providing a penalty; amending Minne
sota Statutes 1978, Section 256B.35. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 1, line 19, delete "$50" and insert "$35" 

Page 1, delete lines 20 to 28 

Page 2, delete Jines 1 to 7 

Page 3, after line 24, insert: 

[86THDAY 

"Sec. 2. [APPROPRIATION.] The sum of $905,000 is appro
priated from the general fund to the commissiorn,r of public wel
fare to pay the increased personal needs allowance authorized by 
section 1." 

Amend the title as follows: 

Page 1, line 6, after "penalty;" insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 386: A bill for an act relating to health; providing 
for special grants to provide a range of services designed to main
tain physically impaired adults in their homes and communities; 
appropriating money; amending Minnesota Statutes 1978, Section 
14'5.912, Subdivision 7; and Chapter 145, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 14, delete "$3,000,000" and insert "$2,000,000" 

Page 3, line 15, delete "$150,000" and insert "$100,000" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 2182: A bill for an act relating to health; directing the 
department of health to undertake studies for determining health 
and environmental effects of high voltage transmission lines; ap
propriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, delete section 1 

Page 1, line 17, delete "Subdivision 1. The department" and 
insert "The commissioner" 

Page 1, line 18, delete "department" and insert "commissioner" 

Page 1, line 19, after "the" insert "CU-TR-1 400 kilovolt direct 
current electric" 
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Page 1, line 19, delete "described in section 1" and insert "run• 
nini: from the western border of Traverse County to Delano in 
Wnght County" 

Page 2, delete lines 3 to 20 

Page 2, line 21, delete "department" and insert "commissioner" 

Page 2, line 26, delete "department" and insert "commissioner" 

Page 2, line 27, delete "department" 

Page 2, delete lines 28 to 30 

Page 2, line 33, delete "in a matrix or'' and insert a period 

Page 3, delete line 1 and insert "The conclusions of the study 
shall be reported to the legislature by April 1, 1981." 

Page 3, line 4, delete "department" and insert "commissioner" 

Page 3, line 5, delete "These funds are available until expended." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "department" and insert "commissioner" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1943: A bill for an act relating to public welfare; 
requiring reporting of abuse or neglect of vulnerable adults; re
quiring certain facilities to establish abuse prevention plans; 
establishing penalties; appropriating money; amending Minneeota 
Statutes 1978, Chapter 626, by adding a section; repealing Minne
sota Statutes 1978, Sections 245.813; and 626.555. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 12, line 14, after the dollar sign, insert "140,000" 

Page 12, line 17, after the period, insert "The approued com
plement of the department of public welfare is increased by two 
positions." 

And when so amended the bill do pass, Amendments adopted. 
Report adopted., 

Mr. Moe from the Committee on Finance, to whid! was re
referred 

S. F. No. 1685: A bill for an act relating to pollution; recogruz-
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ing the extent and severity of the problem of acid precipitation; 
appropriating funds and designating state agencies and depart
ments to conduct activities designed to identify, control and abate 
acid precipitation. 

Reports the same back witb the l'flMDllD""dation that tbe bill 
be amended as follows: 

Page 2, line 12, after "precipitation" insert "to be available until 
June 3, 1981" 

Page 2, line 14, after the dollar sign, insert "53,000" 

Page 2, line 16, after the dollar sign, insert "24,000" 

Page 2, line 18, after the dollar sign, insert "23,000" 

Page 2, delete Jines 19 and 20 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1067: A bill for an act relating to pollution; establish
ing noise limits for motorboats; appropriating money; am~nding 
Minnesota Statutes 1978, Section 361.17. 

Reports the same back with the recommendation that.the bill 
be amended as follows: 

Page 2, lines 2 and 3, delete "of the Minnesota department of 
natural resources" -

Page 2, lines 8 and 9, delete "of the Minnesota department of 
natural resources" 

Page 2, lines 17 and 18, delete "of the Minnesota department of 
natural resources" 

Page 2, lines 28 and 29, delete "of the Minnesota department of 
natural resources" 

Page 3, lines 1 and 2, delete "of the Minnesota department of 
natural resources" 

Page 3, line 9, after the dollar sign insert "30,000" 

Page 3, lines 10 and 11, delete "Minnesota department" and 
insert "commissioner" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1883: A bill for an act relating to public welfare; 
providing for a study of revisions to the nursing home rate re
imbursement formula; providing for an information retrieval sys-
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tem; appropriating money; amending Minneeota Statut.es 1978, 
Section 256B.4 7, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, after line 28, insert: 

"Sec. 3. [STATEMENT OF PURPOSE.] The legislature finds 
that general health is related to dental health and, due to the in
creased longevity of the population, the expansion. of the nursin.g 
home industry, an.d the existing unmet and contin.uin.g needs for 
dental health in nursing homes, it is appropriate and n.ecessary to 
establish programs for residents of nursing homes whi.ch promote 
d,mtal health and prevent dental disease. 

Sec. 4. [PROGRAM ASPECTS.] Subdivision. I. The commis
·•ion.er of health shall provide for the establishment of nursing home 
dental health programs as provided in. this section. 

Subd. 2. The commissioner shall: 

(a) Develop, maintain, and distribute to nursing homes a dental 
health manual which identifies their administrative and patient 
care responsibilitieP and which recommends a local dental health 
policy; 

(b > Establish. in conjunction with the dental profeBSion, nurs
ing home dental health standards, priorities of dental operations 
nnd guidelinPs for advisory dentists; 

( c) Review existing nursing home dental health regulations to 
insure their con.~istency with current oral health standards; 

( d) Seek the cooperation and coordination of a joint statewide 
effort between the dental profession, the nursing home industry 
and senior citizen organizations to promote the purpose of this 
section; and 

( e) Provide techni.cal dental health assistance, dental consulta
tion, and current dental hPalth information to nursing homes. 

Subd. ,1. In each of the eight health department districts, the 
commissioner shall establish during the biennial cycle a specific 
site program for nursing homes each to include: 

( a) The analysis and identification of resident dental care needs 
and obstacles to access and the achievement of optimal oral health 
mre and maintenance; and 

(b) A training program of preventive oral health practi.ces for 
nursing home staff. 

Sec. 5. [PROGRAM SUPERVISION.] The commissioner shall 
provide for all administrative and technical responsibilities for 
section 4. The development and administration of the program 
shall be under a li.censed dentist. 

Sec. 6. [REPORT.] The commissioner shall compile, analyze. 
and evaluate programmatic data and accomplishments related to 
sections 4 and 6." 
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Page 2, line 30, after the dollar sign insert "40,000" 

Page 2, line 33, delete "These fund,'' and insert "This appro-
priation" 

Page 3, line 1, delete "shaU be" and insert "ie" 

Page 3, line 2, after the dollar sign insert "40,000" 
Page 3, line 9, delete "These funds shall be" and insert "This 

appropriation ie" 
Page 3, delete line 10 and insert "June 30, 1981," 

Page 3, after line 10, insert: 

"Subd. 3. The sum of $60,000 is appropriated from the general 
fund to the commissioner of health for nursing home dental health 
programs, to be available until June 30, 1981." 

Renumber the sections in sequence 

Amend the title as follow.: 

Page 1, line 5, after "system;" insert "providing for nursing 
home dental health programs;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
refemd 

S. F. No. 723: A bill for an act relating to welfare; changing 
income disregard provisions for certain medical assistance 
recipients and certain supplemental aid recipients; amending 
Minnesota Statutes 1978, Sections 256B.06, Subdiviirion 1; and 
256D.37, Subdivisions 1 and 2. 

Reports the same ba<'k with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 
"Section 1. Minnesota Statutes, 1979 Supplement, Section 

256B.06, Subdivision 1, is amended to read: 

256B.06 [ELIGIBILITY REQUIREMENTS.] Subdivision 1. 
Medical assistance may be paid for any pel'!!On: 

(1) Who is eligible for or receiving public assistance under the 
aid to families with dependent children program; or 

(2) Who is eligible for or receiving supplemental security 
income for the aged, blind and disabled; or 

(3) Who except for the amount of income or resources would 
qualify for supplemental security income for the aged, blind and 
disabled, or aid to families with dependent children and is in 
need of medical assistance; or 

(4) Who is under 21 years of age and in need of medical care 
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that neither he nor his relatives responsible under sections 
256B.0l to 256B.26 are financially able to provide; or 

( 5) Who is residing in a hospital for treatment of mental dis
ease or tuberculosis and is 65 years of age or older and without 
means sufficient to pay the per capita hospital charge; and 

( 6) Who resides in Minnesota, or, if absent from the state, is 
deemed to be a resident of Minnesota in accordance with the regu
lations of the state agency; and 

(7) Who alone, or together with his spouse, does not own real 
property other than the homestead. Real estate not used as a home 
may not be retained unless it produces net income applicable to 
the family's needs or the family is making a continuing effort to 
sell it at a fair and reasonable price; and 

(8) Who, if single, does not have more than $2,000 in cash or 
liquid assets, plus $150 for each additional legal dependent or, 
if married, whose cash or liquid assets do not exceed $10,000, 
except that the value of the homestead and one automobile shall 
be disregarded; and 

(9) Who has or anticipates receiving an annual income not in 
excess of $2,600 for a single person, or $3,250 for two family mem
bers (man and wife, parent and child, or two siblings), plus $625 
for each additional legal dependent, or who has income in excess 
of these maxima and in the month of appl'cation, or during the 
three months prior to the month of application, incurs expenses 
for medical care that total more than one-half of the annual excess 
income in accordance with the regulations of the state agency. In 
computing income to determine eligibility of persons who are not 
residents of long term care facilities, the commissioner shall; begiR
RiRg in ~ me, disregard increases in income of social security 
or supplementary security income recipients due solely to increases 
required by sections 215(i) and 1617 of the social security act, 
and shall disregard income of disabled persons that is also dis
regarded in detcrmininR eliRibility for supplemental aid under 
section 256D.37, subdi11i•ion I . In excess income cases, eligioility 
shall be limited to a per'od of six months beginning with the first 
of the month in which these medical obligations are first incurred. 

(10) Who has continuing monthly expenses for medical care 
that are more than the amount of his excess income, computed on 
~. monthly basis, in which case eligibility may be established hefore 
the total incomP obligation referred to in the preceding paragraph 
is incurred, and medical assistance payments may be made to 
cover the monthly unmet medical need. In licensed nursing home 
and state hospital cases. income over and above that required for 
iustified needs, determined pursuant to a schedule of contribu
tions established by the commissioner of public weHare, is to be 
applied to the cost of institutional care. The commissioner of 
public welfare may establish a schedule of contributions to be 
made by the spouse of a nursing home resident to the cost of care 
and shall seek a waiver from federal regulations which establish 
the amount required to be contributed by either spouse when onP 
spouse is a nursing home resident; and 



11116 JOURNAL OF THE SENATE [86THDAY 

(11) Who baa applied or agrees to apply all proceeds received or 
receivable by him or his spouse from automobile accident coverage 
and private health care coverage to the costs of medical care for 
himself, his spouse, and children. The state agency may require 
~ any applicant or recipient of medical assistance the assign
ment of any rights accruing under private health care coverage. 
Any rights or amounts so assigned ~l be applied against the 
cost of medical care paid for under this chapter. Any assignment 
Bhall not be effective as to benefits paid or provided under auto
mobile accident coverage and private health care coverage prior to 
receipt of ,the assignment by the person or organization providing 
the benefits. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 256D.37, 
Subdivision 1, is amended to read: 

256D.37 [NEW APPLICANTS AND RECIPIENTS; PRO
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. For all 
applicants for w ,eeipi81HB el supplemental security income wile Elill 
BM PSeeiYe aW pYl'Bll&IK t& any ea-ta,gaPieal aid pl'Elgfllffl 1'8fened te 
iR a~ian l!li61li,38 duPing llieeeml!eP, 10!13. alWI wile make 1111Pliea 
$i8R te tile appl'epl'ia-te 1eea1 ageney, the local agency shall deter
mine whether the individual meets the eligibility criteria prescribed 
in subdivision 2. For each individual who meets the relevant eligibil
ity criteria prescnl>ed in subdivision 2, the local agency shall certify 
to the commissioner the amount 111 supplemental aid to which the 
individual is entitled in accordance with an of the standards in 
effect December 31, 1973, for the appropriate categorical aid pro
gram. In computing the amount of supplemental aid under this 
section, the local agency shall deduct from the gross amount of the 
individual's determined needs all income, subject to the criteria 
for income disregards in effect December 31, 1973, for the appro
priate categorical aid program , ezcept that the earned income 
disregard for disabk!d persons who are not residents of long term 
care facilities shall be the same as the earned income disregard 
available to disabled persons in the supplemental security income 
program and all actual work expenses shall be deducted when 
determining the amount of income for the individual . From and 
after the first of the month in which an effective application is 
filed, the state and the county shall share rel1po11811>ility for the 
payment of the supplemental aid to which the individual is en
titled 11nder this section as pi'8¥ff!ed in seeti911. 256D,38. Until 
January 1, 1981, the state shall pay 70 percent and the county 
shall pay 30 percent of the supplemental aid calculated for each 
county resident. On and after January 1, 1981, the state shall pay 
80 percent and the county shall pay 20 percent of the aid. 

Sec. 3. Minnesota Statutes 1978, Section 256D.37, Subdivision 2, 
is amended to read: 

Subd. 2. The eligioility criteria for supplemental aid under this 
section shall be those in effect December 31, 1973 for the cate
gorical aid programs of old age assistance, aid to the blind, and 
aid to the disabled, except that in determining eligibility for dis
abled individuals who are not residents of long term care facilities, 
all actual work ezpenses shall be disregarded and the earned in-
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come disregard shall be the same as the earned income disregard 
Wied to determine eligibility for disabled individuals in the supple
mental security income program, and except-that net equity of 
$25,000 in one home used as a residence, one automobile the mar
ket value of which does not exceed $1,650, and real estate not 
used as a home which produces net income applicable to the fam. 
ily's needs or which the family is making a continuing effort to 
sell at a fair and reasonable price, are to be disregarded in deter
mining eligibility. The commissioner of public welfare shall an
nually adjust the limitation on net equity in real property used 
as a home by the same percentage as the homestead bsse value 
index provided in section 273.122, subdivision 2. The local agency 
sha]J apply the relevant criteria to each aP.P.lication. The local 
agency in its discretion . may pennit eligibility of an applicant 
having assets in excess of the amount prescn'bed in this section if 
liquidation of the assets would cause undue loss or hardship. 

Sec. 4. [REPEALER.] Minnesota Statutes 1978, Section 256D.-
36, Subdivision 2, and Minnesota Statutes 1979 Supplement, Sec
tion 256D.36, Subdivision 1, are repealed. 

Sec. 5. [APPROPRIATION.] The sum of $47,500 is appropri
ated from the general fund to the commissioner of public welfare 
for the purposes of this act." 

Amend the title as follows: 

Page 1, delete lines 5 to 7 and insert "recipients; appropriating 
money; amending Minnesota Statutes 1978, Section 256D.37, Sub
division 2; Minnesota Statutes, 1979 Supplement, Sections 256B.-
06, Subdivision 1; and 256D.37, Subdivision 1; repealing Minne
sota Statutes 1978, Section 256D.36, Subdivision 2; and Minne
sota Statutes, 1979 Supplement, Section 256D.36, Subdivision 1." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred the following appointment as reported in the Journal for 
January 28, 1980: 

CRIME VICTIMS REPARATIONS BOARD 

Dr. Johanna B. Miller 
Reports the same back with the recommendation that the 

appointment be confinned. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred under Rule 35, together with the 
committee report thereon, 

H. F. No. 1513: A bill for an act relating to the environment; 
regulating activities of drillers of exploratory borings; specifying 
the powers and duties of public officers and agencies; providing 
penalties; amending Minnesota Statutes 1978, Sections 156A.01; 
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166A.02, Subdivision 1, and by addi'ng subdivisions; 156A.03, Sub
division 1; 156A.04; 156A.08; and Chapter 156A, by adding a 
section. 

Reports the same back with the recommendation that the 
report from the Committee on Agriculture and Natural Resoum!8 
shown in the Journal for March 18, 1980, "And when so amended 
the bill do pass" be adopted. Amendments adopted. Report 
adopted. . 

Mr. Co~man from the Committee on Rules and Administra
tion, to which was referred under Rule 35, together with the 
committee report thereon, • 

S. F. No. 1031: A bill for an act relating to education; provid
ing for a center for the older adult learner and for an advisory 
council on the older adult learner; appropriating money; amend
ing Minnesota Statutes 1978, Section 256.975, Subdivision 2; 
and Chapter 121, by adding sections. 

Reports the same back with the recommendation that the 
report from the Committee on Education shown in the Journal 
for March 12, 1980, "And when so amended the bill do pass 
and be re-referred to the Committee on Finance" be adopted. 
Amendments adopted. Report adopted. 

Mr. Coleman from ihe Committee on Rules and Administra
tion, to which was referred under Rule 35, together with the 
committee report thereon, 

S. F. No. 2003: A bill for an act relating to public welfare; 
clarifying duties of the commissioner of public welfare regarding 
approval of public and private mental health centers and clinics 
for certain purposes; mandating additional rulemaking; amending 
Minnesota Statutes, 1979 Supplement, Section 245.69. 

Reports the same back with the recommendation that the 
report from the Committee on Health, Welfare and Corrections 
shown in the Journal for March 14, 1980, "And when so amended 
the bill do pass" be adopted. Amendments adopted. Report 
adopted. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are ap• 
pointed as a Conference Committee on: 

H. F. No. 1781: Messrs. Merriam, Anderson, Dunn, Hughes 
and Dieterich. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2217, 2389, 2248, 2375, 750, 386, 2182, 1943, 1685, 
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1067, 1883, 723 and 2003 were read the second time and referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. ~ 

SECOND BEADING OP BOUSE BILLS 

H. F. No. 1513 was reed the second time and nlfened to the 
Subcommitt.ee on Bill Scheduling ol the Committee on Rules and 
.4drnioistration. 

MOTIONS AND USOLUTIONS 

Mr. Sikorski moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 1597. The motion prevailed. 

Mr. Chmielewski moved that H. F. No. 1731 be withdrawn from 
the Committee on Employment and re-refened to the Committee 
on Rules and Administration for comparison with S. F. No. 1753, 
now on General Orders. The motion prevailed. 

Mr. Coleman, for the Committee on Rules and Administration, 
offered the following resolution: 

BE IT RESOLVED, by the Senate, that the following named 
persons be and aze hereby appointed to the positions hereinafter 
stated and at the salaries heretofore fixed. 

Rick Molton, Page rl••itication, effective .Mareh 17, 1980 

Rev. Dave Schneider, Chaplain, effective March 21, 1980 

Rev. Vince Hawkinson, Chaplain, affective March 24, 1980 

Rev. Lee Freeman, Chaplain, effective March 26, 1980 

Rev. Gregory McDonald, Chaplain, effective March 28, 1980 

Mr. Coleman moved the adoption of the foregoing resolution. 
'l1he motion prevailed. So the resolution was adopted. 

Mr. Merriam moved that S. F. No. 2197 and S. F. No. 2225, 
now on General Orders, be stricken and re-refel'led ,to the Subcom
mittee on Bill Scheduling of the Committee on Rules and Admin
istration. The motion prevailed. 

Remainin~g on the Order of Business of Motions and Resolu
tions, Mr. Coleman moved to take up the Calendar. The motion 
prevailed. 

CALENDAR 

H. F. No. 2047: A bill for an act relating to state JOVemment; 
raising the limit on the balance allowed to remain m the state 
auditor's revolvinJ fund; empowering the state auditor to establish 
a personnel recruitment, hiring, promotional, and salary plan with 
the a1>proval of the commissioner of the department of personnel; 
arneni:ling Minnesota Statutes 1978, Section 6.58; and Chapter 6, 
by adding a section. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 
The roll was called, and there were yeas 55 and nays 0, as 

follows: 

Those who voted in the affirmative were: 

Ashbach Gearty McCutcheon Perpich Staplee 
Bani Gunderaon Menning Peterson Stem 
Banette Hanson Merriam Pillabury Stokowski 
Benedict Hughee Moe Purfeent Strand 
Bernhagen Humphrey Nelson Rued Stumpf 
Brataas Johnson Nichols Schaaf Tennesaen 
Chmielewski Kirchner Ofi,dahl Schmitz Ueland,A. 
Daviez Knaak 0 oft Setzepfandt Ulland,J. 
Dunn Knoll Olaon Sikorski Vega 
Engler Lezaard Omann Billen Wegener 
Frederick Luther Penny Spear Willet 

So the bill passed and its title was agreed to. 

H. F. No. 1962: A bill for an act relating to motor vehicles; 
permitting the use of foreign state dealer plates in certain circum
stances; restricting sales of new motor vehicles by wholesalers; 
authorizing the use of in-transit plates on used vehicles; amending 
Minnesota Statutes 1978, Sections 168.181, Subdivision 2; 168.27, 
Subdivisions 6 and 17. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson McCutcheon Peterson 
Bang Hanson Menning Pillsbury 
Barrette Hughes Merriam Purfeerst 
Benedict Humphrey Moe Rued 
Bernhagen J ohnaon N elaon Schaaf 
Brataas Kirchner Nichols Schmitz 
Chmielewski Kleinbaum Ogdahl Setzepfandt 
Davies Knaak Olhoft Sieloff 
Dunn Knoll Olaon Sikorski 
Engler Laufenburger Omann Siller& 
Frederick LeBBBrd Penny Solon 
Gearty Luther Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J, 
Vega 
Wegener 
Willet 

H. F. No. 1408: A bill for an act relating to motor vehicles; 
providing for the proration of taxes on certain vehicles on the basis 
of the registration period; providing for the issuance and use of 
certain motor vehicle dealer plates; adjusting the bond provisions 
for certain dealers; authorizing dealers, licenses for the sale of 
motorized bicycles; specifying grounds for suspension and revoca
tion of dealers' licenses; amending Minnesota Statutes 1978, Sec
tions 168.013, Subdivision 2; and 168.27, Subdivisions 2, 12, 20, 22 
and 24. 
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Wu read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty McCutcheon Purfeerst Stokowski 
Bang Gunderson Menning Henneke Strand 
Barrette Haru,on Merriam Rued Stumpf 
Benedict Hughes Moe Schaaf TenneMen 
Bernhagen Humphrey Nelson Schmitz Ueland,A. 
Brataas Johnson Nichols Setzerrrandt Ulland,J. 
Chmielewski Kirchner Ogdahl Sielo f Vega 
Coleman Kleinbaum Olhoft Sikorski wiener 
Davies Knaak Omann Billers w· et 
Dieterich Knoll Penny Solon 
Dunn Laufenburger Perpich Spear 
Engler Le888rd Peterson Staples 
Frederick Luther Pillsbury Stem 

So the bill passed and its title was agreed to. 

,s. F. No. 1415: A bill for an act relating to taxation; clarifying 
the taxable status of Title II property owned by a non.profit 
entity; eliminating obsolete language; increasing the assessment 
ratio applied to housing for elderly or low and modemte income 
nersons financed by the farmers home administration; amending 
Minnesota Statutes 1978, Section 273.13, Subdivision 17b; and 
Minnesota Statutes, 1979 Supplement, Sections 272.02, Subdi
vision l; and 273.115, Subdivisions 1, 2, 3 and 6. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 47 and nays 14, as 

follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Barrette 
Brataas 
Davies 
Dunn 
Engler 
Frederick 
Gearty 
Gunderson 

Hanson 
Hughes 
Humphrey 
.Jensen 
Johnson 
Keefe, S. 
Kleinbaum 
Knaak 
Laufenburger 
Luther 

McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Peterson 

Those who voted in the negative were: 

Pillsbury 
Renn.eke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikori:iki 
Sillers 
Solon 
Spear 

Bang Chmielewski Lessa rd Purfeerst 
Benedict Dieterich Omann Sieloff 
Bernhagen Knoll Perpich Stem 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Strand 
Stumpf 
tleland,A. 
Ulland, J. 
Vega 

Wegener 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Moe moved that H. F. No. 2476 be taken from the table. 
The motion prevailed. 
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H. F. No. 2476: A bill for an act relating to the organization and 
operation of It.ate government; clarifying, providing for defici
encies in, and su.pplementing appropriatiom for the expenses of 
It.ate government with certain conditions; appropriating money; 
amending Minneeota Statutes 1978, Sectioll8 3A.03, Subdivision 
2; 3A.04, Subc:livisiom 3 and 4; 15.0597, Subdivisions 3, 4, 5, 6 and 
7; 15.50, Subdivision 1; 16.854, Subdivision 1; 16A.131, by adding 
a subdiviaion; 16A.67, Subdivision 1; 16A. 721; 43.005, by adding a 
subdivision; 43.05, Subdivision 2; 43.062, Subdivisions 1, 2 and 3; 
43.065; 43.067, Subdivision 2; 43.068; 43.323, Subdivisions 1 and 
2; 43.35; 62D, by adding a subdivision; 82.34; 90.195; 94.10, Sub
division 1; 94.16; 121.90; 121.902, Subdivision 1; 121.906, Subdi
vision 2; 121.908; 121.912, Subdivision 2; 121.914, Subdivision 1; 
136.81, Subdivision 1; 145.913, Subdivision 3; 214.06, Subdivision 
1; 216.16; 216A.01; 216A.03, Subdivision 3, and by adding a. sub
division; 216A.04. Subdivisions 1 and 3, and by adding a subdi
vi8ion; 216A.05, Subdivisions 4 and 5; 216A.07; 216B.17, Subdi
vision 1; 216B.19; 216B.54; 216B.62, Subdivisions 2 and 3; 
216B.64; 237.02; 237.12: 237.295, Subdivisions 1 and 2; 246.014; 
352.01, Subdivision 2B; 352.04, Subdivision 5; 352. 73, Subdivision 
3; 352B.25; 352C.04, Subdivision 3; 352C.09, Subdivision 2; 
353.83; 354.55, Subdivision 5; 355.46, Subdivision 3; 355.50; 
403.11, Subdivision 3; 473.408, Subdivision 3; 490.123, Subdivision 
1; and Chapters 16, by adding sections; 16A, by adding sections; 
97, by adding a eection; 121, bv adding sections; 216A, by adding 
a section; 246, by adding a section; 253A, by adding a siection; 256, 
by adding a section; 259, by adding a section; Minnesota Statut.es, 
1979 Supplement, Sections 3.3005, Subdivision 4; 15A.083, Subdi
vision 4; 16A.126: 174.28, Subdivision 2; 43.09, Subdivision 2a; 
43.24; 82.81, Subdivision 1; 121.917, Subdivision 4; 354A.12, Sub
division 2; 422A.101, Subdivision 3; and Laws 1979, Chapter 300, 
Section 4, Subdivisions 1 and 5; 301, Section 3 by adding a subdi
vision; repealing Minnesota Statutes 1978, Sections 3A.ll, Sub
division 3; 43.03; 43.06; 121.92, Subdivision 1; 216B.62, Subdi
vision 1; 352.73, Subdivision 4; 354.43, Subdivision 2; 490.025, 
Subdvision 8; Minnesota Sta:tut.es, 1979 Supplement, Sections 
16.93; 16.965; 121.92, Subdivision 2; and Laws 1979, Chapter 217, 
Section 11. 

SUSPENSION OF RULES 

Mr. Moe moved that an urgency be declared within the meaning 
of A'rticle IV, Section 19, of the Constitution of Minneeota, with 
respect to H.F. No. 2476 and that the mies of the Senate be so far 
suspended as to give H. F. No. 2476 its Bffl>nd and third reading 
and place it on its final passage. The motion prevailed. 

H.F. No. 2476 was read the second time. 

Mr. Moe moved to amend H. F:No. 2476 •as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [STATE GOVERNMENT; APPROPRIATIONS.] 
The sums set forth in the columns designated "APPROPRI
ATIONS" are appropriated from the general fund, or any other 
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fund !fesignated, to the agencies and for the purposes ~6ecl 
in the following sections of this act, to be available r the 
fiscal · years indicated for each purpose. The .fiiru- ."1980'! and 
"1981", wherever used in this act, mean that the appropriation 
or appropriations listed thereunder are available for the year 
ending June 30, 1980, or June 30, 1981, respectively. 

SUMMARY BY FUND 
1981 TOTAL 

General 

1980 

$12,599,600 

704,600 

$20,849,574 $33,449,174 

Game and Fish 

Sec. 2. LEGISLATURE 

(a) Legislative Reference Library 

This appropriation is added to the ap
propriation in Laws 1979, Chapter 333, 
Section 2, Subdivision 4, for the Lagis
lative Reference Library. 

(b) Revisor of Statutes 

This appropriation is available only to 
match money from the National Histori• 
cal Publications and Records Commis
sion for the unpublished laws project. 

Sec. 3. CONTINGENT ACCOUNTS 

Fuel and Utilities 

This appropriation is added to the ap
propriation in Laws 1979, Chapter 333, 
Section 8, Subdivision 6. $704,500 the 
first year is from the game and fish 
fund. 

Sec. 4. GOVERNOR 

Washington Office 

This appropriation is added to the ap• 
propriation for executive operations in 
Laws 1979, Chapter 333, Section 9. 

Sec. 5. SECRETARY OF STATE 

Open Appointments 

This appropriation is added to the ap-

267,400 971,900 

APPROPRIATIONS 

Available for the Year 
Ending June 30 

1980 1981 

$ $ 

40,900 60,900 

75,000 

704,500 7,000,000 

36,500 

4,900 19,700 
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11ropriation in Laws 1979, Chapter 333, 
Section 10. 

Sec. 6. ADMINISTRATION 

(a) Any unexpended balance of the 
$51,500 appropriation in Laws 1979, 
Chapter 333, Section 18, for the reduc
tion of obligations shall remain available 
for expenditure as provided in that sec
tion through June 30, 1981. If the sur
plus property revolving fund is abolished 
prior to June 30, 1981, any portion of the 
$61 500 that is outstanding shall be im• 
m;;Jjately returned to the general fund. 

(b) County Litigation Expense 

This appropriation is available to reim
burse any county for up to 50 percent of 
the legal expenses incurred by it in litiga
tion concerning state and county juris• 
diction over Indians, Indian hunting 
and fishing rights, and other issues relat
ing to Indians. 

( c) Small Business Definition 

This appropriation is available until 
June 30, 1981. 

Sec. 7. FINANCE 

Approved Complement - Add 3 

Payroll and Personnel 

Information System 

Sec. 8. PERSONNEL 

Approved Complement 

General - Add 3 

(a) Affirmative Action for Veterans 
This appropriation is added to the ap
propriation for Human Resource Im• 
provement in Laws 1979, Chapter 333, 
Section 21. 
(b) Internship and Summer Youth 

Work Experience Programs 

Sec. 9. PERSONNEL BOARD 

Sec. 10. REVENUE 

1980 1981 

$ $ 

25,000 

221,300 

150,000 

250,400 

18,000 

40,000 

65,500 
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1980 1981 

$ $ 
(a) Railroad Gross Earnings 150,000 

(b) Implement Tax Changes of 1979 

Sec. 11. AGRICULTURE 

Agricultural Research and Promotion 

This appropriation is added to the ap
propriation in Laws 1979, Chapter 333, 
Section 24. 

Sec. 12. NATURAL RESOURCES 

Approved Complement 

General - Add 35 
26 of these positions represent BWCA 
positions totally reimbursed by federaJ 
money. Their continuation beyond this 
biennium is dependent upon the continu
ation of the federaJ money to pay for 
them. 

Game and Fish - Add 9 

FederaJ - Subtract 26 

(a) All money that has in the past been 
appropriated to the commissioner of na
tural resources for forest management 
purposes from the iron range resources 
and rehabilitation account will in the 
future be appropriated from the general 
fund. 

(b) Boundary Waters Canoe Area 

This appropriation i• available from 
October 1, 1980 to September 30, 1981, 
but only in the amount that the federal 
government has agreed to reimburse the 
state for expenditures from this appro
priation. Federal money earned as reim
bursement shall be deposited in the 
general fund. 

The appropriation in Laws 1979, Chap
ter 333, Section 26 for the BWCA for 
the first year is available until September 
30, 1980. 
(c) St. Croix Wild River State Park 
(d) Tettegouche State Park 
(e) The appropriations in (c) and (d) 

92,600 92,600 

125,000 

3,000,000 

131,200 

24,000 
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1980 1981 

!:i1t" ti:!- li? '.: ::; :0°' f:! 
~ a z 1a-.Beetion.2&. 

(f) Sailad Waw O IPation &md 
Thi,, :'l!r'vi-,-, ie added ID the ap
~ fDr the Soil and WatA!r C.. 
lllnaml &md in un 1979, Chaplm 
333, Sedicm .21. 

(g)c-.atianOS.-

To wist the deputmmt in~ the 
number of violations and pnmding • 
aicbr to public complamt.. 

J267,400 ~ appropriation is fmm 
the pme and fish land and the entue 
appropriation is added t.o the -waop1i
ation for Enfommient of Natural Re
- Lawa and Rules in LaWB 1979, 
Chapter 333, Section 26. 

Sec. 13. POLLUTION CONTROL 

~ppropriations made in Laws 1979, 
Chapter 333, Section 29, for functions 
relating t.o the Reserve Mining project 
and for preparation of envhonment.al im
pact stat.ementll are aV811able for either 
year of the biennium.. 

Sec. 14. NATURAL RESOURCES 
ACCELERATION 

(a) In Laws 1979, Chapter 333, Section 
31, Subdivision 3, (1), the approved 
complement is changed to 6, the re
ference to paragraphs (g) and (h) is 
changed to paragraphs (j) and (k) and 
$313,000 is changed to $338,000. 

(b) In Lawa 1979, Chapter 333, Section 
31, Subdivision 4, (b), the appropri
ation condition "through March, 1980" is 
changed to "through June 30, 1981". 

. , 

Sec. 15. BOARD OF ELECTRICITY 200,000 

This a~ropriation is added to the ap-
propriation in Laws 1979, Chapter 333, 
Section 33, Subdivision 7. 

Sec. 16. ECONOMIC DEVELOP
MENT 

445,700 

300,000 
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Approved Complement 

General - Add 1 

Federal - Add 4 

(a) Duluth Port Authority 

This appropriation is added to the ap
propriation for the same purpose in Laws 
1979, Chapter 333, Section 38. 

(b) Development Resources 

This appropriation is added to the ap
propriation for Economic Development 
Assistance in Laws 1979, Chapter 333, 
Section 38, and is available only to match 
federal money on the basis of $1 state 
for $3 federal. 

(c) Small Busineee Aeeistance Center 

This appropriation is added to the ap
propriation for Small Business Develop
ment in Lawe 1979, Chapter 333, Section 
38. 

Ser. 17. VETERANS AFFAIRS 

Approved Complement - Add 10 

Veterans Home - Minneapolis 

This appropriation is added to the ap
propriation for the same purpose in Laws 
1979, Chapter 333, Section 40. 

Sec. 18. PUBLIC SAFETY 

(a) State Patrol Overtime During 

Independent Truckers Protest 

(b) $135,000 of the appropriation by 
Laws 1979, Chapter 333, Section 41, for 
the investigation of cross jurisdictional 
criminal activity for fiscal 1980 shall not 
cancel and is available for fiscal 1981. 

Sec. 19. CRIME CONTROL PLAN
NING BOARD 

Approved Complement 

General - Add 33 

F.ach of these positions is totally reim
bursed with federal money and the con-

1980 1981 
$ • 

210,500 

40,000 

25,200 

25,000 150,000 

343,300 
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tinuation of each position is dependent 
upon the continued receipt of this federal 
money. 

Federal- Subtract 33 

(a) Planning, Reaearch and Evaluation 

(b) Administration 

(c) Law Enforcement Assistance 

This appropriation is for grants for youth 
intervention programs. 

The appropriations in (a), (b), and (c) 
are added to the appropriations for the 
same purpoeee in Lawe 1979, Chapter 
333, Section 42. 

The sum of $486,000 is subtracted from 
the appropriation for the crime control 
planning board contingent account in 
Lawe 1979, Chapter 333, Section 8, Sub
division 4. 

The executive director of the crime con
trol planning board with the approval 
of the commissioner of finance may 
transfer unencumbered balances of the 
appropriations in Laws 1979, Chapter 
333, Section 42, including the additions 
made by this act, not specified for a 
particular purpose, among the programs 
in that section. Transfers shall be re
ported forthwith to the committee on 
finance of the senate and the committee 
on appropriations of the house of repre
sentatives. 

( d) Automated Fingerprint Identifica
tion System-Evaluation 

The board shall evaluate the need for 
expanding the Minnesota automated fin
gerprint identification system through
out the state and the adequacy of tech
nology currently available to operate the 
expanded system. The board shall report 
to the legislature by January 1, 1981, 
the results of the evaluation, including 
a recommendation on expanding the sys
tem based upon projected costs and 
benefits. 

1980 1981 

s s 

284,900 

201,100 

90,000 

30,000 
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1980 1981 

$ $ 
( e) Automat.ed Fingerprint Identifica-
tion System-Upgrading 169,000 
This appropriation is for a grant to the 
St. Paul police department to upgrade 
the Minnesota automat.ed fingerprint 
identification system. 

Sec. 20. HOUSING FINANCE 
AGENCY 
Indian Housing 

This appropriation is for transfer to the 
housing development fund creat.ed in 
Minnesota Statutes, Section 462A.20. 
$2,665,000 is for the American Indian 
revolving fund creat.ed in Minnesota 
Statutes, Section 462A.21, Subdivision 
4c. 

$1,335,000 is for the urban American 
Indian revolving fund creat.ed in Minne
sota Statutes, Section 462A.21, Subdi
vision 4d. 

Sec. 21. EDUCATION 

(a) Vocational Student Services Min• 
nesota Curriculum Services Center 
This appropriation is for a consolidation 
of the two programs formerly known as 
the Minnesota Instructional Materials 
Center and the Curriculum Articulation 
Center. 
Vocational Student Organization Center 

Vocational Agricultural Coordinators 
These amounts shall be spent pursuant 
to agreements between the state board 
of education and the recipients. The 
agreements are not subject to the con
tract approval procedures of the com• 
missioner of administration. 
Until June 30, 1981, the recipient may 
charge fees to users of these services 
designed to cover the cost to the recipi
ent of duplication and distribution, plus 
ten percent. 

(b) Minnesota Csreer Information Sys
tem 

4,000,000 

455,000 

191,248 

220,726 

150,000 
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1980 1981 

Sec. 22. HIGHER EDUCATION CO
ORDINATION BOARD 

$ $ 

Scholanhip and Grant-in-Aid Data 
Processing System 230,600 
This appropriation is available until 
June 30, 1981. 

Sec. 23. TRANSPORTATION 
(a) Transportation Finance Study Com-
mission 150,000 
This appropriation is available until 
June 30, 1981. 
(b) Transit Assistance Grants 6,308,000 

$3,500,000 the first year is for a grant 
to the metropolitan transit rornmissiou 
for its regular route bus service program. 
$1,500,000 the first year is for a social 
fare reimbursement grant to the metzo. 
politan transit cornrnissi<>n. 
Notwithstanding other laws or inter• 
agency agreements to the contrary, the 
(WJ)fflissioner of transportation shall im-
mediately release the unencumbered 
balance n-rnaining in the performance 
funding and social faJe reimbursement 
grants accounts 88 appropriated in Laws 
1979, Extra Session Chapter 1, Section 
4 to the metropolitan transit commission 
for its regular route bus service program 
for the biennium ending June 30, 1981. 
The metropolitan transit cnrnrnissfon 
shall continue to fulfill its obligations 88 
provided in sections 174.24, subdivision 
4, and 174.28. 
$245,300 the first year and $264,500 the 
second year is for subsidies to private 
operators within the metropolitan area. 
$1,062,700 the first year and $2,008,600 
the second year is for public transit sub
sidy grants outside the Twin Cities met
ropolitan area. 
These appropriations are added to the 
appropriations for Transit Assistance 
Grants in Laws 1979, Extra Session 
Chapter 1, Section 4. 

2,273,100 
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1980 1981 

$ ' 
Sec. 24. HEALTH 

(a) The appropriation in Laws 1978, 
Chapter 793, Section 28, Subdivision 4, 
relating to co11mmin•ted wells in St. 
Louis Park, is available until June 30, 
1981. 

(b) Grants under Laws 1979, Chapter 
336, Section 7, for converting hoapitals 
to nursing homes shall also be made to 
a publicly owned or nonproprietary or
ganization or person if the facility was 
used as a licensed hospital at any time 
during the last three years and if it meets 
all other requirements for a grant. 

Sec. 25. CORRECTIONS 

(a) Minnesota Corrections Board 

Approved Complement - Add 9.5 

(b) Crime Victim Services 

Sec. 26. PUBLIC WELFARE 

(a) Computer Costs 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available, upon the advance 
approval of the commissioner of finance. 

The commissioner of public weHare shall 
continue to operate the state hospital 
billing and accounts receivable system. 

(b) Costs to Move the Income Mainte
nance Bureau 

This appropriation is available until June 
30, 1981. 

(c) American Indian Chemical Depen
dency Program 

This appropriation is available until June 
30, 1981. 

(d) Hearing Impaired Program 

This appropriation shall provide for a 
statewide program including evaluation, 
consultation, training, care and treat
ment for hearing impaired persons and 

100,000 

238,000 

500,000 

298,200 

39,000 

200,000 

60,000 
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1980 1981 

$ $ 
their families, and training and consul-
tation to staff members and others to 
increase skills and knowledge. 

(e) State Hospital Complement 4,200,000 

This appropriation provides money to 
increase the approved state complement 
of the several state hospitals serving 
mentally retarded residents by 250 posi-
tions. All new positions herein granted 
shall be to serve the mentally retarded 
residents and shall be direct-patient care 
positions, including, but not limited to, 
the classifications of human services 
technicians, recreation aide, social work 
case aide and dental assistant. No new 
supervisor positions shall be added as a 
result of this appropriation. As the num-
ber of mentally retarded residents de-
clines, the 1 to 8 staff to resident ratio 
shall be maintained. "Stafr' as used 
here means the direct care state com-
plement, on duty in the residential units. 
The authority granted in Laws 1979, 
Chapter 336, Section 2, Subdivision 5 for 
120 human services technicians is 
changed to 50 positions effective July 1, 
1980. 

(f) Family Subsidy Program 

This appropriation provides for partic
ipation of 30 additional families. 

(g) Notwithstanding the provisions of 
Chapter 256E, county boards may dele
gate to county welfare boards estab
lished pursuant to Chapter 393, author
ity to provide community social services 
and to develop contracts for purchase 
of community social services. Designa
tion of the method for providing citizen 
participation in the planning process, 
approval of contracts, and final approval 
of the community social services plan 
shall not be delegated. 

(h) Notwithstanding the provisions of 
section 256.01, subdivision 2, clause 
(13), the commissioner of public wel
fare may operate the work equity pro
gram through December 1981. 

75,000 
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1980 1981 
$ $ 

(i) Board of Aging 200,000 

The legislature finds that the services 
of volunteers are crucial to the effective-
ness of public and private human ser-
vices programs in the state. The legis-
lature further finds that retired senior 
citizens are an excellent source of vol-
unteer services, and that by recognizing 
and supporting retired senior volunteer 
programs the state will be serving the 
mterests of human services as well as 
the interests of those senior citizens who 
participate in the volunteer programs. 

The board on aging, with the coopera-
tion of heads of other affected state 
agencies, shall provide staff and material 
support and shall make financial grants 
from this appropriation to retired senior 
volunteer programs in the state. This 
support may include reimbune1111111t of 
expenses incurred by progrtm partici-
pants in the performance of their volun-
teer activities. 

The board shall consult with the office 
of volunteer services prior to expending 
money available for the retired senior 
volunteer programs. Expenditures shall he 
made (1) to strengthen and expand ex
isting retired senior volunteer programs, 
and ( 2) to encourage the development 
of new programs in areas in the state 
where these programs do not exist. 
Grants shall be made consistent with 
applicable federal guidelines. 

The board shall report to the governor 
and the legislature by June 30, 1981, on 
(1) the number, ~ and location of 
human services actiVJties assisted by re
tired senior volunteer programs support
ed by this appropriation; (2) the number 
of retired seniors participating in these 
activities; (3) the sources and recipients 
of direct support for the volunteer pro
grams; and ( 4) any other information 
that the board believes will assist the 
governor and the legislature in evaluat
ing the programs. 

Sec. 27. ECONOMIC SECURITY 
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1980 1981 

• $ 

NoClwithstanding the • • of laWB 
19'19, Chapter 336, ~ the sum 
therein appropriated to the department 
for mat.ching federal funds for the estab-
liahment of Comprehensive Services for 
~t Living, is hereby made 
available to the department for the fiscal 
year beginning July 1, 1980 regardless 
of federal funding levels. Any unexpend-
ed balance l""DIBining in the first year 
for Comprehensive Services for Inde-
pendent Living shall not cancel, but shall 
be available for the second year of the 
biennium. 

Sec. 28. MINNESOTA HISTORICAL 
SOCIETY 

Analysis of State Records 

This •~ropriation is added to the ap
propriation in Laws 1979, Chapt.er 337, 
Section 4, Subdivision 1, Paragraph (a). 

40,500 

Sec. 29. [GRANTS FOR BRAIN INJURED PERSONS.] 
Subdiviaion 1. [GRANT PROGRAM ESTABLISHED.] An e%• 
perimental five year program of grants to Minnesota families with 
brain injured persons is established under the adminiatration of 
the commiasioner of public welfare to enable the families to 
participate in an intensir•e program offered by a nonprofit organi
zation to stimulate the brain injured persons' neurological devel• 
opment with the objective of achieving physical, intellectual, and 
social e%cellence. The commissioner shall promulgate rules, in
cluding temporary rules, to carry out the provisions of thiB section 
under the provisions of chapter 15. 

Subd. 2. [GRANTS.) The commissioner of public welfare may 
make a grant to the parent, parents, or legal guardian of each 
brain injured person eligible under the provisions of thiB section 
to pay e%penses incu"ed in participating in the neurological stimu
lation program. Each grant made under thia section shall cover 
the costs of enrolling in an organization's program and may cover 
other e%penses incurred due to participation i.n the program. 
The commissioner shall require the person's parent or legal guar
dian to submit a receipt or receipts to the commissioner from the 
nonprofit organization verifying payment of the costs of enrolling 
in the organization's program. The commissioner shall require 
the parent or legal guardian to keep appropriate records and 
shall annually audit the records. 

SUJbd. 3. [ELIGIBILITY.] Grants shall be made for brain in
jured persons under the following conditions: 
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(a) Glau .... • £ 7 ] W i 'I I !A JKITtl',Rb or,... ..-rd• 
.,. of pm r 11 1JRO fltt ii.,.,_ iMtitutialU fr- mmta'ly fdtlrlded 
jiCW ""Iii,, ,eflra;ti.;e MU of dti. w.ti...., ,-- 1lllio lift at 
lane 6at =zwl frmdiat iN111F1•endy of ot1wJ- penom an4 who 
- eWe to attu4 ::o ulllily f1lw4 non, ·r ml -..Ju pro_· 
,,_., an4, ,__ i..vo6,e,l in -uif tial ,_,_ of Mlll'Ofoli,,,,,,.li+ 1 f rss; 

(b) T1ae pare,,t, pannt,,, or 14'4 ~ of «lch pe,- ..,,_ 
to enare intenrirle family involaement in a prog,am vi ,tierdelilltf 
the pnson'• nnrolofical development an4 to en.sure -...tmt 
im~ of the p,og,um'. m,r,,ire,,,ents. Eu,;l,ility ;. a&o 
contlitional on acceptanee of the famJly by an organization that 
offen the program; an4, 

(c) The panmt, parentB, or legal guardian of eadt ~ agrees 
to comply with the J)l'DIUions of this .ectiDn, including any record 
keeping, reporting and audit requirement.. 

Subd.4. [REPORTS.] (a) Eacheligiblepenonforwhomag,ant 
i8 made under this section shall be initially evaluated to ateertoin 
the current stage of neurologu:al development and prognotn11 for 
improvement. A~er five yean of participation or upon completion 
of the program, whichever comes first, each penon shall be evalu
ated to a.certain physical, intellectual, or social progres11. The 
commiasioner shall contract with a neuroBUr11eon who i, not 06Bo
ciated with or employed by an institution under the control of the 
commwioner for the purpose of performing the initial and prog
r,•ss evaluations required by this subdivision. 

(b) The parent, parents, or legal guardian shall report periodi
cally, but at lea.t annually, to the commissioner regarding the 
program e,eperience. 

( c) Information collected under this section i8 private data on 
individuals as defined in section 15.162, subdivision 5a and i8 also 
available to the parent or legal guardian of the subject of the data. 

Subd. 5. [EXPffiATION.] The commissioner shall report to the 
legislature regardin11 the implementation of this section no later 
than January 1, 1985. This section shall expire five years from the 
first date that at least ten families are participating in the grant 
program established by this section. The commissioner shall re
port on the program to the legislature no later than the expiration 
date of this section to facilitate legislative review of the program. 

Sec. 30. [APPROPRIATION.) The sum of $120,000 is appro
priated to the commiasioner of public welfare for the brain injured 
person grant program for the biennium ending June 30, 1981. 
Grants shall not exceed $12,000 per year for any participant. The 
commissioner of public welfare may use up tn $4,000 of this appro
priation for administrative expenses. 

Sec. 31. Minnesota Statutes, 1979 Supplement, Section 3.:1005, 
Subdivision 4, is amended to read: 

Subd. 4. If federal money becomes available to the state for 



5136 JOURNAL OF THE SENATE [86THDAY 

ezpenditure while the legislature is not in session, and the avail
ability of money from that source or for that purpose or in that 
fiscal year could not reasonably have been anticipated and in
cluded in the governor's budget request, and an urgency requires 
that all or a portion of the money be allotted before the legislature 
reconvenes, all or a portion of tho ameuRt 91 money ~ ta the 
'tll'geeey may be allotted to a state agency after it has submitted to 
the legislative advisory oo.mmission a request in the manner of a 
budget request and has received the commission's recommenda
tion on it. Failure or refusal of the commission to make a recom
mendation within 30 days is deemed a negative recommendation. 

Sec. 32. Minnesota Statutes 1978, Section 15.0597, Subdivision 
3, is amended to read: 

Subd. 3. [PUBLICATION OF AGENCY DATA.] The secretary 
of state shall provide for 11el'iellie annual updating of the required 
data and shan annuaHy arrange for the publication in the state 
register of the compiled data from all agencies on or about Novem
ber 15 of each ye&T. BegiRRieg ie ~ the eORlflilatioe may lie 
pvlllished l;egetileP wUh the ageeey desel'iptioes Je'IUHM lly eee
tien U.9412, &alulmsiee 2. Copies of the compilation shaU be 
delivered to the governor and the legislature. Copies of the com
pilation shall be made available by the secretary to any interested 
person at cost, and copies shall be avaUaMe for viewing by inter
ested persons Md f8P sale. The chairman of an agency who does 
not submit data required by this section er seetiee U,9412, 8'111di
Yisiee 2; or who does not notify the secretary of a vacancy in his 
agency, shall not be eligible for a per diem or expenses in connec
tion with agency service until December 1 of the following year. 

Sec. 33. M"mnesota Statutes 1978, Section 15.0597, Subdivision 
4, is amended to read: 

Subd. 4. [NOTICE OF VACANCIES.] The chairman of an ex
i.sting agency, iR ~t t.& vaeaeeies in e1detieg ageneies, • the 
ai,,eintiag authePitY, Hl ,espeet te ReWly eFe&teEI ageney peeitiene, 
shall notify the secretary of a vacancy withie ~ El&ye after the 
eee,u,eeee ef the vaeaeey, Evelo/ U days the see•etazy ohall pre
JNH'e a list ef all •,-eias in state ageeeiee, tegethSP with a~ ef 
the vseaeeies selredYleEI ta eee\H' within the -* 4& days &11 a 
FeEIYlt ef the 8!ifMP8&8R 91 memllemup tenM 01' the 0P011ti011 &f 
new ageeey 110eiti0RS, ~ Hstieg shall lie p1>bliehefl ie the ~ 
&¥MlaWe is&lle ef the state pegi~ep, IIRft scheduled to occur in the 
agency as a resul,t of the expiration of membership terms at least 
45 days before the vacanc:v occurs. The chairman of an existin,i 
agency shall give written notification to the secretary of each 
uacaney occurring as a result of newly created agency Positions 
and of every other vacancy occurring for any reason other than 
the expiration of membership terms as soon as possible upon learn
ing of the vacancy and in any case within 15 days after the 
occurrence of the vacancy. The appointin~ authority for newly 
created agencies shall give written notification to the secretary of 
all vacancks in the new apency within 15 days after the creation 
of the agency. Every 21 days, the secretary shall publish in the 
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state register a list of all vacancies of which the secretary has been 
so n:otified. Omy one notice of a vacancy shall be so published, 
unless the appointing authority rejects all appUcants and requests 
the secretary to repll!blish the notice of vacancy. One copy of the 
listing shall be made available at the office of the secretary to any 
intereisted person. The secretary shall distribute by mail copies of 
the listings to requesting persons. The listing for rul vacancies 
acheduled to occur in the month of January shall be published in 
the state register together with the compilation of agency data 
required to be published pursuant to subdivision 3. 

Sec. 34. Minnesota Statutes 1978, Section 15.0597, Subdivision 
5, is amended t.o read: 

Subd. 5. [NOMINATIONS FOR VACANCIES.] Any person 
may nominate himself to be appointed to an agency vacancy by 
completing an application on a form prepared and distributed by 
the secretary. Any person or group of persons may, on a eimiia,, 
the prescribed application form, nominate another person to be 
appointed to a vacancy so long as the person so nominated con
sents in writing on the application form to the nomination. The 
application form shall specify the nominee's name, mailing 
address, telephone number, preferred agency position sought, a 
statement that the nominee satisfies any legally prescribed quali
fications, and any other information the nominating person feels 
would be helpful to the appointing authority. The application form 
shall permit the nominating person at his discretion to indicate 
the nominee's sex, political party preference or lack thereof, race 
and national origin. If a person submits an application at the 
behest el 91' "Jl8R the suggestion of an appointing authority, the 
person shall so indicate on the application folllll. ~ seePetaey 
shall, BJ18ft la Twenty-one days after publication of a vacancy in 
the state register 91' BJl8ft la days fll'lei' te n seaeduled •,aeaney, 
"<hiehe•,•e• date 008Ul'S first; pursuant to subdivision 4, the secre
tary shall submit copies of all applications received for a position 
to the appointing authority charged with filling the vacancy. If no 
applications have been received by the secretary for the vacant 
position by the date he is required to submit copies to the appoint
ing authority, he shall so inform the appointing authority. Appli
es tions received by the secretary shall be deemed to have expired 
one year after receipt of the application 91' "Jl8R &pf'Ointment ond, 
if PelflHPed, adYiee ffl!d eonsent &y the senate te a vaeaney, whieh
eve, 8eelH9 fifst. An application for a particular agency position 
shall be deemed to be an application for all vacancies in that 
agency occurring prior to the expiration of the application and 
shall be public information. 

Sec. 35. Minnesota Statutes 1978, Section 15.0597, Subdivision 
6, is amended to read: 

Subd. 6. [APPOINTMENTS.] In making an appointment to a 
vacant agency position, the appointing authority shall consider 
applications for positions in that agency supplied by the secretary. 
No appointing authority may appoint someone to a vacant agency 
position until (1) ten days after receipt of the applications for 
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positions in that agency from the secretary ar ( 2) receipt of notice 
from the -=retary that no applications have been received for 
vacant positions in that agency. At least five ,lays before the date 
of appointment, the aPPQinting authority shall issue a public 
announcement and inform the secretary in writing of the name of 
the person the appointing authority intends to appoint to fill the 
agency vacancy at least five days befortt the date of appointment 
aml the ezpiration date of that person's term. If the appointing 
authority intends to appoint a person otlher than one for whom an 
application was submittal puzsuant to this section, the appointing 
authority shall complete an application form on behalf of the 
appointee and submit it to the secretary indicating on the applica• 
tion that it is submitted by the appointing authority. If the 
appointment requires the advice and consent al the senate, the 
secretary shall, prior t,o consideration by t)ie senate of the 
appointment, supply the president al the senate with a copy of the 
application, together with a copy of any documents which the 
appointee is required by virtue of his appointment to submit to 
tlhe ethical practices board. With respect to the ethical practices 
board, the secretary shall also submit a copy of the application 
and documents to the speaker al the house of representatives prior 
to consideration of the appointment by the house of representa
tives. 

Sec. 36. Minnesota Statutes 1978, Section 15.0597, Subdivision 
7, is amended t.o read: 

Subd. 7. [REPORT.] Together with the compihtion required in 
subdivision 3, the secretary shall annually deliver to the governor 
and the legislature a report containing the following information: 

(a) The number of vacancies occurring in the preceding year; 

(b) The number of vacancies occurring as a result of scheduled 
ends of terms, unscheduled vacancies and the creation of new 
positions; 

(c) Breakdowns by county, legislative district and, if known, 
the sex, political party preference ar lack thereof, race and na
tional origin, for members whose agency membership terminated 
during the year and appointees to the vacant positions; and 

( d) The number of vacancies filled from applications submitted 
by (1) the appointing authorities for the positions filled, (2) nom• 
inating persons and self-nominees who submitted applications at 
llhe hehest ef ~ \!pell the suggestion of appointing authorities, and 
('3) all others. 

Sec. 37. Minnesota Statutes 1978, Section 16.854, Subdivision 1, 
is amended to read: 

16.854 [STATE BUILDING INSPECTOR.] Subdivision 1. 
[APPOINTMENT.] As S80R aftei. July 1, W7l, as is passihle The 
commissioner shall appoint a state building inspector who under 
the direction and supervision of the commissioner shall administer 
the code. ~ state huilding iBIIJleeter IHlllll S8l'¥e at the pie-
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Sec. 38. Minnesota Statut.ee 1978, Chapter 16, is amended by 
adding• section to 198d: 

[16.955] [CO M PUT E R ACTIVITIES; EVALUATION; 
APPROVAL; SYSTEM DEVELOPMENT METHODOLOGY.] 
Subdivision 1. [DEFINITIONS.] For the purposes of this section 
the following terms have the meaning gillffl them. 

( a) "Computer activity" means the development or acquisition 
of a data processing device or system. 

(b) "Data proceBBing device or system" means any equipment 
or computer programs, in.eluding ·but not limited to computer 
hardware, firmware, software, and communication protocol, used 
in connection with the processing of information via electronic 
data processing means, and in.eludes data communication devices 
used in connection with computer facilities for the transmiasion of 
data. 

(c) "State agency" means any state officer, employee, board, 
commission, authority, department or other agency of the execu
tive branch of state government, but not including the University 
of Minnesoto. 

Subd. 2. [EVALUATION PROCEDURE.] By January 1, 1981, 
the commissioner of adlllini$tration ,hall establish and, as neces
sary, update and modify procedures to evaluate computer activi
ties proposed by state agencies. The procedures shall evaluate the 
necessity, desiizn and plan for development, ability to meet user 
requirements, feasibility, and flexibility, of the proposed data pro
cessing device or system, its relationship to other state data pro
cessing devices or systems, and its costs and benefits when con
sidered by itself and when compared with alternative solutions. 

Subd. 3. [EVALUATION AND APPROVAL REQUIRE
MENTS.] A state agency shall not undertake a computer activity 
until the activity has been evaluated according to the procedures 
developed pursuant to subdivision 2 and the commissionen of 
administration and finance have given written approval of the 
proposed activity. If a proposed computer activity is not approved, 
the commissioner of fmance shall cancel the unencumberP:d bal
ance of any appropriation allotted for the actil1ity. The commis
sioners of administration and finance may delef!(Jte their respec
tive aoproval powers regarding computer activities to the head of 
another a/leltcy in.eluding the agency seeking approval where dele
/latron is deemerl appropriate. 

Subd. 4. [REPORT TO LEGISLATURE.] If a proposed com
puter activity is approved, the commissionffs of administration 
and finance shall submit to the legislature a concise narrative 
e;l?p/amition of the .computer activity and a request for any tuMi
tional appropriation neceBSary to complete the activity. 

Subd. 5. [SYSTEM DEVELOPMENT METHODOLOGY.] By 
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January 1, 1981, the commissioner of administration shall estab
lish and, as necessary, update and modify a methodology for the 
development of data processing systems by state agencies. The 
development methodology shall enable and require a data proceBB
ing system to be defined in terms of its computer programs, input 
requirements, output formats, administrative procedures, and pro
cessing frequencies. 

Subd. 6. [SYSTEM DEVELOPMENT METHODOLOGY 
REQUIREMENTS.] A state agency shall not develop, improve 
or modify of a data processing system using any methodology 
other than that established by the commissioner of administration. 

Sec. 39. Minnesota Statutes, 1979 Supplement, Section 16A.126, 
is amended to read: 

16A.126 [COMMISSIONER TO APPROVE BILLING RATES 
FOR REVOLVING FUNDS.] The commissioner of finance shall 
approve the rates at which services are billed state departments or 
agencies by any revolving fund. In order to reduce revolving fund 
reserves maint.ained for unforeseen needs and thereby reduce the 
rates which using agencies must pay, the commismoner may tran.&
fer moneys not otherwise appropriated in the general fund to a 
revolving fund if, in the commiSBioner's .iudgment, a bona fide, 
immediate expenditure is necessary and if there are insufficient 
moneys in the revolving fund to meet the expenditure. Any money 
so transferred for the purchase of equipment shall be repaid to the 
general, fund in instal,lments over its useful life on a schedule 
established by the commissioner of finance. -AWj- Other moneys so 
transferred shall be repaid to the general fund on a schedule 
established by the commissioner of finance but within a period not 
to exceed five years. 

Sec. 40. Minnesota Statutes 1978, Section 16A.131, is amended 
to read: 

16A.131 [SAL ARY DEDUCTIONS, AUTHORIZATION.] 
Subdivision 1. Every officer and employee of the state may pur
chase and pay for bonds, stamps, and other securities issued by 
the federal government by directing in writing to the appropriate 
officer of the department where he is employed that deductionR of 
the amount specified by him be made from his salary. The head of 
each department of the irtate is hereby required to cause such 
deduction to be made from the salary of each Raid persons on 
every payroll abstract and to approve one voucher payable to the 
state treasurer for the aggregate amount so deducted from the 
salaries covered by said payroll abstract, provided that deductions 
from salaries of officers or employees paid direct by any institu
tion or agency of the state shall be made by the officer or em
ployee authorized by law to pay such salaries, and remitted by him 
to the director by check payable to the state treasurer with a 
statement showing the amount of each of such deductions and the 
names of the officers and employees on whose account the same 
have been made. The money so deposited with the state treasurer 
shall be paid out on authorization of the governor by state warrant 
payable to the proper federal authority or to the officer or em-
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ployee from whose salary the money was deducted, as the case 
may require. 

Subd. 2. The commissioner of finance, with the written con
sent of a state employee, may deduct from the salary of the 
employee a sum agreed to by the employee for the purchase of 
mass transit ridership cards. The commissioner of· finance shall 
deposit all money resulting from these payroll deductions in the 
special account authorized by section 16.72, subdivision 7. 

Sec. 41. Minnesota Statutes 1978, Section 16A.67, Subdivision 
1, is amended to read: 

16A.67 [CERTIFICATES OF INDEBTEDNESS.] Subdivision 
1. For the purpose of supplying deficiencies in the general fund, 
certificates of indebtedness of the state may be issued in accord
ance with the provisions of Article II, Section 6, of the Constitu
tion and the further provisions of this section. No such deficiency 
is deemed to exist by rea80n of the fact that expenditures pur
suant to appropriation and allotment for a particular purpose may 
at any time exceed the cash receipts from any source of special 
revenue appropriated to the fund for such purpose, notwithstand
ing that a "fund" may have been created by law for such purpose 
and may have been established by the commissioner of finance as 
a bookkeeping account in the general books of account of the state 
for the purpose of reflecting the revenues deposited and expendi
tures appropriated for such purpose in accordance with the pro
visions of section 16A.53. A deficiency shall be deemed to exist 
only when the total amount of outstanding warrants drawn on 
saeh the general fund, pursuant to appropriation and allotment for 
all purposes and accounts of the fund, exceeds the cash balance in 
the fund. In this event a deficiency shall be deemed to exist in the 
general fund, notwithstanding that there may then be a balance of 
cash or investments on hand in one or more special or dedicated 
funds created by the Constitution or required to be created and 
maintained as separate funds by federal law or by rules or regula
tions promulgated by federal authority pursuant thereto; and this 
section does not authorize a transfer of money from any of those 
special or dedicated fund funds to the general fund, except by the 
issuance and sale of certificates of indebtedness as herein pro
vided. 

Sec. 42. Minnesota Statutes 1978, Section 97.431, Subdivision 4, 
is amended to read: 

Subd. 4. [COMMISSIONER'S POWERS AND DUTIES.] Not
withstanding the provisions of any other law to the contrary, the 
commissioner of natural resources, on behalf of the state of Min
nesota, shall take all actions, by order or otherwise, which are 
necessary to carry out the duties and obligations of the state of 
Minnesota arising from the agreement entered into by the parties 
to the settlement agreement. These actions include but are not 
limited to the following: 

(a) The implementation of the exemption of members of the 
band and other members of the Minnesota Chippewa tribe from 
state laws relating to hunting, fishing, trapping, the taking of 
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minnows and other bait, and the gathering of wild rice while 
within the reservation, together with exemption from related 
poesession and transportation laws, to the extent neceasary to 
effectuate the terms of the settlement agreement; 

(b) The establishment of a system of special licenses and 
related license fees for persons who are not members of the Min
nesota Chippewa tribe for the privilege of hunting, fishing, trap
ping, or taking minnows and other bait, within the reservation. 
All money collected by the commissioner for special licenses shall 
be deposited in the state treasury and credited to the Leech Lake 
Band and White Earth Band special license account, which is 
hereby created. All money in the state treasury credited to the 
Leech Lake Band and White Earth Band special license account, 
less any deductions for administrative costs authorized by the 
terms of the settlement agreement, is appropriated to the com
mi88ioner who shall remit the money to the committee pursuant 
to the terms of the settlement agreement; 

(c) To the extent nece888ry to effectuate the terms of the 
settlement agreement, the promulgation of regulations for the 
harvesting of wild rice within the reservation by non-Indians; 

( d) To the extent necessary to effectuate the terms of the 
settlement agreement, the establishment of policies and procedures 
for the enforcement by conservation officers of the conservation 
code adopted by the band; and 

( e) The arbitration of disputes arising under the terms of the 
settlement agreement. 

Sec. 43. Minnesota Statutes 1978, Section 97.432, is amended 
to read: 

97.432 [AMENDMENT TO LEECH LAKE SETTLEMENT 
AGREEMENT.] The commissioner may enter into an agree
ment with the reservation business co=ittee of the Leech Lake 
Indian Reservation to amend the settlement agreement adopted 
in section 97.431 by providing that in lieu of collecting any 
additional fee in connection with the state waterfowl stamp for 
the privilege of hunting waterfowl on the Leech Lake Indian 
Reservation five percent of the proceeds from the eale of said 
stamp shall be credited to the Leech Lake Band and White Earth 
Band special license account established by section 97.431 and 
shall be remitted to the Leech Lake reservation business com
mittee in the manner and subject to the terms and conditions 
provided in section 97.431. 

Sec. 44. Minnesota Statutes 1978, Chapter 97, is amended by 
adding a section to read: 

[97.433] [AGREEMENTS WITH THE LEECH LAKE AND 
WHITE EARTH BANDS OF CHIPPEWA INDIANS RELAT
ING TO HUNTING AND FISHING LICENSES AND FEES.] 
Sul>division 1. [AGREE;MENT WITH THE WHITE EARTH 
BAND OF CHIPPEWA INDIANS.] The commissioner may enter 
into an agreement with authorized representatives of the White 
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Earth Band of Chippewa Indians on substantially the same terms 
as the agreement adopted by section 97.431 and amended pursuant 
to section 97.432; except that in lieu of the system described in 
section 97.431, subdivision 4, clause (b), of special licenses and 
related license fees for persons who are not members of the Minne
sota Chippewa tribe, for the privilege of hunting, fishing, trapping, 
or taking minnows and other bait within the reservation, the 
agreement shall provide that two and one-half percent of the pro
ceeds from the sale of all licenses sold in the state of Minnesota 
for hunting, fishing, trapping, or taking of minnows or other bait 
shall be credited to the special license account estabmhed by sec
tion 97.431, and shall be remitted to the White Earth Band in the 
manner and subject to the terms and conditions that may be 
mutually agreed upon. An agreement negotiated pursuant to this 
subdivision shall be for a term of at least four years following the 
date of its execution. 

Subd. 2. [AMENDMENT TO THE LEECH LAKE SETTLE
MENT AGREEMENT.] The commissioner may enter into an 
agreement with authorized representatives of the Leech Lake 
Band of Chippewa Indians to amend the settlement agreement 
adopted by section 97.431 and previously amended pursuant to 
section 97.432 by providing that in lieu of the system of special 
licenses and license fees for persoM who are not members of the 
Minnesota Chippewa tribe for the privilege of hunting, fishing, 
trapping, or taking minnows and other bait within the reservation, 
five percent of the proceeds from the sale of all liceMes sold in the 
state of Minnesota for hunting, fishing, trapping, or taking min• 
nows and other bait shall be credited to the special license account 
established by section 97.431 and shall be remitted to the Leech 
Lake Band in the manner and subject to the terms and conditions 
that may be mutually agreed upon. 

Sec. 45. Minnesota Statutes, 1979 Supplement, Section 138.92, 
is amen!fed to read: 

138.92 [LOCAL AND REGIONAL HISTORICAL INTER
PRETIVE CENTERS.] Subdivision 1. A historical interpretive 
center shall be operated and maintained- by the agency, society, 
corporation, or political 9Ubdivision that owns it. State money 
shall not be used for operating or maintenance expenses of any 
historical interpretive center not owned by the state of Minnesota 
or the Minnesota historical society. 

Subd. 2. A k>cal historical organization or regional interpretive 
center receiving state money for any purpose of historical in
terpretation or historic preservation is subject to the controls of 
the Minnesota historical society's local grant in aid program and 
the Minnesota Outdoor Recreation Act of 1975. 

Sec. 46. Minnesota Statutes 1978, Section 155.14, is amended to 
read: 

155.14 [PRACTITIONERS FROM OTHER STATES.] Subdi
vision 1. The board may dispense with and waive the examination 
for license upon the application of any person who is able to 
furnish documentary evidence and proof of having lawfully prac-
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ticed in another state, territ.ory, District of Columbia or foreign 
country for a period of at least two years prior t.o the time of such 
application for license in Minnesota, upon the payment of the fee 
as set by the board for license as provided in this chapter. 

Subd. 2. The board may waive the requirement related to prac
tical experience in this state as specified in section 155.09, subdi
vision 4, for manager-operators. No waiver shall be allowed, how
ever, unless the following conditions are met: 

(a) The applicant has a current valid cosmetology related 
license from a state, territory, the District of Columbia, or a for
eign country that has licensing requirements substantially similar 
to this state's requirements; and, 

(b) The applkant is able to furnish documentary evidence of 
having lawfully performed as a manager-operator or its equivalent 
in a state, territory, the District of Columbia, or foreign country 
for a period of at least two years, one year of which was within the 
two years immediately preceding the date of application. 

Nothing in this subdivision prohibits the board from requiring 
an examination for license of a manager-operator even if the board 
waives the requirement of practical experience in this state. 

Sec. 47. Minnesota Statutes 1978, Section 174.03, is amended 
by adding a subdivision t.o read: 

Subd. 5a. [BIENNIAL REQUEST.] The metropolitan transit 
commission shall submit all biennial legislative funding requests to 
the commissicner of transportation for informal review. The com
missioner shall determine whether the funding request is con
sistent with the statewide transportation plan lll!d whether further 
review of the request by the metropolitan transit commission is 
necessary. The metropolitan transit commission shall be informed 
of the commissioner's comments and recommendations in writing, 
and shall have the opportunity to amend the request. The fund
ing request, as amended, shall then be presented by the commis
sioner to the legislature along with the commissioner's final com
ments and recommendations. 

Sec. 48. Minnesota Statutes, 1979 Supplement, Section 180.03, 
Subdivision 2, is amended t.o read: 

Subd. 2. Every person, firm or corporation that is or has been 
engaged in the business of mining or removing iron ore, taconite, 
semitaconite or other minerals except sand, crushed rock and 
gravel by the open pit method in any county which has appointed 
an inspector of mines pursuant to section 180.01 shall erect two 
inch by four inch mesh fencing along the outside perimeter of the 
excavation, open pit, or shaft of any mine in which mining opera
tions have ceased for a period of six consecutive months or longer. 
The top and bottom wire shall not be less than 9 gauge and the 
filler wire shall not be less than 11 gauge. The fencing shall be not 
less than five feet in height with two strands of barbed wire six 
inches apart affixed to the top of the fence. The fence posts shsll 
be no more than ten feet apart. In the case of open pit mines in 



86THDAY] TUESDAY, MARCH 25, 1980 5145 

which mining operations cease after November 1, 1979, and before 
Mardi 1, 1980, the fencing shall be erected as soon aa possible 
after March 1, 1980. Where mining operations cease on or after 
March 1, 1980, the fencing shall be erected forthwith. In the case 
of open pit mines in which mining operations had ceased for a 
period of six consecutive months or longer before November 1, 
1979, and not resumed, the fencing shall be erected within iw& 
three years after November 1, 1979. Any fencing required by an 
inspector of mines pursuant to subdivision 3 or other applicable 
law sha11 meet the standards of tlus section as a minimum. This 
subdivision does not apply to any excavation, open pit, or shaft, or 
any portion thereof, exempted from ms application by the com
missioner of natural resources pursuant to laws relating to mine
land reclamation or exempted from its application by the county 
mine inspector pursuant to subdivision 4. 

Sec. 49. Minnesota Statutes 1978, Section 214.06, Subdivision t, 
ie amended to read: 

214.06 [FEES; LICENSE RENEWALS.] Subdivision 1. Not
withstandinl? any law to the contrary, the commissioner c,f health 
as authorized by section 214.13, all hea1th related licensing boards 
and all non-health related licensing boards may by rule, with the 
approval of the commissioner of finance, adjust any fee which the 
hoard is empowered to assess a sufficient amount so that the total 
fee!l collected by each board will as closely as possible equal antic
ioated expenditures during the fisca) biennium. Examination fees. 
if any, shall be set by rule so that the toral amount of annual 
Pxamination fee income approximately meets the anticipated cost 
of administering the examinations during the fiscal biennium. Fee 
adjustments authorized under this subdivision may be made with
out a public hearing when the total fees will not exceed the 
amount of the direct appropriation.. All fees received shall be de
posited with the state treasurer and credited to the general fund. 

Sec. 50. Minnesota Statutes 1978, Section 256. 73, Subdivision 2, 
is amended to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF 
PROPERTY.] Except as provided in clause (3), the ownership by 
father, mother, chrld, children, or any combination thereaf, of 
property as follows shall be a bar to any allowance under sections 
256. 72 to 256.87: 

(1) Net~ in real eMate <fflBEI as a heme whieh e!EeeeEls 
$1a,000; p,e,J'iEleEI that real ~ used as a heme iR eireess &f this 
ameum will Bet he a ea, te eligihility where the eeunty welfare 
-,d EletePRHnes that llUeft real estate is net w;ailft'lile foF suppol't 
&f the family &P the &ale ef Ml8ft real estate weul4 eause un<h,e 
haPElship, Real property other than the homestead, except as de
·•cribed in clause (,1); or 

(2) Personal propertr, of a reasonable market value in excess of 
$380 $600 for a one child recipient or~ $1,000 for more than 
one child recipient, exclusive of personal property used as the 
home, one automobile the maffret velue ef whieh deee net e!EeeeEI 
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~. insurance curled by a parent which does not exceed a cash 
surrender value of $500, clothing and necessary household furni. 
ture and equipment, the earnings of a dependent child which are 
placed in a savings account to be used for a future purpose 
approved by the county agency in accordance with the rules aa4 
l'egllWieRB of the commissioner of pUblic welfare, and such prop
erty that produces a net income applicable t.o the family's needst 
91'. 

(3) Real estate not used as a home which producea net income 
applicable to the family's needs or which the family is making a 
continuing effort to sell at a fair and reasonable price shall not be 
a bar to an allowance under sections 256.72 to 256.87. Net income 
shall be the residue aft.er payment frQDl groes income of taxes, 
insurance, maintenance, and interest on encumbrances, if any, on 
the property, provided that in computing net income the gross 
income shall not be charged with any expenses toward betterment 
of the property as improvements or by payment on the principal of 
a mortgage; provided, that the net income thus derived shall be 
applied on the family budget. 

Sec. 51. Minneeota Statutes 1978, Section 256D.06, is amended 
by adding a subdivision to read: 

Subd. 3. When a gener,,l assistance grant is used to pay a 
negotiated rate for a recipient living in a room and board arrange
ment or congregate living care, the allowance for clothing and 
personal needs shall not be less than that authorized for a medkal 
assistance recipient pursuant to section 256B.35. 

Sec. 52. Minnesota Ststutes 1978, Section 403.11, Subdivision 3, 
is amended to read: 

Subd. 3. [METHOD OF PAYMENT; CERTIFICATION.] A 
public utility incurring re;mbursable costs under subdivision 1 or 2 
fer a yeu e11dmg JURe 30; ~ er ay JURe 38 thereaUer, shaD 
certify those costs to the commissioner of administration ne latel' 
thaR the fell8'11Ting August U. The certification shall be in a form 
as p,-,ribed by the commissioner after consultation with the 
public service commission. If the commissioner and the commis
sion approve the certified costs as appropriate and accurate, the 
commissioner shall se a4Yise the e9'RRUfl81ianer ef fiRaRee ne 1ateP 
~ the fellewiRg Oeteher 3h If the ees*8 _, cemfie4 aR4 
appre,.•e4 iR &R eYeR RmRhere4 ~ the ge'i'erner aR4 the -
missieRer ef fiRaRee shall iP<>klde lche eertifie4 eest& iR tlie rell9lar 
IMKlget suhmitte4 t8 the le;:;ielawre. If the OOAe Me eertifie4 aR4 
app,eve4 iR &R eEl4 numl,ere4 year, they shall l,e ~ iR a 
~ eeial meosage te ~ appP8f11'.iatione e&RlRUUeee &f ~ legisla 
ture ne later than Ne~ ember 30 ef eaeh e44 RYR1bere4 year pay 
the certjfied costs from money appropriated for that purpose with
in 9Q oo:vs folwwing receipt by the commissioner of the certified 
coots. The commissioner of administration shall estimate the 
amount require.d to reimburse public utilities for the state's obli
l!Dtions under subdivisions 1 and 2 of this section and the governor 
shall include the estimated amount in the biennial budget request. 
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Sec. 53. Minnesota Statutes 1978, Section 4 73.408, is amended 
by adding a subdivision to read: 

Subd. 8. The com111U1Bion shall, on July 1 of each year beginning 
July 1, 1981, establi>sh annual fares for its regular route bus service 
program. The fares shall not be changed or adjusted before July 
1 of the next succeeding year. 

Sec. 54. Minnesota Statutes 1978, Section 4 73.435, is amended 
to read: 

473.435 [BUDGET PREPARATION; SUBMISSION.] The 
commission shall prepare, 1JUbmit and adopt a budget in the man• 
ner provided in, and otherwise comply with, the provisions of 
section 473.163 and section 47 of this act. 

Sec. 55. Laws 1979, Chapter 300, Section 4, Subdivision 1, is 
amended to read: 

Sec. 4. [APPROPRIATIONS.] Subdivision 1. [SMALL STATE 
AND LOCAL DAM PROJECTS.] The lllHR8 set fel'tA in this 
s..i.eliyieioft fH'8 sum of $500,000 is appropriated from the state 
building fund to the commissioner of natural resources for repair 
and reconstruction of state dams pursuant to section 105.482, 
1JUbdivision 3, where the expenditures do not require legislative 
approval under section 105.482, subdivision 5, to be available fill' 
tile fiseal yeal' endiRg Jane 30 in the ye&F!l indieaj;ed until ex
pended. If the appm11riatien f9I' eitheF yeap is ~ the 
apprepl'ieaen fel' the etheP yeaP is !l'VeiJshle ieP it. 

t-1181 
$:!li0,800 

Sec. 56. Laws 1979, Chapter 300, Section 4, Subdivision 5, is 
amended to read: 

Subd. 5. [BOND SALE; DEBT SERVICE.] To provide the 
money appropriated from the state building fund in subdivisions 1, 
2, 3 and 4 the commissioner of finance upon request of the gover
nor shall sell and issue bonds of the state in an amount up to 
~3,:!7a,OOQ $3,775,000 in the manner, upon the terms, and with the 
effect prescribed by Minnesota Statutes, Sections 16A.63 to 
16A.67, and by t.he Constitution, Article XI, Sections 4 to 7. 

Sec. 57. Laws 1979, Chapter 332, Article I, Section 115, Subdi
vision 2, is amended to read: 

Subd. 3. [OPEN APPROPRIATIONS; COMPENSATION IN
CREASES.] (a) The compensation and economic benefit in
creases covered by this clall!!e are those paid to classified and 
unclassified employees in the executive, legislative, and judicial 
branches of state government, and to employees of the Minnesota 
historical society and nonacademic employees of the University of 
Minnesota who are paid from state appropriations, if the increases 
are authorized by law during the 1979 session of the legislature or 
by appropriate resolutions for employees of the legislature. The 
amounts necessary to pay compensation and economic benefit 
increases covered by this clause are appropriated from the various 
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funds in the state treasury from which salaries are paid t.o the 
commissioner of finance for the fiscal years ending June 30, 1980, 
and June 30, 1981. 

(b) The cost of living increase1t covered by this clause are th«
paid t.o clas8ified employees pursuant to sections 43.12, subdi
vision 10 and 43.127, those paid t.o unclassified employees who are 
paid IJlllaries comparable t.o employees in the classified service, and 
those paid t.o unclassified employees in the executive, legislative, 
and judicial branches of state government, and to employees of 
the Minnesota hist.orical society and nonacademic employees of 
the University of Minnesota who are paid from state appropria
tions, if the increases are authorized by law during the 1979 ses
sion of the legislature or by appropriate resolutions for employees 
of the legislature. The amounts necessary to pay ooet of living 
increases covered by this clause are appropriated from the various 
funds in the state treasury from which their salaries are paid to 
the commissioner of finance for the fiacal years ending June 30, 
1980, and June 30, 1981, except that the amount provided by the 
general fund shall not exceed $17,535,800. 

(c) The amounts neceseary to pay increased premium rates for 
basic life insurance and basic health benefit coverage authorized 
for eligible state employees and their dependents, in the event 
that these rates are increased over the rates in existence at the 
time of the pa88age of this act, are appropriated from the various 
funds in the state treasury from which these premiums are paid, to 
the commissioner of finance for the fiscal years ending June 30, 
1980 and June 30, 1981. 

( d) The commissioner shall transfer the necessary amounts to 
the proper accounts and shall promptly notify the committ.ee on 
finance of the senate and the committ.ee on appropriations of the 
house of representalives of the amount transferred to each ap
propriation account. 

( e) Money certified as needed by the University of Minnesota 
and transferred to it under this subdivision shall be used only for 
the purpose certified. Any amount transferred that exceeds the 
actual amount of cost of living increases or insurance premium 
increases paid to or for university employees until June 30, 1981 
shall be returned to the general fund. 

Sec. 58. [EMPLOYEE STATUS.] Persons employed by a stat£ 
agency and paid from an appropriation in Laws 1979, Chapter 
301, Section 3, Clause 10 are in the unclassified service and their 
continued employment is contingent upon the availability of 
money from that appropriation. 

Sec. 59. [SPRING VALLEY ABANDONED RIGIIT OF 
WAY.] Subdivision 1. [LEGISLATIVE FINDINGS AND CON
CLUSIONS.] The legislature finds, for the reasons stated below, 
that it is in the best interest of the state to acquire a portion of 
the abandoned Chicago, Milwaukee, St. Paul and Pacific Railroad 
right-of-way between the vicinities of Ramsey in Mower County 
and LaCrescent in Houston County. The reasons are: (1) An 
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apprownately 33 mile portion of the right-of-way, ea,t of Form. 
tam, satisfies the criteria stated in Minnesota Statutes, S«tion 
86A.0'5, Subdivision 4, Clause (b), for the estahliBhmeqt of a ,tote 
trail pur,uant to Minnesota Statutes, Sections 84.029, Subdivuion 
2; and 85.015, Subdivision 7; (2) Other portions of the ri,ht-of• 
way west of Spring Valley, satisfy the criteria stated in Minnesota 
Statutes, Section 86A.05, Subdivisions 5, Clause (b), for the 
establishment of a state scientific and natural area; (3) Develop
ment of these units of the outdoor recreation system con be ac
complished in such a way a, to minimize adver,e effects on adjoin
ing agricultural lands; and ( 4) The right-of-way from SPl'inl_ 
Valley to RaTMey ha, been proposed for, and has high potential 
for use by the Austin Utilities Board a, a high voltage power line. 

Subd. 2. [ACQUISfflON AUTHORITY.] Following the plan
ning proceBS and hearings specified in Laws 1979, Chapter 301, 
Section 7, the commissioner of natural resources shall acquire, for 
development of a state recreational trail and to hold for a eotential 
utiUty use, the portions of the abandoned Chicago, Milwaukee, 
St. Paul and Pacific Railroad right-of-way described in subdivi
sion 1, determined appropriate by commissioner after planning 
studies, including trestles, bridges and culverts from the railroad 
or from any per,on to whom the right-of-way may revert upon 
abandonment. The commissioner shall have the first rights of 
purchllle and may acquire by gift, purcha,e or, if required to 
perfect title or to require the railroad to sell the line in segments, 
condemnation pursuant to Minnesota Statutes, Chapter 117. 

Subd. 3. [MITIGATION OF ADVERSE IMPACTS.] To the 
11UUimum e:rtent the commissioner shall develop and maintain the 
portion of right-of-way used for trail purposes so a, to minimize 
adverse effects on adjoining agricultural land and property owners. 
To this end the commissioner shall: 

(a) Notwithstanding the provisions of Minnesota Statutes, Sec• 
tion 94.342,. Subdivision 31.offer to e:rchan~e lflnd with landowners 
whose land 18 crOBSed or aaJacent to the trail right-of-way where the 
exchange will minimize or mitigate impact on farming use, privacy 
or other beneficial use of the lands of the adjacent owner and is 
consistent with the trail use; 

(b) Allow easements for drainage culverts and tile lines to cros, 
the trail right-of-way without cost to adjacent landowners, pro
vided that the commissioner may restrict the location and con• 
structron method of the culverts and tile Unes to protect the 
reBource; 

( c) Provide and maintain fencing on both sides of the line at the 
e:rpense of the state where requested by the adjoining landowner; 

( d) Allow easements for crossing livestock and farm equipment 
of adjoining owners where necessary and convenient; and 

( e) Assign, prior to the opening of the trail, a full time trail 
manager to this trail. 

Subd. 4. [FURTHER STUDY.] The commissioner shall study, 
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and hoW a hearinl, in the manner provided in Laws 1979, Chapter 
301, Section 7, on the appropriatenes, of developing a trail on the 
portion of the right-of-way from Ramaey to Dexter. If the com• 
missioner determines such a trail use is appropriate, it shall con
form to all requirements of subdivision 3, e-pt the requirement 
for land e~hanges under clause (a). Notwithstanding the pro
vis_ ions of Minnesota Statute,, Chapter 86A or other law• to the 
contrary, this portwn of the right-of-way if used for a trail may be 
u,ed for high volta,e power line puTl)(JB#. 

Subd. 6 •. The commiBBioner ,haU designate and manage as sci• 
entific and natural areas those portions of the right-of-way from 
Ram,ey tp Spring Valley recommended by the Scientific and Nat
ural Area Advisory Committee totalinf appro~mately 10.3 mile,. 
Notwithstanding the provision, of Minneaota Statutes, Chapter 
86A, the commiBaioner may operate a trail on the land deacribed in 
,ubdiviaion 1 that is designated· as a scientific and natural area, 
provided that trail uses shall be limited and controlled in a manner 
to assure the protection of the scientific and natural area resource 
values. Further, notwithstanding the provision, of Minnesota 
Statutes, Chapter 86A, or any other laws to the contrary, the 
scientific and natural areas may be used for a high voltage power 
line, provided towers are located and constructed and the line 
maintained in a manner to insure protection of the resource. 

See. 60. [TRANSPORTATION FINANCE STUDY COM
MISSION.) Subdivision 1. An interim transportation finance 
study commiBaion is created to examine the total date tranaporta• 
tion system, present and future needs of the system, and the 
sources of transportation revenue of this state. 

Subd. 2. In addition to the eMmination of the management and 
program sy,tem and its sources of revenue, the commission shall: 

(a) Study and make recommendations regdrding preunt and 
future finance methods and improved uu of resources for the 
construction and maintenance of the state tranaportation system; 

(b) Conduct a ,urvey of communitie, within the state in order 
to determine: 

(1) Which communities are not adequately being uroed by 
either rail access or nine ton roads; 

(2) The costs of upgrading roads to either nine or ten ton 
capacity in those communities that are not adequately serviced; 
and 

(3) Any other information concerning the poBBible improvement 
and revitalization of transportation ,ervices to those communities 
that the commiasion deem, releuant; and 

(c) File a report by January 1, 1981, with the legislature. 

Subd. 3. The commission shall con,sist of five members of the 
senate, including the chairman of the senate committee on trans• 
portation, to be appointed by the subcommittee on committees of 
the committee on rules and administration of the senate and five 
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members of the houae of representative,, inchulinf the chainnan 
of the houae committee on transportation, to be appointed by the 
speaker. The 1ovemor shall appoint five add~ member, 
representing a broad cross-section of the. public interest. The com
pensation of non-legislator member,, their removal, and the filling 
of vacancies shall be as provided in Minnesota Statutes, Section 
15.059. The member, of the commiasion Bhall be reimbuned for all 
ezpen,es actually and neceuarily incu"ed in the perfo""'111ff of 
their duties. For le1is/ative member,, reimbunement ,hall be 
made pur,uant to the rules governing legislator, and legislative 
employee,. Ezpense, of the commiaaion shall be approved by the 
chainnan and the ezpenses shall be pa.id in the same 1111J111N1r OB 
other state e:&pen,e, are paid. 

Subd. 4. The commiasion shall e:&iat and act from the date its 
members are appointed. The commission is terminated on JanuaTy 
1, 1981. 

Subd. 5. The commi8sion shall hold meetin,s at the times and 
place, it may dnifnate. It shaU select a chairman and other 
officers from its member,hip. 

Subd. 6. The commission may request information and staff 
OBSistance from any state officer or agency to assist it in. carrying 
out the duties specified in subdivision 2. The officer or agency 
shaU promptly furnish any data and staff assistance requested to 
the e:&tent permitted by law. 

Sec. 61. [CORRECTIONAL SERVICES FlNANCING; 
STUDY COMMITl'EE EXTENSION.] Notwithstandinf the 
provision, of Laws 1979, Chapter 336, Section I, Subdivision 4, the 
committee created to study the financinl of co"ectional services 
and the Community Correction, Act in Minnesota may contin.ue 
to meet until it ha, completed its report to the legislature, but not 
after January 1, 1981. The department of co"ections approved 
complement is increased by one effective July 1, 1980 through 
January 31, 1981, but this position shall be financed from salary 
,al/in.gs. 

Sec. 62. [REPEALER.] MiMesota Statutes, 1979 Supplement, 
Section 16.965, is repealed, effective January 1, 1981. 

Sec. 63. [EFFECTIVE DATE.] This act is effective the day 
following fin.al enactment." 

Amend the title by deleting it and inserting: 

"A bill for an act relating to the organization and operation of 
state government; clarifying, providing for deficiencies in, and 
supplementing appropriations for the expenses of state govem
ment with certain conditions; appropriating money; amending 
Minnesota Statutes 1978, Sections 15.0597, Subdivisions 3, 4, 5, 6 
and 7; 16.854, Subdivision 1; 16A.131; 16A.67, Subdivision 1; 
97.431, Subdivision 4; 97.432; 174.03, by adding a subdivision; 
155.14; 214.06, Subdivision 1; 256.73, Subdivision 2; 256D.06, by 
adding a subdivision; 403.11, Subdivision 3; 473.408, by adding a 
subdivision; 473.435; and Chapters 16, by adding a section; and 
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97, by adding a section; Minnesota Statutes, 1979 Supplement, 
Sections 3.3005, Subdivision 4; 16A.126; 138.92; 180.03, Subdi
vision 2; Laws 1979, Chapters 300, Section 4, Subdivisions 1 and 5; 
and 332, Article I, Section 115, Subdivision 2; repealing Minne
sota Statutes, 1979 Supplement, Section 16.965." 

The motion prevailed. So the amendment was adopted. 

Mr. Humphrey moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 39, after line 17, insert: 
"Sec. 60. rSTATE PLAN FOR SPENDING FEDERAL MON

EY.] Subdivision 1. The governor shall submit to the appropriate 
federal agency a state delivery plan for money the state receives 
under the Federal Home Energy Assistance Act of 1980, that in
cludes the following elements: 

( a) Those households in which one or more individuals are 
eligible for (a) aid to families with dependent children, (b) sup
plemental security income payments, (c) food stamps, or (d) 
certain veteran's benefits as limited by the Home Energy ABBist
ance Act of 1980 shall be categorically eligible for assistance under 
the state plan, and procedures for simplified application shall be 
developed. 

(b) Users of wood as a primary heating source, whether the 
wood is purchased or not, shall be eligible for assistance if other
wise eligible under federal law. 

( c) Grants under the state plan may be in the form of a direct 
payment to an eligible household or as a line of credit to an energy 
supplier. The plan shall describe the conditions under which direct 
payment is permitted. . 

(d) Eligible households that have medically necessary cooling 
costs, as limited by federal law, shall be eligible for assistance. 

( e) The state plan shall provide that three percent of the federal 
money shall be set aside for the emergency uses specified in federal 
law. 

Subd. 2. Before the state plan is submitted to the appropriate 
federal agency, the governor shall deliver the plan to the appropri
ate committees of the legislature for review and comment. There
after, the governor shall notify the committees of any changes 
made in the plan." 

Renumber the sections in sequence 

CALL OF THE SENATE 

Mr. Humphrey imposed a call of the Senate for the balance of 
the proceedings on H. F. No. 24 76. The following Senators answer
ed to their names: 
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Ambach Frederick Luther Renneke 
Bang Gearty Menning Rued 
Barrette Gunderson Merriam Schaaf 
Benedict Haneon Moe Schmitz 
Bernhagen Humphrey Neleon Sikorski 
Chmieleweki John10n Omann Billen 
Coleman Kirchner Penny Solon 
Davies Knoll Perpich Spear 
Dunn Laufenburger Pillebury Staples 
Engler Lesaard Purfeerst Stem 
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Stokowaki 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Vega 
Wegener 
Willet 

The Sergeant at Anns was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment of 
Mr. Humphrey. 

The roll was called, and there were yeas 45 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Perpich 
Bang Gearty Knoll Pillsbury 
Barrette Gunderson Luther Purfeer,I 
Brataas Hanson Menning Schaaf 
Chmielewski Humphrey Merriam Schmitz 
Coleman JohnlOn Moe Setzepfandt 
Davies Keefe, J. Nel10n Sieloff 
Dieterich Kirchner OIIOn Sikorski 
Dunn Kleinbaum Penny Sillers 

Those who voted in the negative were: 
Bernhagen Omann Renneke Rued 
Frederick 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Tennessen 
Vega 
Wegener 
Willet 

Ueland,A. 

The motion prevailed. So the amendment was adopted. 

Mr. Nelson moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 36, line 26, delete "SPRING VALLEY" 

Page 36, line 29, delete "a portion" and insert "the portions" 

Page 36, line 31, delete "vicinities of Ramsey" and insert "Red 
Cedar River and the high voltage transmission line from Prairie 
Tsland to Adams which crosses the right-of-way east of Dexter" 

Page 36, line 32, delete "LaC'rescent" and insert "between 
/sinour Junction in Fillmore County and Money Creek Woods" 

Page 37, line 1, delete "Fountain" and insert "lsinour Junction, 
as more specifically described and recommended for acquisition 
in the report of the hearing examiner on the Root River Trail 
dated March 5, 1980" 

Page 37, line 6, delete "Spring Valley" and in8ert "Dexter" 

Page 37, line 12, delete "and" 
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Page 3'1, lines 12 and 13, delete "Spring Valley" and insert "the 
high voltage transmiuion line east of Deste1" 

R::, 37, line 13, delete "Ra1118ey'' and insert "the Red Cedar 

Page 37, line 15, delete "power'' and insert "tranamilsion" 

Page 37, line 15, after "line" insert "; and (5) the right-of-way 
from the Red Cedar River to Dezter has potential for trail devel-
opment" 

Page 37, line 16, delete "Following the'' 

Page 37, delete line 17 
Page 37, line .18, delete everything before "the" 
Page 37, line 19, after "resources" insert ", having completed 

the study and hearing proceBB specified in Laws 1979, ChapHT 
301, Section 7," . 

Page 37, line 23, delete everything after "1" 
Page 37, line 24, delete "studies" 

Page 38, line 27, delete "Ra1118ey" and insert "the Red Cedar 
River" 

Page 38, line 27, after "to" insert "the western edge t,f'' 

Page 38, line 33, delete "power" and insert "transmiBBion" 
Page 39, line 4, delete "Ramsey" and insert "the Red Cedar 

River'' 
Page 39, line 4, delete "Spring Valley" and insert "the western 

edge of Dezter'' • 
Page 39, line 6, delete "10.3" and insert "7.75" 

The motion prevailed. So the amendment was adopted. 

Mr. Gunderson moved to amend H. F. No. 2476, as -ded by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Pages 36 t.o 39, delete all of section 59 

Renumber the sections in sequence 
The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 37, as 
follows: 

Those who voted in the affirmative were: 
Albbach Frederick KJMJtaon Omann 
Bang Gunderson Laufenburger Penny 
Benedict Johnaon Menning Purfeent 
Bernhagen Keefe, J. Moe Renneke 
Engler Knaak Olson Rued 

Sebmitz 
Setzepfandt 
Solon 
Strand 
Wegener 
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Those who voted in the negative were: 
Andeqon Hamon Merriam Schaaf 
Barrette Hughes Nelaon Sieloff ~ 
Chmlelewoki Humph,ey Nichola Sikonki 
Coleman Keefe, S. 

O
OKdahl Ss!!!.~ 

Davies Kirclmer , lhoft ~ 
Dieterich Klemhaum Perpich Stapl• 
Dunn Luther Petenon Stem 
Gearty McCutcbeon Pillobury Stokowaki 
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Stumpf 
Thnn
Ulland,J. 

t& 

The motion did not prevail. So the amendment wu not adopted. 

Mr. Schaaf moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File i&, identical to S. F. No. 
2400.) 

Page 1, after line 23, insert: 

"ARTICLE I" 
Page 41, after line 23, insert: 

"ARTICLE II: PEOPLE MOVER SYSTEM 

Section 1. [DEFINITIONS.] Subdivision 1. The definitions 
in this section apply to sections 1 to 14. 

Subd. 2. "City" means the city of St. Paul in Ramsey County 
acting through the city council or any agency, authority or corpo
ration established by or with the approval of the city, acting 
through its governing body, to implement any of the provisions 
of this act. 

Subd. 3. "Commission" means the metropolitan transit com
mission created by Minnesota Statutes, Section 473.404, having 
jurisdiction over the counties of Anoka, Carver, Dakota, Henne
pin, Ramsey, Scott and Washington. 

Subd. 4. "People mover system" means an automated f~ed 
guideway transit system designed to serve the main commercial 
area of the city of St. Paul and the area of the city surrounding it 
as determined by the board, and all property, real and personal, 
and all contract rights, determined to be necessary or desirable 
for the acquisition, betterment, operation and maintenance of the 
system. 

Subd. 5. "Transit system" has the meaning given in Minne-
sota Statutes, Section 473.121. , 

Subd. 6. "Acquisition" and "betterment" have the meanings 
given in Minnesota Statutes, Section 475.51. 

Subd. 7. "Vehicle system" means the transit cars, the guideway, 
the guideway columns, the guideway electrification, the control 
and communication mechanisms, the platform doors, the main
tenance and control center equipment, and other similar necessary 
components of the people mover system. 
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Subd. 8. "Capitol' area" has the 'meaning given in Minnesota 
Statutes, Section I 5.50. 

Subd. 9. The "joint management board" or "board" means the 
board created under section 2. 

Subd. IO. "Revenue service" means days the people mover sys
tem is actually operating and available for use by the general 
public. 

Sec. 2. [JOINT MANAGEMENT BOARD; IMPLEMENTA
TION AUTHORITY.] The city and the commission shall enter 
into a written joint powers agreement establishing a jomt man
agement board to manage and supervise the people mover system. 
The boaril shall have the powers and responsibilities provided for 
in this act and in the agreement. The board shall be composed of 
seven members. Two shall be members of -the commission 
appointed by the chairman of the commisswn with the approval of 
the commission. Not more than one of these members shall be a 
resident of the city of St. Paul. Two members of the St. Paul city 
council and two members representing property owners in the area 
served by the people mover shall be appointed by and serve at the 
pleasure of the mayor of the city of St. Paul and shall be con
firmed by the council. Notwithstanding the provisions of sectron 
471.59, subdivision 2, the seventh member and chairman of the 
board shall be appointed by the chairman of the metropolitan 
council established by Minnesota Statutes, Section 473.123 and 
shall not be a resident of the city of St. Paul. The city and the 
commission acting together, pursuant to the joint powers agree
ment or any amendment thereof, may exercise all powers con
ferred upon either or both of them by law or charter, to provide for 
the acquisition, betterment, operation, maintenance and promo
tion of a people mover system. The commission shall agree as part 
of the joint powers agreement to issue bonds as needed for the 
acquisition and betterment of the people mover system as pro
vided in section II. The joint powers agreement shall include an 
agreement providing for coordination of the pe6ple mover system 
with transit service operated by the commission to encourage and 
enhance ridership on both systems and a parking, traffic and 
pedestrian management plan to improve and facilitate access to 
the people mover system, including construction of fringe parking 
facilities and skyways. By December 15, 1980, the board ahall 
report to the legislature on the joint powers agreement, the activi
ties conducted pursuant to it and to this act, and any additumal 
legislation that may be necessary or appropriate. In addition to 
filing copies of the report as provided in section 3.195, the board 
shall provide an oral presentation to the appropriate standing 
committees of the legislature. 

Sec. 3. [METROPOLITAN COUNCIL REVIEW AND 
RECOMMENDATION.] The metropolitan council established 
by Minnesota Statutes, Section 473.123, in making its review 
under Minnesota Statutes, Section 473.171, of the application for 
federal grant in connection with the people mover system as a 
matter of metropolitan significance, shall conduct a public hearing 
upon such application and the program proposed thereby within 
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30 days of submission of the application to the council. Not less 
than 14 days before the hearing the council shall publish notice 
thereof in a newspaper having general circulation in the metro
politan area, stJating the date, time and place of hearing, and the 
place where the application may be eJCamined by any intermited 
person. Within 14 day, after the hearing the council shall make its 
recommendation upon the application and cau,e notice of the 
same to be published in the same manner OB the hearing notice. 

Sec. 4. [EQUIPMENT PURCHASE.] Subdivision 1. [RE· 
QUEST FOR PROPOSALS.] Notwithstanding the provisions of 
Minnesot'IJ Statutmi, Sections 471.346 and 471.36 or any other 
provision of law or charter, a contract for purchase of a vehicle 
system comprising part of the people mover system shall be 
awarded to the bidder whose proposal is determined to be most 
favorable on the basis of specifications which shall include the 
following considerations: the cost of the vehicle system; its cost 
consequence for other elements of the people mover system; the 
operating and maintenance cost of the vehicle system; its visual, 
aesthetic, environmental, noise and energy impact; the supplier's 
plan for winter operation: the capacity of the vehicle gystem to 
meet the functional and physical specifications of the contract 
documents; the ability of the bidder to perform dmiign, furnishing, 
installing and testing services for all vehicle system elements and 
for construction coordination; and ability of the bidder to meet 
requirements imposed OB contract conditions in any grant contract 
entered into with the federal government. Bids may not be 
$olicited without approval by the board of the functional and 
physiral specifications proposed for the vehicle system purchase 
contract. Eligible bidders shall be limited to suppliers who have 
provided people mover systems which have succes,fully served the 
public. 

Subd. 2. [CONTRACT AW ARD.] Contracts for equipment pur
chase and for construction may not be awarded without approval 
of the board. The purchase contract for the vehicle system shall 
require· the supplier to a..sure that the vehicle system operates 
within the specifications of the contract and to maintain the 
11ehicle system for a fit•e year period of revenue operation at a 
fued base price with escalation clauses. The five year period shall 
be eJCtended for the period of time equal to the time when the 
i-ehicle system is not in service because of a failure of the system 
to perform according to the specifications of the contract. The 
contract shall contain a provision permittinf! termination of thr 
operation. and maintenance portion of the contract by the board at 
f he end of any year of revenue operati-On. 

Subd. 3. [CERTIFICATION.] No revenue operation of the peo
ple mover system shall begin until the board receives written 
notice, signed by the administrator of the urban mass transporta
tion admini.stration, stating that the vehicle system or the part 
proposed to be operated has been fully tested, that it meets the 
criteria for aeceptance established by the authority that l<'t the 
construction and eouipment purchase contracts with the concur
rence of the administration, and that it is ready for year-around 
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,__ ,tJlention. Tiu, purchaae oonmJCt for the vehkle ,y,mn 
,w.., Jllffl(1ifk. T1ae lllffttffl -- from tlae adminiltrotioa aliall 
aot imply flAY le,-l liability of t1te ,..,_ &'Ill•-• for eon
ffl'lll:tlollorape,utianof thepeo/lk-,q,tem. 

Sec. 5. [8PBCIAL ASSESSVBNT.] TAe Dl!Ollk mowr .,,.mn 
a r htzi- fer·:,,,~ the__. place pdatrian, 
1lltlll aNl pablie ~ facilitia, are detennined to be 1-z im• 
,, _ _,, lllilhin tlM, _,;,.,. of the JI~ c-tilullon, 
Article X, the dly', drtzrw, and Minnaota Statutes, Chaplen 
429 and 48(). Aot:orlin(zly, the ,,,,.,_ o/ acquimion, condrucfion, 
recon,fnletion, esle1llion, operation, Jllllintenance aNl promotion 
of the people _,. ,y,tem aml ,uch facilitie, wl,et1u,r paid or to 
be paia by tlu, city or the conuni81ion, may be ,pedally -4 
tllfOUllt property determined to be specially benefited thereby, to 
the ntent al aNl in proportion to the benefits. The special _,. 
ment shall be kvietl by the city p,,,.._, to U. cftarter, chapter 
429 or 430, and the collection, thereof may be pletl1ed to the pay• 
ment of tlu, ,,,,.,__ 

Sec. 6. [ACCESS FACii,fi'IES.J By December 16, 1980 the 
board, the.,commission anti the city ,hall report to the lefialature 
on their p&m, for improvin, and facilitatin, accen to the people 
mover system from other motles of transportation. In atltlition to 
filinl copie, of the reports a, providetl in section 3.195, the boartl, 
the city and the comminion shaU provide oral pre,entationB of the 
reports to the appropriate Btantlilll committee, of the legi,lature. 
The commiBsion, subject to the approval of the boartl, shall pro
tluce a plan for mana1ing the relation,hip between mm,# vehicles 

. anti the people mover to enhance ridership, revenue and patron 
11atisfaction on both ByBtetnB. The city, subject to the approval of 
the boartl, ,hall protluce parkin, and traffic and pedestrian man
a,ement planB, inclutling p&m, for the construction of fringe park• 
in, ramp, or lots and skyway, to improve and facilitate acces, to 
the people mover system. The parking p&m, shall identify the 
specific locations and capacities of the proposetl facilities, alon, 
with preliminary design, engineering, and traffic management 
11tutlies. The plans shall inclutle a development program with a 
schedule for the development of such facilities and a detailed 
financial plan demonBtrating financial capability for a prospective 
five year period to support the capital, operating, maintenance 
anti promotional costs of the parking and other acceBB facilities. 

Sec. 7. [FARE AND TRANSFER POLICIES.] Subdivision 1. 
[REDUCED OR SOCIAL FARES,] Fares charged during non• 
peak hours for elderly and handicapped riders shall not exceed 
one-half of the peak hour fares for the general public. The board 
may charge the social fares provided in Minneaota Statutes, Sec
tion 473.408, Subdivision 3, during non-peak hours. The board 
shall determine the peak and non-peak hours of the people mover 
system for purposes of the reduced fares provided in this subdi
vision. Reduced or social fares charged by the board shall be 
reimbursed by the M inneaota department of tranBportation a, 
provided in Minnesota Statutes, Section 17 4.24, Subdivision 4. 

Subd, 2. [TRANSFER POLICY.] AU fares charged to riders r,f 
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the people mover system who tramfer from the system to tramit 
service provided by the commission shall be paid to the commis• 
sion. No additional fare shall be charged to any rider who trans· 
fers to the people mover aystem from tranait ,ervice provided by 
the commis8ion. 

Sec. 8. [OPERATING DEFICIT; DETERMINATION AND 
PAYMENT.] Subdivision 1. Any operating deficit of the people 
mover ayatem shaU be paid as provided in thiB section and ,ection 
9. 

Subd. 2. For the purpo,e• of thiB ,ection and section 9, "operat• 
ing deficit" means that portion of the coats of operating, maintain
ing and promoting the people mover system during the period of 
revenue service which exceeds the amount received from revenues 
of the system, reimbursement for reduced or social fares, federal 
operating assistance and other sources ezclusive of payments by 
the city, the commission and owners of benefited properties a, 
provided in thiB section and section 9. 

Subd. 3. As soon as practicable before the start of revenue 
service, the board shall: 

( a) Establish an operating deficit account for the dep,mt of aU 
money required to be paid pursuant to thiB section by the city, the 
commission and owners of benefited properties and for the pay• 
ment of the operating defkit; 

(b) Determine the estimated operating deficit for the calendar 
year in which revenue service is expected to begin and for the first 
year of revenue service; 

( c) Determine the amount of the share required from the city, 
the commission and the owners of benefited properties to pay the 
estimated operating deficit as provided in section 9. If the system 
is ezpected to be in revenue servke for only a portion of the first 
calendar year of revenue service, the shares shaU be prorated 
according to the percentage of the year the system is ezpected to 
be in rl'venue service; and 

( d) Establish procedures which assure that an amount equal to 
the estimated operating deficit for the calendar year in which 
service begins, a, determined under clause (b), is paid to the 
operating deficit account by the city and the commission not later 
than the first day of revenue servke and that additional amounts 
will be paid by the city and the commission if necessary to pay the 
actual operating deficit through the end of the first fuU calendar 
year of revenue service. The amounts whkh the city and com• 
mission may be required to pay pursuant to thiB clause are not 
limited to the amounts provided in section 9. 

The city s_haU levy assessments on benefited properties pur• 
suant to section 5 in the amount the board determines is required 
fro"! _the owners of the properties to pay the estimated operating 
deficit as determined under clause ( c) of this subdivision. These 
a$Sessments shall be levied at the earliest possible time consistent 
with the provisions of section 5. 
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Subd. 4. Not later than July 1 of the fint full calendar year of 
revenue ,eruice and at one year intervala thereafter the boaril 
,hall: 

( a) Determine the actual operating deficit for the pre«lling 
calendar year; 

(b) Determine the amounta paid into the operating deficit 
account during the preceding calendar year by the city, the com• 
minion and ownen of benefited properties. DeductioM and addi
tioM carried over frum another year ,hall be included in payments 
made during the year ,ubject to the determination; 
· (c) Determine the amounts which are required frum the cit:Y, 
the comminion and ownen of . benefited properties to pay the 
operating deficit for the preceding calendar year pum,ant to rec
tion 9; 

(d) Determine whether the city, the comminion or owner, of 
benefited properties have paid to the operating deficit account 
during the preceding calendar year an amount that i8 more or le88 
than that required under clauBe ( c) of this Bubdiviaion and deduct 
the ncen from or add the deficiency to the required payment by 
that party for the following calendar year; 

( e) Determine the estimated operating deficit for the following 
calendar year and the amount, which are required from the city, 
the commission and ownen of benefited properties to pay that 
mimated operating deficit punuant to sectron 9; 

(f) E1ttablish a schedule of payments by the city and the com• 
mi88ion for the foll-Owing calendar year which as,ures the payment 
of the estimated operating deficit in a timely manner; and 

( g) Report its finpings and determinotioM to the city and the . . . 
comm,uum. 

For the purpose of the determination made in the first full 
calendar year of revenue service, the preceding calendar year is 
deemed to include all preceding caf,endar years in which an operat• 
mg deficit wa, incurred or payments were made by the city, the 
commission and ownen of benefited property. 

Subd. 5. At the earliest poBBible time after receiving a report of 
the board as provided in subdivision 4, the city shall lev:,, assess
ments for the amount determine_d by the board to be required 
from owners of benefited properties to pay the estimated operat• 
ing deficit less any amount previously assessed which was not due 
and payable before the close of the previous year. The assessment, 
,hall be levied pul'6uant to section 5. 

Subd. 6. The city and the commission shall pay the amounts 
determined by the boar'd to be required from them to pay the 
estimated operating deficit according to the schedule established 
by the board. 

Sec. 9. [OPERATING DEFICIT SHARING FORMULA.] 
Subdivision 1. The city, the commission and the owners of bene-
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fited propertiu shall share in the paymen.t of the operating defidt 
according to the provisions of subdivisions 2 to 6. 

Subd. 2. Owners of benefited properties ihaU pay the first 
$300,000 of any operating deficit for any year of revenue service, 
subject to escalation aB provided in subdivision 5. Payment, shall 
be pursuant to aBBeBBments levied by the city pursuant to section 
6. 

Subd. 3. If the operating deficit for any year · uceedl the 
amount required to be paid pursuant to subdivision 2, the city, the 
commission and owners of benefited properties shall each pay one
third of the remaining portion u,p to a ma:imum of $600,000, 
BUlbject to escalation as provided in subdivision 5. Payments by 
owners of benefited properties shall be pursuant to a..essmen.ts 
levied by the city pursuant to section 6. 

Sumi. 4. If the operating deficit for any year exceeds the 
amounts required to be paid pursuant to sulHliviBions 2 and 3, 
owners of benefited properties shaU pay one-half of the e,ccf1BB up 
to a maximum of $800,000, subject to escalation as provided in 
subdivision 5, and the city shall pay the remaining amount of the 
e,ccess. Payments by owners of benefited properties shall be pur
suant to assessments levied by the city pursuant to section 5. 

Subd. 5. The maximum payments provided in subdivisions 2 
and 3 shall be increased beginning July 1, 1978, to the close of the 
first year of revenue service by an amount equal to the local 
consumer price index not to exceed eight percent, compounded 
annually. After the first year of revenue service, the amount cal
culated under the preceding sentence shall be increased by the 
actual rate of inflation of the cost of operating and maintaining 
the people mover system, compounded annually. 

Sec. 10. [CAPITOL AREA FACILITIES; STATE OWNED 
PROPERTY.] Subdivision 1. Construction of the people mover 
system within the capitol area shall be exempt from the provision 
of Minnesota Statutes 1978, Section 15.50, Subdivision 2, Clause 
( e), requiring design competition except that capitol station west 
shall be subject to an invited competition as defined in part II, 6, 
c(2) of the American Institute of Architecture document number 
6-J332, issued November, 1976, sponsored and conducted by the 
capitol area architectural and planning board upon guidelines and 
criteria as determined by agreement between that board and the 
joint board. System improvements within the capitol area shall be 
in conformity with the comprehensive use plan for the capitol area 
and subject to the approval of the capitol area architectural and 
planning board. 

Subd. 2. The commissioner of administration on behalf of the 
state may grant to the city or the commission, without compensa
tion, easements for the construction, /,ocation and operation of the 
people mover system upon state owned property. The commis
sioner of administration and the urban mass transportation ad
ministration shall establish the value of easements and related 
access facilities in the capitol area which will be required for the 
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people mover and which are eligibk in lieu <1/ cash as local con
tributions to the capital cost of the people mover project. The 
value '1f these ea8ements and facilities shall be applied to the 
commiaion' B share of the local contributions. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 473.436, 
is amended by adding a subdivision to read: 

Subd. 6. [PEOPLE MOVER SYSTEM.] The commission may 
issue certificates of indebtedness, bonds or other obligations in an 
amount not exceeding $9,000,000 for the purpose of acquisition 
and betterment of the people mover system as defined in section 1. 
The proceeds of the obligations shall be expended as provided in 
the joint powers agreement entered into by the commission pur
suant to section 2. Proceeds of the obligations which are not 
needed for acquisition and betterment of the people mover sys
tem shall be expended to pay the operating deficit of the people 
mover system pursuant to sections 8 and 9. No obligations shall be 
issued under this subdivision until the commission determines 
that agreements have been executed between the authority that 
will let the construction contract for the people mover system and 
the appropriate labor organizations and construction contractor 
organizations which provide that no labor strike or management 
lockout will halt, delay or impede construction. 

Sec. 12. [JUDICIAL PROCEEDINGS; TIME TO COM
MENCE.] No action shall be commenced or maintained, nor de
fense interf}06ed in an eminent domain proceeding, questioning 
~£ublic purpose, propriety of expenditure of public funds, or 

· ·ty of any law authorizing the acquisition, betterment, opera• 
tion, maintenance or financing of the people mover system, except 
by lawsuit commenced in the district court of Ramsey County 
within 90 days of the date of publication of the metropolitan 
council recommendation given pursuant ro section 3, or within 90 
days of the date of written notice mailed to persons whose proper
ty may be taken by subsequent proceedings in eminent domain 
for the people mover system or right of way. Such action timely 
commenced by any taxpayer, any person whose property is or may 
be taken or interfered with by reason of the proposed implementa
tion of the people mover system, or other person with standing, 
shall be maintained in the manner provided by law, including 
Minnesota Statutes, Chapter 562. Nothing in this subdivision nor 
notice given pursuant thereto shall be construed as a taking of 
private property, nor as limiting a property owner's right to just 
compensation for the taking of private property to be litigated in 
proceedings in eminent domain subsequently instituted under 
charter or Minnesota Statutes, Chapter 117, for such taking and 
assessment and award of damages. 

Sec. 13. [LIMIT ON CAPITAL EXPENDITURF.S.J Subdi
viflon 1. [TOTAL EXPENDITURES.] Except as otherwise pro
vided in this subdivision, the sum of all expenditures by the city 
and the commission, including federal grants and in-kind expendi
tures, for acquisition, construction and betterment of the people 
mover system shall not exceed $90,000,000. This amount may be 
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incret1$ed by up to 20 percent if the federal urban JJl488 transpor
tation administration provides 80 percent matching grants for any 
amount ezceeding $90,000,000 and that all of the non-federal 
share required to match the federal grants is provided by the city. 

Subd. 2. [COMMISSION EXPENDITURES.] The commission 
shall ezpend no money for the acquiaition, construction or better
ment of the peopk mover system ezcept the proceeds of the bonds 
authorized in section 11. 

Sec. 14. [RELATIONSHIP TO TAX INCREMENT FINANC
ING DISTRICTS.] After approval of this act by the governing 
body of the city of St. Paul, no taz increment financing district 
may be certified by the county auditor pursuant to the provisions 
of Minnesota Statutes, Chapters 458, 462, 472A or 474 if the 
proposed district includes any property located within a distance 
of one half mik of the proposed route of the peopk mover sys
tem. In the case of a taz increment financing project for which 
certification has been requested from the county auditor prior 
to approval of this act, there may be no geographic enlargement 
of the district to add any property located within one half mik 
of the route. If a district for which certification was requested 
prior to approval of this act includes property located within 
one half mik of the route, no bonds may be issued after the date 
of the approval of this act by the municipality or the authority 
responsibk for the project for the purpose of financing project 
activities within the district. 

Sec. 15. [REPEALER.] Laws 1977, Chapter 454, Section 45, 
is repea/,ed. 

Sec. 16. [EFFECTIVE DATE.] This article is effectwe upon 
approval by resolution of the St. Paul city council and by resolu
tion of the metropolitan transit commission. The resolutions 
shall bl? adopted after published notice to the public and public 
hearing." 

Amend the title as follows: 

Page 1, line 18, after the first semicolon, insert "4 73.436, by 
adding a subdivision;" 

Page 1, line 21, after "16.965" insert"; and Laws 1977, Chapter 
454, Section 45" 

Mr. Sieloff questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

The question was taken on the adoption of the amendment of 
Mr. Schaaf. 

Mr. Dieterich moved that those not voting be excused from 
voting. The motion did not prevail. 

Mr. Hughes moved that those not voting be excused from 
voting. The motion did not prevail. 
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Mr. Laufenburger moved that thoee not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 32 and nays 32, as 
follows: 

Thoee who voted in the affirmative were: 

Ashbach 
Bang 
Brataas 
Chmielewski 
Coleman 
Dunn 
Engler 

Frederick 
Gearty 
Hanson 
Hughes 
Jensen 
Johnson 
Keefe, S. 

Kircluaer 
Kleinbaum 
Laufenburger 
Lessard 
McCutcl>eon 
Moe 
Nelson 

Nichols 
Perpich 
Peterson 
Schaaf 
Solon 
Stem 
Stokowaki 

Those who voted in the negative were: 
Barrette Keefe, J. Olhoft Schmitz 
Benedict Knaak Olson Setzepfandt 
Bernhagen Knoll Omann Sieloff 
Davies Knutson Pillsbury . Sikorski 
Dieterich Luther Purfeerst Sillera 
Gunderson Menning Henneke Spear 
Humphrey Merriam Rued Staples 

Ueland, A. 
Vega 
Wegener 
Willet 

Strand 
Stumpf 
Tennessen 
Ulland,J. 

The motion did not prevail. So the amendment was not adopted. 

Mr. Menning moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 3•5, line 32, after the period insert "After June 30, 1980, 
the commissioner of finance shall pay no money to the University 
of Minnesota pursuant to the appropriation by this clause until 
the University first certifies to the commissioner of finance that it 
has eliminated the use of a mandatory student fee for the neU/8• 
paper known as the Minnesota Daily, and has ceased to pay for 
subscriptions to the Minnesota Daily for University faculty and 
staff." 

The question was taken on the adoption of the amendment. 

Mr. Moe moved that those not voting be excused from voting. 
The motion prevailed. 

The roll was called, and there were yeas 23 and nays 32, as 
follows: 

Thoee who voted in the affirmative were: 
Bang 
Barrette 
Benedict 
Bernhagen 
Chmielewski 

Engler 
Gearty 
Gunderson 
Knutson 
Lessard 

Menning 
Olhoft 
Olson 
Omann 
Purfeerst 

Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 

Those who voted in the negative were: 

Stokowski 
Wegener 
Willet 
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Andenon Humphrey Luther Petenon Stumpf 
Coleman Johnson Merriam Pillsbury Tenneeaen 
Davies Keefe,J. Moe Schaaf Ueland,A. 
Dieterich Keefe,S. Nelson Sikonki Ullancl,J. 
Dunn Kirchner Nichols SiUen 
Frederick Knaak = Spssr 
Hanson Knoll Stapl• 

The motion did not prevail. So the amendment was not adopted. 

Having voted on the prevailing side, Mr. Pillsbury moved that 
the vote whereby the Schaaf amendment to H.F. No. 2476 failed 
to pass on March 25, 1980, be now reconsidered. 

Mr. Moe moved that H. F. No. 2476 be laid on the table. The 
motion prevailed. 

MOTIONS AND USOLUTIONS-CONTJNtll!D 

Mr. Nelson moved that S. F. No. 1933, No. 67 OD General 
Orders, be stricken and re-referred to the Committee on Finance. 
The motion prevailed. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated H. F. No. 475 a Special 
Order to be heard immediately. 

H. F. No. 475: A bill for an act relating to hospitals; requiring 
adoption of federal medicare standards for hospital licensing; 
regulating hospital inspections; providing for licensing of hospi
tals accredited by the joint commission on hospital accreditation; 
amending Minnesota Statutes 1978, Sections 144.55; and 144.50, 
Subdivision 1. 

Mr. Nelson moved to amend the amendment placed OD H. F. 
No. 475 by the Committee on Health, Welfare and Corrections, 
adopted by the Senate March 20, 1980, as follows: 

In the amendment to page 2, line 12, after "et seq." insert "in 
effect on the effective date of this section." 

The motion prevailed. So the amendment to the amendment 
was adopted. 

Mr. Sikorski moved to amend H.F. No. 475 as follows: 

Page 1, after line 10, insert "ARTICLE I" 

Page 6, after line 9, insert: 

"ARTICLEil 

Section 1. Minnesota Statutes 1978, Section 62A.16, is amended 
to read: 

62A.16 [GROUP HOSPITAL AND MEDICAL COVERAGE 
AND HEALTH CARE PLANS, APPLICABILITY.] The pro-
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visions of sections 62A.16 and 62A.17 shall apply to all group 
Dl8llil'IUICe policies or group 8llbacriber contracts providing coverage 
for hoepital or medical expenses incurred by a Minnesota resident 
employed within this state. Sections 62A.16 and 62A.17 shall also 
apply to health care plans established by employers in diiB state 
through health maintenance organizations or supplemental health 
sen,kes plans certified under chapter 62D. 

Sec. 2. Minnesota Statutes 1978, Section 62A.17, Subdivision 4, 
is amended to read: 

Subd. 4. [RESPONSIBILITY OF EMPLOYER.] After timely 
receipt of the JD011thly payment from an eligible employee, if the 
employer, or the truatee if the policy, contract or health care plan 
is administered by a trust, fails to make the payment to the 
insurer, the nonprofit health service plan corporation w , the 
health maintenance organization or supplemental health services 
plan , with the result that the employee's coverage is terminated, 
the employer or the trust shall beco.me liable for the employee's 
coverage to the same extent as the insurer, the nonprofit health 
service plan corporation 91' , the health maintenance organization 
or the supplemental health servcies plan , would be if the coverage 
were still in effect. 

Sec. 3. Minnesota Statutes 1978, Section 62D.01, Subdivision 2, 
is amended to read: 

Subd. 2. (a) Faced with the continuation of mounting costs of 
health care coupled with its inaccessibility to large segments of the 
population, the legislature has determined that there is a need to 
explore alternative methods for the delivery of health care ser
vices, with a view toward achieving greater competition, efficiency 
and economy in providing these services. 

(b) It is, therefore, the policy of the state to eliminate the 
barriers to the organization, promotion, and expansion of health 
maintenance organizations and supplemental health services 
plans; to provide for their regulation by the state commissioner of 
health; and to exempt them from the operation of the in§urance 
and nonprofit health service plan corporation laws of the state 
except as hereinafter provided. 

(c) It is further the intention of the legislature to closely moni
tor the development of health maintenance organizations and 
supplemental health services plans in order to assess their impact 
on the costs of health care to consumers, the accesmbility of health 
care to consumers, and the quality of health care provided to 
consumers. 

Sec. 4. Minnesota Statutes 1978, Section 62D.02, Subdivision 4, 
is amended to read: 

Subd. 4. "Health maintenance organization" means a MIIJIHfit 
corporation erganimed llR<iff ehatiter 31!1', controlled and operated 
as provided in sections 62D.0l to 6lU),29 62D.30 , which provides, 
either directly or through arrangements with providers or other 
persons, comprehensive health maintenance services, or arranges 
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for the pl09iaion of sudl semcee, t.o enrollees on the basis of a 
med prepaid sum without ieprd to the frequency or ut.ent of 
w .iote fumiabed to any particu]ar emollee. 

Sec. 6. Mhme&ota Statutes 1978, Section 62D.02, Subdivision 5, •-ded to read: 
Subd. 5. "Evidence of coverage" means any certificate, agree

ment or contnet issued to an emollee which 8et8 out the coverage 
to which he is entitled under the health maintenance contract or 
supplemental health service, contl'Ol!t which coven mm. 

Sec. 6. Minnel!lota Statutes 1978, Section 62D.02, Subdivision 6, 
is amended to read: 

Subd. 6. ''Enrollee" means any J)8?l!Oll who bu entered into, or 
is covered by, a health maintenance contmct or supplemental 
health service, contract . 

Sec. 7. Minnesota Statutes 1978, Section 62D.02, Subdivision 7, 
is amended to read: 

Subd. 7. "Comprehensive health maintenance services" means a 
set of comprehensive health services which the emoDees might 
reasonably require to be maintained in good health including as a 
minimum, but not limited to, emergency care, inpatient hospital 
and physician care, outpatient health services and preventive 
health services. 

Every health maintenance organization shall have the option of 
excluding or including elective, induced abortions, except as neces
sary to prevent the death of the mother, whether performed in a 
hospital, other abortion facility, or the office of a physician, from 
any or all health maintenance service plans provided by the organi
zation, including plans providing maternity services. 

Sec. 8. Minnesota Statutes 1978, Section 62D.02, is amended by 
adding a subdivision to read: 

Subd. 11. "Supplemental health services plan" means a corpora
tion controlled and operated as provided in sections 62D.01 to 
62D.30, which provides, either directly or through arrangements 
with providers or other persons, complete supplemental health 
services in a single specialized area of health services, or arranges 
to provide such services, to enrollees on the basis of a fixed prepaid 
sum without regard to the frequency or extent of services fur
nished to any particular enrollee. Single specialized areas of health 
services are areas such as dental services, mental health services, 
chiropractic services, chemical dependency services and other simi
lar areas of services. 

Sec. 9. MiMesota Statutes 1978, Section 62D.02, is amended by 
adding a subdivision to read: 

Subd. 12. "Supplemental health services" means a complete set 
of health services which the enrollees might reasonably require to 
be maintained in good health in a single specialized area of health 
and which are within the scope of practice of the professwnal 
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persons providing the services as defined in subdivision 11, includ
ing as a minimum and as appropriate to the specialized area of 
health, but not limited to, outpatient health services, and preven• 
tive health services. 

Sec. 10. Minnesota Statutes 1978, Section 62D.02, is amended 
by adding a subdivision to read: 

Subd. 13. "Supplemental health services contract" means any 
contract by which a supplemental health services plan agrees to 
provide supplemental health services to enrollees. The contract 
may contain reasonable enrollee copayment provisions. Any con
tract may provide for supplemental health services in addition to 
those set forth in subdivision 12. 

Sec. 11. Minnesota Statutes 1978, Section 62D.03, is amended 
to read: 

62D.03 [ESTABLISHMENT OF HEALTH MAIN-
TENANCE ORGANIZATIONS AND SUPPLEMENTAL 
HEALTH SERVICE PLANS.] Subdivision 1. Notwithstanding 
any law of this state to the contrary, any RBRJirefit corporation 
organized to do so may apply to the commissioner of health for a 
certificate of authority to establish and operate a health mainte• 
nance organization or supplemental health services plan in compli• 
ance with sectioru, 62D.0l to 62D.30. No person shall estal!lish e, 
operate a health maintenance organization or supplemental health 
services plan in this state, nor sell or offer to sell, or solicit offers 
to purchase or receive advance or periodic consideration in con
junction with a health maintenance organization 91' , health main• 
tenance contract , supplemental health services plan or supple
mental health services contract unless 8Q8R the organization or 
plan has a certifica,te of authority under sectioru, 62D.0l to &31),39 
62D.30. 

8>lM, 3. ~ pePSeR eperatieg a health maieteeaeee ergaei!a 
WHl eR J.u½,t .:i; .l,9!f3 &A8ll nubmit an applieatien fet a eeMifieate r+f. 
aatherit~1 &8 pro,Aded ie e111!dMBiBR 4, WKhie 90 eays ef J!i½t 1' 
m3. Eaeh 8Q8R applieaRt may eeFttie11e te epePate aMil the eem
ffli seieeer &f health aets IIJ!l8R '8e applieatieee. In ihe eYeM that 
ae appl;eatisn is deeied, the ~ shall heeeefel'th ee treatecl 
as a ~ maintenanee epganiMtion whese eeF-tifieate e# ~ 
~ R&8 heeR re•,ekeli. 

Subd. 3. 2. The commissioner of health may require any person 
providing phyiooe aREI heepital sewieee comprehensive health 
maintenance services with payments made in the manner set forth 
in section 62D.02, !!Ubdivision 4, or any person providing supple• 
mental health services, with payments made in the manner set 
forth in section 62D.02, subdivision 11, to apply for a certificate of 
authority under sections 62D.01 to §81),29 62D.30 . Any person 
directed to apply for a certificate of authority !!hall be subject to 
the provisions of subdivision 2. 

Subd. 4, 3. Each application for a certificate of authority shall 
be verified by an officer or authorized representative of the appli-
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cant, and shall be in a form prescribed by the commissioner of 
health. Each application shall include the following: 

(a) A copy of the basic organizational document, if any, of the 
applicant t 8lleh as , including the articles of incorporation, or 
other applicable documents, and all amendments thereto; 

(b) A copy of the bylaws, rules and regulations, or similar 
document, if any, and all amendments thereto which regulate the 
conduct of the affail'!I of the applicant; 

( c) A list of the names, addresses, and official positions of the 
following persons: 

All members of the board of directors, and the principal officers 
of the organization; which shall contain a full disclosure in the 
application of the extent and nature of any contract or financial 
arrangements between them and the health maintenance organi
zation or supplemental health services plan, including a full dis
closure of any financial arrangements between them and any pro
vider or other person concerning any financiaJ relationship with 
the health maintenance organization or supplemental health ser
vices plan; 

(d) A statement generallr describing the health maintenance 
organization or supplementa health services plan , its health care 
plan or plans, facilities, and personnel, including a statement de
scribing the manner in which the applicant proposes to provide 
entoHees with comprehensive health maintenance eervices or com
plete supplemental health services ; 

( e) A copy of the form of each evidence of coverage to be issued 
to the enrollees; 

(f) A copy of the form of each individuaJ or group health main
tenance contract or supplemental health services contract which ia 
to be issued to enrollees or their representatives; 

(g) Financial statements showing the applicant's assets, liabili
ties, and sources of financiaJ support. If .the applicant's financial 
affairs are audited by independent certified public accountants, a 
copy of the applicant's most recent certified financial statement 
may be deemed to satisfy this requil'ffllent; 

(h) ~ A deeel'iptien &f the ~ methed ef lllftl'keting the 
plan; ~ A schedule of proposed charges , and ~)- a Rll&Reial pleR 
whieh iReludes a three year projection of the expenses and income 
llREl ether eelH'ees &f MIRe eapital ; 

~ A statement 1easeeah~- desel'il!iRg the geegftlllhie a,ea 81' 
tll'ellB te l!e -4 llREI the type ep types el enreUeeo te he seA>ed; 

-fff (i) A description of the complaint procedures to be utilized 
as required under section 62D.ll; 

~ (j) A description of the procedures and programs to be 
implemented te meet the requh-euts ef seetien 82D.84, MEli
YieieR l; elauses (ht IIIKI ~ IIIKI to monitor the quality of health 
care provided to enrollees; 
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{It (k) A description of the mechanism by wbidi enrollees will 
be afforded an opportunity to p&Mieipa~ in ezpreBB their views on 
matters of policy and operation under section 62D.06; and 

~ (l) Suell Other information 88 the c:nrnrnisainner of health 
may reasonably require to be provided. 

Sec. 12. Minnesota Statut.es 1978, Section 62D.04, Subdivision 
1, is amended to read: 

62D.04 [ISSUANCE OF CERTIFICATE AUTHORITY.] 
Subdivision 1. Upon receipt of an application for a certificate of 
authority, the commissioner of health shall determine whether the 
applicant for a certificate of auihority bu: 

(a) Demonstrated the willingness and ~tential ability to 88• 
sure that health care services will be provided in such a manner 
88 to enhance and assure both the availability and acceaaioility of 
adequate psrsonnel and facilities; 

(b) Ammgements for an ongoing evaluation of the quality of 
health care; • · 

~ A preeeflHe te de\'i!lep1 eem,pile, 8981.uMe, 8M l8p8H ete
tis$iee 1'8latiag te t.ee eeet ef m epereAieRS1 the pa"8m ef 1Kili1111 
MR el HS se,viees, the q,:nlity, avcUsbility 8REl aeeeesiltility el HfJ 
eewiees, anti eaeh ~ -"- ae -,. he ,eaeeBfthly 1'81f6H'ell hy 
iregelaiien el ihe ermmia&ieae. ef healthJ 
~ (c) Reasonable provisions for emergency and out of area 

health care service&; 

~ ( d) Demonstrated that it is financially responsible and may 
reasonably be expected to meet its obligations · to enrollees and 
prospective enrollees through financial arrangements or agree
ments with providers or other persons or a combination thereof • 
la mskiag -ihie detet iratiea, tile es ajgliae~ el health may 
eee&ia81' eKBt!l' the standaMS of ele.11- -f# 81111 ~ el' t.ee ataa-
4aras el elallees f3}- 81111 «,h wmeheYer the applieaal shall eleett 

fl} !file fiRaneial sellft!lnee& ef Ha arrangemeRle fer liealtil eare 
seAieee aa6 ~ p,epoeN seMdule ef +a gee YSed: iR eeRReetiea 
tlsewitia; 

.(-3)- !file aElel(WleY ef it,s wwking eapilal1 
43} Al'l'IIRgemeRls wliieh will g11&1'8fttee fer a reasewle pe,ieEI 

ef time t.ee eentimle!I aueilnbility 8li pl& ment ef the eeet ef healll 
eare eel'Yiees iR the 8¥eRl ef Elieeentin11anee ef the health maiRte 
MRee 8Fg8PisSii8RI &El 

f# Agreemen&1 with pre'liEleN fa. th,e ppe,ieieR ef heaWt eare 
eervieee; 

4#- (e) Demonstrated that it will BSSume full financial risk on a 
prospective basis for the provision of comprehensive health main
tenance services or complete supplemental health services , includ
ing hospital care; provided, however, that the requirement in this 
paragraph shall not prohibit a health maintenance organization or 
supplemental health services plan from obtaining illSUJ'Bllce or 
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making other arrangements ( i) for the COllt of providing to any 
enrollee comprehensive health maintenance services or complete 
supplemental health services , the aggregate value of which ex
ceeds $5,000 in any year, (il) for the cost of providing comprehen
sive health care services or complete supplemental health services 
to its members on a non-elective emergency basis, or while they 
are outside the area served by the organization, or (ill) for not 
more than 95 percent of the amount by which the health mainte
nance organization's or supplemental health services plan's costs 
for any of its fiscal yeanr exceed 105 percent of its income for Sllch 
fiscal years; and 

{ff (f) Otherwise met the requirements of sections 62D.01 to 
&311.39 62D.30 • 

Sec. 13. Minneeota Statutes 1978, Section 62D.04, Subdivision 
3, is amended to read: 

Subd. 3. Except as provided in section 62D.03, subdivision 2, no 
person who has not been issued a certificate of authority shalt use 
the words "health maintenance organization" or "supplemental 
health services plan" or the initials "HMO" or "SHSP" in its 
name, contracts or literature. Provided, however, that persons who 
are operating under a contract with, operating in association with, 
enrolling enrollees for, or otherwise authorized by a health main
tenance organization or supplemental health servrees plan licensed 
under sections 62D.01 to @SQ,39 62D.30 to act on its behalf may 
use the terms "health maintenance organization" or "HMO" , or 
supplemental health services plan or "SHSP", for the limited pur
pose of denoting or explaining their association or relationship 
with the authorized health maintenance organization or supple
mental, health services plan . No health maintenance organization 
or supplemental health services plan which has a minority of con-
8lllllers as members of its board of directors shall use the word!f 
"consumer controlled" in its name or in any way represent to the 
public that it is controlled by consumers. 

Sec. 14. Minnesota Statutes 1978, Section 62D.05, is amended 
to read: 

62D.05 [POWERS OF HEALTH MAINTENANCE ORGANI
ZATIONS AND SUPPLEMENTAL HEALTH SERVICES 
PLANS.] Subdivision 1. Any nenp,efit corporation may, upon 
obtaining a certificate of authority as required in sections 62D.01 
to t,;~ 62D.30 , operate as a health maintenance organization 
or supplemental health services plan . 

Subd. 2. A health maintenance organization or supplemental 
health services plan may enter into health maintenance contrscts 
or supplemental health services contracts in this state and engage 
in any other activities consistent with sections 62D.01 to 8::!Q.29 
62D.30 which are necessary to the performance of its obligations 
under suee the contracts or authorize its representatives to do so. 

Subd. 3. A health maintenance organization or supplemental 
health services plan may contract with providers of health care 
services to render the services the health maintenance organiza-
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tion or supplemental health services plan baa promised to provide 
under the terms of it.s health maintenance contracts or supple
mental health services contracts, may, subject to the limitations 
of section 62D.04, subdivision 1, clause~ ( e) , conbact; with in
surance cnmpanies and nonprofit health service plan corporations 
for insurance, indemnity or reimbursement of it.s cost of providing 
health care services or supplemental health services for enrollees 
or against the risks incurred by the health maintenance organiza
tion or supplemental health services plan and may contract with 
insurance companies and nonprofit health service plan corpora
tions to insure or cover the enrollees' oost.s and expenses in the 
health maintenance organization or supplemental health services 
plan , including the customary prepayment amount and any co
payment obligations. 

Subd. 4. A health maintenance organization or supplemental 
health service, plan may contract with other persons for the pro
vision of services, including, but not limited to, managerial and 
administration, marketing and enrolling, data processing, ac
tuarial analysis, and billing services. If eentMe~ flH made WMlh 
iafNll&Ree eem,siee &P aenprefit; heaUh sel'Yiee plaR eeJ!Pol'Mions, 
8':leh eempanies e, ee,peMtiiono 1BQM be au1ihori2Sef1 tie tF&JlS&et 
hueiaest1 ill this sades, 

Subd. 5. Each health maintenance organization or supplemental 
health services plan authorized to operate under sections 62D.0l 
to Slll>,29 62D.30 , or it.s representative, may accept from govem
mental agencies, private agencies, corporations, associations, 
groo,ps, individuals, or other persons payments covering all or part 
of the cost of health care services or supplemental health services 
provided to enroBees. 

Subd. 6. Any recipient of medical assistance, puTSUant to chap
ter 256B, may make application to join a health maintenance 
organization or supplemental health services plan which has been 
approved for medical assistance by the commissioner of public 
welfare. If the commissioner of public welfare determines that the 
charge for the health maintenance contract or supplemental 
health services contract is less than the average state cost per 
recipient who is not enrolled in a health maintenance organization 
or supplemental health services plan, the commissioner shall pro
vide recipients who enroll in health maintenance organizations or 
supplemental health services plans a special transportation allow
ance equal to one-half of the difference in costs. 

Sec. 15. Minnesota Statutes 1978, Section 62D.06, Subdivision 
1, is amended to read: 

62D.06 [GOVERNING BODY.) Subdivision 1. The goveming 
body of any health maintenance organization or supplemental 
health services plan may include enrollees, providers, or other indi
viduals; provided, however, that after a health maintenance organ
ization or supplemental health services plan has been authorized 
under sections 62D.01 to 621>.ll9 62D.30 for one year, at least 40 
percent of the goveming body shall be composed of consumers 
elected by the enrollees from among the enrollees. 
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Sec. 16. Minnesota Statutes 1978, Section 62D.07, is amended 
to read: 

62D.07 [EVIDENCE OF COVERAGE.] Subdivision 1. Every 
emollee residing in this state is entitled to evidence of coverage 
under a health care plan. The health maintenance organization or 
su,pplemental health services plan or its designated representative 
shall iasue the evideD-Oe of coverage. 

Subd. 2. No evidence of coverage or amendment thereto shall 
be issued or delivered to any person in this state until a copy 
of the form of the evidence of coverage or amendment thereto 
has been filed with the commissioner of health pursuant to sec
tions 62D.03 or 62D.08. 

Subd. 3. An evidence of coverage shall contain: 

(a) No provisions or statements which are unjust, unfair, 
inequitable, misleading, deceptive, or which are untrue, mis
leading or deceptive as defined in section 62D.12, subdivision 
1; and 

(b) A clear, concise and complete statement of: 

(1) The heal th care services and the insurance or other 
benefits, if any, to which the enrollee is entitled under the health 
care plan; 

(2) Any exclusions or limitations on the services, kind of 
services, benefits, or kind of benefits, to be provided, including 
any deductible or copayment feature; 

(3) Where and in what manner information is available as to 
how services, including emergency and out of area services, may 
be obtained; 

( 4) The total amount of payment and copayment, if any, for 
health 1:are services and the indemnity or service benefits, if 
any, which the enrollee is obligated to pay with respect to indi
vidual contracts, or an indication whether the plan is contribu
tory or noncontributory with respect to group certificates; and 

(5) A description of the health maintenance organization's 
or supplemental health services plan's method for resolving enrollee 
complaints. 

Subd. 4. Any subsequent approved change in an evidence of 
coverage shall be issued to each enrollee. 

Sec. 17. Minnesota Statutes 1978, Section 62D.08, is amended 
to read: 

62D.08 [ANNUAL REPORT.] Subdivision 1. A health main
tenance organization or supplemental health services plan shall, 
unless otherwise provided for by regulations adopted by the 
commissioner of health, file notice with the commissioner of 
health prior to any modification of the operations or documents 
described in the information submitted under clauses (a), (b), 
(e), (f), (i), (j), (k), and (I) ; 11H ~ of section 62D.03, sub-
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division 4. If the commissioner of health does not disapprove 
of the filing within 30 days, it shall be deemed approved and 
may be implemented by the health maintenance organization 
or supplemental health service, plan . 

Subd. 2. Every health maintenance organization or 1upple
mental health service, plan shall annually, on or before April 
1, file a verified report with the commissioner of health and to 
the commissioner of insurance covering the preceding calendar 
year. 

Subd. 3. 8'iea The report shall be on forms prescribed by the 
commissioner of health, and shaD include: 

(a) A financial atatement of the organization, including its bal
ance sheet and receipts and disbunements for the preceding year 
certified by an independent certified public accountant, reflecting 
at least (1) all prepayment and other payments received for 
health care services rendered, ( 2) expenditures to all providers, by 
cues or groups of providers, and insurance companies or non
profit health service plan corporations engaged to fullill obliga
tions ariaing out of the health maintenance contract or supple
mental health service, contract , and (3) expenditures for capital 
improvements, or additions thereto, including but not limited to 
construction, renovation or purchase of facilities and capital 
equipment; 

(b) The number of new enrollees enrolled during the year, the 
number of enrollees as of the end of the year and the number of 
enrollees tenninated during the year; 

fet A nummsTy ef HHel'IRIMen eempiled pwm:nnt i& eeetien 
&21>,9C, sv4!1iMBiee 1J el&ll8e ~ iR Slleh feflR as~ 1M 1e111H1'8d 
t.y -tile eemmissienett ef ke&Wl; 

~ (c) A report of the names and residence addresses of all 
persons set forth in section 62D.03, subdivision 4 3, clause (c) 
who were a880Ciated with the health maintenance organization 
during the preceding year, and the amount of wages, expense 
reimbursements, or other payments to such individuals for ser
vices to the health maintenance organization, including a full dis
cloeure of all financial arrangements during the preceding year 
required to be disclOIJed pursuant to section 62D.03, subdivision 4 
3, clause (c); and 
~ (d) 8'lelt Any other information relating to the performance 

of the health maintenance organization or supplemental health 
services plan as is required by rule and reasonably necessary to 
enable the commissioner of health to carry out his duties under 
sections 62D.0l to 62D,29 62D.30 . 

Sec. 18. Minnesota Statutes 1978, Section 62D.10, Subdivision 
1, is amended to read: 

62D.10 [PROVISIONS APPLICABLE TO ALL HEAL'l11 
PLANS.] Subdivision 1. The provisions of thjs section shall be 
applicable to nonprofit prepaid health care plans regulated under 
chapter 317, and health maintenance organizations and supple-
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mental health services plans regulated pursuant to sections 
62D.0l to Sl!I>,39 62D.30 , heih each of which for purposes of this 
section shall be known as "health plans". 

Sec. 19. Minnesota Statutes 1978, Section 62D.10, Subdivieion 
3, is amended to read: 

Subd. 3. A health plan providing health maintenance services or 
supplemental health services, or reimbursement for health care 
costs to a specified group or groups may limit the open enrolhnent 
in each group plan to members of such group or groups, but after 
it has been in operation 24 months shall have an annual open 
enrollment period of at least one month during which it accepts 
enrollees from the members of each group up to a minimum of five 
percent of its current enrollment in each group plan. "Specified 
groups" may include, but shall not be limited to: 

(a) Employees of one or more specified employen; 

(b) Membel'IJ of one or more specified labor unions; 

( c) Members of one or more specified associations; 

(d) Patients of physicians providing services through a health 
care plan who had previously provided services outside the health 
care plan; and 

(e) Members of an exillting group insurance policy. 

Sec. 20. Minnesota Statutes 1978, Section 62D.101, is amended 
to read: 

62D.101 [CONVERSION PRIVILEGES FOR FORMER 
SPOUSES.] Subdivision 1. No health maintenance contmct or 
supplemental health services contract which in addition to cover
ing an enrollee, also covers the enrollee's spouse shall cont.ain a 
provision for termination of coverage for a spouse covered under 
the health maintenance contract or supplemental health services 
contract solely as a result of a break in the marital relationship 
except by reason of an entry of a valid decree of dissolution of 
marriage between the parties. 

Sub<!. 2. Every health maintenance contract or supplemental 
health services contract , other than a contract whose continuance 
is contingent upon continued employment or membership, which 
contains a provision for termination of coverage of the spouse upon 
dissolution of marriage shall contain a provision to the effect that 
upon the entry of a valid decree of dissolution of marriage between 
the covered parties the spouse shall be entitled to have issued 
to him or her, without evidence of insurability, upon application 
made t.o the health maintenance organization or supplemental 
health services plan within 30 days following the entry of the 
decree, and upon the payment of the appropriate fee, an individual 
health maintenance contract or supple.mental health services con
tract . The contract shall provide the coverage then being issued 
by the organization or plan which is most nearly similar to, but not 
greater than, the terminated coverage. Any probationary or wait
ing period set forth in the conversion contract shall be considered 
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as being met to the extent coverage wu in force under the 
prior contract. 

Subd. 3. This section applies to every health maintenance con
tract and every supplemental health services plan which is de
livered, issued for delivery, renewed or amended on or after the 
effective date of this section. 

Sec. 21. Minnesota Statutes 1978, Section 62D.11, is amended 
to read: 

62D.11 [COMPLAINT SYSTEM.] Subdivision 1. Every health 
maintenance organization or supplemental health services plan 
shall establish and maintain a complaint system including an 
impartial arbitration provision, to provide reasonable procedures 
for the resolution of written complaints initiated by enrollees 
concerning the provision of health care services. Arbitration shall 
be subject to chapter 572, except (a) in the event that an enrollee 
elects to litigate bis complaint prior to submission to arbitration, 
and (b) no medical malpractice damage claim shall be subject 
to arbitration unless agreed to by both parties subsequent to the 
event giving rise to the claim. 

Subd. 2. The health maintenance organization or supplemental 
health services plan shall maintain a record of each written com
plaint filed with it for three years and the commissioner of 
health shall have access to the records. 

Sec. 22. Minnesota Statutes 1978, Section 62D.12, is amended 
to read: 

62D.12 [PROHIBITED PRACTICES.] Subdivision 1. No 
health maintenance organization , supplemental health services 
plan, or representative thereof may cause or knowingly permit the 
use of advertising or solicitation which is untrue or misleading, or 
any form of evidence of coverage which is deceptive. Each health 
maintenance organization and each supplemental health services 
plan shall be subject to sections 72A.17 to 72A.321, relating to 
the regulation of trade practices, except (a) to the extent that 
the nature of a health maintenance organization or supplemental 
health services plan renders such sections clearly inappropriate 
and (b) that enforcement shall be by the commissioner of health 
and not by the commissioner of insurance. Every health main
tenance organization and every supplemental health services plan 
shall be subject to sections 325.79 and 325.907. 

Subd. 2. No health maintenance organization or supplemental 
health services plan may cancel or fail to renew the coverage of 
an enrollee except for (a) failure to pay the charge for health 
care coverage; (b) termination of the health care plan; ( c) termi
nation of the group plan; ( d) enrollee moving out of the area 
served; ( e) enrollee moving out of an eligible group; (f) failure 
to make copayments required by the health care plan; or (g) 
other reasons established in regulations promulgated by the com
missioner of health. An enrollee shall be given 30 days notice of 
any cancellation or nonrenewal. 
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Subd. 3. No health maint.enance organization or supplemental 
health services plan may use in its name, contracts, or literature 
any of the words "insurance", "casualty", "8Ul8ty", "mutual", or 
any other words which are descriptive of the insurance, casualty or 
surety business or deceptively similar to the name or description of 
any insurance or surety corporation doing business in this state; 
provided, however, that when a health maintenance organization 
or supplemental health services plan has contracted with an insur
ance company for any coverage permitted by sections 62D.0l to 
631>.:19 62D.30 , it may so Btate. 

Subd. 4. No health .maintenance contract , supplemental health 
servu:es contract or evidence of coverage shall provide for the 
reimbursement of an enrollee other than through a policy of insur
ance, except to refund payments made by or on behalf of an 
Pnrollee; or, with the prior approval of the commissioner of health, 
payments to enrollees for obligations incurred for non-elective 
emergency or out-of-area services received; or with prior approval, 
direct payments to providers for out-of-area, non-elective 
emergency or referral medical, hospital, or other health services 
rendered to enrollees. 

Subd. 5. The providers under agreement with a health mainte
nance organization or supplemental health services plan to provide 
health care services and the health maintenance organization or 
supplemental health services plan shall not have recourse against 
enrollees for amounts above those specified in the evidence of 
coverage as the periodic prepayment, or copayment, for health 
rare PP,rvices. 

Subd. 6. The rates charged by health maintenance organiza
tions , supplemental health services plans and their representatives 
shall not discriminate except in accordance with accepted ac
tuarial principles. 

Subd. 7. No health maintenance organization or supplemental 
health services plan shall enroll more than 500.000 persons in the 
state of Minnesota. A violation of this subdivision shall be treated 
AS a violation of the antitrust act, sections 325.8011 to 325.8028. 

Subd. 8. No health maintenance organization or supplemental 
health services plan shall discriminate in enrollment policy against 
any person solely by virtue of status as a recipient of medi<-al 
Msistance or medicare. 

Subd. 9. No nonprofit health maintenance organization or sup
pkmental health services plan shall provide for the payment, 
whether directly or indirectly, of any part of its net earnings, to 
any person as a dividend or rebate; .,re,,lded, hewe.'<!P, that . 
Authorized expenses of a health maintenance organi7.ation or sup
plemen.tal health services plan shall may include: 

(a) cash rebates to enrollees, or to persons who have made 
payments on behalf of enrollees; or, when approved by the com
missioner of health as provided in subdivision 4, direct paymenls 
to enrollees for obligations incurred for non-elective emergency or 
out-of-area services received; or, with prior approval, direct pay-
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ments to providers for out-of-area, non-elective emergency or re
ferral medical, hospital, or other health services rendered to en• 
rollees; 

(b) free or reduced cost health service to enrollees; or 

(c) payments to providers or other persons based upon the 
efficient provision of services or as incentives to provide quality 
care. All net eal'Riegs shall be 118\•etell to tile eenprefK pUf'll&Be& el 
the health ms;ntenaaee eqaRiaataea ia p,evidiag eempieheasir;e 
llealth -. The commissioner of health ehall, pursuant to sections 
62D.0l to 631>.:.!9 62D.30 , revoke the certificate of authority al 
any health maintenance organization or supplemental health ser
vices plan ill •Jiolatiee el that violates this subdivision. 

Subd. 10. No health maintenance contract , supplemental 
health services contract or evidence al coverage ent.ered into, 
issued, amended, renewed or delivered on or after January 1, 1976 
shall contain any provision offsetting, or in any other manner 
reducing, any benefit to an enrollee or other beneficiary by the 
amount of, or in any proportion to, any increase in disability 
benefits received or receivable under the federal Social Security 
Act, as amended subsequent to the date al commencement of such 
ben~t. 

Subd. 11. Any health maintenance organization which includes 
coverage of comprehensive dental services in its comprehensive 
health maintenance services shall not include the charge for the 
dental services in the same rate as the charge for other compre
hensive health maintenance services. The rates for dental services 
shall be computed, stated and bid separately. No employer shall 
be required to purchase dental services in combination with other 
comprehensive health services. An employer may purchaae dental 
services separately. 

Sec. 23. Minnesota Statutes 1978, Section 62D. 1'3, is amended 
to read: 

62D.13 [POWERS OF INSURERS AND NONPROFIT 
HEALTH SERVICE PLANS.] Notwithstanding any law to the 
contrary, an insurer or a hospital or medical service plan coll)Ora
tion may contract with a health maintenance organization or sup• 
plemental health services plan to provide insurance or similar pro
tection against the cost of care provided through health mainte
nance organizations or supplemental health services plans and to 
provide coverage in the event al the failure af the health rnainte• 
nanoe organization or supplemental health services plan to meet 
its obligations. The enrollees of a health maintenance organization 
or supplemental health services plan constitute a permissible group 
for group coverage under the insurance laws and the nonprofit 
health service plan corporation act. Under such contracts, the in• 
surer or nonprofit health service plan corporation may make benefit 
payments to health maintenance organizations or supplemental 
health services plans for health care services rendered, or to be 
rendered, by providers pursuant to the health care plan. Any in
surer, or nonprofit health service plan corporation, licensed to do 
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business in this state, is authorized to provide the types of cover
ages described in section 62D.05, subdivision 3. 

Sec. 24. Minnesota Statutes 1978, Section 62D.14, is amended 
t.orM<l: 

82D.14' [EXAMINATIONS.] Subdivision 1. The rnrnrnissinner 
of health may make an Pxarnination of the financial affairs of any 
health maintenance organization or suppl,emental health services 
plan and its contracts, agreements, or other arrangements with 
providers as often as the coounissioner of health defflls necessary 
for the protection of the interests of the people of this state, but 
not less frequently than once every three years. 

Subd. 2. The commissioner dl health may make an examination 
concerning the quality of health care services provided t.o enrollees 
by any health maintenance organization or suppl,emental health 
services plan and providers with whom such organization or plan 
has contracts, agreements, or other arrangements yursuant to its 
health care plan as often as the commissioner o health deems 
necessary for the protection of the interests of the people of this 
state, but not less frequently than once every three years. Pro• 
vided, that examinations of providers pursuant to this subdivision 
shan bs limited to their dealings with the health maintenance 
organization or supplemental health services plan and its en
rollees. 

Subd. 3. In order to accomplish his duties under this section, 
the commil!l!ioner of health shall have the right to: 

(a) Inspect or otherwise evaluate the quality, appropriateness, 
and timeliness of services performed under such contract; and 

(b) Audit and inspect any books and record11 of a health main
tenance organization or supplemental health services plan which 
pertain to irervices performed and determinations of amounts pay
able under such contract. 

Subd. 4. Any data or information pertaining to the diagnosis, 
trestment, or health of any enrollee, or any application obtained 
from any person, shall he confidential and shall not be disclosed to 
any person except (a) to the extent that it may be necessary to 
r,arry out the purposes of sections 62D.0l to 62D,29 62D.30 ; (b) 
upon the express consent of the enrollee or applicant; (c) pur
suant to statute or court order for the production of evidence or 
the discovery thereof; or (d) in the event of claim or litigation 
between such person and the provider 81' , health maintenanc" 
or1?anization or supplemental health services plan wherein such 
data or information is pertinent. A health maintenance organiza
tion or supplemental health services plan shall be entitled to claim 
any statutory privileges against such disclosure which the provider 
who furnished such information to the health maintenance organ• 
ization or supplemental health services plan is entitled to claim. 

Subd. 5. The commissioner of health shall have the power to 
administer oath" to and examine witnesses, and to issul' 
subpoenas. 
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Subd. 6. Reasonalble expenses of examinations under this sec
tion sba1l be assessed by the commissioner of health against the 
organization or plan being examined, and shall be remitted to the 
commissioner of health for deposit in the general fund of the state 
treasury. 

Sec. 25. Minnesota Statut,es 1978, Section 62D.15, is amended 
to read: 

62D.15 [SUSPENSION OR REVOCATION OF CERTIFI
CATE OF AUTHORITY.] Subdivision 1. The commillllioner of 
health may suspend or revoke any certificate of authority issued 
to a health maintenance organization or supplemental health ser
vices plan under sections 62D.0l to 6:!D,29 62D.30 if he finds 
that: 

(a) The health maintenance organization or supplemental 
health services plan is operating significantly in contravention of 
its basic organizational document, its health care plan, or in a 
manner contrary to that described in and reasonably inferred from 
any other information submitted under section 62D.03, unless 
amendments to such submissions have been filed with and 
approved by the commissioner of health; 

(b) The health maintenance organization or supplemental 
health services plan issues evidences of coverage which do not 
comply with the requirements of section 62D.07; 

(c) The health maintenance organization or supplemental 
health services plan is unable to fulfill its obligations to furnish 
comprehensive health maintenance eervices or 1upplemental 

· health services as required under its health care plan; 

( d) The health maintenance organization or supplemental health 
,ervices plan is no longer financially responsible and may reason
ably be expected to be unable to meet it.s obligations to en• 
rollees or prospective enrollees; 

( e) The health maintenance organization or supplemental health 
services plan has failed to implement a mechanism affording the 
enrollees an opportunity to participate in matters of policy and 
operation under section 62D.06; 

( f) The health maintenance organization or supplemental health 
services plan has failed to implement the complaint system required 
by section 62D.ll in a manner designed to reasonably resolve 
valid complaints; 

(g) The health maintenance organization, or any person acting 
with its sanction, has advertised or merchandised its services in an 
untrue, misrepresentative, misleading, deceptive, or unfair 
manner; 

(h) The continued operation of the health maintenance or
ganization or supplemental health services plan would be hazardous 
to its enrollees; or 

(i) The health maintenance organization or supplemental 
health services plan has otherwise failed to substantially comply 
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with sections 62D.01 to Gal>.:!9 62D.30 or has submitted faJse 
information in any report required hereunder. 

Subd. 2. A certificate of authority shall lie suspended or re
voked only after compliance with the requirements of section 
62D.16. 

Subd. 3. When the certificate of authority of a health mainte
nance organization or supplemental health services plan is suspend
ed, the health maintenance organization or plan shall not, during 
the period of such suspension, enroll any additional enrollees 
except newborn children or other newly acquired dependents of 
existing enrollees, and shall not engage in any advertising or soli
citation whatsoever. 

Subd. 4. When the certificate of authority of a heaJth mainten
ance organization or supplemental health services plan is revoked, 
the organization or plan shall proceed, immediately following the 
effective date of the order of revocation, to wind up its affairs, 
and shall conduct no further business except as may be essential 
to the orderly conclusion of the affairs of the organization or 
plan • It shall engage in no further advertising or solicitation what
soever. The commissioner of health may, by written order, permit 
further operation of the organization or plan as he may find to 
be in the best interest of enrollees, to the end that enrollees will 
be afforded the greatest practical opportunity to obtain continuing 
health care coverage. 

Sec. 26. Minnesota Statutes 1978, Section 62D.16, is amended 
to read: 

62D.16 [DENIAL, SUSPENSION, AND REVOCATION; AD
MINISTRATIVE PROCEDURES.] Subdivision 1. When the 
commissioner of health has cause to believe that grounds for the 
denial, suspension or revocation of a certificate of authority exists, 
he shall notify the health maintenance organization or supple
mental health services plan in writing specifically stating the 
grounds for denial, 911Spension or revocation and fixing a time of at 
least 20 days thereafter for a hearing on the matter, except in 
summary proceedings as provided in section 62D.18. 

Subd. 2. After such hearing, or upon the failure of the health 
maintenance organization or supplemental health services plan to 
appear at the hearing, the commissioner of health shall take action 
as is deemed advisable and shall issue written findings which shall 
be mailed to the health maintenance organization or supplemental 
health services plan. The action of the commissioner of health 
shall be subject to judicial review pursuant to chapter 15. 

Sec. 27. Minnesota Statutes 1978, Section 62D.17, Subdivision 
1, is amended to read: 

62D.17 [PENALTIES AND ENFORCEMENT.] Subdivision 1. 
The commissioner of health may, in lieu of suspension or revoca
tion of a certificate of authority under section 62D.15, levy an 
administrative penalty in an amount not less than $100 nor more 
than $10,000. Reasonable notice in writing to the health main-
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t.enance organization or supplemental health services plan shall be 
given of the int.ent to levy the penalty and the reasons therefor, 
and the health nwnt.enance organization or supplemental health 
services plan shall have a reasonable time within which to remedy 
the defect in its operations which gave rise to the penalty citation, 
or have an administrative hearing and review of the commiseioner 
of health'11 det.ermination. Such administrative hearing shall be 
subject to judicial review pumuant to chapter 15. 

Sec. 28. Minnesota Statutes 1978, Section 62D.17, Subdivision 
3, is amended to read: 

Subd. 3. (a) If the cnrornissin11er of health shall, for any reason, 
ha¥e has eause to believe that any viola1ion of sections 62D.0l to 
8ID,ll9 62D.30 has occurred or ill threat.ened, the oornmissioner of 
health may, before cotmµencing action under sections 62D.15 and 
62D.16, and subdivision 1, give no1ice to the health maintenance 
organization or supplemental health services plan and to the 
representatives, or other persons who appear to be involved in 
such suspected violation, to arrange a voluntary conference with 
the aDeged violators or their authorized representatives for the 
purpose of att.ernpting to ascertain the facts relating to such sus
pected violation and, in the event it appesrs that any violation has 
occurred or is threat.ened, to arrive at an adequat.e and effective 
means of correcting or preventing such viola1ion. 

(b) Proceedings under this subdivision shall not be governed by 
any formal procedural requirements, and may be conduct.ed in such 
manner as the commissioner of health may deem appropriat.e 
under the cirewnstances. 

Sec. 29. Minnesota Statutes 1978, Section 62D.17, Subdivision 
4, is amended to read: 

Subd. 4. (a) The commissioner of health may issue an order 
directing a health maintenance organization , supplemental 
health services plan, or a representative of a health maintenance 
organization or supplemental health services plan to cease and 
desist from engaging in any act or practice in violation of the 
provisions of sections 62D.01 to 821>.29 62D.30 • 

(b) Within 20 days after service of the order to cease and desist, 
the respondent may request a hearing on the question of whether 
acts or practices in violation of sections 62D.0l to 821>.29 62D.30 
have occurred. Such hearings shall be subject to judicial review as 
provided by chapter 15. 

Sec. 30. Minnesota Statutes 1978, Section 62D.18, is amended 
to read: 

62D.18 [REHABILITATION, LIQUIDATION, OR OONSER
VATION OF HEALTH MAINTENANCE ORGANIZATION.] 
The commissioner of insurance may independently, or shall at the 
request of the commissioner of health, order the rehabilitation, 
liquidation or conservation of health maintenance organizations or 
supplemental health services plans . The rehabilitation, liquida
bion or conservation of a health maintenance organization or sup-
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pkmental 1-lth sertliea pu;m: shall. be deemed to be the rehabili
tation,, liq.· nidatlon 01! comervation of an insuranc& "'n:npany and 
aba!ll be eonductAicl under the supemsion of tba cotmnillJionft of 
ir..;111w .ma pummnt to chapter 60B, .except to the extent that 
the nature of health maintenance organizations or supplemental 
lllealitlueruices plan, render sudt law clearly inapp"'V!afAt. 

Sec. 31. Minnesota Statutes 1978, Section 620.lJJo iF --,dad 
toiwd:. 

&eD;19' [UNREASONABLE EXPENSES.] No health mainte
lllUU:e' organization or supplemental health services pu;m: shall in
cur or pay for any expense of any nature which ia 'IDl198Dllllbly 
high, iJL relation to, the valaa of the service or good& providect The 
cnmmissinner· of UIIID1'81ICa shall, punuant to the admmiatrati•· 
plDCSdun:.. act, pmmulpte rules to implement and elUOllle tbi& 
sectimi.. 

Sae. 32~ Minnesota:. Statute. 1978, Seotion 62D.20,. i•· emended:. 
toNad: 

62D,2Q, [RULES:J Subdiviaion 1. The commia,icmei, i,f health• 
may, purswmt- to chapter 15, promulgate 8ll8R reasonaille, rules 
aai •e lntinns es; am neceaaary or proper to carry out the pro,. 
v.iaions. of sections 62ll01 t.o, 631),39 62D .30 . Included among 
such, mgulationa shall be thoae which provide minimum• reqime
mentlli for• provision ot comprehensive health maint.enance ser
vic::aa,, es· defined in section. 62D.02, subdivision 7, and for provision: 
of comp/1,te· ,upplemental health services, aa defined in seamm· 
62».0R, subdivision 12~ amf. reasonable exclusions therefmm.. 

Sidid .. 2:. The rules Blildl, provide three levels of qualified compre
hensive health mainteTJanl!e services which are actuarially equw• 
alen.t to the three tYpes. of qualified plans for accident and health 
insurance described in section 62E.06. They shall al/ow reaaonable 
sua&titud:ion.. of actuarially equivalent benefits subject to the 
approval of tfle evidence of coverage by the commiasioner. Tlrst 
commiasioner of insurance shall assist the commissioner of' health 
in determining actuarial equivalency of benefits. AU evidences of 
covera,e, shall clearly state the level of coverage for qualified 
con#actw: 

Sec.. 33,. Minneaola Statutes 1978, Section 62D.21, is amended 
toreacf:. 

62D,21 [FEES.] Every health maintenance organization. and 
su.pplemental health services plan subject to sections 62D.01 to 
631),39 62D.30 shall pay to the commissioner of health fees as 
prescribed by the comnrlesioner of health pursuant t.o section 
144.122for,thefoHGWing: 

(a) Filing. an application for a certificate of authority, 

(b) Filing an amendment to a certificate of authority, 

( c) Filing each annnal >eport, and 

(d) otherfilings,.uspecified by regulation. 
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Sec. 34. Minnesota Statutes 1978, Section 62D.22, Subdivision 
2, is amended to read: 

Subd. 2. Solicitation of enrollees by a health maintenance organ
ization or supplemental health services plan. granted a certificate 
of authority, or its representatives, or by a group of health care 
providers serving an enrolled group or groups of persons who have 
prospectively contracted for delivery of defined health care 
services shall not be construed to violate any provision of law 
relating to solicitation or advertising by health professionals. 

Sec. 35. Minnesota Statutes 1978, Section 62D.22, Subdivision 
3, is amended to read: 

Subd. ·3_ Any health maintenance organization or supplemental 
health services plan. authorized under sections 62D.01 to 83Q,l39 
62D.30 or group of health care providers serving an enrolled group 
or groups of persons who have prospectively contracted for de• 
livery of defined health care services, because of the form of the 
providers' association with each other, shall not be deemed to be 
pra~ieiRg corporate practice of a healing art. 

Sec. 36. Minnesota Statutes 1978, Section 62D.22, Subdivision 
5, is amended to read: 

Subd. 5. Except as otherwise provided in BeCtions 62D.0l to 
8:lQ.89 62D .30 , provisions of the insurance laws and provisions of 
nonprofit health service plan corporation laws shall not be applic
able to any health maintenance organization or supplemental 
health services plan granted a certificate of authority under sec
tions 62D.01 to 83Q,l39 62D.30. 

Sec. 37. Minnesota Statutes 1978, Section 62D.22, Subdivision 
6, is amended to read: 

Subd. 6. Every health maintenance organization and every sup
plemental health services plan shall be subject to the certificate of 
need act, sections ~ te 14e,83 ea the same easls as etheP 
pePBeRe 145.832 to 145.845, to the extent thot federal law and 
regulations require . 

Sec. 38. Minnesota Statutes, 1979 Supplement, Section 62D.22, 
Subdivision 7, is amended to read: 

Subd. 7. A licensed health maintenance organization or a li
censed supplemental health services plan shall be deemed to be a 
prepaid group practice plan for the purposes of chapter 43 and 
shall be allowed to participate as a carrier for state employees 
subject to any negotiated labor agreement and reasonable restric• 
tions applied to all carriers. 

Sec. 39. Minnesota Statutes 1978, Section 62D.22, Subdivision 
8, is amended to read: 

Subd. 8. All agents, solicitors, and brokers engaged in S'Oliciting 
or dealing with enrollees or prospective enrollees of a health main
tenance organization or a supplemental health services plan , 
whether employees or under contract to the health maintenance 
organization or supplemental health services plan , shall be subject 
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to the provisions of section 60A.17, concerning the licenlllll'e of 
health insurance agents, solicitors, and brokers, and lawful regu
lations thereunder. Medical doctors and others who merely explain 
the operation of health maintenance organizations or supple
mental health services plans shall be exem\)t from the provisions 
of section 60A.17. Section 60A.17, subdivision 2, clause (2) shall 
not apply except as to provide for an examination of an applicant 
in his knowledge concerning the operations and benefits of health 
maintenance organizations or supplemental health services plans 
and related insurance matters. 

Sec. 40. Minnesota Statutes 1978, Section 62D.22, is amended 
by adding a subdivision to read: 

Subd. 10. The provisions of section 144.701, subdivision 1, shall 
not prevent hospitals from giving rate discounts to health main
tenance organizations or supplemental health services plans. 

Sec. 41. Minne80ta Statutes 1978, Section 62D.25, is amended 
to read: 

62D.25 [REPORT TO THE LEGISLATURE.] The commis
sioner of health shall annually report to the legislature en e, 
i>ef&re April 1; ~ as to the following: 

(1) The number of applications for certificates of authority 
which have been filed since July 1; 19!73 the last report ; 

(2) The number of certificates of authority granted pursuant to 
sections 62D.0l to~~ 62D.30; 

( 3) The number of current enrollees in health maintenance 
organizations and the number of current enrollees in supplemental 
hP.alth services plans in the state of Minne!JOta; 

( 4) The average annual prepayment cost per enrollee in th<' 
atate of Minne80ta; 

( 5) The conclusions of the commissioner of health as to the 
f'ffeet effects of health maintenance organizations and of supple
mental health services plans on the quality of health care service11 
provided to the people of this state; 

( 6) The conclusions of the commissioner of health as to the 
effects of health maintenance organizations and of supplemmtal 
health services plans on health care co~s and whether any rost 
savings are being passed on to enrollees in any form; and 

(7) His recommendations as to any changes in sections 62D.01 
to 62D.29 62D.30 . 

Sec. 42. Minne90ta Statutes 1978, Section 62D.28, Subdivision 
2, is amended to read: 

Subd. 2. The area for planning and the proposed service area of 
the health maintenance organization must have insufficient avail
ability of primary health care resources or a substantial population 
of medically unS'erved or underserved individuals, as determined 
hv the commissioner of health. An areawi<lr P01BJ1PeheRsiYA heaJt.l> 
JJlar.Ring ageR€y A health systems agency , as defined in section 
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~ 146.833, 8Ubdiviaion 7, shall provide tecbnioal aasistance to 
the MQQDiS8inner of heallh in identifying areas with demogl'8phic 
and-geographic health needs. 

Sec. 43. Minnesota Statut.es 1978, Section 62D.28, SubdiviBion 
3, ilJ amended to read: 

Subd. 3. The planning organization -king financial assistance 
mut be a Minnesota nonprofit corporation having a board of 
directors with a majority composed of health care consumers from 
the proposed service area, but with additional ~tation of 
existing health interest.s in the area including health providers. 

The organization shall cooperate wifh any - wille 891Bpfe 
IIAIIIIP'e llealtk 111anaiRt qeaey health systems agency established 
pursuant to aeeliaa Hi,7a1 NhllMeiea i the Notional Health 
Planning and Resources Development Act, 42 U.S.C., Section 
800k, et seq. , and with other health care providers in the pro
J)Olled area to be served by the organization in programs or studies 
for. . 

(a) Determining and aer i"lg the ongoing health needs of the 
community, fonnuJating a program to meet 8Uch needs, including, 
but not limited to, an identification of private and public funds 
which may be available for th.is purpoee; 

(b) Coordinating existing health activities where appropriat.e, 
aru:1 eatabtishing hetter utilization of existing health facilities, pro
erama. and services, with particu]ar emphasis on health manpower 
training projects in lhl! area inclnding those for local community 
J88identa; 

(c) laying the foundation for a ClOllllllUDity health maint.enance 
organization; and 

( d) Promoting development and mpansion of preventive and 
ambulatorY, outpatient services with the objective of replacing 
crisis medicine with an int,egrat.ed, comprehensive system of 
healthc:ue. 

Sec. 44. [TEMPORARY PROVISION.] The commissioner of 
health shall review all existin# .rvJe. ~ health mainte
nance organizations and repesl, all .of thoae wTticti inhibit competi
tion between health maintenance organizations and insurers and 
which are not aeeded to prot«t the pai,lic. In.~ tbe duty 
set forth in thill section and in section 8, the eommiuioner IIIIIIY, 
until December 31, 1980, erercise temPDNr"Y rule lllllZm, powers 
pursuant to chapter 16. 

'Sec. 45. Bui.es governing health mainm11111ce r,rgonizotions on 
the effective date of Article I are effective until "'1es ~ 
in# the provisiorJS of Article I ore pro•u~ 

Sec. 46. Minnesota Statutes 1978, Section aE.02, Sttbdivilion 
9, is amended to read: 

&Jbd. 9. "Plan of health coverage" means any plan or -'>ina
mm .of plans of coverage, including combinations of seH insurance, 
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individual 11reident and hel!Hh inaunmce po)icies, group l!Ccident 
md health insurance policies, coverage under a nonprofit health 
service plan, or coverage under a health maintenance oJ'lfllllization 
subscriber contract or supplemental lrealth servkn plan subscrib
er contract • 

Sec. 4 7. Minnesota Statutes 1978, Section 62E.03, Subdivision 
1, is amended to read: 

62E.03 [DUTIES OF THE EMPLOYER.] Subdivision 1. F.ach 
employer who provides o:r makes available to his employ- a plan 
of hoolth coverage Bhllll make available to his emplorees employed 
in this state a plan o:r combination of plans which have been 
certified by the oommissioner as a number two qwilified plan. If 
the plan of health coverage does not meet the requirement.& of 
section 62E.06 for a number two qualified pllln, the employer shall 
make available a supplemental plan of health benefits which, when 
combined with the existing plan olf health benefits, constitutes a 
number lJwo coverage plan. The plan or COIIibinations of plml! JJUIY 
be financed from funds contributed solely by the employer or 
solely by the employees or my combination thereof. The plans 
may consist of self insurmce, health mainterumce contracts, sup
plemental health services contracts, group policies or individual 
policies or any cwnbination thereof. 

Sec. 48. Minnesota Statutes 1978, Section 62E.16, is amended 
to read: 

62E.16 [CONVERSION PRIVILEGES.] Every program of 
self insu111nce, policy of group accident and health insU111Dce or 
contract of coverage by a health maintenance organization or 
supplemental health services plan written or :renewed in this 
state, shall include, in addition to the provisions required by 
section 62A. l 7, the right to convert to m individual coverage 
qualified plan without the addition of underwriting :restrictions 
if the individual insured leaves the group :regardless of the roo
son for looving the group, or upon cancellation or termination 
of the coverage for the group except where uninterrupted and 
continuous group coverage is otherwise provided to the group. 
The person may exercise his right to conversion within 30 days 
of leaving the group or within 30 days following his :receipt of 
due notice of cmcellation or termination of coverage of the 
group and upon payment of premiums from the date of termi
nation or concellation. Due notice of cmcellation or termination 
of coverage for a group shall be provided to each employee hav
ing coverage in the group by the insurer, self insurer or health 
maintenance organization cancelling or terminating the coverage 
except where :reasonable evidence indicates that uninterrupted 
and continuous group coverage is otherwise provided to the group. 
Every employer having a policy of group accident and health 
insu111llce, group subscriber or contract of coverage by a health 
maintenance organization or supplemental health services plan 
shall, upon request, provide the insurer or hoolth maintenance 
organization or supplemental health services plan a list of the 
names and addresses of covered employees. Plans of hoolth cov
erage shall also include a provision which, upon the dooth of ,the 
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individual in whose name the contract was issued, permits every 
other individual then covered under the contract to elect, within 
the period specified in the contract, to continue his coverage 
under the same or a different contMct without the addition of 
underwriting restrictions until he would have ceased to have 
been entitled to coverage had the individual in whose name the 
contract was . issued lived. An individual conversion contract 
issued by a health maintenance organization or supplemental 
health services plan shall not be deemed to be an individual en
rollment contract for the purposes of section 62D.10. 

Sec. 49. Minnesota Statutes 1978, Section 72C.03, is amended 
toread: . 

72C.03 [SCOPE.] Except as otherwise specifically provided, sec
tions 72C.0l to 72C.13 shall apply to all policies or contracts of 
direct insurance, i!ISUed by persons authorized at any time to 
transact insurance in this state and including nonprofit health 
service plan corporations under chapter 62C, health maintenance 
organizations , and supplemental health services plans under 
chapter 62D, assessment benefit associations under chapter 63, 
and fraternal beneficiary associations under chapter 64A. Sections 
72C.Ol to 72C.13 shall not apply to insurance as descn'bed in 
section 60A.20, subdivision 17, clauses (2) and (3), and the 
master contract for any policy of group insurance when the group 
consists of ten or more persons. Sections 72C.0l to 72C.13 shall 
not apply to policies or contracts issued prior to July 1, 1980 under 
which there is no unilateral right of the insurer to cancel, non
renew, amend or change in any way, unless the policy or contract 
is amended or changed by mutual agreement of the parties. Sec
tions 72C.0l to 72C.13 shall not apply to a new policy or contract 
written in language other than English. 

Sec. 50. Minnesota Statutes 1978, Section 144.691, Subdivision 
4, is amended to read: 

Subd. 4. [REPORTS.] Each hospital and outpatient surgery 
center, &lwl every healfu maintenance organization and every sup
plemental health services plan required under section 62D.11 to im
plement a complaint 9Ystem, shall at least annually submit to the 
state commissioner of health a report on the operation of its com
plaint or grievance mechanism. The frequency, form, and content 
of each report shall be as prescribed by rule of the state commis
sioner of health. Data relating to patient records collected by the 
state commissioner of health pursuant to this section shall be 
summary data within the meaning of section 15.162, subdivision 9. 
The state commissioner of health shall collect, analyze and evalu
ate the data submitted by the hospitals, health maintenance 
organizations, supplemental health service plans, and outpatient 
surgery centers; and shall periodically publish reports and studies 
designed to improve patient complaint and grievance mechanisms. 

Sec. 51. Minnesota Statutes 1978, Section 144.692, is amended 
to read: 

144.692 [IN-SERVICE TRAINING.] The state commissioner 
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of health shall study and publish recommendations for in-service 
personnel tmining programs designed to reduce the incidence of 
malpractice claims and suits against hospitals, outpatient surgery 
centers and , health maintenance organizations and supplemental 
health services plans regulated under chapter 62D. 

Sec. 52. Minnesota Statutes 1978, Section 144.693, Subdivision 
1, is amended to read: 

144.693 [MEDICAL MALPRACTICE CLAIMS; REPORTS.] 
Subdivision 1. On or before September 1, 1976, and on or before 
Mareh 1 and September 1 of each year thereafter, each insurer 
providing professional liability insurance to one_ or more hospitals, 
outpatient surgery centers, M health maintenance organizations, 
or supplemental health services plans shall submit to the state 
commissioner of health a report listing by facility or organization 
all claims which have been closed by or filed with the insurer 
during the period ending December 31 of the previous year or 
June 30 of the current year. The report shall contain, but not be 
limited to, the following information: 

(a) The total number of claims made against each facility or 
organization which were filed or closed during the reporting 
period; 

(b) The date each new claim was filed with the insurer; 
(c) The allegations contained in each claim filed during the 

reporting period; 

(d) The disposition and closing date of each claim closed during 
the reporting period; 

( e) The dollar amount of the award or sebtlement for each claim 
closed during the reporting period; and 

(f) Any other information the commissioner of health may, by 
rule, require. 

Any hospital, outpatient surgery center, 81' health maintenance 
organization. or supplemental health services plan which is self 
insured shall be considered to be an insurer for the purposes of 
this sect.ion and shall comply with the repo~ting provisions r,f this 
section. 

A report from an insurer submitted pursuant to this section is 
private data, as defined in section 15.162, subdivision 5a, acces
sible to the facility or or11anization which is the subject. of the 
data, and to its authorized agents. Any data relating to patient 
records which is reported to the state commissioner df health 
pursuant to this section shall be reported in the form of summary 
data, as defined in sect.ion 15.162, subdivision 9. 

Sec. 5:l. Minnesota Statute,, 1978, Section 144.693, Subdivision 
2, is amended to read: 

Subd. 2. The •tate commis.~ioner of health shall collect and 
review the data reported pursuant to subdivision 1. On December 
1, 1976, and on January 2 of each year thereafter, the state com-
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Sec. 5'. M"--11MiiMla Stualee 1978, Sar,.. t45.61, Sahcliviaian S. 
• ...,..,,...,~.-1: 

Sabd. 5. "Rniew organization" - a ClOIIIDlittee w'- mem
benhip is limit.eel to~ and administrative staff, eDl8Pi: 
whe8 otheawille provided for by state or federel law, and whim is 
established by a hoepital, by a clinic, by one or - -tate or Jocal 
ll.88Pci1«in11s of profasiona)s, by an organization of professionals 
from a puticular m,a or medical institution,. by a health mamt.e
nance orgenization as defined in Minnesot• Statutes, Chapter 62D, 
by a DODplOfit health service plan corporation or supplemental 
health •ervicea plan as defined in · Minnesota Statutes, Chapter 
62C or by a professional standards review organization established 
punuant to 42 U.S.C., Section t320c· 1 et seq. to gather and re
view information relating to the care and treatment of patients for 
the purposes of: 

(a) Evaluating and improving the quality of heelth care rend· 
ezed in the ane. or medical institution; 

(b) Reducing morbidity or mortality; 
( c) Obtaining and disseminating statistics and information reJa. 

tive to the treatment and prevention of di-ses, illness and in
juries; 

( d) Developing and publishing guidelines showing the norms of 
heelth care in the aiea or medical institution; · 

( e) Developing and publishing guidelines designed to keep with
in reasonable bounds the cost of health care; 

(f) Reviewing the quality or co9t of heelth care servicetJ pro
vided to enrollees of health maintenance organizations or sup
plemental health services plans ; 

(g) Acting as a professional standards review organization pur
suant to 42 U.S.C., Section 1320c-1 et seq.; 

(h) Determining whether a professional shall be granted staff 
privileges in a medical institution or whether a profeseional's staff 
privileges should be limited, suspended or revoked; or 

(i) Reviewing, ruling on, or advising on controversies, disputes 
or questions between: 

( 1) health insurance carriers e. , health maintenance organiza
tions or supplemental health services plans and their insureds or 
enrollees; 
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(2) professional licensing board, acting under their power, in
cluding disciplinary, license revocation or suspension procedures 
and health providers licensed by them when the matter is referred 
to a review committ.ee by the professional licensing board; 

( 3) profeesionals and their patients concerning diagnosis, treat
ment or care, or the charges or fees therefor; 

( 4) professionals and health insurance carriers 9l' , health main
tenance organizations or supplemental health services p/ana con
cerning a charge or fee for health care services provided t.o an 
insured or enrollee; or 

( 5) professionals or their patients and the federal, state, or local 
government, or agencies thereof. 

Sec. 55. Minnesota Statutes 1978, Section 256B.59, Subdivision 
I, is amended to read: 

256B.59 [SERVICE CONTRACTS; REVIEW.] Subdivision 1. 
[SERVICE CONTRACTS.] For each pilot program, the commis
sioner shall contract for the provision and financing of dental 
services under the terms set forth in sections 256B.56 to 256B.63. 
The commissioner may contract (a) with an insurance company 
regulated under chapter 62A, or a nonprofit health service plan 
corporation regulated under chapter 62C, or a health maintenance 
organization or a supplemental health services plan that offers 
comprehensive dental sen,ices established pursuant t.o chapter 
62D; or (b) directly with one or more qualified providers of dental 
services. The party or parties with whom the commiBBioner con
tract!' under clause (a) shall be known as the dental carriers. All 
participants in the pilot pro!(fflms shall have a free choice of 
vendor for the delivery of dental services. 

Sec. 56. Minnesota Statutes 1971'1, Section 256B.60, Subdivision 
2, is amended t.o read: 

Subd. 2. The full cost of premiums for participation in a pilot. 
program shall be paid by the commissioner for individuals who Jive 
in an area to be serviced by a pilot program and who; 

(a) Are not eligible to receive dental services or reimbursement 
for dental services under any other program authorized by law, or 
who do not. have coverage for dental services from an insurance 
company, a nonprofit service plan corporation, a supplement"/ 
health services plan, or a health maintenance organization; and 

(b) Are retired and aged 62 or over; and 

(c) Have an annual net income of less than $3,900 if single, or 
$4,875 if married. 

ARTICLE III 

Section 1. Minnesota Statutes 1978, Section 62A.043, is amend
ed by adding a subdivision to read: 

Subd. .1. Benefits under this section are not required if the 
insurer or plan annually obtains from the policyholder or con-
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tractholder a written statement that benefits equal to or greater 
than those required under Mis section are provided through a 
supplemental health services plan regulated under chapter 62D. 

Sec. 2. Minnesota Statutes 1978, Section 62A.149, Subdivision 
1, is amended to read: 

62A.149 [BENEFITS FOR ALCOHOUCS AND DRUG DE
PENDENTS.] Subdivmon 1. The provisions of this section shall 
apply to all group policies of accident and health insurance and 
group BUbecriber contrade offered by nonprofit health service plan 
corporations regulated under chapter 62C, and to a plan or policy 
that is individually underwritten or provided for a specific indi
vidual and the members of his family as a nongroup policy unless 
the individual elects in writing to refuse benefits under this sub
division in exchange for an appropriate reduction in premiums or 
subscriber charges under the policy or plan, when die policies or 
subscriber contracts are issued or delivered in Minneeota or pro
vide benefits to Minnesota residents enrolled thereunder. This 
section shall not apply to polici.es designated primarily to provide 
coverage payable on a per diem, fixed indemnity or nonexpense 
incurred basis or policies that prooide accident only coverage. 

Every inBUrance policy or BUbecriber contract included within 
the provisions of this llllhdivision, upon issuance or renewal, shall 
provide for payment of benefits for the trestment of alcoholism, 
chemical dependency or drug addiction to any Minneeota resident 
entitled to coverage thereunder on the same basis as coverage for 
other benefits when treatment is rendered in: 

(1) a licensed hospital, 

(2) a residential treatment program as Ji~ by the sbtte of 
Minnesota pursuant to diagnosis or recommendation by a doctor 
of medicine, 

(3) a non-residential treatment program approved or licensed 
by the sbtte of Minnesota. 

Sec. 3. Minnesota Statutes 1978, Section 62A.149, is amended 
adding a BUbdivision to read: 

Subd. 3. Benefits under this section are not required if the 
insurer or plan annually obtains from the policyholder or contract
holder a written statement that benefits equal to or greater than 
those required under this section are provided through a sup
plemental health services plan regulated under chapter 62D. 

Sec. 4. Minnesota Statutes 1978, Section 62A.15, is amended by 
adding a subdivision to read: 

Subd. 5. Benefits under this section are not required if the 
insurer or plan annuaUy obhlins from the poli,cyholder or con
tractholder a written statement that benefits equal to or greater 
than those required under this section are provided through a 
supplemental health services plan regulated under chapter 62D. 
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Sec. 5. Minnesota Statutes 1978, Section 62A.151, is amended 
to read: 

62A.151 [HEALTH INSURANCE BENEFITS FOR EMO
TIONALLY HANDICAPPED CHILDREN.] No policy or plan 
of health, medical, hospit.alization, or accident and sickneai in
surance regulated under this chapter, or nonprofit health service 
plan corporation regulated under chapter 62C, or health main
tenanoo orgmzation regulated under .chapter 62D which provides 
coverage of or reimbursement for inpatient hospital and medical 
expenses shall be delivered, issued, executed or renewed in this 
state, or approved for is8uance or renewal in this state by the 
commissioner of insurance, after July 1, 1975 unless the policy or 
plan includes and provides health service benefits to any subscri
ber or other person covered thereunder, on the $Bille basis as other 
benefits, for the treatment of emotionally handicapped children in 
a residential treatment facility licell88d by the commissioner of 
public welfare. For purposes of this section "emotionally hand
icapped child" shall have the meaning set forth by the commis
sioner of public welfare in the i:_ules and regulations relating to 
residential treatment facilities. The restrictions and requirements 
of this section shall not apply to any plan or policy which is 
individually underwritten or provided for a specific individual and 
the members of his family as a nongroup policy. The mandatory 
coverage under this section shall be on the same basis as inpatient 
hospital medical coverage provided under the policy or plan. Ben
efits under this section are not required if the insurer or plan 
aMually obtains from the policyholder or contractholder a written 
statement that benefits equal to or greater than those required 
under this section are provided through a supplemental health 
services plan regulated under chapter 62D. 

Sec. 6. Minnesota Statutes 1978, Section 62A.152, is amended 
by adding a subdivision to read: 

Subd. 3. Benefits under this section are not required if the 
insurer or plan aMually obtains fri>m the policyholder 1>r contract
holder a written statement that benefits equal to or greater than 
thl>se required under this section are provided through a supple
mental health services plan regulated under chapter 62D. 

Sec. 7. Minnesota Statutes 1978, Section 62A.153, is amended 
to read: 

62A.153 [FREE STANDING AMBULATORY SURGICAL 
CENTERS.] No policy or plan of health, medical, hospitalization, 
or accident and sickness insurance regulated under this chapter, or 
subscriber contract provided by a nonprofit health service plan 
corporation regulated under chapter 62C shall be issued, renewed, 
continued, delivered, issued for delivery or executed in this state, 
or approved for issuance or renewal in this state by the commis
sioner of insurance unless the policy, plan or contract specifically 
provides coverage for a health care treatment or service rendered 
by a free standing ambulatory surgical center or facilities offering 
ambulatory medical service 24 hours a day seven days a week, 
which are not part of a hospital, but have been reviewed and 
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approved by the state ""roroissfoner of health to provide the treat• 
ment or service, on the same basis as coverage provided for the 
same health care treatment or service rendered by a hospital. 
Benefits under this section are not required if the insurer or !'Ian 
annually obtains from the policYlwlder or contractholder a wntten 
statement that benefits equal to or greater than those required 
11114er this section are prouided through a eupplemental health 
services plan regu/,ated under chapter 62D. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 62E.06, 
S"Qbdivision 1, is amended to read: 

62E.06 [MINIMUM BENEFITS OF QUALIFIED PLAN.] 
Subdivision 1. [NUMBER THREE PLAN.] !,K!r of healtli 
coverage shall be certified as a number three q · ed plan If it 
&thsl'wise mee&s tile •~wemeRta estahliehed I!,- eha.._ 811A 
aR4 &:IE, alKI the ~ lewe el this et.Me, wlle$hep 8f net tile 
~ is isHed in MiRRese&a, aft4 meets or exceeds the following 
minimum standards: 

(a) The minimum benefits for a covered individual shall, sub
ject to the other provisions of this subdivision, be equal to at least 
80 percent of the cost of covered services in excess of an annual 
deductible which does not exceed $150 per person. The coverage 
shall include a limitation of $3,000 per person on total annual out• 
of-pocket expenses for services covered under this subdivillion. 
The coverage shall be subject to a maximum lifetime benefit of not 
less than $250,000. 

~ $3,()99 Jimitatiea ea MW 8RBU8l ettt ef paeliet eB.peRSea ad 
tile $1169,00Q IB8!EHBWB lifetime henefit shell net he sehjeet te 
ehange ep Nhsatuasn I!,--e1 an aetu&lily 8ftUP.ralent henefit, 

(b) Covered expenses shall be the usual and customary charges 
for the following services and articles when prescribed by a phy
sician: 

( 1) Hospital services; 

( 2) Professional services for the diagnollis or treatment of in• 
juries, illnesses, or conditions, other than outpatient mental or 
dental, which are rendered by a physician or at his direction; 

(3) Drugs requiring a phyllician's prescription; 

( 4) Services of a nursing home for not more than 120 days in a 
year if the services would qualify as reimbursable services under 
medicare; 

( 5) Services of a home health agency if the services would 
qualify as reimbursable services under medicare; 

( 6) Use of radium or other radioactive materials; 

(7) Oxygen; 

( 8) Anesthetics; 

( 9) Prosthe!le9 other than dental; 
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(10) Rental or purchase, as appropriate, of durable medical 
equipment other than eyeglasses and hearing aids; 

(11) Diagnostic X-rays and laboratory tests; 

( 12) Oral surgery for partially or completely unerupted impact
ed teeth, a tooth root without the extraction of the entire tooth, or 
the gums and tissues of the mouth when not performed in connec
tion with the extraction or repair of teeth; 

( 13) Services of a physical therapist; and 

(14) Transportation provided by licensed ambulance service 
to the nearest facility qualified to treat the condition; or a rea
sonable mileage rate for transportation to a kidney dialysis center 
for treatment. 

( c) Covered expenses for the services and articles specified in 
this subdivision do not include the following: 

( 1) An'[ charge for care for injury or disease either ( i) aris
ing out o an injury in the course of employment and subject to 
a workers' compensation or similar law, (ii) for which benefits 
are payable without regard to fault under coverage statutorily 
required to be contained in any motor vehicle, or other liability 
insurance policy or equivalent self-insurance, or (iii) for which 
benefits are payable under another policy of accident and health 
insurance, medicare or any other governmental program except 
as otherwise provided by law; 

( 2) Any charge for treatment for cosmetic purposes other 
than surgery for the repair of an injury or birth defect; 

( 3) Care which is primarily for custodial or domiciliary pur
poses which would not qualify as eligible services under medi
care; 

(4) Any charge for confinement in a private room to the 
extent ft is in excess of the institution's charge for its most 
common semi-private room, unless a private room is prescribed 
as medically necessary by a physician, provided, however, that 
if the institution does not have semi-private rooms, its most 
common semi-private room charge shall be considered to be 90 
percent of its lowest private room charge; 

(5) That part of any charge for services or articles rendered 
or prescribed by a physician, dentist, or other health care per
sonnel which exceeds the prevailing charge in the locality where 
the service is provided; and 

( 6) Any charge for services or articles the provision of which 
is not within the scope of authorized practice of the institution 
or individual rendering the services or articles. 

(d) The minimum benefits for a qualified plan shall include, 
in addition to those benefits specified in clauses (a) and (e), 
benefits for the following services subject to applicable deduc
tibles, coinsurance provisions, and maximum lifetime benefit 
limitations: 
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( 1) Well baby care, effective July 1, 1980t 

~ Ph.ysieiane' seMees MF MYtiRe ehoek \l)JS 8:R4 SPPllal ~ 
eieals wken f11'8S8Pilled ~ a 11ilyeieian, efieeove J~ 1-; ~ 

~ M~ se,eening 8114 ethw diagnos$ie $es$ing, effee$ive 
July 1-; ~ ~ eommiesiene, hy ~ shall fll'E!SeMe 1'8BS9Rffl!le 
limits e& '88 ieimlNPBement J1e~aireti MP eel'\riees lieW in dtis 
elMies. 

(e) Effective July 1, 1979, the minimum benefits of qualified 
plan shall include, in addition to those benefits specified in clause 
(a), a second opinion from a physician on all surgical procedures 
erpected to coet a total of $500 or more in physician, laboratory 
and hospital fees, provided that the coverage need not include the 
repetition of any diagnostic tests. 

ARTICLE IV 

Section 1. [FINDINGS.] The legislature finds that health care 
costs are an increasingly heavy burden on families and individuals 
and upon employers and governmental units which pay for health 
care benefits to their employees, dependents of their employees, 
and their citizens. The legislature further finds that increased 
competition, public awareness of health care costs, cost sharing, 
utilization of alternative delivery systems, and the termination of 
unnecessary regulation can contribute to a reduction in the escal,a
tion of health care costs. 

Sec. 2. Minnesota Statutes 1978, Section 144.703, is amended 
by adding a subdivision to read: 

Subd. 3. In the event that the United States government enacts 
a hospital rate review or rate regulation program, the commis
sioner may seek an exemption from the federal law. 

Sec. 3. Minnesota Statutes 1978, Section 144. 703, is amended 
by adding a subdivision to read: 

Subd. 4. The commissioner of health shall annually prepare a 
comparative Ust of not less than 25 nor more than 75 illnesses, 
injuries or conditions. The list shall specify, according to hospital, 
the respective price or charge of each hospital for treatment by 
surgical or medical means of each of the illnesses, injuries, or 
conditions. All hospitals in the state shall cooperate with the com
missioner in preparing the list, post the list in their hospital 
lobbies, and make copies of the list available upon request to 
patients or prospective patients. The commissioner shall publicize 
the availability of the lists, make copies available to the public and 
health care providers upon request, and take other appropriate 
actions to increase public and provider awareness and use of the 
list. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 145.837, 
Subdivision 1, is amended to read: 

145.837 [REVIEW OF APPLICATIONS.] Subdivision 1. 
[C'RITERIA FOR REVIEW.] The commissioner of health shall, 
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after consulting with the state planning agency and the health 
systems agencies, promulgate rules governing the health systems 
agencies in their determinations whether certificates of need are 
required and in their review of applications for certificates of need 
pul'l!WUlt to sections 145.832 to 145.845. The rules shall provide for 
the consideration of at least the following criteria: 

(a) The relationship of the proposed construction or modifica
tion to the applicable health system plan and annual implementa
tion plan; 

(b) The relationship of the construction or modification being 
proposed to the long range development plan of the health care 
facility requesting the certificate of need; 

(c) The need for health care facilities and services, excluding 
home health services, in the area and the requirements of the 
population of the area; 

( d) The availability and adequacy of other less costly or more 
r.ffective health services in the area which may serve as alter
nates or substitutes for the whole or any part of the service to 
be provided by the proposed construction or modifications; 

( e) The relationship of the proposed construction or modifi
cation to the existing health care system of the area, including 
the possible economics and improvement in service that may 
be derived from operation of joint, cooperative, or shared health 
care resources; 

(f) The availability of resources, including health care pro
viders, management personnel, and funds for both capital and 
operational needs for the provision of the services proposed to 
he provided and the availability of alternative uses of such re
sources for the provision of other health services; 

(g) The immediate and long-term financial feasibility of the 
proposed construction or modification, as well as its probable 
impact on the operational costs and charges of the health care 
facility; 

(h) The relationship, including the organizational relationship, 
of the health services proposed to be provirled to ancillary or 
support services; 

(i) The special needs and circumstances of medical teaching, 
research facilities and referral facilities which provide a sub
stantial portion of their services or resources, or both, to indi
viduals outside of the health service area; 

(j) The special needs and circumstances of biomedical and 
behavioral research projects which are designed to meet a na
tional need and for which local conditions offer special advan
tages; 

(k) In the case of a construction project: the costs and meth
ods of the proposed construction, including the costs and methods 
of energy provision and the probable impact of the construction 
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pmject teviewed on the costs of providing health services by the 
person proposing the pnject; 

(I) The .special needs of hospitals to convert excess hospital 
beds lo Imm-tam aire or other alternate functions, but only if 
ti. bospitak •-erminate all acute care services; e4 

(m) The special requirements of health maint.enance organi
zations to meet the health care needs of their present and flitme 
IIWJIICribeza, ; amJ. 

(n) The effect of the propoeed construction or modification 
on competition among health care provide,.. and whether the 
propottd COMtruction or modification will support development 
of competitive delivery systema. 

Sec. 5. Minnesota Statutes 1978, Chapt.er 145, is amended by 
adding a ~ to read: 

[145.846) [FEDERAL WAIVER.] In the event that the 
United States government requires states to include health main
tenance organizations, supplemental health seroices 'J)lans, or 
home health agencies under their certificate of need laws, the 
commissioner may seek an e:remption from the federal require
ments. 

Sec. 6. Minnesota Statutes 1978, Chapter 256B, is amended by 
adding a section to read: 

(256B.066] The commissioner of public welfare, in conjunction 
with the commissioner of health, shall seek to promote or establish 
demonstration projects in accordance with section 62D.30 to allow 
health maintenance organizations or other health care delivery 
systema to e:rtend coverage to medical assistance recipients and 
other low income populations. The commissioner of public welfare 
may seek federal funding, shall seek necessary waivers from fed
eral laws to conduct the projects, and shall monitor and report the 
progress and outcome of the projects. 

ARTICLEV 

Section 1. [REPEALER.] Minnesota Statutes 1978, Sections 
62D.09 and 62D.I0, Subdivision 2, are repealed." 

Page 6, line 10, delet.e "3" and insert "2" 

Page 6, line 10, delet,e "This act shall take effect" and insert 
"Articles I, II, IV, and V are effective" 

Page 6, line 11, delete "its" and insert "final:' 
Page 6, line 11, after the period insert "Article III is effective 

August 1, 1980 and applies only to policies, plans and contracts 
subject to chapters 62A, 62D and 62E issued or renewed on or 
after that date." 

Amend the title as follows: 

Page 1, line 2, delete "hospitals" and insert "health care de
livery" 
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Pap J..liae6,after th-- ......... 1-t: 
.,, ... .__...._ • I • ti, "- -••---•-pJ-Mfhiiig ....... maua •e GIP■1+uvms vz .,..,.,,-------& 

cat.am~ alowing deseJq.,;e+i•L .-1 openlim ol. aapple
-W belllth -.vita .dims;~ weeepetition in 1-Jth Cllftl 

dm-,, reqairinc airiain optional - ....... ,.., beutiiC& -
certain 1-lt.h - plans; pJWiding ~ .flexibility in benefit 
Jenls; modifying amain 1,e,,etit ~- under the Min
Dl!IIOta Ccmpi,ueaaiw, Health 1-Act of. 1976, JIRM.llilab-.r 
certain duties for the C'OIIIFDissi!Nlfff of. 1-lth, public wel6de. -1 
insurance;" 

Page 1, line 7,after"SeeliGna" ~ 

"62A.043, by adding a subdivision; 62A.149, Suhdiviaion t, and 
by adding a subdivision; 62A.15, by adding a subdivision; 62A.151; 
62A.152, by adding a subdivision; 62A.153; 62A.16; 62A.17, Sub
division 4; 62D.Ol, Subdivision 2; 62D.02, Subdivisions 4, 5, 6, and 
7, and by adding subdivisions; 62D.03; 62D.04, Subdivisions 1 and 
3; 62D.05; 62D.06, Subdivision 1; 62D.07; 62D.08; 62D.10, Sub
divisions 1 and 3; 62D.101; 62D.11; 62D.12; 62D.13; 62D.14; 
62D.15; 62D.16; 62D.17, Subdivisions 1, 3, and 4; 62D.18; 62D.19; 
62D.20; 62D.21; 62D.22, Subdivisions 2, 3, 5, 6, and 8, and by 
11dding a subdivision; 62D.25; 62D.28, Subdivisions 2 and 3; 
62E.02, Subdivision 9; 62E.03, Subdivision 1; 62E.16; 72C.03; 
144.50, Subdivision 1;" 

Page 1, line 7, delete "and" 

Page 1, delete line 8 and insert: 

"144.691, Subdivision 4; 144.692; 144.693, Subdivisions 1 and 2; 
144.703, by adding subdivisions; 145.61, Subdivision 5; 256B.59, 
Subdivision 1; 256B.60, Subdivision 2; Chapters 145, by adding a 
section; and 256B, by adding a section; Minnesota Statutes, 1979 
Supplement, Sections 62D.22, Subdivision 7; 62E.06, Subdivision 
t; and 145.837, Subdivision 1; repealing Minnesota Statutes 1978, 
Sections 62D.09 and 62D.10, Subdivision 2." 

The motion prevailed. So the amendment was adopted. 

Mr. Chmielewski moved to amend the Sikorski amendment 
to H. F. No. 475, adopted by the Senate March 25, 1980, as 
follows: 

Psge 47, after line 18, insert: 

"Sec. 8. Minnesota Statutes 1978, Chapter 62A, is amended by 
adding a section to read: 

[62A.22] [TRANSPORTATION FOR KIDNEY DIALYSIS.] 
No policy or plan of health, medical, hospitalization, or accident 
and sickness insurance regulated under this chapter, or sub
scriber contract provided by a nonprofit health service plan 
corporation regulated under chapter 62C, or health maintenance 
organization regulated under chapter 62D which provides cov
erage of or reimbursement for inpatient hospital and medical 
e:epenses shall be delivered, issued, e:eecuted or renewed in thi8 
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state, or approved for issuance or renewal in this state by the 
commissioner of insurance unle88 the poUcy, plan or contract pro
vides coverage for transportation at a reasonable mileage rate to a 
kidney dialysis center for treatment prescribed by a physician. 
Benefits under this section are not required if the insurer or 
plan annually obtains from the poUcyholder or contractholder a 
written statement that benefits equal to or greater than those 
required under this section are provided through a supplemental 
health services plan regukzted under chapter 62D." 

Renumber the sections in sequence 

Amend the title amendment as follows: 

Page 55, line 37, after "Chapters" insert "62A, by adding a 
section;" 

CALL OF THE SENATB 

Mr. Nelson imposed a call of the Senate for the balance of 
the proceedings on H. F. No. 475. The following Senators an
swered to their names: 
Andenon Hughes Nichols Schmitz 
Banette Humphrey Olhoft Setzepfandt 
Benedict Keefe. S. Olson Sikorski 
Brataas Knaak Omann Sillers 
Chmielewski Knoll Penny Solon 
Dnnn Lessard Perpich Spear 
Frederick Luther Pillsbury Staples 
Gearty Merriam Purfeem Stem 
Gundenon Moe Henneke Stokowski 
Hanson Nelson Rued Strand 

Stumpf 
Tennessen 
Ueland, A. 
ffiland,J. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the motion of Mr. Chmielewski to 
amend the Sikorski amendment to H. F. No. 475. The motion 
prevailed. So the amendment to the Sikorski amendment was 
adopted. 

H.F. No. 475 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 7, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Banette 
Benedict 
Bernhagen 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 

Gearty 
Gundenon 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 

Laufenburger 
Lessard 
Luther 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 

Omann 
Penny 
Perpich 
Pillsbury 
Purfeerst 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Staples 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland, J. 
Vega 
Willet 
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Those who voted in the negative were: 
Brataas Henneke Sillers Spear Ueland, A. 
Frederick Rued 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER .. 
Pursuant to Rule 10, Mr. Coleman, Chainnan of the Subcom

mittee on Bill Scheduling, designated H. F. No. 1896 a Special 
Order to be heard immediately. 

H. F. No. 1896: A bill for an act relating to juveniles; estab
lishing criteria for reference of certain juveniles for prosecution; 
requiring written findings and conclusions after reference hear
ings; providing monitoring by the crime control planning board; 
amending Minnesota Statutes 1978, Section 260.125, by adding 
subdivisions. 

Mr. Sikorski moved to amend H. F. No. 1896, as amended 
pursuant to Rule 49, adopted by the Senate March 24, 1980, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 5, line 6, delete "described in" 

Page 5, line 7, delete the new language 

Page 5, line 11, strike "; or" 

Page 5, lines 15 to 19, delete the new language 

Page 16, lines 21 to 24, delete the new language 

Page 17, line 29, strike everything after "(4)" 

Page 17, line 30, strike "defined in section 260.015, subdi-
vision 5,'1 

Page 17, line 31, delete the new language 

Page 18, line 4, strike everything after "(d)" 

Page 18, line 5, strike "defined in section 260.015, subdivision 
5," 

Page 18, line 6, delete the new language 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend H. F. No. 1896, as amended 
pursuant to Rule 49, adopted by the Senate, March 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 33, delete lines 30 and 31 and insert: 

"Sec. 33. Minnesota Statutes 1978, Section 609.685, is amended 
to read: 
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609.685 [FURNISHING TOBACCO TO CffiLDREN.] Who
ever dee& 8BY el die fellewmg furnishes tobacco in any form to a 
person under the age of 18 years may be sentenced to imprison
ment for not more than 30 days or to payment of a fine of not 
more than $50t 

W Being_.. the age el 18 ~ - tellaeee in 8BY feRat -~ ~misMe tehaeee in any 1811& te 9lle ~ eetitled titetete 
undeP ela\lll8 fl,}." 

Amend the title ae follows: 

Page 1, line 23, delete "repealing the statute" and insert "delet-
ing provisions" 

Page 1, line 36, after the semicolon, insert "609.685;" 

Page 1, line 38, delete everything after the semicolon 

Page 1, line 39, delete everything before the period 

The motion prevailed. So the amendment was adopted. 

Mr. Sikorski moved to amend H. F. No. 1896, as amended 
pursuant to Rule 49, adopted by the Senate March 24, 1980, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 15, lines 3 to 12, delet.e then- language and insert "No 
prior allegation or adjudication of dellnquency or other records of 
the juvenile court with respect to a person shall be considered by 
any court in sentencing the person convicted for an offense com
mitted after he has attained the age of 21 years." 

Page 33, line 15, delete "all records pertaining to the" and 
insert "neither that" 

Page 33, line 16, delete "and all" and insert "nor any" 

Page 33, line 16, delete "convictions" and insert "conviction" 

Page 33, line 16, delete "expunged and" 
Page 33, line 17, delete "shall not be" 

Page 33, line 17, delete "a" and insert "any" 

Page 33, line 17, delet.e "for any" and insert "in determining a 
sentence to be imposed for a conviction occurring after the expira
tion of the period." 

Page 33, delete lines 18 and 19 

Page 33, line 25, delete "all records pertaining to the" and 
insert "neither that" 

Page 33, line 26, delete "and air' and insert "nor any" 

Page 33, line 26, delete "convictions" and insert "conviction" 
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Page 33, line 27, delet.e "expunged and shall not be" 
Page 33, line 28, delet.e "a" and insert "any" 
Page 33, line 28, delete everything after "court" 
Page 33, line 29, delete "disability" 
The motion prevailed. So the amendment was adopt.eel. 

5203 

Mr. Davies moved to amend H. F. No. 1896, as amended pur
suant to Rule 49, adopted by the Senat.e March 24, 1980, as 
follows: 

(The text of the amended House File is identical •to S. F. No. 
2149.) 

Page 31, lines 27 and 28, delet.e ", other than the 8Upreme 
court,'' 

The motion prevailed. So the amendment was adopt.ed. 
Mr. Davies then moved to amend H. F. No. 1896, as amended 

plll'Suant to Rule 49, adopted by the Senate March 24, 1980, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 9, line 20, after "clause" insert "( d)" 

The motion prevailed. So the amendment was adopted. 

Mr. Sikorski moved to amend H.F. No. 1896, as amended pur
suant to Rule 49, adopted by the Senate March 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 2, aft.er line 2, insert: 

"Section 1. Minnesota Statutes 1978, Section 241.021, Subdi
vision 1, is amended to read: 

241.021 [LICENSING AND SUPERVISION OF INSTI
TUTIONS AND FACILITIES.] Subdivision 1. [SUPERVISION 
OVER CORRECTIONAL INSTITUTIONS; ADVISORY 
TASK FORCES.] (l) The commissioner of corrections shall in
spect and license all correctional faciliti"" throughout the state, 
whether public or private, established and operated for the deten
tion and confinement of per8'ms detained or confined therein 
acronling to law except to the extent that they are inspected or 
licen,,..d by other state ~lating agencies. He shall promulgate 
pursuant to chapter 15, rules establishing minimum standards for 
these facilities witl, rnspect to their management, operation, phy
sieal condition, and the security, safety, health, treatment and 
discipline of persons detained or confined therein. Commencing 
September 1, 1980, no individual, coipOration, partnership, volun
tary 8"Sllciatiun or other private organization legally respomn"ble 
for the operation of a correctional facility may operate the facility 
unless licensed by the commissioner of corrections. The commil!
sioner may provide by rule for provisional liceDl!elf which authorize 
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the operation of a correctional facility on a t.emporary basis where 
the operator is temporarily unable to comply with all of the re
quirements for a license. Notwithstanding the provisions of sec
tions 15.0412 and 15.0413, rules setting standards for group homes 
established under the direction of the juvenile courts shall not 
take effect until September 1, 1979. The commissioner ehall have 
access to the buildings, grounds, books, records, staff and to per
sons detained or confined in these facilities. He may require the 
officers in charge of these facilitie6" to furnish all information and 
statistic!! he deems necessary, upon forms furnished by him. Rules 
promulgated hereunder estabUshing the maximum number of 
children permitted to reside in group homes shall require that 
children in the group foster parents' natural family be counted in 
the number of children actually residing in the group lwme, and 
the application of the rules providing the maximum number and 
manner of counting resulents shall not be waived. 

(2) Any state agency which regulates, ingpects, or licenses cer
tain aspects of correctional facilities shall, insofar as is posstnle, 
ensure that the minimum standards it requires are 911bstantially 
the same as those required by other state agencies which regulate, 
inr,pect, or license the same aspects of similar types of correctional 
facilities, although at different correctional facilities. 

(3) Nothing in this section shall be construed to limit the 
commissioner of corrections' authority to promulgate rules estab
lishing standards of elig,oility for counties to receive funds under 
sections 401.01 to 401.16, or to require countie9 to comply with 
operating standards the commissioner establishes as a condition 
precedent for counties to receive that funding. 

( 4) When the commi&sioner finds that any facility desr,nl,ed in 
clause (1) of this &ubdivision, except. foster care facilities for de
linquent children and youth a.q provided in 91lbdivision 2, does not 
conform to the minimum standards established by law or by the 
commissioner, he shall promptly notify the chief executive officer 
and the governing board of the facility of the deficiencies and 
order that they be remedied within a reasonable period of time. 
The commissioner may by written order restrict the use of any 
facility which does not substantially conform to minimum 
standards to prohibit the detention of any person therein for more 
than 72 hours at one time. When, after due notice and hearing, the 
commissioner finds that any facility described in this subdivision, 
except county jails and lockups as provided in sections 641.26, 
642.10, and 642.11, does not conform to minimum standards, or is 
not making satisfactory progress toward substantial compliance 
therewith, he may issue his order revoking the license of that 
facility. After revocation of its license, that facility shall not be 
used until its license is renewed. When the commissioner is satis
fied that satisfactory progress towards sub,,tantial compliance 
with minimum standard is being made, he may, at the request of 
the appropriate officials of the affected facility supported by a 
written schedule for compliance, grant an extension of time for a 
period not to exceed one year. 

(5) As used in this subdivision, "correctional facility" means 
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any facility, including a group home, having a residential compon
ent, the primary purpose of which is to serve persons placed there
in by a court, court services department, parole authority, or other 
correctional agency having dispositional power over persons charg
ed with, convicted or adjudicated to be guilty or delinquent." 

Pa_ge 20, line 16, delete "26" and insert "27" 

Page 33, line 32, delete "26" and insert "27" 

Page 33, line 33, delete "23, 24 and 25" and insert "24 to 26" 

Page 34, line 3, delete "22, and 27 to 33" and insert "23, and 28 
to 34" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "providing for max-
imum capacities for licensed group homes;" 

Page I, line 25, after "Sections" insert "241.021, Subdivision 1;" 

The motion prevailed. So the amendment was adopted. 

Mr. Barrette moved to amend H. F. No. 1896, as amended 
pursuant to Rule 49, adopted by the Senate March 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page2,afterline2,insert: 

"Section 1. Minne60ta Statutes 1978, Section 244.04, Subdi
vision 2, is amended to read: 

Subd. 2. By May 1, l-980 1981, the commissioner shall promul
gate rules specifying disciplinary offenses which may result in the 
loss of good time and the amount of good time which may be lost 
as a rer,ult of each disciplinary offense. In no case shall an in
dividual disciplinary offense result in the loss of more than 90 days 
of good time. The loss of good time shall be considered to be a 
disciplinary ssnction imposed upon an inmate, and the procedure 
for the loss of good time and the rights of the inmate in the 
procedure shall be those in effect for the imposition of other dis
ciplinary sanctions at each state correctional institution. 

Sec. 2. Minnesota Statutes 1978, Section 244.08, Subdivision 1, 
ill amended to read: 

244.08 [MINNESOTA CORRECTIONS BOARD; COMMIS
SIONER.] Subdivision 1. Effective May 1, l-980 1981, the Min
nesota corrections board shall have only those powers and duties 
vested in and imposed upon it in sections 241.26, subdivision 1, 
244.01 to 244.11, 609.10, 609.145, subdivision 1, 609.165, subdivi
sion 2, and 609.346, subdivision 1, with relation to persons sent
enced for crimes committed on or after May 1, l-9801981. 

The Minnesota corrections board shall retain all powers and 
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duties prwntly vested m and 11111 Wed. upon it with ...J liit■1 to 
p- aentenced few mmes committed on. or be6ire April 30, 
tB801981. 

The Mfunesot.a cunections board shall t.ake into considellltimt, 
but not be bound by, tb aentenee term,. emt::i· d 'n the- aentem:• 
ing pmelines p-lgated by the MirDMtts oenuwring guide-
lines "l'llll!\IU88J and the. penal pwaanphy emhoiJi..d; ilt seetions 
2~-~ subdivisien.Q;:..~ to 244.ll, 609.l~ ~;~45,, su'?dm• 
- l, 609.165, s 2. and 609.346,. sul'Jdi.villioa 1, m ibF 
delibe:raiions reJatn. to puole. probation. rel-, or other dis
)JOl!itian of inmates who commit ffie crimes giving rise to their 
iilluf.enas;-or befNe, April 30,.~ 1981. 

See.. 3- Mir: w,ta Sartata 19/lll, Seetiun 2.U.09, Subdivision 12, 
is amended to read:: 

SubcL 12. The guidetiues absll be submittecl to the legislatme on 
,rll1JIIMY 1, WM. amt &ball be effective May; 1, W8Q 1981, unless the 
Jecjalatmeprovidelrothenme.. 

S'ec. 4. Minnesota Sutua-1978,. Sectiaa 244.09, is amended by 
addmgasulJciivilia& tD reml:: 

S.W.. 13!. The prouillioaa of law implementing the sentencing 
guitfeliinn prescribed im sectiiims 244.01 to 244.08 and 244.10 and 
244.11 l11ra4 be eff«tiue May I,. 1981, unless the legislature pro
uilles; otherwise." 

l"llp- 20, line, 16, delete "'ZS- and insert "30'' 

Pap, 33, after Jiu 29, insut: 

''Sec-. 'ST. Laws Hl74J, Chapter 723, Article I, Section 20, Sub-
dmsiua 2, is l!e-i to read:: 

Subd. 2. Seetions 1 to II, 10 to 17, and 19 are effective May 1, 
1984J I91J;l, and apply to, all offenseir committed on or after that 
date and to all persan& coovicted of a felony committed on or 
after that dat.e. .. 

Pap 33, line, 32, delete "26" ancl insert "30" 

Pap, aa,. line 33, delete "23, 2-1 and 25'' and insert "27 to 29'' 

Pace 3'4, line 3, cWete. "1 ti/I 22, and 27 to 33" and insert "5 to 
26, 31 to 36, and 38"' 

Pa&e 3', after Jim, 5, insert: 
"&tJMI. 3. Sectio«:s 1 to, 4 aml 37 a,:e effectiue the day following 

final. en«t,nent." 

Renumber the sections in sequence 

Amend tire titre as: ~ 

Page 1, line 2, after the semicolon, insert "delaying implemen• 
tation of sentencing g)lidelines;" 

Page 1, line 25, after "'Sections" insert "244.04, Subdivision 
2; 244.0S, Subdi.isiuu I; 244.09, Subdivision 12, and by ,-dding 
asubd:iYision;" 
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Page 1, line 38, after the semicolon, insert "and La- 19'78, 
Chapter 723, Article I, Section 20, Subdivision 2;" 

CALL OF THE SENATE 

Mr. Sikorski imposed a caJl of the Senate for the balance of 
the proceedings on H. F. No. 1896. The following Senators en,. 
swered to their names: 

Anderson 
Aahbach 
Barrette 
Benedict 
Bernhagen 
Chmielewski 
Davies 
Dieterich 
Dunn 
Ender 
Gearty 

Hanson 
Humphrey 
Johnson 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knubon 
Leoaanf 
Luther 

Menning 
Merriam 
Moe 
Ne18on 
Olhoft 
Olson 
Omann 
Penny 
Perpich 
Petenon 
Pillsbury 

Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikonlri 
Sillera 
Spear 
Staples 
Stem 

Stokowalci 
Strand 
Stumpf 
Tenneaen. 
Ueland.A. 
Ulland; J. 
Vega 
Willet 

The Sergeant at Anns was instructed to bring in the absent 
members. 

The question recurred on the Barrette amendment. 

The roll was called, and there were yeas 22 and nays 36, as 
follows: 

Those who voted in the affinnative were: 

Ashbach 
Bang 
Barrette 
Bernhagen 
Dunn 

Engler 
Fn,de,ick 
Jeneen 
Keefe.J. 
Kirchner 

Knaak 
Knu
Ogdahl 
Ommm 
Pillsbury 

Renneke 
Rued 
Sieloff 
SiDen, 
Strand 

Those. who voted in the negative were: 

Anderson Humphrey Menning PIJrfeent 
Benedict Johnson Merriam Schaaf 
Chmielewski Keefe, S. Moe Schmits 
Daviee Kleinbaum Nelson Sebepfandt 
Dieterich Knoll Olhoft Sikonti 
Gearty 1-rd Olson Spear 
Gunderson Luther Penny Stem 
Hanson McCutcheon Perpich Stokowalri 

Ueland.A. 
Ulland..J. 

Stumpf 
'l'em 

~. 

The motion did not 1>revail. So the amendment was not adopted. 

Mr. Sieloff moved to amend H. F. No. 1896, as amended pur. 
suant to Rule 49, adopted by the Senate Much 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. 
No. 2149.) 

Page 33, delete section 33 

Page 34, line 3, delete "33" and insert "32" 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 1, delete line 23 

Page 1, line 24, delete "smoking;" 

Page 1, line 38, delete everything after "section" 

Page 1, line 39, delete everything before the period 

[86THDAY 

The motion did not prevail. So the amendment was not adopted. 

Mr. Mccutcheon moved to amend H. F. No. 1896, as amended 
pursuant to Rule 49, adopted by the Senate March 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2149.)' 

Page 32, after line 23, insert: 

"Sec. 31. Minnesota Statutes 1978, Section 484. 70, is amended 
by adding a subdivision to read: 

Subd. 5. No referee sitting in juvenile court in the second and 
fourth judicial districts may hear any motion involving a contested 
case or preside at any hearing or final trial involving a contested 
case if either party or his attorney objects in writing to the assign
ment of a referee to hear the matter. The court shall, by rule, 
specify the time within which the objections must be filed. If 
written objections are not filed consistent with the court's rules, 
the parties and their attorneys are deemed to have conferred full 
judicial powers to the referee." 

Page 34, line 3, delete "33" and insert "30 and 32 to 33" 

Page 34, after line 5, insert: 

"Subd. 3. Section 31 is effective the day following final enact-
ment and expires July 31, 1981." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 22, after the semicolon, insert "authorizing juve
nile court referees in the second and fourth judicial districts to 
hear contested trials, hearings, or motions unless objection is 
made;" 

Page 1, line 35, after the third semicolon, insert "484.70, by 
adding a subdivision;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 42 and nays 15, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Gearty Laufenburger Pillsbury 
Bang Gunderson Lessard Renn eke 
Barrette Hughes McCutcheon Rued 
Benedict Humphrey Menning Schaaf 
Bernhagen Jensen Nelson Selrepfandt 
Chmielewski Johnson Ogdahl Sieloff 
Dunn Keefe, J. Olson Sillers 
Engler Knoll Perpich Solon 
Frederick Knutson Petel'SOn Staples 

Those who voted in the negative were: 

5209 

Stokowslri 
Stumpf 
Ueland,A. 
Ulland,J. 
Veea 
WiUet 

Davies Kleinbaum Moe Purfeerst Stem 
Dieterich Luther Olhoft Sikorski Strand 
Hanson Merriam Penny Spear Tennessen 

The motion prevailed. So the amendment was adopted. 

Mr. Sikorski moved to amend H. F. No. 1896, as amended pur
suant to Rule 49, adopted by the Senate March 24, 1980, as fol
lows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 13, line 14, after "case" insert "and shall be ~ntitled, 
upon request, to be notified of the disposition of the case" 

The motion prevailed. So the amendment was adopted. 

Mr. Davies moved to amend H. F. No. 1896, as amended pur
suant to Rule 49, adopted by the Senate March 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 251 line 31, delete "two" and insert "three" 

The motion prevailed. So the amendment was adopted. 

Mr. Spear moved to amend the McCutcheon amendment to 
H. F. No. 1896, adopted by the Senate March 25, 1980, as follows: 

Pa!l"e 1, line 10 of the McCutcheon amendment, delete "and 
fourth" and delete "districts" and insert "district" 

Amend the McCutcheon title amendment as follows: 

Page 2, lines 6 and 7 nf the McCutcheon amendment, delete 
"~nd fourth" 

Line 7, delete "districts" and insert "district" 

The motion did not prevail. So the amendment to the McCut
cheon amendment was not adopted. 

H. F. No. 1896 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 60 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Andenon Frederick Knuteon 
Aahbach Gearty Laufenburger 
Bang Gundenon Le,,aard 
Barrette Hanaon Luther 
Benedict Hughes McCutcbeon 
Bernhagen Humphrey Menning 
Chmielewski Jensen Merriam 
Coleman Keefe, J. Moe 
Davies Keefe. S. Nelson 
Dieterich Kirchner Ogdabl 
Dunn Kleinbaum Olhoft 
Engler Knoll Olson 

Mr. lnland, J. votec\ in the negative. 

Penny 
Perpicb 
Peterson 
Pillabury 
Purfeerst 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikonki 
Sil1en 

Solon 
s-r 
Staplee 
Stem 
Stokowalri 
Strand 
Stumpf 
Tenneooen 
Ueland.A. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reyerted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce that the House refuses to con
cur in the Senate amendments to House File No. 1121: 

H. F. No. 1121: A bill for an act relating to taxation; updating 
the definition of gross income for income tax purposes for indi
viduals, trusts and estates with certain modifications; provid
ing for exempt-interest dividends for certain mutual funds; ex
tending the political contribution credit to congressional and 
local candidates; clarifying certain definitions; providing a tax 
credit for energy conservation expenditures; clarifying the re
newable energy source credit; increasing the dependent care 
credit; extending investment tax credits to family corporations; 
making certain changes in the minimum tax and in the treatment 
of small business corporations; allowing a ten year carryback of 
product liability losses; providing for deferral of certain gains 
recognized in the disposition of broadcasting property; reducing 
certain property tax classification ratios; increasing homestead 
credits; changing the property tax status of certain mobile homes; 
providing for delayed assessments for certain improvements; in
creasing homestead base value; providing a classification for neigh
borhood real estate trusts; adjusting levy limits and providing for 
certain special levies; providing for certain hearings and appeals 
on special assessments; clarifying property tax settlements; clarify
ing certain property tax refund filing due dates; extending eligi
bility for property tax refunds to certain claimants; providing for 
adjustment of property tax refunds due to abatements; providing 
state reimbursement for certain property; authorizing heat applied 
tax stamping machines; increasing the sales tax on retail sales 
from vending machines; providing a sales tax exemption for cer
tain arts admissions; fixing maximum interest rates on public ob-
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ligations; excepting certain debt obligations from public sale re
quirement; appropriating money; amending Minnesota Statutes 
1978, Sections 124.212, Subdivision 2; 168.012, Subdivision 9; 
273.13, Subdivisions 3 and 17b, and by adding a subdivision; 
275.51, bv adding a subdivision; 275.52, Subdivisions 2 and 5; 
?76.04; 276.09; 276.10; 276.11; 290.01, by adding a subdivision; 
290.09, Subdivisions 2, 24 and 28; 290.095, by adding a subdivi
sion: 290.13, by adding a subdivision; 290.26, Subdivision 2; 290.
.t9, Subdivision 10; 290.971, Subdivisions 1, 3 and 6; 290.972, Sub
rlivisions 1. 3 and 5; 290A.06; 290A.11, by adding a subdivision: 
290A.17: 290A.18; 290A.19; 297.03, Subdivision 6; 297A.02; 
297A.25, Subdivision 1; 375.192, Subdivision 1; 429.061, Subdivi
sions 1 and 2; 429.081; 474.06; 475.55; 475.60, Subdivision 2; 
Chapters 273, by adding sections; and 298, by adding sections; 
Minnesota Statutes. 1979 Supplement, Sections 273.122; 273.13, 
Ruhdivisions 4, 5a. 6, 7, 14a and 19; 275.50, Subdivision 5; 290.01. 
Subdivision 20; 290.06. Subdivisions 11 and 14; 290.067, Subdivi
sione 1 and 2: 290.09, Subdivision 3; 290.091: 290.095, Subdivision 
1: 290.14: 290.17, Subdivision 1; 290.37, Subdivision 1; 290A.03, 
Rubdivision 3; repealing Minnesota Statutes 1978, Section 290.971, 
Rubcliviaion 5; and Minnesota Statutes, 1979 Supplement, Section 
?90.~~. Subdivision 16. 

And the House respectfully requests that a Conference Com
mittee of five mf'mbers be appointed thereon: 

Sieben, H.; Eken; Casserly; Pehler and Schreiber have been 
nppc,inted as such committee on the part of the House. 

Ho•1se File No. 1121 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of RepresentativP• 

Transmitted March 25, 1980 

Mr. Coleman, for Mr. McCutcheon, moved that the Senate 
accede to the request of the House for a Conference Committee 
on H. F. No. 1121, and that a Conference Committee of 5 mem• 
hers be appointed by the Subcommittee on Committees on the 
part of the Senate, to act with a like Conference Committ.PP ap
rnintecl on thP part of fhP House. The motion prevailed. 

Without objection, the Senate reverted to the Order of Busi
ness of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
he now adopted, with the exception of reports pertaining to ap
pointmPnts. The motion prevailed. 

Mr. Anderson from the Committee on Energy and Housing, 
to which was referred 

S. F. No. 1938: A bill for an act relating to energy; creating 
the Minnesota state energy fund; authorizing the Minnesota energy 
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agency to administer. and supervise programs of loans and grants 
for public improvements of a capital nature relating to the con
struction of energy systems utilizing from renewable resources 
and for efficient energy delivery and use; creating a program of 
aid to small businesses and low and moderate incomes to assist 
in the large scale conversion to energy systems using renewable 
resources and otherwise making the use of existing systems moie 
efficient; authorizing the issuance of state bonds pursuant to Ar
ticle XI of the Minnesota Constitution; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 22, delete "exhausted. Others will be" 

Page 1, line 22, after "or" insert "may" 

Page 1, line 27, delete "deteriorate" and insert "stagnate" 

Page 2, line 27, after "to" insert "allow" 

Page 2, line 27, delete "and small" 

Page 2, delete line 28 and insert "to convert to the use of 
renewable energy sources or traditional" 

Page 2, line 29, delete "plentiful" and after "sources" insert 
"-that are more plentiful and for energy conservation" 

Page 2, line 30, after "[DEFINITIONS.]" insert "Subdivision 
1." 

Page 2, line 31, delete "15" and insert "14" 

Page 2, line 32, delete "(1)" and insert "Subd. 2." 

Page 2, line 32, before the period, insert "except that in section 
14 "agency" means the Minnesota housing finance agency" 

Page 2, line 33, delete "(2)" and insert "Subd. 3." 

Page 3, line 1, delete "15" and insert "12" 

Page 3, line 2, delete "(3)" and insert "Subd. 4." 

Page 3, line 4, delete " ( 4)" and insert "Subd. 5." 

Page 3, line 5, after "convert" insert "conventional or" and 
delete the comma 

Page 3, line 6, delete "traditional fuels which are not designated 
as scarce," 

Page 3, line 7, delete the comma 

Page 3, line 9, delete "(5)" and insert "Subd. 6." 

Page 3, line 12, delete "15" and insert "14" 

Page 3, line 12, delete "specifically" and insert "fully" 

Page 3, line 13, delete "the agency" and insert "rule, but dur
ing calendar year 1980 only persons having an annual household 
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income between 125 percent of the United States office of manage
ment and budget poverty guideline level and $30,000 as determined 
pursuant to Minnesota Statutes, Section 290K03, Subdivision 5, 
shall be considered low and moderate income persons. The income 
limits may be adjusted for inflation, b,r not more than 5 percent 
each year, for years subsequent to 1980 

Page 3, line 14, delete "(6)" and insert "Subd. 7." 

Page 3, line 14, delete "or" and insert "school district, public 
or private institution of higher education, tbe Metropolitan Coun
cil, the Region 7 Development (",nmmissinn, a municipal power 
agency, or any group or combination of those units operating 
under an agreement to jointly undertake projects authorized by 
sections 1 to 13" 

Page 3, delete lines 15 to 17 

Page 3, line 18, delete everything before the period 

Page 3, line 22, delete " ( 7)" and insert "Subd. 8." 

Page 3, line 24, after "solar" insert "radiation" 

Page 3, line 28, delete " ( e) wave action;" and reletter the 
clauses in sequence 

Page 4, line 2, delete "(8)" and insert "Subd. 9." 

Page 4, line 2, after "means" delete the rest of tbe line and in
sert "small business concern, as defined by 15 U.S.C. section 632 
and 15 C.F.R. section 121.3-10 and other regulations defining 
small business concern for purposes of federal small business ad
ministration loans." 

Page 4, delete lines 3 to 5 

Page 4, line 6, delete " ( 9)" and insert "Subd. 10." 

Page 4, line 22, after the period, insert "Feasibility studies per
formed pursuant to clauses (a) and (b) shall in no case exceed 
five percent of total estimated cost of a project." 

Page 4, line 23, delete "(10)" and insert "Subd. 11." 

Page 4, line 28, delete "and" 

Page 4, after line 28 insert: 

" (e) liquefied petroleum gas (LPG or propane); and" 

Page 4, line 29, delete" (e)" and insert "(f)" 

Page 4, line 32, after "oil" insert ", natural gas," 

Page 5, line 6, delete "15" and insert "14" 

Page 5, line 11, delete "small businesses and" 

Page 5, line 12, delete "sections 1 to 15" and insert "section 14" 

Page 5, line 15, delete "grants and" 
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. ' 
Page 5, line 15 after "the" insert "state energy" 

"fund" insert "debt account" 
Page 5, line 18, delete ", small" 

Page 5, delete line 19 except the semicolon 

Page 5, line 20, delete "grants" 
Page 5, line 21, delete "and" 
Page 5, line 22, delete "grants or" 

Page 5, line 25, delete "technological" 

Page It, line 28, delete "and," 
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and after 

Page 5, line 29, after "(4)" delete the remainder of line 29 and 
line 30 and insert "Priorities for the evaluation of loan applica• 
tions, including: 

(a) the quantities and costs of scarce fuels estimated to be 
saved by the project; 

(b) the environmental benefits of the project; 

( c) the type and extent of employment created by the project; 

( d) the extent to which the project has obtained additional 
financial support from federal, private, or other sources; and 

( e) other matters the director finds necessary for the proper 
ranking of proposals submitted by qualified municipal appli
cants; and 

('5) A mnit of five percent of total project cost for feasibility 
studies." 

Page 6, line 5, delete "and grants" 

Page 6, line 7, delete "those purposes" and insert ",this pur• 
pose" . 

Page 6, line 10, delete "All the" 

Page 6, line 10, delete "fund" and insert "funds" 

Page 6, line 11, delete "fund" and insert "funds" 

Page 6, line 12, after "agency" insert "and the Minnesota 
housing finance agency" 

Page 6, line 12, delete "fund" and insert "funds" and after 
"and" insert "shall,, 

Page 6, line 15, after "fund" insert "debt account" 

Page 6, line 17, delete "the agency's own" and insert "agency 
rules" 

Page 6, line 18, delete "regulations" 

Page 6, line 20, delete "grant or" 

Page 7, line 1, delete "one or more of' 
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Page 7, line 10, delete "as" and insert "which" 

Page 7, line 17, delete "or grants" -· 

Page 7, line 20, delete "or individual nlllidence" 

Page 7, delete line 32 

Page 7, line 33, delete "(9)" and insert "(8)" 

Page 8, line 1, delete "or grants" 

mo 

Page 8, line 2, after "municipalities" insert ", punuant t.o 
subdivision l ," 

Page 8, line 3, delete "both technoi'Dgically" and after "feaai. 
ble" insert ", energy efficient and cost effective in comparison 
with scarce traditional fuels;" 

Page 8, delete section 9 and insert: 

"Subd. 3. ['MUNICIPAL LOANS TO S'MALL BUSINESSES.] 
(a) The agency, in consultation with the department of economic 
development, may make loans from the state energy fund debt 
account to municipalities for the purpose of funding programs 
of loans <llld grants to small businesses. To the extent po&m'ble, 
loans and grantB made for these purposes sball constitute at 
least 25 percent of loan monies disbursed pursuant t.o sections 
1 to 13 in each year. Loans and grants pursuant to these pro
grams sball be made only for purposes of assisting small busi• 
nesses with the expense incurred in connection with (a) install· 
ing or converting to energy systems utilizing renewable energy 
resources, (b) converting energy systems using relatively scarce 
fossil fuels to systems using more plentiful fossil fuels or peat, 
and (c) installing energy conserving components, materials, or 
equipment as defined by the agency. 

(b) Each loan made pursuant to this subdivision sball be 
secured b;i, a resolution adopted by the governing body of the 
municipality. The resolution shall obligate the municipality to 
make annual payments to the energy bond account. The pay
ments of principal shall be in amounts sufficient to pay the 
principal amount of the loan within the period required by the 
agency. The payments of principal are not required to be equal 
or at a ·regular increasing rate. The rate on the loan shall be 
calculated on the declining balance at a rate not less than the 
average annual interest rate on the state bonds of the issue from 
which proceeds the loan was made. 

( c) Prior to issuing any bonds for the purposes of this subdi
vision, the commissioner of finance shall obtain either a revenue 
ruling from the Internal Revenue Service or other adequate 
assurance that the bonds' interest payments will be exempt from 
taxation under section 103(a) of the internal revenue code. 

( d) Section 10 shall not apply to loans made pursuant to this 
subdivision." 

Page 8, line 16, delete "10" and insert "9" 
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' ' Page 8, line 18, delete "grants or" 

Page 8, line 21, delete "grants or" 

Page 8, line 22, delete "section" and insert "act" 

Page 9, line 4, delete "taxes," 

[1361'HDAY 

Page 9, delete line 5 and insert "pledged for the support of 
the project." 

Page 9, line 6, delete "11" and insert "10" 

Page 9, line 10, delete "or'' and insert a period 

Page 9, delete line 11 

Page 11, line 29, delete "also" and insert "(a)" 

Page 11, line 3Q, delete the period and insert "; (b) transfer 
and use for the purposes of the project any surplus funds of the 
municipality not specifically dedicated to any other purpose; 
and ( c) levy taxes of up to one mill but not in excess of $30 
per capita on property within the municipal limits, except that 
the one mill and $30 per capita limits shall not apply if higher 
limits are approved by a referendum." 

Page 11, line 33, after "municipality" insert a comma 

Page 12, line 1, after "are" insert "not" 

Page 12, line 1, before the period insert "and shall be treated 
as a special levy pursuant to section 275.50, subdivision 5, clause 
(f)" 

Page 12, line 1, delete "However," 

Page 12, delete lines 2 through 13 

Page 12, line 15, after the comma insert "including a" 

Page 12, line 17, delete "company or corporation of a" and in-
sert "in whole or'' 

Page 12, line 18, after "maintenance" insert a comma 

Page 12, line 19, delete everything after "facilities" and in
sert ". The payment may be made to the municipality in a lump 
sum," 

Page 12, line 20, delete everything before "or" 

Page 12, line 21, after "maintenance" insert a comma 

Page 12, line 23, after "money" insert "so" 

Page 12, lines 24 and 2'5, after "maintenance" insert a comma 

Page 12, line 26, delete the comma 

Page 12, line 27, delete "company, or corporation" 

Page 12, line 29, delete ", company or corporation" and insert 
"who" 
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Page 12, line 30, delete "which may pay" and insert "pays" 

Page 12, line 31, after "facilities" delete the comma 

Page 13, line 3, delete "and grant.a" 
Page 13, delete sections 12 and 13 

Page 14, line 1, delete "14" and insert "11" 

Page 14, line 8, delete "15" and insert "12" 

Page 14, line 16, delete "16" and insert "13" 

Page 17, line 23, delete "16" and insert "13" 

Page 17, line 26, delete "250,000,000" and after the dollar 
sign insert a blank 

Page 17, line 27, delete "15" and. insert "12" 

Page 17, line 30, delete "15" and insert "12" 
Page 18, after line 5, insert: 

"Sec. 14. [ 462A.27] [LOANS PROGRAM FOR LOW AND 
MODERATE INCOME PERSONS.] Subdivision 1. For purposes 
of this section only, the term "agency" shall mean the Minnesota 
housing finance agency. 

Subd. 2. The agency shall establish a program of loans for persona 
of low and moderate income to improve the energy efficiency of 
their principal residences or to equip their principal residences 
for the use of renewable energy sources or traditional fuels that 
are less costly and more plentiful. Both renters and homeowners 
are eligible for loans offered under this program. 

Subd. 3. Expenses that qualify for loans under this section 
shall be established by rule but shall include: 

(a) weatherization retrofit materials or materials and labor on 
residences constructed prior to January 1, 1980, 

(b) structural or building envelope repairs essential for proper 
weatherization, 

(c) improvements in the efficiency of existing energy systems, 
and 

( d) the installation of or conversion to energy systems using 
peat, renewable energy sources, or more plentiful fossil fuels. Any 
solar energy system financed wholly or in part by this program 
shall comply with solar energy system standards of performance 
promulgated pursuant to Minnesota St.atutes 1978, Section 
116H.127. 

Subd. 4. Notwithstanding other provisions of section 2 and this 
section, households having an annual income at or below 125 
percent of the U.S. office of management and budget poverty 
guideline levels shall be eligible for loans from this program for 
purposes of: 
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(a) impJovement& ua the efficiency of emting energy syat.ems; 
and 

(b) the instaDation of or conversion to energy syaf.ems using 
peat, -ewable energy IIOUlC88, or more plentiful foasil fuels. Any 
IIOlar energy aysliem financed wholly or in part by this program 
aball comply with ii>lar energy syst.em standards of oerfonnance 
p101Dulpf.ecl punuant to Minnesota Statutes· 19'18, Section 
116H.127. 

Sabd. 5. Loans may be issued under this section dhectly by 
t.he qency or by bouaing and redevelopment authorities or local 
lenders that meet qualifications established by l'Ule. Qualified local 
lenders participating in the program shall be provided with apt:,+:;i forms prepared by the agency. Loans originated by a 

and redevelopment authority or a local lender shall be 
awumed by the agency at full loan value plus an origination fee. 

Subd. 6. Loans made pursuant to this section need not be 
secUJed by a lien on personal or real property. Loans may be in 
amounts no larger than $5;000. The interest rate-on loans, within 
the range of 8 percent to 11 percent, shall be established by 
rule and baaed on ho118ehold income. 

Subd. 7. No loan shall be issued to an applicant until the 
applicant bas certified at least the following: 

( a) that pri:n._cipal and interest on the loan will be paid in full 
as provided by the tenns of the loan apeement, 

(b) the household income of the applicant, 

( e) t1ie intended Ulf8 of loan money, and 
( d) that no outstanding balance !"eDMlim! on any previous loan 

authomed by this section. 

Subd. 8. The obligation to repay a loan issued to a homeowner 
or renter under this program may be assumed by a subsequent 
owner or -ter of the .ffllidential property improved, regardless 
of the household income of the subsequent owner or ft!llter. The 
qency sliall make no charge for the USlllD!•tion of a loan!' 

Page 18, delete sections 17 and 18 and insert: 

"See. 15. [APPROPRIATION FOR ENERGY LOANS TO 
PERSONS OF LOW AND MODERATE INOOME.J The B11D1 
of $1,500,000 is appropriated from the general fund to the boos
mg development fund established pursuant to M'mnesota Stat,. 
ates, Sectiou 462A.21, Subdivision 10, for the purpose of loans 
to per80D8 of low and moderate income as provided by section 14." 

Page 18, line 21, delete "19" and insert "16" 

Page 18, line 25, delete "18" and insert "13" 

Amend the title as follows: 
Page 1, line 5, delete "and grants" 

Page 1, line 7, delete "from" 
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Page 1, line 8, after the semicolon, insert "allowing munici-
paliti~ to create" _, 

Page 1, line 9, delete "creating" and delete "and" 

Page 1, line 10, delete "low and moderate incomes. to assist" 
Page 1, line 13, after the semicolon, insert "establishing a loan 

program for persons of low and moderate income;" 

And when so amended the bill do pass and be re-refened ti> 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was refened the following appointment u reported in 
the Journal for April 26, 1979: · 

MBTIIOPOLITAN WASTE CONTROL COMMISSION CBAJaMAN 

Salisbury Adams 
Reports the same back with the recommendation that the ap

pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for April 19, 1979: 

PVBLIC BMPLOYMl!NT RELATIONS BOA&D 

Karen A. Olsen 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for May 10, 1979: 

PVBLIC EMPLOYMENT RELATIONS BOABD 

Sidney S. Feinberg 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 
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. ' Mr. Schae,f from the Committee on Governmental Operations, 
to which were referred the following appointments as reported in 
the Journal for May 2, 1979: 

STATE DESIGNER SELECTION BOABD 

Fred W. Kegel, Jr. 

James B. Manhail, Jr. 

Reports the same baclt with the recommendation that the ap
pointments be .confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schae,f from the Committee on Governmental Operations, 
to which were referred the following appointments as reported in 
the Journal for May 2, 1979: 

PERSONNEL BOARD 

Glenn K. Christensen 

William B. Flaherty 

Paralee Milligan 
Reports the same back with the recommendation that the ap

pointments be confirmed. 
Mr. Coleman moved that the foregoing committee report be 

laid on the table. 'file motion prevailed. 
Mr. Schae,f from the Committee on Governmental Operations, 

to which was referred the following appointment as reported in 
the Journal for March 29, 1979: 

DEPARTMENT OF ADMINISTBATION 
COMMISSIONER 

James Riniker 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for February 19, 1979: 

DEPARTMENT OF FINANCE 
COMMISSIOND 

Wayne Burggraaff 

Reports the same back with the recommendation that the ap
pointment be confirmed. 
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Mr. CoJeman moved that the foregoing committee report be 
laid on the table. The motion prevailed 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for April 11, 1979: 

PUBLIC EMPLOYMENT RELATIONS BOABD 

Thomas G. Arneson 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

MOTIONS AND Rl!SOLUTIONS-CONTINUBD 

Mr. Wegener introduced--

Senate Resolution No. 58: A Senate resolution extending con
gratuJations to the "Flyers" Girls Basketball team from Little 
Falls for winning the Class AA High School Basketball Cham
pionship. 

Referred to the Committee on Rules and Administration. 

Mr. Omann introduced-

Senate Resolution No. 59: A Senate resolution extending con
gratulations to the "Huskies" Girls Basketball team from Albany 
for winning the Class A High School Basketball Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Vega introduced-

Senate Resolution No. 60: A Senate resolution extending con
gratulations to Mike Kubes of Henry Sibley High School, for 
winning the 100-yard breaststroke at the Minnesota State Swim
ming Meet. 

Referred to the Committee on Rules and Administration. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject 
to the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Busi
ness of Reports of Committees. 
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WI& GI' CQll:"◄111 

Mr. C'-01nnen fnm the Se I "tfee - Bill &I J 5 e, ID 
wmda - : C ,eal S. F. Noa. 2039, Uill2, 1457, 2317, 21'19, !a, 
1778, 16311. 2027, 2389, 2375, 2217, 386. 2182, 1943. 11116, 1887, 
1883, 723, 7lilJ, 2003 and H. F. No. 1513 Da1rea the ......._ 
'~L 

'l1iat the.,,_ Smat.e Files and Hoia File be p1aa,d m the 
a-JOMl!DOaJenclarintheord,,rmdw•IM 

That there were - other bills belal,e the Sw!-a•woiU- ma 
which flooraction,..n,qumtm. 

Mr. Colemen IIIOved the adoption of the fon,gvina wiiililitt.ee 
nport. The motion pre9l'iled. Report adopted. 

AffOINTIIBN'l'8 

Mr. Coleman from the Subcommittee OD Committas iecom
menda that the following .Senators be and they hereby are ap
point.ed as a Conference Committee on: 

H. F. No. 1121: Meura. McCut.cheon, Johnson, SillerB, Peter-
80ll, and~ 

Mr. Coleman moved that the foregoing appointments be ap
prowd. The motion prevailed. 

MEMBERS l!XCUIIIID 

Mr. Penny W88 excused &om the &ellllion of today &om 2:00 to 
3:00 o'clock p.m. Mr. Omann wa& excused from the Seeeion of 
today at 4:30 o'clock p.m. M""81'8. Haru,on, Johnson, Pet.enon, Mc
Cutcheon and Sillers were excused &om the Session af today at 
5:00 o'clock p.m. Mrs. Knuk was excused from the Seaeion of today 
&om 4:30 to 5:30 o'clock p.m. 

MOTIONS AND RBSOLUTIONS-CONTINtJBD 

Mr. Coleman moved that the Senat.e do now adjourn until 
1:00 o'clock p.m., Wednesday, March 26, 1980. The motion pre
vailed. 

Patrick E. Flahaven, Secretary of the Senat.e 



S'ITHDAY] WEDNESDAY, MARCH 26, 1980 5223 

EIGHTY-SEVENTH DAY 

St. Paul, Minnesota, Wednesday, March 26, 1980 

The Senat.e met at 1:00 o'clock p.m. and was called to order by 
the President. 

CALL OF 1.'IIE SENATE 

Mr. Coleman impoeed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Gearty Laufenburger Omann Spear 
Bang Gunderson Lessard Perpich Staplee 
Barrette Hanaon Luther Peteraon Stokowski 
Benedict Johnson McCutcheon Pillsbury Strand 
Bernhagen Keefe, S. Menning Renneke Stumpf 
Chmielewwki Kirchner Merriam Rued Uelalid, A. 
Coleman Kleinbaum Moe Schmitz Ulland, J. 
Davies Knaak Nichols Sieloff Vega 
Dunn Knoll Ogdahl Sikorski Wegener 
Frederick Knutson Olhoft Solon Willet 

The Sergeant at Anns was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Lee Freeman. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Gearty Laufenburger Perpkh 
Ashbach Gunderson Lessard Peterson 
Bang Hanson Luther Pillsbury 
Barrette Hughes McCutcbeon Purfeerst 
Benedict Humphrey Menning Renn eke 
Bernhagen Jensen Merriam Rued 
Brataas Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmit,. 
Colemsn Keefe, S. Nichols Setzepfan<lt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Olson Sillers 
Engler Knoll Omann Solon 
Frederi<'k Knutson Penny Spear 

The President declared a quorum present. 

Staples 
Stem 
StokOWBki 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Pennv was excused from this afternoon's Session. Mrs. 
Brataas was 'excused from the Session of today from 1:00 to 1:45 
o'clock p.m. 
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lNTBODUCTION AND PIBST BEADING OP SENATE BILLS 

The following bill was read the first time and referred to the 
committee indicated. 

Mr. Benedict, Mrs. Staples and Mr. Spear introduced-
$. F. No. 2415: A resolution memorializing the Congress and 

President of the United States to continue and increase the 
funding of the food stamp program. 

Referred to the Committee on Rules and Administration. 

DBCUTIVE AND OPPJCIAL COMMUNICATIONS 

March 25, 1980 

The Honorable Fred C. Norton 
Speaker of the Ho1188 of Repreeent.atives 
The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled 
Act.s of the 1980 Session of the State Legislature have been 
received from the Office of the Governor and are deposited 
in the Office of the Secretary of State for preservation, pursuant 
to the State Constitution, Article IV, Section 23: 

S. F. H. F. Session Laws Date Approved 
No. No. Chapter No. 1980 

2110 364 March 24 

1755 
1296 
920 

273 
759 

1609 

1488 365 March 24 

1656 
1666 
1932 
2012 

366 March24 
367 March24 
368 March24 
369 March25 
370 March25 
371 March25 
372 March25 
373 March25 
374 March25 
375 March25 

Sincerely, 

Date Filed 
1980 

March24 
March24 
March24 
March24 
March24 
March25 
March25 
March25 
March25 
March25 
March25 
March25 

Joan Anderson Growe, 
Secretary of State 

MESSAGES FROM THE BOUSE 

Mr. President: 
I have the honor to announce the passage by the House of 

the following Senate File, herewith returned: S. F. No. 2168. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 25, 1980 
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Mr. President: 

I have the honor to announce the passage, by the HoUBe of 
the following Senate File, AS AME~ED by the· HoUBe, in 
which amendments the concurrence of the Senate is respect~y 
requested: 

S. F. No. 975: A bill for an act relating to cemeteries; provid
ing for the preservation of burial grounds; eliminating obsolete 
provisions; imposing penalties; appropriating money; amending 
Minnesota Statutes 1978, Section 307 .08; repealing Minnesota 
Statutes 1978, Section 149.07. 

Senate File No. 97 5 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 25, 1980 

CONCURRENCE AND BEPASSAGB 

Mr. Ulland, J. moved that the Senate concur in the amend
ments by the House to S. F. No. 975 and that the bill .be 
placed on its repassage as amended. The motion prevailed. 

S. F. No. 975 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 59 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Hughes Luther Perpich 
Bang Hwnphrey McCutcheon Petenon 
Banette Johnson Menning Pillsbury 
Benedict Keefe. J. Merriam Rued 
Bernhagen Keefe, S. Moe Schaaf 
Chmielewski Kirchner Nelson Schmitz 
Coleman Kleinbawn Nichols Setzepfandt 
Davies Knaak Ogdahl Sieloff 
Frederick Knoll Olhoft Sikorski 
Gearty Knutson Olson Billers 
Gunderson Laufenbnrger Omann Solon 
Hanson Leseanl Penny Spear 

Staples 
Stem 
Stokowaki 
Strand 
Stwnpf 
Tenneesen 
Ueland. A. 
Ulland.J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE--CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in 
which amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 654: A bill for an act relating to human services; pro-
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. ' 
viding state recognition and financial grants to volunteer pro
grams for retired senior citizens; appropriating money. 

Senate File No. 654 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 25, 1980 

OONC1JUENCB AND UPASBAGB 

Mrs. Staples moved that the Senate concur in the amendments 
by the House to S. F. No. 654 and that the bill be placed on its 
repaesag" as amended. The motion prevailed. 

S. F. No. 654 was read the third time, as amended by the House, 
and placed on its repaesage. 

The question was taken on the repaesage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
~ Gearty Laufenburger Penny 
Ashbach Gundenon 1-anl Perpicl, 
Bang Hanson LuU- Petenon 
Banette Hughes McCutcheon Pillabury 
Benedict Humphrey Menning Henneke 
Berohagen Johnson Merriam Rued 
Chmielewski Keefe, J. Moe Schaaf 
Coleman Keefe, S. Nelson Schmitz 
Davies Kirchner Nichols Setzepfandt 
Dieterich Kleinbaum Ogdahl Sieloff 
Dunn Knaak Olhoft Sikonki 
Engler 'Knoll Olson Billen 
Fnderick Knutson Omann Solon 

Speer 
Staplea 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wepner 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM TBE BOVSB-CONTINVBD 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 507: A bill for an act relating to taxation; providing 
for a levy apportionment for certain jurisdictions upon an assess
ment level differential greater than five percent; amending Minne
sota Statutes 1978, Section 270.12, Subdivision 3. 

Senate File No. 507 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 25, 1980 
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Mr. Pillsbury moved that the Senate do not concur in the 
amendments by the House to S. F. No. 507 and that a Conlerence 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 744: A bill for an act relating to automobile insurance; 
regulating damage appraisals, adjustments and related repair 
practices; prohibiting certain acts by insurers, adjusters and 
appraisers; amending Minnesota Statutes 1978, Section 72B.02, 
by adding a subdivision; and Chapter 72B, by adding sections. 

Senate File No. 744 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 25, 1980 

CONCIJRRENCE AND REPASSAGB 

Mr. Sikorski moved that the Senate concur in the amendments 
by the House to S. F. No. 744 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 744 was read the third time, as amended by the 
House, and placed on its repassage. 

The (luestion was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 5, as 
follows: 

Those who voted in the affirmative were: 
Andell<lll Gunderson Laufenburger Omann Staples 
Aohbach Hanson Leaaard Penny Stem 
Bang Hughes Luther Perpich Stokowaki 
Barrette Humphrey McCutcheon Peterson Strand 
Benedict Johnson Menning Renneke Stumpf 
Bernhagen Keefe,J. Merriam Schaaf Tennessen 
Chmielewski Keefe,S. Moe Schmitz Ulland,J. 
Davies Kirchner Nelson Setzepfandt Vega 
Dieterich Kleinbaum Nichols Sikonki wur:ner Engler Knaek Otdahl Sillen w· et 
.Frederick Knoll 0 oft Solon 
Gearty Knutson Olson Spear 

Those who voted in the negative were: 
Dunn Pillsbury Rued Sieloff Ueland, A. 

So the bill, as amended, was repassed and its title was agreed 
to, 
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MESSAGES FROM THE BOVSB-CONTINIJl!D 

Mr. President: 

[8'1THDAY 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 251, 262, 
1662 and 1443. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 25, 1980 

Mr. President: 
I have the honor to announce the passage by the House of the 

following House Files, herewith transmitted: H. F. Nos. 2268, 
2429, 104 7 and 1710. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 25, 1980 

FIRST BEADING OF BOUSE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

H. F. No. 251: A bill for an act relating to local government; 
permitting self insurance of health benefits; authorizing joint self 
insurance; amending Minnesota Statutes 1978, Section 471.616, 
Subdivision 1; Section 60A.23, by adding a subdivision; and 
Chapter 471, by adding a section; repealing Minnesota Statutes, 
1979 Supplement, Section 4 71.61, Subdivision lb. 

Referred to the Committee on Finance. 

H. F. No. 262: A bill for an act relating to local government; 
permitting self insurance for local governments; authorizing insur
ance pooling; amending Minnesota Statutes 1978, Sections 60A.-
02, Subdivisions 3 and 4; 79.01, Subdivisions 2 and 3; and 
Chapter 471, by adding sections. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 403 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 1662: A bill for an act relating to state government; 
providing for a demonstration job-sharing project in state govern
ment; appropriating money. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1629 now on General Orders. 

H. F. No. 1443: A bill for an act relating to transportation; pro• 
viding for a transportation board; providing for transfer of certain 
duties, powers and functions of the public service commission 
and the commissioner of transportation to the transportation regu• 
lation board; regulating railroads and other common carriers of 
persons or property for hire; providing penalties; appropriating 
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funds; amending Minnesota Statutes 1978, Sections 174.02, Sub
division 4; 174.03, Subdivision 2; 174.10, Subdivisions 1, 3, 4; 
218.011, Subdivision 7; 218.021; 218.025; 218.031, Subdivisions 1, 
6, 8, 10; 218.041; 218.071; 219.03; 219.14; 219.23; 219.24; 219.25; 
219.27; 219.28; 219.383; 219.39; 219.40; 219.41; 219.42; 219.43; 
219.46, Subdivision 7; 219.47; 219.51; 219.52; 219.54; 219.55; 
219.562, Subdivision 3; 219.65; 219.681; 219.70; 219.71; 219.741; 
219.85; 219.86; 219.87; 221.011, Subdivisions 2b, 15; 221.021; 
221.031, Subdivision 1; 221.041; 221.051; 221.061; 221.071; 
221.081; 221.101; 221.121; 221.131; 221.141, Subdivision 2; 
221.151; 221.161; 221.171; 221.181; 221.221; 221.261; 221.271; 
221.281; 221.291, Subdivision 1; 221.293; 221.295; 221.296, Sub
divisions 2, 3, 4, 8; 221.55; 221.68; and Minnesota Statutes, 1979 
Supplement, Sections 15A.081, Subdivision 1; and 221.011, Sub
division 22; repealing Minnesota Statutes 1978, Section 219.742. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1457 now on General Orders. 

H. F. No. 2268: A bill for an act relating to financial institu
tions; authorizing examinations of certain bank holding com
panies; providing for the institution of cease and desist proceed
ings and the issuance of temporary orders; amending Minnesota 
Statutes 1978, Section 46.24; and Minnesota Statutes, 1979 Sup• 
plement, Section 46.04. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2161 now on General Orders. 

H. F. No. 2429: A bill for an act relating to usury; changing 
the penalty for usurious loans made by state banks and savings 
banks; amending Minnesota Statutes 1978, Sections 334.02; 334.-
03; and Chapter 48, by adding a section. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1562 now on General Orders. 

H. F. No. 1047: A bill for an act relating to county and county 
regional jails; providing for establishment and use of county jails 
and county regional jails and the financing thereof by county 
contributions and bonds and municipal revenue bonds and leases; 
amending Minnesota Statutes 1978, Sections 385.18, Subdivision 
3; 474.01, Subdivisions 7a and 8, and by adding a subdivision; 
474.02, by adding a subdivision; 641.23; 641.24; 641.262, Sub
division 1; 641.263, Subdivision 2; 641.264, Subdivision 1; 641.-
265; and 642.04. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 376 now in ,the Subcommittee on Bill 
Scheduling. 

H. F. No. 1710: A bill for an act relating to energy; stating 
legislative energy policy; providing grants and assistance for com
munity energy planning; assessment of fees for residential energy 
audits; providing grants for residential heating costs and weather
ization; providing guidelines for a state plan for spending federal 
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money; reimbursing counties for heating emergency assistance 
espeMM; defining large energy facilities; authorizing subdivisions 
to levy for certain energy related activities; providing grants for 
energy research and development projects; providing education 
on building energy efficiency; energy audits; ethanol plant dem• 
onstration project; creating the alcohol fuels information center; 
directing the public service commission to establish a pilot project 
aHowing utilities to make conservation investments for customers; 
apPropriating money; amending Minnesota Statutes 1978, Sec
tions 116H.01; 116H.087; 116H.12, Subdivision 11; 216B.16, 
by adding a subdivision; 275.50, by adding a subdivision; 462A.05, 
by adding a subdivision; 462A.21, by adding a subdivision; 
Chapter 216B, by adding a section; Minnesota Statutes, 1979 
Supplement, Sections 116H.02, Subdivision 5; 116H.085; 116H.13, 
Subdivisions 3 and 7; 116H.22; and 268.37; repealing Minnesota 
Statutes 1978, Sections 116H.125; and 325.986, Subdivisions 1 
and 2. 

Referred to the Committee on Finance. 

REPORTS OF COMMITl'EJ!S 

Mr. Hanson moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 2085: A bill for an act relating to public employees; 
creating a state department of employee relations; establishing 
appropriate units for state employees; providing for a right to 
strike; providing for interim contract approval by the legislative 
commission on employee relations; clarifying civil service laws; 
providing for health benefits; providing for a study of promotion
al systems; repealing the duty of the revisor of statutes regardinit 
certain collective barga.ining agreements; appropriating money; 
amending Minnesota Statutes 1978, Sections 43.001; 43.0l, Sub
division 8; 43.05, by adding a subdivision; 43.111; 43.245; 43.321; 
43.45; 43.46; 179.63, Subdivision 8; 179.64, Subdivisions 2, 3, 4, 
and 5, and by adding a subdivision; 179.67, Subdivision 4; 179.69, 
Subdivisions 1 and 3; 179.71, Subdivisions 3 and 5; 179.72, Subdi
vision 6; 179.74, Subdivision 3; and Chapters 43 and 179, by 
adding sections; and Minnesota Statutes, 1979 Supplement, Sec
tions 3.855; 43.05, Subdivision 2; 43.067, Subdivision 1; 43.19, 
Subdivision 1; 43.50, Subdivision 1; 62D.22, Subdivision 7; 179.63, 
Subdivision 11; 179.65, Subdivision 6; and 179.74, Subdivisions 
4 and 5; and Laws 1979, Chapter 332, Article I, Sections 114 and 
116; repealing Minnesota Statutes 1978, Sections 43.003; 43.50, 
Subdivision 3; 179.64, Subdivision l; 179.69, Subdivisions 4, 5, 
and 6; and 482.18; and Minnesota Statutes, 1979 Supplement, 
Sections l 5A.081, Subdivision 5; 179.64, Subdivision 7. 

Reports the same back with the recommendation that th" bill 
be amended as follows: 

Page 1, after line 33, insert: 
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"ARTICIEI" 
Page 6, line 10, delete •~ and ~ .. conunis-
~ 

Page 6, line 10, delete •,liv;.umn and .-l't •~• 

Page 6, line 11, after"penmuzef' inErt "and labor relatiorw' 

Page 6, line 13, delet.f. uaydiing tiler the period 

Page 6, delete line 14 

Page 6, line 15, delete "at the pleaaure of the govemm." 

Page 18, line 11, delete "given the option of' 
Page 18, delet.e line 12 

Page 18, line 13, delete "•tandard ne,otiated pacluJta or being'" 

Page 18, line 26, delete "given the option of um, the difference" 

Page 18, delete line 27 

Page 18, line 28, delete "packages or being" 

Page 21, line 32, delete "full" 

Page 21, delete line 33 

Page 22, delete lines 1 to 3 and insert "salaried employees of 
a fire department whose duties involve directly or indirectly con• 
trolling, e:rtinguishing, preventing, detecting or investigating 
fires." 

Page 25, line 33, after "permitted." insert "For state employees 
a supervisory employee organization that is affiliated, either 
directly or indirectly, with another employee organization that 
has among its members non-supervisory employees, or with a 
federation or other joint body af employee organizations any one 
of whose affiliates has r,mong its members non-supervisory em
ployees shall not be 'certified as or act as an e:rclusiue represen• 
tative pursuant to sections 179.61 to 179.76 or section 36." 

Page 36, line 9, delete "15" and insert "16" 

Page 37, after line 32, insert: 

"(15) Professional state residential instructional unit. This 
unit shall consist af those classifications assigned to this unit in 
the unit composition schedule adopted by the legislative com-
mission on employee relations on ........... " 

Page 37, line 33, delete "(15)" and insert "(16)" 

Page 44, line 10, strike "43.064;" 

Page 45, line 13, delete "act" and insert "article" 

Page 45, after line 15, insert: 
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"ARTICLE II 

Section 1. Minnesota Statutes, 1979 Supplement, Section 
15A.083, Subdivision 4, is amended to read: 

Subd. 4. [RANGES FOR OTHER JUDICIAL POSITIONS.] 
Salaries or salary ranges are provided for the following positions 
in the judicial branch of government. The appointing authority 
of any position for which a salary range has been provided shall 
fix the individual salary within the prescribed range, considering 
the qualifications and overall performance of the employee. Ap
pointments to fill vacancies shall not be made above the midpoint 
of the salary range prescribed for the position unless the peree~ 
nel 98flM chief justice of the supreme court has been consulted 
in advance and ite his approval obtained. Any salary increase that 
would adjust an employee's rate of pay beyond the midpoint of 
the range prescribed for the position must be approved in ad
vance by the personnel beaffl chief justice of the supreme court. 

Salary or Range 

Effective Effective 
July 1, July 1, 

1979 1980 

Public defender $37,500 $40,000 

District administrator 27,000-37,500 28,500-40,000 

County attorneys council 
executive director 22,000-32,000 23,500-34,000 

Board on judicial standards 
executive director 36,000 38,000 

State court administrator 44;500 47,000 

Sec. 2. Minnesota Statutes 1978, Section 43.005, is amended 
by adding a subdivision to read: 

Subd. la. Notwithstanding the provisions of subdivision I, the 
personnel board is hereby abolished. Its duties and functions are 
transferred as provided for in sections I to 15. All employees of 
the board shall be reassigned to the department of personnel with
out loss of seniority, salary, benefits or other rights. 

Sec. 3. Minnesota Statutes 1978, Section 43.05, Subdivision 2, is 
amended to read: 

Sub<!. 2. [SPECIFIED DUTIES.] The commissioner shall: 

fl-} .Ulaend all meetings af .the beam-; 

~ (I) Promulgate personnel rules for the purpose of carrying 
out the provisions of this chapter; these rules shall provide, among 
other things, for current records of efficiency, and standards of 
performance, for all employees subject to the provisions of this 
chapter; the manner of completing appointments and promotions; 
rejection of eligible candidates; examinations; retention of exam
ination records under the provisions of section 138.163; creation of 
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eligible lists, with successful candidates ranked according to their 
ratings in the examinations; leaves of absence with and without 
pay; transfers, reinstatements, layoffs, vacations, and hours of 
work; public notice of examinations; procedure for changes in 
rates of pay; CQ!llpulsory retirement at fixed ages; and other con
ditions of employment. If a ruJe is made concerning sick leave for 
illness in the immediate family of an employee, the term "imme
diate family" shall be limited to the spouse, minor or dependent 
children, or parent where the parent has no other person to pro
vide the necessary nursing care, living in the household of the 
employee; 

~(2) Operate an information system from which data can be 
retrieved concerning employees in agencies under his jurisdiction 
showing their employment histories including the date of ap
pointment, demotion, reinstatement, increases or decreases in pay, 
the compensation and -titJe of the position, changes in title, trans
fers, and separations from the service; and the commissioner shall 
have access to aJl public and private personnel data kept by an 
appointing authority, the examination of which will aid in the 
discharge of his duties; 

,f#(3) Prepare, in accordance with the provisions of this 
chapter and the rules adopted hereunder, examinations, eligiole 
lists, and ratings of candidates for appointment; 

~( 4) Make certifications for appointment within the classified 
service, in accordance with the provisions of this chapter; 

~(5) Make investigations concerning aJJ matters ,touching the 
enforcement and effect of the provisions of this chapter and the 
personnel ruJes prescribed hereunder; 

-(;t( 6) Discharge such duties as are imposed upon him by this 
chapter;_ 

~(7) Establish, publish and continuaJly review logical career 
paths in the classified civil service; 

.(&}- (8) Consider aJ] requests for other· than state appropriated 
funds from any state department or agency for personnel purposes 
all of which shall be submitted to him for comment before any 
such request is made of a federal, local, or private agency; and 

+lG)-(9) Prepare rules regulating the temporary designation of 
positions in the unclassified civil service; 

fl# (10) Review, establish or change titles for the positions in 
the unclassified civil service in the executive branch of state gov
ernment except those established by law or by the constitution, to 
make titles descriptive of positions and consistent throughout the 
state service; and 

~(11) In conformance with the rule making provisions of 
chapter 15, promulgate a code of ethics establishing standards of 
conduct to be observed by state employees in the performance of 
their officiaJ duties. 



5234 JOURNAL OF THE SENATE [8'1THDAY 

Sec. 4. Minnesota Statutes 1978, Section 43.062, Subdivision 1, 
is amended t.o read: 

43.062 [SALARY SE'M'ING AUTHORITY.] Subdivision 1. 
[SALARY LISTING.] The comnussioner of penonnel 11881'11 shall, 
on or before Ne, emll• Ii December 1 of each even numbered 
year, submit t.o the eellllBieeieneF ef pel'llsnnel governor a listing of 
salaries for the positions listed in sections l5A.081 and 15A.083 
and for members ol the legislature. The 11881'11 commi.sBioner may 
also recommend adding or deleting of positions from this list. 

Sec. 5. Minneeota Statutes, 1979 Supplement, Section 43.062, 
Subdivision 3, is amended t.o read: 

Subd. 3. [BASE SALARIES.] Except for positions for which 
salary ranges have been established, the salary listing abaD 
contain a specific salary for each position defined in subdivision 1. 

The 1,881'11 commisBioner shall determine only a fixed salary for 
the positions of the constitutional officers, executive secretary of 
the board of investment, the judge of the workers' compensation 
court of appeals and the commissioner of public service. 

Sec. 6. Minnesota Statutes 1978, Section 43.065, is amended to 
read: 

43.065 [SALARY REVIEW.] Subdivision 1. [SALARIES TO 
BE EQUITABLE.] When determining or recommending salariee for 
any position, the p8111eenel l!eaN an4 tile commissioner of person
nel shall assure that: 

(1) Salaries in the classified and unclassified service bear equi
table relationship to one another; 

(2) Sslaries among the various positions listed in section 
15A.081, bear equitable relationships to one another; and 

(3) Sslaries for state positions bear equitable relationships to 
salaries for similar positions outside state service. 

Sdariee bear equitable relationships to one another within the 
meaning of this section if salaries for positions which require com
parable knowledge, abilities, duties, responsibilities and accounta• 
bilities are comparable and if salaries for positions which require 
differing knowledge, abilities, duties, responsibilities and account
abilities are directly proportional to the knowledge, abilities, 
duties, and responsibilities required. 

Subd. 2. [METHOD OF REVIEW.] In recommending the 
salary listing descn'l>ed in section 15A.081, the lleaM commis
sioner shall consider only those criteria established by subdivision 
1 and shall not take into account personal perfonuance of individ
ual incumbents. The IMlaM commissioner shall establish an ob
jective system for quantifying knowledge, abilitiee, duties, reepon• 
sibilities and accountabilities and in determining salary listings 
rate each position according to this system. 

Subd. 3. [INFORMATION, CONSULTANTS.] Each depart-
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ment sha,11 furnish the l!etHd commissioner with any information 
which the beal'II commissioner may request to aid in the perfor
mance of its duties. Subject to appropriations, the 9'NH'El commis
sioner may engage expert consultants. 

Sec. 7. Minnesota Statutes 1978, Section 43.067, Subdivision 2, 
is amended to read: 

Subd. 2. [DISCRETIONARY EXEMPTIONS.] The pel'l!aRBel 
988N commissioner may grant exemptions from the provisions of 
subdivision 1 in the case of individual persons. A salary increase 
authorized by other law by reason of seniority or cost of living 
adjustments shall not be sufficient reason to grant an exemption. 
The e8IH'Q commissioner may grant an exemption upon applica
tion of the appointing authority, but only if the 988N commis
sioner determines that the position requires special expertise 
necessitating a higher salary in order to attract or retain qualified 
persons. In no event may a salary exempted pursuant to this 
subdivision exceed 120 percent of the base salary of the position in 
respect to which the exemption was requested. 

Sec. 8. Minnesota Statutes 1978, Section 43.068, is amended to 
read: 

43.068 [GOVERNOR MAY FIX CERTAIN SALARIES.] The 
initial salary of a department head and any deputy of a depart
ment head occupying a position in t-he unclassified service here
after established whose salary is not specifically prescribed by law 
shall be fixed by the governor, after COllf,Ultation with the pe,ee1111ol 
hea,,,! commissioner, whose recommendation shall be advisory only, 
in an amount comparable to the salary of a department head or a 
deputy of a department head having similar duties and respon
&ibilitiee. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 43.09, 
Subdivision 2a, is amended to read: 

Subd. 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.] 
Nobwithstanding any other law to the contrary, the personnel 
beaM commissioner, upon the request of the governor, is hereby 
authorized to establish permanent unclassified positions, or to 
unclassify previously classified positions, provided that: 

(1) Positions so established involve only deputy or assistant 
heads of departments or agencies, or director level positions which 
are not specifically established by Jaw, and who are appointed by 
and report directly to a head of a department or agency who is 
required by Jaw to be appointed by the governor, or by a guber
natorially appointed board; as well as one position for a personal 
secretary of any head of a department or agency listed in clause 
(4). 

(2) Classified incumbents of SYeB the positions, if any, are not 
removed from that position for a period of one year except under 
applicable provisions of rules and laws governing classified stare 
employees. An incumbent of a position that is declassified pur-
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suant to this subdivision, if he so requests with.in 120 days after 
being removed from that position, shall be appointed to a ola!ll!i
fied position comparable to the position that was declassified, or ii 
such a position is unavailable, to a position comparable ,to that 
which he held immediately prior to being appointed to the position 
that was declassilied If a position is declassified and the in
cumbent at the time the position was declassified had no classified 
status immediately prior to the appointment to the position that 
was declassified, he shall, if he so requests within 120 days after 
being removed from that position, be appointed to a comparable or 
lower classified position within two BIiiary ranges of the position 
that was declassified. 

( 3) M an employee in the classified civil service aooepts a newly 
created unclassified position, he shaU retain an inactive classified 
civil service status and, upon his request, shall be reappointed 
to a classified position comparable to that which he held immedi
ately prior to being appointed to the unclassified position. 

( 4) Positions so established are limited in number to six in the 
departments of administration, corrections, economic security, fi
nance, transportation, natural resources, public safety, public wel
fare, and revenue; to five in the departments of commerce, educa
tion, health, labor and industry, personnel and the housing finance 
agency; to four in the departments of agriculture, and economic 
development; to three in the department of public service, the 
planning agency, and the pollution control agency; and to two in 
the departments of human rights, the crime control planning 
board and veterans affairs. Departments or agencies not enumer
ated in this clause shall not be authorized to establish additional 
unclassified positions under the provisions of this subdivision. 

( 5) Funds are available. 

Sec. 10. Minnesota Stl\tutes, 1979 Supplement, Section 43.24, is 
amended to read: 

43.24 [REMOVAL.] Subdivision 1. [WRITTEN STATE
MENT.] No permanent employee in the classified service, under 
the provisions of this chapter or the rules made pursuant thereto, 
shall be removed, discharged, suspended without pay for more than 
30 days, or reduced in pay or position, except for just cause. In 
case of any disciplinary action, as enumerated in this section, the 
employee shall, before the action is taken, be furnished with a 
statement, in writing, setting- forth the reasons for the disciplinary 
action, be permitted five days time to reply thereto, in writing, or 
upon his request, to appear personally and reply to the head of the 
department. A copy of the statement and the employee's reply, if 
any, shall be filed with the commissioner prior to the effective date 
thereof. Any permanent employee in the classified service who is 
removed, discharged, suspended without pay for more than 30 
days, or reduced in pay or position, shall he notified no later than 
the effective date of the action of his right to appeal the action to 
the 98affi chief hearing examiner of the state office of administra-
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tive hearings who shaU assign a hearing examiner to hear the 
matter. 

Subd. la. [JUST CAUSE.] For the purposes of this section, 
"just cause" includes, but is not limited to, consistent failure to 
perform assigned duties, substandard performance, insubordina
tion, and serious violation of written policies and procedures, pro
vided the policies and procedures are applied in a uniform, non
discriminatory manner. "Just cause" excludes the religious beliefs, 
political beliefs, race, sex, disability status and age of the em
ployee, subject however to mandatory retirement ages specified by 
Jaw and excludes discharge for mere whim or caprice. 

Subd. 2. [APPEAL TO BOARD; PUBLIC HEARINGS, FIND-, 
INGS, HEARING CONFERENCE.] Any permanent employ~ 
who is removed, discharged, suspended without pay for more thlin 
30 days, or reduced in pay or position and who has not elected to 
proceed pursuant to a grievance procedure, if 8Yeh the procedure 
is available, pursuant to sections 179.61 to 179.77, may appeal to 
the ee&i'EI chief hearing examiner of the state office of administra0 

ti;ve hearings who shall assign a hearing examiner to hear the 
matter within 30 days after the effective date of 8Yeh the removal, 
discharge, suspension or reduction in pay or position. In no event 
may an employee avail himself of both the procedure under this 
section and the grievance procedure under r,ections 179.61 to 
179.77. Upon 8Yeh appeal, both the appealing employee and the 
a,ppointing authority or their representatives shall meet with the 
hearing officer, at a place and on 8!leh a date as set by him for the 
purpose of determining the facts at issue. Prior to the hearing 
conference, both parties may stipulate on mutually agreed matters 
relevant to the dismissal or other disciplinary action referred to in 
this subdivi&ion. If the hearing officer is successful in reaching a 
mutually agreed settlement between both parties, such agreement 
shall be certified to the eea!El chief hearing examiner, with copies 
furnished to both parties, and sueh the agreement, if approved by 
the eeea chief hearing examiner, shall become binding on both 
parties. The hearing conference shall be conducted in such manner 
and follow such procedures as prescribed by the be&M contested 
case provisions of chapter 15. The issues and facts on which agree• 
ment has not been reached will be decided during the hearing at 
which hearing technical rules of evidence shall not apply. If the 
98lllQ hearing examiner finds that the action complained of was 
not taken by the appointing authority for just cause, the employee 
shall be reinstated to his position, or an equal position in another 
department or division, without loss of pay. If the eeaM hearing 
e:,caminer finds that there exist sufficient grounds for institution of 
dismissal but extenuating circumstances are brought out in testi
mony and evidence, it he may in its his discretion reinstate the 
employee, with full, partial, or no pay, or it may modify the 
appointing authority's action by substituting a lesser disciplinary 
action. The hearing officer shall recommend to the eeitl'Q chief 
hearing examiner an appropriate di&position of the case. If no 
exceptions are made, the hearing officer's recommended disposi
tion shall, at the option of the 98lli'Q chief hearing examiner, 
become final. If exceptions are taken, the 98111'6 chief hearing 
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emminff, upon a review of the record, may accept the officer's 
recf>@11-mda+.iona with or without additional oral or written evi• 
deuce from the parties, may remand the cue t.o the officer for 
further hearing, adopt the hearing officer's report with any changes 
wammt.ed by the record, or issue its own ~rt of findings and 
orders. In those case&: in which the MHtl chief hearing e:raminer 
finds. just cause for dilPlli-1, the findmgs and recommendations 
of the board shall be submitted t.o and considered by the apipoint
inc authority1._w_ho may, not later than 80 days after receipt of 
8llel! the finaings and recommendations, reinstate the employee 
with or without pay for the period of susperunon, or otherwise 
modify his original decision of suspension, demotion, or di!lcbarge. 
When any ~ent employee is diBrnissed and not reinstated 
after appeal, the eeaN chief hearing e:raminer may direct that his 
name be placed on an appropriate reemployment liat, for employ
ment in any similar position other than the one from which he has 
been removed, which direction shall be enforced by the commis
sioner. If the chief hearing e:raminer supports the agency decision, 
or if the agency refuses to accept the chief hearing e:raminer's 
recommendations, the empl-Oyee may· appeal u though from a 
contested case decision pursuant to chapter 15. 

Subd. 8. [REQUEST FOR WRI'ITEN STATEMENT.] When 
any such permanent employee shall be flUSpended without ~f• he 
~hall, within 30 days time after being notified of such disciplinary 
action, be furnished with a statement in writing specifically set
ting forth the reasons for the discip~ action, and a copy of 
such statement shall then also be filed with the commissioner. 

Sec. 11. Minnesota Statutes 1978, Section 43.828, Subdivision 1, 
is amended t.o read: 

43.323 [PERSONNEL RULE; PROCEDURE.] Subdivision 1. 
When so authorized by law, the commissioner of personnel shall 
issue, in conformance with the requirementa of chapter 15, per
sonnel rules, or changes thereof; and 88611 slHl!llit 8llea p,epesed 
Nles; w ehangee ie e!lie*ing l'llles; ie ille pe,seeel l!eaM, fer MB 
epiniea wliiea ellall lie &IFIHISl'Y 8Rly. 

Within tmee weeks &1$er l!'Seeip* el 8llel! pl!'Speeed Nies w 
ehaages M &is~ Nies, the J:18fBOBRel eeHd shall file H8 opiaiea 
eR -the p,e,eeed e, Nie change WK& tae. ee missioeet. 

Altief: 11eeeipt el h ~eerd's a&\Tisery epiaien ea tile p,epeeed 
l'llie er e!IIIJige el f1H8; tile eemmieeieae, ehall within S8¥8R days 
pPemelgate er wi$admw tile pP8pesed Nie. er p•ereed eaaage ol 
i'IHe. A provision of an agreement entered into oy the commis
sioner pursuant to section 179.74, subdivision 5 shall supersede the 
provisions of any rule or portion thereof which is inconsistent 
therewith. 

Sec. 12. Minnesota Statutes 1978, Section 43.35, is amended t.o 
:read: 

43.35 [VIOLATIONS; PENALTIES.] ,Aay pemeRRel lleaftl 
memse,, The commissi"ner, Man examiner or any other penon, 
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(1) who wilfully or corruptly, by himseH or in cooperation with 
one or more persons, defeats, deceives, or obstructs any person 
with respect to hill rights of evroination or application according 
to this chapter, or to any rules or regulations prescribed pursuant 
thereto, or 

( 2) who wilfully or corruptly falsely marks, grades, estimates, 
or reports upon the examination or proper standing of any person 
examined, registered, certified, employed, or promoted pursuant 
to the provisions of these sections, or aids in 80 doing, or who 
wilfully destroys any evmination questioru;, answers, or records 
thereon of any applicant for civil service within a period of one 
year after any examination has been completed, or 

( 3) who wilfully or corruptly makes or files any false represen
tations concerning the persons examined, registered, certified, ap
pointed, employed, or promoted, or 

( 4) who wilfully or corruptly furnishes any person with any 
special or secret information for the purpose of either improving or 
injuring the pl'OE,pects or chances of any person 80 examined, 
registered, or certified, being appointed, employed, or promoted, 
or 

( 5) who personates any other person, or permits or aids in any 
manner any other person to personate him in connection with any 
examination or registration, or application or request to be exam
ined or registered, or 

( 6) who wilfully or corruptly shall appoint to a position in the 
classified service, or dismisses, suspends, reduces in rank or pay 
any officer or employee from any position in the classified service 
otherwise than in compliance with, and in conformity to, the 
provisions of this chapter and the rules and regulations of the 
commissioner of personnel adopted pursuant thereto, or 

(7) who wilfully or corruptly refuses or neglects otherwise to 
comply with, or conform to, the provisions of this chapter and the 
rules and regulations made pursuant thereto, or violates any of 
these provisions, shall be deemed guilty of a misdemeanor and 
punished accordingly. 

Any conviction under this section shall render the public officer 
or position held by the person so convicted vacaht, and such 
person shall be ineligible to hold public office for a period of five 
years from the date of the conviction. 

Sec. 13. Minnesota Statutes 1978, Section 246.014, is amended 
to read: 

246.014 [SERVICES.] The measure of services established and 
prescribed by section 246.012, are: 

(1) There shall be served in state hospitals a single standard 
of food for patients and employees alike, which is nutritious and 
palatable together with special diets as prescribed by the medical 
staff thereof. There shall be a chief dietitian in the department 
of public weHare and at least one dietitian at each state hospital. 
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There shall be adequate staff and equipment for processing, 
preparation, distribution and serving of food. 

(2) There shall be a staff of persons, professional and lay, 
sufficient in number, trained in the diagnosis, care and treatment 
of the mentally ill, physical illness, and including religious and 
spiritual counsel through qualified chaplains ( who shall be in the 
unclassified service) adequate to take advantsge of and put into 
practice modem methods of psychiatry, medicine and related field. 

( 3) There shall ·be a stsff and facilities to provide occupational 
and recreationsl therapy, entertsinment and other creative activi
ties as are consistent with modem methods of treatment and well 
being. 

(4) There shall be in each stste hospital for the care and treat
ment of the mentally ill facilities for the segregation and treat
ment of patients who have communicable disease. 

(5) The commissioner of public welfare shall provide modem 
and adequate psychiatric social case work service. 

( 6) The commissioner of public welfare shall make every effort 
to improve the accommodations for patients so that the same shall 
be comfortable and attractive with adequate furnishings, clothing, 
and supplies. 

( 7) The commissioner of public welfare shall establish training 
programs for the training of personnel and may require the 
participation of personnel in such programs. Within the limits 
of the appropriations available he may establish professional train
ing programs in the forms of educationsl stipends for positions 
for which there is a scarcity of applicants. 

( 8) There shall be a separat.e hospital for the diagnosis, care 
and treatment of the mentally ill who have tuberculosis which 
shall conform to the standards established for the diagnosis, care 
and treatment of physical disease. Pending construction of such 
separate hospital, one of the present state hospitals, or so much 
thereof as may be necessary, shall be set apart for the diagnosis, 
care and treatment of the mentally ill who have tuberculosis and 
shall be staffed and equipped to meet the accepted requirements 
of modem medicine for the care and treatment of persons afflicted 
with tuberculosis. 

( 9) The standards herein established shall be adapted and 
applied to the diagnosis, care and treatment of inebriate persons 
and mentally deficient persons who come within those terms as 
defined in the laws relating to the hospitalization and commitment 
of such persons, and of persons who are psychopathic personalities 
within the definition thereof in Minnesota Statutes 1945, Section 
006.09. 

(10) The commissioner of public welfare shall establish a pro
gram of detecllion, diagnosis and treatment of mentaHy or nervous
ly ill persons and persons described in paragraph ( 9), and within 
the limits of appropriations may establish clinics and staff the 
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same with persons specially trained in psychiatry and related 
fields. 

(11) The commissioner of personnel aMl ~ p8flle11Rel "'8af'II 
may reclassify employees of the mental institutions from time t.o 
time, and assign classifications to such salary brackets as will 
adequately compensate personnel and reasonably assure a conti
nuity of adequate staff. 

(12) In addition to the chaplaincy services, provided in (2), the 
commissioner of public welfare shall open said institutions t.o min• 
isters rlf the Gospel t.o the end that religirus and spiritual counsel 
and services are made available to the patient.s therein, and shall 
cooperate with all ministers of the Gospel in making said patients 
available for religious and spiritual counsel, and shall provide such 
ministers of the Gospel with mea]s and ·accommodations. 

(13) Within the limit.s of the appropriations therefor, the com
missioner rlf public welfare shall establish and provide facilities 
and equipment for research and study in the field of modem 
hospital management, the causes of mental and related illness and 
the treatment, diagnosis and care of the mentally ill and funds 
provided therefor may be used to make available services, abilities 
and advice of leaders in these and related field, and may provide 
them with meals and accommodations and compensate them for 
traveling expenses and services. 

Sec. 14. Minnesota Statutes 1978, Section 352.01, Subdivision 
2B, is amended to read: 

Subd. 2B. [EXCLUDED EMPLOYEES.] The following persons 
are excluded from the meaning rlf state employee: 

(1) Elective state officers; 

(2) Students employed by the university of Minnesota, the 
state universities, and community colleges unless approved for 
coverage by the board of regents, the state university board or the 
state board for community colleges, as the case may be; 

(3) Employees who are eligible to membership in the state 
teachers retirement association except employees of the depart
ment of education who have elected or may elect to be covered by 
the Minnesota state retirement system instead of the teachers 
retirement association; 

( 4) Employees of the university of Minnesota who are excluded 
from coverage by action of the board of regents; 

( 5) Officers and enlisted men in the national guard and the 
naval militia and such as are assigned to permanent peacetime 
duty who pursuant to federal law are or are required to be 
members of a federal retirement system; 

{ 6) Election officers; 
(7) Persons engaged in public work for the state but employed 

bv contractors when the performance of such contract is autho
rized by the legislature or other competent authority; 
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( 8) Officers and employeer,: of the senate and house of repre
sentatives or a legislative committee or commisaion who are 
temporarily employed; 

(9) All courts and all employees thereof, referees, receivers, 
jurors, and notaries J?Ublic, except employees of the supreme court 
and referees and adJusters employed by the department of labor 
and industry; 

(10) Patient and inmate help in state charitable, penal and 
correctional illf,titutions including the Minnesota veterans home; 

( 11) Persons employed for professional services where such 
service is incidental to regular professional duties and whose com
pensation is paid on a per diem basis; 

(12) Employees of the Sibley House Association; 

(13) Employees of the Grand Army of the Republic and 
employees of the ladies of the G .A.R.; 

(14) Operators and drivers employed pursuant to section 16.07, 
subdivision 4; 

(15) Memeers et ihe perseimel hMM, ane The members of any 
MheP state board or commission who serve the state intermittent
ly and are paid on a per diem basis; the st!Cl'etary, secretary
treuurer, and treasurer of such boards if their compensation is 
$500 or less per year, or, if they are legally prohibited from serving 
more than two consecutive terms and their total service therefor 
is required by law to be less than ten years; and the board of 
managers of the state agricultural society and its treasmer unleu 
he iR also its full time secretary; 

( 16) State highway patrolmen; 

(17) Temporary employees of the Minnesota state fair em
ployed on or after July 1 for a period not to extend beyond 
October 15 of the sam~ ~•ear; also persons employed at any time 
or times by the state fair administration for special events held on 
the fairgrounds; 

(18) Emergency employees in the cla&'Bified service except 
emergency employees who within the same pay period become 
provisional or probationary employees on other than a temporary 
basis, shall be deemed "Rtate employees" retroactively to the be
ginning of the pay period; 

(19) Persons descrihed in ,...ction 352B.0l, subdivision 2, 
clauses (b) and (c) formerly defined as state police officers; 

(20) All temporary employees in the classified service, all tem
porary employees in the unclassified service appointed for a definite 
period of not more than six months and employed less than six 
months in any one year period and all seasonal help in the unclas~ 
sified service employed by the department of revenue; 

(21) Trainees paid under budget classification number 41, and 
other trainee employees, except those listed in subdivision 
2A(10); 
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(22) Persons whose compensation is paid on a fee basis; 

(23) State employees who in any year have credit for 12 months 
sel'Yice as teachers in the public schools of the state and as such 
tachers are members of the teachen retirement IISIIOciation or a 
retirement syst.em in St. Paul, Minneapolis, or Duluth; 

(24) Employees of the adjutant general employed on an un
limited intermittent or temporary basis m the classified and 
unclassified service for the support of army and air national guard 
trainmg facilities; 

(25) Chaplains and nuns who have taken a vow of poverty as 
members of a religious order; 

(26) Labor service employees employed as a laboier 1 on an 
hourly basis; 

(27) Examination monitors employed by departments, agen
cies, commissions, and boards for the purpose of conducting ex
aminations required by law; 

(28) Members of appeal tribunals, exclusive of the chairman 
to which. reference is made in section 2&8.10, subdivision 4; 

(29) Persons appointed to serve as members of fact finding 
commissions, adiustment panels, arbitrators, or labor referees 
under the proviSJons of chapter 179; 

(30) Temporary employees employed for limited periods of 
time under any state or federal program for the purpose of train
ing or rehabilitation including persons employed thereunder for 
limited periods of time from areas of economic distress except 
skilled and supervisory personnel and persons having civil service 
status covered by the system; 

(31) Full time students employed by the Minnesota historical 
society who are employed intermittently during part of the year 
and full time during the summer months; 

(32) Temporary employees, appointed for not more than six 
months, of the Metropolitan council and of any of its statutory 
boards, the members of which board are appointed by the metro
politan council; 

( 33) Persons employed in positions designated by the depart
ment of personnel as student workers; 

(34) Any person who is 65 years of age or older when appointed 
and who does not have allowable service credit for previous em
ployment, unless such employee gives notice to the director within 
60 days following his appointment that he desires coverage; 

(35) Tradesmen employed by the metropolitan waste control 
commission with trade union pension plan coverage pursuant 
to a collective bargaining agreement first employed after June 
1, 1977; and 

(36) Persons employed in subsidized on-the-job training, work 
experience or public service employment as enrollees under the 
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federal comprehensive employment and training act from and 
after March 30, 1978, unless the person has as of the later of 
March 30, 1978 or the date of employment sufficient service 
credit in the retirement system to meet the minimum vesting 
requirements for a deferred annuity, or the employer agrees in 
writing on forms prescribed by the director to make the required 
employer contributions, Including any employer additional con
tn1>utions, on account of that person from revenue sources other 
than funds provided under the federal comprehensive employment 
and training act, or the person agrees in writing on forms pre
scnlied by the director to make the required employer contribu
tion in addition to the required employee contnl>ution. 

Sec. 15. [REPEALER.] Minnesota Statutes 1978, Sections 
43.01, Subdivision 7; 43.03; 43.06; 43.062, SubdiVU1ion 2; 43.07; 
and 43.324, Subdivision 2, are repealed. 

Sec. 16. [EFF'ECTIVE DATE.] Thia article i$ effective July I, 
1980." 

Amend the title as follows: 
Page 1, line 11, after the semicolon insert "abolishing the per

sonnel board and transferring the duties thereof;" 

Page 1, line 13, after "43.001;" insert "43.005, by adding a 
subdivision;" 

Page 1, line 13, after "43.05," insert "Subdivision 2, and" 

Page 1, line 14, before "43.111" insert "43.062, Subdivision 1; 
43.065; 43.067, Subdivision 2; 43.068;" 

Page 1, line 14, after "43.321;" insert "43.323, Subdivision 1; 
43.35;" 

Page 1, line 19, before "and" insert "246.014; 352.01, Subdivi-
sion 2B;0 

Page 1, line 21, after "3.855;" insert "15A.083, Subdivision 4;" 

Page 1, line 21, after "2;" insert "43.062, Subdivision 3;" 

Page 1, line 22, after the first semicolon, insert "43.09, Subdivi
sion 2a;" 

Page 1, line 22, after the second semicolon, insert "43.24;" 

Page 1, line 28, after "43.003;" insert "43.01, Subdivision 7; 
43.03; 43.06; 43.062, Subdivision 2; 43.07; 43.324, Subdivision 2;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 2181: A bill for an act relating to taxation; sales; 
exempting sales of road building materials; amending Minnesota 
Statutes, 1979 Supplement, Section 297 A.25, Subdivision 1; re
pealing Minnesota Statutes 1978, Section 297A.25, Subdivision 4. 
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Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, lines 21 and 22, reinstate the s~cken language 

Page 5, lines 28 and 29, delete then- language 

Page 8, after line 32, Insert: 

"(y) The gross receipts from the sale of and the stora,e, use 
or consumption of road building materiala intended for use in road 
construction by contnwtors employed by or performing under con• 
tract for the United States and its agencies and instrumentalities 
or a state and its agencies, instrumentalities and political subdi
vi&iom." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred 

H. F. Nos. 1731 and 1765 for comparison with companion 
Senate Files, reports the following House Files were found iden
tical and recommends the House Files be given their second read• 
ing and substituted for their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F.No. 

1731 
1765 

S. F. No. H.F. No. 
1753 
1876 

S. F. No. H.F. No. 

and that the above Senate Files be indefinitely postponed. 

S.F.No. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 1838 for comparison with companion Senate File, re
ports the following House File was found identical and recom• 
mends the House File be given its second reading and substituted 
for its companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F.No. 

1838 
S. F. No. H.F. No. 

2047 
S.F.No. H.F.No. 

and that the above Senate File be indefinitely postponed. 

S.F.No. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 
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Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 1818 for comparison with companion Senate File, 
reports the following House File was found not identical with its 
companion Senate File as follows: 

GENERAL OBDEBS CONSENT CALENDAB CALENDAB 
aF.No. 

1818 
S. F. No. H.F. No. 

1785 
S.F.No. H.F.No. S.F.No. 

Pursuant to Rule 49 the Committee on Rules and Administra-
tion recommends that ii. F. No. 1818 be amended as follows: 

Page 2, delete lines 9 to 33 

Amend the title as follows: 

Page 1, lines 4 and 5, delete "granting preference to landowners 
in obtaining moose licenses;" 

Page 1, lines 6 to 8, delete "; and Minnesota Statutes, 1979 
Supplement, Section 100.271, Subdivision 1" 

And when so amended H. F. No. 1818 will be identical to S. F. 
No. 1785, and further recommends that H.F. No. 1818 be given 
its second reading and substituted for S. F. No. 1785, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 1768 for comparison with companion Senate File, 
reports the following House File was found not identical with its 
companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAB 
H.F.No. 

1768 
S. F. No. H.F. No. 

1134 
S.F. No. H.F. No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H.F. No. 1768 be amended as follows: 

Page 2, lines 1 and 2, delete "after .viewing the land, in the 
judgment of the fence viewers," and insert "in the judgment of 
the fence viewers after viewing the land," 

Page 2, delete lines 7 to 20 

Amend the title as follows: 

Page 1, line 8, delete "sections" and insert "a section" 

And when so amended H. F. No. 1768 will be identical to S. F. 
No. 1134, and further recommends that H. F. No. 1768 be given 
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its second reading ancl aubstituted for S. F. No. 1134, and that 
the Senate File be indefinitely poatponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on belialf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

SECOND IUADING OF SBNAD BmL8 

S. F. Noe. 2085 and 2181 were read the second time and retem. 
to the Subcommittee on BID Scheduling of the Committee on 
Rules and Administration. 

SBOOND U4PJNG 01' BDtJSII BILLS 

H. F. Noa. 1731, 1765, 1838, 1818 and 1768 were read the 
second time. 

MOTIONS ANO RBIIOLUTJONS 

Mr. Rued moved that the name of Mra. Knaak be added • 
co-author to S. F. No. 1873. The motion prevailed. 

Mr. Sikomki moved that the name of Mr. Solon be added as 
co-author to S. F. No. 2414. The motion prevailed. 

CONPIIDlATJON 

Mr. Davies moved that the report from the Committee -
Judiciary, reported March 25, 1980, pertaining to appointment&,, 
be taken from the table. The motion prevailed. 

Mr. Davies moved that the foregoing report. be now adopted'.. 
The motion prevailed. 

Mr. Davies moved that in accordance with the report from the 
Committee on Judiciary, reported March 25, 1980, the Senaw. 
having given its advice, dlt, now consent to and confirm the appoint;. 
ment of: 

CRIME \IICDIIII &EPAUTIONS BOARD 

Dr. Johanna B. Miller, 2909 Drew Avenue South, Minneapolis, 
Hennepin CeW1ty, .,flimttl,,a J«ouary 7, 1980, for a term expiring 
the lint Monday in January;. 1984. 

The motion prevailed. Se, the appointment was confirmed. 

MvduNS - en• UTIONS--CONTINUBP 

Mr. Kleinbawnintroduced-· 

Senate Resolution Na.. 611: A Senate l!l!Hlution congratulating 
St. Cloud Technical Higfr Sebaol on being the, rwmer-up champion 
in the Class AA staw-higji.ac&dboys' haaketball tournament. 

Referred to the Committee on Rules an,l Administration. 
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Mr. Chmielewski Introduced-
Senate Resolution No. 62: A Senate resolution congratulating 

the Moose Lake High School Lakers girls' basketball team on 
participating in the Class A state high school girls' basketball 
tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Stem introduced-
Senate Resolution No. 63: A Senate resolution congratulating 

the Saint Louis Park High School Orioles boys' basketball team 
on winning third place in the Class AA state high school boys' 
basketbell tournament. 

Referred to the Committee on Rules and Administration. 
Remaining on the Order of Business of Motions and Resolutions, 

Mr. Coleman moved to take up the Calendar. The motion pre
vailed. 

CALENDAR 
H. F. No. 1824: A bill for an act relating to driver's licenses; 

providing for the disposition of the county fee in Dakota County. 
Was resd the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 63 and nays 0, as 

follows: 
Those who voted in the affirms tive were: 

Anderson Gearty Laufenburger Penny Solon 
Ashbach Gundel80ll Lessard Perpich Spear 
Bang Hanson Luther Peterson Stem 
Barrette Hughes McCutcheon Pillsbury Stokowski 
Benedict Hmnphrey Menning Purfeerst Strand 
Bernhagen Jensen Merriam Henneke Stumpf 
Chmielewski Johnson Moe Rued Ueland,A. 
Coleman Keefe.J. Nelson Schaaf Ulland,J. 
Davies Keefe, S. Nichols Schmitz. Vega 
Dieterich Kirclmer Ogdahl Setzepfandt Wegener 
Dunn Knaak Olhoft Sieloff Willet 
Engler Knoll Olson Sikorski 
Frederick Knutson Omann Sillers 

So the bill passed and its title was agreed to. 
CONSENT CALENDAR 

S. F. No. 1978: A bill for an act relating to veterans; authorizing 
a memorial to Minnesota's war dead in Arlington National Ceme
tery; appropriating money. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 64 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Barrette 

Benedict 
Bernhagen 
Chmielewski 
Coleman 

Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 

Hughes 
Humphrey 
Jensen 
Johnson 
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Keefe, J. McCutcheon Omann Schmitz 
Keefe, S. Menning Penny Setzepfandt 
Kirchner Merriam Perpich Sieloff 
Kleinbaum Moe Peteraon Sikorski 
Knaak Nelson Pillsbury Billers 
Knutson Nichols Purfeerst Solon 
Laufenburger Ogdahl Renneke Staplea 
Lessard Olhoft Rued Stern 
Luther Olson Schaaf Stokowski 

So the bill passed and its title was agreed to. 
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Strand 
Stumpf 
Tenneseen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

Remaining on the Order of Business c,f Motions and Resolu
tions, Mr. Coleman moved to take up the General Orders Cal
endar. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 1984, 2244, 2113, 2263, 1835 and H. F. Nos. 2152, 
753, 1987, 1723, 2314, 1884, which the committee recommends to 
pass. 

S. F. No. 1795, which the committee recommends be returned 
to its author. 

S. F. No. 1695, which the committee recommends be re-referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 

S. F. No. 1698, which the committee recommends be re-referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 

S. F. No. 1607, which the committee recommends be re-referred 
to the Committee on Governmental Operations. 

H. F. No. 1814, which the committee recommends to pass with 
the following amendment offered by Mr. Merriam: 

Page 1, after line 7, insert: 

"Section I. Minnesota Statutes 1978, Section 273.111, Subdi
vision 3, is amended to read: 

Subd. 3. Real estate consisting of ten acres or more shall be en
titled to valuation and tax deferment under this section only if it 
is actively and exclusively devoted to agricultural use as defined 
in subdivision 6 and either ( 1) is the homestead ar thereafter ae
eemes tM hemeeteaa of the owner, or of a surviving spouse, child. 
or sibling of the said owner or is real estate which is farmed with 
the real estate which contains the homestead property, or (2) has 
been in possession of the applicant, his spouse, parent, or sibling, 
or any combination thereof, for a period of at least seven years 
prior to application for benefits under the provisions of Laws 1969, 
Chapter 1039, or (3) is the homestead of a shareholder in a fam-
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ily farm corporation OB defined in section 600.24 , notwithstand
ing the fact that legal title to the real "881:ate may be held in the 
name of the family farm corporation. "Fem ii,, fa,m 881l'J18Mllft" fM 
4he ,-,ase el -taie Nhe\'Hiea IB88R8 a eePpeFMio& leedeel fet 
the Jl'IIJIUe ef fe,ds1 1IMl erring •tri~ laM, ill ~ all 
ef Qi 1bekheilde1B an memllef8 ef a fae!i1¥ ,elated i& eaeh MkeP 
'lllitlliB tile~ ae,tee el laadted lieee,diag te ill& Nies ef eiYil ...... 

Renumber the mnaining eection 
Amend the title 88 follows: 

Page 1, line 2, after the semicolon insert "altering the definition 
of family farm corporation for the purpose of the Minnesota agri
cultural property tax law;" 

Page 1, line 4, delete "Section" and insert "Sections 273.111, 
Subdivision 3; and" 

The motion prevailed. So the amendment was adopted. 

H. F, No. 2082, which the COIJUDittee recommends to pass with 
the following amendments offered by Meesrs. Schaaf and Keefe, S.; 

Mr. Schaaf moved to amend H. F. No. 2082, 88 amended pursu
ant to Rule 49, adopted by the Senate March 21, 1980, 88 follows: 

(The text of the amended House File is identical to S. F. No. 
2138.) 

Page 2, after line 9, insert: 

"Sec. 2. Minneeota Statutes 1978, Section 205.17, is amended 
by adding a subdivision to JeOd: 

Subd.. 6. In ,ttttutory citi.u, the names of candidates to fill 
IIQCIJncies tit uy .special election held OB provided in section 4 
shall be placed on the city primary and regular election ballots. 
The names of candidates to fill a va.cruu:y in the office of council
man in a natutmy city .sbaff l>e listed under the separate heading 
"'Specie/ ekction for councilman to fill vacancy in term ezpi.ring 
........ ", with the date of e:ipimtion of the term and any 
other information as may be nece-y to dilltinguuh. the office. 
Under the heading .tar the office of mayor in a special election 
shall be the words "To fill vacancy in term e:ipiring ........ "." 

Page 2, line '27, before the comma, insert "and JIMJft! than two 
:years remain in the unez.pired term" 

Page 2, line S 1, after "oc.curs" iDeert "on or'' 

Page 2, .line 33, before the comma, insert "or when less than 
two years remain in the wie:r,pired term" 

Page 3, line 1, delete ew,rything before the comma, and in
sert "to fill the vacancy" 

Page 3, line S, dehlte "the ,-4 en.BlAing" and~ "a" 
Page 3, line 4, '4eJete ew,zythiDg alt.er tbe period 
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Page 3, delete ~es 5 to 14 
Renumber the sections in sequence 
Amend the title as follows: 

5251 

Page 1, ~e 5, after the semicolon, insert "205.17, by addine 
a subdivision;" 

The motion prevailed. So the amendment was adopted. 
Mr. Keefe, S. moved to amend H. F. No. 2082, as amended 

pursuant to Ru1e 49, adopted by the Senate March 21, 1980, as 
follows: 

(The text of the amended House File is identioal to S. F. No. 
21(18.) 

Page 1, after ~e 8, insert: 

"ARTICLE I 
GENERAL PROVISIONS 

Section 1. Minnesota Statutes 1978, Section 200.01, is amended 
to read: 

200.01 [CITATION, MINNESOTA ELECTION LAW.] 
Articles Ill to VI and chapters 200 te ~ a,e , 201, 202A, 205, 
206, 208, 209 and 210A shall be known as the Minnesota election 
law 1 ee ille weNS ueee iB ille Minneseia eleeiien law M¥e ille 
meHinge p1eeeMed iB seeiiea ~ . 

Sec. 2. Minnesota Statutee 1978, Chapter 200, is amended by 
adding a section to read: 

[200.015) [SCHOOL DISTRICT ELECTIONS EXCLUDED.] 
Articles III to VI and chapters 200, 201, 202A, 205,206, 208, 209 
and 21 0A do not apply to school district elections llllless otherwise 
specifically provided by law. 

Sec. 3. Minnesota Statutes 1978, Section 200.02, is amended to 
read: 

200.02 [DEFINITIONS.] Subdivision 1. ~ weN "elee$ie11" 
mew~ &leetien ~ ;heee lleW iB ~ eelleel illeiriet Ynlese 
eithelWise ll}leeilie&Dy p!'El.,..ded ~ law, ai wliieA ihe eleei8!8 ef ihe 
etMe w ~ s,:HulP.=isiee thereof nominate e, eheeee ~ eallet 
~ eHieiale e, eeeiae ~ pYWie 1111eeiie11 lawNtlly B11emiiied te 
them. The terms defined in this section apply to Articles III to VI 
and chapters 200,201, 202A, 205,206,208,209 and 210A. 

Subd. 2. ~ WeN8 "gene,ti eleetion" mea& ille eleetiea pM,J:iel 
ea te ee lleW iB i11e eieit,e 8B *he ~ Tlleeday aliei' ~ fif8i 
Menday of Ni>~•emeer in 8Yel'f even IHIIBilered yeM, "General 
election" means an election held at regular intervals on a day 
determined by law or charter at which the voters of the state or 
any of its subdivisions choose by ballot public officials or presi
dential electors. 

Subd. 3. ~ W9HS "pftmsay'' e, "prims-:r eJeetiea" !Be89 AR 
elee~ien hele f&i ille p!llpeee of deeiding ~ eallel; WRe ehell ee tile 
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' ' ae&eeo fe.f efiiees ie ee fiDeEl ti Hl eleetieR. "Primary" means 
an election at which the voters of this state or any of its subdivi
sions choose by balk>t the nominees for the offices to be filled at a 
general election. 

8YM, 4,. ~ W8l'QS "BHIRieipal eleetieR" - aR eleetieR hele 
iB ~ m11Rieit)ality al; whieh the eleetere el the 11111eieipaliiy 
~ ey eaDe; PQ91ie eflieials lei' ilio 11NRiei11ality 91' eeeitle ~ 
JMH)lie questaen rola&ing te -the m1:1nieipali~ lewtuAl~r e~mitted .te 
tllem. 

Subd. 5 4 . !Rie W8l'QS "Stleeial eleetiee" meane aR eleetieR hele 
fa!, 119tie~al t)liPt)eee, "Special election" means: 

( a) An election held at any time to fill vacancies in public 
offices; or 

(b) An election held by a subdivision of the state for a special 
purpose. 

Subd. e 5 . !Rie W8l'QS "Special primary" 8i' "Btieeial tirilBMY 
eleetieR" meaR a ~ means an election held to eeleet choose 
the nominees for the vacant public offices to be filled at a special 
electlion. 

Subd. 6. "Political party" means an associ,ation of individuals 
under whose name a candidate files for partisan office. 

Subci. 7. ~ W&PQS "~elitieal ~ mean an epgenj.55atien 
WRfeh shall B11¥8 maietainee iR the state; ge¥el'R1R8Rtal BIHlEli•;i 
sien tftereef e, preeiBet theJe¼R ift E):\le&tiee, a~ ePganieatieR 
&Rd preeestea eaRciidates f&r eleetien at the !&st 11reeediRg ge11eml 
~8R 8R8 &I' 111&1'8 ef whff<h eaRliidates shall A11-Y0 eeee Y&ieEl fel' 
iB -a ee\Hlty ~ the state al; web eleeti9R &Re shall AII-Y8 
1eeeit.•ed iR the state Bet lees tl!eR fwe 11ereem ei the tetal ¥&te 
easi lei' all CaRdidates at Slleh eleeti911. "Major political party" 
means a political party that maintains a party qrganization in the 
state, political division or precinct in question and: 

(a) Which has presented at least one candidate for election to a 
partisan office at the last preceding state general election, which 
candidate received votes in each county in that election and 
received votes from not less than five percent of the total number 
of indwiduals who voted in that election; or 

(,b) Whose members tea eum'3er eq.uel teat least fiYe 11eree11t 
&f the tetal 11uml3e, &f ¥ates east at the 11neecling geaePIII eleetieR 
iR the eouety wh0Pe i;he atitilieatiee is Bllffl8 shall present to the 
county auditor a petition for a place on the state partisan primary 
eleetiee ballot , which petition contains signatures of a number of 
the party members equal to at least five percent of the total 
number of individuals who voted in the preceding state general 
election in the county where the application is submitted . 

Subd. 8. ~ W&l'aS "statuoory e.ity!! me&R aey eity whleh has 
Bet ~ea a heme Pule eharte, p11re11aet te the eeaetitutien IIR4 
lftws &f this statet the woFEls ilJi&IRe !';He eharte, eity?! meaR aey 



8'7THDAY] WEDNESDAY, MARCH 26, 1980 5253 

EJK¥ wMea w ad9flted lllleh a ella,•e• "City" means a home rule 
charter or statutory city • 

Sub<l. 1G 9 • !llie-N "Municipality" means any city or town. 

SUbd. a JO • :file~ "eeUReil" me&RS tile ge-u err ieg ~ ef a 
muBieipali~. "Governing body" means the board of commis
sioners of a county, the elected council of a city, or I/he board of 
supervisors of a town. 

~ll!. ~ W9l'E! "judge" me&BB&y juageef eleetiea, 

8ah:EL -I&. ~ W8M6 "peaee eflieBI'" me&& any &he~ een-. 
..we., peliecmsn, e, a, eitimeB appoiMN 9ftEI em11e~rereEI ti& peit
fe!'Rl ~ ef ~ duties, 

Subd. 14 11 • ~ weRl "Precinct" means aa eleegea dismet a 
geographical area the boundaries of whkh are established for elec• 
tion purposes in accordance with Article IV, Section 14 . 

8uM. le. :file W9l'E! "¥etel"' - aa eleet&• ,,,,lifted w Y84e 
Mae eleeaee. 

Subd. 16 12. ~e -.de "pelle" 91' "Polling place" w means 
the place of voting. 

Subd. t; 13. :file~ "Convention" means an organized body 
of delegates l'eprese!\tiag a pelitieal ~ assembled for the pur
pose of transacting sueh husiaese as lawful!¥ - &efePe ii; the 
business of a major poUtical party . 

841W, ~ !Ria W9l'E! "eeRtoetaet" - tile pel'!l8ft whe &egins 
~ pPeeeelliiag te eonte.st the~ el &R eleetien. 

8uM. 19. !Ria were "eoatestee" meaes the ~ whe is ad
wrse w the eeRteetaRt, 

&ma, 2'I. ~ weN "seaatel"' meaee a memher of the eeBate ef 
~&We. 

~ 2-h ~ w&FEI '~repreeent.ative?! Me&RS a RleMhef el the 
heuse ef l'epPeseatativee ef tlHB etate. 

S.UWT ~ !l!he wePEl "eofRIRissieFteF! mean& the eeereta,py el 
state ef the state ef Mumeseta. 

Subd. ~ 14 . ~ W9l'4s "Election board" mean means the 
election judges ef eleetiea ef an 'eleetieR serving in a precinct. 

SuhEI. 34. ~ teRB ef effiee ef "¥elo/ state aR<I eeu..ty effieer 
ehall &egiR ea the fifSt Meaday iB Jaauary R4"K sueeeediag his 
eloetion, QRlees oMlerwise pffl¥ided BY la.. 

Subd. ll& 15 . W "Eligible voter" means a j!lel'fl8B wile at the 
time ef ~ eleetieR, 

-{#is189l'Rl9Peyeaf'Sefage. 

fl!+ ls a eKimea &# ihe Uaited States, aBEi 
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whoa elifilM w uote aa pf'Ol1ided inArtide Il,&dion,2. 

Sabel H 16 • !l!lie wellle "County auditor" - th& .m
mean, the county lllMlitor- or, in countlea where that office .does 
not exist, the p>incipal county officer ebaqed with datiee relating 
to elections. 

Subd. fR. 17 . ~ wellle "Member of a major political party" -•pelll8S meanaanindividualwho: 
(a) Supports the general principles of e pelilieal pany a& et&W 

is that party's constitutaon, ; 
(b) Vot.ed for a majority of tliat party's candidat.es in the last 

general election• ; or 

(c) Intends to vote for a majority of a that party's candidates 
in the nm general election. 

Subd. 18. "Oath" metU18 an oath or affir,natwn, aa the con
science of the individual dictate,. If an affirmation is given inBtead 
of an oath, "swear" means to affirm and "sworn" means affirmed. 

Sec. 4. Minnesota Statutes 1978, Chapter 200, is amended by 
adding a section to read: 

[200.031] [DETERMINATION OF RESIDENCE.] Residence 
fhall be determined in accordance with the following principles, so 
far as they may be applicable to the facts of the case: 

( a) The residence of an individual is in the precinct where the 
individual's home is located, from which the individual has no 
present intention of moving, and to which, whenever the indi
vidual is absent, he intends to return; 

(b) An individual does not lose residence if he leaves his home 
to live temporarily in another state or precinct; 

( c) An individual does not acquire a residence in any precinct of 
this state if he is living there only temporarily, without the inten• 
tion of making that precinct his home; 

(d) If an indivdual goes into another state or precinct with the 
intention of making it his home or files an affidavit of residence 
there for election purposes, he loses his residence in his former 
precinct; 
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(e) If an individual moves to another state with the intention of 
living there for an indefinite period, he loses his residence in this 
state, notwithstanding any intention to return at some indefinite 
future time; 

(f) E:ccept as otherwise provided in this section, an individual'• 
residence is located in the precinct where his family lives, unless 
his family is living in that precinct only temporarily; 

(g) If an individual's family lives in one precinct and the indi
vidual lives or does business in another, the individual's residence 
is located in the precinct where his family lives, unless he estab
lishes a home in the other precinct and intends to remain there, 
with or without his family; 

(h) The residence of a single individual is in the precinct where 
he lives and usually sleeps; 

(i) The mere intention to acquire a new residence, is not suffi
cient to acquire a new residence, unless the individual moves to 
that location; moving to a new location is not sufficient to acquire 
a new residence unless the individual intends to remain there; 

(j) The residence of an individual who is working temporarily in 
any precinct of this state is in the precinct where his permanent 
home is located; 

( k) The residence of an individual who is living permanently in 
a soldiers' home or nursing home is in the precinct where the home 
is located. 

ARTICLE II 

VOTER ELIGIBILITY AND REGISTRATION 

Section 1. Minnesota Statutes 1978, Section 201.01, is amended 
to read: 

201.01 [DEFINITIONS.] The W&l'68 U6M in see~i9118 ~ te 
~ have the meanings ~•es8Pillea te them definitions in chap
t.er 200 apply to chapter 20 I . 

Sec. 2. Minnesota Statutes 1978, Chapter 201, is amended by 
adding a section to read: 

[201.014] [ELIGIBILITY TO VOTE.] Subdivision 1. Except as 
provided in subdivision 2, an individual who meets the following 
requirements at the time of an election is eligible to vote. The 
individual must: 

(a) Be 18 years of age or older; 

(b) Be a citizen of the United States; and 

(c) Maintain residence in Minnesota for 20 days immediately 
preceding the election. 

Subd. 2. The following individuals are not eligible to vote. Any 
individual: 



6256 JOURNAL OF THE SENATE [87THDAY 

( a) Convicted of trea,on or any felony whmie civil rights have 
not been ralored; 

(b) Under a guardianship of the person; or 

( c) Found by a court of law to be legally incompetent. 

Subd. 3. Any individual who vote, when he knows he is not 
eligible to vote iB guilty of a felony. 

Sec. 3. Minnesota Statutes 1978, Chapter 201, is amended by 
adding• section to read: 

[201.016) [RESIDENCE REQUIREMENTS FOR VOTING; 
PENALTIES.] Subdivision 1. An eligible voter may vote only in 
the precinct in which he maintains residence. The residence of a 
voter •hall be determined in accordance with Article I, Section 4. 
Any individual who vote, in a precinct knowing that he does not 
maintain rmdence in that precinct is guilty of a felony. 

Subd. 2. The governing body of any city by resolution may 
require an eligible voter to maintain residence in a precinct for a 
period of 30 days prior to voting on any question affecting only 
that precinct or voting to elect public officials representing only 
that precinct. The governing body of any town by resolution may 
require an eligible voter to maintain residence in that town for a 
period of 30 days prior to voting in a town election. 

Sec. 4. Mhmeaota Siatutes 1978, Chapter 201, is amended by 
adding a section to read: 

[201.018] [REGISTRATION REQUIREMENTS FOR VOT
ING.] Subdivision J. An eligible voter who maintains residence in 
a county without a permanent voter registration system, may vote 
in any election in that county after the voter's name is entered in 
the election register a, provided in Article V, Section 11. 

Subd. 2. An eligible voter who maintains residence in a county 
with a permanent voter registration BYBtem must register in a 
manner specified by Article 11, Section 6, in order to vote in any 
primary, special primary, general, or special election held in the 
county. An eligible voter who maintains residence in a school 
district which uses the county voter registration system as autho
rized by Article II, Section 12, must register in a manner specified 
by Article II, Section 6, in order to vote in any school election held 
in that district. 

Sec. 6. Minnesota Statutes 1978, Section 201.021, is amended to 
read: 

201.021 [PERMANENT REGISTRATION SYSTEM.] A per
manent system of voter registration by county is established. Any 
county eeatniniag re eiiy WHll a pepuWiee ef 10;QOO e, - not 
containing a city with a population of 10,000 or more may ~ 
reeelutiee ef ~ eoumy 88111'& l,e 01.emptell exempt itself from the 
provisions of eeetieeo l!Ol,001 te l!Ol,lllll Article II, Sections 5 to 
24. The county auditor shall be chief registrar of voters and the 
chief custodian of the official registration records in each county. 
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Sec. 6. Minnesota Statutes 1978, Chapt,er 201, is amended by 
adding a section to read: 

[201.054] [METHODS OF REGISTERING; PENALTIES.] 
Subdivision 1. An individual may register to vote: 

( a) At any time before the 20th day preceding any election as 
provided in section 201 .061, subdivision 1, in counties where pre• 
registration is allowed; or 

(b) On the day of an election as provided in section 201.061, 
subdivision 3; or 

( c) When submitting an absentee ballot, by enclosing a com
pleted registration card as provided in Article 111, Section 4, Sub
division 4. 

Subd. 2. No individual shall intentionally: 

( a) Cause or attempt to cause his name to be registered in any 
precinct if he is not eligible to vote; 

( b) Cause or attempt to cause his name to be registered for the 
purpose of voting in more than one precinct, or in any precinct in 
which he does not maintain residence; 

( c) Misrepresent his identity when attempting to register to 
vote; or 

( d) Aid, abet, counsel, or procure any other individual to violate 
this subdivision. 

A violation of this subdivision is a felony. 

Sec. 7. Minnesota Statutes 1978, Chapter 201, is amended by 
adding a section to read: 

[201.056] [SIGNATURE OF REGISTERED VOTER; MARKS 
ALLOWED.] An individual who is unable to write his name shall 
be required to sign a registration card by making his mark. If the 
individual registers in person, the clerk or election judge accepting 
the registration shall certify the mark by signing the individual's 
name. If the individual registers by mall, the mark shall be cer
tified by having a voter registered in the individual's precinct sign 
the individual's name and his own name and give his own address. 

Sec. 8. Minnesota Statutes 1978, Section 201.061, is amended to 
read: 

201.061 [REGISTRATION; ON OR BEFORE ELECTION 
DAY.] Subdivision 1. At any time before the 20th day preceding 
any election, an eligible voter or any P8ftl8B individual who Qjl8II 
1egiotmtiea will have ihe q11alilieaeeBO &f will be an eligible voter 
at the time of the next election may register as a ¥8i8I' to vote in 
the precinct in which he 1Cl!ideo, M &B¥ time Pff&i' te the i!eth day 
pPeeediag aBy eleetiee the voter maintains residence by complet
ing a registration card and submitting it in person or by mail to 
the county auditor of the that county whePe he 1eeides . Registm 
t¼ee eal'Eis may he~ ;e the ee11Rty a11dite1 iB pei'S8ft 81' ey 
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' I :g.,g, mail addfeesed &R& pestatie p8ffl. A registration card that is 
poetmarked no later than 11:59 p.m. on the 2oth day preceding 
any election or received on the next working day shall be deemed 
~ accepted . An improperly addressed or delivered registra
tion 8111'88 card shall be forwarded within two working days f'9IB 
after receipt ey aB offieial reeevfAtg OM to the county auditor of 
the county where the voter Neides ii file eo~ ean ee 
debl'Dlined maintaiM residence . 

Subd. 2. ~ pN~'ieioBS of Subdivu.ion 1 selHl does not apply 
to eligible 11oters in any political subdivision which does not on 
July 1, 1973 have a permanent system of voter registration M8¥iEl
ee ~ unless the governing body of 8R¥ that political subdivision 
may by ordinance or resolution alee; elects to come under the 
provisions of subdiviaion 1. Qaee 1wwing e& eleeted, tile ll8Q9R The 
decision to allow preregistration may not be rescinded. 

Subd. 3. An individual who OB eleetio11 eay pNse11ts himself nt 
;lie pelliBg plMe fef ;lie p,eeiB~ iB whleli he ,esides &R& wit& is 
Rei 1egiete•eEI 9\H, is e~PiV:ise eligible to vote may aer.re.Pt;holeee 
¥9*9 QP8ft Ngieteriftg, AB miti'lidual may register at tM& time on 
election day by appearing in person at the polling place for the 
precinct in which the individual maintaim residence, by complet
ing a registration card, making an oath in the form prescribed by 
the secretary of state and providing proof of his residence. An 
individual may prove his re&idence for purposes of registering by: 

(1) Showing his drivers license or Minnesota identification card 
issued pursuant to section 171.07; 

(2) PioeJieg Showing any document approved by the secre
tary of state as proper identification; or 

(3) Having an i11di'lid1111l a voter who is registered to vote in the 
precinct sign an oath in the presence of the election judge stating 
that he personally knows that the applieet i)1liividual is a re6i
dent of the precinct. No individual who registers to vote on elec
tion day by proving residence as provided in clause ( 3) shall 
provide proof of residence for any other individual on that election 
day. 

!phe eleetiee jaEl,ge Pespeesihle fep eleetieR Elay ,egismttiee shall 
eitteml't te keep a l'e00ffl el 8B6 fel!'<\<aPEI te tile eeunty euditeF the 
nnm&eP ef i11di"liduels who et~t te 1egiete1 ea eleeUe11 flay hut 
whe 08Bftet i,P8YiEle pP80f el ,esidenee llll required ey this seetioB. 

Subd. 4. Registration at the polling place on election day shall 
be conducted by the election judges. The election judge who reg
isters an individual at the polling place on election day shall not 
handle that voter's ballots at any time prior to the opening of the 
ballot box after the voting ends. Registration cards and forms for 
tile eafli alMI oathS' shall be available at each polling place. Wh0B 
8B looivielual sig11e an oath tha-t he 1c1eme11ally knews that an 
&pflieant io a resielent el the preeinet If an individual who regis
ters on election day proves residence by oath of a registered voter, 
the form containing the oath shall be attached to the applieeftt's 
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individual's registration card until the his address ef the ajlj>lie&nt 
is verified by the county auditor. FePms \ll!l!li !llHBUaftt t& ~ 
eeetien Registration cards completed on election day shall be for
warded to the county auditor who shall , uBlese the irael'Rl&tien 
fe""'•ardee. ie soostamially aef¼eient;- add the name of the each 
voter to the registration system unless the information forwarded 
is substantially deficient . II the A county auditor who finds a an 
election day registration );IIH'fJll&nt t& this eall!Eii•lieien substantially 
deficient he shall give written notice to the Jl"l'88R individual 
whoee registration is found deficient. A An election day registra
tion shall not be found deficient enly solely because the individual 
who provided proof of residence was ineligible to do BO eh&D eel; he 
eensidered deficient;- &ntl the BIHRe el the Y6tel> shall be &deed t& 
tee ,egistmtien syetem . 

~IHI. 4. Registratien a-t the palls 00 eleetien day shall he een
thleted ~ the eleetion judges. l!he election jutlge whe ,egistePS a 
:ll8ftl0R at the palls en eleetien day ehall nat be the s&m.e judge wh& 
shall have eJw,ge ef ftll6 hMd t& and reeei>.-e hem the Y6tel' hie 
ballets. 

8uM &. In ease a Yetelo ie \IR&ble t& Wl'ite hie n&me, he shall be 
re1111i,,ed t& malre & --, whleh shall be eemiied by s¼gnmg the 
R&Rie ef the applieant by the ,egietmtien elm t&kmg the &!l!llie& 
tien, If the~ eal'ti is GUbmitted by m&H the erees shall he 
CCl'tified by ha-Ying & vel;eF ,egiste,ed in the pPeeinet ef the &jlpli
eam s¼gn the n&me ef the &p!)lie&nt &ntl s¼gn his 0WB n&me &ntl 
gwe hie awn add,ess, 

Subd. 6 5 . Eaeh eligible veter ie entitled t& ¥el;e enly in the ene 
p,eeinet in whieh he resides. 'Phe jwlgee ef No election judge in 
any eleetien precinct in which registration is required may eel; 
receive the vote at any election of any pe,san individual whose 
name is not registered in aeeerd&nee with the p,e.,ioiemi ef l,aws 
19-n, ~ 6'76 in a manner specified in Article II, Section 6, 
Subdivision 1. A violation of this subdivision is a felony . 

Subd. 6. Except as otherwise provided by this subdivision, the 
county auditor shall SllflPly the judges in provide each precinct 
with an accurate precinct map or precinct finder ef the preeinet to 
assist them the election judges in determining whether a :newly 
~ vete• is rogisteFing an address is located in the prep8l' 
that precinct. A county auditor may delegate this responsibility as 
provided in Article II, Section 24, Subdivision 4, to a municipal 
clerk who prepares precinct maps as provided in Article IV, Sec
tion 14, Subdivision 5 . 

.SUM 'l. ¥eters ,egiste,ed IHHlep Minneseta Statutes WU shall 
eel; he pe(l-lli,ed ta reregiste• undep l.&we W!73-; Chapter 6!76, 

Subd. 7. The election judge responsible for election day regis
tration shall attempt to keep a record of the number of individuals 
who attempt to register on election day but who cannot provide 
proof of residence as required by this section. The record shall be 
forwarded to the county auditor with the election returns for that 
precinct. 
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~ 8, Afty pelitieal SIHJl&','WOR wftieh 1B6 Bet 8R ~ l, ~ 
have a JlCPIIIRReet system el veter regiobatiee shall pl'8Yiae prier 
te the date el the W!/1 prims-,- ek!e1aiee fep the b&r1sie• &l
ei pePB01111 wll9 v&tea at the geBeral eleetiee ia 1wt3 aee wile are 
net prm eeRtly l'egistered te pemmPTlt regisbatiee e&l'8Sr te
gej;ftel' wilih 9lleh etheP iniePlllfttiee availaele fi!8Hl the eleetiee 
,eee,do ao is fll<a'Hft!e l,y eeetiee 201.0H, eubdi.,.ioiee h Saeh regis
tmti8R eal'ds shall be ~ l,y preeieet aee the earae fel' 
eaeh pl'0eiRet ehall be kepi; at the pellieg plaee 8R the 19-'M tm-
1Rftl3o' aee geBeml eleetiee days. Perseeo whese regisl;ratiee 08fQB 
ilave beeR ee Jl•9Jl&J'ed IIIMI whe haYll eet ehangoo. reoideeee shall 
he deemed registel'0d l,y 11•0•,ieg identity ftR6 signing the regwa 
tieRe&l'II, 

SuW. D, F0I' the gene!al eleetiee in 19-'M eelY; eaeh pelitieal ~ 
dwisien whleh aie R8t ea Jilly I, ~ have a pel'Hlll.eeet eyetem 
el ~r registratiee shall provide 9RC addithleal eleetiee juage 
in eaeh preoiRet iel' evet<y 400 Jll!l'l!BIIII wtee at the general elee
ti&R in~ 

Sec. 9. Minnesota Statutes 1978, Section 201.071, is amended to 
read: 

201.071 [REGISTRATION CARDS.] Subdivision 1. Registra
tion cards shall be rnamle 91' eudli eard eards of suitable size and 
weight ellkable for mailing, and shall be contain the following 
information in &Ubstantially in the following form: 

VOTERS VOTER REGISTRATION CARD 

(Please print or type) 

Date: ........................... . 

1.Name: ............................................ . 
Last First Middle Initial 

2. Address: ........................................... . 
Street or Route No. 

City ( or Township) County Zip 
3. Telephone Number: 

4. Date of birth (optional): .......................... . 

5. Last registration if any ............................ . 
Street or Route Number 

City ( or Township) Zip 
6. I certify that I will be at least 18 years old on election 

day and that the above facts are correct. I understand 
that giving false information to procure a registration is 
a felony punishable by not more than five years im
prisonment and a fine of not more than $5,000, or both. 

Signature of Voter 
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Subd. 2. Whee made a<wiJob\- M ~ ,egietraat., the A 
regi&tration card shall be accompanied by instructions specifying 
the manner and method of registration anti stating , the qualifica
tions for aa eligtllle veter uoting and Sfleeifying the penalties for 
false registration. 

Subd. 3. No registration is ~ er defeewe deficient if the 
l'egietMl;ioe eud it contains the vot.er's name, address, prior regis
tration if any and signature , as m items t, ~ lt IIIMI 6 ef the 
•egiaaatiee eol.'d abe¥e . The absence of a zip code number does 
not cause the registration to be faulty 01' ddeewe deficient . The 
election judges el eleetiee may shall reque,,t a wteP an individual 
to eemplet.e correct a registration card -tl,at if it is iBee~• 
deficient or illegible. No eligible voter may be prevented m 
voting unless his registration card is faulty ei: defeetive deficient 
or he is duly and successfully challenged in accordance with p,,9Yi
siees ef this ehaj,teF Article II, Section 22 or Article V, Section 12. 

Subd. 4. Any county auditor who receives a registration card 
indicating that a YMeP an individual was previously registered in a 
different county in Minneeota shall notify the county auditor of 
that county on a form prescribed by the secretory of state. A 
county auditor receiving a registration card indiceting that a voter 
was previously registered in a different precinct in the same 
county or receiving a notification form fto9m the &11dito• ef &B
ethe. eounty, as provided in this subdivision or Article V, Section 
30, Subdivision 2 , sball delete that~ individual's name from 
the registration lisbl and remove the original and duplicete voter 
regi&tration cards from the files. Any county auditor who receives 
a registration card or notification requiring a change of registra
tion records under this subdivision shaD also check the duplicate 
registration card from the precinct of prior residence to determine 
whether the wteP individual voted in that precinct in the most 
recent election. 

Sec. 10. Minnesota Statutes 1978, Section 201.081, is amended 
to read: 

201.081 [REGISTRATION FILES.] Subdivisioe 1. Witbie 90 
,la,ys afteP the effeetM date of regwations of the ~ ef state 
implemeetmg I.awe 19'13, Chapter 616; the munieipal offieial fel' 
es.eh munieipality whe has ellSQldy of the original Fe00ffi of veters 
puR!UaBt to Mieeeeota Statutes lll11-, Chapter 001, shall delweF te 
the eeuety &11diteF of the eouety where the mueieipelity is 
leeatied: 

f» ~ &rigieal 1'8gistl'Otiee file el veteRi .egiote.ed UM8P llBY 
law prier te Laws W+3-, Chapter G!16f aBEI 
~ !:J'he duplieste l'Ogistratiee file ef the ¥8teFe. 

8ul,d. l!., The original registration file and the duplicate registra
tion file shall be the record of registered voters. The original and 
duplicate registration files shall be kept in the office of the county 
auditor or in the office of a pet'80B public official to whom the 
county auditor has delegated the responsibility of keeping either 
file &Rd • The files shall not be removed except that the duplicete 
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file shall be delivered as provided in section 201.221, Subdivision 3, 
to the duly authorized election judges ef eleetieR for use on elec
tion day. 

Sec. 11. Minnesota Statutes 1978, Section 201.091, is amended 
to read: 

201.091 [PRECINCT LISTS; INSPECTION OF DUPLICATE 
REGISTRATION FILE; ADMINISTRATIVE COSTS OF 
VOTER REGISTRATION; ANNUAL REPORT: DESIGNA
TION OF PUBLIC BUILDINGS FOR REGISTRATION.] Sub
division 1. Each county auditor shall prepare and maintain a cur
rent list of the duplicate registration file, ~ cards, which list 
shall be known as the precinct list 8Rd . It shall show the names 
name and residence address of all ....tem each voter registered 
withiR in the precinct. The telephone number shall be included on 
the list wkeR if provided by the pel'88R .egietefiRg voter . 

Subd. 2. Within 90 days after each state general election, the 
county auditor shall have prepare and on request make available 
current ,egistered v&te,, precinct lists by pFeeiaet for the county. 
!l'he Each precinct list shall be periodically correct.ad and updated 
by the county auditor , &Rd • A final corrected precinct list for 
each precinct shall be available 15 days before each primary elee
a9R • A corrected precinct list may be either in the form of a 
complete corrected list or as a separate li,,t of additions and dele
tions to the preceding list. 

Subd. 2ft 3 . Ii the U!E.puBSihility f&I' msiwirng the duplieate 
regisbatieR file has l3eeft delegated b¥ the 0911nty ooditer in 
aeeePdenee WHh ceetien 201.081, ~ a, the A public offi
cial maintaining the duplicate registration file pursuant to section 
201.081 shall deliver the original voter registration cards to the 
county auditor within 30 days after the a primary eleetion and 
within 60 days after a general election. Within 60 days after he 
reeeives receiving the original voter registration cards after a 
general election , the county auditor shall send baek return the 
corrected precinct list ef registered V&rel'6 to the public official 
maintaining the duplicate registration file. 

Subd. as 4 • 8'H!jeet t,, reasenm,le mies end regulatioBS, The 
duplicate registration file shall be open to public inspection , llul; 
ne puhlis inspeetian shall be permitted 91' allewed ti.at will ttiBaF
mnge th€ registratien files, Ne J>"ff'9R te whem a file ef ,egistered 
eleeters is ma,ie available uadeF this subdi'lisien end ne J90F69R . 
The public official having custody of the voter registration files 
may adopt reasonable rules governing access to the files. No in
dividual inspecting the duplicate registration file shall tamper 
with the cards or their arrangement. No individual who inspects a 
duplicate registration file or who acquires a list of registered ele&
ters voters prepared from the file may use any information 
contained therein in the file or list for purposes whieh ere Bet 
related unrelated to elections, political activities, or law en
forcement. 
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Sabd. 3 5 • Paps eepies el tke W •egisteeJ v~ liei;s as 
Bprrfie~ :-awl di ·•ea a BMII lie IP iJnbh WKbm ten da¥B ef a 
NII,..& The county auditor shall provide paper copies of the 
current pre,:inct ab and may pror;ide lists in some other form to 
any voter regist.ered WHliia in the county, llfl8ll within ten days of 
rerewing a written request U:e~e,H te t.he eeua&y auditeP nc
oompeuied 1>y ~yment al du, cost of reproduction &B& • The 
county auditor shall make a P8l)el' copy of Ille list shall lie avail
able for msmiantiae public inspection without cost. No pm1111 w 
wllllBl a regiej;BIIBII wa W is mllde •wiJcHe -4eP tl1ie ealJ.. 
dirisiea and Be pel'B8B whe a~e a Ngial;eled veCiep list individ
ual who inspects or acquires a copy of a precinct list may use any 
infonnatiou contained taeoein in it for the purposes wllieh IH'e net 
relaW zmrelated to electioDB, political activities, or law euforee
ment. 

Subd. 4 6. Each fl8l'99R public official to whom the county audi
tor has delegated reaponsibility for the administration of the pro
visions of this chapter shall meintam reee~.i.. &R& a eee1Ete fep his 
effiee IHl6 submit 8F..RY&lly an annual report to the couuty auditor 
a fl!p8l'I; ou the conduct and coll!s of registration and voting home 
by his office. The public official shall maintain adequate records to 
verjfy the information contained in the report. 

Subd. & 7 • Each county auditor shall msiqtein PeeeMB and 
aeeeyete fap hie effiee &Hd submit &RRY&lly a an annual report OD 
the couduct and costs of registration and voting in the county to 
the secretary of stat.e . The county auditor shall maintain ade
quate records to verify the information contained in the report . 

Subd. e 8 . Each county auditor shall aetel'RHRe designate a 
number of public buildings leea-tea wi-thlR in those political subdi
visions of the county , aBEI Bet lees th&R eRe leeatien j!8l' 39;000 
reeidents, where preregistration of voters is allowed as provided in 
section 201.061, subdivision 1, where eligible vot.ers may register 
~ eempletiBg a ~gistmtien eam ana leR'ling it with &R effieial 
within the lmilding whees d..ty it shall he ts tmBIIHlit the 8Mll ts 
the app,epriate eoYRty py,iite,, to vote. At least one public build
ing shall be designated for each 30,000 residents of the political 
subdivision . An adequat.e supply of registration cards shall be 
maintained at the each designat.ed loeations location, and a desig
nated individual shall be available there to accept registration 
cards and transmit them to the county auditor . 

Sec. 12. Minnesota Statutes 1978, Chapter 201, is amended by 
adding a section to read: 

[201.095] [SCHOOL ELECTIONS; USE OF VOTER REGIS
'I1RATION SYSTEM.] The county auditor shall allow indepen
dent or special school districts to use the necessary portions of the 
county's registration system for school district elections, if re
quested by the school board of the district, and provided that the 
use does not interfere with other elections. The county auditor 
may impose reasonable requirements to preserve the security and 
integrity of the system. The county auditor and the school district 
shall provide by agreement for the details of the use of the system 
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by the sclwol district. The sclwol board may designate a member 
of the board or an employee as registration officer. The provisions 
of chapter 201 and Article III relating to registration of voters 
shall apply to school district elections in which the county regis
tration system is used. 

Sec. 13. Minnesota Statutes 1978, Section 201.11, is amended to 
read: 

201.11 [PRECINCT BOUNDARIES; CHANGE OF BOUND
ARIES; CHANGE OF FILES.] When the boundaries of e elee
tiea a precinct ia &ay Siiffi m~ ehall he are changed, the 
county auditor shall immediately change the registration files to 
correctly show the names of the voters who are residents lhe,eia 
of that precinct . 

Sec. 14. Minnesota Statute,; 1978, Section 201.12, is amended to 
read: 

201.12 [PROPER REGISTRATION; VERIFICATION BY 
MAIL; CHALLENGES.] Subdivision 1. F@ the pul'f)B&e el 
"''"'eatiag To prevent fraudulent voting and elimiHStiHg to elim
inate excess names, the county auditor, at &ay time he deems i-t 
Heeesseey, may BeHQ by mail to any registered voter wheee aame 
&1'!'e&l'6 ia the origH,al registmtiOH file a notice that his stating the 
voter's name and address 8.flfl€'H' the,eia as iHdieated; &Hd; ii thel'8 
is RH-Y mistake iH the HBme 6i' th<l adEl,ess, the V&teP shall ee as 
they appear in the registration files. The notice shall request the 
voter to notify the effiee el the county auditor aHEl have the same 
eene~d if there is any mistake in the information . 

Subd. 2. Faw,e t8 ao sa"" the retam el the H8'tiee by the Jl86* 
9ffiee ta the eouaty auditor shall be suUieil'!at twldeaee to fiH;tify a 
ehalleage af his vete at ,,.. eleetiea, whieh ehallooge ehall be ,;igBed 
by the eouat3/ audito,. Upon tffll return hy the f)86t effiee el &ay 
euea of the notice by the postal service , the county auditor or his 
staff shall diP0et a deJluty Of' ~ ia hie effiee te personally 
ascertain the name and address of &By sueh Yetei'; &Hd; if sueh 
Y<>te• is faulMI ta have remaved H'OHI that individual. If the in
dividual is no longer at the addrese recorded in the original regis
tration file, the county auditor shall eauae t8 he a.ffi11ced ta the 
duplieate ,egistPatiea file eare el the ¥<>ta, affix the word "chal
lenged" to the duplicate registration card . Na f"'FS0ll S& ehal
ieHgeEI shall he peHHitted te vete e,reepl; by eomplyiag with all 
~aaHS af law llf'l'lieahle t8 the JlP0 ,iag af challenges. Any 
individual challenged in accordance with this subdivision shall 
comply with the provisions of Article V, Section 12, before being 
allowed to vote. 

Sec. 15. Minnesota Statutes 1978, Section 201.121, is amended 
to read: 

201.121 LENTRY OF NAMES; MAILED NOTICE.] Subdi
vision 1. Upon receiving a registration card properly completed 
and submitted in accordance with sections 201.061 and 201.071, 
the county auditor shall enter in the appropriate registration files 
the registration card or the information contained on the e&l'8 in 
the &1'!'10Jlriate Pegi:t,atioR files it. 
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SuM. 2. The county auditor shall mail te eaeh registMM a 
notice indfoating the .,;;tei4 individual's name, address, precinct 
and polling place to each registered voter . The notice shall pequiPe 
indicate that it must be returned if it is not deliverable to the 
voter at the named address.~ a~ n&tiee ;ha-I; is Nb11•nee. Upon 
return of the notice by the postal service, the county auditor shall 
- te ee affillea te the affix the word "challenged" to the 
voter's duplicate registration card ef the ,...te,, the wePEl .!!eAal
ie&geEI" . Ne An individual se challenged in accordance with this 
swbdivision shall ee ~ te ¥&te eiteept ~ eem~ comply 
with all the provisions of law aJ')plica-ele ¼ the f)£-e-vlng e! ehalleng 
e& Article V, Section 12, before being allowed to vote. 

Subd. 3. In the ease ef eleetien El&y ,egistmtiens Within ten 
days after an election, the county auditor shall wi-thin ten Elay,i ef 
the eleetien send the notice iirese,il!ee. in required by subdivision 2 
to a random sampling of the eleetien !lay ,egistl'ftRte individuals 
registered on election day . The random sampling shall be deter
mined in accordance with the rules of the secretary df state. As 
soon as practicable after the election, the county auditor shall 
88llti mail the notice ii1eooFi13eEI in required by subdivision 2 to all 
other eleetioe ~ ,egi□baB4io as e&en as praetie&hle ~ -the 
ei>eetien individuals registered on election day . If ~ a notice is 
returned as not deliverable, the county auditor shall attempt to 
determine the reason for the return. If , 'lit'9ft inqYipY, the county 
audit.or does not receive or obtain satisfactory proof of the ,egis
~ individual's eligibility to vote, he shall immediately notify 
the county attorney and the secretary of state ef the i,PegYl&Fity . 

Sec. 16. Minnesota Statutes 1978, Section 201.13, is amended to 
read: 

201.13 [LOCAL REGISTRAR OF VITAL STATISTICS; 
REPORT OF DEATHS TO COUNTY AUDITOR.] The local 
registra-r of vital statistics in each county or municipality , as the 
ease may &e; shall report monthly to the county auditor the name 
and address of each jlePS8ft individual 18 years of age or older who 
has died while a i'e&ide!¼t m the 1egistP11tian jYFise.ietian main
taining residence in that county or muni:cipality since the last 
previous report. Upon receipt of 8"8h the report, the county aud
itor shall e-'ne tft9 eriginal &RQ dY!liieate ,egistmtian files &RQ 
P0lfte.,e thePefrelft a11a des~ remove from the files the original 
and duplicate registration cards of NgistepeEI l'8l'OOftS ee the voters 
reported ey the leeal pegistl'&!' as to be deceased. 

Sec. 17. Minnesota Statutes 1978, Section 201.14, is amended 
to read: 

201.14 [CLERK OF DISTRICT COURT; REPORT OF 
CHANGED NAMES.] The clerk of diBtrict court in each county 
in the state shall report monthly to the county auditor the name 
and address of each pePS8ft individual , 18 years of age or over, 
,esie.ing who maintains residence in that county and whose name 
shall have been was changed during the month preceding the date 
of the report, by marriage, divorce or any order or decree of Slleft 
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the court. Upon receipt of Heft the report, the county auditor 
shall notify Heft ¥8iel' by mail each regl8tered voter whose name 
was changed that it is will be r-eceseery for him to re-register 
under BIHi& the changed name in order to vote Me elee$iea . 

Sec. 18. Minnesot.a Statutes, 1979 Supplement, Section 201.15, 
is amended to read: 

201.15 [PROBATE JUDGE, REPORT GUARDIANSHIPS 
AND COMMITMENTS.] Subdivi&ion 1. The probate judge el 
p•ellaie in each county ill -the etMe shall report monthly to the 
county auditor the name , age and addree&i of each individual 18 
years of age or over res!Eiing , who maintains residence in the that 
county and who, during the month preceding the date of the 
report,: 

( a) was placed under a gwtPdianship of the person a. ; 

(b) adjudged legally incompetent by reason of mental filness, 
mental deficiency, or inebriation,a.ae; or 

( c) was adjudged a psychopathic personality, aae eaeA BIHi& • 

The judge shall also report the same information fCII' each indi
vidual transferred to the jurisdiction of er l'eeie,ed to eapaeKy BY 
the court , er H&ll!Hened ~ guardiaeellip te 8811SOP.raiofl!!Hp 
who meets a condition specified in clause (a), (b) or ( c) • Upon 
receipt of the report, the county auditor shall es:eraine the engmal 
aae &11plieate 1egistratioa Bies te determine ii whether any individ
ual named in the report is registered to vote. The county auditor 
ahall atlach a notice to the original and duplicate registration 
cards of any individual se named in the report informing the 
election judges that the individual is not eligible to reregister or 
vote. The notice shall contain the reason for ineligibility, the date 
of the determination, and the dated signature of the county audi
tor. 

Subd. 2. The probate judge in each county shall report monthly 
to the county auditor the name and address of each individual 
transferred from guardianship to conservatorship or who i8 re
stored to capacity by the court after being ineligible to vote for any 
of the reasons specified in subdivision 1. Upon notice from the judge 
of probate of a restoration to capacity, or of a transfer from 
guardianship to conservatorship, the county auditor shall remove 
the notice from the individual's registration cards and thereafter 
process the cards in the same manner as if no guardianship or 
adjudication had occurred. 

Sec. 19. Minnesota Statutes 1978, Section 201.161, ia amended 
to read: 

201.161 [CHANGE OF DRIVER'S LICENSE.] When a~ 
ae;ifies the ilotl&i lm.,qii el plffl!le safety el a ehaage of ilellleile a, 
R&We aae an individual applies for a corrected duplicate driver's 
license pursuant to section 171.11, the department of public safety 
shall transmit a voter registration card to the applicant a Y6tefs 
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Ngilbatiea ear4 tege$her with iaMNetieas leP ee11111~ the 
811M aa4 •eNl'lliag K ~ mlHI te the 8ffl'&pl'iete ~ 'te• . 
¥eter& Voter registration cards shall also be available m clerks 
and agents who receive applications pursuant to sections 171.06 
and 171.07. 'lht911l Voter registration cards ~ed te ~ eut 
tile Jlf9'.iisiens el this seetiea shall be provid at no cost to the 
department of public safety a-t ae eeet by the secretary of state. 

Sec. 20. MinMMta Statutes 1978, Section 201.171, is amended 
to read: 

201.171 [FAILURE TO VOTE; REMOVAL OF REGIS
TRATION.] After the close of eaclt calendar year, the county 
auditor shall exam;= remove the original and duplicate regis
tration files aa4 shall tlelete tlu1eflem the aame cartlB of any 
voter who has not voted during the four preceding calendar years 
in any election , including but not limited to a school district 
election where the permanent voter registration eude speeified ill 
tlHs ehapter 81'8 used inelaEling a SCA80I eleetien dlll'ing ihe feur 
preeeding ealendar ye8l'8 system is used • Although not counted in 
aay aee an election , a late absentee ballot shall be considered a 
vote for the purpose of continuing registration. 

Sec. 21. Minnesota Statutes 1978, Section 201.18, is amended to 
read: 

201.18 [MEMBERS OF THE MILITARY; REGISTRATION 
SAVED.] In the e¥eM that the applieent If the voter was regis
tered but ;e did not enti$1ed te vote heeauee lte lias failed te wte 
a-t an elel!A80 at least once in any during the four eaeeeBBi¥e 
preceding calendar yearn wllerein eleel;iens 81'8 hele; if the ap
plimet because of seroice in the military, the voter , or someone in 
hie on the voter's behalf, shall may file an affidavit with the 
county auditor , stating that en the ate ef any eRe eleetien 
4Ul'iRg SYeh leaP ye&f' pel'ied the applieent the voter was a member 
of the 8HBed fel'ees el tl!o lJBited States, 8lleh military during that 
period or any po~tion of it. The affidavit shall operate as a re
registration, and shall entitle the applieant voter to vote. 

Sec. 22. Minnesota Statutes 1978, Chapter 201, is amended by 
adding a section to read: 

[201.195] {CHALLENGES.] Subdivision I. Upon petition filed 
with the county auditOf', any voter registered within a county may 
challenge the eligibility or residence of any other voter registered 
within that county. The petition shall state the grountlB for chal
lenge and be accompanied by an affidavit stating that the chal
lenge is based on the challenger's personal knowledge. Within five 
days after receipt of the petition, the county auditor shall set a 
date for a hearing on the challenge and notify the challenger by 
mml. A copy of the petition and notice of the hearing shall be 
served on the challenged voter by the county auditor in the same 
manner as in a civil action. The hearing shall be held before the 
county auditor or his designee who shall then make findings and 
affirm or dismiss the challenge. 
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Subd. 2. If a challenge is affirmed, the voter whose registration 
has been challenged may appeal the ruling to the secretary of 
state. The appeal shall be heard within five days but in any case 
before election day. Upon hearing the appeal the secretary of state 
shall affirm or reverse the ruling and shall give appropriate in
structions to the county auditor. 

Subd. 3. A hearing before the secretary of state shall be 
conducted as a contested case and determined in accordance with 
chapter 15. 

Sec. 23. Minner;ota Statutes 1978, Section 201.211, is amended 
to read: 

201.211 [ADMINISTRATIVE COSTS; ALLOCATION.] The 
eest& ef ~ office required to perform the functions and 
duties of this chapter shall ee ltet'Re by the 8'fiee l'e(tuiteEI by I:.aws 
~3, Cl!Qf)ter 6-16 te pel'iel'fll the f11Re$lens and flatiee l!el'8in 
leEfllired hlli bear the costs incurred. If these functions and duties 
are delegated to another office they , that office shall * heme by 
.i...t effiee bear the costs . 

Sec. 24. Minnesota Statutes 1978, Section 201.221, is amended 
to read: 

201.221 [RULES.] Subdivision 1. To implement the provisions 
of this chapter, the secretary of state shall adopt rules eEI regyla 
Q6RS t9 impleme-lK the previoiaes el ~ ehapte• 9¥ Qet&hef, -I, 
~ consistent with federal and state election laws . 

Subd. 2. He 8Rftll make f'llles eensistent with the fedel'ftl and 
ekte eleetien laws tie faeilita-te the elEee\ltieB M ~ pro .risieee in 
fHl el'6ePiy IRQRRer ana te -that eREl The secretary of state shall 
assist local election officers by devising uniform forms and 
procedures. He The secretary of state shall provide uniform 1'8gll
latiees ge•. el'HiHg the maieteH&Ree ei rules for counties main
taining voter registration records on elest.eeie er aetematie data 
processing systems so that the ree9rEls ef ee11Hties using the sys
tems are compatible with a uniform system of electronic data 
maintenance. He The secretary of state shall supervise the de
velopment and use of the system to insure that it conforms to 
applicable pre¥isiees ei law laws and regylatiees rules . 

811M. 3, He 8Rftll preserihe the metl!eEI aft!ll manner sf tMns
parting ana Eielivel'!Hg the arigiRIU ana a11plieate regietfftien files 
frem the effiee where new leeateEI te the leeatiene reEj11ired by 
l,aws 1™, Chapter 6%, 

Subd. 4 3 . He The secretary of state shall prescribe the form of 
the duplicate registration file so that a duplicate card will eantain 
contains spaces for the voter's name, address, QBQ telephone 
number, and signature, and space to indicate whether the voter 
has voted in a given election arul the Yeter!s signat11re . He The 
secretary of state shall prescribe procedures for transporting the 
duplicate registration files to the election judges for use on elec
tion day 69 the signatai,es ei YSl;e},s may he eamparea with the 
Ai-gnat11res en the wi,liea-te ,egistration me . 



87THDAYJ WEDNESDAY, MARCH 26, 1980 5269 

Subd. & 4 . The county auditor of each county .may adopt rules 
Ma fegUleAieBe which prevHle fef the delegtiien ef delegate to 
municipal officials in that county the duties assigned to him 
county auditors by 1,awe -Hin, CRQflter G'M t,e munieipal effieials 
this chapter . Pl'e #ided ~ever the -iy 110ditor may ~ eele
g&te too reepeneihili'Y to maintain 8IIStoey ef tile eriginal pegis.. 
tr&ti&R file ef Y8teftl 8BQ the JIPOJllll'fttiBn 8BQ estri~ ef pre
einet lista. Pro•.•ided fQrtllep ~ If the county auditor may 
de'legtie delegates the pewel' 1111d re9J1eneihility duty to accept 
registrations lN-t a , that delegation ef this pewel' does not relieve 
him of the ,ewer Ma duty to accept these registrations. When MY 
a IRIHlieipality sliall llave municipal official is delegat.ed ta it 
reepeneihilitiee duties given to the county auditor by laws 19!13; 
Ohapiljer ~ this chapter , the ~ governi7½g body of the 
municipality shall immediately provide the n~sary funds, 
equipment and facilities aREi all p,eeeed to , establish a place of 
registration and put the registration plan into operation without 
delay. 

Sec. 25. Minnesota Statutes 1978, Section 201.27, is amended to 
read: 

201.27 [VIOLATIONS, PENALTIES.] Subdivision 1. Any No 
officer, deputy, clerk, or other employee whe wilfully shall inten
tionally: 

(a) fails Fail to perform or enforce any of the provisions of this 
chapter except the provisions of &ubdivision 2 1 8' wile ; 

(b) \IRlawfQlly er fl'lludlllently ,emeves Remove any regi&tra
tion cam or record from its proper eempal'tment place in the 
registration files, 81' whe in any manner or for any purpose not 
authorized by law; 

( c) wilfully destroys Destroy any record pre•lided required to 
be kept by this chapter .te ee kepi; e, MY pelS&R whe wilfQJ)y e, 
fraadulently ~ mere than -, e1> reglstel'S IIM8l' &RY eat 
Ml we -, er a"CR1pte te ¥ate hy impersenating another whe 
is registered, e1> whe wilmlly registers in. MY preeinet where he is 
~ a resident at &RY time ef registBARg, e, whe ; or 

(d) aeds Add a name or names to the voter regi!ltration files, 
records or cards, e1> whe Yieletes any ef the pretAsiens ef this 
ehajltep except as authorized by law. 

An individual who violates this subdivision is guilty of a felony. 

Subd. 2. Any A deputy, clerk, employee or other subordinate of 
a county auditor or municipal clerk who has knowledge or reason 
to believe that a violation of this chapter has occurred ; shall 
immediately transmit a report of his knowledge or belief to the 
county auditor or municipal clerk, together with any evidence of 
the violation coming into his poss88$ion. Any county auditor or 
municipal clerk who has knowledge or reason to believe that a 
violation of this chapter has occurred shall immediately transmit a 
report of his knowledge or belief to the county attorney of the 
county whePein where the violation is thought to have occurred, 
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together with any evidence of the violation coming into his pos
session. The county audit.or or municipal clerk shall Hl8 immed
iately send a copy of the report to the secretary of state. A viola
tion of this subdivision is a misdemeanor. 

Subd. 3. An individual who intentionally violate, any proviBion 
of this chapter is guilty of a felony, unless a different penalty ia 
specifically provided by law. 

Bee. 26. Minnesota Statutes 1978, Section 201.275, is amended 
to read: 

201.275 [INVESTIGATIONS; PROSECUTIONS.] ABiy- A 
county attomey receiving ~ a report of a possible violation of 
this chapter shall jmroe,liately and diligently inquire into the faolll 
of the possible violation. If there are J91180nable grounds for in
stituting a prosecution, the county attomey shall piesent the 
cmTge, together with all the evidence that he can procure, to the 
grand jury of the county. If ~ A county attorney who fails or 
refuses t.o faithfu1Jy perform any duty impoeed ea llim by this 
chapter, lie is guilty of a misdemeanor and ea upon conviction 
~ereef shall forfeit his office. 

ARTICLE Ill 

ABSENTEE VOTING 
Section 1. [203B.01] [ABSENTEE BALLOTING; DEFINI

TIONS.] Subdivision 1. The definitions in Minnesota Statutes, 
Chapter 200 and this section apply to this article. 

Subd. 2. "Municipal clerk" means a full-time town or city clerk 
who is authorized or required to adminiater the provisions of 
Article Ill, Sections 4 to 15, as provided in Article Ill, Section 5. 

Subd. 3. "Military" means the army, navy, air force, marine 
corps, coast guard or merchant marine of the United States. 

Sec. 2. [203B.02] [ABSENTEE VOTING; GENERAL ELIGI
BILITY REQUIREMENTS.] Subdivision 1. Any eligible voter 
who is unable to go to the polling place on election day in the 
precinct where the individual maintains residence because of 
absence from the precinct, illness, physical disability, religious 
discipline, observance of a religious holiday or service as an elec
tion judge in another precinct may vote by absentee ballot as 
provided in Article III, Sections 4 to 15. 

Subd. 2. An eligible voter who is either in the military, or is 
a spouse or dependent of an individual serving in the military, 
or is temporarily outside the territorial limits of the United 
States may vote by absentee ballot either as provided in Article 
Ill, Sections 4 to 15 or as provided in Article III, Sections 16 
to 27. 

Subd. 3. A United States citizen living permanently outside 
the United States who is eligible under federal law to vote in 
federal elections in Minnesota may vote by absentee ballot only 
as provided in Article Ill, Sections 16 to 27. 
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Sec. 3. [203B.03] [ABSENTEE VOTING PROHIBITIONS; 
PENALTIES.] Subdivision 1. No individual shall intentionally: 

(a) Make or sign any false certificate required by this article; 
(b) Make any false or untrue statement in any application for 

absentee ballots; 
( c) Apply for absentee ballots more than once in any election 

with the intent to cast an illegal ballot; 
( d) Exhibit a ballot marked by that individual to any other 

individual; or 
( e) Do any act in violation of the provisions of this article 

for the purpose of casting an illegal vote in any precinct or for 
the purpose of aiding another to cast an illegal vote. 

Subd. 2. A violation of this section is a felony. 

Sec. 4. [203B.04] [APPLICATION FOR BALLOTS.] Sub0 

division 1. Except as otherwise allowed by subdivision 2, an appli• 
cation for absentee ballots for any election may be submitted 
at any time not more than 45 days nor less than one day before 
the day of that election. An application submitted pursuant to 
this subdivision shall be in writing and shall be submitted to: 

( a) The county auditor of the county where the applicant 
maintains residence; or 

(b) The municipal clerk of the municipality where the appli
cant maintains residence. 

An application shall be accepted if it is signed and dated by 
the applicant, contains the applicant's residence and mailing ad
dresses and states that the applicant is eligible to vote by absentee 
ballot for one of the reasons specified in Article II I, Section 2. 

Subd. 2. An eligible voter who on the day before an election 
becomes a resident or patient in a health care facility or hospital 
located in the municipality in which the eligible voter maintains 
residence may apply for absentee ballots on election day if the 
voter: · 

( a) Requests an application form by telephone from the muni
cipal clerk not later than 5 p.m. on the day before election day; or 

(b) Submits an absentee ballot application to the election 
judges engaged in delivering absentee ballots pursuant to Article 
III, Section 11. 

Subd. 3. The election judges designated to deliver absentee 
ballots pursuant to Article Ill, Section 11 shall deliver a blank 
application form for absentee ballots to any individual who re
quests one in order to apply for absentee ballots pursuant to 
subdivision 2. 

Subd. 4. In counties with a permanent system of voter regis
tration, an eligible voter who is not registered to vote but who is 
otherwise eligible to vote by absentee ballot may register by in, 
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eluding a completed voter registration card with the absentee 
ballot. The individual shall present proof of residence as required 
by Minnesota Statutes, Section 201.061, Subdivision 3, to the in
dividual who witnesses the marking of the absentee ballots. 

Sec. 5. [203B.05] [DESIGNATION OF MUNICIPAL 
CLERKS TO ADMINISTER ABSENTEE VOTING LAWS.] 
Subdivision 1. The full-time clerk of any city or town shall ad
minister the provisions of Article Ill, Sections 4 to 16 if: 

(a) The county auditor of that county has designated the clerk 
to administer them; or 

(b) The clerk has given the county auditor of that county 
notice of intention to administer them. 

Subd. 2. For city elections not held on the same day as a state
wide election and for town elections conducted under the Austral
ian ballot system, applications for absentee ballots shall be filed 
with the city or town clerk and the duties prescribed by this article 
for the county auditor shall be performed by the city or town 
clerk unless the county auditor agrees to perform those duties on 
behalf of the city or town clerk. The costs incurred to provide 
absentee ballots and perform the duties prescribed by this sub
division shall be paid by the city or town holdinll the election. 

Sec. 6. [203B.06] [APPLICATIONS; FILING WITH COUN
TY AUDITOR OR MUNICIPAL CLERK; DELIVERY OF 
BALLOT.] Subdivision 1. Each county auditor and municipal 
clerk shall prepare and print a sufficient number of blank appli
cation forms for absentee ballots. The county auditor or municipal 
clerk shall deliver a blank application form to any voter who re
quests one pursuant to Article Ill, Section 4. 

Subd. 2. If for any reason an application for absentee ballots is 
submitted to the wrong county auditor or city or town clerk, that 
official shall promptly forward it to the proper county auditor or 
municipal clerk. 

Subd. 3. If an application for absentee ballots is accepted at a 
time when absentee ballots are not yet available for distribution, 
the county auditor or municipal clerk accepting the application 
shall file it and as soon as absentee ballots are available for dis
tribution shall mail them to the address specified in the appli
cation. If an application for absentee ballots is accepted when 
absentee ballots are available for distribution, the county auditor 
or municipal clerk accepting the application shall promptly: 

( a) Mail the ballots to the voter whose signature appears on 
the application if the application is submitted by mail; or 

(b) Deliver the absentee ballots directly to the voter if the 
application is submitted in person. 

If an application does not indicate the election for which ab
sentee ballots are sought, the county auditor or municipal clerk 
shaU mail or deliver only the ballots for the next election occurring 
after receipt of the application. 
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This subdivision does not apply to applications for absentee 
ballots received pursuant to Article III, Section 4, Subdivision 2, 
and Section 11. 

Subd. 4. In counties with a permanent system of voter regis
tration, upon receipt of an application for ballots, the county 
auditor, municipal clerk, or election judge acting pursuant to 
Article II I, Section 11, who receives the application shall deter
mine whether the applicant is a registered voter. If the appli
cant is not registered to vote, the county auditor, municipal 
clerk or election judge shall include a voter registration card among 
the election materials provided to the applicant. 

Subd. 5. An application for absentee ballots shall be dated 
by the county auditor or municipal clerk when it is received and 
shall be initialled when absentee ballots are mailed or delivered 
to the applicant. AU applications shall be preserved by the county 
auditor or municipal clerk and arranged according to precincts 
and the initial letter of the applicant's surname. 

Subd. 6. If an application for absentee ballots requests de
livery of absentee ballots to a point outside the continental 
United States, the absentee ballots shall be sent by air mail. The 
transmittal and return envelopes shall be marked with the words 
"OFFICIAL ELECTION BALLOTING MATERIAL- VIA AIR 
MAIL". Priority in mailing shall be given to all ballots sent by 
air mail. 

Subd. 7. If the federal government or any of its branches, 
departments, agencies or other instrumentalities makes any special 
service available for the mailing of absentee voting materials, any 
county auditor or municipal clerk may use the service. 

Subd. 8. No envelope, return envelope or directions for casting 
an absentee ballot shall contain the name of any candidate whose 
name appears on any of the absentee ballots. 

Sec. 7. [203B.07] [RETURN AND BALLOT ENVELOPES; 
DIRECTIONS TO VOTERS.] Subdivision 1. The county auditor 
or the municipal clerk shall prepare, print, and transmit a return 
envelope, a ballot envelope and a copy of the directions for cast
ing an absentee ballot to each applicant whose application for 
absentee ballots is accepted pursuant to Article III, Section 4. 
When a voter registration card is sent to the applicant as pro
vided in Article Ill, Section 6, Subdivision 4, the directions or 
registration card shall include instructions for regi.stering to vote. 

Subd. 2. The return envelope shall be of sufficient size to 
conveniently enclose and contain the ballot envelope and a voter 
registration card folded along its perforations. The return envelope 
shall be designed to open on the left hand end. A certificate 
of eligibility to vote by absentee ballot shall be printed on the 
right hand three-fourths of the back of the envelope. The cer
tificate shall contain a statement to be signed and sworn by the 
voter indicating that the voter meets all of the requirements 
established by law for voting by absentee ballot. The certificate 
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shall also contain a statement signed by an eligible voter of the 
county in which the absent voter maintains residence or by a 
notary public, United States postmaster, assistant postmaster, 
postal supervisor, clerk of a postal service contract station or 
other individual authorized to administer oaths stating that: 

( a) The ballots were displayed to that individual unmarked; 

(b) The voter marked the ballots in that individual's presence 
without showing how they were marked; and 

(c) If the voter was not previously registered, that the voter 
has provided proof of residence as required by Minnesota Stat• 
utes, Section 201.061, Subdivision 3. 

The county auditor or municipal clerk shall affix first class 
postage to the return envelopes. 

Sec. 8. [203B.08] [MARKING AND RETURN OF ABSEN
TEE BALLOTS.] Subdivision 1. An eligible voter who receives 
absentee ballots as provided in this article llhall mark them in 
the manner specified in the directions for casting the absentee 
ballots. The return envelope containing marked ballots may be 
mailed as provided in the directions for casting the absentee 
ballots or may be left with the county auditor or municipal clerk 
who transmitted the absentee ballots to the voter. 

Subd. 2. The county auditor or municipal clerk shall address 
return envelopes to allow direct mailing of the absentee ballots 
to: 

(a) The county auditor or municipal clerk who sent the ballots 
to the voter; 

(b) The clerk of the town or city in which the absent voter is 
eligible to vote; or 

( c) The appropriate election judges. 

Subd. 3. When absentee ballots are returned to a county 
auditor or town or city clerk, that official shall stamp and date 
the return envelope with an official seal of the office and place 
it in a secure location with other return envelopes received by that 
office. The county auditor or town or city clerk shall deliver 
them to the appropriate election judges on election day. 

Subd. 4. The secretary of state by rule shall establish proce
dures to be followed by county auditors and town and city clerks 
to assure accurate and timely return of absentee ballots. The 
rules of the secretary of state may authorize procedures and meth
ods of return in addition to those specified in this section. 

Sec. 9. [203B.09] [FORM AND CONTENT OF REQUIRED 
MATERIALS; RULES OF SECRETARY OF STATE.] The 
secretary of state shall adopt rules establishing the form, con
tent, and type size and style for the printing of blank applica
tions for absentee ballots, return envelopes, certificates of eligi
bility to vote by absentee ballot, ballot envelopes and directions 
for casting an absentee ballot. Any official charged with the duty 
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of printing any of these materials shall do so in accordance wi6h 
these rules. 

Sec. 10. [203B.l0] [DELIVERY OF ABSENTEE BALLOT 
APPLI'OATIONS TO ELECTION JUDGES.] On the day before 
an election: 

( a) The county auditor shall deliver to the town and cit,y clerks 
within thao county the applications for absentee ballots there
tofore received and endorsed as provided in Article III, Section 
6, Subdivision 5; and 

(b) The town and ·city clerks shall deliver the applications 
received from the county auditor and the applications for absen
tee ballots filed with their respective offices and endorsed as 
provided in Article Ill, Section 6, Subdivision 5, to the appro
priate election judges. Applications received on election day pur
suant to Article Ill, Section 4, Subdivision 2, shall be promptly 
delivered to the election judges in the precincts. 

Sec. 11. [203B.11] [HOSPITAL PATIENTS AND RESI
DENTS OF HEALTH CARE FACILITIES.] Each municipal 
clerk shall designate election judges to deliver absentee ballots 
to any eligible voter who has applied for an absentee ballot as 
provided in Article III, Section 4, Subdivision 2, and who is a 
temporary or permanent resident or a patient in a health care 
facility or hospital located in the municipality in which the voter 
maintains residence. The ballots shall be delivered by two election 
judges, each of whom is affiliated with a different major political 
party. When the election judges deliver or return ballots as 
provided in this section, they shall travel together in the same 
vehicle. Both election judges shall be present when an applicant 
completes the certificate of eligibility and marks the absentee 
ballots, and may assist an applicant as provided in Article V, 
Section 15. The election judges shall deposit the return envelopes 
containing the marked absentee ballots in a sealed container and 
return them to the clerk on the same day that they are delivered 
and marked. The election judges shall deliver absentee ballots 
as provided in this section during the ten days preceding an 
election except that ballots may be delivered on election day 
to any voter who has applied for ballots pursuant to Article 
Ill, Section 4, Subdivision 2. 

Sec. 12. [203B.12] [ELECTION JUDGES TO RECEIVE AND 
COUNT BALLOTS.] Subdivision I. [RECEIPT OF RETURN 
ENVELOPES.] The election judges in each precinct shall take 
possession of all return envelopes delivered to them in accor
dance with Article I I I, Section 8. 

Subd. 2. [EXAMINATION OF RETURN ENVEWPES.] 
Two or more election judges shall examine each return erwelope 
and shall mark it accepted or rejected in the manner provided 
in this subdivision. The election judges shall remove the ballot 
envelope from the return envelope, mark the ballot envelope "Ac
cepted" and initial or sign the ballot envelope below the word 
"Accepted" if the election judges or a majority of them are 
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,atisfied that: 

( a) The voter's signature on the return envelope is the genuine 
,ignature of the indwidual who made the application for ballots 
and the certificate has been completed as prescribed in the direc
tions for casting an absentee ballot; 

(b) In precincts with a permanent voter registration system, 
the voter ill registered and eligible to vote in the precinct or has 
included a properly completed registration card in the return 
envelope or, in precincts with no permanent voter registration 
system, the address of the voter lies within the precinct; and 

( c) The voter has not already voted at that election, either 
in person or by absentee ballot. 

The return envelope from accepted ballots shall be preserved 
and returned to the county auditor with the voters' certificates. 

If all or a majority of the election judges examining return 
envelopes find that an absent voter has failed to meet one of 
the requirements prescribed in clauses (a) to (c), they shall 
remove the ballot envelope from the return envelope, mark the 
ballot envelope "Rejected", initial or sign it below the word 
"Rejected", and place it back in the return envelope for return 
to the county auditor with the unused ballots. 

Subd. 3. [NOTATION ON REGISTRATION CARD OR 
ELECTION REGISTER.] If the ballot envelope is marked with 
the word "Accepted", the election judges shall record the fact 
that the voter has voted by absentee ballot on the voter 
registration card or in the election register in precincts 
with no permanent voter registration. This shall be done by 
placing the letters "A.B." in the appropriate space on the card 
or register. After a registration card or election register has been 
marked to record that an individual has voted by absentee bal
lot, the individual shall not be allowed to vote in person at that 
election. 

Subd. 4. [PLACEMENT IN CONTAINER; OPENING AND 
COUNTING OF BALLOTS.] The ballot envelopes marked "Ac
cepted" shall be placed by the election judges in a separate ab
sentee ballot container. The container and each ballot envelope 
may be opened only after the last regular mail delwery by 
the United States postal service on election day. The ballots 
shall then be initialled by the election judges in the same man
ner as ballots delivered by them to voters in person and shall 
be deposited in the appropriate ballot box. 

If more t·han one ballot of any kind is enclosed in the ballot 
envelope, none of the ballots of that kind shall be counted but 
all ballots of that kind shall be returned in the manner provided 
by Article V, Section 25 for return of spoiled ballots. 

Subd. 5. [ELECTRONIC VOTING SYSTEM PRECINCTS.] 
Paper absentee ballots delivered to the election judges in pre
cincts which use an electronic voting system shall be counted in 
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the manner provided in this section. No duplicate ballot caNh 
shaU be prepared. The paper ballot vote totala for each candidate 
and on each question shall be added to the results obtained from 
the electronic tabulating equipment in. each precinct. 

Subd. 6. [EXCEPl'ION FOR MUNICIPALITIES WITH AB
SENTEE BALL<YI' COUNTING BOARDS.] In municipalitiu 
with an absentee ballot counting board, the election judges in 
each precinct shaU receive and process return envelopes and bal
lo~ envelopes as provided in this section e:rcept that the ballot 
envelopes marked "Accepted" shaU be delivered in an absentee 
ballot container to the absentee ballot counting board for the 
counting of ballots as soon as possible after processing. The vote 
totals provided by the absentee ballot counting board shall be 
included in the vote totals on the summary statements of the 
returns for the precinct in which they were received. 

Sec. 13. [203B.13] [ABSENTEE BALLOT COUNTING 
BOARDS.] Subdivision 1. [ESTABLISHMENT.] The govern
ing body of any municipality may by ordinance authorize an 
absentee ballot counting board for the purpose of counting aU 
absentee ballots cast in that municipality. The board shall con
sist of a sufficient number of election judges appointed as pro
vided in Article IV, Sections 19 to 22. 

Subd. 2. [DUTIES.] The absentee ballot counting board shall: 

( a) Receive from each precinct in the municipality all ballot 
envelopes marked "Accepted" by the election judges; 

(b) Open and count the absentee ballots, tabulating the vote 
in a manner that indicates each vote of the absentee voter and 
the total absentee vote cast for each candidate or question in 
each precinct; and 

( c) Report the vote totals tabulated for each precinct. 

Subd. 3. [COMPENSATION OF MEMBERS.] The city or 
town clerk shall pay a reasonable compensation to each member 
of the absentee ballot counting board for services rendered dur
ing each election. 

Subd. 4. [APPLICABLE LAWS.] Except as otherwise pro
vided by this section, all of the laws applicable to absentee bal• 
lots and absentee voters and all other provisions of the Minne
sota election law shall apply to an absentee ballot counting board. 

Sec. 14. [203B.14] [COUNTY AUDITOR OR MUNICIPAL 
CLERK MAY EMPLOY ADDITIONAL HELP.] Each county 
auditor and each municipal clerk may employ additional clerical 
assistance as necessary to discharge the responsibilities imposed 
on the county auditor or municipal clerk as provided in this article. 

Sec. 15. [203B.15] [ADMINISTRATIVE EXPENSES.] Each 
county shall pay the expenses incurred by its county auditor 
and each municipality shall pay the expenses incurred by its clerk 
for administering the provisions of Article Ill, Sections 4 to 15. 
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Sec. 16. [203B.16] [ABSENT VOTERS IN THE MILITARY 
OR TEMPORARILY OUTSIDE THE UNITED STATES.] 
Subdivision 1. Article III, Sectiom 16 to 27 provide alternative 
voting procedures for eligible voters who are abaent from the 
precinct where they maintain residence because they are: 

( a) Either in the military or the spouses or dependents of 
individual, serving in the military; or 

(b) Temporarily outside the territorial limits of the United 
State,. 

Subd. 2. Article III, Sectiom 16 to 27 provide the exclusive 
voting procedure for United States citizem who are living per
manently outside the territorial limit, of the United States who 
meet all the qualificatiom of an eligible voter except residence 
in Minnesota, but who are authorized by federal law to vote in 
Minnesota because they maintained residence in Minnesota for 
at least 20 days immediately prior to their departure from the 
United States. Individuals described in this subdwision shall 
be permitted to vote only for the offices of president, vice
president, senator in congress, and representative in congress. 

Sec. 17. [203B.17] [APPLICATION FOR BALLOT.] Subdivi• 
sion 1. An application for absentee ballots for a voter described 
in Article III, Section 16 may be submitted by that voter or by 
that voter's parent, spouse, sister, brother, or child over the age 
of 18 years. An application for a voter described in Article III, 
Section 16, Subdivision 1, shall be submitted to the county 
auditor of the county where the voter maintaim residence. An 
application for a voter described in Article III, Section 16, Sub
division 2, shall be submitted to the county auditor of the 
county where the voter last maintained residence in Minnesota. 
An application for absentee ballots for a primary shall also con
stitute an application for absentee ballots for the ensuing gen
eral election. There shall be no limitation of time for filing and 
recewing applications for ballots under Arficle 111, Sectiom 
16 to 27. 

Subd. 2. An application shall be accepted if it contaiTIII the 
following information stated under oath: 

( a) The voter's name, birthdate, and present address of res
idence in Minnesota, or former address of residence in Minne
sota if the voter is living permanently outside the United States; 

( b) A statement indicating that the voter is in the military, 
or is the spouse or dependent of an individual serving in the 
military, or is temporarily outside the territorial limits of the 
United States, or is living permanently outside the territorial 
limits of the United States and voting under federal law; 

( c) A statement that the voter expects to be absent from the 
precinct at the time of the election; 

( d) The address to which absentee ballots are to be mailed; 
( e) The voter's signature or the signature and relationship 

of the individual authorized to apply on the voter's behalf; and 
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(f) The signed statement of an individual authorized to ad
minister oaths or a commissioned or non.commis,ioned officer 
of the military not below the rank of sergeant or it,. equivalent, 
certifying that the voter or other individual requestin1 absentee 
ballots has attested to the truthfulneBB of the contents of the 
application under oath. 

A form for providing this information shall be prepared by 
each county auditor and shall be furnished to individuals who 
request it pursuant to this section. 

Sec. 18. [203B.18] [F10RWARDING APPLICATIONS.] If an 
application for absentee ballots under Article 111, Sections 16 
to 27, is received by the secretary of state or by any election 
official other than the proper county auditor described in Arti
cle III, Section 17, Subdivision 1, that official shall forward the 
application to the appropriate county auditor. 

Sec. 19. [203B.19] [RECORDING APPLICATIONS.] Upon 
accepting an application, the county auditor shall record in a 
permanent register the voter's name, address of present or former 
residence in Minnesota, mailing address, and the cate,ory under 
Article III, Section 161 to which the voter belongs. After record
ing. this information, tne county auditor shall retain the applica
tion for two years after the date of the neiet general election. 
A voter whose name is recorded as provided in this section shall 
not be required to register under any other provision of law in 
order to vote under Article Ill, Sections 16 to 27. 

Sec. 20. [203B.20] [CHALLENGES.] Eiecept as provided in 
this section, the eligibility or residence of a voter whose appli• 
cation for absentee ballots is recorded under Article 111, Section 
19 may be challenged in the manner set forth by Article II, Sec
tion 22.. The county auditor or municipal clerk shall not be re
quired t-0 serve a copy of the petition and notice of hearin1 on 
the challenged voter. All reasonable doubt shall be resolved in 
favor of the validity of the application. If the voter's challenge 
is affirmed, the county auditor shall provide the challenged voter 
with a copy of the petition and the decision and shall inform 
the voter of the right to appeal as provided in Article 11, Sec
tion 22. 

Sec. 21. [203B.21] [BALLOTS AND ENVELOPES.) Subdi
vision 1. Absentee ballots under Article II, Sections 16 to 27 
shall conform to the requirements of the Minnesota election law, 
eiecept that modifications in the size or form of ballots or envel
opes may be made if necessary to satisfy the requirements of the 
United States postal service. 

Subd. 2. Ball-Ots and instructions for marking them shall be 
sent by first class mail to addresses within the continental United 
States and by air mail to addresses outside the continental United 
States. The ballot envelope and return envelope shall be marked 
"Official Ballot," and shall contain sufficient postage to assure 
propril' return delivery. The return envelope shall be addressed 
to comply with any method for return of absentee ballots a& 
autllori.zed under Article 111, Section 8, Subdivision 2. 
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Subd. 3. On the ~ack of the return envelope an affidavit form 
shaU appear with space for: 

(a) The voter', address of present or former residence in Min• 
nesota; 

fb) A statement indicating the category described in Article 
II , Section 16 to which the voter belongs; 

( c) A statement that the voter has not cast and wiU not cast 
another ballot in the same election or elections; 

( d) A statement that the voter personally marked the ballots 
without showing them to anyone, or if physically unable to mark 
them, that the voter directed another individual to mark them; 
and 

( e) The signature and certification of an individual authorized 
to administer oaths or a commissioned or non-commissioned 
officer of the military not below the rank of sergeant or its equiv
alent. 

Subd. 4. No envelope, return envelope, or instruction to vot
ers shall contain the name of an individual who appears as a 
candidate on any enclosed ballot. 

Sec. 22. [203B.22] [MAILING BALLOTS.] The county auditor 
shall mail the appropriate ballots, as promptly as possible, to an 
absent voter whose application has been recorded under Article 
III, Section 19. If the county auditor determines that a voter 
is not eligible to vote at the primary but will be eligible to vote 
at the general election, only general election ballots shall be mailed. 
Only one set of ballots shall be mailed to any applicant for any 
election. Ballots to be sent outside the United States shall be 
given priority in mailing. A county auditor may make use of 
any special service provided by the United States government for 
the mailing of voting materials under Article III, Sections 16 
to 27. 

Sec. 23. [203B.23] [APPLICATION RECORDS; DELIVERY 
TO ELECTION JUDGES.] When election materials are trans
mitted to the town and city clerks as provided in Article IV, 
Section 28, Subdivision 2, the county auditor shall also transmit 
a certified co'fy of the record of applications compiled as provided 
in Article II , Section 19, for absentee ballots to be cast at that 
election in that town or city. A certified copy of the record 
of additional applications received by the county auditor after 
the ballots have been delivered shall also be delivered to the 
appropriate town or city clerk. Each town and city clerk shall 
in turn deliver to the election judges in the appropriate precincts 
the application records received from the county auditor. 

Sec. 24. [203B.24] [DUTIES OF ELECTION JUDGES.] Sub
division 1. Upon receipt of an absentee ballot returned as provid
ed in Article III, Sections 16 to 27, the election judges shall 
compare the voter's name with the names appearing on their 
copy of the application records to insure that the ballot is from 
a voter eligible to cast an absentee ballot under Article Ill, Sec-
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tio1111 16 to 27. Any discrepancy or disqualifying fact shall be 
noted on the envelope by the election judges. Failure to return 
unused ballots shall not invalidate a marked ballot, but a ballot 
shall not be counted if the affidavit on the return envelope is 
not properly executed. In aU other respects the provisio1111 of 
the Minnesota election law governing deposit and counting of 
ballots shall apply. 

Subd. 2. The election judges shall compare the voter's name 
with the names appearing on their copy of the application records 
to insure that the voter has not already returned a ballot in 
the election. If a voter whose application has been recorded under 
Article Ill, Section 19 casts a ballot in person on election day, 
no absentee ballot shall be counted for that voter. If more than 
one return envelope is received from a voter whose application 
has been recorded under Article 111, Section 19, the ballots in the 
return envelope bearing the latest date shall be counted. 

Sec. 25. [203B.25] [DEATH OF VOTER; INDIVIDUM.S 
VOTING UNDER SPECIAL ABSENTEE PROCEDURES.] 
If the election judges receive proof that a voter who has returned 
an absentee ballot as provided in Article Ill, Sectio1111 16 to 27, 
has died before the time when voting is scheduled to begin on 
election day, the ballot of that voter shall be returned by the 
election judges with the rejected ballots. Notwithstanding the 
other provisions of this section, the counting of the absentee bal
lot of a deceased voter shall not invalidate the election. 

Sec. 26. [203B.26] [SEPARATE RECORD.] A separate record 
of the ballots of absent ,voters cast under Article Ill, Sectio1111 16 
to 27 shall be kept in each precinct. 

Sec. 27. [203B.27] [EXPENSE CHARGEABLE TO GENERAL 
REVENUE.) Expenses incurred by a county auditor to carry 
out the provisions of Article Ill, Sections 16 to 27 shall be paid 
by that county from its general revenue fund. 

ARTICLE IV 

ELECTIONS, GENERAL PROVISIONS 

Section 1. [204B.0l] [DEFINITIONS.] The definitions in 
Minnesota Statutes, Chapter 200 apply to this article. 

Sec. 2. [204B.02) [APPLfCATION.) This article applies to 
all elections held in this state, except school district elections and 
except as otherwise provided by law. 

Sec. 3. [204B.03] [MANNER OF NOMINATION.) Candi
dates of a major political party for a partisan office and all can
didates for nonpartisan office shall apply for a place on the primary 
ballot by filing an affidavit of candidacy as provided in Article 
IV, Section 6, and except as otherwise provided in Article VI, 
Section 7, Subdivision 3, shall be nominated by primary. Candi
dates for any partisan office who do not seek the nomination of 
a major political party shall be nominated by nominating petition 
as provided in Article IV, Sections 7 and 8, and shall file an 
affidavit of candidacy as provided in Article IV, Section 6. 
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Sec. 4. [204B.04] [CANDIDACY; PROHIBITIONS.] Subdi
vision 1. [MAJOR PARTY CANDIDATES.] No indi11idual shaU 
be named on any ballot as the candidate of more than one maj<ir' 
political party. No individual who has been certified by a ean
vassing board as the nominee of any major political party shaU 
be named on any ballot as the candidate of any other major 
political party at the next ensuing general election. 

Subd. 2. [CANDIDATES SEEKING NOMINATION BY PRI
MARY.] No individual who seeks nomination for any partisan 
or nonpartisan office at a primary shaU be nominated for the 
same office by nominating petition except as pro11ided in Article 
VI, Section 10, Subdivision 2. 

Subd. 3. [NOMINATION FOR NONPARTISAN OFFICE.] 
No individual shaU b'!/ nominated by nominating petition for any 
nonpartisan office except in the e11ent of a vactmcy in nomination 
as provided in Article IV, Section 13. 

Sec. 5. [204'8.05] [WOMEN CANDIDATES; NAMES.] Any 
married woman, or widow who has not remarried, may use the 
title "Mn." and the name or initials of her husband, or deceased 
husband, in stating her own name on an offidallit of candidacy 
or on a nominating petition filed pursuant to this article. The 
name as written on the affidamt or petition shaU be used in des
ignating the candulate on the official ballot. 

Sec. 6. [204B,06] [FILING FOR PRIMARY; AFFIDAVIT 
OF CANDIDACY.] Subdivision 1. [FORM OF AFFIDAVIT.] 
An fl#idauit of candidacy shall state the name of the office sought 
and shall state that the candidate: 

(a) ls - ,eligible voter; 

(b) Has no other affitktvit on file as a candidate for any other 
1'ffice at the Nme primary or next ensuing general election; and 

(c) Is, or wiU be on assuming the oflice, 21 years of age or 
more, and will hmJe ,namitrm,ed resideffce in the district from 
which ,he lle'eks ,election for 30 aays before the gmen,l election.. 

An affitlavit ·6( candidacy Jo, f""! ti-n ,Jffice shaU also state 
the name of the ctmditlate's political partr,y or political principk, 
stated in three words or leSB. 

BulYd. 2. ,[)MAJOR PARTY CANDIDATES,] A candidate who 
seeks the nomination of a major political party for a partiBan 
~#ill shaU state on the .¢/fiilavit 6( cmttlidacy · that he partici
pated in that party's most recent ,caucus .in the election precinct 
in which .he maimained residence or that .'he i.nteads ro vote for 
.a majority of that party's candidates at ,(he next ensuing general 
election. · 

:Subd. 3. [INDEPENDENT OR NONAF'FILIATED CANDI
DA'TES.] A candidate for an.r JNimsau office who does nJJit :seek 
the -nomination of any major political party and whose political 
prinoq,le is expressed on a nominating petition wirlig ,the lOor.d 
"independent" or any other word indicatitig nonaffiliation with 
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any political pa_rty shall state on the affidavit of candidacy that 
the candidate did not seek, does not intend to seek and will not 
accept the support of any political party in -that election . 

. Subd. 4. [PARTICULAR OFFICES.] Candidates who seek 
nomination for the following offices shall state the following addi
tional information on the affidavit: 

( a) For United States senator, that the candidate will be 30 
years of age or older and a citizen of the United States for not 
less than nine years on the next January 3 or, in the case of an 
election to fill a vacancy, within 21 days after the special election; 

(b) For United States representative, that the candidate will 
be 25 years of age or older and a citizen of the United States 
for not less than seven years on the next January 3 or, in the 
case of an election to fill a vacancy, within 21 days after the 
special election; 

( c) For governor or lieutenant governor, that on the first 
Monday of the next January the candidate will be 25 years of 
age or older and, on the day of the state general election, a resi
dent of Minnesota for not less than one year; 

( d) For supreme court justice or district court judge, that 
the candidate is learned in the law; 

( e) For county or county municipal court judge or other 
judicial officer, that the candidate is qualified as prescribed by 
law; 

(f) For senator or representative in the legislature, that on 
the day of the general or special election to fill the office the 
candidate will have resided not less than one year in the state 
and not less than six months in the legislative district from which 
the candidate seeks election. 

Subd. 5. [UNITED STATES SENATOR; TWO CANDI
DATES AT SAME ELECTION.] When two candidates are to 
be elected United States senators from this state at the same 
election, each individual filing for the nomination shall state in 
the affidavit of candidacy the term for which the individual de
sires to be a candidate, by stating the date of the expiration of 
the term. 

Subd. 6. [JUDICIAL CANDIDATES; DESIGNATION OF 
TERM.] An individual who files as a candidate for the office of 
associate justice of the supreme court, judge of the district court, 
or judge of county or county municipal court shall state in the 
affidavit of candidacy the office of the particular justice or judge 
for which the individual is a candidate. The individual shall be 
a candidate only for the office identified in the affidavit. Each 
justice of the supreme court and each district, county or county 
municipal court judge is deemed to hold a separate nonpartisan 
office. 

Subd. 7. [GOVERNOR AND LIEUTENANT GOVERNOR.] 
An individual who files as a candidate for governor or lieutenant 
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governor shall file the affidavit of candidacy jointly with the 
affidavit of another individual who seeks nomination as a can
didate for the other office. 

Sec. 7. [204B.07] [NOMINATING PETITIONS.] Subdivision 
1. [FORM OF PETITION.] A nominating petition may consist 
of one or more separate pages each of which shall state: 

( a) The office sought; 

(b) The candidate's name and residence address, including 
street and number if any; and 

( c) Tbe candidate's political party or political principle ex
pressed in not more than three words. No candidate who files 
for a partisan office by nominating petition shall use the term 
"nonpartisan" as a statement of his political principle or the 
name of his political party. A candidate who files by nominating 
petition to fill a vacancy in nomination for a nonpartisan office 
pursuant to Article IV, Section 18, shall not state any political 
principle or the name of any political party on the petition. 

Subd. 2. [PETITIONS FOR PRESIDENTIAL ELECTORS.] 
On petitions nominating presidential electors, the names of the 
candidates for president and vice-president shall be added to 
the political party or political principle stated on the petition. 
One petition may be filed to nominate a slate of presidential 
electors equal in number to the number of electors to which the 
state is entitled. 

Subd. 8. [NUMBER OF CANDIDATES NOMINATED.] No 
nominating petition shall contain the name of more than one 
candidate except a petition jointly nominating individuals for 
governor and lieutenant governor or nominating a slate of pres
idential electors. 

Subd. 4. [OATH AND ADDRESS OF SIGNER.] Following 
the information required by subdivisions 1 and 2 and before the 
space for signing, each separate page that is part of the petition 
shall include an oath in the following form: 

"I solemnly swear ( or affirm) that I know the contents and 
purpose of this petition, that I do not intend to vote at the 
primary election for the office for which this nominating petition 
is made, and that I signed this petition of my own free will." 

Notarization or certification of the signatures on a nominating 
petition is not required. After the name of each signer shall be 
written the signer's residence address including street and number, 
if any, and mailing address if different from residence address. 

Subd. 5. [SAMPLE FORMS.] An official with whom petitions 
are filed shall make sample forms for nominating petitions avail
able upon request. 

Subd. 6. [PENALTY.] An individual who, in signing a nomi
nating petition, makes a false oath is guilty of perjury. 
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Sec. 8. [204B.08] [SIGNING PETITIONS.] Subdivision 1. 
[TIME FOR SIGNING.] Nominating petitions shall be signed 
during the period when petitions may be filed as provided in 
Article IV, Section 9. 

Subd. 2. [QUALIFICATIONS OF SIGNERS.] A nominating 
petition may be signed only by individuals who are eligible to 
vote for the candidate who is nominated. No individual may sign 
more than one nominating petition for candidates for the same 
office unless more than one candidate is to be elected to that 
office. If more than one candidate is to be elected to the office, 
an individual may sign as many petitions as there are candidates 
to be elected. 

Subd. 3. [NUMBER OF SIGNATURES.] The number of sig
natures required on a nominating petition shall be as follows: 

( a) For a state office voted on statewide or for United States 
senator, one percent of the total number of individuals voting in 
the state at the last preceding state general election, or 2,000, 
whichever is less; 

(b) For a congressional or judicial district office, five percent 
of the total number of individuals voting in the district at the last 
preceding state general election, or 1,000, whichever is less; 

( c) For a county or legislative office, ten percent of the total 
number of individuals voting in the county or legislative district 
at the last preceding state or county general election, or 500, 
whichever is less; and 

( d) For a municipal office in a city of the first class, the num
ber specified in Article VII, Section 8. 

Sec. 9. [204B.09] [TIME AND PLACE OF FILING AFFIDA
VITS AND PETITIONS.] Subdivision I. [CANDIDATES IN 
STATE AND COUNTY GENERAL ELECTIONS.] Except as 
otherwise provided by this subdivision, affidavits of candidacy and 
nominating petitions for county, state and federal offices filled at 
the state general election shall be filed not more than 70 days nor 
less than 56 days before the state primary. Candidates for presi
dential electors may file affidavits and petitions on or before the 
state primary day. Nominating petitions to fill vacancies in nomi
nations shall be filed as provided in Article IV, Section 13. No 
affidavit or petition shall be accepted later than 5:00 p.m. on the 
last day for filing. Affidavits and petitions for offices to be voted 
on in only one county shall be filed with the county auditor of that 
county. Affidavits and petitions for offices to be voted on in more 
than one county shall be filed with the secretary of state. 

Subd. 2. [OTHER ELECTIONS.] Affidavits of candidacy and 
nominating petitions for city, town or other elective offices shall 
be filed during the time and with the official specified in Min
nesota Statutes, Chapter 205 or other applicable law or charter. 

Sec. 10. [204B.10] [AFFIDAVITS OF CANDIDACY; NOMI
NATING PETITIONS; DUTIES OF ELECTION OFFICIALS.] 
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Subd. 4. [CERTIFICATION.] The ucretary of state shall 
certify to the county auditor of each county the names of all 
candidates nominated by petitions filed with the •ecretary of state. 
Certification shall be made at the same time as the secretary of 
state certifies the name, of candidates who are nominated at the 
primary. 

Sec. 11. [204B.ll] [CANDIDATES; FILING FEES; PET!• 
TION IN PLACE OF FILING FEE.] Subdivision 1. [AMOUNT.] 
Except a, provided by subdivision 2, a filing fee shall be paid by 
each candidate who files an affidavit of candidacy. The fee shall 
· be paid at the time the affidavit is filed. The amount of the filing 
fee shall vary with the office sought as follows: 

( a) For the office of governor, lieutenant governor, attorney 
general, state auditor, state treasurer, secretary of state, repre• 
sentative in congress, judge of the supreme court, judge of the dis• 
trict court, or judge of the county municipal court of Hennepin 
county, $100; 

(b) For the office of senator in congress, $150; 

( c) For office of senator or representative in the legislature, 
$20; and 

( d) For a county office, $20. 

For the office of presidential elector, and for those offices for 
which no compensation is provided, no filing fee is required. 

The filing fees received by the county auditor shall immediately 
be paid to the county treasurer. The filing fees received by the 
secretary of state shall immediately be paid to the state treasurer. 

When an affidavit of candidacy has been filed with the appro
priate filing officer and the requisite filing fee has been paid, the 
filing fee shall not be refunded. 

Subd. 2. [PETITION IN PLACE OF FILING FEE.] At the 
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time of filing an affidavit of candidacy, a candidate may present 
a petition in place of the filing fee. The petition may be signed by 
any individual eligible to vote for the candidate. A nominating 
petition fikd pursuant to Article IV, Section 7 or Article IV, Sec
tion 13, Subdivision 4, is effective as a petition in place of a filing 
fee if the nominating petition includes a prominent statement in
forming the signers of the petition that it will be used for that 
purpose. 

The number of signatures on a petition in place of a filing fee 
shall be as follows: 

( a) For a state office voted on statewide or for United States 
senator, 2,000; 

(b) For a congressional office, 1,000; 

( c) For a county or legislative office, or for the office of dis
trict, county or county municipal judge, 500; and 

( d) For any other office which requires a filing fee as pre
scribed by law, municipal charter or ordinance, the lesser of 500 
signatures or five percent of the total number of votes cast in the 
municipality, ward or other election district at the preceding 
general election at which that office was on the ballot. 

An official with whom petitions are filed shall make sample 
forms for petitions in place of filing fees available upon request. 

Sec. 12. [204B.12] [WITHDRAWAL OF CANDIDATES.] 
Subdivision 1. [BEFORE PRIMARY.] A candidate may with
draw his name from the primary ballot by filing an affidavit of 
withdrawal with the same official who received the affidavit of 
candidacy. The affidavit shall request that official to withdraw 
the candidate's name from the ballot and shall be filed no later 
than six days after the last day for filing for the office. 

Subd. 2. [AFTER PRIMARY.] Any candidate nominated at a 
primary or by a nominating petition may withdraw his name from 
the general election ballot by filing an affidavit of withdrawal with 
the official who received his affidavit of candidacy. The affidavit 
shall be filed not later than 35 days before the general election. 

Subd. 3. [TIME FOR FILING.] An affidavit of withdrawal 
filed pursuant to subdivision 1 or 2 shall not be accepted later 
than 5:00 p.m. on the last day for withdrawat. 

Sec. 13. [204B.13] [VACANCY IN NOMINATION.] Subdi
vision 1. [DEATH OR WITHDRAWAL.] A vacancy in nomina
tion may be filled in the manner provided by this section. A va
cancy in nomination exists when: 

( a) A major political party candidate or nonpartisan candi
date who was nominated at a primary dies, withdraws, or for 
any other reason ceases to be the nominated candidate for that 
office; or 

(b) A candidate for a nonpartisan office, for which one or two 
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candidates filed, dies or withdraws after the /aat day for filing 
for that office. 

Subd. 2. [PARTISAN OFFICE; NOMINATION BY PARTY 
COMMITTEE.] A vacancy in nomination of a major political 
party may be filled by filing a nomination certificate not later 
than four days before the general election with the same official 
who received the affidavits of candidacy for that office. 

The nomination certificate shall be prepared under the direc• 
tion ot and e:cecuted b:>; ~he chairman and see:retary of the proper 
committee of that political party. The chamnan and secretary 
when filing the certificate shall attach an affidavit stating that 
the newly nominated candidate has been selected by that com
mittee and that the individuals signing the certificate and mak
ing the affidavit are the chairman and secretary of the committee. 

Subd. 3. [PARTISAN OFFICE; NOMINATION OF NEXT 
HIGHEST CANDIDATE.] If there is no committee to fill a 
vacancr in nomination of a major political party as provided in 
subdiv1Bion 2,, the vacancy shall be filled by the candidate who 
received. the ne:ct highest number of votes at the primary for 
that office among candidates of that party. If a vacancy in nomi
nation occurs in a nonpartisan office, the unnominated candi
date who received the ne:ct highest number of votes at the pri
mary for the office shall fill the vacancy. 

Subd. 4. [PARTISAN OR NONPARTISAN OFFICE; FILL
ING VACANCY BY NOMINATING PETITIONS.] If a vacancy 
irl nomination cannot be filled pursuant to subdivision 2 or 3, the 
vacancy shall be filled by nominating petition in the manner 
provided in Article IV, Sections 6 to 9. The petition shall be 
filed within one week after the vacancy in nomination occurs, but 
not later than four calendar days before the election. 

An individual is eligible to sign a nominating petition to fill 
a vacancy in nomination without regard to whether that indi
vidual intends to oote or did vote for any candidate for that 
office at the primary or signed other nominating petitions for 
candidates for that office. 

Sec. 14. [204B.14] [ELECTION PRECINCTS.] Subdivision 
1. [BOUNDARIES.] The governing body of each municipality 
shall establish the boundaries of the election precincts in the 
municipality. The governing body of a county shall establish 
the boundaries of precincts in unorganized territory in the county. 
E:ccept as provided in subdivision 3, a governing body may change 
the boundaries of any election precinct which it has established. 

Subd. 2. [SEPARATE PRECINCTS; REQUIREMENTS.] 
The following shall constitute at least one election precinct: 

(a) Each city ward; and 
(b) Each town and each statutory city, unless a town and 

statutory city are combined for election purposes. Notwithstand
ing any law to the contrary, each town and each statutory city 
located within the metropolitan area as defined in Minnesota 
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Statutes, Section 473.121, Subdivision 2 shall constitute at leaat 
one election precinct. 

Subd. 3. [BOUNDARY CHANGES; PROHIBITIONS; EX
CEPTION.] During the period from January 1 in any year end
ing in seven to January 1 in any year ending in two, no changes 
may be made in the boundaries of any election precinct euept 
as provided in this subdivision. If a city anneus an unincorpo
rated area located in the same county as the city and adjacent 
to the corporate boundary, the annexed area may be included in 
an election precinct immediately adjacent to it. 

A municipality or county may establish new election precincts 
lying entirely within the boundaries of any existing precinct and 
shall assign names to the new precincts which include the name 
of the former precinct. 

Subd. 4. [BOUNDARY CHANGE PROCEDURE.] Any change 
in the boundary of an election precinct shall be adopted at least 
90 days before the date of the next election, and shall not 
take effect until notice of the change has been posted in the 
office of the municipal clerk or county auditor for at least 60 
days. The municipal clerk or county auditor shall notify each 
affected registered voter of the change in election precinct bound
aries at least 30 days prior to the first election held after the 
change takes effect. 

Subd. 5. [PRECINCT BOUNDARIES; DESCRIPTION; 
MAPS.] Each municipal clerk shall prepare and file with the 
county auditor of each county in which the municipality is located, 
with the secretary of state and with the state demographer in 
the state planning agency maps showing the correct boundaries 
of each election precinct in the municipality. At least 30 days 
before any change in an election precinct or in a corporate 
boundary becomes effective, the municipal clerk shall prepare 
maps showing the new boundaries of the precincts and shall for
ward copies of these maps to the secretary of state, the appro
priate county auditors and the state demographer. The clerk shall 
retain copies of the precinct maps for public inspection. The coun
ty auditor shall prepare and file precinct boundary maps for 
precincts in unorganized territories in the same manner as provid
ed for precincts in municipalities. For every election held in the 
municipality the election judges shall be furnished precinct maps 
as provided in article II, section 8, subdivision 6. 

Subd. 6. [PRECINCT BOUNDARIES TO FOLLOW PHYS
ICAL FEATURES.] The boundaries of election precincts shall 
follow visible, clearly recognizable physical features. If it is not 
possible to establish the boundary between any two adjacent 
precincts along such features, the boundary around the two 
precincts combined shall be established to comply with the pro
visions of this subdivision. The maps required by subdivision 
5 shall clearly indicate which boundaries do not follow visible. 
clearly recognizable physical features. 

For the purposes of this subdivision, "visible, clearly recogniz-
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able physical feature" means a street, road, boulevard, parkway, 
riuer, stream, shoreline, drainage ditch, railway right-of-way, or 
any other line. which is clearly visible from the ground. A street 
or other roadway which has been platted but not graded is not 
a visible, clearly recognizable physical feature for the purposes 
of this subdivision. 

Subd. 7. [APPLICATION TO MUNICIPALITIES.] Notwith
standing the provisions of Minnesota Statutes, Section 410.21, or 
any other law, ordinance or charter to the contrary, the provisions 
of subdivisions I, 3 and 6 apply to all municipalities. 

Sec. 15. [204B.l5] [UNORGANIZED TERRITORY; ELEC
TION PRECINCTS.] A county board, at its meeting in either 
January or July, upon the petition of not less than ten eligible 
voters residing in unorganu:ed territory more than ten miles 
from the polling place in any established precinct, shall establish 
a new election precinct. The board shall designate a polling 
place for the new precinct tllat iB convenient for the individuals 
residing in it. No polling place designated under this secfion 
shall be located within ten miles of an existing polling place. 

Sec. 16. [204B.16] [POLLING PLACES; DESIGNATION.] 
Subdivision 1. [AUTHORITY; LOCATION.] The governing 
body of each municipality and of each county with precincts in 
unorganized territory shall designate by ordinance or resolution 
a polling place for each election precinct. The polling place for 
a precinct in a municipality shall be located within the boundaries 
of Me precinct or within 1500 feet of one of those boundaries 
unless a single polling place is desigooted for a city pursuant to 
subdivision 2. The polling place for a precinct in unorganized 
territory may be located outside the precinct at a place which 
is convenient to the voters of the precinct. 

Subd. 2. [SINGLE POLLING PLACE PERMITI'ED.] The 
governing body of any city of the third or fourth, class having more 
than one precinct or of any city with territory in more than one 
county may by ordinance or resolution designate a single, cen
trally located polling place where all the voters of the city shall 
cast their ballots. A single board of election judges may be ap
pointed to serve at this polling place. The number of election 
judges appointed shall be determined by considering the number 
of voters in the entire city as if they were voters in a single pre
cinct. Separate ballot boxes shall be provided and separate re
turns made for each precinct in the city. 

Subd. 3. [DESIGNATION EFFECTIVE UNTIL CHANGED.] 
The designation of a polling place pursuant to this section shall 
remain effective until a different polling place is designated for 
that precinct. No designation of a new or different polling place 
shall become effective less than 30 days prior to an election. 

Subd. 4. [PROHIBITED LOCATIONS.] No polling place shall 
be designated in any place where intoxicating liquors or non
intoxicating malt beverages are served or in any adjoining room. 
No polling place shall be designated in any place in which sub-
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stantial compliance with the requirements of this article cannot 
be attained. 

Subd. 5. [~CCESS BY ELDERLY AND HANDICAPPED.] 
Each polling place shall be accessible to and usable by elderly 
and physically handicapped individuals. A polling place iB deemed 
to be accessible and usable if it complies with the following 
standards: 

( a) At least one set of doors shall have a minimum width of 
31 inches if the doors must be used to enter or leave the polling 
place. 

(b) Any curb adjacent to the main entrance to a polling place 
shall have curb cuts or temporary ramps. 

( c) At least one set of stairs shall have a temporary handrail 
and ramp if stairs must be used to enter or leave the polling place. 

(d) No barrier in the polling place shall impede the path of 
the physically handicapped to the voting booth. 

A governing body shall designate as polling places only those 
places which meet the standards prescribed in this subdivision 
unless no available place within a precinct can be made accessible. 

Sec. 17. [204B.17] [CHANGE OF POLLING PLACE BY 
ELECTION JUDGES.] When a designated polling place does 
not comply with the requirements of this article the election 
judges of that precinct, on or before the opening of the polls on 
election day and upon approval by the municipal clerk in muni
cipalities or the county auditor in unorganized territory, shall 
procure a polling place which is as near the designated polling 
place as possible and which does comply with those requirements. 

When a new polling place is procured by the election judges, 
they shall meet on election day at the original polling place 
where they shall fill any vacancies in their number, publicly an
nounce the change in polling place to the voters who are present 
and post a notice of the change in a conspicuous place. Upon 
completing these duties the election judges shall adjourn to the 
new polling place, where they shall post a similar notice of the 
change in polling place. The election judges shall certify to the 
appropriate governing body the expenses incurred because of 
the change. These expenses shall be paid as part of the expenses 
of the election. 

Sec. 18. [204B.18] [POLLING PLACES; EQUIPMENT.] 
Subdivision 1. [BOOTHS.] Each polling place shall contain a 
number of voting booths in proportion to the number of individ
uals eligible to vote in the precinct. Each booth shall be at least 
six feet high, three feet deep and two feet wide with a shelf at 
least two feet long and one foot wide placed at a convenient height 
for writing. The booth shall be provided with a door or curtain 
and shall be constructed so that a voter is free from observation 
while marking ballots. During the hours of voting, the booths 
shall be provided with instructions, a pencil, and other supplies 
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needed to mark the ballots. All ballot boxes, voting booths and 
election judges shall be in open public view in the polling place. 

Subd. 2. [BALLOT BOXES.] Each polling place shall be pro
vided with one ballot box for each kind of ballot to be cast at 
the election. The boxes shall be substantially the same color as 
the ballots to be deposited in them. Each box shall be of sufficient 
size and shall have a sufficient opening to receive and contain 
all the ballots likely to be deposited in it. 

Sec. 19. [204B.19] [ELECTION JUDGES; QUALIFICA
TIONS.] Subdivision 1. [INDIVIDUALS QUALIFIED TO BE 
ELECTION JUDGES.] Any individual who is eligible to vote 
in an election precinct is qualified to be appointed as an election 
judge for that precinct subject to the provisions of this section. 
If an insufficient number of eligible voters maintaining residence 
in any precinct are willing and qualified to be appointed election 
judges for that precinct, the appointing authority may appoint 
as an election judge for that precinct any qualified individual 
who is eligible to vote in the territory under the jurisdiction 
of the authority which established the precinct. 

Subd. 2. [INDIVIDUALS NOT QUALIFIED TO BE ELEC
TION JUDGES.] No individual shall be appointed as an election 
judge for any precinct if that individual: 

(a) Is unable to read, write or speak the English language; 

(b) Is the spouse, parent, child or sibling of any election 
judge serving in the same precinct or of any candidate at that 
election or of any member of the governing body of the muni
cipality or county which established the precinct; 

(c) Is a candidate at that election; or 

(d) Is receiving compensation as an employee or officer of the 
United States, the state or any municipality or county in the 
state. 

Subd. 3. [EXCEPTIONS.] Notwithstanding subdivision 2, 
clause ( d), the following individuals may serve as election judges 
in municipalities with only one election precinct: 

( a) Any town clerk, town treasurer or member of a town 
board; and 

(b) Any city clerk or member of the city council of any statu
tory city. 

Subd. 4. [ADDITIONAL QUALIFICATIONS PERMITTED; 
EXAMINATION.] The appointing authority may establish addi
tional qualifications which are not inconsistent with the provisions 
of this section and which relate to the ability of an individual 
to perform the duties of an election judge. The appointing author
ity may examine any individual who seeks appointment as an 
election judge to determine whether the individual meets any 
qualification established under this section. 

Subd. 5. [PARTY BALANCE REQUIREMENT.] No more 
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than half of the election judges in a precinct may be members 
of the same major political party unless the election board con
sists of an odd number of election judges, in which case the 
number of election judges who are members of the same major 
political party may be one more than half the number of election 
judges in that precinct. 

Sec. 20. [204B.20] [ELECTION BOARD; CHAIRMAN; 
DUTIES.] The election judges appointed to serve in an election 
precinct shall constitute the election board for that precinct. The 
appointing authority shall designate one of the election judges 
in each precinct to serve as the chairman of the election board. 
The chairman shall assign specific duties to the election judges 
of that precinct as necessary or convenient to complete forms, 
obtain signatures, and perform all the other duties required of 
election judges. 

Sec. 21. [204B.211] [APPOINTMENT OF ELECTION 
JUDGES.] Subdivision 1. [APPOINTMENT LISTS; DUTIES 
OF POLITICAL PARTIES AND COUNTY AUDITOR.] At 
least 65 days before any election for a partisan political office, 
the county or legislative district chairmen of each major political 
party, whichever is designated by the state party, shall prepare 
a list of eligible voters to act as election judges in each election 
precinct in the county or legislative district. The chairmen shall 
furnish the lists to the county auditor of the county in which 
the precinct is located. 

At least 55 days before the date of the election, the county 
auditor shall furnish to the appointing authorities a list of the 
appropriate names for each election precinct in the jurisdiction 
of the appointing authority. Separate lists shall be submitted 
by the county auditor for each major political party. 

Subd. 2. [APPOINTING AUTHORITY; POWERS AND 
DUTIES.] Election judges for precincts in a municipality shall 
be appointed by the governing body of the municipality. Election 
judges for precincts in unorganized territory shall be appointed 
by the county board. Appointments shall be made from lists 
furnished pursuant to subdivision I subject to the eligibility re
quirements and other qualifications established or authorized 
under Article IV, Section 19. If no lists have been furnished or 
if additional election judges are required after all listed names 
have been exhausted, the appointing authority may appoint any 
other individual to serve as an election judge subject to the 
same requirements and qualifications. The appointments shall be 
made at least 25 days before the election at which the election 
judges will serve. 

Sec. 22. [204B.22] [ELECTION JUDGES; NUMBER RE
QUIRED.] Subdivision I. [MINIMUM NUMBER REQUIRED.] 
A minimum of three election judges shall be appointed f<Tr each 
precinct. The appointing authorities may appoint election judges 
for any precinct in addition to the number required by this sub
division including additional election judges to count ballots after 
voting has ended. 
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Sul,d. 2. [ADDITIONAL ELECTION JUDGES IN PAPER 
BALLOT PRECINCTS.] ln precincts using paper ballots, one 
el«lion. judge •hall be appointed for each 150 votes cast in that 
precinct at the la.st simi./ar election. At each state primary or atate 
general election in precincts us~ paper ballots and in which more 
than 300 votes were cast at the last similar electwn, additional 
electiM, judges shall be appointed to count the ballots and com
plete the returns in, place of the election board that served while 
vofin« ,_ taking plac,e. 

Sec. 23. [204B .23] [VACANCIES AMONG ELECTION 
JUDGES.] A vacancy on an e/ectiDn board occurs when any elec
tion judge who is a member of that board: 

( a) Fails to arrive at the polling place within 30 minutes after 
the time when the polling place is scheduled to open; 

(b) Becomes unable to perform the duties of the office after 
ass~ those duties; or 

(c) For any reason fails or refuses to perform the duties of the 
office as assigned by the chairman of the election board. 

When a vacancy occurs, the remaining election judges of the 
precinct shall elect an individual to fill the vacancy subject to the 
provisions of Article IV, Section 19. When possible the election 
judges shall elect individuals who have been trained as election 
judges pursuant to Article IV, Section 25. The oath signed by the 
new election judge shall indicate that the new electi.on judge was 
elected to fill a vacancy. 

Sec. 24. [204B.24] [ELECTION JUDGES; OATH.] Each elec
tion judge shall sign the following oath before assuming the duties 
of the office: 

"I ...... solemnly swear that I will perform the duties of elec-
tiLm judge according to law and the best of my ability and will 
diligently endeavor to prevent fraud, deceit and abuse in conduct
ing this election." 

The oath shall be attached to the summary statement of the 
election returns of that precinct. If there is no individual present 
who is authorized to administer oaths, the election judges may 
administer the oath to each other. 

Sec. 25. [204B.25] [TRAINING FOR ELECTION JUDGES.] 
Subdivision 1. [DUTIES OF COUNTY AUDITOR.] Each county 
auditor shall provide training for all election judges who are ap• 
pointed to serve at any election to be held in the county. The 
county auditor shall also provide a procedure for emergency train
ing of election judges elected to fill vacancies. The county auditor 
may delegate to a municipal election official the duty to provide 
training of election judges in that municipality. 

Subl:l. 2. [RULES OF SECRETARY OF STATE.] The sec
retary of state shall adopt rules establishing a program for the 
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-Sec. 26. [2048.26] {ELECTION JUDGES; VIOLATIONS; 
PENALTIES.] Any individual who serws aa an election i""8e in 
violation. of any of the provisions of Artide IV, Sedioru 19 to 25, 
is guilty of a misdemeanor. 

Sec. 27. [20IB.27] [DUTIES OF SECRETARY OF STATE.] 
Subdivision 1. [BLANK FORMS.] At leaat 15 daya before every 
state election the secretary of state shall transmit to each county 
auditor a sufficient number of blank county abstract forms, affi• 
davits of challenged voters, and any other blank forms that the 
secretary of sl'llte deems necessary for the conduct of the election. 

Subd. 2. [ELECTION LAW AND INSTRUCTIONS.]The sec• 
retary of state shall prepare and publish a volume containing all 
state general laws relating to elections. The attorney general shall 
provule annotations to the secretary of sl'llte for this volume. On 
or before July 1 of every even numbered year the secretary of 
state shall furnish to the county auditors and municipal clerks 
sufficient copies of this volume so that each county auditor, mu• 
nicipal clerk and election precinct will have at least one copy. The 
secretary of state shall determine the manner in which the volume 
is distributed. The secretary of state may prepare and transmit to 
the county auditors and municipal clerks detailed written instruc• 
tions for complying with election laws relating to the conduct of 
elections, conduct of voter registration and voting procedures. 

Subd. 3. [INSTRUCTION POSTERS.] At least 15 days before 
every state election the secretary of state shall prepare and fur
nish to the county auditor of each county in which paper ballots 
are used, voter instruction posters printed in large type upon cards 
or heavy paper. The instruction posters shall contain the informa
tion needed to enable the voters to cast their paper ballots quickly 
and correctly. Two instruction posters shall be furnished for each 
precinct in which paper ballots are used. 

Subd. 4. [PAMPHLETS.] The secretary of state may prepare 
and distribute to election officials pamphlets for voters containing 
impartilal instructions relating to voter registration and election 
procedures. 

Subd. 5. [CONFERENCES FOR COUNTY AUDITORS.] 
Before each state primary the secretary of state shall conduct 
conferences with county auditors to instruct them on the admin
istration of election laws and the training of local election officials 
and election judges. 
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Sec. 28. [204B.28] [CLERKS ; ELECTION SUPPLIES; 
DUTIES.] Subdivision 1. [TRAINING PROGRAM FOR ELEC
TION OFFICIALS.] Before each state primary, each county 
auditor shall conduct a training program for local election officials. 
The county auditor may require the municipal clerks an4 the 
chairmen of the election boards in the county to meet for this 
training program at a time and place set by the county auditor. 
The training program shall include instruction in election pro
cedures and the duties of municipal clerk$ an4 election judges. 
The chairmen of the election boards shall be compensated by the 
municipalities for the incidental expenses incurred by them to 
attend a training program. 

Subd. 2. [ELECTION SUPPLIF.S; DUTIES OF COUNTY 
AUDITORS AND CLERKS.] Except as otherwise provided for 
absentee ballots in Article IV, Section 35, Subdivision 4, the 
county auditor shall complete the preparation of the election 
materials for which he is responsible at least one week before 
every state primary and state general election. At any time after 
all election materials are available from the county auditor but not 
later than one week before the election each municipal clerk shall 
secure from the county auditor: 

( a) The forms that are required for the conduct of the election; 

(b) Any printed voter instruction materials furnished by the 
secretary of state; 

(c) Any other instructions for election officers; an4 

( d) A sufficient quantity of the official ballots, ballot boxes, 
registers, registration files, envelopes for ballot returns, and other 
supplies and materials required for each precinct in order to 
comply with the provisions of the Minnesota election law. The 
county auditor may furnish the election supplies to the municipal 
clerks in the same manner as the supplies are furnished to pre
cincts in unorganized territory pursuant to Article IV, Section 29, 
Subdivision I. 

Sec. 29. [204B.29] LELECTION JUDGES; ELECTION SUP
PLIES; DUTIES.] Subdivision I. [SECURING ELECTION 
MATERIALS.] Before 9:00 p.m. on the day preceding an elec
tion, at least one election judge from each precinct in each mu
nicipality shall secure election registers or voter registration files, 
ballots, forms, envelopes and other required supplies from the 
municipal clerk or other legal custodian. The election judge shall 
deliver the materials to the pollinfl place before the time when 
voting is scheduled to begin on election day. The county auditor 
shall send or deliver the election supplies enumerated in this sec
tion to the election judges in the precincts in unorganized terri
tory. The election supplies may be sent by certified mail, parcel 
post, express mail or any other postal service providing assured 
delivery by no later than the day before the election. If the elec
tkm supplies are delivered by any other means, they shall be 
delivered by no later than the day before the election. 
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Each precinct shall be furnished with JOO ballots of each kind 
for every 85 individuals who voted in that precinct at the last 
election for the same office or on simuar questions, or with ballots 
of each kind in an amount at least ten percent greater than the 
number of votes which are reasonably expected to be cast in that 
precinct in that election, whichever supply of ballots is greater. No 
precinct shall be furnished with any ballots containing the name of 
any candi,date who cannot properly be voted for in that precinct. 

The election judges shall be responsible for the preservation of 
all election materials received by them until returned to the 
appropriate election officials after the voting has ended. 

Subd. 2. [FAILURE OF ELECTION JUDGES TO SECURE 
MATERIALS.] If no election judge secures the election materials 
for a preciT11Ct in any municipality as provided in subdivision 1, the 
munkipal clerk shall deliver them to an ekction judge for that 
precinct not /,ater than the time when voting is scheduled to begin. 
The municipal clerk shall require the election judge accepting 
delivery of the election supplies to sign a receipt for them. The 
election judges of that precinct shall pay the expenses of delivery 
of the materials and shall be liable for the penalty provided by law 
for neglect of duty. 

Sec. 30. [204B.30] [UNOFFICIAL BALLOTS.] When no offi
cial or substitute ballots are ready at the time when voting is 
scheduled to begin or if the supply is exhausted before the voting 
ends, the election judges shall contact the munkipal clerk and, at 
his direction, shall prepare unofficial ballots, printed or written as 
nearly as practicable in the form of the official ballots, which 
ballots may be used until official or substitute ballots are avail
able. When unofficial ballots are prepared and used in any pre
cinct, the election judges shall note that fact on the summary 
statement of the returns for that precinct and specify the number 
of unofficial ballots that were cast. 

Sec. 31. [204B.31] [COMPENSATION FOR ELECTION SER
VICES.] The compensation for services performed under the Min
nesota election /,aw shall be as follows: 

( a) To presidential electors from funds appropriated to the 
secretary of state for this purpose, $35 for each day of attendance 
at the capitol and mileage for travel to and from t!ie capitol in the 
amount allowed for state employees in accordance with rules 
adopted pursuant to Minnesota Statutes, Section 471.665, Subdi
vision 1; 

(b) To individuals, other than county, city, or town employees 
during their normal work day, who are appointed by the county 
auditor to carry ballots to or from the county auditor's office, a 
sum not less than the prevailing Minnesota minimum wage for 
each hour spent in carrying ballots and mileage in the amount 
allowed for state employees in accordance with rules adopted 
pursuant to Minnesota Statutes, Section 471.665, Subdivision 1; 

( c) To members of county canvassing boards, $5 for each eight 
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hours of service as members of the canvassing board and mileage 
in the amount allowed for state employees in accordance with 
rules adopted pursuant to Minnesota Statutes, Section 471.665, 
Subdivision 1; ucept that members of the county carwasaing 
boards in. counties with a population of 600,000 or more shall be 
paid $12 for each eight hours of service and mileage as otherwise 
provided in this clause; 

( d) To election judges serving in any city, an amount fixed by 
the governing body of the city, to election judges serving in un
organized territory, an amount fixed by the county board, and to 
election judges serving in towns, an amount fixed by the town 
board. An election judge who travels to pick up election supplies 
or to deliver election returns to the county auditor shall receive, in 
addition to other compensation authorized by this section, a sum 
not less than the prevailing Minnesota minimum wage for each 
hour spent performing these duties, plus mileage in the same 
amount as allowed for state employees pursuant to section 
471.665, subdivision 1; and; 

( e) To sergeants at arms, an amount for each hour of service 
performed at the direction of the election judges, fixed in the same 
manner as compensation for election judges. 

Sec. 32. [204B.32] [ELECTION EXPENSES; PAYMENT.] 
The secretary of state shall pay the compensation for presidential 
electors, the cost of printing the white ballots, special federal 
white ballots, and the pink ballots, and all necessary expenses 
incurred by the secretary of state in. connection with elections. 
The counties shall pay the compensation prescribed in Article IV, 
Section 31, Clauses (b) and (c), the cost of printing the canary 
ballots, the state partisan primary ballots, and the state and 
county nonpartisan primary ballots, all necessary expenses incur
red by county auditors in connection with elections, and the ex
penses of special county elections. The municipalities shall pay the 
compensation prescribed for election judges and sergeants at 
arms, the cost of printing the municipal ballots, providing ballot 
boxes, providing and equipping polling places and all necessary 
expenses of the municipal clerks in connection with elections, 
except special county elections. AU disburse.ments under this sec
tion shall be presented, audited, and paid as in the case of other 
public expenses. 

Sec. 33. [204B.33] [NOTICE OF OFFICES TO BE FILLED 
AT STATE GENERAL ELECTION.] Between June I and July 
I in each even numbered year, the secretary of state shall notify 
each county auditor of the offices to be voted for in that county 
at the next state general election for which candidates file with 
the secretary of state. The notice shall include the time and 
place of filing for those offices. Within ten days after notification 
by the secretary of state, each county auditor shall notify each 
municipal clerk in the county of all the offices to be voted for 
in the county at that election and the time and place for filing 
for those offices. The county auditors and municipal clerks shall 
promptly post a copy of that notice in their offices. 
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Sec. 34. [204B.34] [NOTICE OF ELECTION.] Subdivision 
1. [STATE ELECTIONS.] At least 15 days before any state 
primary or state general election the municipal clerk shall post 
in his office a notice stating the officers to be nominated or 
elected, the location of each polling place in the municipality, 
and the hours for voting. The county auditor shall post a similar 
notice in his office including information concerning any polling 
places in unorganized territory in the county. The governing 
body of a municipality or county may publish this notice in addi
tion to posting it. Failure to give the notice required in this sec
tion shall not invalidate a state primary or state general election. 

Subd. 2. [MUNICIPAL ELECTIONS.] Notice of municipal 
elections shall be given as provided in Minnesota Statutes, Sec
tions 205.13, Subdivision 2; and 205.16, Subdivision 1. 

Subd. 3. [JUDICIAL ELECTIONS.] When one or more jus
tices of the supreme court or judges of a district, county or county 
municipal court are to be nominated at the same primary or 
elected at the same general election, the notice of election shall 
state the name of each justice or judge whose successor is to 
be nominated or elected. 

Sec. 35. [204B.35] [PREPARATION OF BALLOTS.] Subdi
vision 1. [APPLICATION.] All ballots for every election, e:i:cept 
a school district election, shall be prepared in accordance with 
Article IV, Sections 35 to 44 and Article VI, e:i:cept for voting 
machine ballots or as otherwise provided by law. 

Subd. 2. [MANNER OF PREPARATION.] Ballots shall be 
prepared in a manner that enables the voters to understand 
which questions are to be voted upon and the identity and num
ber of candidates to be voted for in each office and to designate 
their choices easily and accurately. The name of a candidate 
shall not appear on a ballot in any way that gives the candidate 
an advantage over his opponent e:i:cept as otherwise provided by 
law. 

Subd. 3. [NUMBER.] The official in charge of preparing bal
lots shall prepare a sufficient number of ballots: 

( a) To fill applications of absentee voters; and 

( b) To provide each precinct with a sufficient number of bal
lots of each kind as required by Article IV, Section 29, Subdivi
sion 1. 

Subd. 4. [ABSENTEE BALLOTS; PREPARATION; DE
LIVERY.] Ballots necessary to fill applications of absentee 
voters shall be prepared and delivered at least 15 days before 
the election to the officials who administer the proviswns of 
Article Ill. 

Sec. 36. [204B.36] {BALWTS; FORM.] Subdivision 1. 
[TYPE.] AU ballots shall be printed with black ink on paper of 
sufficient thickness to ~t the printing from being discernible 
from the back. All ballots of the same color shall be substantially 
uniform in style of prin:ting, size, thickness and shade of color. 
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When the ballots of a particular color vary in shade, those used 
in any one precinct shall be of the same shade. All ballots shall 
be printed in easily readable type with suitable lines dividing 
candidates, offices, instructions and other matter printed on 
ballots. The name of each candidate shall be printed in capital 
letters. The same type shall be used for the names of all can
didates on the same ballot. 

Subd. 2. [CANDIDATES AND OFFICES.] The name of each 
candidate shall be printed at a right angle to the length of the 
ballot. At a general election the name of the political party or 
the political principle of each candidate for partisan office shall 
be printed above or below the name of the candidate, and the 
words "Nominated without party designation" shall be printed 
above or below the names of each candidate for nonpartisan of
fice. The name of a political party or a political principle shall 
be printed in capital and lower case letters of the same type, 
with the capital letters at least one-half the height of the capital 
letters used for names of the candidates. At a general election, 
blank lines shall be printed below the name of the last candidate 
for each office, or below the title of the office if no candidate 
has filed for that office, so that a voter may write in the names 
of individuals whose names are not on the ballot. One blank 
line shall be printed for each officer of that kind to be elected. 
At a primary election, no blank lines shall be provided for 
writing in the names of individuals whose names do not appear 
on the primary ballot. 

On the left side of the ballot at the same level with the name 
of each candidate and each blank line shall be printed a square 
in which the voter may designate his vote by a mark (X). Each 
square shall be the same size. Above the first name on each 
ballot shall be printed the words, "Put an (X) in the square 
opposite the name of each candidate you wish to .vote for''. At 
the same level with these words and directly above the squares 
shall be printed a small arrow pointing downward. Directly un
derneath the official title of each office shall be printed the words 
"Vote for one (or more, according to the number to be elected)". 

Subd. 3. [QUESTION; FORM OF BALLOT.] When a question 
is to be submitted to a vote, a concise statement of the nature 
of the question shall be printed on the ballot. The words, "YES" 
and "NO" shall be printed to the left of this statement, with a 
square to the left of each word so that the voter may indicate 
by a mark (X) either a negative or affirmative vote. The ballot 
shall include instructions directing the voter to put an (X) in 
the square before the word "YES" if the voter desires to vote 
for the question, or to put an (X) before the word "NO" if the 
voter desires to vote against the question. 

Subd. 4. [JUDICIAL CANDIDATES.] The official ballot shall 
contain the names of all candidates for each judicial office and 
shall state the number of those candidates for whom a voter 
may vote. The title of each judicial office shall be printed on 
the official primary and general election ballot as follows: 
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{a) In the case of the supreme court: 
"For the office of associate ( or chief) justice of the supreme 

court to which (name of justice) ............. was elected for 
the regular term" or "to which (name of justice) . .......... . 
was appointed"; 

(b) In the case of the district court: 

"For the office of judge of the district court of the (number) 
....... . judicial district to which (name of judge) ............ . 
was elected for the regular term" or "to which (name of judge) 
.............. was appointed"; or 

( c) In the case of the county court: 

"For the office of judge of the county court of the county ( or 
counties) of . .......... to which ( name of judge) .......... . 
was elected for the regular term" or "to which ( name of judge.) 
............ was appointed". 

For voting machine ballots on which the statements required 
by this subdivision cannot be printed because of length, the title 
of each judicial office shall be printed as follows: 

"Successor to (name) ............ , elected (or appointed)". 

Subd. 5. [DESIGNATION OF INCUMBENT; JUDICIAL 
OFFICES.] If a chief justice, associate justice, or judge is a can
didate to succeed himself, the word "incumbent" shall be printed 
after his name as a candidate. 

At least 55 days before the date of the election, the county 
auditor shall furnish to the appointing authorities a list of the 
appropriate names for each election precinct in the jurisdiction 
of the appointing authority. Separate lists shall be submitted by 
the county auditor for each major political party. 

Sec. ·37_ [204B.37] [BACK OF BALLOT.] On the back of all 
ballots shall be printed the words "Official Ballot", the date of 
the election and lines for the initials of at least two election 
judges. The words shall be printed so that they will be visible 
when the ballot is properly folded for deposit -in the ballot box. 
A horizontal dotted line or lines shall be printed on the back of 
each ballot along with advice to the voter to fold along the dot
ted lines as indicated. 

Sec. 38. [204B.38] [NAMES ON BALLOTS; IDENTICAL 
DESCRIPTIVE WORDS.] When the similarity of surnames of 
two or more candidates for the same office at the same election 
may cause confusion to voters, up to three additional words may 
be printed on the ballot after each surname to indicate the can
didate's occupation, office, residence or any combination of them 
if the candidate furnishes the identifying words to the filing 
officer by the last day for withdrawal of candidacy. 

Sec. 39. [204B.39] [SUBSTITUTE BALLOTS.] If a sufficient 
number of official ballots are not delivered or if the official bal
lots are stolen or destroyed and a sufficient number of official 



5300 JOURNAL op· THE SBN'A'l'E' [8'1'l'HlDAfY' 

ballots cannot be procured, the· offii:ii,,1/ in.. clunp of pllflplll!ing, 
the oflicial ballots shall prepare substitute ballot8 in the form 
prescribed by this section. The substitute- ballilta shall be pr.e
pared in the same form as official ballats as far as, practicable. 
The word "Substitute" shall be printed' in brackets. immediately· 
above the words "Official Ballot". When the substitute baUotll· 
are delivered _to the mu~<;ipal clerk~ or _election iud,es they shf,U 
be accompamed by an mitialed affidavit of the, officer preparmg 
them. The affidavit shall state that the substitute ballots, have 
been prepared and furnished in the nuumer prescribed by _this· 
section and shall state the reason why sufficient official liDUotB 
were noo ready for delivery. The election judges shall include 
this affidavit with the election retums from that precinct •. 

Sec. 40. [204B.40] [BALLOTS; ELECTION RECORDS AND 
OTHER MATERIALS; DISPOSITION(]' The county auditors 
and municipal clerks shall retain all election m.a.teriala. returned 
to them after any election for at least one. year from the date 
of that election. AU election materials involved in a contested 
election shall be retained for one year or until the contest has 
been finally determined, whichever is later. Abstracts· filed'. by can
vassing boards shall be retained permanently by any officer 
with whom those abstracts are filed. Election, materials no 1,onger 
required to be retained pursuant to this section shall be disposed 
of in accordance with MiMesota Statutes, Sections 138.163 to 
138.21. 

Sec. 41. [204B.41] [VACANCY IN NOMINATION; CHANG
ING BALLOTS.] When a vacancy in nomination is filled pur
suant to Article IV, Section 13, after tlte-ballbts;have been printed, 
the officer in charge of preparing the 1iaUot.B shall prepare and 
distribute a sufficient number of separate. paper· ballots which 
shall be headed with the words "OFFICIAL SUPPLEMENTAL 
BALLOT". This ball,ot shall contain the title of the office for 
which the vacancy in nomination has, baen filed and the names 
of all the candidates nominated for that' office; The ballot shall 
conform to the provisions governing the printing of other official 
ballots as far as practicable. The title of the office and the names 
of the candidates for that office shall· lre bl,otted' out or stricken 
from the regular ballots by the election judges. The official supple
mental ballot shall be given to each voter. when he is given the 
regular ballot or is directed to the voting machine, Regular bal-
lots shall not be changed nor shall ofticial supplemental ball,ots 
be prepared as provided in this section during the, three calendar 
days before an election. Absentee ballots that have· been mailed 
prior to the preparation of official supplemental ballots shall be 
counted in the same manner as if the. vacancy had not occurred. 
Offieim supplemental ballots shall not! b.e mailed to absent voters 
to whom ballots were mailed before· the official supplemental 
ballots, were prepared. 

Sec. 42. [204B.42] [PAPER COLOR FOR SAMPLE BAL
LO"J'S.] No sample ballot shall be printed 011 paper of the· same 
color as any official ballots except when printed in black ink• on 
white paper and appearing in, a newspaper as news• matter. A. 
violation of this section ia o miadem.ean.or. 
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Sec. 43. [204B.43] [UNLAWFUL PRINTING OR DISTRI
BUTION OF BALLOTS; PENALTY.] Every person autlrcrized 
or employed to print official ballots who knowingly gives or 
delivers those ballots to, or knowingly permits them to be taken 
by, any person other than the official under whose tlirection 
they are being printed, or who knowingly prints any ballot or 
causes or permits any ballot to be printed in a form other than 
that prescribed by law, or with any other names on it, or with 
the names of candidates or the titles of offices arranged or the 
names of candidates spelled in any way other than that authorized 
and directe,1 by that official, is guilty of a felony. 

Sec. 44. [204B.44] [ERRORS AND OMISS~ONS; REMEDY.] 
Subdivision J. Any individual may file a petition in the manner 
provided in this subdivision for the correction of any of the 
following errors, omissions or wrongful acts which have occurred 
or aTe about to occur: 

( a) An error or omission in the placement or printing of the 
name or description of any candidate on any official ballot; 

(b) Any other error in preparing or printing any official ballot; 

( c) Failure of the chairman or secretary of the proper com
mittee of a major political party to execute or file a certificate 
of nomination; 

( d) Any wrongful act, omission, or error of any election judge, 
municipal clerk, county auditor, canvassing board or any of its 
members, the secretary of state, or any other individual' charged 
with any duty concerning an election. 

The petition shall describe the error, omission or wrongful act 
and the correction sought by the petitiooer. The petition shall be 
filed with any judge of the supreme court in the case, of an elec
tion for state or federal office or any judge of the district court in 
that county in the case of an election for county or municipal 
office. The petitioner shall serve a copy of the petition on the 
officer, board or individual charged with the error, o,mission or 
wrongful act, and on any other party as required by the court, 
Upon receipt of the petition the court shall immediately m a 
time for a hearing on the matter and or,ler the officer, boari or 
individual charged with the error, omission or wrong/?ll act to 
correct the error or wrongful act or perform the duty or sliow 
cause why he should not do so. The court shall issue its findings 
and a final order for appropriate relief as soon as possible after 
the hearing. Failure to obey the order is contempt of cowt. 

ARTICLE V 

ELECTION DAY ACTIVITIES 

Section 1. [204C.Ol] [DEFINITIONS.] The definitions in 
Minnesota Statutes, Chapter 200 apply to this article. 

Sec. 2. [204C.02J [APPLICATION.] This article applies to 
all elections held in this state, except school district elections and 
except as otherwise provided by law. 
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Sec. 3. [204C.03] [PUBLIC MEETINGS PROHIBITED ON 
ELECTION DAY.] Subdivision 1. [SCHOOL DISTRICTS; 
COUNTIES; MUNICIPALITIES.] No school board, county 
board of commissioners, city council, or town board of supervisors 
shall conduct a meeting between 6:00 p.m. and 8:00 p.m. on the 
day that an election is held within the boundaries of the school 
district, county, city or town. 

Subd. 2. [STATE UNIVERSITIES AND COMMUNITY 
COLLEGES.] Except for regularly scheduled classes, no state uni
versity or state community college shall schedule an event between 
6:00 p.m. and 8:00 p.m. on the day that an election is held in any 
political subdivision in which the university or college is located. 

Subd. 3. [PUBLIC ELEMENTARY AND SECONDARY 
SCHOOLS.] Except for regularly scheduled classes, no public 
elementary or secondary school shall schedule a school sponsored 
event between 6:00 p.m. and 8:00 p.m. on the day that an election 
is held in any political subdivision located in that school district. 

Sec. 4. [204C.04] [EMPLOYEES; TIME OFF TO VOTE.] 
Every employee who is eligible to vote at a state general election 
or at an election to fill a vacancy in the office of United States 
senator or United States representative has the right to be absent 
from work for the purpose of voting during the morning of elec
tion day, without penalty or deduction from salary or wages be
cause of the absence. An employer who refuses, abridges or inter
feres with this right shall be subject to the penalty provisions of 
Article VII, Section. 22. 

Sec. 5. [204C.05] [STATE ELECTIONS; HOURS FOR VOT
ING.] Subdivision 1. [OPENING AND CLOSING TIMES.] 
Except as otherwise provided in this section, at the state primary 
and the state general election the hours for voting in every pre
cinct in the state shall begin at 7:00 a.m. and shall extend contin
uously until 8:00 p.m. By resolution adopted 30 days before the 
state primary or state general election, the governing body of a 
municipality of less than 1,000 inhabitants, located entirely out
side the metropolitan area as defined in Minnesota Statutes, Sec
tion 473.121, Subdivision 2, may fix a later time for voting to 
begin. If a later time is established, it shall not be later than 9:00 
a.m. for the state general election, nor later than 5:00 p.m. for a 
state primary. A resolution adopted pursuant to this subdivision 
shall be effective for all ensuing state primaries or state general 
elections until revoked. 

Subd. 2. [VOTERS IN LINE AT CLOSING.] At or before the 
hour when voting is scheduled to begin, the election judges shall 
agree upon the standard of time they will use to determine when 
voting will begin and end. Voting shall not be allowed after the 
time when it is scheduled to end, unless individuals are waiting in 
the polling place or waiting in line at the door to register or to 
vote. The voting shall continue until those individua/.s have been 
allowed to vote. No individual who comes to the polling place or to 
a line outside the polling place after the time when voting is 
scheduled to end shall be allowed to vote. 
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Sec. 6. [204C.06] [CONDUCT IN AND NEAR POLLING 
PLACES.] Subdiuisron 1. [LINGERING NEAR POLLING 
PLACE.] An individual shall be allowed to go to and from the 
polling place for the purpose of voting without unlawful inter• 
ference. No voters or other individuals shall congregate in any 
number within 100 feet of a polling place. No one except an elec
tron officuzl or an individual who is waiting to register or to vote 
shall stand within 50 feet of the entrance to a polling place. 

Subd. 2. [INDIVIDUAUl ALLOWED IN POLLING PLACE.] 
Representatives of the secretary of state's office, the county 
auditor's office, and the municipal clerk's office may be present at 
the polling place to observe election procedures. Except for these 
representatives, election judges, sergeants-at-arms, and challeng
ers, an individual may remain inside the polling place during vot• 
ing hours only while voting or registering to vote, providing proof 
of residence for an individual who is registering to vote, or assist
ing a physically handicapped voter or a voter who is unable to read 
English. During voting hours no one except individuals receiving, 
marking, or depositing ballots shall approach within six feet of a 
voting booth, unless lawfully authorized to do so by an election 
judge. 

Subd. 3. [DAMAGING OR REMOVING ELECTION MATE
RIALS; GROSS MISDEMEANORS.] No individual shall inten
tionally: 

( a) Tear down, mutilate, deface or otherwise damage during the 
hours of voting any voter instruction poster placed inside or out
side of a polling place by an election judge or other election offi
cial; OT 

(b) Remove from the polling place before the time for voting 
ends any ballots prepared for use at the election or any supplies or 
conveniences placed in voting booths for use by the voters, except 
as authorized by law. 

A ui.olation of this subdivision is a gross misdemeanor. 

Subd. 4. [DAM AGING OR REMOVING ELECTION 
MATERIALS; FELONIES.] No individual shall intentionally: 

( a) Remove from a polling place any election file or election 
register, except as authorized by law; 

(b) Damage, deface, or mutilate any ballot, election file or 
election register or any item of information contained on it, except 
as authorized by law; or 

( c) Add anything to a ballot, election file or election register, 
except as authorized by law. 

A vrolation of this subdivision is a felony. 

Subd. 5. [SERGEANT-AT-ARMS.] The electron judges may 
appoint a sergeant-at-arms when necessary to keep the peace or 
otherwise to assist them. An election judge may request a sergeant
at-arms or a peace officer to arrest or remove from the polling 
place any individual who, despite a warning to desist, engages in 
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disorderly conduct. A sergeant-at-arms or a peace officer shall not 
otherwise interfere in any manner with voters. 

Subd. 6. [PEACE OFFICERS.] E:ccept when summoned by an 
election judge to restore the peace or when voting or registering to 
vote, no peace officer shall enter or remain in a polling place or 
stand within 50 feet of the entrance of a polling place. 

Subd. 7. LUSE OF INTOXICATING LIQUOR; PROHIBI
TION; PENALTY.] During the time an election is being held it is 
a misdemeanor to bring into:cicating liquor or non-into:cicating malt 
liquor into a polling place, to drink into:cicating liquor or Mn· 
into:cicating malt liquor in a polling place, or to be into:cicated in a 
polling place. The election judges shall not permit an obviously 
into:cicated individual to vote or remain in the polling place for 
any purpose. 

Sec. 7. [204C.07] [CHALLENGERS.] Subdivision 1. [PAR
TISAN ELECTIONS.] At an election to fill partisan offices, the 
chairman of an authorized committee of each major political party 
may appoint by written certificate voters from that political party 
to act as challengers of voters at the polling place for each pre
cinct. Only one challenger from each major political party for each 
precinct shall be allowed to remain in the polling place at one time. 

Subd. 2. [NONPARTISAN ELECTIONS.] At an election to fill 
nonpartisan offices, each nonpartisan candidate may appoint by 
written certifkate voters to act as challengers of voters at the 
polling place for each precinct. Only one challenger for each can
didate shall be allowed to remain in the polling place for each 
precinct at one time. 

Subd. 3. [ELECTIONS ON A QUESTION.] At an election 
where a question is to be voted upon, the mayor of a city or the 
board of supervisors of a town, upon receiving a written petition 
signed by at least 25 eligible voters, shall appoint by written 
certificate one voter for each precinct in the municipality to act as 
a challenger of voters in the polling place for that precinct. 

Subd. 4. [RESTRICTIONS ON CONDUCT.] The election 
judges shall permit challengers appointed pursuant to this section 
to be present in the polling place during the hours of voting and to 
remain there until the votes are counted and the results declared. 
No challenger shall handle or inspect regi,stration cards, files, or 
lists. Challengers shall not prepare in any manner any list of 
individuals who have or have not voted. They shall not attempt 
to influence voting in any manner. They shall not converse with a 
voter e:x:cept to determine, in the presence of an election judge, 
whether the voter is eligible to vote in the precinct. 

Sec. 8. [204C.08] [OPENING OF POLLING PLACES.] Sub
tllvision 1. [DISPLAY OF FLAG.] Upon their arrival at the polling 
place on the day of election, the election judges shaU cause the 
national flag to be displayed on a suitable staff at the entrance to 
the polling place. The flap shall be di.~played continuously during 
the lwurs of voting. The election judges shall receive no compen-
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sation f()l' any time during which they wilfully fau to tii,,play the 
flag as required by this subdivision. 

Subd. 2. [POSTING OF VOTING INSTRUCTIONS.] Before 
the hours for voting are scheduled to begin, the election judges 
shall post any official voter instruction posters furnished to them 
in a conspicuous location or locations in the polling place. 

Subd. 3. [LOCKING OF BALLOT BOXES.] Immediately be
fore the time when voting is scheduled to begin, one of the election 
judges shall open the ballot bores in the presence of the indi
viduals assembled at the polling place, turn the bores upside down 
to empty them, lock them, and deliver the key to another election 
judge. The bores shall not be reopened e3'Cl!pt to count the ballots 
after the hours for voting have ended and all voting has been 
concluded. The bores shall be kept in public view at all times 
during voting hours. After locking the ballot bores, the election 
judges shall proclaim that voting may begin, and shall, post outside 
the polling place conspicuous written or printed notices of the time 
when voting is scheduled to end. 

Subd. 4. [BALLOT BOXES, BOX-CAR SEALS.] The govern
ing body of a municipality by resolution may direct the municipal 
clerk to furnish a bor-car seal for each ballot bor in place of a lock 
and key. Each seal shall consist of a numbered metal strap with a 
self-locking device securely attached to one end of the strap so 
that the other end may be inserted and securely locked in the seal. 

Sec. 9. [204C.09] [BALLOT PREPARATION BY ELECTION 
JUDGES.] Subdivision 1. [INITIALLING.] Before the voting 
begins, or as soon as possible after it begins, at least two election 
judges shall each initial the backs of all the ballots. The election 
judges shall not otherwise mark the ballots. 

Subd. 2. [DISTRIBUTION PROCEDURE.] Official ballots 
shall be distributed only in the room containing the voting booths 
and only to indiuiduols who are about to vote, except as otherwise 
provided in Article V, Section 15, Subdivision 2. No offix:ial ballots 
shall be distributed to a voter unless it has been initialed by the 
election judges as provided in subdivision I. 

Sec. 10. [204C.10] [PERMANENT REGISTRATION; COM
PLETION OF VOTER CERTIFICATES; VERIFICATION OF 
REGISTRATION.] 1n election precincts with a permanent regis
tratwn system, an individual seeking to vote shall print his name 
and address on a certificate which s.tates that the individual is 
registered and will be voting only in that precinct. The individual 
shall then sign the certificate. 

An election judge shall compare the signature on the voter's 
certificate with the signature as it appears on the duplicate regis
tratwn card. If the election judge is satisfied that the signatures 
are the same, the election judge shall initial the certificate and 
record the fact of voting on the back of the duplicate registration 
card. The initwled certificate shall be handed to the voter, who 
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shall deliver it to the election judge in charge of ballots as proof of 
the right to vote. 

Sec. 11. [204C.11] [PRECINCTS WITHOUT PERMANENT 
REGISTRATION; ELECTION REGISTER.] Subdivision 1. 
[ELECTION REGISTERS; FORM.] Two election registers 
shall be provided for each election precinct without a permanent 
registration system by the county auditor in unorganized terri
tory or the municipal clerk in a municipality. 'l'wo election judges 
shall have charge of them, each using one election register as 
provided in this section. Each election register shall be headed 
by the name of the precinct, and shall contain one column headed 
"Name of Voter," one headed "Residence,'' one headed "Address 
of Most Recent Prior Registration" and one headed "Remarks". 
Each election register shall contain the names of the voters in 
alphabetical order according to the first letter of their surnames. 
Names beginning with the same letter of the alphabet shall be 
grouped together with not more than one group on each page. 
The names in each group shall be separately numbered beginning 
with the numeral "1". 

Subd. 2. [EVIDENCE OF ELIGIBILITY TO VOTE.] In 
election precincts without a permanent registration system, an 
individual seeking to vote shall give his first and last name, mid
dle initial, street or route, city and county of residence and the 
address of most recent prior registration to the election judges 
in charge of the election registers. The individual shall also give 
the election judges sufficient evidence to satisfy them that he 
maintains residence in the precinct and shall state under oath 
that he is at least 18 years of age and has been a resident of the 
state for at least 20 days immediately preceding the election. 
An individual who refuses to provide the information required 
by this subdivision shall not be allowed to vote. 

Subd. 3. [ENTRIES IN ELECTION REGISTERS.] When 
the election judges in charge of the election registers are satis
fied that an individual is eligible to vote in that precinct, they 
shall enter the individual's name, residence and address of most 
recent prior registration in the proper place in the election reg
isters. 

Sec. 12. [204C.12] [CHALLENGES TO VOTERS; PENAL
TY.] Subdivision I. [MANNER OF CHALLENGING.] An elec
tion judge shall, and an authorized challenger or other voter may, 
challenge an individual whom he knows or reasonably believes 
is not an eligible voter. 

Subd. 2. [STATEMENT OF GROUNDS; OATH.] The chal
lenger shall state the ground for the challenge, and an election 
judge shall administer to the challenged individual the following 
oath: 

"Do you solemnly swear that you will fully and truly answer 
all questions put to you concerning your eligibility to vote at this 
election? 11 

The election judge shall then ask the challenged individual 
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sufficient questions to test that individuar s residence and right 
to vote. 

Subd. 3. [DETERMINATION OF RESIDENCE.] In deter
mining the legal residence of a challenged individual, the elec
tion judges shall be governed by the principles contained in Arti
cle I, Section 4. If the challenged individuars answers to the 
questions show that he is not eligible to vote in tha~ precinct, 
he shall not be allowed to vote. If the individual has marked 
ballots but not yet deposited them in the ballot bo,res before 
the election judges determine that he is not eligible to vote in 
that precinct, the marked ballots shall be placed unopened with 
the spoiled ballots. If the answers to the questions fail to shaw 
that the individual is not eligible to vote in that precinct and the 
challenge is not withdrawn, the challenged individual shall sign 
an affidavit stating that he is a citizen of the United States; is 
18 years of age; is an actual resident of that precinct; is an 
eligible voter in that precinct; and has not already voted at that 
election. 

After signing the affidavit, the challenged individual shall be 
allowed to vote. 

Subd. 4. [REFUSAL TO ANSWER QUESTIONS OR SIGN 
AFFIDAVIT.] A challenged individual who refuses to answer 
questions or sign an affidavit as required by this section shall 
no~ be allowed to vote. No challenged individual wha leaves the 
polling place and returns later willing to answer questions or 
sign an affidavit shall be allowed to vote. In precincts without 
voter registration the name of the individual shall not be entered 
or allowed to remain on the election register. 

Subd. 5. [ELECTION JUDGES; PENALTIES.] An election 
judge who fails to carry out the duties prescribed by this section 
is guilty of a gross misdemeanor. 

Sec. 13. [204C.13] [RECEIVING AND MARKING BAL
LOTS.] Subdivision 1. [HANDING BALLOT TO VOTER.] 
When the election judges are satisified that an individual is eligi
ble to vote in that precinct, the election judge in charge of the 
ballots shall give the voter only one ballot of each kind that is 
to be voted upon at that precinct. Each ballot shall be removed 
separately as needed for each voter from the previously initialled 
pile of ballots. 

Subd. 2. [VOTING BOOTHS.] One of the election judges 
shall explain to the voter the proper method of marking and 
folding the ballots. Except as otherwise provided in Article V, 
Section 15, the voter shall retire alone to an unoccupied voting 
booth and mark the ballots without undue delay. The voter may 
take sample ballots into the booth to assist in voting. The elec
tion judges may adopt and enforce reasonable rules governing 
the amount of time a voter may spend in the voting booth mark
ing ballots. 

Subd. 3. [MARKING BALLOTS.] The voter shall mark each 
ballot in the following manner: 
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(a) A mark (X) shall be placed in the square opposite the 
printed name of each candidate for whom the individual desires 
to vote, and in the square before the "YES" or "NO" if the 
individual desires to vote for or against a question. 

(b) The voter may write in other names on the lines provided 
under the printed names of the candidates, e,icept that no names 
shall be written in on primary ballots. 

( c) At a state primary an individual may vote for candidates 
of only one major political party on the partisan primarr ballot. 
If a partisan primary ballot contains votes for the candidates of 
more than one major political party, the ballot is totally defec
tive and-no vote on the ballot shaU be counted. 

( d) An individual who spoils a ballot may return it to the 
election judges and receive another. 

Subd. 4. [FOLDING BALLOTS.] After marking the ballots, 
the voter shall fold each of them separately to conceal the face 
and all marks on it, and to e,ipose only the initials of the election 
judges on the back of the ballot. 

Subd. 5. [DEPOSIT OF BALLOTS IN BALLOT BOXES.] 
The voter shall then withdraw from the voting booth with the 
ballots and hand them to the election judge in charge of the 
ballot bous. That election judge shall immediately deposit each 
ballot in the proper bo,i. Ballots that have not been initialled 
by the election judges as provided in Article V, Section 9, shall not 
be deposited in the ballot bo,i. 

Subd. 6. [CHALLENGE OF VOTER; TIME LIMITS; DIS
POSmON OF BALLOTS.] At any time before the ballots of 
any voter are deposited in the ballot bo,ies, the election judges 
or any individual who was not present at the time the voter pro
cured the ballots, but not otherwise, may challenge the eligibility 
of that voter and the deposit of any receive4 absentee ballots 
in the ballot bo,ies. The election judges shall determine the eligi
bility of any voter who is present in the polling place in the 
manner provided in Article V, Section 12, and if the voter is 
found to be not eligible to vote, shall place the ballots of that 
voter unopened among the spoiled ballots. The election judges 
shall determine whether to receive or reject the ballots of an 
absent voter and whether to deposit received absentee ballots 
in the ballot bo:1&es in the manner provided in Article III, Sec
tions 12, 24 and 25, and shall dispose of any absentee ballots not 
received or deposited in the manner provided in Article III, Sec
tion 12. A violation of this subdivision by an election judge is 
a gross misdemeanor. 

Subd. 7. [LEAVING THE POLLING PLACE.] An individual 
who has voted or whose ballot has been rejected shall leave the 
polling place and shall not return e,icept as provided by Article 
V, Section 6 or 7. 

Sec. 14. [204C.14] [UNLAWFUL VOTING; PENALTIES 
No individual shall intentionally: 
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fa,)) Misrepresent; ha identity in applying for a balwt, depo,it0 

ing a; ballot in a ballot' bo,i:· mr attempting to VQte by means of a' 
votini,; machine or electronic voting syBtem; 

(Ii) Vote more than once at the same election; 

( c) · Put a ballot in a ballot bo,i: for any illegal purpo,e; 

( d) Give more than one ballot of the same kin4 an4 color to 
an election judge to be placed in a ballot bo:e; 

( e) • Aid, abet, co11118el or procure another to ,o into any pre
cinct for the purpose of voting in that precinct, knowing that the 
other individual is not eligible to vote in that precinct; or 

(f) Aid, abet, co11118el or procure another to 4o any act in 
violation of this Bection. 

A violation of this section is a felony. 

Sec. 15. [204C.15] [ASSISTANCE TO VOTERS.] Subdivision 
1. [INTERPRETERS; PHYSICAL ASSISTANCE IN MARK
ING BALLOTS.] A voter who state, under oath that he is in 
need of assistance becauae he cannot reatl En,lish or is phy•ically 
unable to mark a ballot may olitain the aid of two election judge, 
who are members of different major political partieB. The election 
judges shall mark the ballots· as directed by the voter an4 in as 
secret a manner as circumstances permit. If the voter cannot ,peak 
English or un4erstan4 it when it is spoken, the election judges 
may select two individuals who are members of different major 
political parties to act as interpreters. The interpreters shall take 
an oath similar to that taken by election ju4geB, an4 •hall assist 
the individual in marking the ballots. A voter in need of assistance 
may alternatively obtain the assistance of a voter of the same 
precinct who, unaccompanied by an election judge, shall retire 
with that voter to a booth an4 mark the ballot as directed by the 
voter. No voter who assists another voter as provided in the 
preceding sentence shall mark the ballot, of more than three 
voters at one election. Before the ballot, are tlepo,ited, the voter 
may show them privately to an election judge to ascertain that 
they arec· marked as the voter directed. An election judge or other 
individual assisting a voter shall not in any manner request, per• 
suade, induce, or attempt to persuade or induce the voter to vote 
for any, gar:ticular political party or candidate. The election judges 
or other·individuals who assist the voter shall not reveal to anyone 
the name of' any candidate for whom the voter has voted or any
thing tliattook place while assisting the voter. 

Sulnf ~ [QUTSIDE THE POLLING PLACE.] An individual 
who is unable to enter a polling place where paper ballots or an 
electronic voting system are used may register an4 vote without 
leaving, liis motor vehicle. Two election judges who are members of 
different: major political parties shall assist the voter to register 
an4 to complete a voter's certificate and shall provide the neces
sary. ltallbta., The voter may req_uest additional assistance in mark-
ing liallbte,cw-provided in subdivision 1. 
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Subd. 3. [VOTING LINES.] In all polling places two election 
judges shall assist a disabled voter to enter the polling place and 
go through the registration and voting lines. The voter may also 
request the assistance of election judges or any other individual in 
marking ballots, as proviided in subdivision 1. 

Sec. 16. [204C.16] [MISMARKING BALLOTS; DISCLO
SURE OF MARKINGS BY OTHERS.] An election judge or other 
individual who marks the ballot of any voter, except as authorized 
by law and as directed by the voter, or who informs anyone other 
than the voter how the ballot was marked, is guilty of a gross 
misdemeanor. 

Sec. 17. [204C.17] [VOTING; SECRECY.] Except as autho
rized by Article V, Section I 5, a voter shall not reveal to anyone in 
the polling place the name of any candidate for whom the voter in
tends to vote or has voted. A voter shall n,ot ask for or receive 
assistance in the marking of a ballot from anyone within the 
polling place except as authorized by Article V, Section 15. If a 
voter, after marking a ballot, shows it to anyone except as author
ized by law, the election judges shall refuse to deposit the ballot in 
any ballot box and shall place it among the spoiled ballots. Unless 
the showing of the ballot was clearly intentional, the voter shall 
receive another ballot as provided in Article V, Section 13, Sub
division 3, Clause ( d). 

Sec. 18. [204C.18] [BALLOTS; SECRECY.] Subdivision 1. 
[PARTY PREFERENCES; PROTECTION OF SECRECY.] The 
election judges shall make no entry or notation in the election 
register or anywhere else showing the political party to which a 
voter belongs or for which political party he voted. No election 
judge shall knowingly permit anyone in the polling place to make 
such an entry or notation. 

Subd. 2. [BALLOTS; IDENTIFYING MARKS.] No voter, 
election judge, or other individual shall place at_ any time a mark 
as a means of identification upon any ball-Ot handed to or cast by a 
voter or upon spoiled or discarded ballots, except the initials 
authorized by Article V, Section 9. A violation of this subdivision is 
a gross misdemeanor. 

Sec. 19. [204C.19] [COUNTING VOTES.] Subdivision I. [PRO
CEDURE.] When the hours for voting have ended and all voting 
has concluded, the election judges shall immediately count the 
votes cast at the election. The count shall be held at the polling 
place and shall be public. It shall be continued without inter• 
mission until it is completed and the results are declared, except 
that the election judges may recess for meals or other necessary 
purposes. During the count no one except the election judges shall 
handle the ballots. Any other individual who touches or interferes 
with ballots during the counting or any election judge who permits 
such touching or interference is guilty of a misdemean,or, 

Subd. 2. [BALLOTS; ORDER OF COUNTING.] Except as 
otherwise provided in this subdivision, the ballot boxes shall be 
opened, the votes counted, and the total declared one box at a 
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time in the following order: the white bo:i:, the pink bo:i:, the 
canary bo:i:, the light green bo:i:, and then the other kinds ot ballots 
voted at the election. If enough election judge, are avail,able to 
provide counting teams of four or more election judge, for each 
bo:i:, more than one bo,c may be opened and counted at the same 
time. The election judges on each counting team shall be members 
of at least two different major political parties. The numbers 
entered on the summary sheet shall not be considered final until 
the ballots in aU the bo,ces have been counted and co"ections have 
been made if ballots have been deposited in the wrong bo:i:es. 

Subd. 3. [PREMATURE DISCLOSURE OF COUNT RE
SUL TS.] No count results from any precinct shall be disclosed 
by any election judge or other individual unllil all count results 
from that precinct are available, nor shall the public media dis
close any count results from any precinct before the time when 
voting is scheduled to end in the state. 

Sec.20. [204C.20] [BALLOTS; NUMBER TO BE COUNTED.] 
Subdi.vision J. [DETERMINATION OF PROPER NUMBER.] 
The election judges shall determine the number of ballots to be 
counted by adding the number of return envelopes from accepted 
absentee ballots to the number of signed voter's certificates, or to 
the number of names entered in the election register. The election 
judges shall then remove all the ballots from the bo,c. w;thout 
considering how the ballots are marked, the election judges shall 
ascertain that each ballot is separate and shall count them to 
determine whether the number of ballots in the bo,c corresponds 
with the number of ballots to be counted. 

Su/Jd. 2. [EXCESS BALLOTS.] If two or more ballots are found 
folded together like a single ballot, the election judges shall lay 
them aside until all the ballots in the bo,c have been counted. If it is 
evident from the number of ballots to be counted that the ballots 
folded together were cast by one voter, the election judges shall 
preserve but not count them. If the number of ballots in one box 
exceeds the number to be counted, the election judges shall e,c
amine all the ballots in the box to ascertain that all are properly 
marked with the initials of the election judges. If any ballots are 
not properly marked with the initials of the election judges, the 
election judges shall preserve but not count them. If there is still 
an excess of properly marked ballots, the election judges shall 
replace them in the box, and one election judge, without looking. 
shall withdraw from the box a number of ballots equal to the 
e,ccess. The withdrawn ballots shall not be counted but shall be 
preserved as provided in subdivision 4. 

Subd. 3. [BALLOTS IN WRONG BOX.] If the election judges 
find in a ballot bo:1& any ballots that are not the kind properly 
belonging in it, they shall lay those ballots aside. If the number of 
ballots found in any box equals or exceeds the number of ballots to 
be counted, the ballots which should have been placed in that box, 
but which are found in another box, shall not be counted. If the 
number of ballots found in a box is less than the number of balwls 
to be counted, and a number of ballots equal to or less than the 
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deficiency and properly belonging in that box are found in another 
box, the latter ballots shall be counted. If the number of balJ'1ts 
foum/, in another box exceeds the defkieney, the e7iCi!SS ballots 
shall be placed in the proper ballot box and, without looking, an 
dedion. judge shall withdraw a number of ballots equal to the 
defkiency and the withdrawn ballots shall then be counted. 

Subd. 4. [BALLOTS NOT COUNTED; DISPOSITION.] When 
the final coun.t of ballots agrees with the number of ballots to be 
counted, those ballots not counted shall be attached to a certifi
cate made by the election judges which states why the ballots 
were not coun.ted. The certifirote and uncounted ballots shall be 
.eaJed in a separate envelope and returned to the county auditor 
or municipal clerk from whom they were received. 

Sec. 21. [204C.21] [COUNTING BALLOTS; PILING SYS
TEM.] Subdivision 1. [METHOD.] The election judges shall 
take all the ballots of the same kind and count the votes cast for 
each office or question, beginning with the firllt office or question 
an the ballot. They shall make one pile of the ballots for each 
can.didate u,lro received votes for that office, or one pile for the 
"Yes" votes and one pile for the "No" votes on a question. They 
shall make a pile of totally defective ballots and a pile of totally 
blank ballots. They sha1l 11'18ke a pile of ballots that are not totally 
defeetioe but are defective with respect to the office or question 
being eoun.ted and a pile of ballots that are not totally blank but 
are blank with nspeet to the office or question. being counted. 
After the .separation into piles, the election. judges shall examine 
mM JJile • remove and place in the proper -pile an.y ballots that 
· are found in the wrong_pile. The election judges shall count the 
totally blank and ~ defective ballots and set them aside 
until t:he cmmting is over for that ballot. The election judges may 
pile ilJa11Bts t:IYIBswiee in, grmq11B of 2'5 in, the same pile to facilitate 
counting. When t'keir countts agree, the '!lection judges sllaU an
nounce the number of ballots in each pile, and shall write the 
number in the ,proper place on the summary statements. 

The election Jwlles shall then .relium all the ~ mtllots, 
and all the ,partially defective .o, p.,t:iall> blank ballots, to Ute 
original pile to be sqmraied •Jmd ccmnted in dte same mann,er for 
the next office or question. 

Subd. 2. [MORE THAN ONE -cmDIDATE TO BE ELECT
ED; PILING.] Where more than .one ,earulidmte is flO :be elecf,e,i 
.ts an office, the votes for that office :ihaU be cuumed <mi 'Dm.l• 
vassed in the manner provided in •vbdi11ision 1 as far .as prac
ticable. 

Subd. 3. [PRIMARY.] At a ,primary cthe ~ ;,,i.ges .U 
first separate the partisan balluts 'by ,ffll!ijor ;JK1liJtiimil ,mrty :tmd 
then count the votes for each offioe as provided in subdivision J. 
,The nonpartisan primary ballots shdll 1re counted separately ,rifter 
•the partisan primary ballots have been coun'/Je'd. 

Sec. 22. [204C.22] [DETERMINING vaI1ER'S 1NTENT.] 
Subdivison 1. A ballot shall not be rejected for a technical ,error 
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that doe11 not make it impossible to determine the voter' 11 intent. 
In determining intent the principles contained in this section apply. 

Subd. 2. Intent shall be ascertained only f,;,m the· face of the 
ballot. . 

Subd. 3. If a voter places a mark (X) beside the names of more 
candidates for an office than are to be elected or nominated, the 
ballot is defective with respect only to that office. No vote shall 
be counted for any candidate for that office, but the rest of the 
ballot shall be counted if possible. At a primary, if a voter places 
a mark (X) beside the names of candidatu of more than one 
party on the partisan ballot, the ballot is totally defective and no 
votes on it shall be counteil. 

Subd. 4. If a voter has written the name of an individual in 
the proper place on a general or special election ballot a vote shall 
be counted for that individual whether or not the voter makes a 
mark (X) in the square opposite the blank. 

Subd. 5. If a voter has written the name of an individual on a 
primary or special primary ballot, a vote shall not be counted for 
that office. 

Subd. 6. If a mark (X) is made out of its proper place, but so 
near a name or space as to indicate clearly the voter's intent, the 
vote shall be counted. 

Subd. 7. If a number of individuals are to be elected to the same 
office, the electron judges shall count aU names written in and aU 
printed names with (X) marks in squares opposite them, not 
exceeding the whole number to be elected. When fewer names 
than the number to be elected are marked with an (X) or written 
in, only the marked or written in names shall be counted. When 
more names than the number to be elected are marked or written 
in, the baUot is defective with re&pect to that office and no vote 
shall be counted for that office. 

Subd. 8. Misspelling or abbreviations of the names of write-in 
oondidates shall be disregarded ii the individual for whom the vote 
was m.tended can be dearly ascertained from the ballot. 

Subd. 9. If the voter's choice for only some of the offices can be 
determined from a ballot, the ballot shall be counted for those 
offices only. 

Subd. 10. If a voter uniformly uses a mark other than (X) 
which clearly indicates an intent to mark a name or to mark yes or 
no on a question, and the voter does not use (X) anywhere else on 
the ballot, a vote shall be counted for each candidate or position 
marked. If a voter uses two or more distinct marks, such as (X) 
and some other mark, a vote shall be counted for each candidate 
or position marked, unless the ballot is marked by distinguishing 
characteristics that make the entire ballot defective as provided in 
subdivision 13. 

Subd. 11. If the names of two candidates have been marked, 
and an attempt has been made to erase or obliterate one of the 
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marks, a vote shall be counted for · the remaining marked candi
date. If an attempt has been made to obliterate a write-in name a 
vote shaU be cQJmted for the re,naining write-in name or marked 
c/llldidate. 

SuJxl. 12. A baUot shall not be rejected merely because it is 
slightly soiled or defaced. 

Subd. 13. If a baUot is marked by distinguishing characteristics 
in a manner making it evident that the voter intended to wentify 
the ballot, the entire bal/qt is defective. 

Subd. 14. If the number of candidates for an office is equal to 
the number of individuals to be elected to that office, and the 
voter has. not marked any name, no vote shall be counted for any 
candidate for that office. 

Subd. 15. If no name or position is marked and no name is 
wri~ten in, the baUot is blank with respect to that offiice or ques
tion. A ballot that is blank with respect to one OIi' more offices or 
questions is not defective. 

Sec. 23. [204C.23] [DEFECTIVE BALLOTS.] Subdivision 1. 
[MARKING BY ELECTION JUDGES; MEMORANDUM.] A 
ballot that is defeotive to the extent that the election judges are 
unabl,e to determine the voter's intent shall be marked on the back 
"Defective" if it is totally defective or "Defective as to .••... ", 
naming the offree or question if it is defective only in part. 

Sec. 24. [204C.24] [ELECTION RETURNS; SUMMARY 
STATEMENTS.] Subdivision 1. [INFORMATION REQUIRE
MENTS.] Notwithstanding the provisions of Minnesota Statutes, 
Sections 206.185, Subdivision 5; and 206.21, Subdivisions 1 and 2, 
precinct summary statements shall be submitted by the election 
judges in every precinct. The election judges shall complete three 
or more copies of the summary statements, and each copy shall 
contain the follcwing information for each kind of. baUot: 

( a) The number of votes each candidate received or the number 
of yes and no votes on each question, the number of partially 
blank ballots and the number of partially defective baUots with 
respect to each office or question; 

(,b) The number of totally blank ballots, the number of totally 
defective baUots, the number of spoiled ballots, and the number of 
unused baUots; 

(c) The number of individuals who voted at the electwn in the 
precinct; 

( d) In counties with permanent registration, the number of 
voters registered before the polling plaee opened and the number 
of voters registering on election day in that precinct; and 

( e) The signatures of the election judges who counted the bal
lot.• certifying that the nationol flag was displayed on a suitable 
staff during voting hours; that all of the ballots cast were properly 
piled, checked, and counted; and that the numbers entered by the 
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electi.on judges on the summary statements correctly show the 
number of votes cast for each candidate and for and against each 
questi.on. 

Subd. 2. [SEALING IN ENVELOPES.] The election judges 
shaJl place a full set of completed summary statements in each of 
three separate eooelopes and seal them. Each sealed envelope shall 
be secured with evidence tape furnished by the county auditor. 
The election judges shall then sign each envelope over the sealed 
part so that no eooelope can be opened without disturbing the 
continuity of the signatures. Each of the envelopes shall show 
substantially the following information on its face: 

"Summary statements of the returns of the .... electicin precinct, 
(Town) or (City) of ....•. , in the County of ••••• , State of Min
nesota". 

Sec. 25. [204C.25] [DISPOSITION OF BALLOTS.] Subdivi
sion 1. [SEALING IN ENVELOPES.] After the count and the 
summary statements have been completed, in the presence of all 
the election judges, the counted, defective and blank ballots shall 
be placed in envelopes of the same color as the ballots and sealed. 
The election judges shall sign each envelope over the sealed part 
so that the envelope cannot be opened without disturbing the 
continuity of the signatures. The number and kind of ballots in 
each envelope, the name of the town or city, and the name of the 
precinct shall be plainly written upon the envelopes. The spoiled 
ballots shall be p/,a,ced in separate envelopes and returned with the 
unused ballots to the county auditor or municipal clerk from 
whom they were received. 

Sec. 26. [204C.26] [SUMMARY STATEMENTS AND EN
VELOPES FOR BALLOT RETURNS; ELECTION OFFJ. 
CIALS TO FURNISH.) Subdivu.ion 1. [SUMMARY STATE
MENTS.) Each official responsible for printing ballots shall 
furnish three or more blank summary statement forms for the 
returns of those ballots for each precinct. The blank summary 
sf!atement forms shall be furnished at the same time and in the 
same manner as the ballots. The county auditor shall furnish 
blank summary statement forms containing separate space for the 
summary statement of the returns of the white ballot and the 
summary sf!atement of the returns for the state pink ballot. 

Subd. 2. [SUMMARY STATEMENTS; CONTENTS.) Tlw 
blank summary statement forms furnished to each precinct shall 
identify the precinct, ward number if any, city or town, date, and 
kind of election and, under appropriate headings identifying each 
color ballot, shall contain spaces for the election judges to enter 
the information required by Article V, Section 24, Subdivision 1. 

Each blank summary statement form shall also contain a cer
ti,ficate to be signed by the election judges stating that the 
national flag was displayed on a suitable staff during voting hours; 
that all of the ballots cast were properly piled, checked, and 
counted; and that the numbers entered by the election judges on 
the summary statements correctly show the number of votes cast 
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Subd. 4. [ENVELOPES FOR COUNTED BALLOTS.] Each 
official reS]IOMible for printing ballot, shall. allo /umWI, em,elopa 
to contain tlwae ballot, after they have been cormte4. The en
velopes shall be made of heavy paper of tlte same color a the 
ballot, t>o be contained in them. They shall be of convenient size to 
hold the ballots and shall be furnished at the same time and in the 
same manner as the ballots. 

Sec. 27. [204C.27] [DELIVERY OF RETURNS TO COUNTY 
AUDITORS.] One or more of the ekction judges in each precinct 
shall deliver two set, of summary statement,; all un.used and 
spoiled white, pink, and canary ballot,; one election register in 
counties with no permanent voter registration system; and the 

· envelopes containing the white, pink, and canary ballots either 
directly to the municipal clerk for transmittal to the county audi
tor's office or directly to the county auditor's office within 24 
hours after the end of the hours for voting. One or more election 
judges shaU deliver the remaining set of summary statements and 
returns, all unused and spoiled municipal ballots, the remaining 
erection register in counties without a permanent voter registra
tion system, the envelopes containing municipal ballots, and au 
other things furnished by the municipal ckrk, to the municipal 
ckrk's office within 24 hours after the end of the hours for voting. 

Sec. 28. [204C.28] [ELECTION NIGHT; DUTIES OF COUN
TY AUDITORS AND MUNICIPAL CLERKS.] Subdivision I. 
[COUNTY AUDITOR.] Every county auditor shall remain at his 
office to receive delivery of the returns, to permit public inspection 
of the summary statements, and to tabulate the votes until all 
have been tabulated and the results made known, or until 24 hours 
have elapsed since the end of the hours for voting, whichever 
occurs first. The county auditor shall file all envelopes containing 
ballots in a safe place with seals unbroken. If the envelopes were 
previously opened by proper authority for examination or recount, 
the county auditor shall have the envelopes seakd again and 
signed by the individuals who made the inspection or recount. The 
envelopes may be opened by the county canvassing board if neces
sary to procure election returns that the ekction judges 
inadvertently may have seakd in the envelopes with the baUots. 
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In that case, the envelopes shall be sealed again and signed in the 
same manner as otherwise provided in this subdivision. 

Subd. 2. [CLERKS.] The clerk of every first, second, and third 
class city shall remain at his office to receive delivery of returns, 
or until 24 hours have elapsed since the end of the hours for 
voting, whichever occurs first. The clerk of every first class 
city shall keep a book in which, in the presence of the election 
judges or other individuals who deliver the returns, the clerk 
shall make a record of all materials delivered, the time of delivery, 
and the names of the election judges or other individuals who 
made delivery. The book shall be retained in the clerk's office 
for the same period as the ballots as provided in Article IV, Sec
tion 40. 

Sec. 29. [204C.29] [IMPROPER DELIVERY OF RETURNS.] 
Subdivision 1. [FAILURE OF ELECTION JUDGES TO MAKE 
DELIVERY.] If the election judges fail to deliver returns as 
required by Article V, Section 27, the county auditor or municipal 
clerk to whom the returns should have been delivered shall dis
patch a special messenger to obtain them. The messenger shall 
receive the same compensation as an election judge would receive 
for performing the same service and shall be subject to the same 
penalties as an election judge for violation of any provision of 
the Minnesota election law. 

Subd. 2. [IRREGULARITIES IN DELIVERY.] An officer 
to whom election returns are required to be made shall not 
refuse to receive them because they are delivered in any manner 
other than that prescribed by law, except that the returns must 
be sealed. No canvassing board shall refuse to include any returns 
in its canvass of votes because of any informality in holding the 
election or making returns. All returns shall be received and 
the votes canvassed by the canvassing board and included in its 
statements when there is substantial compliance with the pro
visions of the Minnesota election law. 

Subd. 3. [DAMAGING RETURNS OR PREVENTING DE
LIVERY.] No individual who is appointed to carry a report, cer
tificate, or certified copy of election returns shall intentionally 
mutilate, tear, deface or obliterate any portion of it or do any 
act to prevent its delivery. No individual shall take or accept from 
a messenger any report, certificate or certified copy of election 
returns with intent to prevent its delivery, or having taken or 
accepted it, shall mutilate, tear, deface, obliterate or destroy any 
portion of it. A violation of this subdivision is a felony. 

Sec. 30. [204C.30] [ELECTION RETURNS; ADDITIONAL 
DUTIES OF COUNTY AUDITOR.] Subdivision 1. [DELIVERY 
OF SUMMARY STATEMENTS TO SECRETARY OF STATE.] 
The county auditor shall promptly deliver to the secretary of 
state one of the sets of summary statements received from each 
precinct. 

Subd. 2. [NOTIFICATION OF PRIOR REGISTRATION.] 
In counties without a permanent voter registration system, the 
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county auditor •hall· emmine all election regi,,ter, from each 
precinct for names of voter, who list a prior registration at another 
address. The county auditor shall notify the county auditor 
of the county where the voter was previously regi8tered, U8ing 
the form required by Article II, Section 9, Subdivision 4. 

Sec. 31. [204C.31] [CANVASSING BOARDS; MEMBER
SHIP.] Subdivision 1. [COUNTY CANVASSING BOARD.] The 
county canvassing board ,hall consist of the county auditor, the 
clerk of the district court, the mayor or chairman of the town 
board of the county'• most populous municipality, and two mem
ber, of the county board selected by the board from its members 
who are not candidates at the election. If one of these individuals 
fails to appear at the meeting of the canvassing board, the county 
auditor shall appoint an eligible voter of the county who i8 not 
a public official or a candidate for public office to fill the vacancy. 
Three members constitute a quorum. 

Subd. 2. [STATE CANVASSING BOARD.] The state canvass
ing board shall consist of the secretary of state, two judges of the 
supreme court, and two judges of the di8trict court ,elected by 
the secretary of ,tate. None of the judges shall be a candidate at 
the election. If a judge fails to appear at the meeting of the 
canvassing board, the secretary of state shall fill the vacancy in 
membership by selecting another judge from either court who i8 
not a candidate at the election. Not more than two judges of the 
supreme court shall serve on the canvassing board at one time. 

Sec. 32. [204C.32] [CANVASS OF STATE PRIMARIES.] Sub
division 1. [COUNTY CA:NV ASS.] The county canvassing board 
shall meet at the county auditor's office at 10:00 a.m. on or before 
the third day following the state primary. After taking the oath of 
office, the canvassing board shall publicly canvass the election 
returns delivered to the county auditor. The board shall complete 
the canvass by the evening of the si.:cth day following the election 
and shall promptly prepare and file with the county auditor a 
report that states: 

( a) The number of individuals voting at the election in the 
county, and in each precinct; 

(b) The number of individuals regi8tering to vote on election 
day and the number of individuals registered before election day 
in each precinct; 

(c) For each major political party, the names of the candidates 
running for each parti8an office and the number of votes received 
by each candidate in.the county and in each precinct; 

(d) The names of the candidates of each major political party 
who are nominated; and 

( e) The number of votes received by each of the candidates for 
nonpartisan office in each precinct in the county and the names of 
the candidates nominated for nonpartisan office. 

Upon completion of the canvass, the county auditor shall mail 
or deliver a notice of nomination to each nominee voted for only in 
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that county. The county audit<»" shall promptly certify to the 
secretary of state the vote reported by the county canvassing 
board/or candidates voted for in more than one..:ounty .. 

Subd. 2. [STATE CANVASS.] The state canvassing board shall 
meet at the secretary of state's office on the second Tuesday after 
the state primary to canvass the certified copies of the county 
canvassing board reports received from the county auditors. Upon 
completion of the canvass, the secretary of state shall promptly 
certify the names of the nominees to the county auditors and shaU 
mail to each nominee a notice of nomination. 

Sec. 33. [204C.33] [CANVASS OF STATE GENERAL ELEC
TIONS.] Subdivision 1. [COUNTY CANVASS.] The county can
vassing board shall meet at the county auditor's office on or before 
the third day following the state general election. After taking the 
oath of office, the board shall promptly and publicly canvass the 
general election returns delivered to the county auditor. Upon 
completion of the canvass, the board shall promptly prepare and 
file with the county auditor a report which states: 

( a) The number of individuals voting at the election in the 
county and in, each precinct; 

(,b) The number of individuals registering to vote on election 
day an,d the number of individuals registered before election day 
in each precinct; 

(c) The names of the candidates for each office and the number 
of votes received by each candidate in the county and in each 
precinct; 

(d) The number of votes counted for and against a proposed 
change of county lines or county seat; and 

(e) The number of votes counted for and against a constitu
tional amendment or other question in the county and in each 
precinct. 

Upon completion of the canvass, the county canvassing board 
shxdl declare the candidate duly elected who received the highest 
number of votes for each county and state office voted for only 
within the county. The county auditor shall promptly certify to 
the secretary of state the vote reported by the county canlla8sing 
board for candidates voted for in more than one county. 

Subd. 2. [COUNTY CANVASSING BOARD REPORTS; 
PUBLIC AVAILABILITY.] Upon payment of a one dollar fee, 
the county auditor of each county shall provide a certi;fied copy of 
the county canvassing board report to anyone who requests it. 

Subd. 3. [STA TE CANVASS.] The state canvassing board shaU 
meet at the secretary of state's office on the second Tuesday 
following the state general election to canvass the certified copies 
of the county canlla8sing board reports received from the county 
auditors and shall prepare a report that states: 

(a) The number of indwiduals voting in the state and in each 
county; 
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(,b) The number of votes recewed by each of the candidates, 
spec,fying th£ counties in which they were cast; and 

(c) The number of votes counted for and against each consti• 
tutioool amendment, specifying the counties in which they were 
Cll8t. 

AU members of the state canvassing board shaU sign the report 
and ce~ti,fy its correctness. The state canvassing board shaU fk. 
clare the result within three days after completing the oonuass. 

Sec. 34. [204C.34] [TIE VOTES.] In case of a tie vote for nomi
nation or election to an office, the canvassing board with the 
respunsibili,ty for declaring the results for that office shall deter-
111MJe the tie by lot. 

Sec. 35. [204C.35] [LEGISLATIVE RACES; AUTOMATIC 
RECOUNTS.] 1n a state primary when the difference between 
the votes cast for the candi,dates for nomination to a legislative 
l1(fice is 100 or less, the difference is less than ten percent of the 
total number of votes counted for that nomination, and the dif• 
ference determines the JWnUnation, the canvassing board with 
responsibmty for declaring the results for that office shall recount 
the vote. In a state general election when the difference between 
the votes of a candidate who would otherwise be declared elected 
to a legislative l1(fice and the votes of any other candidate for that 
office is 100 or less, the canvassing board shall recount the votes. 
A recount shall not delay any other part of the canvass. Th£ 
results of the recount shall be certified by the canvassing board as 
soon as p09S~ble. Time for notice of a contest for an office which is 
recounted pursuant to this section shaU begin to run upon certifi
cation of the results of the recount by the canvassing board. A 
losing candidate may waive a recount required pursuant to this 
section by filing a written notice of waiver with the canvassing 
boord. 

Sec. 36. [204C.36] [RECOUNTS IN COUNTY AND MUNI
CIPAL ELECTIONS.] A losing candidate for nomination or 
election to a county or municipal office may request a recount of 
the votes cast for the nomination or election to that office if the 
difference between the vote cast for that candidate and for a 
winning candidate for nomination or election is: 

( a) Five votes or less when the total vote cast for nomination or 
election to that office is 100 votes or less; 

(b) Ten votes or less when the total vote cast for nomination or 
election to that office is more than 100 but not more than 500 
votes; 

( c) Twenty votes or less when the total vote cast for nomi
nation or election to that office is more than 500 but not more 
than 2,000 votes; 

( d) One percent of the votes or less when the total vote cast for 
nomination or election to that office is more than 2,000 but less 
than 10,000 votes; or 
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( e) 100 votes or le88 when the total vote cast for nomination or 
election to that office is 10,000 votes or more. 

Candidates for county offices shall file a written request for the 
recount with the county auditor. Candidates for municipal offices 
shall file a written request with the municipal clerk. AU requests 
shall be filed during the time for notice of contest of the primary 
or election for which a recount is sought. 

Upon receipt of a request made pursuant to this section, the 
county auditor shall recount the votes for a county office at the 
expense of the county and the governing body of the municipality 
shall recount the votes for a municipal office at the expense of the 
municipality. · 

A losing candidate for nomination or election to a county or 
municipal office may request a recount in the manner provided in 
this section at the candidate's own expense when the vote dif
ference is greater than the difference required by clauses ( a) to 
(e). The votes shall be recounted as provided in this section if the 
requesting candidate files with the county auditor or municipal 
clerk a bond, cash or surety in an amount set by the governing 
body of the jurisdiction for the payment of the recount expenses. 

Time for notice of contest of a nomination or election to a 
county office which is recounted pursuant to this section shall 
begin to run upon certification of the results of the recount by the 
county canvassing board. Time for notice of contest of a nomina
tion or election to a municipal office which is recounted pursuant 
to this section shall begin to run upon certification of the results 
by the governing body of the municipality. 

Sec. 37. [204C.36] [COUNTY CANVASS; RETURN OF RE
PORTS TO SECRETARY OF STATE.] Two copies of the re
ports required by Article V, Section 32, Subdivision 1 and Article 
V, Section 33, Subdivision 1 shall be certified under the official 
seal of · the county auditor. Each copy shall be enclosed in an 
envelope addressed to the secretary of state, with the county 
auditor's name and official address and the words "Election Re
turns" endorsed on the envelope. The copies shall be mailed or 
delivered to the secretary of state and, if mailed, shall be for
warded by different mails. If neither copy is received by the 
secretary of state within ten days following the applicable election, 
the secretary of state shall immediately notify the county auditor, 
who shall deliver another copy to the secretary of state by special 
messenger. 

Sec. 38. [204C.37] [CORRECTION OF OBVIOUS ERRORS; 
WHEN CANDIDATES AGREE.] Subdivision 1. [ERRORS OF 
ELECTION JUDGES.] If the candidates for an office unani
mously agree in writing that the election judges in any precinc~ 
have made an obvious error in the counting or recording of the 
votes for that office, they shall deliver the agreement to the 
county auditor of that county who shall reconvene the county 
canvassing board, if necessary, and present the agreement to it. 
The county canvassing board shall correct the error as specified 
in the agreement. 



5324 JOURNAL OF THE SENATE [87THDAY 

Subd. 2. [ERRORS OF COUNTY CANVASSING BOARD.] 
If the candidates for an office unanimously agree in writing that 
the county canvassing board has made an obvious error in the 
counting and recording of the vote for that office they shall 
notify the county auditor who shall reconvene the canvassing 
board. The county canvassing board shall promptly correct the 
error as specified in the agreement and file an amended report. 
When an error is corrected pursuant to this subdivision, the coun.. 
ty canvassing board and the county auditor shall proceed in 
accordance with Article V, Sections 32 to 36. 

Subd. 3. [ERRORS OF STATE CANVASSING BOARD.] 
If the candidates for an office unanimously agree in writing that 
the state canvassing board has made an obvious error in the 
counting and recording of the vote for that office they shall de
liver the agreement to the secretary of state. If a certificate of 
election has not been issued, the secretary of state shall recon
vene the state canvassing board and present the agreement to it. 
The board shall promptly correct the error as specified in the 
agreement and file an amended statement. When an error is 
corrected pursuant to this subdivision by the state canvassing 
board, the state canvassing board and the secretary of state shall 
proceed in accordance with Article V, Sections 32 to 36. 

Sec. 39. [204C.38] [CORRECTION OF OTHER OBVIOUS 
ERRORS.] Subdivision I. [MANNER OF CORRECTION.] A 
county canvassing board may determine by majority vote that 
the election judges have made an obvious error in counting or 
recording the votes for an office. The county canvassing board 
shall then promptly notify all candidates for that office of the 
determination, including a description of the error. A candidate 
who receives notification pursuant to this subdivision or any 
candidate who believes that the election judges in a precinct 
have made an obvious error in the counting or recording of the 
votes for an office may apply without unreasonable delay to the 
district court of the county containing the precinct in which the 
alleged error was made for an order determining whether or not 
an obvious error has been made. The applicant shall describe the 
alleged error in the application and may submit additional evi
dence as directed by the court. The applicant shall notify the 
county canvassing board and all candidates for the affected office 
in the manner directed by the court. If the court finds that the 
election judges made an obvious error it shall issue an order 
specifying the error and directing the county canvassing board 
to inspect the ballots and returns of the precinct in order to 
correct the error and to proceed further in accordance with this 
section or otherwise as the court may direct. 

Subd. 2. [INSPECTION; TIME; PLACE.] The county audi
tor shall schedule a meeting of the county canvassing board at 
his office as soon as practicable after the court issues an order 
under subdivision I and shall give sufficient advance notice of 
the meeting to the affected candidates. The board, in the presence 
of all the candidates for the office or their representatives shall 
inspect the ballots and returns, correct any error and proceed 
further in accordance with the order of the court. 
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Preparation of the county canvassing board report with re
spect to other offices on the ballot shall not be delayed became 
of an inspection required by this section. 

Subd. 3. [REPORT OF CANVASSING BOARD; ADDEN
DUM.] After the canvassing board has inspected the ballots and 
returns, it shall promptly submit to the county auditor an adden
dum to its regular report, which addendum shall contain the 
following information: 

(a) A copy of the order of the court, if any; 

(b) The minutes of the meeting showing the time, date, and 
place of the meeting, the names of the candidates or their repre
sentatives who were present, and the action taken by the board; 

(c) A copy of the meeting notice given to each candidate and 
proof of service; and 

( d) The names of the candidates for each office for which 
votes were inspected and the total number of votes received by 
each candidate for that office in the county and in each precinct. 

Subd. 4. [CANVASSING BOARD; DECLARATION OF RE
SULTS; NOTIFICATION.] The canvassing board shall declare 
the results of the election upon completing the inspection for the 
office in question. The report and declaration shall be filed by 
the county auditor, who shall mail a certified copy to each candi
date for that office. The county auditor shall promptly notify 
the secre.tary of state by certified mail of the action of the county 
canvassing board. 

Sec. 40. [204C.39] [CERTIFICATES OF ELECTION.] Sub
division 1. [PREPARATION; METHOD OF DELIVERY.] The 
county auditor shall prepare an election certificate for every can
didate declared elected by the county canvassing board, and 
the secretary of state shall prepare a certificate for every candi
date declared elected by the state canvassing board. Except as 
otherwise provided in this section, the secretary of state or county 
auditor, as appropriate, shall deliver an election certificate on 
demand to the elected candidate. ln an election for state repre
sentative or state senator, the county auditor or secretary of 
state shall deliver the original election certificate to the chief 
clerk of the house or the secretary of the senate. The chief clerk 
of the house or the secretary of the senate shall give a copy of 
the certificate to the representative-elect or senator-elect. Upon 
taking the oath of office, the representative or senator shall 
receive the original certificate of election. If a recount is under
taken by a canvassing board pursuant to Article V, Section 35, 
no certificate of electron shall be prepared or delivered until after 
the recount is completed. In case of a contest, the court may 
invalidate and revoke the certificate as provided in Minnesota 
Statutes, Chapter 209. 

Subd. 2. [TIME OF ISSUANCE; CERTAIN OFFICES.] No 
certificate of election shall be issued until 12 days after the can
vassing board has declared the result of the election. In case of 
a contest, an electron certificate shall not be issued until a court 
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of Jll'OFr jurisdiction has finally determined the contest. This 
ml,d,wision shall not apply to candidates elected to the office of 
stak _,,r or representative. 

Sec. 41. [204C.40] [NEGLECT OF DUTY; OTHER OF
FENSES BY ELECTION OFFICIALS; PENALTY.] An elec
tion officer or other individual required by law to safely keep 
o.n,,l prodtu:e on electron day the ballots entrusted to him or to 
perform any other act, who intentionally fails or refuses to per
t- the act required, or wlro is required by law to abstain from 
any act, and intentionally does the act, or UJho in either of these 
cases is guilty of fraud, corruption, partiality or misbehavior in 
am4iu:ting or aiding in the conduct of an election, or in counting 
or making retunu, of votes, or who wrongfully refuses to moke 
or deliver a certificate of election, or who falsely or corruptly 
perfor11U1 any required act, for which a punishment has not been 
otherwise e,,;pressly provided for by law, is guilty of a felony. 

ARTICLE VI 
PARTICULAR ELECTIONS 

Section 1. [2040.01) [DEFINITIONS.] The definitions in 
Minnesota Statutes, Chapter 200 apply to this article. 

Sec. 2. [204D.02] [OFFICERS CHOSEN AT STATE GEN
ERAL ELECTION; TERMS OF OFFICE.] Subdivision I. [OF
FICERS.] AU elective state and county officers, justices of the 
supreme court, judges of the district, county and county mu
nicipal courts, state senators and state representatives, and sen
ators and representatives in congress shall be elected at the state 
general election held in the year before their terms of office expire. 
Presidential electors shall be chosen at the state general election 
held in the year before the expiration of a term of a president of 
the United States. 

Subd. 2. [TERM OF OFFICE.] The term of office of all elective 
state and county officers shall begin on the first Monday in Jan
uary of the odd numbered year following their election. 

Sec. 3. [204D.03] [TIME OF STATE ELECTIONS.] Sub
division I. [STATE PRIMARY.] The state prima,y shall be held 
on the first Tuesday after the second Monday in September in 
each even numbered year to select the nominees of the major 
political parties for partisan offices and the nominees for non
partisan offices to be filled at the state general election, other 
than presidential electors. 

Subd. 2. [STATE GENERAL ELECTION.] The state general 
election shall be held on the first Tuesday after the first Monday 
in November in each even numbered year. 

Sec. 4. [204D.04] [BALLOT PREPARATION.] Subdivision I. 
[ROTATION OF OFFICES; PROHIBITION.] There shall be 
no rotation of offices on any ballot required to be prepared pur
suant to this article for a state prima,y or a state general election. 

Subd. 2. [INSTRUCTIONS TO PRINTER; PRINTER'S 
BOND.] The official charged with the preparation and distribution 
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Sec. 5. [204D.06] [STATE PRIMARY BALLOTS; PARTISAN 
AND NONPARTISAN; OFFICIAL IN CHARGE.] S..1HliDaioa 1. 
[STATE PARTISAN PRIMARY BALLOT.] The state partiBan 
primary ballot shall contain. the names of the ean4i4ata sedting 
the nomination of eaeh major political party for the partisan of
fiees filled at the state general election. 

SuW. 2. [STATE AND COUNTY NONPARTISAN PRI
MARY BALLOT.] The state and county nonpartiBan primary 
ballot shall contain the names of the candidates seekmg nomina
tion for the nonpartisan offices filled at the state general election. 

SuW. 3. [COUNTY AUDITOR TO PREPARE.] The county 
auditor of each county shall prepare the state partisan primary 
ballot and the state and county nonpartisan primary ballot. 

Sec. 6. [204D.06] [CERTIFICATION OF NAMES BY 
SECRETARY OF STATE.] At least 32 days before a state 
primary, the secretary of state shall certify to the county auditors 
the names of all candidates who have properly filed affidavits of 
candidacy with the secretary of state and who will be voted for 
in their respect we counties at that primary. 

Sec. 7. [204D.07] [PLACING NAMES ON BALWTS.] Sub
division 1. [DUTIES OF COUNTY AUDITOR.] Except as pro
vided in subdivisions 2 and 3, the county auditor shall place 
on the appropriate state primary ballot the name of each can
didate who has properly filed an affidavit of candidacy with 
him and of each candidate certified by the secretary of state 
pursuant to Article VI, Section 6. 

Subd. 2. [EXCEPTION; PETITION CANDIDATES.] The 
name of a candidate nominated by petition shall not be placed 
on any state primary ballot. 

Subd. 3. [EXCEPTION; CERTAIN NONPARTISAN CAN
DIDATE.] If not more than twice the number of individuals to 
be elected to a nonpartisan office file for the nomination, their 
names and the name of the office shall be omitted from the 
state and county nonpartisan primary ballot and the candidates 
who filed shall be the nominees. 

Sec. 8. [204D.08] [STATE PRIMARY BALLOTS.] Subdivi
sion I. [FORM.] Except as provided in this section, state primary 
ballots shall be printed in the same manner as state general 
election ballots as far as practicable. A sufficient number shall 
be printed for each precinct and ward in the state. 



5328 JOURNAL OF THE SENATE [8TI'HDAY 

Subd. 2. [BLANK LINES PROHIBITED.] At a primary 
electron, no blank lines shall be provided for writing in the 
names of individuals whose names do not appear on the primary 
ballot. 

Subd. 3. [ROTATION OF NAMES.] On state primary ballots 
the name of each candidate for nomination to a partisan or non
partisan office shall be rotated with the names of the other 
candidates for nomination to that office so that the name of 
each candidate appears substantially an equal number of times 
at the top, at the bottom, and at each intermediate place in that 
group of candidates. 

Subd. 4. [STATE PARTISAN PRIMARY BALLOT; PARTY 
COLUMNS.] The state partisan primary ballot shall be headed 
by the words "State Partisan Primary Ballot". The ballot shall 
be printed on white paper. Each major political party shall have 
a separate column on the ballot, which column shall be headed 
by the words " . . . . . . . . . . . . Party", giving the party name. 
Below the party name the following statement shall be printed. 

"Do not vote for candidates of more than one party. If you 
do, your entire ballot will be defective and no vote marked on 
your ballot will be counted." 

The names of the candidates seeking the nomination of each 
major political party shall be listed in that party's column. If 
only one individual files an affidavit of candidacy seeking the 
nomination of a major political party for an office, the name of 
that individual shall be placed on the state partisan primary 
ballot at the appropriate location in that party's column. 

In each column, the candidates for senator in congress shall be 
listed first, candidates for representative in congress second, 
candidates for state senator third, candidates for state represent
ative fourth and then candidates for state office in the order 
specified by the secretary of state. 

The party columns shall be substantially the same in width, 
type and appearonce. The columns shall be separated by a 12 
point solid /,ine. 

Subd. 5. [PARTY COLUMNS; ARRANGEMENT.] The names 
of candidates for nominati-On of the major poli.twal party that 
received the highest average vote at the last state general election 
in the county shall be p/,aced in the first column on the left side of 
the ballot. The names of candidates for nomination of the major 
politwal party that received the next highest average vote at the 
last state general election in the county shall be placed in the 
second column, and so on. For the purpose of this subdivision, the 
average vote shall be computed by dividing the total number of 
votes counted in the county for all of the candidates of that major 
political party appearing on the white ballot at the last state 
general electron by the number of candidates of that party whose 
names appeared on the white ballot. 
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Subd. 6. [&TATE AND COUNTY NONPARTISAN PRI
MARY BALLOT.] The state and county nonpartisan primary 
ballot shall be headed "State and County Nonpartisan Primary 
Ballot". It shall be printed on canary paper. The names of candi
dates for nomination to the supreme court, district, county and 
county municipal courts and all county offices shall be p/aeed on 
this ballot. 

No candidate whose name is placed on the state and county 
nonpartisan primary ballot shall be· designated or identified as the 
candidate of any political party or In any other manner e,r,cept as 
e,cpreS'Bly provided by law. 

Sec. 9. [204D.09] [SAMPLE PRIMARY BALLOTS.] At least 
two weeks before the state primary the county auditor shall pre
pare a sample state partisan primary ballot and a sample state a,n,d 
county nonpartisan primary balwt for public inspection. The 
names of all of the candidates to be voted for in the county shall 
be placed on the sample ballots, with the names of the candidates 
for each office arranged alphabetically according to the surname. 
Only one sample state partisan primary ballot and one sample 
state and county nonpartisan ballot shall be prepared for any 
county. The county auditor shall post the sample balwts in a 
conspicuous place in his office and shall cause them to be pub
lished at least one week before the state primary in at least one 
newspaper of general circulation in the county. 

Sec. 10. [204D.10] [PRIMARY RESULTS; NOMINEES.] Sub
division 1. [PARTISAN OFFICES; NOMINEES.] The candidate 
for nominati,on of a major political party for a partisan office on 
the state partisan primary ballot who receives the highest number 
of votes shall be the nominee of that political party for that office, 
except as otherwise provided in subdivision 2. 

Subd. 2. [PARTY PRIMARY; TEN PERCENT REQUIRE
MENT.] If at the state primary any individual seeking a major 
political party's nomination for an office receives a number of 
votes equal to ten percent of the average of the votes cast at the 
last state general election for state officers of that major political 
party within the district for which the office is voted, then all 
candidates of that major political party who receive the highest 
vote for an office are the nominees of that major political party. If 
none of the candidates of a major political party receive the re
quired ten percent, then no candidates are nominated, and all the 
candidates of that major political party may be nominated by 
nominating petition as provided in Article IV, Sections 7 to 9. For 
the purposes of this subdivision, "state officers" mean the 
governor, lieutenant governor, secretary of state, state auditor, 
state treasurer, and attorney general. 

Subd. 3. [NONPARTISAN OFFICES; NOMINEES.] The 
candidates for each office on the state and county nonpartisan 
primary ballot receiving the highest and the next highest number 
of votes shall be the nominees for that office. When more than one 
individual is to be elected to the same nonpartisan office, the 
number of nominees shall be equal to twice the number of indi-
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viduals to be elected, and that number of candidates receiving the 
highest number of votes shall be the nominees for that office. 

Sec. 11. [204D.11] [STATE GENERAL ELECTION BAL
LOT§lj_CANDIDATES; OFFICIAL IN CHARGE; RULES; RE
IMBu«SEMENT.] Subdivision 1. [WHITE BALLOT; RULES; 
REIMBURSEMENT.] The names of the.candidates for all par
tisan offices voted on at the state general election and candidates 
for the office of justice and chief justice of the supreme court shall 
be placed on a single ballot printed on white paper which shall be 
known as the "white ballot". This ballot shall be prepared by the 
county auditor subject to the rules of the secretary of state. The 
state shall reimburse the counties for the cost of preparing the 
white ballot and the envelopes required for the returns of that 
ballot. The secretary of state shaU adopt rules for preparation and 
time of delivery of the white ballot and for reimbursement of the 
counties' costs. 

Subd. 2. [PINK BALLOTS.] Amendments to the state consti
tution shall be placed on a ballot printed on pink paper which 
shall be known as the "pink ballot". The pink ballot shall be pre
pared by the secretary of state. 

Subd. 3. [CANARY BALLOT.] All questions and the names of 
all candidates for offices to be voted on at the state general elec
tion which are not placed on the white ballot shall be placed on a 
single ballot printed on canary paper which shall be known as the 
"canary ballot". The canary ballot shall be prepared by the county 
auditor. 

Subd. 4. [SPECIAL FEDERAL WHITE BALLOT.] The names 
of aU candidates for the offices of president and vice president of 
the United States and senator and representative in Congress 
shall be placed on a ballot printed on white paper which shall be 
known as the "special federal white ballot". This ballot shall be 
prepared by the county auditor in the same manner as the white 
ballot and shall be subject to the rules adopted by the secretary of 
state pursuant to subdivision 1. The special federal white ballot 
shall be the only ballot sent to citizens of the United States who 
are eligible to vote by absentee ballot for federal candidates in 
Minnesota as provided by Pub. L. 94-203 and Article III. 

Subd. 5. [BALLOT HEADINGS.] The white, pink and special 
federal white ballot shall be headed with the words "State General 
Election Ballot". The canary ballot shall be headed with the words 
"County and Judicial District General Election Ballot". 

Sec. 12. [204D.12] [NAMES PLACED ON GENERAL ELEC
TION BALLOTS.] Without payment of an additional fee, the 
county auditor shall place on the appropriate state general elec
tion ballot the name of every candidate: 

( a) Whose nomination at the state primary has been certified 
by the appropriate canvassing board; 

(b) Who has been nominated by petition, including candidates 
certified by the secretary of state; and 
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(c) Who was nominated and whose name was omitted from the 
state nonpartisan primary ballot pursuant to Article VI, Section 7, 
Subdivision 3. Only the names of duly nominated candidates may 
be placed on a ballot. 

Sec. 13. [204D.13] [WHITE BALLOT; PARTISAN OFFICES.] 
Subdivision 1. [ORDER OF OFFICES.) The candidates for par.t
Nan offices shall be placed first on the white ballot and shall 
appear in the following order: senator in congress shall be first; 
representative in congress, second; state senator, third; and state 
representative, fourth. The candidates for state offices shall follow 
in the order spe.ci,fied by the secretary of state. Candidates for 
governor and lieutenant governor shall appear so that a single vote 
may be cast for both offices. 

Subd. 2. [ORDER OF POLITICAL PARTIES.) The first name 
printed for each pa,tisan office on the white ballot shall be that of 
the candidate of the major political party that received the small
est average number of votes at the last state general election. The 
succeeding names shall be those of the candidates of the other 
major political parties that received a sooceedingly higher average 
number of votes respectively. For the purposes of this subdivision, 
the average number of votes of a major political party shall be 
computed by dividing the total number of votes counted for all of 
the party's candidates for statewide office at the state general 
election by the number of those candidates at the election. 

On voting machines the first name printed for each office meom 
the position nearest the top or left edge of the machine, whichever 
applies. 

Subd. 3. [NOMINEES BY PETITION; PLACEMENT ON 
BALLOT.) The names of candidates nominated by petuion for a 
partisan office voted on at the state general election shall be 
placed on the white ballot after the names of the candidates for 
that office who were nominated at the state primary. Candidates 
nominated by petition shall be placed on the ballot in the order in 
wmch the petitions were filed. The words "nominated by petition" 
and the political party or political principle of the candidate as 
stated on the petition shall be placed after the name of a candi
date nominated by petition. The word "nonpartisan" shall not be 
utied to designate any partisan camiidate whose name is placed on 
the while ballot by nominating petition. 

Sec. 14. {204D.14] [WHITE AND CANARY BALLOTS; NON
PARTISAN OFFICES.] Subdivision 1. (ROTATION OF 
NAMES.) The names of candidates for nonpartisan offices on the 
white and canary ballots shall be rotated in the manner provided 
for rota;tion of names on state partisan primary ballots l,y Article 
Vl, s«tion 8, Subdivisiml 2. 

Subd. 2. [UNOON'l'ES'IED OFFICES.] NoRp,uti;Mm o//i«s 
for which there is ,m1:y ,one candidate s1taU appear aftt!r all con
,tef<t-ed ,o,ffices on the appropriate w1Jite fi>T canary ballot. 

Sec. 15. [204D.15] [PINK BALLOT; FORM; DISTRIBUTION; 
SAMPLE BALLOT.] Subdivisw,. 1. [TITLES FOR CONSTI-
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TUTIONAL AMENDMENTS.] The secretary of state shall pro• 
vide an appropriate title for each question printed on the pink 
liall,Jt. The title shall be approved by the attorney general, and 
shall consist of not nwre than one printed line above the question 
to which it refers. At the top of the ballot just below the heading, 
a conspicuous notice shall be printed stating that a voter's failure 
to vote on a constitutional amendment has the effect of a negative 
vote. 

Subd. 2. [DISTRIBUTION.] The pink ballot shall be provided 
in groups of 50. At least 15 days before the state general election 
the secretary of state shall forward to the county auditor of each 
county sufficient ballots to enable the county auditor to comply 
with the absentee voting provisions of Article IV, Section 28, 
Subdivision 2. The county auditor shall give a receipt to the sec
retary of state stating the number of pink ballots and the date 
when they were received. 

Su:bd. 3. [SAMPLE PINK BALLOT.] Four weeks before the 
state general election the secretary of state shall file sample copies 
of the pink ballot in his office for public inspection. Three weeks 
before the state general election the secretary of state shall mail 
sample copies of the pink ballot to each county auditor. 

Sec. 16. [204D.16] [SAMPLE GENERAL ELECTION BAL
LOTS; POSTING; PUBLICATION.] Two weeks before the state 
general election the county auditor shall prepare sample copies of 
the white and canary ballots and shall post copies of these sample 
,ballots and a sample of the pink ballot in his office for public 
inspection. At least one week before the state general election the 
county auditor shall cause the sample white, canary and pink 
ballots to be published in at least one newspaper of general circu
lation in the county. 

Sec. 17. [204D.17] [REPRESENTATIVE IN CONGRESS; 
STATE SENATOR; STATE REPRESENTATIVE; VACANCY 
IN OFFICE; SPECIAL ELECTION.] Subdivision 1. [SPECIAL 
ELECTIONS; EXCEPTIONS.] A vacancy in the office of repre
sentative in congress or state senator or state representative shall 
be filled for the unexpired term by special election upon the writ of 
the governor a., provided in Article VI, Sections 17 to 27; except 
that if congress or the legislature will not be in session before the 
expiration of the vacant term no special election is required. 

Subd. 2. [TWO OR MORE VACANCIES.] Two or more vacan
cies may be filled at the same special election and the candidates 
may be nominated at the same special primary. Any special pri
mary or special election held pursuant to Article VI, Sections 17 to 
27, may be held on the same day as any other election. 

Sec. 18. [204D.18] [GENERAL ELECTION LAWS; APPLI
CATION.] Except as provided in Article VI, Sections 17 to 27, all 
of the provisions of the Minnesota election law are applicable to 
special elections as far as practicable. 

Sec. 19. [204D.19] [SPECIAL ELECTIONS; WHEN HELD.] 
Subdivision 1. [VACANCY FILLED AT GENERAL ELEC-
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TION.] When a vacancy occurs more than 150 days before the 
next state general election, and the congress or the legislature will 
not be in session before the final canvass of the state general 
election returns, the vacancy shall be filled at the next state 
general election. 

Subd. 2. [SPECIAL ELECTION WHEN THE CONGRESS OR 
LEGISLATURE WILL BE IN SESSION.] When a vacancy 
occurs and the congress or legislature will be in session so that the 
individual elected as provided by this section could take office and 
exercise the duties of the office immediately upon election, the 
governor shall issue within five days after the vacancy occurs a 
writ calling for a special election. The special election shall be held 
as soon as possible, consistent with the notice requirements of 
Article VI, Section 22, Subdivision 3, but in no event more than 28 
days after the issuance of the writ. 

Subd. 3. [SPECIAL ELECTION AT OTHER TIMES.] When a 
vacancy occurs at a time other than those described in subdivi
sions 1 and 2 the governor shall issue a writ, calling for a special 
election to be held so that the individual elected may take office at 
the opening of the next session of the congress or of the legisla
ture, or at the reconvening of a session of the congress or of the 
legislature. 

Subd. 4. [WRIT WHEN VACANCY RESULTS FROM ELEC
TION CONTEST.] If a vacancy results from a successful election 
contest, the governor shall issue 22 days after the first day of the 
legislative session a writ calling for a special election unless the 
house in which the contest may be tried has passed a resolution 
which states that it will or will not review the court's determina
tion of the contest. If the resolution states that the house will not 
review the court's determination, the writ shall be issued within 
five days of the passage of the resolution. 

Sec.20. [204D.20] [NOMINATIONS;VACANCY.] Subdivision 
1. [SPECIAL PRIMARY.] Except as provided in subdivision 2, 
the candidates of the major political parties to fill a vacancy shall 
be nominated at a special primary. The candidate of each party 
who receives the highest number of votes at the special primary 
shall be nominated without reference to the ten percent require
ment of Article VI, Section 9, Subdivision 2. 

Subd. 2. [NO SPECIAL PRIMARY; WHEN.] No special pri
mary shall be held to nominate candidates to fill a vacancy if only 
one individual from each major political party files as a candidate 
for that party's nomination. In that case, the individuals who have 
filed are nominated. 

Subd. 3. [NOMINATIONS BY PETITION.] Candidates to fill 
a vacancy may also be nominated by petition under the conditions 
and in the manner provided by /,aw for candidates filing by peti• 
tion for like office at the state general election as far as prac
ticable. 

Sec. 21. [204D.21] [TIME OF SPECIAL PRIMARY.] Sub
division 1. [NOMINATION AT STATE PRIMARY.] When a 
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special election is to be held on the same day as the state.· gm-, 
eral election, as provided in Article VI, Section 19, Subdiviimm 1,., 
candidates for nomination to fill the vacancy shaU be nominated: 
at the state primary. 

Subd. 2. [NOMINATION AT SPECIAL PRIMARY ON DAY 
OF REGULAR PRIMARY.] Candidates for nomination to ffll a 
vacancy shall be nominated at a special primary on the day, of 
the regular state primary when the vacancy is to be filled at a 
special election to be held more than 14 days after the regular 
state primary. 

Subd. 3. [NOMINATION AT SPECIAL PRIMARY ON 
OTHER DAY.] In aU cases other than those provided in sub
divisions 1 and 2, a special primary for the nomination of candi. 
dates shall be held not later than the fourteenth day before the 
special election. 

Sec. 22. [204D.22] [WRIT OF ELECTION.] Subdivision 1. 
[FILING WITH SECRETARY OF STATE.] A writ calling for 
a special election shall state the office to be filled, the opening, 
and closing dates of filing for candidacy, and the dates of tha 
special primary and special election. The writ shall be filed with 
the secretary of state immediately upon issuance. 

Subd. 2. [POSTING OF WRIT.] Immediately upon receipt' 
of the writ, the secretary of state shall send a certified copy of 
the writ by certified mail to the county auditor of each county 
in which candidates to fill the vacancy are to be voted upon. The 
county auditor shall post a copy of the writ in his office at least 
five days before the close of the time for filing affidavits of can
didacy for the special election. 

Subd. 3. [NOTICE OF SPECIAL ELECTION.] The county 
auditor of a county in which a special election is to be held shaU 
direct the clerk of each municipality in which the election is to be 
held to post a notice of the special primary and special election 
at least seven days before the special primary and at least 14 days 
before the special election in the manner provided in Article IV, 
Sections 33 and 34. If the special primary is to be held 14 days 
before the special election, a single notice of both elections may 
be posted seven days before the primary. 

When the special primary or special election is to be held on 
the same day as any other election, notice of the special primary 
or special election may be included in the notice of the other 
election, if practicable. 

Subd. 4. [FAILURE OF NOTICE.] No omission or defect 
in any notice required to be given by this section shall invalidate 
a special primary or special election. 

Sec. 23. [204D.23] [AFFIDAVITS OF CANDIDACY; NOM
INATING PETITIONS.] Subdivision 1. [PLACE AND MAN~ 
NER OF FILING.] Candidates for nomination to fiU a vacancy 
at a special primary shall file their affidavits of candidacy and: 
nominoting petitions with the same officers and in the same man. 
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ner and shall pay the same fees as provided by law for candidates 
for like offices at the state primary. 

Subd. 2. [TIME OF FILING.] Except as provided in subdivi
sion 3, the affidavits and petitions shall be filed no later than the 
seventh day before the special primary. 

Subd. 3. [FILING AT REGULAR TIME.] If a vacancy occurs 
before the opening of the time for filing affidavits of candidacy 
for the state primary and the specia primary is held on the same 
day as the state primary, the affidavits and petitions shall be filed 
during the time for filing affidavits for the state primary. 

Subd. 4. [FILING WITH THE SECRETARY OF STATE; 
CERTIFICATION.] Within 24 hours after the filings have closed, 
the secretary of state shall certify to the county auditors the 
names of the candidates who have filed with the secretary of state 
and who will be voted for in those counties at the special primary. 

Sec. 24. [204D.24] [SPECIAL ELECTIONS; PRECINCTS; 
ELECTION JUDGES; VOTERS.] Subdivision 1. The election 
precincts, polling places and officials for any special primary o, 
special election shall be the same as at the last preceding genera~ 
election in that municipality unless changed according to law. 
When a special primary or special election is held on the same. 
day as another primary or election, the same precincts, polling 
places and officials shall be used for both. If separate special elec
tion ballots are required pursuant to Article VI, Section 26, 
separate ballot boxes shall be used. 

Subd. 2. [VOTER REGISTRATION.] In any county with a 
permanent registration system no individual may vote at a spe
cial primary or special election without being properly registered. 

Sec. 25. [204D.25] [SPECIAL ELECTION BALLOTS.] Sub
division 1. [FORM.] Except as provided in subdivision 2, the 
county · auditor shall prepare separate ballots for a special pri
mary and special election as required by Article VI, Sections 
17 to 27. The ballots shall be headed "Special Primary Ballot" 
or "Special Election Ballot" as the case may be, followed by the 
date of the special primary or special election. Immediately below 
the title of each office to be filled shall be printed the words "To 
fill vacancy in term expiring . ........... ", with the date of, 
expiration of the term and any other information that is neces
sary to distinguish the office from any other office to be voted 
upon at the same election. Otherwise the form of the ballots shall 
comply as far as practicable with the laws relating to ballots for 
state primaries and state general elections. The county auditor 
shall post a sample of each ballot in his office as soon as prepared 
and not later than four days before the special primary or special 
election. Publication of the sample ballot for a special primary 
or special election is not required. 

Subd. 2. [USE OF REGULAR BALLOTS.] The county audi
tor shall place the names of the candidates to fill the vacane:,, 
upon the regular ballots used for like offices at the state priaary 
or state general election, designating the office to be Ji1lefl in 
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the same manner as provided in subdivision I for separate special 
primary or special election ballots if: 

( a) The candidates at the special election are to be voted for 
on the day of the state general election or are to be nominated 
on the day of the state primary; and 

(b) The ballots for the state general election or state primary 
haue not been printed when the names of the candidates to be 
elected or nominated to fill a uacaney have been finally deter
mined. 

Sec. 26. [204D.26] [CONGRESSIONAL OR LEGISLATIVE 
DISTRICTS; CHANGE IN BOUNDARIES.] No change in the 
boundaries of any congressional or legislative district is effective 
with respect to any election to fill a vacancy in the representation 
of that district if the term of the office which is uacant com
menced before the change was made. 

Sec. 27. [204D.27] [SPECIAL ELECTION RETURNS.] Sub
division I. [COUNTY CANVASS.] The returns of a special 
primary or special election held pursuant to Article VI, Sections 
17 to 27 shall be delivered promptly upon completion to the 
county auditor of the county in which the special primary or 
special election is held. Except as provided in subdivisions 2 to 
4, the county canvassing board shall canvass and certify the 
returns to the secretary of state on the next day, excluding Sun
days and legal holidays, following the special primary or special 
election. 

Subd. 2. [COUNTY CANVASS; SPECIAL PRIMARY ON 
DAY OF REGULAR STATE PRIMARY.] When a special 
primary is held on the day of the state primary and the special 
election will be held on the day of the next state general elec
tion, the returns of the special primary shall be canvassed and 
certified by the county canvassing board at their regular meeting. 

Subd. 3. [STATE CANVASS; SPECIAL PRIMARY.] When 
the special primary is held on the day of the state primary and 
the special election will be held more than 20 days after that 
day, the returns of the special primary shall be canvassed by 
the county canvassing board at its regular meeting. 

Subd. 4. [COUNTY AND STATE CANVASS; VACANCY 
FILLED AT STATE GENERAL ELECTION.] When the spe
cial election is held on the day of the state general election and 
separate special election ballots were not required, the returns 
of the special election shall be canvassed and certified by the 
county and state canvassing boards at their regular meetings. 

Subd. 5. [CANVASS; SPECIAL PRIMARY; STATE CAN
VASSING BOARD.] Not later than four days after the returns 
of the county canvassing boards are certified to the secretary 
of state, the state canvassing board shall complete its canvass 
of the special primary. The secretary of state shall then prompt
ly certify to the county auditors the names of the nominated 
individuals and notify each nominee of his nomination. 
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Subd. 6. [CANVASS; SPECIAL ELECTION; SENATOR OR 
REPRESENTATIVE IN CONGRESS; STATE CANVASSING 
BOARD.] Except as provided in subdivision 4, the state can
vassing board shall complete its canvass of a special election 
for senator or representative in congress and declare the results 
within seven days after the returns of the county canvassing 
boards are certified to the secretary of the state. 

Subd. 7. [SPECIAL CONGRESSIONAL ELECTION CON
TEST; CONDUCT.] In case of a contest of a special election for 
senator or representative in congress the notice of contest shall 
be filed within five days after the canvass is completed, and the 
contest otherwise shall proceed in the manner provided by law 
for contesting elections. 

Subd. 8. [CERTIFICATE OF CONGRESSIONAL ELEC
TION.] No certificate of election in a special election for senator 
or representative in congress may be issued by the county auditor 
of any county or by the secretary of state to any individual 
declared elected by the county or state canvassing board until 
seven days after the canvassing board has canvassed the returns 
and declared the results of the election. In case of a contest the 
certificate may not be issued until the district court determines 
the contest. 

Subd. 9. [CANVASS; SPECIAL LEGISLATIVE ELEC
TION; STATE CANVASSING BOARD.] Except as provided in 
subdivision 4, the state canvassing board shall complete its can
vass of a special election for state senator or state representative 
and declare the results within two days, excluding Sundays anti 
legal holidays, after the returns of the county canvassing boards 
are certified to the secretary of state. 

Subd.10. [SPECIAL LEGISLATIVE ELECTION CONTEST; 
CONDUCT.] In case of a contest of a special election for state 
senator or state representative, the notice of contest shall be filed 
within two days, excluding Sundays and legal holidays, after the 
canvass is completed, and the contest otherwise shall proceed in 
the manner provided by law for contesting elections. 

Subd. 11. [CERTIFICATE OF LEGISLATIVE ELECTION.] 
A certificate of election in a special election for state senator or 
state representative shall be issued by the county auditor or 
the secretary of state to the individual declared elected by the 
county or state canvassing board two days, excluding Sundays 
and legal holidays, after the county canvassing boards finish 
canvassing the returns. 

In case of a contest the certificate shall not be issued until 
the district court determines the contest. 

Sec. 28. [204D.28] [UNITED STATES SENATE VACANCY; 
MANNER OF FILING.] Subdivision I. [SCOPE OF SEC
TION.] Every vacancy in the office of United States senator shall 
be filled in the manner provided in this section. 

Subd. 2. [DEFINITIONS.] The definitions in subdivisions 
3 to 5 apply to this section, 
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Subd. 3. [VACANCY.] "Vacancy" means a oocancy in the 
office of United States senator. 

Subd. 4. [NOVEMBER ELECTION.] "No11ember election" 
means: 

( a) The state general election in e11en numbered year,; or 

(b) The first Tuesday after the fir,~ Monday in No11ember of 
odd numbered years. 

Subd. 5. [REGULAR STATE PRIMARY.] "Regular state pri
mary" means: 

( a) The state primary at which candidates are nominated for 
offices elected at the state general election; or 

(b) A primary held four weeks before the fira• Tuesday after 
the first Monday in No11ember of odd numbered year,. 

Subd. 6. [SPECIAL ELECTION REQUIRED; EXCEPTION; 
WHEN HELD.] E11ery oocancy shall be filled for the remainder 
of the term by a special election held pursuant to this subdi11i
sion; except that no special election shall be held in the year 
before the term expires. 

The special election shall be held at the next Nooember election 
if the 1Jaeancy occurs at least six weeks before the regular state 
primary preceding that election. If the 11acancy occurs less than 
six weeks before the regular state primary preceding the next 
No11ember election, the special election shall be held at the second 
No11ember election after the oocancy occurs. 

Subd. 7. [SPECIAL PRIMARY; WHEN HELD.] A special 
primary shall be held at the regular state primary preceding 
the No11ember election at which the special election is held. 

Subd. 8. [NOTICE OF SPECIAL ELECTION.] The secre
tary of the state shall issue an official notice of any special 
election required to be held pursuant to this section not later 
than ten weeks before the special primary, except that if the 
110Cancy occurs ten weeks or less before the special primary, 
the secretary of state shall issue the notice no later than two 
days after the l/4Cancy occurs. The notice shall state the office 
to be filled, the opening and closing dates for filing of candidacy 
and the dates of the special primary and special election. For 
the purposes of those pro11isions of Article VI, Sections 17 to 
27 that apply generally to special elections, this notice shall be 
used in place of the writ of the go11emor. 

Subd. 9. [FILING BY CANDIDATES.] The time for filing 
of affida11its and nominating petitions for candidates to fill a 
vacancy at a special election shall open six weeks before the 
special primary or on the day the secretary of state issues notice 
of the special election, whiche11er occurs later. Filings shall close 
four weeks before the special primary. 

Subd. 10. [UNITED STATES SENATOR; CANDIDATES; 
DESIGNATION OF TERM.] When the names of candidates 
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for both offices of United States senator are required to be 
placed on the same ballot, the expiration date of the term of 
each office shall be printed on the ballot opposite the name 
of each candidate for nomination or election to that office. 

Subd. 11. [TEMPORARY APPOINTMENT.] The governor 
may make a temporary appointment to fill any vacancy. An 
appointee shall hold office until a successor is elected and quali
fied at a special election or until a successor is elected pursuant 
to subdivision 12. 

Subd. 12. [SUCCESSION BY REGULARLY ELECTED 
SENATOR.] An individual who is elected to the office of Unit
ed States senator for a regular six year term when the office is 
vacant or is filled by an individual appointed pursuant to sub
division 11, shall also succeed to the office for the remainder 
of the unexpired term. 

Subd. 13. [APPLICATION OF OTHER LAWS.] Except as 
otherwise provided in this section, all of the provisions of Article 
VI, Sections 22 to 27 that apply generally to other special 
elections apply to a special election held pursuant to this section. 

ARTICLE VII 

OTHER ELECTION STATUTES 

Secllion 1. Minnesota Statutes 1978, Section lOA.01, Subdivi
sion 12, is amended to read: 

Subd. 12. "Major political party" means a major political party 
as defined in section 200.02, subdivision 7. 

Sec. 2. Minnesota Statutes 1978, Section 40.05, Subdivision 3, is 
amended to read: 

Subd. 3. After December 31, 1972, and for the elections required 
by subdivision 2, all elections except that provided for the orga
nization of the district, in subdivision 1, shall be held at the time 
and place of holding the state general election, as EiefmeEI in 
eeetioR 200.02, sYbeli>.·isioR 2 specified in Article VI, Section 3, 
Subdivision 2 . No primary eleeneB shall be held. EleetioR ef The 
names of candidates for electwn as supervisors of the soil and 
water conservation district shall be ~ iReh!BiOR placed on the 
"canary ballot," as described in seetioR 203A.32 Article VI, 
Section 11, Subdivision 3 . Nominating petitions conforming to the 
rules stated in subdivision 1 shall be filed with the secretary of the 
soil and water conservation district at least 60 days before the 
time of holding the state general election. At least 45 days before 
the state general election the district secretary shall submit the 
names of the candidates and the terms for which nominated to the 
appropriate county auditor. The ballots for use at the election 
shall be prepared by the county auditor. All laws relating to 
eaYRty eleeti•,e offiee elections for county office S'hall govern inso
far as applicable. The count.y auditor shall certify the result to the 
state soil and water conservation board, and if the soil and water 
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conservation district embraces ·land in more than one county the 
county auditor shaJJ forthwith certify to the state soil and water 
conservation board the vote, as shown by the report of the oounty 
canV88Sing board, for all candidates voted for in more than one 
county. In the latter case the state soil and water conservation 
board shaH certify the results of the election and publish the 
result. 

Sec. 3. M~ta Statutes 1978, Section 123.32, Subdivision 7, 
is amended to read: 

Subd. 7. The board of any independent school district, at any 
regular meeting, or special meeting called for that purpose, may 
proride for the use of voting machines at all school elections to be 
held th.epeift in that district . Saia The board and any municipal 
corporation, owning or using voting machines, may enter into an 
agreement for the rental and use of eaia the voting machines ey 
said ElillHiet for eeheel eleeaeBS m Nie distriei that purpose • The 
provisions of seeaees l!G4~ ~ 4 · Article IV, Section 
22, Subdivision 1 and sectwns 206.02 to 206.23, llft&II apply to the 
use of voting machines in school elections insofar as applie11ble. 

Sec. 4. Minnesota Statutes 1978, Section 202A.11, is amended to 
reed: 

202A.11 [PARTY NAME.] Subdivision 1. [CHANGE.] Any 
major political party as defined iR ihe Mmeeeeta eleetiee law may 
change its name by complying with the following conditions: 

The state central committee of the party may call a convention, 
and shall state in its call that a convention is called for a certain 
time and place, for the purpose of changing the name of the party 
to some specific name given in the can. The convention shall be 
held ~ the ~ ef the time fer filiRg fer eeminaaen 
le, primnPy eleeRons p1eeeeling .tee stMte general eleetiea not less 
than 70 days before the state primary , and the change shaU be 
agreed upon by resolution of a majority of the convention. A copy 
of the resolution determining the change of the name, certified by 
the chainnan and secretazy of the convention, shall be filed with 
the secretazy of state within five days after the holding of the 
convention. Thereafter the political party shall be known by the 
new name called for by the resolution, and the party under its new 
name shall have all the rights that it had under its former name. 

Subd. 2. [RIGHT TO USE.] A major political party 1 as defieed 
iR the MiRReseta eleetien law; which has adopted a party name 1 is 
entitled to the exclusive use of the that name for the designation 
of its candidates on all ballots, and no candidate of any other 
major political party is entitled to have printed on a ballot as a 
party designation any part of that name. 

Sec. 5. Minnesota Statutes 1978, Section 202A.16, Subdivision 
1, is amended to read: 

202A.16 [CAUCUS, WHO MAY PARTICIPATE AND VOTE.] 
Subdivision 1. Only those Jil&rsens individuals who are Etl!ftlifieEi te 
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'l'9te h eanilidMee fer fedel'lll effiee ill the pi'Bl!Hl9' 1111 defined ~ 
the Minneoeta eleetien Jaw in seetien 200.02, BIIIHIMeien lie; e,, 
wil9 ,,,. will be <pmli&d ie ee Y9Q! eligible to vote in the precinct at 
the time of the next state general election, nmy vote or be elected 
a delegate or officer at the precinct caucus. 

Sec. 6. Minnesota Statut.es 1978, Section 205.01, is amended fo 
read: 

205.01 [DEFINITIONS.] Subdivision 1. The w&l'ds used iB eee
tieM ~ ie OOlid!I lla¥8 the -Rings r•eeenhed te them defi
nitions in chapter 200 and in this section apply to this chapter . 

Subd. 2. "Municipal election" means an election held in any 
municipality at which the voters of the municipality nominate or 
choose by ballot any public officials for the municipality or decide 
any public question relating to the municipality that is lawfully 
submitted to them. 

Sec. 7. Minnesola Statutes 1978, Section 205.03, is amended to 
~ 

205.03 [HOURS FOR VOTING.] Subdivision 1. [CITIES.] In 
all statutory and home rule charter city elections the eeuneil 
governing body of the city, by resolution adopted prior to the 
giving of notice of the election, nmy deeignate the time, in no 
event less than three hours, during which the pell& sliall polling 
places will remain open for voting at the next succeeding and all 
subsequent city elections, until the resolution is revoked. 

Subd. 2. [METROPOLITAN AREA TOWNS.] At any election 
of town offioere, in a town which is located within 60 miles of a 
city of the fust class having a population of at least 250,000, the 
town boenl, by resolution adopted prior to the giving of notice of 
the election, nmy deeignate the time during which the pelle shall 
polling places will remain open for voting at the next succeeding 
and all subsequent town elections, provided that the pelle polling 
places shall open no later than 10:00 a.m. and shall close no earlier 
than 8:00 p.m. The resolution shall remain in force until revoked 
by the town board. 

Subd. 3. [OTHER TOWNS.] In any election of town officers in 
a town other than a town described in subdivision 2, the town 
board, by resolution adopted prior to the giving of notice of the 
election, nmy designate the time during which the pelle eliBII poll
ing places will remain open for voting at the next succeeding and 
all subsequent town elections, provided that the pelle polling 
places shall open no later than 10:00 a.m. and shall close no earlier 
than 5:00 p.m., except a town boenl nmy designate a time for 
closing later than 5:00 p.m. but not later than 8:00 p.m. The 
resolution shall remain in force until revoked by the town board. 

Subd. 4. [MUNICIPAL ELECTIONS, CANDIDATES, TIME 
FOR WITHDRAWAL.] In any municipality candidates for 
municipal elective offices may withdraw from the election by 
filing an affidavit of withdrawal with the clerk of the municipality 
until 12 o'clock noon of the day after the last day for filing 
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affidavits of candidacy; and thereafter no candidate may file an 
affidavit of withdrawal. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 205. 11, 
Subdivision 4a, is amended to read: 

Subd. 4a. [RECOUNT.] A losing candidate at the municipal 
primary may request a recount of the votes for that nomination 
subject to the requirements of article V, section 201A,li15 36. 

Sec. 9. Minnesota Statutes 1978, Chapter 205, is amended by 
adding a section to read: 

[205.1-21] [NOMINATING PETITIONS; CITIES OF FffiST 
CLASS; SIGNATURES.] A nominating petitwn filed on behalf 
of a can,didote for TTWnicipal, office in a city of the first class shall 
be signed by eugible voters who main/Jain residence in the election 
district from which the candidate is to be elected. The number of 
signers shall equal 500, or two percent of the voters in the munici
pality, ward, or other election district at the last preceding munici
pal general election, whichever is greater. 

Sec. 10. Minnesota Statutes 1978, Section 205.13, SUbdivision 1, 
is amended to read: 

205.13 [MUNICIPAL ELECTIONS, CANDIDATES, 
FILING.] Subdivision 1. [AFFIDAVIT OF CANDIDACY.] Not 
more than six nor less than four weeks before the TTUJnicipal pri
mary eleeti8'R , or before the municipal general election if there is 
no municipal primary elee<tien , any person eligible and desiring to 
have his name placed on the official ballot as a candidate for an 
office to be voted for at the election shall file his affidavit of 
candidacy with the municipal clerk. The affidavit shall be sub
sllantially the same form as required of candidates for state offices. 
An application also may be signed by not less than five voters and 
filed on behalf of any 'l"e.lifie,l eligible voter in the municipali:cy 
whom they desire to be a candidate if service of a copy of the 
application is made on the candidate and proof of service is 
endorsed on the application before filing. Upon payment of the 
proper filing fee to the clerk, the clerk shall place the name of the 
candidate on the official ballot without partisan designation. 

Sec. 10. Minnesota Statutes, 1979 Supplement, Section 205.14, 
Subdivision 4, is amended to read: 

Suh<l. 4. [RECOUNT.] A losing candidate at a municipal elec
tion may request a recount of the votes for that office subject to 
the requirements of article V, seotion 201A,611i 36. 

Sec. 11. Minnesota Statutes 1978, Section 205.15, is amended to 
read: 

205.15 [MUNICIPAL ELECTIONS; FILING FEES.] Subdi
vision I. Unless the charter of a city provides the amount of the 
fee to be paid upon filing an application or affidavit of candidacy 
for city office, the filing fee for municipal offices shall be as 
follows: 
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(a) In first class cities, the lll1lil of $20; 

(b) In second and third class cities, the sum 9f $5; and 

(c) In fourth class cities and t.owns, the sum of $2. 

Subd. 2. [PETITION IN PLACE OF FEE.] A candidate for 
municipal office may file a petition in place of the filing feee 
specified in mbdivit,ion 1. The petitton shaU meet the require
ments specified in Article IV, Section 11, Subdi1Jision 2. 

Sec. 12. Minnesota Statutes 1978, Sectian 205.17, Subdivision 2, 
is amended to read: 

Subd. 2. In di cities of the first cla11&, for the regular mumcipal 
81ec1iion, the city clerk shall prepare and cause to be printed in 
b4ocks of 50 a partisan ballot upon which the names of all candi
dates for the office of mayor and for the city council are printed, 
and a nonpartisan baJlot upon which the names of all candidaitai 
far all other city offices are printed. The partisan ballot shall be 
primed on light orange paper and shall be headed "Partisan City 
Election Ballot". The nonpartisan ballot shall be printed on tight 
green paper and shall be headed "Nonpartisan City Election 
Ballot". Both ba1ldts shaJtl state the name of the city, the date al 
the elections and otherwise conform to the white ballot used at the 
state general election. The names of the candidates on the non
psrtisan ballot shall be rotated in the manner preec:d>ed for the 
rotation of names on nonpartisan ballots in IJt.ate general elections. 

On the partisan ballot the name of the candidates for mayor 
shal!l be placed first. The order of the names af the candidates 
sha,)) ,be in the manner prescribed for state general elections. 

Sec. 13. Minnesota Statutes 1978, Section 205.20, Subdivision 2, 
is amended to read: 

Subd. 2. [UNIFORM MUNICIPAL ELECTION DAY ES
TABLISHED.] There is hereby established a uniform municipal 
ell!Ction day. The uniform munfuipal election day shall be the first 
Tuesday after the first Monday in November in odd-numbered 
years. Municipal officiaJs elected on that date shall take office on 
the first business day of January next succeeding their election for 
such term as is provided by law or as is hereinafter provided. The 
governing body of a municipality may designate a date for the 
municipal primary eleeiien not less that 14 days before the uni
form municipal election day. 

Sec. 14. Minnesota Statutes 1978, Section 205.20, Subdivision 5, 
is amended to read: 

Subd. 5. [EFFECT OF ORDINANCE; REFERENDUM.] An 
ordinance adopting the uniform municipal election day shaD not 
become effective until 90 days after passage and publication or at 
such later date as is fixed in the ordinance. Within 60 days after 
passage and publication of such an ordinance, a petition request
ing a referendum on the ordinance may be ffied with the municipal 
clerk. The petition shall be signed by EtQAlified eligible voters 
equal in number to five percent of the total number oo votes cast 
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in the mtlllicipality at the last state general election. If the munic:
ipality bas a system of permanent registration of vot.ers, only 
registered voters are eligible to si~ the petition. If the requisite 
petition is filed within the prescribed period, the ordinance shall 
not become effective until it is approved by a majority of 55 
percent of voters voting on the question at a general or special 
election held at least 60 days aft.er submission of the petition. If 
the petition is filed, the governing body may reconsider its action 
in adopting the ordinance. 

Sec. 15. Minnesota Statutes 1978, Section 206.026, Subdivision 
5, is amended to read: 

Subd. 5. Except as otherwise provided in this chapter, the elec
tion judges shall conduct the election in the manner prescribed by 
Articles V and VI for precincts using paper ballots in ehapter ~-

Sec. 16. Minnesota Statutes 1978, Section 206.07, Subdivision 1, 
is amended to read: 

206.07 [CANDIDATES, ARRANGEMENT OF NAMES.] Sub
division 1. [PLACEMENT.] Where voting machines are autho
rized and employed, the titles of offices shall be· arranged either 
horizontally with the names of the candidates arranged vertically 
tlllder the title of the office, or vertically with the names of the 
candidates arranged horizontally opposite the respective titles. 
The names of all candida~ of a major political party shall be 
placed in the same row or column. If for any office there is no 
candidate of a major political party named at the primary such 
that a blank space would appear on the voting machine ballot, the 
blank space shall contain a notice in the same type size and style 
as names of candidates, indicating that names of candidates for 
the office appear (above and) below, or to the (left and) right, of 
the space, whichever applies. On the "GaRsaliMted Pf'imary Elee
=HH Batlet" pre13a,ecl fer pPima~• eleetiens, state partisan primary 
ballot and ea the white ballm prepared for the 'state general elec
tion, the order of the names of nominees, or names of candidates 
for election, as the case may be, shall be the same as is required for 
paper ballots. More than one column or row may be used for the 
same office or party. 

Sec. 17. Minnesota Statutes 1978, Section 206.185, Subdivision 
1, is amended to read: 

206.185 [CANVASS OF ELECTRONIC VOTING SYSTEM 
RES UL TS.] Subdivision 1. In precincts where an electronic 
voting system is used, as S'OOn as the palls lll'8 polling place is 
closed, the election judges shall secure the marking devices 
against further voting. They shall thereafter open the ballot box 
and count the number of ballots or envelopes containing ballots 
that have been cast to determine that the number of ballots does 
not exceed the number of voters shown on the election register or 
registration file. If there is an excess, the election judges shall 
process the ballots in the same manner as paper ballots are pro
e~ssed in oeetioR 2!HA,U Article V, Section 20, Subdivision 2. The 
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total number of voters shall be entered on the tally sheets. The elec
tion judges shall thereupon count the write-in votes and prepare a 
return of Nelt the votes on forms provided for this ~- If 
ballot cards are used, all ballot envelopes on which write-in votes 
have been recorded shall be serially numbered, starting with the 
number one, and the same number shall be placed on the ballot 
card of the voter. The election judges shall compare the write-in 
votes with the votes cast on the ballot card and if the total number 
of votes for any office exceeds the number allowed by law, a 
notation to that effect shall be entered on the back of the ballot 
card and it shall be returned to the counting location in an enve
lope marked "defective ballots" and valid votes on sueh ballots 
containing invalid votes shall be counted as provided in subdivi
sion 4. If paper ballots are used, the election judges shall, before 
counting the write-in votes, compare the write-in votes with the 
votes caE,t elsewhere on the ballot, and if the total number of votes 
for any office involving a write-in vote exceeds the number allowed 
by law, a notation to that effect shall be entered on the back of the 
ballot. Valid votes on the rest of 11118B a that ballot shall be tallied 
•by the election judges at the precinct, on a form provided for the 
purpose, and shall then be_placed in an envelope marked "defec
tive ballots." 8ueh The ballots shall be returned to the counting 
location, and the totals for all such ballots shall be added to the 
totals for the respective precincts. So far as appJicable, provisions 
relating to defective paper ballots shall apply. The containers for 
transporting ballots to the counting center referred to in sub
division 2, shall be of sturdy material sufficient to protect the 
ballots during all reasonably foreseeable hazards, including auto 
collisions, during their transportation to the center. 

Sec. 18. Minnesota Statutes, 1979 Supplement, Section 206.185, 
Subdivision 5, is amended to read: 

Subd. 5. A final tabulation of ballots shall be obtained from the 
automatic tabulating equipment after all defective cards have 
been replaced. The final tabulation, together with the returns of 
write-in and absentee votes and the precinct summazy statements 
prepared in accordance wjth eeetieR 2Q4A, 46 article V, section 24 , 
shall constitute the official return of each precinct. Upon comple
tion of the count the returns shall be open to the public. The 
automatic tabulating equipment shall be programmed to provide a 
complete reoapitulation of all ballots processed and may be pro
grammed to provide other information in addition to that other
wise required in the official return of each precinct as the officials 
charged with the conduct of elections may determine advisable in 
the interest of providing election statistics for use in evaluating 
the performance of the electronic voting system or other aspects of 
the election. 

Sec. 19. Minnesota Statutes 1978, Section 206.20, Subdivision 2, 
is amended to read: 

Subd. 2. For the instruction of the voters there shall be, so far as 
praoticable in each polling place, at least one mechanical model 
being a mechanical reproduction of a portion of the face of the 
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~ machine. 8ueh The model llrmiehetl oball be J.ocat.ed during 
the elec:tion in some pla4,e which the vat.er must pass to reach the 
mach!ine aREl • Every vot:er before ent;emng the booth shall be 
instructed regarding it.s operation aaEl sueh . The instruction shall 
be illustrat.ed on the model and the wber given the opportunity to 
pel.90ndly operat;e the model The vot.er's att,ention shall also be 
called to the diagram on the face of the machine so that the vot:er 
becomes fsmiiar with the location of the questions and the names 
of the offices and candidat.es. At least one election judge sball 
NmBin in constant attendance at the instruction model and dia· 
gram and occupy himself At ail times w.itb the duties of instructing 
the vot:ers. If any voter aftJer ent.ering the voting machine booth 
all aek asks for additional instruction in operating the machine 
tlllell the instruction shall be given him by two election judges 
lieleaging te eppeeite wlu, are member8 of different major J)O'litical 
parties, if such there be. After giving &ueh instruction &ueh the 
election judges ahall retire from the voting machine booth and 
euell the VGter shall thereafter proceed to wt& alone and in se
crecy. If any voter at a primary eleetiea after ent:ering the voting 
machine booth and setting tbe primal'y lever of a major political 
party so as to releaee the candidates of 8lleh that party for voting, 
and turning dOIVll levers over the nmies of candidates, but before 
reoim:ling the votes for any cand!idates, ehall .. states to the 
election judges that be wishes to enter the primary of a different 
major political party, the entire election board ehall go t.o 8lleh the 
machine and shall see that al!l voting Jevere have been returned t.o 
the UllWt.ed position so that no votes may be cast for any candi
dat,es or for or against any questions or other propositions, and 
8lleh the vot.er shall then be permitt:ed t.o return the operating 
lever to it.s original position and start from the beginning once 
more. In eadb such case the entire eleomon board shall sign a 
certlifioat:e stating what was done and euell the certificate shall be 
returned with the official returns of the primary. 

Sec. 20. Minnesota Statutes 1978, Section 206.21, Subdivision 1, 
is amended to read: 

206.2'1 [MACHINES; LOCKING, OPENING, CUSTODY 
AND CARE.] Subdivision 1. [READING .AND RECORDING 
RESULTS.] As soon as the pells el the eleetiea me polling place 
is closed, the election judges shall immediately lock or loci< and 
-1 each voting machine agsinst voting. The electum judges sball 
then sign a certificate stating that each machine bas been loc1'ed 
againsll voting or locked and sealed; the nwnber of vot.ers as 
shown on the public counter; the number on the eeal; the number 
registered on the protective count.er. The election judges shall 
then open the counter compartment in the preeence of the watch
ers and any other persons who may lawfuHy be preeent in the 
polling place, giving full view of all the count.er numbers, or if the 
machine is equipped with a device for printing, embossing, or 
photographing the registering counters, the election judges shall 
operate the machine to produce a print.ed, embolleed, or photo
graphed record of saiEl the count;ers. One of the election judges 
ehall , under the IIC1'lltiny of tile an election judge who is a member 
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of a different major political party, if such there be, if more than 
three judges ee are rerving in !lll8B the precinct, in the order of the 
offices as their titles are arranged on the machine, shall read and 
announce in distinct tonea the designating number and letter, if 
any, on each counter for each candidate's name, the result. as 
shown by the counter numbers, and shall then read the votes 
recorded for each office on the irregular ballots. He shall also in 
the same manner announce the vote on each con&titutional 
amendment, proposition, or other question. As each vote total is 
announced from the coutiter of the machine, or a printed em
bossed, or photographed record thereof, it shall immediately be en
tered on the duplicate statements of canvass, in figures only, in ink, 
by two election judges who are member, of different major political 
parties, if such there be, in the same order on the ,pace which has 
the same designating number and letter, if any, after which the 
figures shall be verified by being called off from the counters in the 
same manner as herebefore by a an election judge who recorded 
the totals on a statement of canvass during the original canvaBB of 
the result8. If more than three election judges are serving in welt 
the precinct, the other election judge who recorded the totals on a 
statement of canvaSB during the original canvass shall act as 
watcher at the machine counters during the verification of the 
results. Each election judge shall then sign a certificate which 
shall be a part of the statement of canvass stating that the results 
as shown on the statement of canvass are the true and correct 
results of the election, that the canvass has been completed in 
accordance with the law as herein provided. After the proclama
tion of the vote, ample opportunity shall be given to any person 
lawfully present to compare the re.ults so announced with the 
counter dials of the machine, or the printed, embossed, or photo
graphed record thereof, and any necessary corrections shall then 
and there ·be made by the election judges. If abeeM ~ 
absentee ballots have been voted, Slleft the ballots shall be can
vassed and counted, the vote thereon for each candidate announced 
and added to the vote as recorded on the statement of canvass of 
vote. cast by machine. 1.eseat vete,s! Absentee ballots and ir
regular ballots, enclored in properly sealed packages respectively, 
and properly endorsed, shall be filed with the original statement of 
canvass. In precincts using only one voting machine, if weh the 
machine is equipped with a device for printing, embossing, or 
photographing the registered counters, two copies of the printed, 
embossed, or photographed record made by Slieh the machine of 
the voting counters, signed by the election judges, together with a 
statement of votes cast for persons not nominated and absentee 
votes, if any, may constitute the statement of canvass of the 
precinct. The election judge filing the returns shall deliver to the 
board or officer from whom they were received, the key~ to each 
voting machine, enclosed in a sealed envelope having endorsed 
thereon a certificate, the election judges stating the number of 
each machine, the district where it has been used, the number of 
the seal, if any, and the number of the protective counter. 

Sec. 21. Minnesota Statutes 1978, Section 206.21, Subdivision 2, 
is amended to read: 
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Subd. 2. [STATEMENTS OF CANVASS.] In each precinct 
where voting machines are used, statements of canV86s shall be 
printed to conform with the type of voting machine used. The 
designating number and letter, if any, on the counter for each 
candidate shall be printed next to the candidate's name on the 
statements of canvass. The arrangement of the names on the 
statement of canvass for each precinct shall conform exactly with 
the arrangement of the names on the voting machines to be used 
in 11118ft the precinct. 8ueh Statements of canvass shall provide for 
the entry of the number of votes for each candidate and the "yes" 
and "no" of each question as shown on each machine used in the 
precinct; also for the a&SeB-t ~ number of absentee ballots 
and total number of votes, by 11118ft hallets ballot and by machine, 
for each candidate and upon each question. Upon completion of 
the canvass the election judges shall enclose the statements of 
canvass in eealeEl envelopes wiU,elit sewing WKh WAM ep seal
mg WNill we sealed with evidence tape supplied by the county 
auditor . 8uea The official statements of canvass may be opened 
by the authorities in charge of elections before the official canvass 
for the purpose of checking addi'tions and compiling the unofficial 
returns and preparing the official records. 8uElft The official state
ments of canvass shall be used in lieu of the summary sheets , 
which shall be dispensed with when voting machine1> are used. 

Sec. 2'2. Minneeota Statutes, 1979 Supplement, Section 208.04, 
Subdivision 1, is amended to read: 

208.04 [PREPARATION OF BALLOTS.] Subdivision 1. When 
presidential electors are to be voted for, a vote cast for the party 
candidates for president and vice-president shall be deemed a vote 
for that party's electors as filed with the secretary of state. The 
secretary of state shall certify the names of all duly nominated 
pr86idential and vice-presidential candidates to the county audi
tors of the counties of the ~te. Each county auditor, subject to 
the rules of the secretary of state, shall cause the names of the 
candidatei, of each major political party and the candidates nom
inated by petition to be printed in capital letters, set in type of the 
same size and style as for candidates on the state white ballot, 
before the party designation. To the left of, and on the same line 
with the surnames, near the margin, shall be placed a square or 
box, in which the voters may indicate their choice by marking an 
"X". A IBllll£ eppesite tBe eaecliaate's eame el 11f1Y 8R8 ~ eilall 
he eeueteEI es a Y8te f8P eaeh eleete, iR the ~ gi'8Up ee file 
wiih tee seePetaFy el etate. 

The form for the presidential ballot and the relative position of 
the several candidates shall be determined by the rules applicable 
to other state officers. The state ballot, with the required heading, 
shall be printed on the same piece of paper and shall be below the 
presidential ballot with a blank space between one inch in width. 

Sec. 23. Minnesota Statutes 1978, Section 208.04, Subdivision 2, 
is amended to read: 

Subd. 2. The rules for preparation and delivery of presidential 
ballots shall be the same as the rules for white ballots under 
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eee$ien :103.'.,311 euhdi¥isien 8tt Arti.cle VI, Section 11, Subdivision 
I • The secretary of state shall reimburse the counties for the cost 
of the preparation of the presidential ballot. 

Sec. 24. Minnesota Statutes 1978, Section 2-l0A.07, is amended 
t.o read: 

210A.07 [UNDUE INFLUENCE ON VOTERS PROHIBIT
ED.] No election judge, officer, or any other person shall directly 
or indi.rectlly by himself or any other person in h:is behalf, make use 
of or threaten to make use of any foroe, coercion, wolence, re
straint, or undue influence, or inflict or threaten to inflict by 
himself, or any other person, any temporal or spiritual injury, 
damage, harm, or loss upon or against any person in order to 
induce or compel or attempt to induce or compel 8llell that person 
to vote or refrain from voting for any candidate or the ticket of 
any political party, or any measure before the people, nor shall by 
albduction, duress, or any fraudulent contrivance, impede or pre
vent the free exercise of the franchise of any vot.er at any primary 
or election, or compel, induce, or prevail upon any elector to give 
or to refrain from giving his vote at any primary or election. 

Sec. 25. Minnesota Statutes 1978, Chapter 210A, is amended by 
adding a sectJion to read: 

[210A.141] [REFUSING EMPLOYEE ELECTION PRIVI
LEGES; PENALTY.] No person acting as principal or a, an 
official or agent of another, shall directly or indirectly refuse, 
abridge or in any manner interfere with the election privileges or 
immunUies of an employee of that person or his principal. A viola
tion of this section is a misdemeanor. 

Sec. 26. Minnesota Statutes 1978, Section 210A.26, Subdivision 
4, is amended ·to read: 

Subd. 4. [ELECTIONS IN CERTAIN MUNICIPALITIES, 
STATEMENTS TO BE FILED.] Every candidate and the sec
retary of every personal campaign committee in every primaFy 
municipal eleetien primary , special munidipal election, or regular 
municipal election in all municipalities havmg more than 20,000 
inhabitants shall file a financial statement as follows: 

(a) Seven days before the primary; 

(b) Seven days after the primary; 

(c) Seven days before the regular or special elections; and 
( d) Seven days after the regular or special eleotiion. 
The statement shaH be verified upon the oath of 8llell the candi

date or SYel> the personal campaign committee, as the case may 
be, and shall cover all transactions made up to and including the 
third day before the filing of the statement and not accounted for 
and reported upon in statements theretofore filed, except that no 
transactions shall be made thereafter which are not included in 
the final statement. The statement.~ required by this subd;vision 
shall disclose the same information required in subdivision 2. Each 
statement after the first shaH contaiin a summary of all preceding 
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espelldifurea in connection with any municipal primary ele lltia , 
apei;! ,uunicipel election, or iegular immiaipal election held or to 
be held under any saeh mUDidpel charter or applicable Jaw. The 
velii'ied statements ee ~II shall be filed with the proper filing 
orffiaer of aay eeeh the munioipatity. 

Sec. 27. Minnesota Statut.es 1978, Section 210A.28, is amended 
to read: 

210A.2'8 [NAMES OF CANDIDATES SHALL NOT BE 
PRINTED ON BALLOT UNLESS STATEMENT IS FILED.] 
The name of a candidate chosen at a primaey elee~iea , or other
wise, shall not be printed on the official ballot for the eDSUJing 
general election, unless there has been filed by or on behaH of the 
candidate and by bis personal campaign committee, if any, the 
statements of accounts and expenses relating to nomination re
quired by sections 210A.01 to 210A.44. 

Sec. 28. Minnesota Statutes 1978, Section 210A.34, Subdivision 
4, is amended to read: 

Subd. 4. It shall not be a violamon of this secmon for a major 
political party, as defined in secllion 200.02, subdivision 7, to fonn 
a nonprofit corporation for the sole purpose of holding real prop
erty to be used exclusively as Sll8h pelitieal the party's head
qua1't.em. 

Sere. 29. Minnesota Statutes, 1979 Supplement, Sectlion 290.06, 
Subdivision 11, is amended to read: 

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES 
AND CANDIDATES.] In lieu of the credit against taxable net 
income provided by section 290.21, subdivision 3, clause (a), a 
taxpayer may take a credit against the tax due under this chapter 
of 50 percent but not more than $50 of his contributions to a 
political parly and candidate. A married couple, filing jointly, may 
take a similar credit of nOit more than $100. No credit shall be 
allowed under this subdivision for a contribution to any candidate, 
other than a candidate for elective judicial office, who has not 
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aigned an agreement to limit his campaign expenditures as pro
vided in section l0A.32, subdivision Sb. The cnmmissi~er of 
revenue shall provide in the tax instruction booklet language 
unde1'8t.andable to a person of average intelligence which states 
that the taxpayer may only claim a credit against his tax due for 
OOllltributions to candidates for (a) judicial office or (b) statewide 
or legislative offwe who have agreed to limit their expemUtutes. 
For pUl'pOBes of this subdivision, "candidate" means a candidate 
as defined in section l0A.01, subdivision 5 other than a county 
court, probate court or county municipal court judgeship ; amt 
"political party" means a major political party as defined in sec• 
twn 200.02, subdivision 7 • The department of revenue shall pro
Vlide on the first page of the Mmnesota tax form an appropriate 
provision for the credit provided by this subdivision. 

This credit shall be allowed only if the contribution is verified in 
the manner the commissioner of revenue shall prescribe. 

Sec. 30. Minnesota Statutes 1978, Section 290.21, Subdivision 
3, is amended to read: 

Subd. 3. An amount for contribution or gifts made within the 
taxable year: 

(a) to or for the use of the state of Minnesota, or any of its 
political subdivisions for exclusively public purposes. 

(b) to or for the use of any community chest, corporation, 
organization, trust, fund, association, or foundation located in and 
carrying on substantially all of its activities within this state, 
organized and operating exclusively for religious, charitable, public 
cemetery, scientific, literary, artistic, or educational purposes, or 
for the prevention of cruelty to children or animals, no part of 
the net earnings of which inures to the benefit of any private 
stockholder or individual, 

(c) to a fraternal society, order, or association, operating under 
the lodge system located in and carrying on substantially all of 
their activities within this state if such contributions or gifts are 
to be used exclusively for the purposes specified in subdivision 
3 (b), or for or to posts or organizations of war veterans or auxil
iary units or societies of such posts or organizations, if they are 
within the state and no part of their net income inures to the 
benefit of any private shareholder or individual, or to an employee 
stock ownership trust as defined in section 290.01, subdivision 25. 
Where the beneficiaries of a stock ownership trust include the 
transferor, his spouse, children, grandchildren, parents, siblings 
or their children, the amount of the deduction shall be reduced by 
the product of multiplying said amount by their percentage 
interest in the trust, 

(d) to or for the use of the United States of America for 
exclusively public purposes, and to or for the use of any com
munity chest, corporation, trust, fund, association, or foundation, 
organized and operated exclusively for any of the purposes speci
fied in subdivision 3 (b) and (c) no part of the net earnings of 
which inures to the benefit of any private shareholder or indi-
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viduaJ. but not carrying on substantially all of their activities 
within this state, in an amount equal to the ratio of Minnesota 
taxable net income to total net income, provided, however, that 
for an individual taxpayer, the credit shall be allowed in an 
amount equal to the ratio of the taxpayer's gross income from 
sources within the state to the taxpayer's gross income from all 
IIOUICell, 

(e) to a major political party, as defined in section 200.02, 
subdivision 7, or a political candidate, as defined in section 210A.• 
01, or a political cause when sponsored by any party or associa• 
tion, or committee, as defined in section 210A.01, in a maximum 
amount not to exceed the following: 

( 1) contributions made by individual natural persons, $100, 

(2) contributions made by a national committeeman, nation
al committeewoman, state chairman, or state chairwoman of a 
major political party, as defined in section 200.02, subdivision 7, 
$1,000, . 

( 3) contributions made by a congressional district committee• 
man or committeewoman of a major political party, as defined in 
section 200.02, subdivision 7, $350, 

( 4) contnoutions made by a county chairman or a county chair
woman of a major political party, as defined in section 200.02, 
subdivision 7, $150; 

(f) in the case of an individual, the total credit against taxable 
net income allowable hereunder shall not exceed 30 percent of the 
taxpayer's Minnesota gross income as follows: 

(i) the aggregate of contributions made to organizations speci
fied in (a), (b) and (d) shall not exceed ten percent of the tax• 
payer's Minnesota gross income. 

(ii) the total credits under this subparagraph for any taxable 
year shall not exceed 20 percent of the taxpayer's Minnesota gross 
income. For purposes of this subparagraph, the credits under 
this section shall be computed without regard to any deduction 
allowed under subparagraph (i) but shall take into account any 
contributions described in subparagraph (i) which are in excess 
of the amount allowable as a credit under subparagraph (i); 

(g) in the case of a corporation, the total credit against net 
income hereunder shall not exceed 15 percent of the taxpayer's 
taxable net income less the credits allowable under this section 
other than those for contributions or gifts. 

(h) in the case of a corporation reporting its taxable income on 
the accrual basis, if: (A) the board of directors authorizes a 
charitable contribution during any taxable year, and (B) payment 
of such contribution is made after the close of such taxable year 
and on or before the fifteenth day of the third month following the 
close of such taxable year; then the taxpayer may elect to treat 
such contribution as paid during such taxable year. The election 
may be made only at the time of the filing of the return for such 
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taxable year, and shall be signified in such manner as the commis
sioner shall by regulations prescribe; 

(i) in the case of a contribution or property placed in trust as 
described in section 170 (f) (2) of the ·Intemsl Revenue. Code of 
1954, as amended through December 31, 1976, a credit shall· be 
sllowed under this subdivision to the extent that a deduction is 
sllowable for federal income tax purposes. 

Sec. 31. Minnesota Statutes 1978, Section 365.51, is amended 
to read: 

365.51 [ANNUAL TOWN MEETING; PRECINCTS; POLL
ING PLACES.] There shall be an annusl town meeting held in 
each town on the second Tuesday of March at the place of hold~ 
ing the last town meeting, or at such other place in the town, or 
county or in an adjoining town or city in an adjoining county, 
designated by the annual town meeting, and if no designation is 
so made the same shall then be made by the town board. Tbe 
clerk shall give ten days' published notice in a qualified newspaper 
having general circulation within the town, or by posted notice, 
or both, as the voters at the annusl town meeting may direct, 
specifying the time and place, but if the town meeting shall fsil 
to direct the manner of giving &lie& notice, the town board shall 
direct the manner of giving notice. All town officers required by 
law to be elected shall be chosen thereat, and such other business 
done as is by law required or permitted. The town board may, 
with respect to an election by ballot at the annusl town meeting 
for the purpose of selecting town officers or of determining any 
matter of town business, provide for the casting of bsllots in 
precincts and at polling places. Saeh The precincts and polling 
places shall be designated by the town board in the manner pre
scribed by sell&seo 9QtA,OO 11M 9!lt/'.,Q9 Article N, Sectiom 14 
and 18. 

Sec. 32. Minnesota Statutes 1978, Section 365.52, is amended 
to read: 

365.52 [SPECIAL TOWN MEETINGS; PRECINCT; POLL
ING PLACES.] A special town meeting may be held for the 
purpose of election to fill a vacancy when the town board has 
failed to fill the vacancy by appointment, or for transacting any 
other lawful business whenever the supervisors, town clerk, and 
justices of the peace, or any two of them to~ether with at least 12 
other freeholders of the town, file in the office of the town clerk a 
written statement setting forth the reasons and necessity for such 
meeting and the partioular business to be transacted thereat and 
that the interests of the town require that such meeting be held. A 
town meeting may also be called upon a petition of 20 percent of 
the inslifi"El eleetel'll e!igN>le voteni of the town, based upon the 
number of the eleetore as shewn ey the pell list ef voters at the 
BeH p1eeediBg last general election. The town board may, with 
respect to an election by ballot at a speoial town meeting for the 
purpose of selecting town officers or of detl>ffllining lilly matter of 
town business, provide for the casting of ballots in precincts and at 
polling places. 8'lell The precincts and polling places shall be 
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designated by the town board in the manner prescn'bed by eee
tiell6 l!CH.'.,QG a1ki l!Q4A,Q9 .~rtic/e IV, Sections 14 and 16. 

Sec. 33. Minnesota Statutes 1978, Section 375.20, is amended to 
read: 

375.20 [QUESTIONS SUBMITTED TO VOTE; BALLOT.] 
When the county board is authorized to do any act, incur any 
debt, appropriate money for any purpose, or exercise any other 
power or authority, only when authorized to do so by a vote of the 
people, the qUEStion to be voted upon may be eubmitted at a 
spec,ia:I or any general election, by a resolution specifying the 
matter or question to be voted upon; and, if it is to authorize the 
appropriation of money, creation of a debt, or levy of a t.ax, shall 
state the amount thereof. N ot>ice of SYeA the election shall be 
g:iven as in the case of special elections; and, if the question 
submitted he is adopted, the board shall pass an appropriate ,,_,_ 
lution to carry tile same it into effect. In all such elections the 
form of the ballot shall be: "In favor of (here state the substance 
of the resolution to be submitted), Yes. ..... No ...... ," with a square 
oppoeite each of the words "yes" and "no," in one of which the 
voter shall make a - mark an "X" to indicate his choice t 
p,oYided tiiM . The county board may call a special county elec• 
ilion upon any 6lleh question to be held within 60 days after a 
resolution to that effect silaD se is adopted by the county board. 
Upon the adoption of . suelt a the reso1ution the county auditor 
shall post and publish notiCES of 6lleh the election, as required by 
seetien l!Ql!A.GG Article VI, Section 22, Subdivisions 2 ana 3 • The 
electlion shall be conducted and the returns canvassed in the 
manner preocribed by seetie1111 l!OOA,&1 te l!OO,t.,71 Article VI, 
Sections 20 to 27, so far as practicable. 

Sec. 34. Minnesota Statutes 1978, Section 3'82.28, is amended to 
read: 

382.28 [LAW ENFORCEMENT OFFICIALS.] In each election 
district established as provided by seetion :104.'.,QG Article IV, 
Section 15 there shall be elected at the geneml election two law 
enforeement officials whose term of office shal be two years. The 
law enforcement position may be filled by a (a) peace officer, (b) 
constable, or (c) deputy constable. Any vacancy that may occur in 
either of sueh these offices shall be filled by appointment by the 
county board. 

Sec. 35. Minnesoba Statutes 1978, Section 487 .03, Subdivision 2, 
is amended to read: 

Subd. 2. [ELECTION.] Each judge shall be elected at the gen• 
eral. election for a term of six years, beginning on the first Monday 
of the January next following his election and until his successor 
qualifies. No person shall be a candidate for more than one county 
oourt judgeship at any election. 

In any election following reduction of the number of county 
court judges pursuant to section 487.01, subdivision 7 the require
ment contained in seetian l!Q2A,l!l!, salldi¥isian 3 Article IV, Sec• 
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tion 6, Subdivisron 6, that a candidate for office of judge state the 
office for which he is a candidate shall not apply. In such a situa
tion all parties filing for office of judge shall run against each other 
for the remaining sea-ts. However, each candidate who otherwise 
would have qualified to have the word "incumbent" printed after 
his name on the ballot pursuant to eee*ieR l!Q3A,11!1 elHliwJisieR 6 
Article IV, Sectron 36, Subdivision 5, shall retain this right. 

Sec. 36. [RULES OF SECRETARY OF STATE; CONTINUA
TION.] The rules of the secretary of state tn force on the effective 
date of this section shall remain effective until they are modified 
or repealed as provided by law. Any rulemaking proceeding initiat
ed by the secretary of state prror to the effective date of this 
8ection may be continued and the proposed rule or rules may be 
promulgated in the manner authorized by this act. With respect to 
those subjects which were within the rulemaking authority of the 
secretary of state prior to the effective date of thilS section, the 
rulemaking authority given to the secretary of state by this act 
shall be construed as a continuation of that prevrously existing 
authority and not as a new delegation of rulemaking authority. 

Sec. 37. [INSTRUCTION TO THE REVISOR.] In the next 
and subsequent editions of Minnesota Statutes, the revisor of 
sttlitutes shall make the following substitutrons as indicated tn this 
section in subdivisions not amended by articles I to VII. 

(a) In chapter 202A substitute: 
(1) "Major political party" for "political party;" 
(2) "State general election" for "general electron;" and 
(3) "State primary" for "primary election." 
(b) In chapter 205 substitute: 
(1) "Major political party" for "polim:al party;" 
(2) "State general electron" for "general electron;" 
(3) "Primary" for "primary election;" 

( 4) "Governing body" or "governing body of the city," as ap-
propriate, for "council;" and 

(5) "Municipal primary" for "primary municipal election." 
(c) In chapter 206 substitute: 
(1) "Major political party" for "political party;" 
(2) "State general election" for "general electron;" 
(3) "Primary" or "primaries," as appropriate, for primary elec

tion" or "primary elections;" 
( 4) "Governing body of the city" for "council;" 

(5) "Election judges" for "judges," meaning election judges 
and not judges of court; and 

(6) "Polling place" or "polltng places," as appropriate, for 
"po.fls." 

( d) In chapter 208 substitute: 
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(1) "Major poli.tical party" or "major political parties," a8 
appropriate, for "political party" or "political parties;" and 

(2) "State general electron" for "general election." 
(e) In chapter 209 substitute "primary" for "primary elec"°n." 

(I) In chapter 210A substitute: 
(1) "Major political party" for "politkal parties;" and 
(2) "Polling place" for "polls." 
Sec. 38. [REPEALER.) Minnesota Statutes 1978, Sections 

201.231; 201.26; 201.33; 202A.21; 202A.22; 202A.23; 202A.24; 
202A.25; 202A.26; 202A.27; 202A.28; 202A.29; 202A.30; 202A.31; 
202A.32; 202A.41; 202A.42; 202A.51; 202A.52; 202A.53; 202A.54; 
202A.61; 202A.62; 202A.63; 202A.64; 202A.65; 202A.66; 202A.67; 
202A.68; 202A.69; 202A.70; 202A.71; 202A.721; 203A.Ol; 203A.ll; 
203A.12; 203A.13; 203A.14; 203A.15; 203A.16; 203A.17; 203A.18; 
203A.21; 203A.22; 203A.23; 203A.31; 203A.32; 203A.33; 203A.34; 
203A.35; 203A.36; 203A.41; 203A.42; 203A.43; 204A.01; 204A.02; 
204A.03; 204A.04; 204A.05; 204A.06; 204A.07; 204A.08; 204A.09; 
204A.10; 204A.11; 202A.12; 204A.13; 204A.14; 204A.15; 204A.16; 
204A.17; 204A.175; 204A.18; 204A.19; 204A.20; 204A.21; 204A.22; 
204A.23; 204A.24; 204A.25; 204A.26; 204A.27; 204A.28; 204A.29; 
204A .295; 204A .30, 204A.31; 204A.32; 204A.33; 204A.34; 
204A.341; 204A.35; 204A.36; 204A.365; 204A.37; 204A.38; 
204A.39; 204A.40; 204A.41; 204A.42; 204A.43; 204A.44; 204A.45; 
204A.46; 204A.47; 204A.49; 204A.50; 204A.51; 204A.52; 204A.53; 
204A.54; 204A.55; 204A.56; 204A.57; 204A.58; 204A.59; 204A.60; 
204A.61; 204A.62; 207.01; 207.02; 207.025; 207.03; 207.04; 207.05; 
207.06; 207.07; 207.08; 207.085; 207.09; 207.11; 207.14; 207.151; 
207.16; 207.17; 207.18; 207.19; 207.20; 207.21; 207.22; 207.221; 
207.23; 207.24; 207.25; 207.26; 207.27; 207.28; 207.29; 207.30; 
207.31; and 210.22; and Minnesota Statutes, 1979 Supplement, 
Sections 203A.13; 203A.15; 204A.23; 204A.26; 204A.31; 204A.32, 
Subdivision 3; 204A.51, Subdivisions 2 and 3; 204A.515; 204A.53, 
Subdivisions 2 and 3; 207.08; 207.11, Subdivision 6 are repealed. 

ARTICLE VIII 
Miscellaneous Provisions" 

Page 3, line 15, delete "This act" and insert "Articles I to VII 
are effective January 1, 1981. Article VIII" 

Amend the title as follows: 
Page 1, line 2, after the semicolon insert: 
"revising, reorganizing and recodifying major portions of the 

Minnesota election law; modernizing and improving language, 
organization and style; clarifying certain ambiguities; removing 
certain obsolete terms and provisions; restating guidelines for 
determining voter eligibility; providing for voter registration, 
absentee voting, the conduct of elections and the counting and 
canvassing of election returns; defining terms; providing penalties; 
making necessary technical amendments, corrections and other 
revisions;" 
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Page 1, line 5, after "Sections" insert: 

"lOA.01, Subdivision 12; 40.05, Subdivision 3; 123.32, Sub
division 7; 200.01; 200.02; 201.01; 201.021; 201.061; 201.071; 
201.081; 201.091; 201.11; 201.12; 201.121; 201.13; 201.14; 201.161; 
201.171; 201.18; 201.211; 201.221; 201.27; 201.275; 202A.ll; 
202A.16, Subdivision 1; 205.01; 205.03;" 

Page 1, line 5, before the semicolon insert: 

"; 205.13, Subdivision 1; 205.15" 

Page 1, line 5, delete "and" and insert: 

"205.17, Subdivision 2; 205.20, Subdivisions 2 and 5; 206.07, 
Subdivision 1; 206.185, Subdivision 1; 206.20, Subdivision 2; 
206.21, Subdivisions 1 and 2; 210A.07; 210A.26, Subdivision 4; 
210A.28; 210A.34, Subdivision 4; 290.21, Subdivision 3; 365.51; 
365.52; 375.20; 382.28;" 

Page 1, line 6, before the period insert 
"; 487.03, Subdivision 2; and Chapters 200, 201, 205, and 

210A, by adding sections; and Minnesota Statutes, 1979 Supple
ment, Sections 201.15; 205.11, Subdivision 4a; 205.14, Subdivision 
4; 206.185, Subdivision 5; 208.04; and 290.06, Subdivision 11; 
repealing Minnesota Statutes 1978, Sections 201.231; 201.26; 
201.33; 202A.21; 202A.22; 202A.23; 202A.24; 202A.25; 202A.26; 
202A.27; 202A.28; 202A.29; 202A.30; 202A.31; 202A.32; 202A.41; 
202A.42; 202A.51; 202A.52; 202A.53; 202A.54; 202A.61; 202A.62; 
202A.63; 202A.64; 202A.65; 202A.66; 202A.67; 202A.68; 202A.69; 
202A.70; 202A.71; 202A.721; and 210.22 and Chapters 203A, 
204A, and 207; and Minnesota Statutes, 1979 Supplement, Sec
tions 203A.13; 203A.15; 204A.23; 204A.26; 204A.31; 204A.32, 
Subdivision 3; 204A.51, Subdivisions 2 and 3; 204A.515; 204A.53, 
Subdivisions 2 and 3; 207.08; and 207.11, Subdivision 6" 

The motion prevailed. So the amendment was adopted. 
H. F. No. 1790 which •the committee recommends to pass with 

the following amendment offered by Mr. Willet: 

Page 1, after line 19, insert: 

"Sec. 2. [TRAVEL INFORMATION FRANCHISE PRO
GRAM.] Subdivision 1. The commissioner of transportation shall 
establish a franchise program to lease space within tourist in
formation centers and safety rest areas for the purpose of pro
viding information to travelers through travel-related commercial 
and public service advertising. 

Subd. 2. The program may, in its initial phase, utilize space 
within existing publicly owned buildings and shelters in safety 
rest areas and tourist information centers. This phase shall be 
operational by May I, 1981. Franchises for this phase shall be 
ready to let by January 1, 1981. 

Subd. 3. The program may also include franchises for the 
construction, operation and maintenance of additional informa
tion structures by the franchisee at his expense on state owned 
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,-_. within safety rest or tourist information center areas. AU 
.tnu:tares comtructed by the franchisee shall meet or exceed 
apeeifiaJtion,s prescribed by the commissioner of transportation 
anll shall 11Gtisfy the requirements of the state building code 
.for accesBibiJity by the physically handicapped. All structures 
shall be designed to enhance their site and shall be aesthetically 
compatible with the natural environment. 

Subd. 4. The commissioner shall determine the sites to be in
clmkd in this program and shall also determine if the advertis
ing display at each site is to be inside or outside of any buildings 
or shelten. 

Sec. 3. [COMMISSIONER OF TRANSPORTATION TO 
GRANT FRANCHISES.] Subdiviswn J. The commissioner of 
transportation, by public negotiation or bid, shall grant franchises 
for the purposes of section 2. Each franchise agreement shall 
include the safety rest areas and tourist information centers in 
a geographical area comprising approximately one-quarter of 
the land area of the state. The franchise agreement shall insure 
that the franchisee provide services throughout the area in as many 
tourist information centers and safety rest areas as are reason
ably necessary for the convenience of travelers. 

Subd. 2. The commissioner of transportation shall require the 
franchisee to obtain liability insurance in an amount prescribed 
by the commissioner jointly insuring the state and the franchisee 
against any and all liability for claims for damage occurring 
wholly or partly because of the existence of the franchise. 

Subd. 3. The franchise agreement may provide that a percentage 
of the gross revenues derived from advertising shall be paid to 
the state for deposit in the trunk highway fund. 

Sec. 4. [ADDITIONAL FRANCHISE PROVISIONS.] Sub
division 1. Each franchise agreement shall contain the following 
provisions: 

(a) The franchisee shall comply with 23 CFR 252 and sub
sequent revisions pertaining to privately operated information 
systems; 

(b) At least 40 percent of the commercial advertising space 
shall be offered initially for a reasonable period of time to local 
advertisers who provide services for travelers within a 60 mile 
radius of the safety rest area or tourist information center; 

( c) The franchisees shall make appropriate marketing efforts 
in an attempt to lease at least 40 percent of the commercial 
advertising space to local advertisers; and 

( d) Reasonable performance standards, and maintenance 
standards for structures constructed by the franchisee. 

Subd. 2. The franchise agreement shall impose limitations on 
advertising space within state owned buildings or on state owned 
property in safety rest areas and tourist information centers. 

Subd. 3. The commissioner of transportation may require ad
ditional reasonable terms and conditions to be included in the 
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anint tht! T1!lt v1 •"" ~ of the~. ant! in the 
e,,en,t of ~ the ri/Ihl:s of flu, state and the f~e in 
~ oontnst:ts and in buiMings construded by the fran
chisee. 

See. 5. Mimwta Statutes 1978, Secliun 160.08, Subdivision 
7,aamendedw-.f: 

Subd. 7. [NO COMMERCIAL ESTABLISHMENT Wl'IHlN 
RIGlIT-OF-WAY.] No commercial estabiwm-t, including but 
not limited to automotiTe service stations, for serving motor ve
hicle users shall be coDlltructed or located within the right-of-way 
of, or on publicly-owned or publicly-leased land acquired or used 
for Or in connection with, a controlled access highway, euept 
that structures may be built within safety rest and tourist infor
mation center areas and space within state owned buil.dings in 
those areas may be leased for the purpose of providing information 
to travelers through commercial and public service advertising 
pursuant to franchise agreements as provided in sections 2 to 8. 

Sec. 6. Minnesota Statutes 1978, Section 161.23, Subdivision 3, 
is amended to read: 

Sumi. 3. [LEASING.] The commissioner may lease for the term 
between the acquisition and sale thereof and for a fair rental rate 
and upon such terms and conditions as he deems proper, any 
excess real estate acquired under the provisions of this section, 
and any real estate acquired in fee for trunk highway purposes 
and not presently needed therefor. All rents received from the 
leases shall be paid into the state treasury. Seventy percent of 
the rents shall be credited to the trunk highway fund. The remain
ing thirty percent shall be paid to the county treasurer where the 
real estate is located, and shall be distributed in the same man
ner as real estate taxes. This subdivision does not apply to real 
estate leased for the purpose of providing commercial and public 
service advertising pursuant to franchise agreements as provided 
in sections 2 to 8. 

Sec. 7. Minnesota St.atutes 1978, Section 161.433, Subdivision 
2, is amended to read: 

Subd. 2. [CONSIDERATION FOR USE.] The consideration 
paid for the use of air space or subsurface areas shall be de
termined by the commissioner, but in no event shall it be less 
than a fair rental rate, and shall include costs for the erection 
and maintenance of any facilities or other costs occasioned by 
that use. All moneys received shall be paid into the trunk high
way fund. This subdivision does not apply to real estate leased for 
the purpose of providing commercial and public service advertis
ing pursuant to franchise agreements as provided in sections 2 
to 8. 

Sec. 8. Minnesota Statutes 1978, Section 161.434, is amended 
to read: 

161.434 [RIGHT OF WAYS OF INTERSTATE AND TRUNK 
HIGHWAYS; LIMITED LAND USE.] The commissioner may 
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also make such arrangements and agreements as he deems neces
sary in the public interest for the limited use of land owned as 
interstate or trunk highway right of way, which use shall be for 
highway purposes, including aesthetic purposes, but not including 
the erection of permanent buildings, except buildings or structures 
erected for the purpose of providing information to travelers 
through commercial and public service advertising pursuant to 
franchise agreements as provided in sections 2 to 8. The commis
sioner shall secure the approval of the appropriate federal agency 
where approval is required." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "providing for a travel 
information franchise program, and prescribing the powers and 
duties of the commissioner of transportation in relation thereto; 

Page 1, line 5, delete "Section" and insert Sections 160.08, Sub-
division 7; 161.23, Subdivision 3; 161.433, Subdivision 2; 161.434; 
and" 

The motion prevailed. So the amendment was adopted. 

The question was taken on the recommendation to pass H. F. 
No. 1790. 

The roll was called, and there were yeas 33 and nays 21, as 
follows: 

Those who voted in the affirmative were: 

Anderson Jensen Moe Rued Strand 
Ashbach Johnson Ogdahl Schaaf Ueland. A. 
Bernhagen Keefe, S. Olson Schmitz Vega 
Dieterich Kirchner Penny Setzepfandt Wegener 
Frederick Knaak Peterson Sillers Willet 
Gearty Laufenburger Pillsbury Solon 
Gunderson Lessard Purfeerst Stem 

Those who voted in the negative were: 

Bang Hughes Menning Sikorski Tennessen 
Barrette Humphrey Merriam Spear 
Benedict Keefe, J. Nichols Staples 
Brataas Knoll Olhoft Stokowski 
Coleman Luther Omann Stumpf 

The motion prevailed. So H. F. No. 1790 was recommended to 
pass. H.F. No. 1790 was then progressed. 

S. F. No. 1028, which the committee recommends to pass with 
the following amendment offered by Mr. Tennessen: 

Page 3, line 25, delete "Subdivision l." 

Page 3, line 32, after the semicolon, insert "and" 

Page 3, line 33, delete the semicolon and insert a period 

Page 4, delete lines 1 to 17 

The motion prevailed. So the amendment was adopted. 
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H.F. No. 1453, which the committee reoommends to pass with 
the following amendments offered by Messrs. Peterson and Willet: 

Mr. Peterson moved to amend H.F. No. 1453 as follows: 

Page 2, line 32, delete "this act" and insert "sections 1 and 2" 

Page 3, after line 1, insert 

"Sec. 4. Minnesota Statutes, 1979 Supplement, Section 43.051, 
Subdivision 3, is amended to read: 

Sulxl. 3. Nof>withstanding the provisions of subdivision 1, any 
employee of the state of Minnesota in a covered classification es 
defined in section 352.91, who is a member of the special retire
ment program for correctional personnel established pursuant to 
sections 352.90 to 352.95, shall may elect or be required to retire 
from employment in the covered correctional position upon reach
ing the age of 55 years, mlless the J>8ftl8,H &pjllies lo,, tlftd reeei,,..,s 
ff8IB the eommisciener af eeffeetioee, 0P ,the eommisaioeeF el 1Kf9-
Be welfaFe ii tile apjloieting aothol'ity is the Mieeesota eeearity 
h861'iW ae mensioe beyond the eoattitioea,i maedatoFY l'etHe
meet age. 

A ee~ 0l'E!d eorreetioeal em~ may be elBjlleyoo beyond the 
~ Jieti1emeet age; but ll9t beyond the age ef "6 yeam. A 
correctional employee occupying a position specified as covered by 
the provisions of section 352.91, desiring employment ·beyond the 
conditional mandatory retirement age shall, at least 30 days prior 
to the date of reaching the conditional mandatory retirement age 
vf 55 years, and annually thereafter, request in writing to the 
person's appointing authority that he be authorized to continue in 
employment in the covered position. Upon receivmg the request, 
the appointing authority shaD have a medical e"3ffiination made 
of the employee. If the results of the medical examination, te
gethe,, wi;h the detePmination and eertilieat!on ef the awaintieg 
m>thority as te establish the mental and physical ability of the 
employee to continue te fulfill the duties of his employment, he 
shall be continued in his employment for the following year ; shall 
be tmesmitted te the oommieeiener ef eoReetioee Of' the eOBIRlie 
eieee,, ef pabBe wel~ere if the apjl<lieting 111,thority is the Min
Re90te seeurity hospitel. If the determination of the appointing 
authority ,elating t<> ae employee based upon the results of the 
physical examination is adverse, the dispoBition of the matter shall 
be decided by the commissioner of corrections or of public weHa!re, 
whiehever is &f'plieeble, if the appointing authority is the Minnesota 
security hospital. Based on the information provided te him. , the 
decision of the applicable commissioner shall be made in writing 
and shall be final. 

Sec. 5. Minnesota Statutes 1978, Section 352.90, is amended to 
read: 

352.90 [CORRECTIONAL EMPLOYEES.] It is the policy of 
the legislature to provide special retirement benefits and contri
butions for certain correctional employees who, be0111Hle ef the 
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B&t1IPe ef tlleii- l!IB1lleymeot, Me may be required to retire at an 
eaily age because they are unable to retain the mental or physical 
capacity required to maintain the safety, security, discipline and 
custody of inmates at state adult correctional facilities. For the 
purpose of cba,pter 356, the actuary shall make separate reports 
wiith respect to these employees. Except as otherwise provided, the 
provisions of thiis chapter, apply to covered correctional employ
ees. 

Sec. 6. Minnesota Statutes 1978, Section 352.91, Subdivision 1, 
is amended to read: 

352.91 [COVERED CORRECTIONAL SERVICE.] Subdivision 
1. Covered correctional service means: (a) services performed on, 
before, or after July 1, 1973, by a slate employee, as defined in 
section 352.01, as an attendant guard, attendant guard supervisor, 
correctional captain, correctional counselor I, correctional coun
selor II, correctional counselor III, correctional counselor IV, correc
tional lieutenant, correctional officer, correctional sergeant, director 
of attendant guards and guard farmer garden, provided the employee 
was employed in such position on July 1, 1973 or thereafter; (b) 
services performed before July 1, 1973 by an employee covered 
under claWJe (a) in a position classified as a houseparent, specisl 
schools counselor, shop instructor or guard instructor; and (c) 
services performed before July 1, 1973 in a position listed in clause 
(a) and positions classified as houseparent, guard instructor and 
guard fanner dairy, by a person employed on July 1, 1973 in a 
position claseified as a license plant manager, prison industry fore
man (general, metal fabricating and foundry), prison industry 
supervisor, food service manager, prison fanner supervisor, prison 
farmer assi!ltant supervisor or rehabilitation thempist employed at 
the Minnesota security hoepital. However an employee shall not 
be covered hereunder if first employed after July 1, 1973 and who 
becaui;e of his age could not acquire ten ~ ef sufficient service 
to qualify for an annuity as a correctional employee. 

Sec. 7. Minnesota Statutes 1978, Section 352.91, Subdivision ?, 
is amended to read: 

Subd. 2. Covered correctional service shall alllO mean service 
rendered at any time by state employees as special teachers, 
tradesmen and maintenance personnel certified by the commis
sioner of peraonnel as being regularly engaged in rehabilitation, 
treatment, custody or supervision of inmates employed at the 
Minnesota st&to PefaHeate,y fel, mee correctional facility-St. 
Cloud, the el;ate pt'i98ll Minnesota correctional facility-Stillwater 
and the Minnesota correctional ieetitlltiee fer wemee facility
Shakopee on or after July 1, 1974, other than any such employees 
who are 62 years of age or older as of July 1, 1974, and, effective 
the first payroll period after June 1, 1980, shall also include those 
employees of the Minnesota correctional facility-Lino Lakes and 
the employees of any other adult state correctional facility which 
may be established, who perform covered correctional service after 
June 1, 1980. For each special teacher who on July 1, 1974 is 
employed at one of the foregoing ieetitatiees facilities and is a 
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member of the teachers retirement association, the teachers re
tirement association shall transfer to the Minnesota state retire
ment syst.em an amount equal to accumulated employee and em
ployer contributions, including any additional employer contri
butions on behalf of such employee. The tenn special teacher shall 
a190 include the classifications of ia&&WieB facility educational 
administrator and supervisor. 

Sec. 8. Minnesota Statutes 1978, Section 352.91, is amended by 
adding a &ubdivision to read: 

Subd. 4. Upon the recommendation of the commissioner of 
co"ectwns or the commissioner of public welfare, whichever is 
the appropriate employing authority, with the approval of the 
legislative advisory committee and with notification to and receipt 
of comments from the legislative commission on pensions and 
retirement, the commissioner of personnel may certify additional 
civil service classifications at state adult correctional or security 
hospital facilities to the executive director of the Minnesota 
state retirement SYStem as positions rendering covered correc
tional service. 

Sec. 9. [PENSION COVERAGE FOR MOORHEAD POLICE 
CHIEF.] Notwithstanding Minnesota Statutes, Section 353.64, 
Subdivision 1, or any other general or special law to the contrary, 
the person employed by the city of Moorhead on the effective 
date of this act as chief of poUce shall be a member of the public 
employees police and fire fund established by Minnesota Stat
utes, Sections 353.63 to 353.68 and not of the local police relief 
association. Any employee contributions made to the local police 
relief association shall be transfe"ed to the pubUc employees 
police and fire fund. In addition an amount which together with 
the amount transferred is equal to the total employer and 
employee contributions pursuant to Minnesota Statutes, Section 
353.65, which would have been required by the public employees 
poUce and fire fund during the period between initial employ
ment as chief of police and the effective date of this act, shall 
be paid by the city into the public employees police and fire 
fund, which shall credit the chief of police with service as a 
member for this period only upon receipt of the required amounts. 

Sec. 10. Notwithstanding any provision of Minnesota Statutes, 
Section 353.64, Subdivisi.on 1, or any other general or special 
law to the contrary, a person who was employed by the city of 
St. Louis Park as a police officer during the period from Septem
ber of 1967 through July of 1977 shall upon (I) reemn!ow"Rrtt 
as a St. Louis Park police o(fittr and (2) repayment of employee 
contributions previmuily refunded to him plus interest on ine 
refund amount at the rate of six percent per annum compounded 
annually Jrom the date the refund was taken until the date 
the refun was repaid and (3) the completion of additional ser
vice sufficient to total ten years or more, be entitled to transfer 
all allowable service credit in the St. Louis Park police relief 
association to the public employees police and fire fund. Upon 
fulfillment of the above conditions and application by the in
dividual, but not later than December 31, 1986, the St. Louis 
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Park police relief association shall pay to the public employees 
police and fire fund an amount equal to the combined employer 
and employee contributions made by or on behalf of the individual 
plus compound interest thereon at the rate of si:,c percent per 
annum from the date originally received. In calculating the 
amount of employer contributions made on behalf of the in
dividual, the amounts which represent the annual pro rata 
share of all amounts received by the St. Louis Park police relief 
association, e:,ccluding interest on the accumulated assets of the 
relief association and member contributions, determined on basis 
of the number of active members each year, shall be utilized. 
If the amount thus paid is greater than the total of contributions 
which would have been required had the individual been a mem
ber of the public employees police and fire fund during the 
periods when the service was rendered, the amount of the e:,ccess 
shall be refunded to the St. Louis Park police relief association. 
If the amount paid is less than the required amount, the individual 
shall pay this amount, unless the governing body of the city 
of St. Louis Park elects to make the payment. No service credit 
in the public employees police and fire fund shall be granted 
until all conditions of this section have been fulfilled and all 
required payments have been made. 

Sec. 11. [INVESTMENT OF FUNDS.] The funds of either the 
Rochester fire department relief association or the Rochester 
police relief association shall be invested in securities which are 
proper Investments for funds of the Minnesota state retirement 
system, e:,ccept that up to $10,000 may be invested in the stock 
of any one corporation in any account of such small size that the 
three percent stock limitation applicable to the Minnesota state 
retirement system would necessitate a lesser investment. The gov
erning board of the applicable association may select and appoint 
investment agencies to act for and in its behalf or may certify 
funds for investment by the state board of investment under the 
provisions of Minnesota Statutes, Section 11.21, provided that 
there be no limit to the amount which may be invested in the 
income share account described in section 11.18, subdivision 2, or 
in the fi:,ced-return account described in section 11.18, subdivision 
3a, and that up to 20 percent of that portion of the assets of the 
association invested in the Minnesota supplemental retirement 
fund may be invested in the growth share account described in 
section 11.18, subdivision 3. 

Sec. 12. Laws 1959, Chapter 131, Section 25, as amended by 
Laws 1969, Chapter 694, Section 7; and Laws 1969, Chapter 641, 
Section 5, are repealed. 

Sec. 13. [EFFECTIVE DATE.] Sections 4 to 8 are effective 
June 1, 1980. Sections 9, 10, 11, and 12 are separately effective 
on the day of the respective compliance with Minnesota Statutes, 
Section 645.021, Subdivision 3." 

Delete the title and insert: 

"A bill for a:n act relating to retirement; changing the terms and 
coverage of various state and local employee retirement plans; 
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amending Minnesota Statutes 1978, Sections 352.90; 352.91, Sub
divisions 1 and 2, and by adding a subdivision; and 356.24; Min
nesota Statutes, 1979 Supplement, Sections 43.051, Subdivision 
3; and 465.72; repealing Laws 1959, Chapter 131, Section 25, as 
amended; and Laws 1969, Chapter 641, Section 5." 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson then moved to amend H. F. No. 1453, as follows: 

Page 3, after line 1, insert: 

"Sec. 4. Minnesota Statutes 1978, Section 352B.08, Subdivision 
2, is amended to read: 

Subd. 2. The annuity shall be paid in monthly installments 
equal to that portion of the average monthly salary of the member 
multiplied by two and one-half percent for each year and pro rata 
for completed months of service not exceeding 20 years and two 
percent for each year and pro rata for completed months of service 
in excess of 20 years. Effective June 1, 1973, "average monthly 
salary" shall mean the average of the monthly salaries for the five 
high yell'l'S of service as a member. The monthly salary for the 
period prior to July 2, 1969 shall ·be deemed to be $600. In lieu of 
the life annuity herein provided, the member or former member 
with 10 years or more of service may elect a joint and survivor 
annuity, payable to the s11Nwing &f'811Se a designated beneficiary 
for life, adjusted to the actuarial equivalent value of such life 
annuity. The joint and survivor annuity elected by a member may 
also provide that the elected annuity be reinstated to thE life 
annuity herein provided, if after drawing the elected joint and 
survivor annuity, the Bf'8l1!>e designated beneficiary dies prior to 
the death of the member. This reinstatement shall not be retro
active but shall be in effect for the first full month subsequent to 
the death of the surwling speuse designated beneficiary. This 
additional joint and survivor option with reinstatement clause 
shall be adjusted to the actuarial equivalent value of a regular life 
annuity. The member with ten or more years of service or the 
former member with 20 years or more of allowable service credit is 
deemed to have elected a 100 percent joint and survivor annuity 
payable only on or after the member'9 55th birthdate. 

Sec. 5. Section 4 is effective the day following final enactment 
and shall apply to a member or former member making application 
for benefits thereafter." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "selection of joint and 
survivor annuities by members of the highway patrolmens' retire
ment fund;" 

Page 1, line 5, delete "Section" and insert "Sections 352B.08, 
Subdivision 2; and" 

The motion prevailed. So the amendment was adopted. 
Mr. Willet moved to amend H.F. No. 1453 as follows: 
Page 3, after line 1, insert: 
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"Sec. 4. Notwithstanding the provisions of section 354.48, sub
division 2, an employee of the Brainerd Community College who 
was disabled from a day in December, 1976, to a day in JanUNY, 
1978, shall be entitled to disability P-':'yments pursuant to chapter 
354 for the actual period of disability. The disability payments 
shall not exceed $2,840.80." 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "providing for certain 
disability J)83lllents;" 

The motion prevailed. So the amendment was adopt.ed. 

S. F. No. 2166, which the committ.ee recommends to pass with 
the following amendments offered by Mesers. Davies; Keefe, S. 
and Mrs. Stokowski: 

Mr. Davies moved to amend S. F. No. 2166 as follows: 

Page 7, line 13, aft.er "entity" insert ", provided, however, that 
any project undertaken pursuant to authority granted by Minne
sota Statutes, Chapter 4'58, 462, 472, 472A, or 474 is subject to 
all of the limitations contained within that chapter." 

The motion prevailed. So the amendment was adopt.ed. 

Mr. Keefe, S., moved to amend S. F. No. 2166 as follows: 

Page 3, line 31, before the period insert "or the Minneapolis 
housing and redevelopment authority or the Minneapolis indus
trial development commission" 

Page 4, line 10, after the period insert "Not/withstanding any 
contrary provisions of law or city chart.er, any employee of the 
Minneapolis industrial development commission who is not in the 
classified service of the city of Minneapolis, and any person em
ployed as a director or deputy director of the Minneapolis housing 
and redevelopment agency shall either be translerred to employ
ment of the agency or department, or the city of Minneapolis, or 
shall remain an employee of the commission or authority, as 
determined by the city council, and the city council may transfer 
the person into the classified servioe of the city of Minneapolis 
and into a position for which the person is qualified as determined 
by the city council" 

Page 4, delete lines 11 to 19 and insert: 

"Following implementation of this act, all existing employees of 
the Minneapolis housing and redevelopment authority except the 
director and deputy directors shall either be transferred to employ
ment of the agency or department or shall continue to be 
employed by the Minneapolis housing and redevelopment 
authority or shall be transferred to employment of the city, as 
determined by the city council. In the event of transfer of employ
ment to the city of Minneapolis, the city council may transfer 
the person into the classified service into a position for which the 
employee is qualified. In any event: 
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(a) the employee's salary shall not be diminished as a result 
of implementation of this act; 

(b) the employee's job responsibilities shall not be substantially 
diminished as a result of implementation of this act; 

( c) the employee shall not be required to change residence as 
a result of this legislation; and 

( d) the employee shall have the right to apply and be con
sidered for positions with the agency or department on an equal 
basis with the other employees of the agency or department. 
Length of service with the Minneapolis housing redevelopment 
authority shall count on the same basis as length of service is 
counted for existing employees of the city of Minneapolis. 

The director and deputy directors shell be considered employees 
for the purposes of clauses (c) and (d)." 

Page 4, line 22, after "department" insert "or as an employee 
of the Minneapolis housing and redevelopment authority" 

Page 4, line 23, before the comma insert "or department em
ployment or Minneapolis housing and redevelopment authority 
employment" 

Page 5, line 31, delete "employees of' and insert "several 
employee groups in" 

Page 5, line 32, after "department" insert "as identified by the 
city council" 

Page 5, line 33, delete "an" and insert "as" 

Page 6, line 1, delete "unit" and insert "units" 

Page 6, line 8, after "agency" insert "or the Minneapolis in
dustrisl development commission" 

Page· 6, after line 19, insert: 
"An employee of the city of Minneapolis who is transferred to 

employment of the Minneapolis housing and redevelopment 
authority shall remain a member of the retirement fund to which 
the employee belonged prior to the transfer, during the employ
ment. An employee of the city of Minneapolis who is a member 
of the Minneapolis municipal employees retirement fund who is 
transferred to employment of the agency shall remain a member 
of the fund during the employment." 

Page 7, line 2, delete "defined" and insert "provided" 

Page 7, line 4, after "agency" insert "or the Minneapolis housing 
and redevelopment authority or the Minneapolis industrial 
development commission" 

Page 7, line 8, after "agency" insert "or the Minneapolis 
housing and redevelopment authority or the Minneapolis industrial 
development commission" 

Page 9, after line 25, insert: 
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"The powers authorized by this subdivision may be exercised 
only after either (a) the city council adopts the first ordinance 
exercising the powers granted pursuant to section 2, subdivision 
1, or (b) the city council adopts the first ordinance granting to 
the Minneapolis housing and redevelopment authority or the 
Minneapolis industrial development commission powers autho
rized pursuant to section 3, subdivision 1." 

Page 10, line 1, delete "defined" and insert "provided" 

Page 10, after line 10, insert: 

"The powers authorized by this subdivision may be exercised 
only after either (a) the city council adopts the first ordinance 
exercising the powers granted pursuant to section 2, subdivision 
1 or (b) the city council adopts the first ordinance granting to 
the Minneapolis housing and redevelopment authority or the 
Minneapolis industrial development commission powers autho
rized pursuant to section 3, subdivision 1." 

Page 10, after line 19, insert: 

"Subd. 9. Notwithstanding any contrary provisions of law, if 
the city council grants any additional powers to the Minneapolis 
housing and redevelopment authority by the ordinance exercising 
any of the powers authorized by section 3, subdivision 1, at that 
time or any subsequent time the city council may, by ordinance 
approved by nine members of the city council, change or modify 
the terms, number, and the appointing authority of the commis
sioners of the Minneapolis housing and redevelopment authority 
and the city council, by ordinance approved by seven members 
of the city council, may also impose any of the limitations autho
rized in section 4 upon the Minneapolis housing and redevelop
ment authority. The vote of the city council adopting the 
ordinance shall be subject to mayoral veto and city council over
ride. 

Whenever the authority granted by this subdivision to modify 
the terms, numbers or appointing authority of the commissioners 
is first implemented, it shall be implemented only upon approval 
of a majority of the commissioners. No subsequent ordinance 
exercising the powers to modify the terms, number or appointing 
authority of the commissioners shall be adopted by the city council 
until twelve months after the approval of the first implementation 
of the powers granted by this subdivision to modify the terms, 
numbers or appointing authority of the commissioners by the 
commissioners. 

Subd. 10. Notwithstanding any contrary provision of law or 
city charter, if the city council by ordinance grants any additional 
powers to the Minneapolis industrial development commission 
pursuant to section 3, subdivision 1, at that time or any subse
quent time the city council may, by ordinance approved by nine 
members of the city council, change or modify the number, the 
terms and the appointing authority of the commissioners of the 
Minneapolis industrial development commission and the city 
council may, by ordinance approved by seven members of the city 
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council, impose any of the limitations authorized in section 4 upon 
the Minneapolis industrial development commission. The vote 
of the city council adopting the ordinance shall be subject to 
mayoral veto and city council override. 

Subd. 11. The city council may also by ordinance grant to the 
Minneapolis housing and redevelopment authority or the Minne• 
apolis industrial development commission all of the powers 
granted to the agency pursuant to subdivisions 3 and 4, and may 
apply the powers granted pursuant to subdivisions 5 and 8 to the 
Minneapolis housing and redevelopment authority or the Minne
apolis industrial development commission." 

Page 11, line 1, delete "defined" and insert "provided" 

Page 11, after line 26, insert: 

"Sec. 6. Minnesota Statutes, 1979 Supplement, Section 462C.07, 
Subdivision 3, is amended to read: 

Subd. 3. Upon approval of the housing plan as provided in 
section 462C.0l, clause (c), any port authority referred to in 
chapter 458 may, until July 1, -WSG 1982, issue revenue bonds of 
the port authority to finance multifamily housing developments 
undertaken in accordance with the provisions of section 462C.05, 
and for such purpose the port authority may exercise any and 
all powers set forth in chapters 458 and 474, provided that nothing 
herein shall be construed as authorizing a port authority to 
finance any housing program other than that authorized by sec
tion 462'C.05. After July 1, ±98() 1982, the port authority may 
issue revenue bonds solely in accordance with the provisions of 
Laws 1979, Chapter 306, Sections 1 to 16. 

Sec. 7. Minnesota Statutes 1978, Section 458.192, Subdivision 
1, is amended to read: 

458.192 [ADDITIONAL POWERS.] Subdivision 1. In addi
tion to all powers conferred on such port authority under sections 
458.09 to 458.19, such port authority, or any city authorized by 
any general or special law to exercise the powers of a port authority, 
to accomplish the purposes set forth in section 458.191, subdivision 
1, shall have such additional powers as provided in subdivisions 
2to~15. 

Sec. 8. Minnesota Statutes 1978, Section 458.192, is amended 
by adding subdivisions to read: 

Subd. 14. Wherever the Winona port authority is authorized 
to use its powers for industrial development or the establishment of 
industrial development districts, and wherever the term "indus
triar' is used with relation to such purposes pursuant to chapter 
458, the term or terms shall be understood to include and encom
pass the terms "economic" and "economic development". 

Subd. 15. lt may exercise and apply any and all of the powers and 
duties assigned to redevelopment agencies pursuant to chapter 47 4, 
in order to further any of the purposes and objectives of sections 
458.09 to 458.1991 and 462.411 to 462.711, and may also exercise 
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and apply any and all of the powers and duties set forth in sections 
458.09 to 458.1991 and 462.411 to 462.711, in order to further the 
purposes and policies set forth in chapter 474." 

Page 12, after line 2, insert: 

"Sections 6 to 8 of this act shall be effective the day following 
final enactment." 

Underline all new language in the bill 

Renumber the sections in sequence 

Amend the ti tie as follows: 

Page 1, line 2, delete "and" and insert a comma 
Page 1, line 3, after "Bloomington" insert "and Winona" 

Page 1, line 6, after "Bloomington" insert "; providing powers 
and conditions of debt for the port authority of Winona; amending 
Minnesota Statutes 1978, Section 458.192, Subdivision 1, and by 
adding subdivisions; and Minnesota Statutes, 1979 Supplement, 
Section 462C.07, Subdivision 3" 

The motion prevailed. So the amendment was adopted. 

Mrs. Stokowski moved to amend S. F. No. 2166, as follows: 

Page 11, after line 26, inseit: 

"Sec. 7. Minnesota Statutes, 1979 Supplement, Section 474.01, 
Subdivision 7b, is amended to read: 

Subcl. 7b. Prior to submitting an application to the commis
sioner of securities requesting approval of a project pursuant to 
subdiv!ision 7a, the governing body or a committee of the govern
ing body of the municipality or redevelopment agency shall con
duct a public hearing on the proposal to undertake and finance the 
project. Notice of the time and place of hearing, and stating the 
general nature of the project and an estimate of the principal 
amount of bonds or other obligations to be issued to finance the 
project, shall be published at least once not less than 15 days nor 
more than 30 days prior to the date fixed for the hearing, in the 
official newspaper and a newspaper of general circulatiion of the 
municipality or redevelopment agency. The notice shall state that 
a draft copy of the proposed application to the commissioner of 
securities, together with all attachments and exhibits thereto, 
shall be available for public inspection following the publication of 
such notice and shall specify the place and times where and when 
it will be so available. At the time and place fixed for the public 
hearing, the governing body of the municipality or the redevelop
ment agency shall give all parties who appear at the hearing an 
opportunity to express their views with respect to the proposal to 
undertake and finance the project. Following the completion of 
the public hearing, the governing body of the municipality or 
redevelopment agency shall adopt a resolution determining 
whether or not to proceed with the project and its financing and 
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may ,thereafter apply to the oommmioner of securlties for 
approval of the project." 

Renumber the remaining section 

Page 12, after line 2, insert "Section 9 shall be effective the day 
following final enactment." 

Amend the title as follows: 

Page 1, line 6, after the second "Winona" insert "; providing for 
hearings for the issuance of industrial revenue bonds;" and aft.er 
"subdivision 3" insert"; 474.01, Subdivision 7b" 

The motion prevuled. So .the amendment was adopted. 

H. F. No. 1899, which the committee reoommends to psss with 
the following amendment offered by Mr. Sollon: 

Page 5, line 6, delete "308.060" and insert "308.06" 

Amend the title as follows: 

Page 1, line 6, delete "308.060" and insert "308.06" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1636 whidt the committee recommends to~. sub-
ject to the following motions: 

Mr. Knoll moved to amend S. F. No. 1636 as follows: 

Page 2, •line 2, after "ttha/1' insert "(1)" 

Page 2, line 4, after "nature" insert "or (2) apply to a stote 
university, the University of Minnesota or a state community 
college with rt¥pect to c/,asses, seminars or training programs 
which are offered by them" 

Page 2, line 9, after the period, insert "For fJhe purposes af this 
section, "agency" means any state officer, emp/,oyee, board, com
misision, authority, department or other agency or the e%ecutive 
branch of state government." 

llage 2, line 29, deolete "; provided that," and insert " . The 
provisions of this subdivision shall not apply to any classes, semi
nars or training programs offered by a state university, the Univer
sity of Minnesota or a state community college." 

The motion prevailed. So the amendment was adopted. 

The question was taken on the recommendation to pass S. F. No. 
1636. 

The ron was cailed, and there were yeas 43 and nays 9, as 
foUows: 

Those who voted in the affirmative were: 

Ashbach 
Barrette 
Benedict 
Chmielewski 

Coleman 
Dieterich 
Gearly 
Gunderson 

Hughes 
Humphrey 
Jensen 
Johnson 

Keefe, J. 
Keefe, S. 
Knaak 
Knoll 

Laufenburg"r 
J,e&sanl 
Luther 
Menning 
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Moe Penny Schaaf 
Nehoon Perpich Schmitz 
Olhoft Petenon Setzepfandt 
Olson Renneke Sikonld 
Omann Rued Solon 

Tho8e who vot.ed in lite negative were: 

Spear 
Staplee 
Stern 
Stokoweki 
Strand 

Deviee Engler Pillsbury Ueland, A. 
Dunn Merriam Sieloff Ulland, J. 

[8'7I'HDAY 

Stumpf 

i-:ret 

Wegener 

The motion prevailed. So S. F. No. 1636 was recommended to 
pa. 

S. F. No. 657, which the committee recommends to pass with 
the following amendment offered by Mr. Humphrey: 

Page 1, line 10, delet.e "7" and insert "6" 

Pages 1, 2 and 3, delet.e sections 3 to 5 and insert: 

"Sec. 3. Minnesota Statutes 1978, Section 116H.02, is amended 
by adding a subdivision to read: 

Subd. 16. "Long-term diBpoaal" means the placement of spent 
fuel at an away from reactor storage facility. 

Sec. 4. Minnesota Statutes 1978, Section 116H.02, is amended 
by adding a subdivision to read: 

Subd. 16. "Radioactive waste" when produced as a result of and 
incident to operation of a nuclear fission thermal power plant 
includes: 

( a) UseleBB or unwanted capturable radioactive residues pro
duced incidental to the use of radioactive material; 

(b) Useless or unwanted radioactive material; 

( c) Otherwise nonradioactive material made radioactive by con
tamination with radioactive material; or 

( d) Radioactive waste does not include discharges or radioac
tive effluents to air or surface water when subject to applicable 
federal or state regulations. 

Sec. 5. Minnesota Statutes 1978, Section 116H.13, is amended 
by adding a subdivision to read: 

Subd. 4a. Before the director may issue a certificate of need for 
the construction of a new nuclear fission thermal power plant, he 
shall find that, in addition to aU other certificate of need require
ments, the following conditions have been met: 

(1) That the cost for safe, technologically feasible long-term 
disposal of radioactive waste from the propoaed plant can be calcu
lated to reasonable accuracy; and 

(2) That the utility agrees to meet all applicable standards of 
the appropriate agency of the federal government for the long
term disposal of radioactive waste by the time the plant begins 
licensed operation," 



8'7THDAY] WEDNESDAY, MARCH 26, 1980 5373 

Page 3, line 31, delete "guilty of a groBB misdemeanor and" 

Page 3, line 32, delete "either or both of a fine" and insert ''a 
civil penalty" ~· . 

Page 4, delete section 7 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete everything after "nuclesr" 

Page 1, delete lines 3 to 6 and insert "fission thermal power 
plant certificates of need; adding additional conditions; providing 
changes in rate base computations; amending Minnesota 
Statutes" 

Page 1, line 7, delete "Section" and insert "Sections 116H.02, 
by adding subdivisions; 116H.13, by adding a subdivision; and" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2099, which the committee recommends to pass with 
the following amendments offered by Mr. Knoll: 

Mr. Knoll moved to amend S. F. No. 2099 as follows: 

Page 3, after line 11, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 4&2A.05, is amended 
by adding a subdivision to read: 

Subd.19. It may make no interest loans of up to$4,0Q0 to persons 
and families of low and moderate income who are veterans or vet
erans' dependents to assist in making down payments to enable 
them to purchase new or e,iisting housing to be used as their 
principal place of residence. To be eligible, the veterans or vet
eran's dependent must be a first time home owner, and must enter 
into an agreement with the agency, with appropriate security as 
determined by the agency, to repay the wan amount in full when 
the property is sold, transferred, or otherwise conveyed, or ceases 
to be the recipient's principal place of residence. For the purpose 
of this subdivision, "veteran" means a person residing in Minne
sota who has been separated under honorable conditions from any 
branch of the armed forces of the United States after having 
served on active duty for 181 consecutive days or by reason of 
disability incurred while serving on active duty, and who is a 
citizen of the United States, and who served at any time during 
the period from August 5, 1964 to May 7, 1975; and "veteran's 
dependenf' means a person residing in Minnesota who is the 
unmarried surviving spouse of a veteran. 

Sec. 4. Minnesota Statutes 1978, Section 462A.06, SUlbdivision 
11, is amended to read: 

Subd. 11. It may make and publish rules pursuant to chapter 15 
&REI •egeletioee respecting its mortgage lending, construction 
lending, rehabilitation lending, grants, and temporary lending, 
and any such other rules and regulations as are necesoary to ef-



5374 JOURNAL OF THE SENA'l'E [8'7THDAY 

fectuate its corporate purpose, and may adopt temporary rules to 
implement demonstration programs for the financing of residen• 
tial housing." 

Page 3, after line 31, insert: 

"Sec. 6. Minnesota Statutes 1978, Section 4&2A.21, is amended 
by adding a subdivision to read: 

Subd. 4g. It may create a revolving fund to be used to make 
loans for the purpose of section 3 and pay the costs and expenses 
necessary and incidental to the development and operation of the 
loan program authorized therein." 

Page 4, after line 5, insert: 

"Sec. 8. [APPROPRIATION.] $3,000,000 is reappropriated 
from -the home-ownership assistance fund created in section 462A.· 
21, subdivision 8, to the housing development fund created by 
section 462A.20 for the veteran's housing assistance program pro
vided by section 3, and to pay related costs and expenses. 

The approved complement of the Minnesota housing finance 
agency is increased by one position." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after "agency;" insert "creating a veteran's hous-
ing assistance program;" 

Page 1, line 7, after "properties;" insert "appropriating money;" 

Page 1, line 8, delete "Section" and insert "Sections" 

Page 1, line 9, after "17" insert", and by adding a subdivision" 
and after the semicolon, insert "462A.06, Subdivision 11; 462A.21, 
by adding a subdivision" . 

The motion prevailed. So the amendment was adopted. 

Mr. Knoll then moved to amend S. F. No. 2099 as follows: 

Page 4, after line 5, insert: 

"Sec. 5. Minnesota Statutes, 1979 Supplement, Section 462C.05, 
Subdivision 1, is amended to read: 

462C.05 [MULTIFAMILY HOUSING DEVELOPMENTS.] 
Subdivision 1. A city may also plan, administer, and make or 
purchase a loan or loans to finance one or more multifamily hous
ing developments within its boundaries, of the kind described in 
subdivisions 2, 3 or 4, and upon the conditions set forth in this 
irection. A loan may be made or purchased for the acquisition and 
preparation of a site and the construction of a new development, 
or for the acquisition of an existing building and site and the 
rehabilitation thereof, provided that: 

(a) The cost of rehabilitation of an existing building is estimat
ed to equal at least $5,000 per dwelling unit or 50 percent of the 
appraised value of the original building and site, whichever is less 
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or- if the rehabilitation is finam:ed in. part by proceeds, from a 
program provided by the federal government pursuant to 24 
C.F.R. SectionSJ 882.401 to 882.519 or pUTBuant to se.ction 312 of 
the Housing Act of 1964 (42 U.S.C. Section 1452b), the cost of 
rehabilitation of an existing building is estimated to equa/c at least 
$2,000 per dwelling unit or 20 percent of the appraised value of the 
original building and site whichever is less ; 

(b) At least a substantial portion of such rehabilitation rost is 
estimated to be incurred for compliance with building codes or 
COJ1Bervation of energy; 

(c) Each development upon completion sball comply with all 
applicable code requirements; 

(d) A loan or loans may be made or purchased for either the 
coll8truction or the long term financing of a development, or both, 
including the financing of the acquisition of dwelling units and 
interests in common facilities provided therein, by persons t,o 
whom such units and facilities may be sold as contemplated in 
chapter 515 or any supplemental or amendatory law thereof; and 

( e) Substantially all of the proceeds of each loan shall be ueed 
to pay the cost of a multifamily housing development, including 
property functionally related and aubordinate to it; but nothing 
herein prevents the construction of the development over, under, 
or adjacent to, and in conjunction with facilities to be used for 
pwpoees other than housing." 

Amend the title as follows: 

Page 1, line 7, after "properties;" insert "changing municipal 
housing rehabilitation prognms" 

Page 1, line 11, delete "and" 

Page 1, line 12, before the period' insert "; and 462C.05, subdi
vision 1" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1534, which the committee recommends to psse with 
the foll(Jlfflng amendment offered by Mr. Merriam: 

Mr. Merriam moved to amend H. F. No. 15134, as amended pur
suant t,o Rule 49, adopted by the Senete Mareh 20, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
1549.) 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1978, Section 357.021, Sub
division 2, is amended to read: 

Subd. 2. The fees to be charged' and collected by the clerk of 
district court shaH be as follows: 

(1) In every civil action or proceeding in said court, the plain-
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tiff, petitioner, or other moving party shall pay, when the firet 
paper on his part is filed in said action, a fee of $20. 

The defendant or other adverse or intervening party, or any 
one or more of several defendants or other adverse or intervening 
parties appearing separately from the others, shall pay, when the 
first paper on his or their part is filed in said action, a fee of $15. 

The party requesting a trial by jury shaH pay $15. 

The fees above stated shall be the fuH trial fee chargeable to 
said parties irrespective of whether trial be to the court alone, 
t.o the court and jury, or disposed of without trial, and shall in
clude the entry of judgment in the action, but does not include 
copies or ·certified copies of any papers so filed or proceedings 
under chapter 106, except the provisions therein as to appeals. 

(2) Certified co/l,50f any instrument from a civil or criminal 
proceeding $5 and 50 cents for an uncertified oopy. 

(3) Issuing a subpoena $1 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a 
writ of attachment, injunction, habeas corpus, mandamus, quo 
warranto, certiorari, or other writs not specifically mentioned, $5. 

(5) Issuing a transcript of judgment, or for filing and docketing 
a transcript of judgment from another court, $5. 

(6) Filing and entering a satisfaction of judgment, partial 
satisfaction or assignment of judgment, $5. 

(7) Certificate as to existence or non-existence of judgments 
docketed, $1 for each name certified to and $1 for each judgment 
certified to. 

( 8) Filing and indexing trade name; or recording notary com
mission; or recording basic science certificate; or recording certif
icate of physicians, oseteopaths, chiropractors, veterinarians or 
optometrists, $5. 

(9) For the filing of each partial, final, or annual account in 
all trusteeships, $10. 

(10) All other services required by law for which no fee is pro
vided such fee as compares favorably with those herein provided, 
or such as may be fixed by rule or order of the court." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "real estate" and insert "fees" 

Page 1, line 2, after the semicolon, insert "decreasing fees for 
copies of certain court documents;" 

The motion prevailed. So the amendment was adopted. 
H. F. No. 2185, which the committee recommends to pass with 

the following amendment offered by Mr. Chmielewski: 
Page 1, line 20, delete "this act" and insert "sections 1 and 2" 
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Page 2, line 1, delete "This act is" and insert "Sections I and 2 
are" 

Page 2, after line 5, insert: 

"Sec. 4. Laws 1974, Chapter 400, Section 3, Subdivision 5, is 
amended to read: 

Sub«l. 5. "Local government unit" or "government unit" means 
the town of Moose Lake and the town of Windemere and any 
municipalities subsequently annexed to the district. 

Sec. 5. Laws 1974, Chapter 400, Section 3, Subdivision 12, is 
amended to read: 

Subd. 12. "District disposal system" means any and all of the 
interceptors or treatment works owned, constructed or operated 
by the board unless designated by the board as local sanitary 
sewer facilities ; and includes any water system or refuse disposal 
system facilities owned, constructed or operated by the board. 

Sec. 6. Laws 1974, Chapter 400, Section 4, Subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERS AND SELECTION.] The board shall be 
composed of five memlicftJ seleeted 8fl fo119WS: 'l'he tewn beal'lls el 
tho gsve1mne&t -Bits shall meet~ w ltJl!lOiRt Ute members el 
tee IJeftl'd and eaeh tewft lleaFd IR81m18F ohall have 8lle Y9te, !Jlke 
tewll heaFds at the :ieiBt meeting shall aise desigR&te the tam, e,f 
the fiFst beaN IRfflH!em aeeoFmn<g te 8'lhdivitai81l 5 two members 
appointed by the Moose Lake town board, two members appointed 
by the Windemere town board, two members appointed by the 
governing body of each municipality subsequently annexed to the 
district, and one member who shall reside in the district, appoint
ed by majority vote of the foregoing members. Each member shall 
have one vote on matters coming before the board . 

Sec. 7. Laws 1974, Chapter 400, Section 4, Subdivision 9, is 
amended to read: 

Subd. 9. [BOARD MEMBERS' COMPENSATION.] Each 
board member, except the chairman, shall be paid a per diem 
compensation of $35 for meetings and fol' ether sel'Yiees as &Fe 
6f1BeifieaDy authorired by the beaffl , not to exceed $1,000 in any 
one year. The chainnan shall be paid a per diem compensation of 
$45 for meetings and fol' 8'leh other sel'Yieee as Me £illeeifieally 
authoriaed hy the h0el'll, not to exceed $1,500 in any one year. In 
addition, the chairman and other board members shall be compen
sated at the rate of $35 per day for other services as are specific
ally authorized by the board, without regard to the above annual 
limitations. All members of the board shall be reimbursed for all 
reasonable expenses incurred in the performance of their duties as 
determined by the board. 

Sec. 8. Laws 1974, Chapter 400, Section 8, is amended by addin,: 
a sub«livision to read: 

Subd. 5. In addition to all other powers conferred upon the 
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board in thia section, it shall have all the powers of a sanitary 
duttrict as provided in Minnesota Statutes, Section 115.26. The 
provisions of Laws 1974, Chapter 400, Section 12, shall apply and 
be followed with respect to any projects initiated pursuant to the 
autlwrity granted in this subdiuision. 

Sec. 9. Sections 4 to 8 are effective the day following final 
enactment." 

Underline an - language in the bill 

.Amend the title as follows: 

Page 1, tine 2, delete ""etY thing after "to" 
Page 1, line 3, delete "Kanabec County" and ~rt "public 

nnprow,mentB" 
Page 1, line 5, delete "district" and insert "Knife Lake Im
~ District in Kanabec County; changing definitions, 
1-m membenhip, compensation, and powers of the Moose Lake
W.indemere Sewer District; amending Laws 1974, Chapt.er 400, 
Sed~ODB 3, Subdmaions 6 and 12; 4, Subdivisions 2 and 9; and 8, 
by adding a mbdmsion" 

n. motiao prevailed. So the amendment W88 adopted. 

H. F. No. 2191, whid1 the committee l900l1llD8Dds to pass, 
.,abjed; lio the laDowingmotion: 

1k I.aufenl-.,i- J-1 that the ~t made t.o H. F. 
Ne. .2191 by the l'Je+1a11ill .... •ID Rules and Adminisbation in ihe 
a,,pmt •• , fled Matdi zo, 1980, im-t to Rule 49, he abicken. 
Themetio..p.v :ild SodlP PID"IYimerl-africlrm 

H.F. No. 2llli'9,, which tbo> mmmifwe •&•Midi-Jato i-, aub-
ject'tDllv fr ia,g..tilln· . 

Mr. Diet.ericli :mGWd that d1" ame,1l11wo1tt .-de to H.F. No. 
~9 by the Ccmunitlite ..n Rules and -Wmi-MMIIMPOII iu the report 
~ V I. 1'!.lil, 198D, ~ to Rule 49, be ,,t.il lei The 
liiidl,iw,~SD-♦e dnrnt--41•iite+ 

B. F. lilD. llOOlS wmch die -0-111111,m·j;lb#wee 1iqliill'ePIRilBJ lt-Pl'l_.....,pe-, subject iu 
the ~mBlii»n: 

Mr. Davies.-ed te •lllf!Dd H.F. Na. 189iastilmfs: 

l'Jwe.l,afterlme~imiett: 
"'.SectiDn 1. Minnesota :SW11ilW111, 1979 &!pplement, Sect.ion 

518.156, Subdivision l,.is-ilm 11B ...d: 
518.156 [COMMENCEMENT O.F OUS'IODY PROCEED

ING.] Subdivision.1. ln a tllll11t,mi :fnism:tz,,aticb hasjurildidian 
to decide child custody matters, ·a child 'CllllOOdy pu!ltJeedi.tg 'is 
mmmenced: 

(a) By a parent 

( 1) By tiling a petition for ,WSIJl!)lution or legal separation; or 
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(2) Where a decree of dissolution or legal separation has been 
entered or where none is sought, by filing a petition or motion 
seeking custody of the child in the county where the child is 
permanently resident or where he is found or where an earlier 
order for custody of the child has been entered; or 

(b) By a person other than a parent, by filing a petition or 
motwn seeking custody of the child in the county where the child 
is permanently resident or where he is found or where an earlier 
order for custody of the chi/a has been entered." 

Renmnber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "courts" and insert "venue; providing for 
venue for child custody proceedings" 

Page 1, line 7, after "542.18" insert"; and Minnesota Statutes, 
1979 Supplement, Section 518.156, Subdivision 1" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1095 was then progressed. 

H.F. No. 1727, which the committee recommends to pass with 
the following amendments offered by Messrs. Sieloff and Davies: 

Mr. Sieloff moved to amend H. F. No. 1727, as amended pur
suant to Rule 49, adopted by the Senate March 20, 1980, as 
follows: 

(The text of the amended Hollse File is identical to S. F. No. 
2348.) 

Page 2, after line 22, insert: 

"Sec. 3. Minnesota Statutes 1978, Chapter 257, is amended by 
adding a section to read: 

[257.34] [DECLARATION OF PARENTAGE.] Subdiviswn I. 
The mother and father .of an illegitimate child may, in a writing 
signed by both of them before a notary public, declare and 
acknowledge under oath that they are the bwlogical parents of the 
chikJ. The declaration may provide that any illegitimate child born 
to the mother on or before ten months after the date of executwn 
of the declaratwn is the bii,logical child of the signatories. Execu
twn of the declaration shall: 

( a) Have the same consequences as an acknowledgement by the 
signatories of parentage of the child for the purposes of sections 
62A.041 and 62C.14, subdivision 5a; 

(b) Be conclusive evidence that the signatories are parents of 
the child for the purposes of sections 176.111 and 197.09 to 197.11; 

(c) Have the same consequences as an acknowledgement by the 
father of paternity of the child for the purposes of sections 257 .25 I 
and 257.252; 

( d) When timely filed with the diviswn of vital statistics of the 
Minnesota department of health as provided in sectwn 259.261, 
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qualify as an affidavit stating the intention of the signatories to 
retain parental rights as provided in section 259 .261 if it contains 
the information required by section 259.261 or rules promulgated 
thereunder; 

( e) Have the same consequences as a writing declaring 
paternity of the child for the purposes of section 525.172; and 

( f) Be conclusive evidence that the signatories are parents of 
the child for the purposes of chapter 573. 

Subd. 2. The declaration authorized by subdivision 1 shall be 
conclusive evidence of all the matters stated therein and shall 
have the same effect as an adjudication of paternity for the pur
poses of the statutory provisions described in subdivision 1. 

&,;bd. 3. The declaration authorized by subdivision 1 shall not 
affect the rights or duties arising out of a parent-child relationship 
of any person not a signatory to the declaration claiming to be the 
parent of the child nor shall the declaration impair any rights of 
the child arising out of a parent-child relatioMhip against any 
penon not a signatoty to the declaration." 

Page 2, line 33, delete "4" and insert "5" 

Page 4, line 12, delete "6" and insert "7" 

Page 5, line 10, delete "and 2" and inseit "to 3" 

Page 5, line 11, delete "3 to 8" and insert "4 to 9'' 

Renumber the sections in sequence 

Amend the tiltle as follows: 

Page 1, line 4, after the semicolon, insert "authorizing a multi
pu,pose dedaration of parentage;" 

Page 1, line 11, delete "and" 

!',age 1, line 11, after the seoond semicolon, insert "and Chapt.er 
257, by adding a section;" 

The motion prevued. So the amendment was adopted. 

Mr. Davies moved to amend H. F. No. 1727, as amended pur
suant to Rule 49, adopted by the Senate Mareh 20, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2348.) 

Page 5, after line 6, insert: 

"Sec. 8. Minnesota Statutes 1978, Section 260.221, is amended 
to read: 

260.221 [GROUNDS FOR TERMINATION OF PARENTAL 
RIGHTS.] The juvenile court may, upon petition, tenninate all 
rights of p1mmte a parent to a child in the following cases: 

(a) With the w,itten consent of pa•ents a parent who for good 
cause desire desires to terminate their his parental rights; or 
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(I>) If it finds that one or more of the fdDowing conditions mt: 
(1) That the parents heYe parent has abandoned the child; or 

(2) That the IIMelltfl R1W8 parent has substantially IIIKl, con-
tinuously, or repeat.edly refused or neglected to give tile eliil4 
neeeeeary fJM8~M - IIIKl 111'9hea9R comply with the duties 
imposed upon that parent by the parent and chi/a relationshtp, 
including but not limited to providing the chi/a with necessary 
food, clothing, shelter, education, and other care and control nee
essary for the chil4' s physical, mental or emotional health a,uJ 
development, if the parent is physically and financially able; or 

(3) That, altlleugh tile 11ueete a,e fnndolly aMe, they MW 
sahst;amielly anti eenaeue11Sly eegleeted te p19•,ide tile ehikl wkh 
Beeeesa-ry 8&8Gist;eaee; eENeatiea, e. ~ eaM eeeesea15• le, his 
11hymeal 9f mental health M IR81&ls M heYe negleet;ed t;e pay leP 
sueh sWSistenee, ed.ueet;iea &P e4heP ea,e whee legal euoteEly is 
ledge4 wkh eth8IB a parent has been ordered to contribute to the 
support of the child or finan,cially aid in the child's birth and has 
continuously failed to do so without good cause. This clause shall 
not be construed to state a grounds for termination of parental 
rights of a noncustodial parent iJ that parent has not been ordered 
to or can,no,t financially contribute to the support of the child or 
ai,d in the child's birth; or 

(4) That ihe parents 81'8 URfit hy - el dehavellel'Y, intea
e&tien ep aahH:aal \lee el ne1oeAe ~ 8P ,epeateEI lewEI aad 
IOl!evlieas eel,a,Jiep, 81' ether eeedael; f611M hy tile eeYR te lie 
likely te he detrimental t& ~e 11kyeiesl er JRentel hemtll et' IR8IMI 
el tile ehiW a parent is patpably unfit to be a party to the parent 
and child relationship because of a consistent pattern of specific 
conduct before the child or of spedfi,c conditions directly relating 
to the parent and child re/atwnship either of which are determined 
by the court to be permanently detrimental to the physical or 
mental health of the child; or 

(5) That following upon a determination of neglect or depen
dency, reasonable efforts, under the direction of the court, have 
failed to correct the conditions leading to the determination; or 

(6) That in the case of an illegitimate child the person is not 
entitled to notice of an adoption hearing under section 259.26 and 
either the person has not 61ed a notice of his intention to retain 
parental rights under section 259.261 or that !lllch notice has been 
su«eSSfully challenged; or 

( 7) That the child is neglected and in foster care. 

Sec. 9. Minnesota Statutes 1978, Section 260.241, Subdivision 1, 
is amended to read: 

260.241 [TERMINATION OF PARENTAL RIGHTS; 
EFFECT.] Subdivision 1. If, aft.er a hearing, the court finds by 
clear and convincing evidence that one or more of the condition.« 
set out in section 260.221 exist, it may terminate parental rights. If 
tile eelfft teHRinates pa,-en-tal Eigi.ts &f ~ paPCet.s, 8F &f tile 
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-::rilfileailii-m ... t- .................... • file . a, .... --.., --.: ; =.,::n-'rr r •·1 eai11ep1 n is,,.__.. .... 
~'Ale,•-••-ef palili., ;; II e; • 

~A f I vtaiklph+. .,_ey:, • 
~ A l"fvb\lc i ,. . I l el fl8N _. +nm I - Upon ,_ 

termination of parental ,whu all ,ighla, ,,_.., ~ -
munitiea, duties, and tJblitiatu,ns, indllllinB any ril/hlrl to adlD4y, 
control, mitation, or support aisting between, the chi14 an4 par
ent shall be severed an4 te. minated and the parent shall have no 
1"""1in£ to appear at any further legal proceeding eonceming the 
child. Provided, lrowever, that a parent who6e parental rights are 
terminated.shall remain liabT.e for the unpaid balan« of any~ 
port obligati.on owed under a court order upon the effective date of 
the order terminating parental right,. 

Sec. 10. Minnellota Statut.es 1978, Seelaon 260.241, Sul>diviBion 
2, is amended to read: 

Su'bd. 2. -(at A gyn,,diee a,pei&ted YBdeP tile Pl'B ;isieee &I e
llMeiee ± llas legal elHltedy el ms WftM uelees the ee.a wlBeh 
lll'JIBM him gi¥es legal euetedy te seme Miler pe1eea, B the eellft 
MfflFds 8lleh l!IIStedy tea JN!11!eB ether t.Ma 8lleh l!llftl'fflftB; tile 
1111P•rtir qeaetheleee has the l'igkt and ,eepeaeillimy ef _,eaele 
viei~ea, aeept as limited llyeelll'l;-r-

~ Bvell lflll!NiftB may lllllke majer deeieieae affemag tile flN" 
- el N& WMd, iaeludiag llut Bf"' limitn,,i te gMBg eeaeeM -{wllea 
eueh eeBBeet is legally f8ll:IHl'ellt te the lR&Riage, enl>elma iB the 
IIIIReoi letoeee, meliieal, sapgieal, 91' peyellilKl'ie a eHmeM, 81' ~ 
-ti8R ef the ~ When; pt11F!!llAIN k elause fat ef Mdwieiee lo; 
the es! ·seiaaer el peWie wolfue is a,pei&ted eueh gurdina, he 
~ delegate te tile welfare h88M el the eeunty ia wMee, aftel' 
8lleh a,peidmcn\ the wal'El l'e6idee, the ethel'ity te aet fep llim iB 
deeisiees afft:clhts the fN'l'88B ef his wal'EI, iaeluding !MK aet 
Jimihoi w gwiRg eeeeeat w the 1BSrntge, enlfe*meet iB the 
IIIIReoi lePee&, mcdieal, etllgieal, er P9¥ehietrie beMTent ef the 
Wlll'd, 

~ A geaFEHaeship e,eated a4eF ~e pNYieiees el salulffieiee l 
shall net iB Hlle1f iRekKle tile gua-dienship el aay eeWe el the 
~ An order terminating the parent and child relationship shall 
not disentitT.e a child to any benefit due the child from any third 
person, agency, state, or the United States, nor shall any action 
under this section be deemed to affect any rights and benefits that 
a child derives from the child's descent from a member of a fed• 
erally recognized Indian tribe. 

Sec. 11. Minnesota Statut;es 1978, Chapt.er 260, is amended by 
adding a section to read: 

[260.242) [GUARDIAN.] Subdivision 1. If the court terminates 
parental rights of both parents or of the only known. living parent, 
the court shall order the guardianship and the legal custody of the 
chi/,d tran.sferred to: 
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( a) The commissioner of public welfare; or 

(b) A licensed child placing agency; or 

5383 

( c) An individual who is willing and capable of assuming the 
appropriate duties and responsibilities to the child. 

Subd. 2. ( a) A guardian appointed under the provisions of sub
division 1 has legal custody of his ward unless the court which 
appoints him gives legal custody to some other person. If the court 
awards custody to a person other than the guardian, the guardian 
nonetheless has the right and responsibility of reasonable visita
tion, except as limited by court order. 

(b) The guardian may make major decisions affecting the per
son of his ward, including but not limited to giving consent ( when 
consent is legally required) to the marriage, enlistment. in the 
armed forces, medical, surgical, or psychiatric treatment, or adop
tion of the ward. When, pursuant to subdivision 1, clause (a), the 
commissioner of publi,c welfare is appointed guardian., he may 
delegate to the welfare board of the county in which, after the 
appointment, the ward resides, the authority to act for him in 
decisions affecting the person of his ward, including but not 
limited to giving consent to the marriage, enlistment in the armed 
forces, medical, surgical, or psychiatric treatment of the ward. 

( c) A guardianship created under the provisions of subdivision 1 
shall not of itself include the guardianship of the estate of the 
ward." 

Page 5, line 11, delete "8" and insert "7 and 12" 

Page 5, line 14, after the period, in8ert "Sections 8 to 11 are 
effective August 1, 1980." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "changing certain 
procedures and criteria for termination of parental rights;" 

Page 1, line 11, delete "and" 

Page 1, line 11, after the second semicolon, insert "260.221; 
260.241, Subdivisions 1 and 2; and Chapter 260, by adding a 
section;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1837, which the committee recommends to pass with 
the following amendment offered by Mr. Ulland, J.: 

Page 1, after line 9, insert: 

"Section 1. Minnesota Statutes 1978, Section 60A.17, is 
amended by adding a subdivision to read: 

Subd. 2b. [TEMPORARY LICENSE FOR QUALIFIED PER
SON.] The commissioner shall grant a temporary license 10 act as 
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an insurance agent to a person satisfying the requirements of 
subdivision 2, clau,es (2) and (3). 

Such person shall receive a temporary license to act as insur
ance agent no later than the date upon which he receive, notifica• 
tion from the commissioner that he has passed the e%amination 
required by subdivision 2, clause (2). 

The temporary license authorized by this subdivision shall be 
inued for the insurance company which has endorsed the person's 
application for license. It shall be limited to the line or line, of 
insurance for which the applicant has satisfactorily completed the 
written examination and it shall be valid until the license required 
by subdivision 1 is obtained from the commissioner. In no event 
shall the temporary license be valid for a period in excess of 90 
days." 

Page 2, line 7, delete "Sections 1 and 2 are" and insert "This act 
iii" 

Renumber th1> 1'ffllaining sections 

Further amend the title as follows: 

Page 1, line 2, after the semicolon insert: "requiring the issu• 
ance of temporary licenses to certain qualified persons;" 

Page 1, line 6, after "Sections" insert "60A.17, by adding a 
subdivision;" 

The motion prevailed. So the amendment wu adopted. 

S. F. No. 2351, which the committee recommends t:o pass with 
the following amendment offered by Mr. Dunn: 

Page 2, delete section 2 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1435 which the committee reports progress, subject to 
the following motions: 

Mr. Merriam moved to amend H.F. No. 1435 as follows: 

Page 2, after line 7, insert: 

"Sec. 2. Subdivision 1. There is established a joint legislative 
study commission to examine the educational programs for pri
mary patient care of the University of Minnesota Medical School 
and the cost and funding sources for residency programs at teach
ing hospitals. Five members shall be members of the house of 
representatives appointed pursuant to the rules of the house and 
five shall be members of the senate appointed pursuant to the 
rules of the senate. 

Subd. 2. The commission shall elect a chairman and other 
officers as may be required from among its membership. Staff 
assistance shall be provided upon request of the commission by 
existing departments and agencies in the legislative and executive 
branches. Meetings shall be held at times and locations deter-
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mined by the chairman. Member, shall receive compensation in 
the same manner and amounts as provided for legislative com• 
mittee service. 

· Subd. 3. The commission shall determine the effectiveness of 
the educational programs in teaching the concepts and skills 
which are nece88ary to provide optimal and cost-effective patient 
care. 

Subd. 4. The commission shall, prior to January 7, 1982, submit 
to the legislature a report containing the commission's findings 
and recommendati.ons including the following: 

( a) Overall educational planning for the teaching of primary 
care physicians in the departments of medicine ( general intern
ists), family practice (family practitioners), and pediatrics (gen
eral pediatricians); 

(b) The balance in each of the primary care departments be
tween the requirements of the education of teachers and research
ers and the requirements of the education of practitioner, for the 
community; · 

( c) The balance between the role of the academic center ( terti• 
ary care, University centered hospitals) and the role of the com• 
munity hospitals as providers of educational resources for the 
education of teachers and researchers and the education of prac
titioners; 

(d) The body of knowledge being taught primary physicians by 
each of the above departments to enoble them to fulfill thelT 
responsibilities effectively; 

(e) The body of knowledge being taught the academically ori• 
ented or subspecialty oriented physician by each of the primary 
care departments to enable them to fulfill their responsibilities 
effectively; 

(f) The educational and experiential backgrounds required for 
faculty appointment and promotion of teachers in each of the 
above departments; 

( g) Appropriateness of the balance between primary care edu
cational facilities and other educational facilities in the overall 
teaching programs of each of the primary care departments; 

(h) The sources of money (legislative appropriations, grants, 
private practice income), and the a/location of such moneys within 
the department; 

(i) The cost and funding sources of residency programs at 
teaching hospitals, including an analysis of the need for increased 
state funding of residency programs; 

(j) The use of the resident's time in the various programs (the 
balance between education, research, and service); and 

(k) The per capita cost of educating the residents in the various 
programs. 



5386 JOURNAL OF THE SENATE [S'ITHDAY 

Sec. 3. The sum of $20,000 i8 appropriated from the general 
fund to the commission establi.shed by section 2 for the payment 
of e:q,enses incurred in the operation of the commission, and shall 
be availoble until March 1, 1982." 

Page 2, line 8, delete "2" and :insert "3" 

Page 2, line 9, after the period, insert "The provisions of sec
tions 2 and 3 shall expire on March 1, 1982." 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "providing for a study 
commission on medical education; appropriating money;" 

The motion prevailed. So the amendment was adopted. 
Mr. Gunderson moved to amend H. F. No. 1435 as follows: 

Page 2, after line 7, insert: 

"Sec. 2. [REPEALER.] Minnesota Statutes 1978, Sections 
144.59; 144.60; 144.61; 144.62; 144.63; 144.64; and 144.65 are re• 
pealed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "abolishing the hosp
ital adminisl;rator registration program;" 

Page 1, line 5, before the period, insert "; repealing Minnesota 
Statutes 1978, Sections 144.59 to 144.65" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1435 was then progressed. 

H. F. No. 874 which the committee repor,ts progress, subject to 
the following motions: 

Mr. Schaaf moved to amend the amendment placed on H. F. 
No. 874 by the Committee on Governmental Operations, adopted 
by the Senate on March 6, 1980, as follows: 

Section 6, subdivision 4e, line 4, after the period, insert: "If the 
agency makes changes in the rule other than those recommended 
by the hearing examiner, it shall submit the rule with the complete 
hearing record to the chief hearing examiner for a review of the 
changes prior to adopting it and submitting it to the attorney 
general for a review as to form and lega/i,ty." 

The motion prevailed. So the amendment was adopted. 

Mr. Sch'aaf then moved to amend the amendment placed on 
H. F. No. 874 by the Committee on Governmental Operations, 
adopted by the Senate on March 6, 1980, as follows: 

Page 29, after line 17, insert: 

"Sec. 37. Minnesota Statutes 1978, Section 15.0412, Subdivision 
I , is amended to read: 
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15.0412 [RULES, PROCEDURES.] Subdivision 1. Each ~gency 
ghaH adopt, amend, suspend or repeal its rules in accordance with 
the procedures specified in sections 15.0411 to 15.052, and only 
pursuant to authority delegated by law and in full compliance 
with its duties and obligations. Except as provided in subdivision 
3, sections 15.0411 to 15.052 shall not be authority for an agency 
to adopt, amend, suspend or repeal rtl'les. No agency shall adopt a 
rule which duplicates language contained in Minnesota Statutes 
unles.s the hearing emminer determines that duplication of the 
language is crucial to the s:bility of a person affected by 9. rule to 
comprehend its meaning and effect. When presented with a rule 
for endorsement pursuan:t to section 38, the .revisor of statutes 
shouJd indicate in the endorsement that the rule duplicates statu
tory language. 

Sec. 38. Minnesota Statutes 1978, Sectil>n 15.0412, Subdivision 
2a, as added by section 5, is further amended to read: 

Subd. 2a. ~ reYifiei, ei statutes mey l!p8fl 1e11.11est, 1110.-AEie 
teehaieal aaa legel assis~ee te state ageaeies iR Ei1&ftiag ,•uies, 
No procedure to adopt a rule, temporary rule, or emergency rule, 
shall be initiated by any agency untvl the agency presents it to the 
revisor of statutes and the revisor endorses on the rule that its 
form is approved. The revisor may assist in drafting rules as pro
vided by sectwn 54. 

Sec. 39. Minnesota Statutes 1978, Section 15.0412, Subdivision 
3, is amended to read: 

Subd. 3. Each agency shall adopt rules, in the form prescribed 
by the revisor of statutes, setting forth the nature and require
ments of all formal and informal procedures related to the adminis
tration of official agency duties to the extent that those proced
ures directly affect the rights of or procedures available to the 
public .. 

Sec. 40. Minnesota Statutes 1978, Section 15.0412, Subdivision 
4, as amended by section 6, is further amended to read: 

Subd. 4. No rule shall be adopted by any agency unless the 
agency first holds a public hearing thereon, affording all affected 
interests an opportunity to participate. Each agency shall main
tain a list of all persons who have registered with the agency for 
the purpose of receiving notice of rule hearings. The agency may 
inquire as to whether those persons on the list wish to maintain 
their names thereon and may remove names for which there is a 
negative reply or no reply within 60 days. The agency shall, at 
least 30 days prior to the date set for the hearing, give notice of its 
intention to hold a hearing by United States mail to all persons on 
its list, and by publication in the state register. Each agency may, 
at its own discretion, also contact persons not on its list and may 
give notice of its intention to hold a hearing in newsletters, news
papers or other publications or through other means of communi
cation. The notice in the state register shall include the full text of 
the rule proposed for adoption and, when amending existing rules, 
whatever portion of the existing rules is necessary to provide ade-
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quate notice of the nature of the proposed action. When an entire 
rule is proposed to be repealed er 1ealiBH1e1eil, the agency need 
only publish that fact, giving the exact citation to the rule to be 
repealed 8P PeBliBH!e,eil in the notice. 

Sec. 41. Minnesota Statutes 1978, Section 15.0412, Subdivision 
4a, as amended by section 6, is further amended to read: 

Subd 4a. WitR ~ app,eval ei ~ eeief heal'iag enmh", the 
ageney may iHeeFt)orete ~ Peferenee previsions el federal law 0f 
Nie 01 eth8l' IR&tel'iale fl'8IR ee111eee whieh ~ ehiel heariag 811-
nminer Eietelminee a,e eow;eniently w,i:ailahle Mt Yiewiftg; eep~ieg 
aAEI aeEtYioitioa By iBte,eeted pePOone, ~ eh4ef fte&F.ng eramh~,8F 
shall BM appl'81.re ineo,poMtion BY ,efe1enee ef fedefaJ. law 9f Nie 
01 etftep RWKerials whi.eh a1e leBe thllR 3009 wePEle m l8Rgth 01 
wltieh weaM l.'eft\lH'e lees thaB fiye pages ef pablieatiet> i& ~ stMe 
1egiletel'. An agency may incorporate by reference into its rules 
text from the Minnesota Statutes, the United States Statutes at 
Large, the United States Code, the Laws of Minnesota, the Code 
of Federal Regulations, the Federal Register, and other publica
tions which are determined by the revisor of statutes to be con• 
veniently available to the public. 

Sec. 42. Minnesota Statutee 1978, Section 15.0412, Subdivision 
4e, as amended by section 6, is further amended to read: 

Sulbd. 4e. If the agency adopts th!! rule as recommended by the 
hearing examiner, it shall be submitted with the complete hearing 
recorti to the attorney general, who shall review the rule as to f8Pm 
8A6 its lel?'ality and its form to the extent the form relates to 
legality. If ~he chief hearing examiner determines that the pro
posed firurl ru'1e of the agency is sulbsmntially different from that 
whlich was proposed at the public hearing, he shall advise the 
agency of actions which will correct the defects, and the agency 
shall not adopt the rule until the chief hearin,g examiner deter
minee that the defects have been corrected. If the agency, the 
chief hearing examiner or the attorney general requests, the hear
ing eraminer shall cause a transcript to be prepared of the hearing. 
The agency shall give notice to all persons who requested to be 
infonned that the hearing reoord has been submitted to the 
attorney general. This notice shall be given on the same day that 
the record is submitted. The attorney general shall, within 20 
days, either approve or clisapprove the rule. If he approves the 
rule, he shall promptly file two copies of it in the office of the 
secretary of state. If he d;sapproves the rule, he shall state in 
writing his reasons therefor, and the rule shall not be filed in the 
office of the secretary, nor published. The seoretary of state shall 
forward one copy of each rule filed to the revisor of statutes. 

Sec. 43. Minnesota Statutes 1978, Section 15.0412, Subdivision 
4f, as amended by section 6, is further amended to read: 

Sulbd. 4f. A rule shall become effective after it has been sub
jected to all requirements described in st1bdivisions 4 through 4f 
4g and five working days after publication in the state register, as 
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hereinafter provided, unless a later dat.e is required by statut.ea or 
speidified in the rule. If the rule as adopted doos not differ from the 
proposed rule as pulblished in the state register, publication may 
be made by publishing notice in lhe state register that the rule has 
been adopted as proposed and by publishing a citation to the prior 
publication. If the rule as adopted differs from the propoeed rule, 
the adopted rule or subdivisions thereof which differ from the 
proposed rule shall be published together with a citation to the 
prior stalte register publication of the remainder of the proposed 
rule. 

Sec. 44. Minnesota Statutes 1978, Sectlion 15.0412, is amended 
by adding a subdivision to read: 

Subd. 4g. No rule shall be filed with the secre/!ary of state or 
published in the state register unless the reuisor of statutes has 
endorsed on the rule that it is approved as to form. 

Sec. 45. Minnesota Statutes 1978, Section 15.0412, Subdlivision 
4g, as ad{!ecl by section 7, is further amended to read: 

Subd. 4g 4h. When an agency determines that it;s proposed 
adoption, amendment, suspension or repeal of a rule will be non
controversial in nature, it may utilize the provisions herein in lieu 
of Ute provisions of subdivisions 4 through 41 4 g. The agency shall 
publish a notice of ilhl intent to adopt the rule without public 
hearing, togettier with the proposed rule, in the state register, and 
sha11 give the same notice by United States mail to persons who 
have registered the;, names wi·th the agency pursuant to subdi
v:imon 4. When an entire rule is proposed to be repealed 81' :re
numl!el'8E!, the agency need only publish that fact, giving the exact 
citlation to the rule to be repealed er penuml,ere,I in the notice. 
The nOltice shall mclude a statement advising the public: 

(I) that they have 30 days in which to submit comment on the 
proposed rule; 

( 2) !hat no public hearing will be held unlffiS seven or more 
persons make a written request for a hearing within the 30 day 
oomment period; 

( 3) of the manner in which pemons shall request a hearing on 
rules proposed pursuant to this subdivision; and 

( 4) that the ru.Je may be modified if modifioations are supported 
by the data and views submitted. 

Before the date of the notice, the agency shall prepare a state
ment of need and reasonableness which shall be available to the 
public. For at least 30 days following the notice, the agency shall 
afford all interested persons an opportunity to object to the lack 
of a hearing and to submit data and views on the proposed rule in 
writing. The proposed rule may be modified if the modifications 
are supported by the data and views submitted to the agency and 
do not result in a substantial change. If, during the 30 day 
period allowed for comment, seven or more persons submit to the 
agency a written request for a hearing of the proposed rule, the 
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agm,:y shall proceed under the provisions of subdivisions 4 
tluuugh .« 4g. In the ..-t that a bearing is required, a citation in 
the stat.e register lo the prior publication of !he proposed rule may 
be substituted for iepublication unless the agency has modified 
the proposed rule. H DO ,_ring is required, the agency shall 
submit lo the attorney general the proposed rule and notice as 
pnblished,, the rule as pn,posed for adoption, any written com
ments received by the agency, and a statement of need and rea
BODableness for the rule. 'Ibe agency shall give notice to all per
sons who requested lo be infonned that these materials have been 
submitted to the attorney general. This notice shall be given on 
the same day that the record is submitt.ed. The attorney general 
shall approve or disapprove the rule as to f8lm aoo its legality and 
its form to the extent the form relates to legality, including the 
issue of substantial change, within 14 days. If he approves the 
l'llle,_ he shall promptly file two copies of it in the office of the 
secretary of state. If he disapproves the rule, he sball state in 
writing his reasons therefor, and the rule shall not be filed in the 
office of the E.eCretary of state, nor published. The rule shall be
come effective upon publicstion in the state regi9ter in the ssme 
manner as provided for adopted rules in subdivision 4f. The sec
retary of state shall forward one copy of each rule to the revisor of 
statutes. 

No rule shall be filed with the secretary of state or published in 
the state register unless the revisor of statutes has endorsed on 
the rule that it is approved as to form. 

Sec. 46. Minnesota Ststutes 1978, Section 15.0412, Subdivision 
5, as amended by section 5, is further amended to read: 

Subd. 5. When an agency is directed by statute, federal law or 
com-t order to adopt, amend, suspend or repeal a rule in a manner 
that does not allow for compliance with subdivisions 4 through 4g 
4h, or if an agency is expressly required or authorized by statute 
to adopt temporary rules, the agency shall adopt temporary rules 
in S'CCOrdance with this subdivision. The proposed temponuy rule 
shall be published in the state register and . For at least 20 days 
thereafter a,fter publwation the agency shall afford all interested 
persons an opportunity to submit data and views on the proposed 
temporary rule in writing. The proposed temporary rule may be 
modified if the modificstions are supported by the data and views 
submitted to the agency. The agency shall submit to the attorney 
general the proposed temporary rule as published, with any pro
posed modifioa tions. The attorney general shall review the pro
posed temporary rule as to f0lm aRd its legality and its form to the 
extent the form relates to legality and shall approve or disapprove 
the proposed temporary rule and any proposed modifications 
within five working days. The temporary ru1e shall take effect 
upon approval of the attorney general. The attorney genera! shall 
file two copies of the approved rule with the secretary of state. 
Failure of the attorney general to approve or disapprove within 
five working days shall be deemed approval. A,; soon as practic
able notice of the attorney general's decision shall be published in 
the state register and the adopted rule shall be published in the 
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11•1 « .,_ pmnded for adoptal IWl!II na iJJdiv.iaion 4.. '.l'a-+•■•} 
IUle,, #11,.Aled .mder this lldlJdivililln ..hall lie eftedive ... not 
1angw d-wn 90 days and nay b., I • -ed M c.-tinued in eflect far 
an additioml. 90 days, but nay not i1Fa1w-dialiely he, 1 • HI lllme
after widlout following the plvdlllme ol either adidiwioioos .. 
fmuugh 4g or 4h. The~ of •tate mall,'°'"'°"' one oopy of 
ea:happraue,I an4 filed temporary rule to the revia,rof dtdula 

No appror,ed temporary rule shall be filed UJit1a tm aec:n!tmy of 
sf/ate or publW,ed in the •tate regaler unless the revutJI' of diat· 
utes 1-endorsed on the role that it ;. ..,,,,,oved a to form. 

See. 47. Minnesota Statut.es 1978, Section 15.0412, Suhdmaion 
9, as added by section 11, is further amended to read: 

Subd. 9. The agency shall, within six moniils aft.er isBuance ol 
1he hearing examiner's report, either withdraw the vroi-1 rules 
or publish Ha adopted final action in the st.ate register. If the 
agency has not both filed the rules with the secretory of state and 
published it.s adopted final action in the state register within six 
months, it 8hall not prooeed to adopt the subject rules without 
rehearing the rules pul'81181lt to all the procedures of this section, 
and it sbaH ~ to the appropriate committees of the legislature 
and to the governor its failure to adopt rules and the reasons for 
that fai'lu:re. 

See. 48. Minnesota Statut.es 1978, Section 15.0412, is amended 
by adding a subdivision to read: 

Subd. 10. For the purpose of obtaining the revisor's approval of 
the form of a rule prior to filing the rule with the secretary of 
state, a copy of the rule shall be submitted to the revisor at the 
same time it is submitted to the attorney general as required by 
subdivisions 4d, 4e, and 5. Within five days the revisor shall notify 
the attorney general and the agency of whether he or she will 
approve the form of the rule when ii is presented for his or her 
endorsement. 

Sec. 49. Minnesota Statutes 1978, Section 15.0413, Subdivision 
1, as amended by section 12, is further amended to read: 

15.0413 [EFFECT OF ADOPTION OF RULES; PUBLICA
TION; APPROPRIATION.] Subdivision 1. Every rule approved 
by the attorney general and filed in the office of the secretary of 
state a.~ provided in section 15.0412 shall have the force and effect 
of law five working days after its publication in the state register 
unless a later date is required by statute or specified in the rule. 
The secretary of &tate shall keep a permanent record of rules filed 
with that office open to public inspection. 8hoaltl a Eliaerepaeey 
ee$ llew.ieee the Nies plllllishea iB the &taie register 8Bft the 
Pllles en file with tho seeremry of state, the Nies en file with ~ 
seerem,y of stMe shall h&Ye effeet. 

Sec. 50. Minnesota Statutes 1978, Section 15.05, is amended to 
read: 

15.05 [PUBLICATION ACCOUNT.] An admiBie~retive Nies 
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8R4 A state register publication account is created in the state 
treasury. All receipts from the sale of Nies 8R4 the state register 
shall be deposited in the account. All funds in the a:hniristmtke 
Nies an4 state register publication account in the state treasury 
are appropriated annually to the commiseioner of administration 
to carry out the provisions of seetiens ~ an4 section 15.051. 

Sec. 51. Minnesota Statutes 1978, Section 15.051, Subdivision 1, 
is amended to read: 

15.051 [STATE REGISTER.] Subdivision 1. [PURPOSE.] The 
commissioner of administration shall publish a state register con
taining all notices for hearings concerning rules, giving time, place 
and purpose of the hearing and the full text of the action being 
proposed. Further, the register shall contain all rules, amend
ments, suspensions, or repeals thereof, pursuant to the provisions 
of this chapter. The commiS!lionei' shall further publish any execu
tive order issued by the governor which shall become effective f5 
days after publication except as provided in section 4.035, subdi
vision 2. The commissioner shall further publish any official 
notices in the register which a i.tate agency requests him to pub
lish. Such notices shall include, but shall not be limited to, the 
date on which a new agency becomes operational, the assumption 
of a new function by an existing state agency, or the appointment 
of commissioners. The commissioner may prescribe the form, e:i:
cluding the form of the rules, and manner in which agencies sub
mit any material for publication in the state register, and he may 
withhold publication of any material not submitted according to 
the form or procedures he has prescribed. 

The commissioner of administration may organize and dis
tn"bute the contents of the register according to such categories as 
will provide economic publication and distribution and will offer 
easy access to information by any interested party. 

Sec. 52. Minnesota Ststutes 1978, Section 648.31, is amended 
by adding a subdivision to read: 

Subd. 6. [AGENCY RULES.] The revisor may integrate agency 
rules adopted pursuant to Minnesota Statutes, Section 15.0412, 
Subdwisions 4, 4a to 4h, and 5, into the Minnesota Statutes, or 
publish the rules as an adjunct to the Minnesota Statutes, or 
coordinate publication of the rules with the Minnesota Statutes. 

Sec. 53. Minnesots Statutes 1978, Section 648.43, is amended to 
read: 

648.43 [PAMPHLETS AUTHORIZED.] The ea!PPlissierer ef 
ad.ministl'atien is P8f!UiP8EI t& revisor of statutes shall compose, 
print and deliver iB flaR1flalet ferm Slleft eEiitians 81' pamphlets 
containing parts of the Minnesota Statutes , parts of Minnesota 
Rules, or combinations of parts of the Statutes and Rules as may 
be necessary for the use of public officens and departments, the 
cost thereof to be borne by the office or department requesting the 
8ftRle pamphlets. Sueh The printing shall be Elise,etieAary, limited 
to actual needs as shown by experience or other competent proof. 
The revisor shall use a standard form for the pamphlets. 
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Sec. 54. [648.50] [COMPILATION AND DRAFTING OF AD
MINISTRATIVE RULES.] Subdivision 1. The revisor of stat• 
utes shall: 

( a) formulate a plan for the compilation of all permanent 
agency rules and, to the extent practicable, temporary agency 
rules, including their order, classification, arrangement, form, and 
indexing, and any appropriate tables, annotations, cross refer
ences, citations to appliooble statutes, explanatory Mtes, and 
other appropriate material to facilitate use of the rules by the 
public, and for the compilation's composition, printing, binding 
and distrDbution; 

(b) publish the compilation of agency rules which shall be called 
"Minnesota Rules" for the year of the compilation's publwation; 

(c) periodically either publish a supplement or a new compila, 
tion, which includes all rules adopted since the last supplement or 
compilation was published and removes rules incorporated in prior 
compilations or supplements which are no longer effective; 

( d) periodically prepare and submit to the appropriate agency 
those rriions of the rules, which will, if adopted by the agency, 
in accorcknce with section 15.0412, subdivisions 4a to 4g, clarify, 
modernize or simplify the text of the rule without substantive 
alteration; 

( e) maintain an agency rules drafting department to draft or 
aid in the drafting of rules or amendments to rules for any agency 
in accordance with the objective or other instructions which the 
agency shall give the revisor; 

(f) prepare and publish an agency rules drafting guide which 
shall set out the form and method for drafting rules and amend
ments to rules, and to which all rules shall comply; and 

( g) copyright any compilations and or supplements in the name 
of the state of Minnesota. 

Subd. 2. The revisor of statutes shall file with the secretary of 
state one copy of each compilation or supplement which is pub
lished. The copy shall contain the revisor's certificate that the 
rules contained in the compilation or supplement have been com
pared to the original rules ti.led with the secretary of state and are 
correctly incorporated into the compi.lation. 

Subd. 3. Any compilation or supplement published by the re
visor and containing his certificate is prima facie evidence of the 
administrative rules in all courts and proceedings. A compilation 
OT supplement shall not be construed as repealing an unpublished 
rule. If there is any inconsistency through omission OT otherwise 
between a compilation or supplement, the state register, and a rule 
filed with the secretary of state, the rule filed with the secretary 
shall prevail. 

Subd. 4. In preparing a compilation or supplement, the revisor 
shall not alter the sense, meaning or effect of any rule, but may 
renumber rules, paragraphs, clauses or other parts of a rule; com-
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bine or divide rules, paragraphs, clauses or other parts of a r,ule; 
rearrange the order of rules, paragraphs, clauses, or other parts of 
a rule; moue paragraphs, clauses, or other parts of a rule to an• 
other rule; change reference numbers to agree with renumbered 
rules, paragraphs, clauses or other parts of a rule; substitute the 
proper rule, paragraph, clause, or other part of a rule for the term 
"this rule", "the preceding rule" and the like; substitute numbers 
for written words and written words for numbers; substitute the 
date on which the rule becomes effective for the words "the effec
tive date of this rule", and the like; change capitalization for the 
purpose of uniformity; correct manifest clerical or typographical 
errors; correct aU misspelled words; and correct manifest gram
matical and punctuation errors. 

The revisor shall provide headnotes as catch words to rules and, 
if appropriate, to paragraphs, clauses, or other parts of a rule. The 
headnotes are not part of the rule even if included with the rule 
when it is adopted. The revisor shall change headnetes to clearly 
indicate the subject matter of the rules. 

Subd. 5. Insofar as economically feasible, the reuisor shaU utilize 
the same equipment, computer assistance and procedures for 
drafting agency rules and publishing compilations and supple
ments as for preparing bill drafts and statutory publications. 

Subd. 6. In determining the form of rules the reuisor shaU: 

( a) minimize duplication of statutory language; 

(b) not permit incorporations into the rules by reference of 
publieations which are net conveniently available to the public; 

( c) to the extent practicable, use plain language in rulea and 
avoid technical language; and 

( d) amend rules by showing the text of the rule, paragraph, 
clause, or other part of a rule being amended, as it is shown in the 
latest compilation or supplement, or, if net yet published in a 
compilation or supplement, then as the text is shown in the state 
register, with changes shown by striking and underlining words. 

Subd. 7. Any compilation, reissue, or supplement published by 
the revisor shall be sold by the revisor for a reasonable fee and its 
proceeds deposited in the general fund. An agency shall purchase 
from the reuisor the number of copies of the compilation or sup
plement needed by the agency. The revisor shall provide one copy 
of any compilation or supplement to all Minnesota county libraries 
and to any public library upon its request. 

Sec. 55. Minnesota Statutes 1978, Section 15.047, is repealed." 

Page 29, after line 28, insert: 

"Sections 37 to 49 and 51 to 54 are effective July 1, 1981, except 
that section 54, subdivision 1, clause ( a) is effective July 1, 1980. 
Sections 50 and 55 are effective July I, 1982." 

.Kenumber the sections 
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Amend the title amendment as follows: 

Page 29, line 33, after "procedures;" insert "providing for the 
compilation of agency rules and their publication by the revisor 
of statut.es;" 

Page 30, line 1, after "Subdivisions" insert "1," 

Page 30, line 1, after "2," insert "3," 

Page 30, line 4, after "15.0426;" insert "15.05; 15.051, Sub
division 1 ;" 

Page 30, line 8, after the semicolon insert "648.31, by adding 
a subdivision; 648.43;" 

Page 30, line 11, delete "and" 

Page 30, line 11, after "15.0423" insert"; and 15.047" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 874 was then progressed. 

On motion of Mr. Coleman, the report of the Committee of the 
Whole, as kept by the Secretary, was adopted. 

BECBSS 

Mr. Coleman moved that the Senate do now recess until 8:00 
o'clock p.m. The motion prevailed. 

The hour of 8:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

MEMBEBS EXC1JSED 

Messrs. Lessard, Penny and Wegener were excused from this 
evening's Session. 

CALL OF TIIE SENATE 

Mr. Keefe, S. imposed a call of the Senate. The following 
Senators answered to their names: 
Aadei9m 
Ashbach 
~ 
Bemdict 
Re, I 1za 
Bed 
Chmielewski 
Cl 
nm. 

Dunn 
Engler 
F'ledecldt 
Gearty 
Gundenon 
Hughes 
Hmnphtey 
Keere.S. 
Kin:lmec 

Kleinbaum 
K,iaak 
Knulmn 
Luther 
Menniag 
Nelson 
Nichols 

8cl:1 

<>mama 
Penny 
Pe,pid, 
Peterson 
Pilla,ry 
Purfeent 
Rued 
Sebep(andt 
Sieloff 

Silmnld 
Spear 
Staples 
Stem 
Smmpf 
Tean~aun 
Ueland.A. 
Vega 

The Seageant at Arms was instructed to bring in the absent 
memherR-

Wiu-t objection, the Senate reverted to the Older of Business 
Gf .Mesea,es From the House, Fm Reading of HOU&e Bills, Reports 
oI "-itteesad Second Reading .-.f Senate Bills. 
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I have the honor t.o announce that the House refuae& t.o concur 
in the Senate amendments t.o Houae File No. 1169: 

H. F. No. 1169: A bill for an act relating t.o C8ll8U8 taking; 
providing for the taking of special censuses by the United States 
bureau of the census rather than the secretary of state; providing 
for the approval of school district population estimates by the state 
demographer; providing for annual population estimates of govern
mental subdivisions by the state demographer and their use in the 
computation of tu levy limits and local government aid; abolish
ing the authority of the municipal board t.o determine the popula
tion of municipalities and t.owns; amending Minnesota Statutes 
1978, Sections 4.12, Subdivision 7; 275.14; 275.45; 275.53; 414.01, 
Subdivision 14; 477A.01, Subdivision 4; and Chapter 477A, by 
adding a section; repealing Minnesota Statutes 1978, Sections 
365.61; and 414.033, Subdivision 8. 

And the Houae respectfully requests that a Conference Com
mittee of three members be appointed thereon: 

Weaver, Schreiber and Begich have been appointed as such 
committee on the part of the Houae. 

House File No. 1169 is herewith transmitted t.o the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 26, 1980 

Mr. Anderson moved that H. F. No. 1169 be laid on the table. 
The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate Files, herewith retumed: S. F. Nos. 1996, 1054, 
1293, 1630 and 1900. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 25, 1980 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 
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S. F. No. 1843: A bill for an act relating to transportation; 
establishing a state rail bank for abandoned rail lines; amending 
Minnesota Statutes 1978, Chapter 222, by adding a section; 
Minnesota Statutes, 1979 Supplement, Sections 174.03, Sub
division 4; 222.50, Subdivision 7; and 222.65. 

Senate File No. 1843 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 25, 1980 

Mr. Stern moved that the Senate do not concur in the amend
ments by the House to S. F. No. 1843 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1734: A bill for an act relating to agriculture; re
naming the livestock sanitary board; repealing obsolete language; 
regulating treatment of diseased animals; eliminating certain local 
boards; providing a penalty; amending Minnesota Statutes 1978, 
Sections 17A.04, Subdivision 6; 29.051; 29.061; 29.081; 35.01, 
Subdivisions 1 and 2; 35.02, Subdivision 1; 35.03; 35.05; 35.06; 
35.063; 35.065; 35.08; 35.09; 35.10; 35.11; 35.12; 35.13; 35.15; 
35.16; 35.245; 35.67; 35.68; 35.695; 35.70, Subdivision 1, 3 and 4; 
35.71, SQbdivisions 3 and 7; 35.81; 35.82; 35.822; 35.830; 35.831; 
346.26; 347.32; 347.33; 347.34; 347.35; 347.37; 347.38; and 347.39; 
repealing Minnesota Statutes 1978, Sections 35.01, Subdivisions 
3, 4, 5, 6 and 7; 35.07; 35.131; 35.132; 35.133; 35.134; 35.135; 
35.136; 35.137; 35.17; 35.18; 35.19; 35.20; 35.21; 35.22; 35.23; 
35.24; 35.25; 35.26; 35.27; 35.28; 35.29; 35.30; 35.31; 35.32; 35.33; 
35.34; 35.35; 35.40; 35.41; 35.42; 35.43; 35.44; 35.45; 35.46; 35.47; 
35.48; 35.49; 35.50; 35.51; 35.55; 35.56; 35.57; 35.58; 35.60; 
35.605; 35.70, Subdivisions 2, 5, 6 and 8; 35.'713, Subdivision 2; and 
35.821, Subdivision 2. 

·Senate File No. 1734 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 25, 1980 

CONCURRENCE AND REPASSAGE 

Mr. Setzepfandt moved that the Senate concur in the amend
ments by the House to S. F. No. 1734 and that the bill be placed 
on its repassage as amended. The motion prevailed. 



JOURNAL OF THE: SBN:A'I'E: 

S. F. No.. l'r.34: A bill for an ad relating tlJ' agJ!ii:uiltmle;. m>
"IJIJffllff th, Iwestock sanitary board; repealing: ol!Jaoleteo languagii;; 
regulating treatment of diseased animals; eliminating; ce:rtain. fuwill 
bmu:ms;: 1'1!q!lll'ing anaplasnosis testing of livestiacll:;. providing; a, 
penalty; amending Minnesota Statutes 1978, Sections• 17:AJ}lf,,, 
Su!Wiio.iili..o, 6; 29.051; 29.061; 29.081; 35.0l, Sufulivisiona t and!. 
2~ a.5.112; SuMivision l; 35.03; 35.05; 35.06; 35.063;. 35.065; 3m0ll;· 
35ill9,;· 35,10; 35.11; 35.12; 35.13; 35.15; 35.16r 35.24'5;. 35.6,T;· 
3•5ifil!;. 3.5.695; 35. 70, Subdivision 1, 3 and 4; 35. 'll,. Subdi.viiliona, $ 
amt 71; 35,&l; 35.82; 35.822; 35.830; 35.831; 346,2.6;; 314,'l'.32; 347~. 
311;: 347.34'; 347.35; 347.37; 347.38; 347.39 and €haptim Slii, bM. 
adiifug. & section; repealing Minnesota Statutes 19m!;, Sectiims; 
35,0,L,, Subdivisions 3, 4, 5, 6 and 7; 35.07; 35.13li.;: 35.132-; 3&100;· 
35il.'J'4!;· :15,135; 35.136; 35.137; 35.17; 35.18; 35.19; 35.20;: 35,W;: 
35.2~ 3fi,23; 35.24; 35.25; 35.26; 35.27; 35.28; 35,29.;-35.301: 35,3:t; 
35.32.; 35,33; 35.34; 35.35; 35.40; 35.41; 35.42; 35.43; 35A'4; 3&45). 
35.46:;.35.47; 35.48; 35.49; 35.50; 35.51; 35.55; 35,56;.35.57•; 35.58) 
35i611';: 35,605; 35.70, Subdivisions 2, 5, 6 and 8; 35.73; Sub• 
di\<iiliom 2.;: and 35.821, Subdivision 2. 

Was read the third time, as amended by the Honse, and' pliwed( 
on its, mpassage. 

T1ie, question was taken on the repassage of the bill;. as, 
amendi!IL 

'IDiee roll was called, and there were yeas 55; and nays 0, as 
filllnwa;: 

'11liDBa, who voted in the affirmative were: 

Amliuwn, Engler Knoll Perpich Spear 
As!\IIJmlli Frederick Knutson Peterson Sta plea 
Bang: Gearty Luther Pillsbury Stem 
B- Gunderson McCutcheon Purfeerst Stokowski 
Benedfutt Hanson Menning Henneke Strand 
Bembag,m Hughes Moe Rued Stumpf 
Brataaa; Jensen Nelson Schaaf Tennessen-
Cbrnie!'ew8ki Johnson Nichols Schmitz Ueland,,A.. 
Dawil& Keefe, S. Olhoft Setzepfandt Ulland, J. 
Dietilriiili, Kirchner Omann Sieloff Ve2a 
IJIJnm Kleinbaum Penny Sikorski Willet 

Sa, tlie bill, as amended, was repassed and its title was ameed 
to. 

MESSAGES FROM THE BOUSE-Cu.L'l:lllMJED 

Mir.. President: 

I[ hm,e, the honor to announce the passage by the• House of the; 
fi>ID:twmg: Senate File, kS AMENDED by the House, im whfuli 
amendments the concurrence of the Senate is respectfu!I~ re.
quested:: 

S. 1!1~ Nb. 1611: A bill for an act relating to local. govemunent;· 
~ the Moorhead-Clay County area, :redevefupment 
anitl!miilly; terminating the existence of the Moorhead focali 
redevefupment agency and the Clay County l011al: redtwelopment 
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agency; granting certain powers to the city of Moorhead and 
the county of Clay. 

Senate File No. 1611 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned March 25, 1980 

CONCURRENCE AND REPASSAGE 

Mr. Sillers moved that the Senate concur in the amendmenta 
by the House to S. F. No. 1611 and that the bill be placed on ita 
repusage as amended. The motion prevailed. · 

S. F. No. 1611 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knutson Perpich 
Ashbach Frederick Luther Peterson 
Bang Gearty McCutcheon Pillsbury 
Barrette Gunderson Menning Purfeerst 
Benedict Hanson Merriam Renneke 
Bernhagen Hughes Moe Rued 
Brataas Jensen Nelson Schaaf 
Chmielewski Johnson Nichols Schmitz 
Coleman Keefe, S. Ogdabl Setzepfandt 
Davies Kirchner Olboft Sieloff 
Dieterich Kleinbaum Omann Sikorski 
Dunn Knaak Penny Billers 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tenneuen 
Ueland, A. 
Ulland,J. 
Veg_a 
Willet 

So the bill, as amended, was repassed and its title was agreed 
to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following House Files, herewith transmitted: H. F. Nos. 2090, 
733 and 1841. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 25, 1980 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 1655, 
1763, 2045 and 2353. 

Edward A. Burdick, Chief Clerk, House of Rep.esent..mu 

Transmitted March 26, 1980 
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FIRST READING OF BOUSE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

H. F. No. 2090: A bill for an act relating to Lake County; 
validating the issuance of a Sunday on-sale intoxicating liquor 
license. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2083 now on General Orders. 

H. F. No. 733: A bill for an act relating to veterans; increasing 
the maximum amount of certain educational grants to certain 
persons; appropriating money; amending Minnesota Statutes 
1978, Sections 197.11; and 197.75, Subdivision 1. 

Referred to the Committee on Finance. 
H. F. No. 1841: A bill for an act relating to state government; 

providing for certain historical memorials; providing an appropria
tion. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1683 now on General Orders. 

H. F. No. 1655: A bill for an act relating to pollution; recog
nizing the extent and severity of the problem of acid precipitation; 
appropriating funds and designating state agencies and depart
ments to conduct activities designed to identify, control and abate 
acid precipitation. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1685 now on General Orders. 

H.F. No. 1763: A bill for an act relating to education; increasing 
the bonding authority of the higher education coordinating board; 
amending Minnesota Statutes, 1979 Supplement, Section 136A.-
171. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1884 now on General Orders. 

H. F. No. 2045: A bill for an act relating to economic develop• 
ment; creating a small business finance agency with authority to 
sell tax exempt revenue bonds to provide loans for small business 
projects; appropriating money. 

Referred to the Committee on Finance. 

H. F. No. 2353: A bill for an act relating to water resources; 
continuing the water planning board; changing its membership 
and duties; appropriating money; amending Minnesota Statutes 
1978, Section 105.401; and Laws 1979, Chapter 333, Section 31, 
Subdivision 5. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2025 now on General Orders. 
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REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 2331: A bill for an act relating to children; establish
ing a photographic state adoption exchange; requiring certain 
children to be listed on the exchange; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 22, delete "all" 

Page 2, line 1, delete "or otherwise" 

Page 2, line 4, delete "required" and insert "prescribed" 

Page 2, line 4, after "subdivision" insert "and subdivision 8" 

Page 2, line 8, delete "five" and insert "ten" 

Page 2, line 12, after "updated" insert "by the authorized child 
placing agency" 

Page 2, line 12, delete "15 working" and insert "ten business" 

Page 2, line 1'5, after "writing" insert "by the authorized child 
placing agency" 

Page 2, line 27, delete "a" and insert "any" 

Page 2, line 27, after "child" insert "legally freed for adoption" 

Page 2, line 32, delete "working" and insert "business" 

Page 3, line 21, after the dollar sign insert "15,000" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to w'hich was re
referred 

S. F. No. 1890: A bill for an act relating to energy conservation; 
creating the Minnesota district heating aoomnt; authorizing the 
Minnesota energy agency to administer and supervise a program of 
loans to municipalities for establishing and improving district heat
ing systems; authorizing the issuance of state bonds pursuant to 
Article XI of the Minnesota Constitution; authorizing cities to op
erate district heating systems; appropriating money; amending 
Minnesota Statutes 1978, Sections 412.321, Subdivision 1; 412.351; 
412.361, Subdivision 3; Chapter 116H, by adding sections; and 
Chapter 465, by adding a section. 

Reporhs the same back with the recommendation that the bi1'1 
be amended as follows: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statut.es 1978, Chapter 116H, is 
amended by adding a section to read: 

[116H.31] [DISTRICT HEATING LOANS.] Subdivision I. 
[POLICIES.] Developing and improving efficient and economical 
district heating systems is a public purpose for state financing and 
a proper function of state government. Climate and geography 
make a re/ic,ble, economic supply of energy essential for industrial, 
commerciial and residential heating. Imported supplies are increas
ingly costly, unreliable, and environmentaUy disadvantageous. 
District heating systems employing cogeneration techniques and 
innovative technology offer an important means of increasing the 
efficiency of Minnesota's energy systems and reducin,g the state's 
reliance on imported energy supplies. The combination of the large 
initial capital cost and investors' lack of familiarity with district 
heating has made the private market reluctant to provide the 
necessary capital for district heating projects. As a resuJt, public 
leadership, cooperation, and aid are needed to demonstrate the 
feasibility of district heating systems by establishing economically 
viable municipal district heating systems as demonstration proj
ects. Municipal district heating systems may be finarced by loans 
from the state. 

Subd. 2. [DEFINITIONS.] In this sectwn: 

(a) "Commissioner" mean,s the commissioner of fmance. 

(b) "Director" means the director of the Minnesota energy 
agency. 

(c) "District heating" means the use of a central energy con
version facility to produce hot water or steam for dktribution to 
homes or businesses. District heating facilities may also produce 
electricity in, addition to hot water or steam. 

(d) "Munkipality" means any county, city, town, munidpal 
power agency, or public utility, as defined in section 452.01, subdi
vision 3, owned and operated by a city, however organized. 

Subd. 3. [ELIGIBILITY.] The commissioner of finance, upon 
request of the director of the energy agency, shall make loans to 
municipalities for the acquisition and betterment of district heat
ing systems. A loan shall be made only to a municipality that has 
demon,strated that: 

(a) The municipality has the financial capability to sponsor the 
project; 

(b) The project is technologically feasible; and 

( c) The municipality has made adequate provision to assure 
proper and efficient operation and maintenance of the project 
after construction is completed. 

Subd. 4. [PRIORITIES.] The director shall give higher priorit.v 
to a project that does more to achieve the following goals: 

(a) The district heating conversion facility employs cogenera
tion techniques; 
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(b) The facility uses renewable or non-petroleum sources of 
energy; 

( c) The district heating facility will save petroleum or natural 
gaa; 

( d) The operation of the district heating facility will not have 
an adverse impact on the environment; 

( e) The district heating facility may readily be expanded to 
serve additional customers or to supply additional amounts of 
energy, and market demand for the energy exists; 

(f) The project has obtained additional financing from the fed
eral government, private sources, or other sources of capital; and 

( g) Other goals the director finds desirable for district heating 
systems. 

Subd. 5. [ELIGIBLE COST.] The eligible cost of any municipal 
district heating project includes ( a) preliminary planning to de
termine the economic, engineering, and environmental feasibility 
of the project; (b) engineering, architectural, legal, fiscal, eco
nomic, and project administrative costs of the agency and the 
municipality, and other investigations and studies; ( c) surveys, 
designs, plans, working drawings, specifications, procedures, and 
other actions necessary to the planning, design, and construction 
of the project; ( d) erection, building, acquisition, alteration, re
modeling, improvement, and extension of district heating systems; 
(e) inspection and supervision of construction; and (f) loans to 
potential users of the district heating system to finance conversion 
of, additions to, or other necessary alterations of their energy 
systems to facilitate use of energy supplied by the district heating 
system. 

Subd. 6. [AMOUNT.] The amount of a loan is limited to: 

( a) 50 percent of the costs included under subdivision 5, clauses 
(a), (b), (c) and (e); 

(b) 90 percent of the costs included under subdivision 5, clauses 
(d) and (f). 

Subd. 7. [TERMS.] A loan is repayable over a period not to 
exceed 20 years, with interest at a rate sufficient to cover the cosr 
to the state of borrowing the money. 

Subd. 8. [APPLICATION.] Application for a loan shall be made 
by a municipality to the director on a form prescribed by the 
director by rule. The director shall review each application and 
determine: 

( a) Whether or not the project is eligible for a loan; 

(b) The priority of the project when ranked with all other 
eligible projects for which a loan application has been submitted; 

(c) The total estimated cost of the project; 

( d) The amount of the loan for which the project is eligible; 
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( e) The ter17111 upon which the loan would be made; and 

(f) The means by which the municipality proposes to finance 
the project, including: 

(I) A loan authorized by state law; or 

(2) A grant of money appropriated by state law; or 

(3) A grant to the municipality by an agency of the federal 
government within the amount of money then appropriated to 
that agency and allocated by it to projects within the state; or 

( 4) The appropriation of proceeds of bonds or other money of 
the municipality to an account for the construction of the project; 
or 

( 5) Any or aJl of the means referred to in clauses (1) to ( 4). 

Subd. 9. [PROJECT APPROVAL.] The director shall prepare 
and submit to the legislature a list of district. heating projects, if 
any, for which loan applications have been submitted and re
viewed. The list shall contain supporting information, including 
descriptions of the projects, plans, and the determinations made 
by the director pursuant to subdivision 8. The director shall re• 
quest the commissioner rYf finance to make loans for projects with• 
in the limits of appropriations provided by the legislature. 

Subd. 10. [PAYMENT; OBLIGATION.] The commissioner 
shall not pay money to a municipality pursuant to an approved 
loan until he has determined that: 

( a) Financing of the project as proposed by the municipality is 
assured by an irrevocable undertaking, by resolution of the gov
erning body of the municipality, to use all money made available 
by the financing plan exclusively for the construction of the proj
ect, and to pay any additional amount by which the cost of the 
project exceeds the estimate by the appropriation to the construc
tion account of additional municipal money or the proceeds of 
additional bonds to be issued by the municipality; and that 

(b) The governing body of the municipaJity has adopted a reso
lution obligating the municipality to repay the loan according to 
its terms. The obligation may be payable solely from user charges, 
special assessments or other money available to the municipaJity. 
The resolution shall obligate the municipality to annually impose 
and collect user charges or special assessments or to use any other 
money available to it from any other specified source, in amounts 
and at times that if collected in full will annually produce at least 
five percent in excess of the amount needed for all annual costs of 
the system, including annual repayment on state loans. A munici
paJity may also pledge to levy an ad valorem tax to guarantee the 
payments under the loan agreement. For the purpose of repaying 
the loan the municipality by resolution of its governing body may 
fix the rates and charges for district heating system service and 
products, may enter into contracts for the payment by others of 
cost.y of construction, maintenance, and use of the project in 
accordance with section 444.075, and may pledge the revenues 
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derived therefrom. The commissioner may condition a loan upon 
the establishment of rates and charges or the ezecution of con
tracts sufficient to produce the revenues pledged. 

Subd. 11. [RECEIPI'S.] AU principal and interest payments 
received by the commissioner in repayment of the loans autho
rized by this section shall be deposited in the state treasury and 
credited to the Minnesota state building bond account and qre 
appropriated to the commissioner for the purpases ofthat account. 

Subd. 12. [RULES.] The director shall adopt rules necessary to 
carry out this section. The director may adopt temporary rules 
pursuant to section 15.0412, subdivision 5, meeting the require
ments of this section. The rules shall contain as a ·min.imum: 

( a) Procedures for application by municipalitie3; IJtlld 
(,b) Criteria for reviewing loan applications, including tlhodJe 

specified in subdivision11 3 and 4. 
Sec. 2. Minnesota Statut.es 1978, Section 412.321, Subdivision 1, 

is amended to read: 
412.321 [MUNICIPAL UTILITIES.] Subdivision 1. [AU

THORITY TO OWN AND OPERATE.] Any statutory city may 
own and operate any waterworks, district heating system, or gas, 
light, power, or heat plant for supplying its own needs for utility 
service or for supplying utility service to private consumers or both. 
It may construct and install all facilities reasonably needed for that 
pu~ and may lease or purchase any existing uti'Iity properties 
so needed. It may, in lieu of providing for the local production of 
gas, electricity, water, hot water, steam or heat, purchase the same 
wholesale and resell it to local consumers. After any such utility 
has been acquired, the council, except as its powers have been 
limited through esmbliilhment of a public utilities commiesion in 
the city, shaH make all neooesary rules and regulations for the 
protection, maintenance, operation, extension, and improvement 
thereof and for the sale of its utility products. 

Sec. 3. Minnesota Statut.es 1978, Section 412.351, is amended to 
reakl: 

412.351 [COMMISSION, JURISDICTION.] The council shall, 
in the oroimnce establishing t!he commission, decide whi!ch of the 
fcfilowing public utilities shaJl be within the oomrnmsion' s jurisdic
tion: (1) the city water sy,item; (2) light and power eystem, 
including any system then in use or later acquired for the produc
·tion and distribution of steam heat; (3) gas system; (4) 88Ditary 
or storm sewer system or both, including the city sewage dispooal 
plant; (5) publi~ buildings owned or leased by the city; (6) dis
trict heating system. As used subsequently in sections 412.351 to 
412.391, the te1m "public utility" means any water, lig'ht and 
power, gas or sewer system, or public buildings thus pllllced by 
ordinance under the jurisdiction of the public utilities commission_ 
Any puNic utility not placed under the jurisdiction of the pu'blli: 
utilities cnmmission by the ordinance establishing the commission 
may be plsced under the jurisdiction of the commission by an 
amendment to the original ordinlance. 
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Sec. 4. Minnesota Statutes 1978, ·Section 412.361, Subdivision 3, 
is amended to read: 

Subd. 3. The commission shall have power to buy all fuel and 
suppliEs, and it may purchase wholesale electric energy, steam 
heat, lwt water energy, gas or water, as the case may be, for 
municipal <listribution. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 429.021, 
Su!xlivision 1, is amended to read: 

429.021 [LOCAL IMPROVEMENTS, COUNCIL POWERS.] 
Subdivision 1. [IMPROVEMENTS AUTHORIZED.] The round) 
of a mwiicipality shall have power to make the following improve
ments: 

(1) To acquire, open, and widen any street, and to improve 
the same by constructing, reconstructing, and maintaining side
walks, pavement, gutters, curbs, and vehicle parking strips of any 
material, or by grading, graveling, oiling, or otherwise improving 
the same, including the beautification thereof and including storm 
sewers or other street drainage and connections from sewer, water 
or similar mains to curb lines. 

(2) To acquire, develop, construct, reconstruct, extend and 
maintain storm and sanitary sewers and systems, including out
lets, holding areas and ponds, treatment plants, pumps, lift sta
tions, service connections, and other appurtenances of a sewer 
system, within and without the corporate limits. 

( 3) To construct, reconstruct, extend and maintain steam 
heating mains. 

(4) To install, replace, extend and maintain street lights and 
street lighting systems and special lighting systems. 

(5) To acquire, improve, construct, reconstruct, extend and 
maintain water works systems, including mains, valves, hydrants, 
service connections, wells, pumps, reservoirs,- tanks, treatment 
plants, and other appurtenances of a water works system, within 
and without the corporate limits. 

(6) To acquire, improve and equip parks, open space areas, 
playgrounds and recreational facilities within or without the 
corporate limits. 

(7) To plant trees on streets and provide for their trimming, 
care and removal. 

( 8) To abate nuisances and to drain swamps, marshes and 
ponds on public or private property and to fill the same. 

(9) To construct, reconstruct, extend, and maintain dikes 
and other flood control works. 

(10) To construct, reconstruct, extend and maintain retaining 
walls and area walls. 

(11) To acquire, construct, reconstruct, improve, alter, extend, 
operate, maintain and promote a pedestrian skyway system. 
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(12) To acqui?e, construct, reconstruct, extend, operate, main
tain and promote underground pedestrian concourses. 

(13) To acqui?e, construct, improve, alter, extend, operat.e, 
maintain and promote public malls, plazas or courtyards. 

(14) To construct, extend, and maintain district heating sy•
telll8. 

Sec. 6. Minnesota Statutes 1978, Chapter 465, is amended by 
adding a section to read: 

[465.74) [AUTHORIZATION TO OPERATE DISTRWf. 
HEATING SYSTEMS.] SubdiviBion 1. [CITmS OF THE 
FIRST CLASS.] A city operating a public utility punuant to 
chapter 462 or its charter may acquire, construct, own, and 
operate a municipal di,trict heating system pursuant to the pro
viBions of that chapter or its charter. 

Subd. 2. [CITmS OF THE SECOND AND THIRD CLASS.] 
A city authorized to operate an electric light plant or an electric 
light and power plant pursuant to chapter 466 or its charter may 
acquire, construct, own, and operate a municipal district heating 
system under that chapter or its charter. 

Subd. 3. [EXTENSION OF SERVICE OUTSIDE CITY.] A 
municipal di,trict heating system, operating pursuant to thi, sec
tion, may sell energy to customers wcated oufJside of the munici
pality and within the state but not more than a diBtance of 30 
miles from the corporate limit, of the municipality. 

Subd. 4. [NET DEBT LIMITS.] The loan obligations incurred 
by a political subdivision pursuant to section 1 shall not be con
sidered as a part of its indebtedness under the provi,ions of its 
governing charter or of any law of this state fixing a limit of 
indebtedness. 

Sec. 7. [APPROPRIATIONS.] Subdivision 1. The sum of 
$49,600,000 is appropriated from the state building fund to the 
commii9sioner of finance for the purpose of making loa,is to 
municipalities for district heating systems pursuant to section 1. 
Thi, appropriation i, auailable for the following proje&: 

( a) St. Paul $30,600,000 

(b) Moorhead $10,000,000 

( c) Red Wing and Minneapoli, $ 8,000,000 
( d) Preliminary planning, as defined 
in section 1, subdivision 6, clauses (a), (b) and (c), 
for Bagley, Aitkin, and Virginia $ 1,000,000 

Subd. 2. The sum of $100,000 is appropriated from the general 
fund to the duector of the energy agency for the period ending 
June 30, 1981, for the purpose of adminiBtering loans to municipal
ities pursuant to section I. The approved complement of the en• 
ergy agen,cy i, increased by one position. 
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Sec. 8. [BOND SALE; DEBT. SERVICE.] Tu provide the 
money appropriated from the state building fund by section 7, 
subdivision 1, .the commissioner of finance upon request of the 
governor shall sell and issue bonds of the state in an amount up to 
$49,600,000 in the manner, upon the terms, and with the effect 
prescribed by Minnesota Statutl/6, Sections 16A.63 to 16A.67, and 
by the Oomtitution, Article XI, Sections 4 to 7. 

Sec. 9. [EFFECTIVE DATE.] Thi,s act is effectwe the day fol-
lowing final enactment." 

Amend the title as follows: 
Page 1, line 2, delete "creating the" 

Paige 1, line 3, delete "Minnesota dist:rict heating account;" 

Page 1, delete line 8 

Page 1, line 9, delete "Constitution" 

Page 1, line 13, after ''adding" insert "a" 

Page 1, line 13, di!lete ''sections" and insert "section" 

Page 1, line 14, after "section" insert "; and Minnesota Stat
utes, 1979 Supplement, Section 429.021, Subdivision 1" 

And when so amended the bill do pass. Amendments adopted. 
Report adopt8d. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1941: A bill for an act relating to corrections; appro
priating money for local correctional facility construction. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 241.022, Subdi
vision 3, is amended to read: 

Subd. 3. [APPLICATION FOR GRANTS.] Any county or 
group of counties operating any of the facilities described in 9Ub
division 1 or desiring to construct and operate or to rehabilitate 
existing facilities may apply for assistance under this section by 
submitting to the commissioner of corrections for his approval its 
plans, specifications, budget, program for training and treatment, 
and staffing pattern, including personnel qualifications. The com
missioner shall prescribe the format and procedures for handling 
grant applications. The commissioner may recommend 6\i0ft 
changes or modifications as that he deems necessary to effect 
substantial compliance with the standards provided in subdivision 
2. When the commissioner has determined that any county or 
group of counties has substantially complied with the minimum 
standards, or is making satisfactory progress toward 8lieh compli
ance he may ~ award a grant to SIOeh the counties . Grants 
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shall be awarded to eligible counties in the order in which their 
applications are accepted and approved by the commissioner. an 
The amount of a grant shall not $8 exceed 00 25 peroent of the 
cost of construction or rehabilitation of the facilities described in 
this section; llll4, . Fifty percent of the grant shall be paid to the 
county or group of counties upon approval of the application by 
the commissioner, and the remaining 50 percent shall be paid after 
inspection of the newly constructed or renovated facility and a 
determination by the commissioner that it substantially conforms 
to minimum standards. In the Cll8e of improvement of program 
and continued operation of any program in a regional facility as 
described in subdivision 1, he may pay to the governing board of 
such facility a sum not to exceed $1,800 per year for each adult 
bed and $3,200 per year for each juvenile bed as approved in the 
submitted plans and specifications. 

Sec. 2. [ADVISORY TASK FORCE.] Subdivision 1. [AP
POINTMENT; PURPOSE.] By July 1, 1980, the commissioner 
of corrections shall appoint a 15 member advisory task force to: 

(a) Study and make recommendations to the commissioner 
concerning the scope, content, reasonableness and necessity for 
the existing rules for operation, construction and remodeling of 
jails; 

fb) Make recommendations to the commissioner of corrections 
concerning the statutory duties and obligations of the commis
sioner to implement and enforce the minimum jail standards and 
the policies and procedures of the commissioner in the discharge of 
his duties; and 

( c) Study and make recommendations on other aspects as re
quested by the commissioner. 

Subd. 2. [MEMBERSHIP; CHAIRMAN.] The advisory task 
force shall consist of the following: 

( a) Three county commissioners; 

(b) Three sheriffs; 

( c) One judge of the district court designated by the chief 
justice of the state supreme court; 

(d) A member of the house of rrpresentative, appointPd by th<' 
speaker; 

(e) A member of the senate appointed by the subcommittee on 
committees; 

( f) A county attorney; and 

( g) Three public members, at least one of whom has had 
lengthy experience in general commercial construction. 

The task force shall elect one of the public members to serve as 
chairman. 

fn makin11 his appointml'nts the rommi.<sionPr shall. insofar ns 
possible, ensure that the appoint,·es are repr<'scntative of thr 
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geography of the. state; that the economic diversity of the countie8 
• represented; that counties havillg old, new, large and small jail 
facilities are represented; and that densely popul,ated and sparsely 
populated counties are represented. 

Subd. 3. [TERMS, COMPENSATION, REMOVAL.] The pro
visions of ,ection 15.059 shall govern the terms, compensation and 
removal of the memben1 of the advisory task force. 

Sec. 3. [APPROPRIATION.] Subdivi:si,on 1. The sum of 
$7,500,000 is appropriated from the state building fund to the 
commisaioner of corrections for grants to counties for detention 
(acilities pun1oont t-0 Minnesota Statutes, Section 241.022, as 
amended by this act, t-0 be available until e:tpended. 

This appropriation shiall be used only to fund phase one local 
correctional facility construcuan as described in the department of 
correctwns statewide jail plan of 1980, and to fund grants to 
groups of counties that contain at least one county whose jail, 
lockup, or other adult co"ectional facility has been inspected by 
the commJssi>oner and determined t-0 be subject to condemnation 
or in immediate need of major repair and renovation as of January 
1, 1980, and that desire to jointly operate a newly constructed or 
renovated e:cisting facility. 

For local correctional facility construction commenced before 
March 1, 1980, under coMtroction and unoccupied on the effective 
dote of this act, the total grant for a particular facility shall not 
C%Ceed $6,250 per approved bed, or 12.5 percent of the total cost of 
cortBtruction or renovatwn, whichever is Tes$. 

For loe!al correctional fooil,ity constructwn commencing on or 
after March 1, 1980, the total grant for a particular facility shall 
not e:teeed $12,500 per approved bed, as established in the shJte
wide jail pkm,, or 25 percer,;t r>f the total cost of construction or 
renooati<m, whichever is le86. 

Subd. 2. The sum of $15,000 i,s appropriated frr>m the general 
fund to the commi-ssroner r>f ~ection,s for the advisory task force 
created in section 2, to be available until June 30, 1981. 

Sec. 4. [BOND SALE; DEBT SERVICE.] Subdivi,sion 1. To 
provide the money appropriated in this act from the state building 
fund the commi,ssioner of finance upon request of the governor 
shall sell and iisirue bonds of the tftate in an amount up to 
$7,500,000 in the manner, upon the terms, and with the effect 
prescribed by Minnesota Statutes, Sections 16A.63 to 16A.67 and 
by the Constitution, Acrticle XI, Sections 4 t-0 7. 

Sec. 5. [EFFECTIVE DATE.] This act i,s effective the day fol
lowing final enactment." 

Amend the title as foHows: 

Page 1, line 2, after the semic<ilon insert "creating an advieory 
task force;" 

Page 1, line 3, before the period insert"; authorizing issuance of 
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state bonds; amending Minnesota Statutes 1978, Section 241.022, 
Subidivision 3" 

And when 90 amended the bill do pass. AmendmentB adopted. 
Report adopted. · 

Mr. Moe from the Committee on Finance, to which wu re
referred 

S. F. No. 1581: A bill for an act relating to welfare; clarifying 
certain provisions of the general aseistance medical care program; 
authorizing higher general assistance paymentB for persons deter
mined to be unemployable; making various other changes in the 
general assistance program; amending Minnesota Sta.tut.es 1978, 
Sections 256D.0l; 256D.02, Subdivisions 4, 9, 10, 11, 12, and by 
adding a subdivdsion; 256D.03, Subdivisions 1 and 3; 256D.04; 
256D.05, Subdivision l; 256D.06, Subdivisions 1 and 2, and by 
adding a subdivision; 256D.08, Subdivision 2; 256D.09, Subdi
vision 1; 256D.10; 256D.11, Subdivisions 2, 3, 4, 5, 6, 7, 8 and 9; 
256D.13, Subdivision l; 256D.16; and 256D.18, Subdivisions 2 and 
4; and Minnesota Statutes, 1979 Supplement, Sections 256D.03, 
Subdivision 2; 256D.07; and 256D.08, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 25, delet.e "256D.18" and insert "256D.21" 

Page 2, lines 3 to 8, delet.e the new language 

Page 2, line 13, delet.e "256D.18" and insert "256D.21" 

Page 2, lines 20 to 33, reinstate the stricken language 

Page 2, line 33, aft.er the reinstated period insert "The minimum 
standards of assistance shall authorize the payment of rates nego
tiated by local agencies for recipients living in a room and board 
arrangement." 

Page 3, lines 1 to 9, reinstate the stricken language 

Page 3, lines 3 and 4, strike "Laws 1973, Chapter 650, Article 
21" and insert "sections 256D.01 to 256D.21" 

Page 3, line 10, reinstate "a principal consideration in the ad
ministration of" and after the reinstated "of" insert "sections 
256D.01 to 256D.21" 

Page 3, line 11, reinstate "and all general assistance" 

Page 3, lines 12 and 13, reinstate the stricken language 

Page 3, line 15, delete "256D.18" and insert "256D.21" 

Page 3, lines 23 to 25, reinstate the stricken language 

Page 5, line 18, delete "256D.18" and insert "256D.21" 

Page 5, line 30, reinstate "256D.0l" and delete "256D.05" 
Page 6, lines 1 and 2, reinstat.e the stricken language 
Page 6, line 12, strike "256D.19" and insert "256D.21" 
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Page 7, lines 14 and 18, delete "256D.18" and insert "256D.21" 

Page 8, line 3, delete "256D.18" and insert "256D.21" 

Pages 8 and 9, delet.e section 12 

Pages 10 and 11, delete section 15 
Page 11, line 4, delete "Subdivision 1." 
Page 11, line 10, delet.e "256D.05 and 256D.06" and insert 

"256D.0l to 256D.21" 
Page 11, delet.e lines 32 and 33 

Page ~2, delete 1lines 1 and 2 

Page 13, line 5, delete "256D.18" and insert "256D.21" 

Paige 17, line 1, after "paid" insert "during that period" 

Page 18, line 11, delete "256D.18" and insert "256D.21" 

Page 19, aft.er line 24, insert: 

"Sec. 31. [APPROPRIATION.] TIU! sum of $226,450 ilS appro
priated from the general fund to the commissioner of public wel
fare to pay increased costs authorized by this act, to be available 
for the fiscal year ending June 30, 1981. 

Sec. 32. [EFFECTIVE DATE.] Sections 12 and.15 are effective 
January 1, 1981. The remaining sections 1 to 30 are effective July 
1, 1980.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, delete line 4 

Page 1, line 5, delete "persons determined to be unemployable" 
and insert "estalblishing an earned income disregard work incen-
tive in the general assistance progmm" -

Page 1, line 7, after the semicolon insert "appropriating 
money;" 

Page 1, line 10, delet.e "256D.05," 

Bage 1, line 11, delete "Subdivision 1;" and delete", and" 

Page 1, line 12, delete ''by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
refened 

S. F. No. 1828: A bill for an act relating to veterans; establish
ing at the Fergus Falls State Hospital a domiciliary home for 
vete,ans and authorizing remodeling of buildings for a unit for the 
treatment of drug dependent persons; making an appropriation; 
amending Minnesota Statutes 1978, Section 253.015. 
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Reports the same back with the recommendation that the bill be 
amended as fol!lows: 

Delete everything after the enacting clause and insert: 
"Section 1. [FERGUS FALLS STATE HOSPITAL; 

PLANNING.] Subdivision 1. The oommissioner of administration 
shall prepare preliminary plans for establishing a 150 bed veterans 
home on the grounds of the Fergus Falls state hospital. He shall, 
in cooperation with the commissioner of veterans' affairs, determine 
the availability of federal money for the facility and shall attempt 
to secure the maximum federal share possible. 

Subd. 2. The commissioner of administration shall prepare pre
liminary plans for modifying or replacing the boiler unit at the 
Fergus Falls state hospital to bum solid waste supplied to the 
hospitai by local units of government. The commissioner shaU 
determine the availability of federal money for the project and 
shall attempt to secure the maximum federal share possible. The 
commissioner shaU enter into preliminary agreements with local 
units of government to supply sufficient solid waste to generate 
heiat and electricity during the economic life of the boiler unit. 

Sec. 2. [APPROPRIATION.] The sum of $128,000 is appro
priated from the general fund to the commissioner of administra
tion for the purposes of this act, to be available untll June 30, 
1981." 

Delete the title and insert: 
"A bill for an act relating to state hospitals; preliminary plans 

for modifications to Fergus F'alls state hospitiai; appropriating 
money." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Mccutcheon from the Committee on Taxes and Tax Laws. 
to which was referred 

S. F. No. 1724: A bill for an act relating to taxation; exempting 
admissions to events or premises of nonprofit arts organizations 
from the sales tax; amending Minnesota Statutes, 1979 Supple
ment, Section 297 A.25, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 9, after line 6, insert: 

"Sec. 2. [LO CAL ADMISSIONS AND AMUSEMENT 
TAXES; EXEMPTION FOR ARTS ORGANIZATIONS.] No 
tax imposed by a local unit of government on sales of admissions 
or amusements under a law enacted prior or subsequent to the 
enactment of this provision, other than a general sales tax law, 
shall apply to amounts charged for admission to the premise., of or 
events sponsored by a nonprofit arts organization." 

Page 9, line 7, delete "Section 1 is" and insert "Sections I and Z 
are" 
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And when ao amended the bill do })81111, Amendment. adopted. 
Report adopted. 

Mr. McCutcheon from the Committ.ee on Tues and Tu Laws, 
to which was re-merred 

S. F. No. 1597: A bill for an act relating t.o metropolitan govern
ment; providing for metropolitan area agricultural preserves; 
providing property tax relief; appropriating money; amending 
Minnesota Statutes 1978, Section 273.111, Subdivision 6. 

Report., the same back with the recommendation that the bill 
be amended as follows: 

Page 9, line 27, delete "original ad" 

Page 9, line 28, delete "valorem property taxes" and insert 
"tax,, 

Page 10, line 3, delete "townshtp" and after "rate" insert 
"levied on property located within townships" 

Page 10, line 9, after the period insert "Residential buildings 
shall continue to be valued and classified according to the provi
sions of Minnesota Statutes, Sections 273.11 and 273.13, as they 
would be in the absence of this section, and the tax on those 
buildings shall not be subject to the limitation contained in this 
clause." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. MoCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 2281: A bill for an act relating to taxation; imposing 
penlrlties for fuilure t.o fiie returns for Kittson and Marshall 
counties' gravel tax; amending Laws 1977, Chapter 112, Section 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, after line 13, insert: 

"Sec. 2. Laws 1961, Chapter 605, Section 3, is amended to read: 
Sec. 3. Subdivision 1. If any person subject to this act fails to 

make the report required by section 2, subdivision 1, of this act or 
files an erroneous report, the oounty auditor shall determine the 
amount of the tax due for the quarter in question and shalll notify 
such person by registered mai1 of the amount of the tax as so 
determined. Such person may within 30 days from the date of 
mailing of such notice file written statement of the objections to 
the amount of the taxes so determined in the office of the county 
auditor. Therea:fter the statement of objections shall be deemed to 
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be a petition under Minnesota Statutes -1-9e!I', Chapter 278, and 
sections 278.0'2 t.o 278.13 shall be applicable thereto. 

Su/xi. 2. Failure to file the report shaJI result in a penalty of $5 
for each of the first 30 ckys during which the report is overdue and 
no statement of objectwn hos been filed. For each subsequent dlay 
during which the report is ouerdue and no statement of objection 
ha.s been filed, a peoolty of $10 shall be assessed against the 
person wlw is required to file the report. The penoltiies imf)Q8ed by 
this subdiuisiion sh!aN be col/,ected as part of the tax. If neither the 
report nor a statement of objectwn has been filed after mnre thian 
60 days haue elapsed from the date the report is required to be 
filed, the person who is required to fi/,e the report i,s guilty <1/ a 
mlsdemearwr. 

Sec. 3. Laws 1963, Chapter 4 75, Section 3, is amended to read: 

Sec. 3. Sulxliuision 1. I'f any person Bttbject t.o this acl fails t.o 
make the report required by section 2, subdivision 1, of this act or 
file\! an erroneous report, the county auditor shall determine the 
amount of the tax due for the quarter in question and shali notify 
sucli person by registered mall of the amount of the tax as so 
determined. Sucll person may within 30 days from 1Jhe date of 
mailing of such notice file written statement of the objections to 
the amount of the taxes so determined in the office of the county 
auditor. Thereafter the statement of objections shall be deemed to 
be a netition under Minnesota Statutes, Chapter 278, and sections 
278.02 t.o 278.13 shall be applicable thereto. 

Subd. 2. Failure to file the report shall result in a penalty of $5 
for each of the first 30 days during whi,ch the report is ouerdue and 
no sta-tement of objection has been filed. For each subsequent cky 
durint? which the report is ouerdue and no statement of objection 
has been filed, a penalty of $10 shall be assessed against the 
oerson who i,., required to file the report. The penalties imposed 1,-. 
this swbdiuiswn shall be co!lected as part of the tax. If neither thP 
report nor a statement of objection has been fi/,ed after more than 
60 days haue elapsed from the date the report is required to be 
filed, the person who is required to file the report is guilty of a 
misdemeanor. 

Sec. 4. Laws 1977, Chapter 117, ooction 3, is amended to read: 

Sec. 3. Subdivision 1. If any person subject to this act fails to 
make the report required by section 2, subdivision 1, or files an 
erroneous report, the county auditor shall determine the amount 
of the tax due for the quarter in question and shall notify such 
person by registered mail of the amount of the tax so determined. 
Such person may within 30 days from the date of mailing of such 
notice file written statement of obiections to the amount of th~ 
truces so determined in the office of the county audit.or. Thereaff,-r 
the statPment of '>biections shall b" deemed to be a petition 
under Minnesota Statutes, Chapter 278 and Sections 278.02 to 
278.13 shall be applicable thereto. 

Subd. 2. Failure to file the report shall result in a penalty of $.5 
for each of the first 30 days during which the report is overdue and 
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no •tatement of objection haa been filed. For etM:h subsequem day 
during which the report is overdue and oo statement of objection 
haa been filed, a penalty of $10 shall be assessed against the 
,,er,on who is required to file the report. The penalties imposed by 
this subdivision shall be collected as part of the tax. If neither the 
report Mr a statement of objection haa been filed after more than 
60 days have elapsed from the date the report is required to be 
filed, the person who is required to file the report is guilty of a 
mt.demeanor." 

Page 2, line 14, delete "Section 1 applies" and insert "Sections 
1, 2, 3 and 4 apply" 

Page 2, delete lines 16 to 19 and insert: 

"Sec. 6. As they relate to Kittson County, the provisions of this 
act shall become effective upon approval by a majority of the 
members af the board of county commissioners of Kittson County 
and upon compliance with the provisions of Minnesota Statutes, 
Section 645.021. As they relate to Marshall County, the provisions 
of this act shall become effective upon approval by a majority of 
the members of the board of county commissioners of Marshall 
County and upon compliance with the provisions of Minnesota 
Statutes, Section 645.021. As they relate to Becker County, the 
provisions of this act shaU become effective upon approval by a 
majority of the members of the board of county commissioners of 
Becker County and upon compliance with the provisions of Min
nesota Statutes, Section 645.021. As they relate to Wilkin County, 
the provisions of this oot shaU become effective upon approval by a 
majority of the members of the board of county commissioners of 
Wilkin County and upon compliance with the provisions of Min
nesota Statutes, Section 645.021. As they relate to Clay County, 
the provisions of this act shall become effective upon approval by a 
majority of the members of the board of county commissioners of 
Clay County and upon compliance wlth the provisions of Min
nesota Statutes, Section 645.021." 

Renumber the sections in sequence 
Amend the title as follows: 
Page 1, line 3, delete "and" and insert a comma and after 

"Marshall" insert", Clay, Becker and W-illdn" 
Page 1, line 4, after "amending" insert " Laws 1961, Chapter 

605, Section 3; Laws 1963, Chapter 475, Section 3;" and delete 
"Chapter" and insert "Chapters" 

Page 1, line 5, after "3" insert "; and 117, Section 3" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from !he Committee on Judiciary, to which wss 
refened 

S. F. No. 1195: A bill for an act proposing an amendment to the 
Minneoota Constitution, adding a section to Article VIII; provid
ing for 1he recall of elective offu:ers. 
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Reports the same back with the recommendation that the bill 
be amended as folows: 

Delete everything after the enacting clauee and insert: 
. "Section 1. An amendment to the Minnesota Constitution, add

ing a section to Article VIII, is proposed to the people. If the 
amendment is adopted the section will read as follows: 

Sec. 6. The elected executive and judicial officers of the &tate 
and smte senators are subject to recall by the votei'S of the state 
or district. A recall election may be held only once during the term 
of office of any official. A petition for a recall election shall be filed 
with the officer with whom the official filed for nomination.. The 
petitron shalil be signed by that nwnber of voters rewiding in the 
state or distri,ct whi.ch equals or exceeds 25 percent of the number 
of votes cast for all candidates nominated for the office in ques
tiJm in the state or district at the last general election. The peti
ti,on may be signed beginning on January 1 of a general electron 
year and shall be filed not tater tho.n the first day for filing for 
nominatron for the general election. The recall electron skall be 
held at the primary held to nominate candidates for the general 
election. The recall que6tion shall be placed on the ballot on which 
the oMice in question would otherwise appear and shall read: 

"Shall .... (name of official) ..•.•..• be recalled from the 
office of • . • .. ( name of office and di8trict) •••.. 

Yes ......... . 
No ........... " 

If a majority of tlw6e voting on ,the question vote to recall the 
official, a vacancy in the office shall be declared and shall be filled 
for the remainder of the term at a special election held at the 
general election. Nomination for the special election shall be as 
provided by law for vacancies in nominJation at the general elec
tion. An official who i:s recalled may be a candidate at the special 
election. No recall election may be held in the year preceding 
e:x:piratwn of the term of an offi,cial. 

This section is self executing bwt laW6 may be en,a,cted to facili
tate its imp/e,mentation. 

Sec. 2. The ,proposed amendment shd be submitted to die 
people at the 1980 genell'a1 election. The question submitted shall 
be: 

"Shall the Minnesota Constitution be amended to pennit the 
voters to recall elected state executive and judicial officers and 
sllate senators? 

Yes 
No 

Delete the title and insert: 
"A bill for an act proposing an amendment to the Minnesota 

Constitution, Article VIII, by adding a section; providing for re
call 6f elected state executive and judicial officers and state sen
ators by the voters." 
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And when so amended the bill be re-referred to !he Committee 
on Rules and Administration without recommendation. Amend
ments adopted. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 599: A bill for an act proposing an amendment to the 
Minnesota Constitution, adding a section to Article VII; providing 
for a popu1ar initiative. 

Reports the same back with the recommendation lftl,at the bi'll 
be amended as follows: 

Delete.everything after the enacting clause and insert: 
"Section 1. Subdivision 1. An amendment to the Minnesota 

Constitution is proposed to the people. If the amendment is 
adopted, two new sections sh:all be added to Article IV, which 
ehallread: 

Sec. 27. [INITIATIVE.] Any law except a constitutional 
amendment may be initiated by eligible voters upon petition and 
shall be adopted by the eligible voters upon the affirmative vote of 
a majority of those voting on the question at a general election. 

The governor 6hall have no power to approve or veto a law 
initiated by the eligible voters. 

!Jaws may be enacted by the legislature to implement this sec
tion only before January 1, 1981 and laws so enJaCted may IWt 
thereafter be amended by the legislature. 

This section expires December 31, 1984. 
Sec. 28. [REFERENDUM.] Eligible voters may petition to re
quire the referral to them for theiir approval or rejection of a law, 
or part of a law, adopted by the legislature. The eligible voters 
shall not require the referral of a law or part of a law which is an 
appropriation, a special law which names the single local govern
ment unit or county to which it applies, or a klw which provides 
that it is an emergency matter and is adopted by a two-thirds vote 
of each house. 

A law, or part of a law, referred by petition to the eligible voters 
shall be adopted by them upon the affirmative vote of a majority 
of those voting on the ques,tion ut a general election. 

Laws may be enacted by the legislature to implement this sec
tion only before January 1, 1981 and laws so enacted may not 
thereafter be amended by the legislature. 

This section expires December 31, 1984. 
Sec. 2. The amendment proposed in section 1 shall be submitted 

to the people at the 1980 general election. The question submitted 
shall be: 

"Shall the Minnesota Constitution be amended to provide fur 
initiative and referendum? 

Yes ...... . 
No ........ '' 



87THDAYJ WEDNESDAY, MARCH 26, 1980 5419 

Sec. 3. [3B.Ol] [CITATION.] Sections 3 to 32 may be cited as 
"The Initiative and Referendum Implementation Act". 

Sec. 4. [3B.02] [DEFINITIONS.] Subdivision 1. The words de
fined by thi,; secti,on shall, when used in sections 3 to 32, have the 
meanings given them. 

Sub<J. 2. "General electron" is as defined in sectivn 200.02, swb
divsion 2. 

Subd. 3. "Measure" means the proposed law in an initiative 
petition or the law in either the Laws of Minnesota or Minnesota 
Statwtes cite<i in a referendum petitum. 

Subd. 4. "Petition drive" means the organized process by the 
spon,;o,., and their authorized agents of soliciting the general pub
lic ,t<J sign initiative or referendum petitions. 

Subd. 5. "Eligible voter" means those persons who may register 
to vote under the provisions of chapter 20 I. 

Subd. 6. "Sponsors" means the persons specified by section 5, 
subdivision 2, clause (a). 

Sec. 5. [3B.03] [PREPARATION FOR PETITIONING ON 
AN INITIATIVE MEASURE.] Subdivision 1. Before circulation 
of any petitions to have an initiative measure placed on the ballot, 
the sponsors shall file a dedaratron with the secretary of state not 
later than Ocrober 31 of an odd nwmbered year or rwt later than 
August 1 in calendar year 1980. 

Subd. 2. The decla,ration shall: 

( a) State the names, mailing addresses and any business or 
residential phone numbers of not less tlwn 25 elignble uote1'6 with 
an indication of who is the chairman and who is the treasurer; 
and, 

( b) State the name and maiJ;ng address of all committees, 
groups or organizations kTl/Qwn to the sponsors who intend to 
support the petition drive on the measure or otherwise aid the 
sponsors; and, 

'( c) Give a description of the intent or purpose of the measure, 
or, if the proposed measure is already drafted, include a copy of 
the draft; and, 

( d) State a short title by which the sponsors want the initiative 
measure to be identified and which is not misleading; and, 

( e) State the name, address or phone number of a person who is 
generally available to work on the final form and wording of the 
measure and is authorized to approve its final form and wording. 

Su·bd. 3. The secretary of state shall, by rule, provide a sample 
declaration form. 

Su:bd. 4. The sponsors shall pay to the secretary of state a filing 
fee of $200 which shall be deposited in the general fund. 
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Sec. 6. [3B.04] [FORM OF INITIATIVE MEASURES.] The 
form of initiative measures shall conform to the form of bills 
considered by the legislature. The enacting clause shall be "BE 
IT ENACTED BY THE PEOPLE OF THE STATE OF MINNE
SOTA". No initiative shall embrace more than one subject. The 
measure may not provide for the form of the ballot question by 
which it would be submitted to the voters. 

Sec. 7. [3B.05] [PETITIONS FOR INITIATIVE.] Subdivision 
I. Each initiative petition shall consist of as many copi,es as the 
sponsors print, each of which shall be not more than one sheet of 
paper and. contam the following on the frowt: 

( a) In not less than 25 poirot bold 'type on a 30 point body at the 
top of the front page, the printed words "OFFICIAL INITIA
TIVE PETITION"; and, 

(b) The short title by which the initiative measure is to be 
iden,tified and the cha,rman of the sponsoring committee; and, 

( c) A summary of the purpose and effect of the measure; and, 

( d) A statement that a verbatim copy of the ini:tiaJtive measure 
is available f<>r public examination at the office of the secretary of 
state or any county auditor; and, 

( e) Space for the signature, printed name, te/eplwne number, 
mailing address, congressional district of residence and an indica
tion of status as eligible voter. 

Subd. 2. On the front or back of each petition shall be an 
affidavit for the person circu/at;ng the petition which shall include 
his name, mailing address, and phone number; indicate that he 
circu/,ated the petition; indicwte that to the best of hi:s knowledge 
each of the signel'li is an eligible voter and resident in the congres
sional district indicated; identify the sponsors on whose behalf the 
petitwn was circulated; and state the period during which it was 
circulated. 

Subd. 3. The sponsors shall file a copy of the initiative measure 
and the petition with the secretary of state. If the secretary finds 
that the form of the init,ative measure or petition is rwt in compli
ance with law, he shall disapprove it and order it redrafted. The 
secretary shall, within seven days af'ter the initiative measure arnl 
petition are filed, notify the sponsors that the initiative measure 
and the petition are not in compliance with the law and specify 
what changes are necessary to bring them into oomp!iance, or the 
form of the initi:ative measure and the petition shall be deemed to 
be approved by the secretary. Failure to refile a new form of 
initiative measure or petition drafted in accordance with the sec
retary''& iT1JStructions rwt later than seven calendar days after the 
secretary's notice constitutes abandonment of the drive. Upon 
refilling, the secretary shall again examine the initiative measure 
or pet,tion for compliance with law and approve it or again reject 
it. The initiGJtive measure or petition may subsequently be refiled 
until found to comply with the law. 
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Subd. 4. The secretary of state shall, within seven calendar days 
after approvin,g the intuative measure or petitJion form, send to 
the county auditor in each county a verbatim copy of the initiative 
measure as on file in hiAi of/ice. 

Sec. 8. [3B.06] [TIME OF CIRCULATION OF INITIATIVE 
PF-TITIONS; VOLUNTARY ABANDONMENT.] Subdivision 
1. Initiative petitwns may only be circulated on those day6 of odd 
numbered years or calendar year 1980 which are more than eiJht 
calendar ooyw after the date of the secretary of state's approval of 
the petu:ion. This limitation shall not prevent the sponsors from 
undertaking organizatronal activity or completing the procedures 
of section 5 or 7 plior to the time pet#io1118 are circulated. 

Subd. 2. The sponsors may voluntarily abandon the drive any 
time before the certification by the secretary of state provided for 
in section 14. To abandon the drive, a declaration to that effect 
shall be filed with the seoretary of state. The filing of the declara
tion shall not prevent other sponsors from begmnin,g a similor or 
identical petition drive. AU petitihns signed prior to the declara
tion are i1wali,d upon the filing of the declaration and may not 
subsequently be utilized by the new sponsors. 

Subd. 3. Petitwn,s which are signed but never filed, or which are 
filed but the number of signatures is later determined to be in
sufficient, are uwalid on January 8 of the year after they are 
signed, elX:ept those petitimis signed in 1980 which shall not be
come invalid unless they are not filed before January 8, 1982. The 
petitions may not be used for similar or identical petmon circu/,a
tion efforts in sub6equent years. 

Sec. 9. [3B.07] [AMOUNT OF SIGNATURES FOR INITIA
TIVE.] An initiative measure shall be placed on the ballot if 
petitihns for the mea,iure are signed by eligible voters in each 
congressional district of the state in a number not less than five 
percent of the number of votes CllS't for all candidates for governor 
in that congressional district at the last gubematonal election. 

Sec. 10. [3B.08] LFILING OF PETITIONS.] Subdivision 1. The 
spon,sors may file the signed petitiorni with the secretary of &tate 
not later Man January 7 of the year succeedin11 the one in which 
the petitions were circulated, ~cept as to initiative petjtions cir
culated in 1980 which may not be filed IXIter than January 7, 1982. 
When filed, the signed petitions shall be securely bound together 
by the sponsors. 

Subd. 2. Only the sponsors, or those authorized in writing by 
the sponsors, may file petitions. 

Sec. 11. [3B.09] [PETITIONS RECEIVED BY SECRETARY 
OF STATE AND SIGNATURES COUNTED.] The secretary of 
state shall de.tennine the total number of signatures on the peti
tions filed and shall, not later than January 16, give written 
notification to the sponsors of the number of signatures. If the 
number of signatures filed is less than the minimum number of sig
natures required in a congressional district, the secretary of state 
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shall rwtify the sponsors and petitions for additional signatures 
may be circulated for an additional period of 21 days commencing 
from the date of rwtification. 

Sec. 12. [3B.10) [VERIFICATION OF PETITIONS.] Subdivi
sion 1. The secretary of state may challenge the validity of any 
signature on or before March 31. Any eligible voter may challenge 
the number or validity of signatures on the petitions. The secre
tary of state shall determine the contest of the number or validity 
of signatures by an eligible voter. 

Subd. 2. A signature is valid when: 

( a) The signatory was an eligible voter in the congressional 
di.strict indicated on the date he signed the petition; and, 

(b) The signature is identifiable. 

Subd. 3. Upon the challenging of the validity of any signature 
on a petition, a signature otherwise valid under subdivision 2, is 
invalid upon a finding by a preponderance of the evidence that a 
signature: 

( a) is forged or fictional; 

(b) was not voluntarilY signed; or, 

( c) was procured by fraud. 

Subd. 4. The secretary of state may use the random sampling 
method provided for in section 13 for the verification of signa
tures. County auditors shall assist the secretary in verifying signa
tures to the extent requested by the secretary. 

Subd. 5. An eligible 11oter contesting the sufficiency or validity 
of signatures shall file the protest on or before March 31 and shall 
include a brief statement of the evidence of insufficiency or in
validity. If an eligible voter contests the sufficiency or validity of 
signatures on a petition in bad faith, he mav be assessed costs of 
the contest up to a maximum of $2000. The secretary of state 
shall hear evidence and determine contests not later than April 30. 

Subd. 6. If the secretary of state determines that the number of 
valid signatures is less than the number required, he shall so 
notify the sponsors and petitions for additional siqnatures may be 
circulated for an additional period of 21 days, in the case of a 
determination of an actual number deficiency, or 35 days, in the 
case of an estimated number deficiency, commencing from the 
date of notification. 

Se<,. 13. [3B.lll [RANDOM SAMPLING METHOD OF SIG
NATURE VERIFICATION.] Subdidsion 1. If the random 
sampling method is used, a sample of signatures to be verified 
shall be drawn in such a manner that every signature filed with 
the secretary of state shall be given an equal op,nortunity to be 
included in the sample. The sample shall include five percent of 
the ,,:;ignatures. 

Subd. 2. If the verification from the statistical sample shows 
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that the total number of valid signatures on the petitions is within 
90 to 110 perceM of the minimum nu.mber of signatures needed to 
declare the nu,mber of petition signatures to be sufficient for the 
oongmi:trional district, the secretary of state moy verify any re
maining unverified signatures. 

Subd. 3. If the verification from the statistu:al sample shows 
that the total number of valid signatures on all the petitions is 110 
percent or more of the minimum number of signatures needed to 
declare the number of petition sitg,ratures to be suf{icient for the 
congressitorral, district, ·the secretary of stote shall declare the num
ber of valid signatures to be sufficient. The number of valid si«
natures shall be determined by taking the total number of sig
natures filed and mult,,plying it by the pereenta,ge of sifiootures in 
the statistical sample which were found to be valid. 

Subd. 4. If /Jhe ve,ifiication from the statistu:al sample shows 
that the number of valid signatures is less than 90 percent of the 
minimum num,ber of si.gnatures needed to declare the number of 
petition signatures to be sufficient for a congressional district, the 
secretary of state shall declare that the number of petition sig
natures i:s insuffi,cient. 

Sec. 14. [3B.12] [CERTIFICATION BY SECRETARY OF 
STATE.] If the number of petition signatures from each congres
sional di,,;trict meets the minimum, .the secretary of state shall 
cer.tify the sufficiency of the initiative petitions to the sponsors 
and all county auditors. The question of adoption of the initiative 
mem;ure filed with the secretary of state shall be p/Jaced on the 
ballot for the general election. The secretary of state's certificate 
shall state the wording of the question to be placed on the ballot. 
The executive council shall recommend to the secretary of state a 
wording for the question. The ballot question shall be a true and 
impartial statement of the intent and purpose of the initiative 
mea,sure. It shall be in similar form as for any ballot issues which 
may be on the baUot as a result of a legisJative propol10] of a 
constitutional amendment. 

Sec. 15. [3B.13] [PROCEDURES FOR REFERENDUM 
PETITIONING.] Subdivision 1. The sponsors shall file a declara
tion with the secretary of state not later than October 31 of an 
odd numbered Year or not later than August 1 in calendar year 
1980 before circulating any petitions to require the referral to the 
people for their approval or rejection of any chapter, section or 
subdivision of the Laws of Minnesota enacted on or after three 
years before the declaration is filed. A referendum shall not pro
pose to amend an act or part of an act. No referendum shall 
embrace more than one subject. 

Subd. 2. The declaration shall: 

( a) State the names, mailing addresses and any business or 
residential phone numbers of not less than 25 eligible voters, with 
an indication of who is the chairman and who is the treasurer; 
and, 

(b) State the name and mailing address of all committees, 
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groups or organizations known to the sponsors who intend to 
support the petition drive on the measure or otherwise aid the 
sponsors; and, 

(c) Give a precise citation of the act, or portion of an act, which 
the sponsors seek to have referred. The citation shall be to the 
Laws of Minnesota, chapter number of the act and, if appropriate, 
the sections of the chapter; and, 

( d) Give a concise statement of the nature of the act, or portion 
of an act, that the sponsors propose to have referred to the people; 
and, 

( e) State a short title by which the sponsors want the referen
dum measure to be identified and which is not misleading. 

Subd. 3. The sponsors shall pay to the secretary of state a filing 
fee of $200 which shall be deposited in the general fund. 

Sec. 16. [3B.14] [PETITIONS FOR REFERENDUM.] Subdi
vision 1. Each referendum petition shall consist of as many copies 
as the sponsors print, each of which shall be not more than one 
sheet and contain the following on the front: 

( a) In not less than 25 point bold type on a 30 point body at the 
top of the front page have the printed words "OFFICIAL REF
ERENDUM PETITION"; and, 

(b) A precise citation of the act, or portion of an act, which the 
sponsors seek to have referred. The citation shall be exactly as 
stated in the declaration or any amendment to the declaration; 
and, 

( c) The short title by which the initiative measure is to be 
identified and the chairman of the sponsoring committee; and, 

( d) A brief impartial summary of the purpose and effect of the 
act, or portion of an act, which the sponsors propose to have 
referred to the people; and, 

(e) Space for the signature. printed name, telephone number, 
mailing address, congressional district of residence, and an indica
tion of status as eligible voter. 

Subd. 2. On the front or back of each petition shall be an 
affidai•it for the person circulating the petition which shall include 
his name, mailing address, phone number; indicate that he cir
culated the petition; indicate that to the best of his knowledge 
each of the signers is an eligible voter and resident in the congres
sional district indicated; identify the sponsors on whose behalf the 
petition was circulated; and state the period during which it was 
circulated. 

Subd. 3. The sponsors shall file with the secretary of state a 
copy of the referendum measure and the form of the petition. If 
the secretary of sta,te finds /!hat the form of the referendwm 
measure or petitiion is not in compliance with law, he shall, within 
seven days after the referendum measure and petition are filed, 
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disapprove it and order it redrafted in accordance with his di
rections, or the form of the referendum measure and petition shall 
be deemed to be approved by the secretary. Failure to refile a new 
referendum measure or petition drafted in accordance with the 
secretary's instructions within seven calendar days of notification 
of noncompliance constitutes abandonment of the drive. Upon 
refiling, the secretary shall again examine the referendum measure 
or petition for compliance with the law and approve it or again 
reject it. The referendum measure or petition may again be refiled 
until it is found to comply with the law. 

Swbd. 4. The secretary of state shall, within seven calendar days 
afiter approving the referendum measure and petition form, send 
to the auditor in each county a statement of the nature of the 
proposed referendwm matter. 

Swbd. 5. Failure to fne a copy a/ the referendum measwre or 
petitiion within the time limits of subdivision 3 constitutes an 
abandonment of the petitilon drive. 

Sec. 17. [3B.15] [TIME OF CIRCULATION OF REFER
ENDUM PETITIONS.] Subdivision 1. If referendum petitions 
concern a bill enacted at the most recent legislative session, the 
petitions may not be circulated before the act is passed by the 
legislature and either approved by the governor or again passed by 
the kgislature notwithstanding the governor'·s objections, and is 
filed with the secretary of s,tate and assigned a chapter number. 
This subdivisiion shall not restrict referendum petiti,ons to bi& 
passed at the most recent session of the legislatwre. 

Subd. 2. Referendum petitrons may only be circulated on those 
days of odd numbered years which are more than eight calendar 
days after the date of the secretary of state's approval of the 
petitilon. This limitation shall not prevent the sponsors from 
undertaking organizational activity or completing the procedures 
of section 15 or 16 prior to the time the petitions are circulated. 

Subd. 3. The sponsors may voluntarily abandon the circulation 
of petitions in accordance with the provisions of sectron 8, sub
division 2. 

Subd. 4. Referendum petitions which are signed but never filed, 
or which are filed but the number of signatures is later determined 
to be insufficient, are invalid on January 8 of the year after they 
are signed. The petitions may not be used for similar or identical 
petition circulation efforts in subsequent years. 

Sec. 18. [3B.16] [AMOUNT OF SIGNATURES FOR REF
ERENDUM.] A referendum measure shall be placed on the ballot 
if petitions for the measure are signed by eligible voters in each 
cong.ressional district of the state in a number not le9S than five 
percent of the number of votes cast for all candidates for governor 
in that congressional district at the last gubernatorial election. 

Sec. 19. [3B.17] [REFERENDUM PETITION PROCED
URES.] Referendum petitions shall be fikd, received, verified and 
notice of results given as provided by sections 10 to 14. 
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Sec. 20. [3B.18] [NUMBERING OF BALLOT MEASURES.] 
The secretary of state shall letter in consecutive order each initia-
1twe and referendum ballot measure with the wording "BALWT 
QUESTION . ... ". Ballot questions shall be lettered sequentia/Jly 
starting from the letter A for the first ballot question certified to 
be on the ballet after the effective date provided in, sectron 38. 
Ballot questions which are cer.ti;fied to appear on the ballot in 
general electrons in subsequent years shall be lettered sequentiially 
beginning wDth the fir,;t letter after the letter of the last ballot 
que6tWn at the /,a,st general election. The order shall be aslligned 
by the secretary of sl'ate in the order that it is firrolly determined 
that each question will be placed on the statewide ballot at the 
next geneMl election. 

Sec. 21. [3B.19] [BALLOTS, VOTING AND CANVASSING OF 
INITIATIVE AND REFERENDUM QUESTIONS.] On all in
itiative and referendum me<16ures, the ballots shall be prepared, 
voting conducted, results canvassed, contests conducted and re
sults certified as provided by chapters 200 to 211. 

Sec. 22. [!;!B.20] [TIME OF ELECTION ON INITIATIVE 
AND REFERENDUM QUESTIONS.] Voting upon initiative 
and referendum questions shall be held only at a general election. 

Sec. 23. [3B.21] [SIMULTANEOUS PETITIONS FOR 
INITIATIVE AND REFERENDUM MEASURES.] Nothing 
shall prevent multiple simultaneous petition drives involving 
identical initiative and referendum petitions whether b)> the same 
or different sponsor,;. However, the first determinatron by the 
secretary of state of the sufficiency of the signatures for one 
measure shall automatacally constitute abandonment af the other 
petition drives as of the date of the secretary's determination. 

Sec. 24. [3B.22] [COSTS OF COUNTY AUDITORS TO 
VERIFY SIGNATURES.] Subdivision 1. The state of Minnesota 
shall reimbur,;e a,ll county auditorB for all reasonable costs af 
assisting in the verification of signatures on initiative and ref
erendum petitions. 

Subd. 2. Each year prior .to May 1, each audator shall submit to 
the secretary of state a verified statement of expenditures in
cunred in the calendar year prior to the previous April 1. The 
statement shall specify how all costs were incurred. 

Subd. 3. The secretary of state shall, within 30 days after re
ceipt of each auditor's statement, pay to each county auditor the 
costs which the secretary determines are reasonable. 

Subd. 4. The secretary of state shall, by rule, provide for the 
standards of what casts will be reimbursed by the state. 

Sec. 25. [3B.23] [RESOLUTION OF CONFLICTS BETWEEN 
INITIATIVE AND REFERENDUM MEASURES.] Subdivision 
1. Nothing shall prevent petitionirog for measure6 wh!ich are OJp

parently in subs,tantial conflict. 

Subd. 2. If two or more measures which substantially conflict 
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are adopted by a vote of the people, the one receiving the lughest 
percentage affirmative vote shall be effective. In the event that it 
is finally determined that the measures received an equal percent
age of votes, neither measure shall become effective, but they shall 
a.gain be placed on the ballot at the next general electron. 

Subd. 3. A petition may be filed with the district court by any 
elig,b/e voter alleging tlmt two or more adopted measrues sub
stan;tially confuct. A copy of the petition shall be served upon the 
8ponsors and upon the attorney general. The district court shall 
issue its findings and conclusixms within 60 days of the fiUng of 
the petition. 

Subd. 4. The district court shall find that two or mo:re moosures 
substantially conflic.t when any m'<tterial promsion in one measure 
is irreconcilable with a material provision in another measure. 
Upon a finding that any provisions of measures subMantially con
flict, the supreme court shall find that the entire measure8 conflict 
and state which measure prevails under the provisions of sub
division 2. 

Sec. 26. [~B.24] [PUBLICATION OF ADOPTED INITIATIVE 
AND REFERENDUM MATTERS.] Subdivision 1. Initiative 
measures which are adopted by the people shall be published by 
the revisor of statutes in the laws of Minnesota for the legislative 
seBsion for the year subsequent to the year of the electron at 
whi:ch the kuv is adopted. Initiative measures sha!l be placed in a 
separate section of the Laws of Minnesota and given chapter 
numbers by the revisor of statutes distinctive from the chapter 
numbers given legislative enactments by the secretary of state. 

Subd. 2. Any bill enacted by law which will be subject to refer
endum shnll be published in the •=ion kuvs as for other legiJs
latiue enactments. However, if it is known prior to the publication 
of the Laws of Minnesota that an act will be subject to refer
endum the reuisor of statutes shall indicate the measure, or the 
portion of it, that will be subject to referendum. If a statute in the 
Minnesota Statutes will be subject to referendum, and it is known 
prior to the publication of the statutes, the revisor of statutes 
shall, indicate by annotation:s to the appropriate portions, that the 
prouisiion is subject to a vo'le of the people. 

Subd. 3. I,f an initiative measure is adopted by the people, the 
revisor of statutes may incorporate it into the next edition of the 
Minnesota Statutes or the supplement to the Minnesota Statutes 
in the same manner as for legislative enactments. 

Sec. 27. [3B.25] [LITERATURE MUST INCLUDE NAMES.] 
Any person or committee who shall publish, issue, post, circulate, 
or cause to be published, issued, posted, circulated, other than in a 
newspaper as provided in section 28, any literature, campaign 
material, or any publication, including cards, pamphlets, flyers, 
signs, banners, leaflets, announcements, or other material tending 
to influence desire to sign or refusal to sign an initiative or refer
endum petition or the voting at an election on a ballot issue, 
whi:ch fails to prominently display the name and mailing address 
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of the author, the name of the person or committee in whose 
behalf the same is published, issued, posted, or circulated, and the 
name and mailing address of any other person or committee 
causing the same to be published, issued, posted, circulated, or 
broadcasted shall be guilty of a misdemeanor. 

Sec. 28. [3B.26] [PAID ADVERTISEMENTS IN NEWS.] 
Subdivision 1. No publisher of a newspaper, periodical, or maga
zine shall insert in that newspaper, magazine, or periodical, and no 
radio or television station shall broadcast any matter paid or to be 
paid for which tends or is intended to influence directly or indirect
ly the desire to sign or refusal to sign an initiative or referendum 
petition or any voting at an election on a ballot issue unless it is 
prominently indicated that it is a paid advertisement. There shall 
also be a statement of the amount paid or to be paid, or a state
ment that the same is to be paid at regular advertising rates, the 
name of the person or committee in whose behalf the matter is 
inserted or broadcast and of any other person or the names of the 
officer and the committee authorizing the publication. 

Subd. 2. To the extent that any person sells either advertising 
space or broadcast time used on behalf of any measure, the 
charges made shall not exceed the charges mode for any other 
comparable purpose or use according to the seller's rate schedule. 

Sec. 29. [3B.27] [PROHIBITIONS.] Subdivision 1. No person 
shall: 

( a) Be paid compensation for signing an initiative or refer
endum petition; or, 

(b) Willfully refuse to file a statement of expenses regarding an 
initiative or referendum matter when required by law; or, 

( c) Publish any literature, campaign material or any publica
tion including cards, pamphlets, flyers, signs, banners, leaflets, or 
other material or any radio or television broadcast regarding an 
initiative or referendum measure which does not bear the identi
fication required by law; or, 

( d) Publish in any newspaper, periodical or magazine any paid 
advertising matter relating to an initiative or referendum matter 
which does not contain the identification required by law; or, 

(e) File a petition for an initiative or referendum matter with 
the secretary of state without the written authorization of the 
sponsors; or 

(f) Induce a person to sign a petition by fraud, force or the 
threat of force; or, 

( g) Pay compensation for signing an initiative or referendum 
petition; or, 

(h) Publish any information regarding an initiative or refer
endum matter with knowledge that it is false and which tends to 
substantially affect adoption or rejection of the measure. 

Subd. 2. Any person violating any provision of subdivision 1, 
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clauses (a), (b), (c), (d) or (e) is guilty of a misdemeanor. Any 
person violating any provision of subdivision I, clauses (f), (g) or 
(h) is guilty of a gross misdemeanor. 

Sec. 30. [3B.28] [ACTION BY AND NOTIFICATIONS TO 
SPONSORS.] Subdivision I. Only sponsors, or thc6e authorized 
by them in writing, may file any required filing or statement 
regarding initiative and referendum petitions, measures or cam
paigns including electiion contests or petitwn signature count c,r 
validity contests. 

Subd. 2. The &i.gnature of any of the chairmen, of the sponsore, 
or a person authorized in writing by a chairman, is sufficient to 
authorize the filing of any smtement required by law. If the chair
man authorizes another person to make filings of a copy of the 
authorization it shall be attached to the filed document. 

Swbd. 3. If notice is required t-0 be given to the sponsors, it shall 
be given to those persons provided in subdivi,sron 2 who may 
authorize any filin.g. 

Sec. 31. [3B.29] [DATES OF ACTIONS.] Subdivision I. In 
sectimls 3 to 32, whenever an actiun is required to be taken on a 
specifkd date or by the end of an elaplled number of days, and 
that day is a Saturday, Sunday or a legal holiday, the action shall 
be accomplished on the next day whvch is not a Saturday, Sunday 
or a legal holidlay. 

Subd. 2. In sections 3 to 32, whenever a "filing" or "receiving" 
is required, only physical deposit of the document with the indi
cated person constitutes filing or receiving. A mailing date within 
the time period is n,ot sufficient. 

Sec. 32. [3B.30] [JUDICIAL REVIEW OF INITIATIVE AND 
REFERENDUM MATTERS.] Subdivision I. The distrkt court 
shall hove original jurisdictian of any suit involving: 

( a) the sufficiency of the number or validity of signatures on 
petitions after the administrative determinations by the secretary 
of state have been exhausted; or, 

(b) resolution of conflicts between initiative or referendum 
measures as provided by section 25; or, 

(c) any suit alleging the unconstitutionality of cm ad-Opted ini
tiative or a referendum which rejects a law but only to the extent 
of determinmg that issue. 

Subd. 2. Venue for all suits and criminal prosecutions involving 
initiative or referendum matters shall be in the c!Astrict court in 
Ramsey County. 

Subd. 3. Suits contesting a final administrative determination 
of the number or validity of signatures on petitions shall be filed 
not later than 15 calendar days after the final determination. 

Suits involving conflicts between initiative or referendum mea
sures sha,/1 be filed pri.or to the effective date of the initiated 
measures or the effective date of repeal of referendum measures. 
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Subd. 4. A court may defer the effective date of an initiative 
measure enactment or a referendum mea8Ure repeal when a d,der
ral, in the diacreti>On of the court, is found to be in the interest of 
justke. 

Sec. 33. Minnesota Stiatut.es 1978, Section l0A.01, Subdivision 
15, is amended to read: 

Subd. 15. "Political committee" means any aseociation as de
fined in subdivision 3 whose major puJ!P(l8e is to influence the 
nomination or election of a candidate. 

"Political committee" includes a major political party as de
fined in subdivision 12, a minor political party as defined in 
subdivision 13, and any principal campaign committee formed 
pursuant to section l0A.19. 

"Polltical co1'11111ittee" also includes any associati>on which is 
organized to influence a petition drive, as defined by section 4, 
subdivision 4, or a ballot issue campaign. An association is orga
nized to influence a petition drive or. ballot issue if: 

(1) They are the sponsor, as defined by section 4, subdivision 6; 
or, 

(2) They receive contributions or make expenditures in excess 
of $100 to favor or oppose a petition drive or ballot issue cam
paign; or, 

(3) They give implicit or explicit consent for any other person 
to receive contributions or make expenditures to favor or oppose a 
petition drive or ballot issue campaign. 

Sec. 34. Minnesota Statutes 1978, Section l0A.20, is amended 
by adding a subdivision to read: 

Subd. 2a. In addition to the reports required by subdivision 2, a 
political committee which favor, or opposes a petition drive or 
ballot issue campaign shall also file reports before five days after 
issuing of the notice provided for in section 11. 

Sec. 35. Minnesota Statutes 1978, Section 203A.31, Subdivision 
2, is amended to read: 

Subd. 2. [STATE PINK BALLOT.] There shall be one ballot on 
pink paper, hereinafter called the "pink ballot," upon which all 
pPE1peeiti8M 6REl ~estieRB constitutional amendments to be voted 
upon throughout the state shall be printed so that the voters may 
indicate by a mark (X) either a negative or affirmative vote. All 
initiative and referendum ballot questions shall be 011 one blue 
ballot, The order of the questions shall be in the order of their 
sequential numbers assigned pursuant to section 20. In preparing 
the pink ealle$ and blue ballots the secretary of state shall apply 
an appropriate title to each proposition and question, which title 
shall be approved by the attorney general, and shall consist of not 
more than one printed line above the propo,;ition or question to 
which it refers. At the head el the ealle$ er iR same etheto p1'81Bi
Beftf plaee OB the "8llet l;here sW he pl'iBted ee1111pie11eusly After 
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each question on a constitutional amendment shall be printed a 
notice stating in substance that a voter's failure to vote on a 
constitutional amendment has the effect of a negative vote. The 
pink ballots shall be deposited in a separate pink ballot box. The 
blue ballots shall be deposited in a separate blue ballot box. They 
shall be counted, canvassed and returned as in the case of white 
ballots, and the tally books and return blanks shall provide suit
able columns and spaces therefor. The total of the "yes" votes, the 
total of the "no" votes, and the total number of votes cast shall be 
reported in the returns. 

Sec. 36. Minnesota Statutes 1978, Section 645.02, is amended to 
read: · 

645.02 [EFFECTIVE DATE AND TIME OF LAWS.] Subdi
vision 1. Each act, except one making appropriations, enacted 
finally at any session of the legislature takes effect on August 1 
next following its final enactment, unless a different date is speci
fied in the act. 

Subd. 2. A special law required to be approved by the local 
government unit affected before it goes into effect becomes effec
tive as to the approving unit the day following the day on which 
the certificate of approval prescribed by section 645.021, ~ubdi
vision 1, is filed with the secretary of state, unless a later date is 
specified in the act. When approval of such a special law is re
quired by two or more local government units before it may be
come effective, the day after the day when the last of the required 
certificates is filed is the effective date, unless a later date is 
specified in the act. 

Subd. 3. An appropriation act or an act having appropriation 
items enacted finally at any session of the legislature takes effect 
at the beginning of the first day of July next following its final 
enactment, unless a different date is specified in the act. 

Subd. 4. Any measure initiated by the voters shall be effective 
on December 1 following the general election day at which it is 
finally determined to have been approved. 

Subd. 5. A measure which is adopted by the legislature and 
referred by petition to the people shall be repealed effective on 
December 1 following the election day at which it is finally deter
mined to have been rejected. 

Subd. 6. Each aet law takes effect at 12:01 a.m. on the day it 
becomes effective, unless a different time is specified in the act. 

If a constitutional amendment is approved at an election, the 
governor shall announce by proclamation that the amendment 
became effective 12:01 a.m. on the day after the election at which 
it was approved. 

Sec. 37. Sections 3 to 36 shall be effective the day following final 
enactment but shall expire on the earlier of the following dates: 
(1) December 31, 1980 if the constitutional amendment provided 
in section 1 is not ratified as provided by the constitution; or (2) 
December 31, 1984." 
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Delete the title and insert: 
"A bill for an act relating to initiative and referendum; propos

ing amendments to the Minnesota Constitution, Article IV, by 
adding sections; authorizing initiative and referendum on laws; 
providing a statute implementing the amendment; providing for 
the manner of petitioning and voting on initiative and referendum 
measures; providing for judicial review; providing certain restric
tions on the consideration of measures; providing penalties; 
amending Minne60ta Statutes 1978, Sections l0A.01, Subdivision 
15; l0A.20, by adding a subdivision; 203A.31, Subdivision 2; and 
645.02." 

And when so amended the bill do pass and be re-referred to the 
Committee on Rules and Adminiatration. Amendments adopted. 
Report adopt.ed. 

SECOND READING OF SENATE BILLS 

S. F. Noe. 2331, 1890, 1941, 1581, 1828, 1724, 1597 and 2281 
were read the second time and referred to the Subcommittee on 
Bill Scheduling of the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolu
tions, Mr. Coleman moved to take up the General Orders 
Calendar. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itseH into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. No. 1717 and H.F. Noa. 1653, 2262, 1800, 1996, and 1949 
which the committee recommends to pass. 

H. F. No. 2187 which the committee recommends to pasa with 
the following amendment offered by Mr. Luther: 

Page 3, delete section 2 and in.!lert: 

"Sec. 2. [DEFINITIONS.] For the purposes of this act the 
terms defined in this section have the meanings given them. 

Subd. 2. Local Government Information Systems (LOGIS) is 
that organization of government units organized pursuant to an 
agreement effective on May 25, 1972, entered into under the pro
visions of Minnesota Statutes, Section 471.59, for the purpose of 
providing data processing services to its members. 

Subd. 3. "Member" means a government unit which is a party 
to the agreement specified in subdivision 2. The term does not 
include "associate members" as that tenn is defined in article XI 
of the agreement. 
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Subd. 4. LOG IS is a municipality within the meaning of Min
nesota Statutes, Section 475.51, Subdivision 2. The governing 
body of LOG IS is its board of directors. 

Subd. 5. "Data processing equipment" means computer equip
ment, related hardware and software, and other items of capital 
equipment necessary for the efficient and economical provision of 
data processing services by LOG IS to its members. 

Sec. 3. [BONDS; PURPOSES.] LOGIS may issue and sell its 
bonds or other obligations in the manner prescribed by Minnesota 
Statutes, Chapter 475 and this act for the acquisition and better
ment of data processing equipment. 

Sec. 4. [BONDS; TYPES.] Subdivision 1. [GENERAL OBLI
GATIONS; REFERENDUM.] LOGIS may by resolution adopt
ed by a unrarumous vote of its board of di~tors and approved by 
the governing body of each member issue and seM its general 
obligation bonds for the acquisition and betterment of data pro
cessing equipment pursuant to this subdivision. If the principal 
amount of bonds to be issued exceeds one percent of the assessed 
valuation of all taxable property in the member having the small
est population, the bonds may not be issued until ten days have 
elapsed after the publication in a newspaper of general circulation 
in all members elf the resolution authorizing their issuance; and if 
before that time, a petition asking for an election on the propo
sition signed by voters of any member equa:I to ten percent of the 
number of voters at the last regular municipal election in the 
member is filed with the clerk of the member, the bonds may not 
be issued unless the proposition for their issuance has beer 
approved by a majority of the voters of the member at a reii:ular or 
special election. Before issuing band~ under this subdivision the 
board of directors shall certify to each member and to the county 
auditor or auditors the taxes required to be levied for the payment 
of the bonds by Minn£sota Statutes, Section 475.61. The county 
auditor shaJI apportion the proportionate share of each member in 
the taxes to each member based upon the ratio of the assessed 
valuation of property in the member to the as.~ssed valuation of 
all members. 

Subd. 2. [GENERAL OBLIGATION REVENUE BONDS.] 
LOG IS may also by resollution adopted by unanimous vote of it.~ 
bOlard of directors and approved by the governing body of each 
member issue and sell its general obligation bonds for the acquisi
tion and betterment of data processing equipment pursuant to 
this subdivision. The resolution authorizing the issuance of the 
bonds shall contain a covenant or agreement that the board of 
directors wiTI establish, maintain, revise when necessary and col
lect rates and charges from members and others to whom services 
are provided in the amounts and at the times required to produce 
net revenues sufficient to pay when due the principal of and 
interest on the bonds and the board of directors shall covenant 
and pledge the net revenues to the payment of principal and 
interest. The required covenants shall be enforceable by appro
priate actions by any bondholder or taxpayer of any member in A 
court of competent jurisdiction. Bonds issued pursuant to this 
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subdivision are deemed payable wholly from the income of a rev• 
enue producing convenience within the meaning of Minnesota 
Statutes, Sections 475.51 and 475.58. In the event a tax levy is 
made for the payment of principal and interest on bonds issued 
pum1ant to this subdivision the tax shall be levied and apportion
ed in the manner prescribed by subdivision 1. 

Subd. 3. [BONDS; OTHER.] LOGIS may also issue and sell 
any other obligation authorized by Minnesota Statutes, Chapter 
4 7 5 for the acquisition and betterment of data processing equip
ment in the manner prescribed by Minnesota Statutes, Chapter 
475. 

Sec. 5. [MEMBERS; LEASES; FINANCING.] A member of 
LOGIS may acquire data processing equipment and may lease the 
equipment to LOG IS, and LOG IS is authorized to enter into the 
equipment lease. The rental payments under the lease may be 
pledged by the member to the payment of principal and interest 
on obligations issued by the member for the acquisition of the 
equipment. The governing body of the member issuing obligations 
under this section may make the pledges and covenants specified 
in section 3, subdivision 2, and when the covenants and pledges 
are made the obligations are deemed payable wholly from the 
income of a revenue producing convenience within the meaning of 
Minnesota Statutes, Sections 475.51 and 475.58. 

Sec. 6. [REVENUE PRODUCING CONVENIENCE.] Data 
processing equipment acquired by LOGIS or a member is a rev
enue producing oonvenience within the meaning of Minnesota 
Statutes, Chapter 4 7 5. 

Sec. 7. [OBLIGATIONS; DEBT LIMITS.] Obligations issued 
pursuant to this act shall not be included in the computation of 
net debt of LOG IS or of any member. 

Sec. 8. [INSTALLMENT PURCHASES.] LOGIS may acquire 
data processing equipment in the same manner and subject to the 
same limitations as a city under Minnesota Statutes, Section 
465.71. 

Sec. 9. [REFINANCING.] LOGIS or a member may issue and 
sell obligations authorized by this act to refund the outstanding 
obligations of the city of Brooklyn Center dated September 1, 
1979. Obligations issued pursuant to this section shall be issued in 
accordance with the provisions of Minnesota Statutes, Section 
475.67. 

Sec. 10. The city of Brooklyn Center may fix sewer charges on 
any equitable basis including the age or income of the recipient of 
the service. 

Sec. 11. [EFFECTIVE DATE.] Section 1 is effective the day 
following its final enactment. Sections 2 to 10 are effective upon 
compliance with Minnesota Statutes, Section 645.021, Subdivision 
3 by the board of directors of LOGIS and the city council of the 
city of Brooklyn Center." 

Amend the title as follows: 
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Page 1, line 2, delete "state lands" and insert ''local 
government" 

Page 1, line 4, before the period, insert "; permitting the 
acquisition and financing of data processing equipment by Local 
Government Information Systems and its members; providing for 
sewer charges by the city of Brooklyn Center on an equitable 
basis'' 

The motion prevailed. So the amendment was adopted. 

H. F. No. 2075, which the committee recommends to pa811 with 
the following amendment offered by Mr. Solon: 

Page 2, line 23, before the period, insert "or has commenced a 
schedule of the immunizations, in which case the dates of the 
immunizations shall be stated" 

The motion prevailed. So the amendment was adopted. 
H. F. No. 2374, which the committee recommends to pass the 

following amendment offered by Mr. Stumpf: 
Page 2, line 4, delete "13" and insert "I 5" 
Page 2, line 17, delete "two" and insert "four'' 
The motion prevailed. So the amendment was adopted. 
H. F. No. 1095, which the committee recommends to pass with 

the following amendments offered by Mr. Merriam: 
Mr. Merriam moved to amend H. F. No. 1095, as amended 

pun,uant to Rule 49, adopted by the Senate March 24, 1980, as 
follows: 

(The text of the amended House File iS' identical to S. F. No. 
1085.) 

Page 1, alter line 9, insert: 
"Section 1. Minnesota Statutes 1978, Section 487.30, Subdi

vision 1, is amended to read: 
487.30 [CONCILIATION COURT.] Subdivision 1. The concili

ation court shall hear and determine civil claims if the amount of 
money or property which is the subject matter of the claim does 
not exceed $-1,000 $1,500 for the determination thereof without 
jury trial and by a S'imple and informal procedure. The rules of the 
supreme court shall provide for a right of appeal from the decision 
of the conciliation court to the county court for a trial on the 
merits. The territorial jurisdiction of a conciliation court shall be 
coextensive with the county in which the court is established. 

Sec. 2. Minnesota Statutes 1978, Section 487.30, is amended by 
adding a subdivision to read: 

Subd. 5. If a conciliation court judgment has been docketed in 
county court for a period of at least .10 days, the judgment is not 
satisfied and the porties have not otherwise agreed, the county 
court shall, upon the request of the judgment creditor, order the 
judgment debtor to mail to the judgment creditor informa.tion as 
to the nature, amount, identity and location of all his assets. 
liabilities, and personal earnings. The information sh.all be pro-
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vided on a form prescribed by the court and shall be sufficiently 
detailed to enable the judgment creditor to obtain satisfaction of 
the judgment by way. of execution an nonexempt assets and earn
ings of the judgment debtor. The order shall contain a notice that 
failure to complete the farm and mail it to the judgment creditor 
within seven days after service of the order may result in a cita
tion for contempt of court unless the judgment is satisfied prior ta 
the expiration of that period. A judgment debtor who willfully 
fails to comply with the order of the court may be cited for 
contempt of court. 

Sec. 3. Minnesota Statutes 1978, Section 488A.12, Subdivision 
3, is amended t.o read: 

Subcl. 3. [JURISDICTION.] (a) Excepting actions involving 
title t.o real estate, the court has jurisdiction to hear, conciliate, 
try and determine civil actions at law where the amount in contro
versy does not exceed the swn of $1-000 $1,500 . The t.erritorial 
jurisdiction of the court is coextensive with the geographic bound
aries of the county of Hennepin. 

(b) Notwithstanding the provisions of clause (a), or any rule of 
court to the contrary, the conciliation court of Hennepin county 
has jurisdiction to determine an action brought pursuant to sec
tion 504.20 for the recovery of a deposit on rental property located 
in whole or in part in Hennepin county, and the swnmons in the 
action may be served anywhere within the state of Minnesota. 

Sec. 4. Minnesota Statutes 1978, Section 488A.13, Subclivi9ion 
2, is amended to read: 

Subcl. 2. [CLERK OF MUNICIPAL COURT; DUTIES; 
RECORDS.] (a) The clerk of the municipal court shall serve as the 
clerk of the conciliation court. He shall delegate deputy clerks of 
the municipal court to assist him in performing his duties under 
t.hls aet sections 488A.12 to 488A.17. The clerk shall keep 1111eD 
the records and accounts and perform sueh the duties as may be 
prescribed by the judges. He shall account for and pay over to the 
county of Hennepin all fees received by him in the same fashion as 
required in his capacity as clerk of municipal court. 

Under the supervision of the conciliation court judges, the clerk 
shill! expl,ain to /itigant8 the procedures and functions of the con
ciliation court and shall (l)Ssist them in fi/Jing out all forms and 
pleadings necessary for the presentation of their claims or coun
terclaims to the court. The clerk shall assist a judgment creditor 
in the preparation of the forms necessary to obtain satisfaction of 
a final judgment. The performance of duties described in this 
subdivision shall not constitute the practice of law. 

(b) The clerk may, upon the consent of aH the judges of 
municipal court of the oounty of Hennepin, destroy or <lispose of 
eJl the foMowing files and records of said court, which have been on 
frle for more than 20 years: 

(1) Complaint :!Hes; 
(2) Transcript reccipts; 
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(3) Cash receipt books; 

( 4) Canoolled checks. 
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Sec. 5. Minnesota Statutes 1978, Sec,tion 488A.14, Sttbdivision 
4, • amended to read: 

Subd. 4. [HEARING, DATE; SUMMONS.] When an action bas 
been properly commenced, the clerk shall set a .date for court 
hearing and advise the plaintiff of the date set. 'the clerk shd 
promptly summon the delendant by mail or by personal service in 
the manner then provided for personal service of a summons of 
eai4 the municipal court. The summons shall state the amount 
and nature of flhe claim; shall require the defendant to appear at 
the hearing; shall specify that if he does not appear judgment by 
default will be entered against him for the relief demanded and 
sha:11 summarize the requirements for filing a counterclaim. Unless 
otherwise ordered by a judge, the hearing date shall be not less 
than tea 15 days from the date of mailing or service of the sum
mons. -

Sec. 6. Minnesota Statutes 1978, Seotlion 488A.14, Subdivision 
5, is amended to read: 

Subd. 5. [COUNTERCLAIM.] (a) The defendant may inter
pose as oounteroliaim any claim within the jurisdiction df the court 
which he has against the plaintiff whether or not arising out of the 
transaction or occurrence which is the swbject matter of the plain
tiff's claim. 

(b) The oounterclaim shall be interposed by filing with the 
clerk a brief statement of the amount, date of accrual and nature 
of the oounterclaim, verified by the defendant or his 81tllorney, and 
rpayiing a tiling fee of $2 to the clerk. If the defendant is not 
repreisented by an attorney the clerk shall draw up the counter
claim on request. 

(c) The clerk shall note the ffi:ling of the counterolaim on the 
original claim, promptly notify the plaintiff or his attorney by mail 
of the filing and set the oounterclaim for hearing on the same date 
as the origma:l claiim. 

( d) The counterclaim shall be filed not lees than fwe ten days 
before the date set for court hearing. The judge, in his discretion, 
may thereafter allow the filing of a written or oral counterclaim 
before or after hearing the merits of the claim and counterclaim. 
The judge, in his discretion, may require the payment of absolute 
or conditional costs up to $25 by the defendant as a condition of 
allowing late filing in the event that a continuance is requested by 
the plaintiff and is granted because of 8lleh the late filing. 

( e) If the defendant has a counterclaim arising out of the same 
transaction or occurrence which exceeds the jurisdiction of the 
court and the defendant files an affidavit by himself or his 
attorney with the clerk not less than five ten days before the date 
set for court hearing showing that he bas filed with the clerk of a 
specified other court of competent jurisdiction a summons and 
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complaint seeking recovery from the plaintiff on the counterclaim 
and stating the nature and amount thereof, the clerk Eihall strike 
the action from the calendar and so advise the plaintiff or his 
attorney by mail. If the plaintiff not less than 30 days nor more 
than three years after the filing of such an affidavit shall file an 
affidavit showing that he has not been served with a swnmons in 
the other action or that the other action has been finally deter
mined, the clerk shall again set the cause for court hearing and 
summon the defendant in the same manner as for the initial hear
ing and the court shall proceed to hear and determine plaintiff's 
claim. If no such counter affidavit is filed by plaintiff within three 
years, his original claim is dismissed without prejudice without 
any further action by the clerk or any judge. Prior to the expira
tion of this three year period the plaintiff's original claim may be 
dimn;ssed by plaintiff or by court order at a hearing upon motion 
of the defendant. 

Sec. 7. Minnesota Statutes 1978, Section 488A.16, Subdivision 
2, is amended to read: 

Subd. 2. [ENTRY OF JUDGMENT.] The clerk shall enter 
judgment forthwith as ordered by the court, dating the judgment 
entry the same date as notice is mailed to the parties. Unless: (1) 
otherwise ordered by a judge, (2) payment has been made in full, 
(3) removal to municipal court has been perfected or (4) an order 
vacating the prior order has been filed, the judgment so entered by 
the clerk becomes finally effective ~ 15 days after the mailing of 
notice. 

Sec. 8. Minnesota Statutes 1978, Section 488A.16, Subdivi&ion 
5, is amended to read: 

Subd. 5. [VACATION OF ORDER FOR JUDGMENT WITH
IN FIFTEEN DAYS.] When a default judgment or a judgment 
of dismissal on the merits has been ordered for failure to appear, 
the judge, within~ 15 days after notice thereof was mailed, may 
vacate the order for judgment ex parte and graiit a new hearing, if 
the defaulting party shows lack of notice, mistake, inadvertence, 
or excusable neglect as the cause of his failure to appear. Absolute 
or conditional co&ts not exceeding $25 to the other party may be 
ordered as a prerequisite to that relief. The clerk shall notify the 
other party by mail of the new hearing date. 

Sec. 9. Minnesota Statutes 1978, Section 488A16, Subdivision 
6, is amended to read: 

Subd. 6. [VACATION OF JUDGMENT AFTER FIFTEEN 
DAYS.] When a defendant shows that he did not receive a sum
mons before the hearing within sufficient time to permit a defense 
and that he did not receive notice of the order for default judg
ment within sufficient time to permit him to make application for 
relief within ~ 15 days or shows other good cause within six 
months from the date of entry of judgment, a judge may vacate a 
default judgment with or without payment of absolute or condi
tional CO!lts. The clerk shall notify the parties by mail of the new 
hearing date. 
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Sec. 10. Mbm_,ta Statut.es 1978, Section 488A.16, SubdivillriaR 
8; is amended to read: 

Subd.. 8. [DOCK E. TING AND ENIORCEMEN.T IN 
MUNICIPAL COURT.] When a judgment has become finally 
effeetive_ under subdivision 2, the judgment creditor may obtain a 
transcript of the judgment from the clerk of conciliation court on 
payment of a fee of'fifty cents therefor and. file it. with the clerk o£ 
the municipal court of the county of Hennepin. Afrer filing of the· 
transcript, the judgment becomes, and is enforceable- as, a judg
ment of the municipal. court; No writ of execution or garnishment 
summons may be isaued out.of conciliation court. I/ a conciliation 
court judgment has been d-Ocketed as a municipal court· judg,n,en.t 
for a period of at least 30 days, the judgment is not satisfied an4 
the parties have not otherwise agreed, the municipal court shall, 
upon the request of the judgment creditor, order the judgnumt 
debtor to mail to the judgment creditor information as to the 
nature, amount, identity and. IDcation of all. his assets, liabilities, 
and personal earnings, The information. shall be provided on a 
form prescribed. by the court and shall be sufficiently detailed to 
enable the judgment creditor tu- obtain satisfaction of the judg
ment by way ofe"ecution on none"empt aBBets and earnings of the 
judgment debtor. The order shall contain a notice that failure ta 
complete the farm and mail it tu the judgment creditor within 
seven days after service af the order may result in a citation for 
contempt of court unless the judgment ill satisfied prior to the 
e:icpiration of that period. A judgment debtor who willfully fails to 
comply with the order af the court may be cited for contempt of 
court. 

Sec. 11. Minnesota Statut.es 1978, Section 488A.17, Subdivision 
2, is.amended to read: 

SUbd. 2. [PROCEDURE FOR REMOVAL OF CAUSE.] No 
cause shall be so removed unless all of the following acts are 
perfimned by the aggrieved party within ten 15 days after the 
date the clerk mailed to him notiae of the order for judgment: 

(a) Serve on the oppoBing party or his attorney a demand for 
removal of: the cause to the. municipal court for trial de novo 
stating whether_ trial by a. jury of six persons or by the court 
without a jury is demanded. Service shall be made upon a party by 
mail ur by personal service in, accordance with the provisions for 
pe,r;onal service of a summons in the municipal court or shall be 
made.upon.the partys attorney in accordance with the provisions 
for service,of a notice of motion. upon an attorney in the municipal 
court TJie, demand shall show the office address of the attorney 
for each party, and the. residence address of each party who does 
not.have an attomey. 

(p) File with the clerk of conciliation court the original demand 
for removal and' proof of service thereoi If the opposing party or 
his·att;orney cannot be found and service,of the demand he ill made 
within .th& ten 15 day period, the aggrieved party may file with the 
clerk within the ten 15 day period the original and a copy of the 
demand; togather- with an affidavit by himself or his attorney 
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showing that due and diligent search has been made and that the 
opposing party or his attorney cannot be found and the filing of 
this aifidavit shall serve in lieu of making service and filing proof 
of service. When such an aifidavit is filed, the clerk shall mail the 
copy of the demand to the opposing party at his last known 
reaidence addrer.s. 

(c) File with the clerk of conciliation court an affidavit by the 
aggrieved party or his attorney stating that the removal is made in 
good faith and not for the purpose of delay. 

( d) Pay to the clerk of conciliation court $2 when the demand is 
for trial _by court, plus $5 additional when the demand is for trial 
by a jury of six persons. 

Sec. 12. Minnesota Statutes 1978, Section 488A.17, Subdivision 
3, is amended to read: 

Subd. 3. [LIMITED REMOVAL OF CAUSE, PROCEDURE.] 
(a) When a motion for vacation of a judgment or an order for 
judgment under subdivision 5 or 6 of section 488A.16 has been 
denied, the aggrieved party may demand limited removal to the 
municipal court of the county of Hennepin for hearing de novo of 
his motion. The demand for limited removal and notice of the 
hearing de novo must be served by the aggrieved party on the 
other party in accordance with the provisions of subdivision 2 (a) 
of this section and the original demand and notice, with proof of 
service, must be filed with the clerk of conciliation court within 
t1ila 15 days after the motion has been denied, or the original and 
one copy of the demand and notice, together with an affidavit 
similar to that required by subdivi&ion 2(b) of this section must be 
filed with the clerk of conciliation court within eaie ten aay the 15 
day period. When such an affidavit is filed, the clerk shall then 
mail the copy of the demand and notice to the other party at his 
last known residence address. The aggrieved party shall pay a fee 
of $2 to the clerk of conciliation court for filing the demand and 
notice and this fee shall not be recoverable as a disbursement. The 
notice shall set a date for hearing de novo at a &pecial term of the 
municipal court not less than ten days nor more than thirty days 
subsequent to the date of filing the original demand and notice. 

(b) The clerk of conciliation court thereupon shall pay over to 
the municipal court the $2 fee and shall file in municipal court the 
removal demand and notice together with all orders, aifidavits, 
and other papers filed in conciliation court. The clerk of municipal 
court shall then place the cause on the special term calendar of the 
municipal court for hearing on the date specified in the notice. 

(c) A municipal judge, other than the conciliation judge who 
denied the momon, shall hear the motion de novo at special term 
and may deny the motion, without a!llowance of costs, or grant the 
motion, with or without the allowance of absolute or conditional 
costs. At the hearing de novo the municipal judge shall consider 
the entire file of the conciliation court together with any subse
quent affidavits of showing made by either party. 
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( d) The clerk of municipal COUl't shall send a copy of the order 
made after 1he de novo hearing to both parties aD<I retum the file 
to the clerk of conciliation oourt. 

Sec. 13. Mmneeota Sfatut.es 1978, Section 488A.29, Subdivision 
3, is amended to read: 

Subd. 3. [JURISDICTION.] (a) Excepting actions involving 
tnlle to real estate, the court has jurisdiction to hear, conciliate, 
try and detennine civil actions at law where the amount in oontro
vell!ly doe& not exoeed the SIHD of~ $1,600 • The territ.orial 
jurisdiction of the court is coextensive with the geographic bound
aries of the county of Ramsey. 

(b) Notwithstanding the provisions of clause (a) or any rule Oil 
court to the contrary, the conoiliatron court of Ramsey county hlas 
jurisdiction to determine an action brought punmant to section 
504.20 for the recovery of a deposit on rental property located in 
whole or in part in Ramsey county, and the summons in the aclJi<m 
may be served anywhere in the state of Minnesota. 

Sec. 14. Minnesota Statutes 1978, Section 488A.30, Subdivision 
2, is amended to read: 

Subd. 2. [ADMINISTRATOR, DUTIES.] The administntor of 
the municipal court shall serve as the administrator of the concili
ation court. He shall delegate necessary employees of the munici
pal court to assist him in performing bis duties under Ws aet 
sections 488A.29 to 488A.34. The administrator shaH keep euell 
the records and accounts and perform euell the duties as may be 
presmbed by the judges. He shall account for and .pay over to the 
county Oil Ramsey al'I fees received by him in the same mehion aa 
required in his capacity as administrator of municipal court. 

Under the superPision of the oonoiliation court judges, the ad
ministrator of the con1Ciuation court shall explain to litigants thr 
procedures and functi.ons of the concili.ati-On court and shall assist 
them in filling out all forms and pleadings necessary for the pre
~entation of their claims or counterclaims to the oourt. The admin
istrator shall assist judgment creditors in the preparation of the 
forms necessary to obtain satisfaction of a final judgment. The 
performance of duties described in this subdivision shall not con
stitute the practice of law. 

Sec. 15. Minnesota Statutes 1978, Section 488A.31, Subdivision 
4, is amended to read: 

Subd. 4. [HEARING, DATE; SUMMONS.] When an action has 
been oonunenced, the administrator shall set a date for court 
hearing and adviee the plaintiff of the date set. The administrator 
shall promptly summon the defendant by mail. The summons shall 
state the amount and nature of the claim; shall require the de
fendant to appear at the hearing; shall specify that if he does not 
appear judgment by defu.ult will be entered against him for the 
relief demanded and shall summarize the requirements for filing a 
count01'Claim. Unless otherwise ordered by a judg<,, the hearing 
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date shall not be less than $e 15 days from the date of l11811Jing or 
8Bl'Yice of the 1111roJD011S. 

Sec. 16. Minnesota StBJtutee 1978, Section 4'88A.31, Subdivisian 
5, ill amended to read: 

Sood. 5. [COUNTERCLAIM.] (a) The defendant may int.er
JICM8 as a oounterclaim any claim within the jurisdiction of tne 
court which he has against the plaintiff whether or not arising out 
al the t1ransaction or oocurrence which is the subject matt.er of the 
plaintiff 8 claim. 

(b) 'Ibe oounten:laim 9hal1 be .interposed by ffling with the 
adminisffl'lltor a brief sfatement of the amount, date of aocrual and 
natuie of the oounbelrclllirn, verified by the defendant, his attorney 
or agent, and paying a filing fee of $3 to the administrator. The 
administrator shall dl9lw up the counterclaim on request. 

- (c) The ad.minlistnitor shall note the filing of the counterclaim 
on the original claim, promptly notify the plainmff by mail of tbe 
filing and set the oount.erclaim for hearing on 1'he S"8llle date as the 
ori&maldaim. 

(d) The counterclaim shall be filed not 1- than five ten days 
before the date set for court hearing. The judge, in his discretion, 
may thereai'ter allow the filing of written or or811 counterclaim 
before or after hearing the merits of the claim and counterclaim. 
The judge, in hill discretlion, may require the payment of absolut.e 
or condimt.al aosta up to $25 by the defendant to the plaintiff as a 
condition of alluwing late filing in the event that a continuance is 
?eqlfflilted by .the Jl]ilintilf and is .granted because of eaell the late 
filing. 

(e) .U the defenmmt hall a CIOllll'terdaim whidi emeeo:la the 
_jurisdiction of the murt and the defendant files an affidavit by 
himself, hill a'tttmley ur agent with the ad:rnmistt<at.or not less tban 
lwe ten day!! before Dhe ,date set for oourt hearing showing that he 
halS filed with the llfdministrator of a spediified other oourt of com
petenlt juri@dict:i,,,n a oomp1aint .seeking ,eooyecy mm the plaintiff 
lOll .the ·ooontm'Claim and stating the nature and 1IIDOID1t thel,eool, 
the adminlsbral!or sba!ll "'trike the aotii<m Imm the calendar and so 
advise the plaintiff by mail. 1f h IiJain,tiiff .not less &ran 30 day11 
nor more tban three yean ·after tbe ftling -of flllCh e :affidavit f!haJl 
frle an affidavit showing that he ·ha11 not -been -served wi'tb a sum
JllOll8 in the -dim action m 1ibat the ,lffller actioo lms been finally 
determined, the adn:imistmtor sha:11 ~ set die CB11Be for ~ 
hearing a11<tsummon -thf- defendant in llhe-same mmmer as fur ffie 
iniffiral h~g and the court s"hall proceed m hear and determine 
plaintiff's ,claim. If no such coun'.ter•al'fidaMit iis ,filed by 1lwiatiff 
within three years, his -original claim is .iJisrniseed wilbmit ~ 
dice willhout mw further action by tlle adminislmiitor or BIIY jaage. 
Prior to the ,,e:q>ira'tion of this three yes:r ·periuil. 1:he plainffi'llf's 
original claim may be diBmissed by plaintiff or 'by .court order ,at a 
hearing upon ,motion of the defendant. 

Sec. 17. Minnesota Statutes 1978, Sectioo 488A.33, Subdiviei'lln 
2, is amended to read: 
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Subd. 2. [ENTRY OF JUDGMENT.] The administrator sbal 
enter judgment forthwith as ordered by 1he court, dating the 
judgment entry the same date as notice is mailed to . die partiee. 
Uma111: (1) otherwise ordered by a judge, (2) payment baa been 
made in full, (3) removal to municipal court bas been perfect.ed or 
(4) an order vacating the prior order has been filed, the judgment 
80 entered by the administrlltor beoomes firud tee 15 days after 
<the mailing of notice. 

Sec. 18. Minnesota Statutes 1978, Section 488A.33, Subdiv'ision 
5, is amended to read: 

Subd. 5. [VACATION OF ORDER FOR JUDGMENT WITH
IN FIFTEEN DAYS.] When a default judgment or a judgment 
of dism!issal on the merits has been ordered for failure to appear, 
1he judge, within tee 15 days after notice thereof wa,.. mailed, IJIB.Y 
vacate the order for judgment ex parte and grant a n- hearing, if 
tlhe defaulting party shows lack of notice, mist.ake, inadvert.ence, 
or eireusable neglect as the cause oo his failure to appear. Absolute 
or conditional oosts not exceeding $25 to the other party .may be 
ordered as a prerequisite to that relief. The administrator shall 
nollify the other party by mail of the new hearing date. 

Sec. 19. Minnesota Statutes 1978, Section 488A.33, Subdivision 
7, is amended to read: 

Subd. 7. [DOCKETING AND ENFORCEMENT IN 
MUNICIPAL COURT.] When a judgment has become final 
under subdivision 2, the judgment credit.or may obtain a tnm
ecript of the judgment from the administrator of conciliation court 
and file it with the administrator of the mqnicipal court upon 
payment of the filing fees as preecribed for the municipal court. 
After filing of the transcript, the judgment becomes, and is en
forceable as, a judgment of the municipe,l court. A transcript of a 
judgment payable in installment;; may not be 80 obtained and fied 
until 20 days after default in the payment of an installment. No 
writ of execution nor garnishment summons may be issued out of 
conciliation court. If a tram;cript of a judgment has been filed for 
a peri,od of at least 30 days, the judgment is not satisfied or an 
insmllment thereof remains overdue and the parties have not 
otherwise agreed, the municipal court shall, upon the request of 
the judgment creditor, order the judgment debtor to mail to the 
judgment creditor information as to the nature, amount, identity 
and location of all his assets, liabilities, and personal earnings. The 
information shall be provided on a form prescribed by the court 
and shall be sufficiently detailed to enable the judgment creditor 
to obtain satisfaction of the judgment by way of execution on 
nonexempt assets and earnings of the judgment debtor. The order 
shml contain a notice that failure to complete the form and mail it 
to the judgment creditor within seven days after servke of the 
ordev- may result in a citation for contempt of court unless the 
judgment is satisfied prior to the expiration of that period. A 
judgment debtor who willfrdly fails to comply with the order of the 
court may be cited for contempt of court. 
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Sec. 20. Minnesota Statutes 1978, Sectiion 488A.33, Subdivision 
8, is amended IX> read: 

Subd. 8. [VACATION OF JUDGMENT AFTER FIFTEEN 
DAYS.] When a defendant shows tbat he did not receive a 811ID• 
lllODB beror& the heating within sufficient time IX> pennit a defense 
and that he did not receive notice of the older for demult judg
ment witlb'in sufficient time to permit him to make application for 
relief within ten 15 days or shows other good cauae, a judge may 
vacate a default judgment after notice to the plaintiff and grant a 
new hearing on the merilll with or without payment of absolute or 
oonditional 00&ta. The administrat.or shall noify the parties by 
mail of the new hearing date. 

Sec. 21. Minnesota Statutes 1978, Section 488A.34, Subdivilion 
2, is amended to read: 

&:bl. 2. [PROCEDURE FOR REMOVAL OF CAUSE.] No 
oawie bl be so removed unlEllS d the lollowiDg actl! are per
fonned by die aggrieved party witmn ten 15 days after the date 
the administrat.or mailed to him notice of the order for judgment: 

(a) Serve on the opposing party or his attorney a demand fw 
remova!I af the cause to the municipal court for trial de novo 
sllating whether trial by a jury of six p&IBOIIS or by the court 
without a jury is demanded. Service shall be made upon a party by 
mail or by perwnal service in 8'0001'dance wi1h the provisions for 
personal service of a summons in the municipal court or shall be 
made upon the party's attorney in aooordanre with the provisiollB 
for servkie of a notike of motion upon an attorney in the municipal 
court. The demand shd show the office address of the attorney 
for each party and the residence address of each party who does 
not have an attorney. 

(b) File with the administrator of conciliation court the original 
demand for removal and proof of service thereof. If the opposing 
Pltl'ty or his attorney cannot be found and service of the demand 
he is made within the ten 4ay 15 day period, the aggrieved party 
may file with the administrator m'thin 1lhe ten 4ay 15 day period 
the origin,al and a copy of the demand, together with an affidavit 
by himBelf or his attorney showing that due and diligent sesrch 
has been made and that the opposing party or his attorney cannot 
be found and the filing of this affidavit shall serve in lieu of 
.making service and filing proof of sen<ice. When such an affidavit 
is filed, the administrator shall mail the copy of the demand to the 
opposing party at his last knOW'll address. 

(c) Fiile with the administrator of conciliation court an affidavit 
by the aggrieved party or his attorney stating that the removal is 
made in good faith and not for the purpose of delay. 

(d) Pay t.o the administrator af conciliation court $6 when the 
demand is for trial by court, plus $6 additional when the demand 
is for tMI by a jury of six. 

Sec. 22. Minnesoba Statwtes 1978, Section 488A.34, Subdivision 
12, is amended to read: 
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Subd. 12. [LIMITED REMOVAL OF CAUSE, PROCEDURE.] 
(a) When a motion for vacation of a judgment or an order for 
judgment under section 488A.S3, subdivu.ions 5 or 8, has been 
denied, the aggrieved party may demand limited removal to the 
municipal court for hearing de novo of his motion. The demand for 
limited removal and notice of the hearing de novo must be served 
by the aggrieved party on the other party in accordance with the 
provisions of subdivision 2, clause (a), and the original demand 
and notice, with proof of B'ervice, must be filed with the adminie
trat.or of conciliation court within tell 15 days after the motion bas 
been denied, or the original and one copy of the demand and 
notice, together with an affidavit similar to that required by sub
division 2, clam.e (b), must be filed with the administrator of 
conciliation court within eaW -tea the 15 day period. When such an 
affidavit is filed, the administrator shall then mail the copy of the 
demand and notice to the other party at his last known residence 
address. The aggrieved party shall pay a fee of $3 to the clerk of 
conciliation court for filing the demand and notice and this fee shall 
not be recoverable as a disburB'ement. The notice shall set a date 
for hearing de novo at a special tenn of the municipal court not 
less than ten days nor more than 30 days sub.'leQuent to the date 
of filing the original demand and notice. 

(b) The administrator of conciliation court thereupon shall pay 
over to the municipal court the $3 fee and shall file in municipal 
court the removal demand and notice together with all orders, 
affidavits, and other papers filed in conciliation court. The admin
istrator of municipal court shall then place the cause on the special 
tenn calendar of the municipal court for hearing on the date 
specified in the notice. 

(c) A municipal judge, other than the conciliation judge who 
denied the motion, shall hear the motion de novo at ~pecial term 
and may deny the motion, without allowance of costs, or grant th.
motion, with or without the allowance of absolute or conditional 
costs. At the hearing de novo the municipal judge shall consider 
the entire file of the conciliation court together with any subse
quent affidavits of showing made by either party. 

( d) The administrator of municipal court shall send a copy of 
the order made after the de novo hearing to both parties and 
return the file to the administrator of conciliation court." 

Page 2, line 29, delete "This act is" and insert "Sections I to 22 
are effective August I, 1980. Sections 23 and 24 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "rai~ing th<> jurisdic
tional limit for conciliation court; providing for additional clerk 
and administrator dutie!I in con<'iliation court; providing for a 
procedure to assist. in collection of conciliation <'OUrt jurlgmenls; 
changing certain deadline~; providing penalties;" 
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Pqe 1, 1ine 8, after "'Se,,mna" iuert .. 487.30, Subilmlian 1, 
and 1,y adding a 811bdmaicm; 488A.12, Subdmaion 3; 488A.13, 
8abdmalon 2; 488A.14, 8ubdivilliwa 4 and 6; 488A.16. Wi
ffliona 2, 5. 6 and 8; 488A.17, Subdmaiona 2 and 3· 488A.29, 
SwbdiviiiciD 3; 488A.30, Suhdmaion 2; 488A.31, ~ 4 
and 5; 488A.33 Sabdiviaiona 2 " 7 IIDd 8· 488A.34 Subc1mai.- 2 
andU;" ' '"' , ' 

Themotian,-ilecl. Sothe8!JWNffllffl~-ednpW 

Mr. Merriam then DlOWld m ~ H. F. No. 1095, •• ernendecJ c:::t to Rule 49, adopted by the Senate Mardi 24, 1980, • 

(The ten of the amended House File is identical to S. F. No. 
1085.) 

Page 1, efter line 9 iuert: 

Section 1. Minnesota Statutes 1978, Section 484.545, Sabdi-
viaon 1, is amended t.o read: · 

484.545 [LAW CLERKS.] Subdivieion 1. The dietrlct judges 
regularly aasigned to hold court in each judicial district except for 
the aecond 11N , fourth, and tenth judicial districts may by orders 
filed with the clerk of court and county auditor of each county in 
the district appoint a competent law clerk for fl!fery two district 
oourt judges of the judicial district. The district judges regularly 
anigned to hold coul'f in the tenth judicial district may by orders 
filed with the cl.erk of court and county auditor qf each county in 

. the district appoint a competent 1,aw cl.erk for each district court 
judge of the district. In addition, the Dakota county board of 
ooromiaeioners may authorize the district judges regularly 
B88igned to hold court in the first judicial district to appoint three 
competent law clerks, whose salaries shall be paid by the county. 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "authorizing the 
appointment of a law clerk for each district court judge in the 
tenth judicial district;" 

Page 1, line 6, after "Sections" insert "484.545, Subdivision 1;" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 874, which the committee recommends to JJIISB with 
the following amendments offered by Messrs. Diet.erich; Coleman; 
Ueland, A. and Stem. 

Mr. Dieterich moved to amend the amendment placed on H.F. 
No. 874 by the Committee on Governmental Operations, adopt.ed 
by the Senate March 6, 1980, as follows: 

Aft.er Section 1 insert: 
"Sec. 2. Minnesota Statutes 1978, Section 8.025, is amended to 

read: 
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8.025 [PART TIME SPECIAL ATTORNEYS, PAYMENT ON 
HOURLY BASIS.] No I>&rt time special attorney , other than a 
bond coumel, assigned to any professional or occu1>&tional licens
ing board of state government or to the metropolitan council or a 
metropolitan commission, including the metropolitan a~ts 
commission , after having received $10,000 for his official duties in 
any fiscal year, regardless of the fund from which he is paid, llhall 
be paid an hourly amount exceeding the equivalent amount paid 
full time r.pecial assistant attorneys general, plus reasonable office 
expenses, as approved by the attorney general. 

Sec. 3. Minnesota Statutes 1978, Section 8.06, is amended to 
read: 

8.06 [A1TORNEY FOR STATE OFFICERS, BOARDS, 08 
COMMISSIONS; EMPLOY COUNSEL.] The attorney general 
shall act as the attorney for all state officers anti , all boards or 
commissions created by law and metropolitan commissions, includ
ing the metropolitan airports commission, in all matters pertaining 
to their official duties and, upon request, may act as attorney for 
the metropolitan council. When requested by the attorney general, 
it shall be the duty of any county attorney of the lttate to appear 
within his county and act as attorney for ey IN8lt the board, 
commission, councll or officer in any court of 8'leh the county, 
anti . When, in hill judgment, the public welfare will be promoted 
thereby the attorney general may, upon request in writing, employ 
a special attorney for any such board, council, commission, or 
officer and fix his conpensation, Me . When 8'leh the special 
attorney is so employed his fee11 or salary shall be paid from the 
appropriation made for saeh the board, council, commi9Sion, or 
officer. Except as herein provided, no board, commission, councll 
or officer shall hereafter employ any attorney at the expense of 
the state. 

Whenever the attorney general, the governor, and the chief 
justice of the supreme court shall certify, in writing, filed in the 
office of the secretary of state, that it is necessary, in the proper 
conduct of the legal business of t.he state, either civil or criminal, 
that the state employ additional counsel, the attorney general 
shall thereupon be authorized to employ eaeh the counsel and, 
with the governor and the chief ju!ltice, fix his compensstion. 
Except as herein stated, no additional counsel shall be employed 
and the legal business of the state shall be performed exdusivPly 
by the attorney general and his assi9tants." 

After Section 35, insert: 

"Sec. 38. Minnesota Statutes 1978, Section 473.129, Subdivision 
2, is amended to read: 

Subd. 2. [OFFICERS AND EMPLOYEES.] The metropolitan 
council may prescribe all terms and conditions for the employment 
of its offilcers, employees, and agents other than legal staff pro
vi.ded by the attorney general including but not limited to the 
fixing of compensation, their classification, benefits, and the filing 
of performance and fidelity bonds and such policies of insurance as 
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it may deEUII adwsable, the premium for which, however, sbaD be 
paid for by the district. The attorney general shall provide legal 
services to the metropolitan council in the manner provided for in 
section 8.06. The costs of providing the legal services shall be paid 
by the council. Officers and employees of the metropolitan council, 
h01Vever, are public employees. The compensation and other oon
ditions of employment of 8l!eh the officers and employees shan not 
be governed by any rule applicable to state employees in the 
classified service nor to any of the provisions of chapter 15A, 
unle;;is the council so provides. Th~ employed by the metropoli
tan council are members of the Minnesota stlate retiremenlt sys
t.ern. Those employed by a predecessor of the metropolitan council 
and transferred to it may at their option become members of th11 
Minne80ta state retirement system or may continue as members of 
the public retirement association 1Jo which they belonged as. em
ployees of the predecessor of the metropdlitan council The metro
pdlmm council shall make the employer's oontributions to pension 
funlds of its employees. 

Sec. 39. Minnesota Statut.es 1978, Section 473.129, Subdivision 
3, is amended to read: 

Subd. 3. [CONSULTING CONTRACTS.] The metropolitan 
oounlCil may contract for the servroes of consultants who perfOffll 
engineering, legal, or other services of a professional nature other 
than legal services. The council may contract with the attorney 
general to act as attorney for the coun,cil. Buell The contracts sh:all 
not be subject to the requiremenb! of any law relating to public 
bidding. 

Sec. 40. Minnesota Statutes 1978, Section 473.141, Subdivision 
13, is amended to read: 

Subd. 13. [COMMISSION OPERATING PROCEDURES.] (a) 
The commission shall adopt resolutions and bylaws, an aidminis
trative code esta,blishing procedures for commission action, keep
ing records, approving claims, authorizing and making disburse
ments, authorizing contracts, safekeeping funds and audit of a11 
financial operations of the cornmismon. 

(b) The commission and the council may enter into contracts 
with ea'dh other and with other commissions and govemmental 
units for the joint exercise of powers in the manner provided by 
section 471.59; provided that no commiErSion shall enter into any 
contract with tlhe council which would assign any operations 
authority, responsilbility or function, other than planning or mak
ing studies, from the commission to the council. 

(c) The commission shall use the office of the attorney general 
to provi,de legal services in the manner provided in section 8.06 
ana shall pay the cost of providing the services." 

Section 38, line 1, delete "2 and 31" and insert "4 and 33" 

Line 2, delete "3" and insert "5" 

Line 3, delete "7" and insert "9" 
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Line 4, dele'te "8" aJ1ld insert "10" 

Line 5, delete "3" and insert "5" 

Renumber the sections in sequence 

Amend the title amendment as follows: 

Line 3, after ''3.965;" insert "8.06; 8.025;" 
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Line 8, after "8;" insert "473.129, Subdivisions 2 and 3; 473.143, 
Subdivision 13;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 26, as 
follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Luther Olson Stokowski 
Ashbach Gearty McCutcheon Perpich Strand 
Benedict Gunderson Menning Setzepfandt Stumpf 
Chmielewski Hanson Moe Billers Tennessen 
Coleman Hughes Nelson Spear Vega 
Davies Johnson Olhoft Stem Willet 

Those who voted in the negative were: 
Bang Frederick Merriam Rued Staples 
Barrette Humphrey Ogdahl Schaaf Ueland,A. 
Bernhagen Jensen Omann Schmitz 
Brataas Kirchner Penny Sieloff 
Dunn Knoll Pillsbury Sikorski 
Engler Knutson Renneke Solon 

The motion prevailed. So the amendment was aOOJl:ted. 
Mr. Coleman moved to amend the amendment placed on H. F. 

No. 874 by the Committee on Government.al Operations, adopted 
by the Senate March 6, 1980, as follows: 

Section 2, subdivision 2, line 5, before the period, insert ", the 
metropolitan council and metropolitan commissions, including the 
metropolitan airports commission" 

After Section 35, insert: 

"Sec. 36. Minnesota Statutes 1978, Section 473.123, Subdivision 
5, is amended to read: 

Subd. 5. [METROPOLITAN COUNCIL; DUTIES AND COM
PENSATION.] The metropolitan council shall elect such officers 
as it deems necessary for the conduct of its affairs other than the 
chairman. A secretary and treasurer need not be members of the 
metropolitan council. Meeting times and places shall be fixed by 
the metropolitan council and special meetings may be called by a 
majority of the members of the metropolitan council or by the 
chairman thereof. Each metropolitan council member other than 
the chairman shall be paid a per diem compensation of $50 for 
each meeting and for such other services as authorized by the 
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metropollitan council, and shall be 'reimbursed for his reasonable 
expenses. 

In the performance of its duties the metropolitan council may 
promulgate rules governing its operation, establish committees, 
divisions, departments and bureaus and staff the same as neces
sary to carry out its duties and when specifically authorized by 
law make appointments to other governmental agencies and dis
tricts. All officers and employees of the metropolitan council shall 
serve at the pleasure of the appointing authority in the unclassi
fied service of the state civil service. Rules promulgated by the 
metropolitan council shall be in accordance with the administrative 
procedure provisions contained in chapter 15. Judicial review of 
contested case decisi.ons of the council shall be on a de novo basis." 

Renumber the sections in sequence 

Amend the title amendment as follows: 

Line 8, after "8;" insert "473.123, Subdivision 5;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 29, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Brataas 
Chmielewski 
Coleman 
Davies 
Engler 

Gundel'SOn 
Hughes 
Johnson 
Keefe,J. 
Kleinbaum 
Knutson 

McCutcheon 
Moe 
Nelson 
Nichols 
Olson 
Penny 

Those who voted in the negative were: 

Perpich 
Purfeerst 
Renneke 
Schmitz 
Setzepfandt 
Sikorski 

Bang Frederick Knaak Omann 
Barrette Gearty Knoll Pillsbury 
Benedict Humphrey Luther Rued 
Bernhagen Jensen Menning Schaaf -
Dieterich Keefe, S. Ogdahl Sieloff 
Dunn Kirchner Olhoft Spear 

Sillers 
Strand 
Tennessen 
Vega 
Wegener 
Willet 

Staples 
Stem 
Stokowski 
Stumpf 
Ulland,J. 

The motion prevailed. So the amendment was adopted. 

Mr. Ueland, A. moved to amend the amendment placed on H. F. 
No. 874 by the Committee on Governmental Operations, adopted 
by the Senate March 6, 1980, as follows: 

After section 35, insert: 
"Sec. 36. Minnesota Statutes 1978, Section 16.073, is amended 

to read: 

16.073 [PREFERENCE FOR MATERIALS FROM CERTAIN 
COUNTRIES.] Subdivision 1. [DEFINITIONS.] As used in this 
section, the following terms shall have the meanings given them: 

(a) "State" means the state of Minnesota or any agency there
of, a contractor acting pul'9Uant to a contract with the state, and 
any person acting on behalf of the state or any agency thereof; 
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(b) "Materials" meanS' any goods, supplies, equipment or any 
other tangible products or materials; 

(c) "Manufactured" meanS' mined, produced, manufactured, 
fabricated or 1168embled; 

( d) "Manufactured in ihe tJRiteEl €;tate,, a preferred country" 
means manufactured in whole or in substantial part within the 
United States, Mexico or Canad.a or that the majority of the 
component parts thereof were manufactured in whole or in sub
stantial part in the United States, Mexico or Canada; 

(e) "Purchase" means acquire by purchase or lease. 

(f) "Preferred country" mea118 the United· States, Mexico or 
Canada. 

Subd. 2. [PURCHASE PREFERENCE.] Notwithstanding the 
provisions of any other law to the contrary, no materials shall be 
purchased by the state for use for governmental purposes which 
are not manufactured in ihe UaiW ~ a preferred country, 
except as may be provided in this section. When all other factofS' 
are substantially equal, preference ~hall be given to those products 
which are manufactured to the greatest extent in ihe tleiteel 
~ a preferred country. To the extent possible, specifications 
shall be written so as to pennit the state to purchase materials 
manufactured in ihe Uaiteel 8tMe& a preferred country . 

Subd. 3. [EXEMPTIONS.] Subdivision 2 shall not apply if the 
pefS'On having contracting authority in respect to the purchase 
determines that (1) the materials are not manufactured in ihe 
:Uaiteel 8t&M!e a preferred country in sufficient or reasonably avail
able quantities, (2) the price or bid of the materials unreasonably 
exceeds the price or bid of available and comparable materials 
manufactured outside of the URiteel States preferred countries, 
(3) the quality of the materials is substantially less than the 
quality. of comparably priced available materials manufactured 
outside of the Ueiteel ~ preferred countries, or ( 4) the pur
chase of the materials manufactured in the tliuteel States pre
ferred countries is otherwise not in the public interest. Subdivision 
2 also shall not apply if the materials are purchased with a view to 
commercial resale or with a view to use in the production of goodij 
for commercial sale." 

Renumber the sections in aequence 

Amend the title amendment as follows: 

Line 3, after the semicolon insert "extending the contract pref
erence for United States materials to include Mexican and 
Canadian made materials;" 

Line 7, after "3;" insert "16.073;" 

The motion prevailed. So the amendment was adopted. 

Mr. Stem moved to amend the amendment placed on H.F. No. 
874 by the Committee on Governmental Operations, adopted by 
the Senate March 6, 1980, as follows: 
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After section 33, insert: 

"Sec. 34. Minnesota Statutes 1978, Section 238.08, is amended 
by adding a subdivision to read: 

Subd. 5. Municipalities may by ordinance or resolution create 
a joint cable communications commission under section 471.59 to 
which each member municipality may delegate authority vested in 
said municipality by statute or charter to prepare, adopt, grant, 
administer and enforce a cable communications franchise, and 
establish rates thereunder. The adoption, granting, administration 
and enforcement of a cable communications franchise, and the 
establishment of rates thereunder by a joint cable communications 
commission, pursuant to this subdivision is deemed to comply with 
procedural requirements of statute or charter for the adoption, 
granting, administration and enforcement of a franchise, and es• 
tablishment of rates. The members and governing body of the 
joint commission shall consist of two repre,entatives appointed by 
each municipality at least one of whom shall be a member of the 
council of that municipality, and the other a qualified voter re
siding within that municipality." 

Renumber the sections in sequence 

Amend the title amendment 88 follows: 
Line 8 of the title amendment, after "3;" insert "238.08, by 

adding a subdivision;" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Coleman, the report of the Committee of the 
Whole, 88 kept by the Secretary, was adopted. 

CALL OF THE SllNATE 

Mr. Luther impo,ed a call of the Senate. The following Senators 
answered to their names: 
Anderson Gearty Knutson Pillsbury 
Ashbach Gunderson Luther Purfeerst 
Bang Hanson Menning Renneke 
Barrette Hughes Merriam Rued 
Benedict Humphrey Moe Schaaf 
Bernhagen Jensen Nelson Schmitz 
Brataas Johnson Nichols Setzepfandt 
Chmielewski Keefe, S. Ogdahl Sieloff 
Coleman Kirchner Olhoft Sikorski 
Davies Kleinbaum Omann Billers 
Dunn Knaak Penny Solon 
Engler Knoll Perpich Spear 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Vega 
Willet 

The Sergeant at Anns was instructed to bring in the absent 
members. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 129 and the Conference Committee Report thereon 
were reported to the Senate. 



87THDAYJ WEDNESDAY, MARCH 26, 1980 5453 

CONFERENCE COMMITl'EE REPORT ON S. F. NO. 129 

A bill for an act relating to reapportionment of the legislature 
and congressional districts; proposing an amendment to the Minne
sota Constitution, Article IV, Sections 2, 3 and 4 to provide for 
establishment of the boundaries of congressional and legislative 
districts by a commission, removing the requirement that all sen
ators be elected at the first general election following an apportion
ment and limiting the power of the legislature to change the num
ber of senators and representatives; implementing the proposed 
amendment by providing by law for the duties, powers and opera
tion of the commission; and repealing Minnesota Statute,, 197/l, 
Sections 2.041 to 2.712 and 2.731 to 2.811. 

March 26, 1980 

The Honomble Edwatd J. Gearty 
President of the Senate 
The Honorable Fred C. Norton 
Speoaker of the House of Representatives 

We, the um:lersigned conferees for S. F. No. 129, report that we 
have agreed upon the items in diapute and recommend as follows: 

That the House recede from its amendments and the bill be 
further amended as fcitl<JIIV1': 

Delete everyllhing after the enacting clause and insert: 

"Section 1. Subdivision 1. An amendment to the Minnesdlia 
Oonstitution is proposed to the people as provided by subdivisions 
2 and 3. 

Subd. 2. If the amendment is adopted, article IV, sections 2, 3 
and 4 will read as follows: 

Sec. 2. [APPORTIONMENT OF MEMBERS.] The number of 
members who compose the senate and house of representatives 
shall be prescribed by law. ~ P"1"P060Rl;ati-,,n iR aeth A8Q6e8 shall 
ee 8.fl!191'tieeeEI e11aally threagheat the EiHfereBt eeetieeo ef $he 
state in !11'8!1BmEIB te the 11•11ala-ti0e thereef. A law changing the 
num·ber of senators or representatives shall be effective on Jan
uary 1 of the next year ending in the number one following ena!Ct
ment of the law and shall gavern beginning with the first election 
of all senators and representatives under an apportionmen·t plan 
that becomes effective after that date. 

Sec. 3. At it& Mt seooiee aftei, eaeh &IKHflel'atieB ef the inhabi 
iaRts ef this state IR!Hle hy the aathori~ ef the UniteEI States, the 
legislata•e ohall haw the peweE ta 11reserihe the heanEls ef eoo
gpeesional aed legislative aistriets. Seeatel'£ shall he eheseR by 
SliRgle Elistriets ef een·,.eRient eeetiga9U8 temtory. Ne P0preseeta . 
ti¥e ElistPiet shall be dwiEleEI iR -the iel'IRfttiee ef a ~ Eliotl'iot. 
!Rte ~ Eliotriets shall he nnmbel,ea iR a regala,, aeries. The 
legislature shall not prPscribe the boundaries for the districts of 
senators and representatives or for the districts of representatives 
in the congress of the United States. 
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Sec. 4. [TERMS OF OFFICE OF SENATORS AND REPRE
SENTATIVES; VACANCIES.] Representatives shall be chosen 
for a tenn of two ymrs, except to fill a vacancy. Senators shall be 
choireo for a tam of four JeBr&. except to fill a vacancy and except 
thefle ehall lie- eame _. eleeiiNJ "9f aA 4;he BBRM9ftJ at tile fimt 
e1eetiea el 1'8J'1'8Set1t&lioee aftet,: eaeh new~ appef'Aea 
meJK p:cr·Jeli leP iB taic aniele, when an apportionment plan 
becomes effective under Article XV during the first half of a four 
year term, senators shall be elected for a term of two years at the 
first general election after the effective date of the plan. The 
gcm,mor shall call eJectionr; to fill ,mamcies in either house of the 
legislature. 

Subd. 3. If the amendment is adopted, a new article will be 
added to the constitution which will read as follows: 

ARTTCLE XV 

REAPPORTTONMENT COMMTSSION 

Section 1. [REAPPORTIONMENT COMMISSION.] In each 
year ending in the number one, or when required by court order, 
a reapportionment commission shall be established to draw the 
boundaries of legislative and congressional districts. 

The commission shall consist of nine members who are eligible 
voters of the state. One member shall be appointed by the speaker 
of the house and one by the members of the house representing 
political parties other than the party represented by the speaker. 
One member shall be appointed by the president of the senate and 
one by the members of the senate representing political parties 
other than the party represented by the president. Article IV, 
.,ection 5 shall not apply to the appointment of members of the 
reapportionment commission. The term "political party" as used 
in this section .•hall have the meaning provided by law. 

The remaining five members shall be appointed by unanimous 
agreement of the legislative appointees. The qualifications of these 
members shall be provided by law. 

Members of the commission shall be appointed within the time 
provided by law but not later than March 15 when the commission 
is established in a year ending in the number one. The supreme 
court shall fill any vacancy caused by failure to appoint a member 
within the time required by law. 

Sec. 2. [APPORTIONMENT STANDARDS.] The commission 
shall draw the boundaries of legislative and congressional districts 
in accordance with the requirements of this section. There shall be 
one district for each representative, senator and representative in 
congress. No state representative district shall be divided in the 
formation of a senate district. 

All districts of the same kind shall be as equal in population as 
practicable. Population shall be the control/in{? factor in drawing 
the district boundaries. 
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ffie ilillt,ib sW be onrtp,»ed o/ t r pa:t """' OJ rw,-,mB 
ta»ilvi)'. To the extent --.tent "1ilk other ...... * 
6uu I .ids of the tlistrids shall folJ,u tlu IJau• f .w of loml 
~ uml1s anti, ,,,,._,,_ ~ ,.,., dlllwul. and 
--.de physical baum/arie$. No ,q,portia,,aent plan, a,IJ, k 
"- far the purpose of favoring any pnwi ,,.. p ,;,· ul party. 
Legi,latioe and ~ dmtri$ shall be ,bua,n ~ to 
the number of legulaton anti represenlative.s in roJl6T(!U to 1,e 
elected ~ the fint election of all IHmllZO,s an4 1epne.eniutiz.,,, 
following the effective date of the apportivmnent plan. 

Sec. 3. [APPORTIONMENT PLAN.] The eommiiision tJ,aD, 
adopt an apportionment plan within the time pl'OUU!ed by law lRlt 
not later than Decemher I when the co,,.,,,i,mon is edaliliittl,ed in 
a year endurg in the mimber one. The plan shall set forth all of the 
1lffl1 legittlative and oongreBBional district,. An apportionment plan 
is adopted by the commi,;sion when it i,; approved by a oote of at 
least six of itis me,n,bers. 

Sec. 4. [EFFECTIVE DATE; ELECTIONS GOVERNED BY 
NEW DISTRICTS.] An apportionment plan is effective when it 
is adopted and all judicial review under section 5 or by any other 
court is completed. The districts set forth in an apportionment 
plan shall govern lepi:slative and oonpressional elections beginning 
on the date of the first general election after the plan is effective. 
Except as provided in article 4, section 4, those representatives, 
sena/Jors and representatives in oongress in office on the effective 
date af an appurtianment plan shaU continue ta represe1"t the 
districts from which they were elected for the remainder of the 
terms for which they were elected. 

Sec. 5. [JUDICIAL REVIEW; COURT DRAWN PLAN.] The 
supreme oourt shall exercise origi11lal jurisdiction in any matter 
relating to apportronment in the manner provided by law. If the 
commission fails to adopt an apportionment plan within the tmie 
provided by low the supreme oourt shall adopt its own plan in 
accordance with the requirements of section 2 of this article. If an 
apportwnment plan for lepislative districts i,; adopted by the 
supreme court later than April I of a general election year, the 
time for establishing residency for lef!is/ative candulxttes as set 
forth in article IV, sectron 6, is extended to either 45 days after 
the effective date of the plan or to the last day provided by law fnr 
filing for office at the penRral election, whiche,,er is earlier. 

Sec. 6. [IMPLEMENTATION.] The legislature may enact the 
laws necessary to implement this article provided that reappor
H,onment shall be governed by the law in effect on Janwary I of 
the year in which a reapportionment commission is established. 

Sec. 2. The amendment shall be submitted t,o the people at the 
1980 general election. The question proposed shall be; 

"Shall the Minnesota Constitution be amended t,o transfer from 
the legisla:ture to a bipartisan commission the power t,o establish 
the boundaries of legislative and congressional districts, and to 
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require an election of senators for a two year term when new 
districts are established in the middle of their regular terms? 

Yee ............... . 
No ............... " 

Sec. 3. [2A.01] [CITATION.] Sections 3 to 14 may be cited as 
the "Reapportionment Implementation Act". 

Sec. 4. [2A.02] [APPOINTMENT.] SubdiviA<ion 1. For the 
purpose of Article XV, Seatilon 1 of the Minnesota Constituoon 
"political party" means the political party or political priT11Ciple by 
which a legislator was designated on the general electron ballot 
when the legislator was last elected. 

Subd. 2. Not more than five members of the commission shall 
be residents of either the metropolitan area as defined in secti-On 
473.121, subdivision 2 or the area consisting of the remainder of 
the state. 

Subd. 3. Except for the members appointed pursuant to sub
division 5, no individual shall be appointed or shall serve as a 
member of the commission who: 

(a) Holds or has held within two years prior to appointment an 
elected or appointed office in the executive, judicial or legislative 
branch or in an independent agency of the federal or state 
government; 

(b) ls or has been within two years prior to appointment an 
officer of a political party, except a precinct officer, or an officer of 
a campaign committee of a candidate for state or federal office; 

( c) Is an employee of the kgislature or congress; 

( d) Is a member of the immediate family of a legislator or 
representative in congress. "Member of the immediate family" 
means father, mother, son, daughter, brother, sister, spouse, ex
spouse or member of the same household; or, 

( e) ls or has been within two years prior to appointment a 
lobbyist as that term is defined by section JOA.OJ, subdivision 11. 

Subd. 4. Except for members appointed pursuant to subdivision 
5, no individual appointed as a member of the commission shall 
remain a member if he becomes a candidate for any elective state 
or federal office. 

Subd . . 5. Not later than January 15 of each year ending in the 
number one the secretary of state shall request the legislators who 
are authorized by the constitution to appoint members to serve on 
the commission to certify the names of their appointees. The 
representatives representing political parties other than the party 
represented by the speaker of the house and the senators rep
resenting political parties other than the party represented by the 
president of the senate shall convene during the ten days fol
lowing the requPst of the secretary of state, at a time and place 
directed by the secretary, to appoint members of the commission. 
ThP secretary of state shall preside at these conventions. The 
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names of all legislative appointees shall be certified to the sec• 
retary of state not later than the following February 1. If a cer• 
tification is not received within the required time, the secretary of 
state shall notify the chief justice of the supreme court that there 
is a vacancy on the commission. Within ten days after notification 
the supreme court shall fill the vacancy and certify the name of 
the appointee to the secretary of state. 

Subd. 6. Not later than March 15 the commission members 
whose appointments have been certified pursuant to subdivision 5 
shall appoint the five remaining members by unanimous agree
ment and certify the names to the secretary of state. When a 
certificate is not received within the required time, the secretary 
of state shall notify the chief justice that there is a vacancy. 
Within ten days after the notification the supreme court shall 
appoint the necessary number of members and certify their names 
to the secretary of state. 

Subd. 7. Vacancies other than those resulting from a failure to 
appoint a member within the time provided by law shal be filled 
by the appointing authority that made the original appointment 
within five days after the vacancy occurs. If the vacancy is not 
filled within five days the supreme court shall fill the vacancy. 

Sec. 5. [2A.03] [COMMENCEMENT OF DUTIES; MEET
INGS.] Subdivision 1. The secretary of state shall select a time 
and place of the first meeting of the commission, which shall not 
be later than April 1 of the year ending in one, and shall notify the 
commission members of the time and place selected. Before begin• 
ning to exercise their official duties the members of the com
mission shall take an oath in the form required for other state 
officers. The secretary of state shall preside at the meeting until 
the election of a permanent presiding afficer. The commission 
shall elect a presiding officer and other officers as it shall find 
necessary. 

Subd. 2. The commission, after notice and opportunity for 
public comment, may adopt and publish procedures necessary to 
carry out its duties. Chapter 15 does not apply to these pro• 
cedures. 

Subd. 3. The commission shall meet upon the call of either the 
presiding officer or a majority of the members of the commission. 
The proceedings of the commission are open to the public. The 
commission shall give public notice of its proceedings and shall 
keep minutes and audio recordings of those proceedings. All 
materials submitted to or developed by the commission, together 
with the minutes and audio record of its proceedings shall be 
preserved and made available for public inspection and copying. 
The commission may administer oaths to individuals appearing 
before it. 

Subd. 4. A majority of the members of the commission con
stitutes a quorum to conduct business. At any meeting of the 
commission at which a quorum is present, a majority of those 
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present may compel the attendance of absent members. The 
attendance of absent members may be compelled in the manner 
that either the senate or house of representatives provide for the 
members. 

Sec. 6. [2A.04] [REMOVAL OF COMMISSION MEMBER.] 
Any member of the commission may be removed from the com
mission by the supreme court upon petition filed by any eligible 
voter. The member may be removed, after a hearing, upon a 
finding by the supreme court, by a preponderance of the evidence, 
that a member of the commission during his membership has been 
convicted of a gross misdemeanor or felony, or that a member is 
unqualified to serve under the provisions of section 4, subdivision 
3 or 4, or that a member is physically or mentally incapable of 
serving, or is unwilling to serve. It is prima facie evidence that a 
member is unwilling to serve if he fail$ to attend three succeBBive 
meetings of the commission or fails to attend a total of six meet
ings of the commission. Upon removal, the position shall be filled 
in the manner provided for filling vacancies. An individual who is 
removed from the commission pursuant to this section may not be 
reappointed to the commission. 

Sec. 7. [2A.05] [ADMINISTRATIVE SUPPORT.] The presid
ing officer of the commission shall supervise the staff of the 
commission. The secretary of state, commissioner of admini
stration, attorney general and revisor of statutes shall make 
available the personnel, facilities, technical services and other 
assistance requested by the commission. The commission may 
employ or contract for the services of other staff personnel. 

Sec. 8. [2A.06] [APPORTIONMENT PLAN.] Subdivision 1. 
An apportionment plan adopted by the commission shall include: 

( a) A written description of each district drawn by the com
mission; 

(b) A map of each district showing the name and location of 
each public road and each local governmental unit boundary in 
the district in a scale that allows precise location of the district 
boundaries; 

( c) A map of the state showing all of the districts dr(llJ)n by the 
commission; 

( d) A statement of the deviation in population of each district 
from the average population of all districts of that kind; 

( e) A justification of any population deviation described in 
clause ( d) which exceeds one-half of one percent for a congres
sional district or five percent for legislative districts; 

(f) An explanation of the standards used by the commission to 
draw the districts; and 

( g) Any other information which the commission deems rel
evant to the plan. 

Subd. 2. An apportionment plan shall be adopted not later than 



8'1THDAY] WEDNESDAY, MARCH 26, 1980 6459 

September 1 of the year in which the comminion is established. 
When an apportionment plan adopted by the commission is 
remanded by the supreme court or by a federal court, the 
commission shall adopt an amended plan consistent with the 
finding of the court not later than 30 days after the original plan 
iB remimded. 

Subd. 3. The commission shall file the original or any amended 
plan with the secretarY of state within five days of its adoption. 

Subd. 4. Any commission members in the minority may prepare 
a minority report which shall be published with the plan adopted 
by the commission. 

Sec. 9. [2A.07] [COURT ORDER OR CHANGE IN CON
GRESSIONAL REPRESENTATION.] Subdivision 1. When a 
commission is not otherwise constituted and either the number of 
the state's representatives in congress is changed by federal law or 
a federal court. order requires either adoption or amendment of a 
plan, a commission shall be established and shall draw the con
gressional district boundaries or amend the plan. 

Subd. 2. The supreme court shall set a timetable for establi•I· 
mg a reapportionment commission and drawing the boundaries or 
amending the plan. The timetable shall be consistent with the 
time provided for adoption of an apportionment plan pursuant to 
section 8, subdivision 2, as far as practicable. 

Sec. 10. [2A.08] [COMPENSATION.] Members of the com7 
mission who are not paid a salary by the state shall be compen
sated at the rate provided by section 15.059, subdivision 3\.for 
members of advisory councils and committees. Members shau be 
compensated for their actual and necessary expenses incurred in 
carrying out their duties on the commission in the same manner 
and amount as other state emplayees. 

Sec. 11. [2A.09] [DISSOLUTION.] The commission shall 
conclude its business and dissolve when: 

( a) 30 days have passed from the adoption of an original, 
unamended apportionment plan without the filing of any petition 
for review by the supreme court and aU legal actions concerning 
the plan. which are known at that time have been decided; or 

(b) Thi! coml'IU$$Wn has adDpted an amended apportionment 
plan alter remand by a oourt and ht13 completed its duties under 
•eczion 12; or 

(c) The rommiission a faihd to adopt a plan or~ plan 
rdl4i:n, the lime required by law. 

The col'JC!u$ion of business s1wul include prepanrlion of the 
qflicial record of the commission and a financial 5-tatefflfflt ,l.is
cwsing oN ~s made by the com~ TM 1Jlf';ficial 
record .'flhaJl comain all information developed by the ~ 
pursuant to carrying out its duties including reroniB of ,-h1i,c 
heatings, datJa collected, minutes and audio recordings of Mllrin,gs 
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and meetin,gs, and other informatiion of a similar nature. The 
official record shall be submitted to the secretory of state who 
shall provide for its preservation. 

Sec. 12. [2A.10] [PUBLICATION OF REPORT.] Subdivision 
1. Promptly after the filing of an apportionment plan the com• 
missiion shall: 

(a) Prepare and trans mot a copy of the plan, ro each oounty 
auditor; 

(b) Prepare and tranBmit a swmmary of the plan to e«h 
newspaper of general cu-cukltion and each radio and television 
station in the state; and 

( c) Prepare sufficient copies of the plan an:d the swmm,ary for 
in,spection, copying and purchKlse by the public. 

Swbd. 2. The summary shall contain: 

(a) A map showing all the new districts in the state; 

(b) Separate maps showi,ng the districts in the principal area 
served by the newspaper, radi,o or televisiion statilon; 

(c) A statement of the populatron of each district; 

( d) A statement of the pe,rcentage variation of each distrrict 
from the average population of other districts of the same kind; 
and 

( e) An indication of where a copy of the final report of the 
commissilon may be examined or purchased and its purchase price. 

Sec. 13. [2A.11] [JUDICIAL REVIEW.] Swbdivi,;ion 1. An 
action to review an ol'iginal or amended apportionment plan 
adopted by the reapportionment commission shall be commenced 
by petitilon to the supreme cou:rt within 30 days of the date the 
p/Jan is filed u•ith the secretary of state. The petiti<>n shall set forth 
the facts and the law on the basis of which petitioner believes the 
plan d-Oes not comply with the provi.silons of the United State.• 
Con.•titution, the Minnesota Constitu,tion or other provisions of 
/,aw. A copy of the petition shall be served upon the commission 
and upon the attorney general. The oourt shall hold hearings upon 
the petition and sha/Jl render its opinion on an original unamended 
plan of the com mission within 60 days of the date that the peti
tion is filed. The court shall render its ::{inion on an amended 
plan of the commission within ,10 days the date a petition is 
filed claiming the amended plan does not comply with consti
tutional or legal requirements. 

Subd. 2. If the court determines that an original, unamended 
plan of the reapportionment commission does not comply with 
constitutional or legal requirements, the court shall specify the 
reasons for its finding and immediately remand the plan to the 
commissi-On for amendment. If the co11rt retains jurisdiction of an 
action to review an apportionment plan when the plan, is 
remanded to the commissi-On, the court shall render its opinion on 
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any amended plan within 30 days after the date the amended plan 
is filed with the secretary of state. 

Sub!J. 3. If a federal court determines that an original un
amended plan of the ,reapportionment commission does not 
comply with constitutional or legal requirements, and the court 
permits the co·mmission to redraw the boundaries with cor,sider
ation to the court's findings and conclusions, the plan shall be 
remanded to the rommission for amendment. 

Subd. 4. If the commission fails to adopt an apportionment plan 
or an amended plan within the time provided by law, or an 
amended plan adopted by the commission is -found invalid upon 
review by the supreme court or by any federal court, the supreme 
court shall adopt its own reapportionment plan in accordance with 
the requirements of Article XV, Section 2, of the Minne,;ota 
Constitution. The court shall hold at least one public hearing 
before adopting or amending a plan. An apportionment plan 
adopted or amended by the supreme court shall be in the form 
prescribed for a plan adopted by the commission. The court shall 
a,Jopt the plan or amended plan and file it with the secretary of 
state not later than 60 days from the date on which the com• 
mi,,sixm was required to adopt its plan or the date on which the 
plan was declared invalid. The secretary of state shall perform the 
duties provided in section 12 with respect to an apportionment 
plan adopted by the rourt. 

Sec. 14. [2A.12] [DUTIES OF ATTORNEY GENERAL.] The 
attorney general shall represent the commission and shall defend 
the apportionment plan adopted by the commission in any action 
to review the plan in the supreme court. He shall represent the 
state and shall defend the apportionment plan adopted pwrswant 
to Article XV of the Minnesota Constitution and sections 3 to 14 
in any action to review the plan in a federal court. In any action in 
federal· court, the attorney general shall request the court to 
expedite the proceedings. 

Sec. 15. [APPROPRIATION.] Subdivision 1. The sum of 
$100,000 is appropriated from the general fund to the reappor
tionment commission for the purpose of implementing sections 3 
to 14. The sum is availl/Jble March 1, 1981, and unbil expended. 

Subd. 2. The sum of $150,000 is appropriated from the general 
fund to the legislative coordinating commission for the develop· 
ment by March 1, 1981, of data processing support for reappor· 
tionment. The coordinating commission may obtain bids and 
proposals from and may enter contracts and agreements with 
private contractors and state agencies or departments for all or 
portilons of the data processing support in a level that the co
ordinating commission finds appropriate. For the purpose of this 
paragraph, "data processing support" includes the purchase or us·e 
of computer hardware, software, professional services, including 
system design consultation, and data entry services. This appro
priation is available the day after final enactment and until March 
1, 1981. Any amount that remains unobligated on March 1, 1981, 
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is rJpf1170priated -to the reapportiomnent _, • r far iin,pl.l!-
memtatirm of sectionB 3 to 14, and ill auaiJable imtiiec,1"Widea. 

Sec:.16. [REPEALER.] Minnesolla Statutes 1978;Sections !UIW' 
to 2.712 are repealed on the effective date uf this section. Min,. 
neaota Statutes 1978, Sections 2.731 to 2.811 are repealed on th£ 
date of the general election for representJatives in congress fo/Jow .• 
ing the effective date of an apportionment plan pursuant to article 
XV of: the comtitution. 

Sec. 17. [EFFECTIVE DATE.] Sections 3 to 14 and 16 are 
effective on the date the con:Btitutional amendment in section 1 is 
ratified as provided by the con:Btitution. 

Se&, 18. [BALLOT QUESTIONS.] Notwithstanding any law or 
rule ,ta the contrary, the ballot question in seotron 2 shall 
immediately precede any other ballot questions placed on the 
ballot and submitted to the people at the 1980 general election. 
This section is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to reapportionment of the legislature 
and congressional districts; proposing an amendment to the Min
nesota Constitution, changicg Article IV, Sections 2, 3 and 4, 
and adding a new article; to provide for establishment of the 
boundaries of congressional and legislative districts by a commis
sion, limiting the power of the legislature to change the number 
of. senators and representatives and to require an election of 
senators for a two year term when new districts are established 
in the middle of a four year term; implementing the proposed 
reapportionment commission amendment by providing by law for 
the duties, powers and operation of the commission; providing for 
judicial review of an apportionment plan; imposing duties on 
certain state officials; appropriating money; and repealing Minne
sota Statutes 1978, Sections 2.041 to 2. 712 and 2. 731 to 2.811." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) William P. Luther, David D. Schaaf, 
Gerry Sikorski 

House Conferees: (Signed) Michael R. Sieben, Todd H. Otis, 
Bill Peterson, Douglas R. Ewald 

Mr. Luther moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 129 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. 

Mr. Ashbach moved that the recommendations and Conference 
Committee Report on S. F. No. 129 be rejected, the Conference 
Committee discharged, and that a new Conference Committee be 
appointed by the Subcommittee on Committees to act with a like 
Conference Committee appointed on the part of the House. 

The question was taken on the adoption of the motion of Mr. 
Ashbach. 
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The roll was called, and there were yeas 43 and nays 23, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knutson Petenon 
Barrette Hughes McCutcbeon Pillsbury 
Bernhagen Jensen Menning Purfeerst 
Brataaa Johnson Merriam Renneke 
Chmielewski Keefe, J. Moe Rued 
Coleman Keefe, S. Ogdahl Scheef 
Davies Kirchner Olson Sieloff 
Dunn Kleinbaum Omann Billers 
Encler Knaak Perpich Solon 

Those who voted in the negative were: 
Anderson Gundenon Luther Schmitz 
Bong Haneon Nelson Setzepfendt 
Benedict Humphrey Nichols Sikorski 
Dieterich Knoll Olhoft Speer 
Gesrty Leufenburger Penny Staples 

Stumpf 
Tenneasen 
Ueland,A. 
Ullend,J. 
Vega 
Wegener 
Willet 

Stem 
Stokow11ri 
Strand 

The motion prevailed. So the recommendations and Conference 
Committee Report on S. F. No. 129 were rejected. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Moe moved that H. F. No. 2476 be taken from the table. 
The motion prevailed. 

H. F. No. 2476: A bill for an act relatinji to the organization and 
operation of state government; clarifying, providing for defi-
01encies in, and supplementing appropriations for IJhe expenses of 
state government with certain conditiom; appropriating money; 
amending Minnesota Statutes 1978, Sections 3A.03, Subdivision 
2; 3A.04, Subdivisions 3 and 4; 15.0597, Subdivisions 3, 4, 5, 6 and 
7; 15.50, Subdivision 1; 16.854, Subdivision 1; 16A.131, by adding a 
subdivision; 16A.67, Subdivision 1; 16A.721; 43.005, by adding a 
subdivision; 43.05, Subdivision 2; 43.062, Subdivisions 1, 2 and 3; 
43.065; 43.067, Subdivision 2; 43.068; 43.323, Subdivisions 1 and 
2; 43.35; 62D, by adding a subdivision; 82.34; 90.195; 94.10, 
Subdivision 1; 94.16; 121.90; 121.902, Subdivision 1; 121.906, 
Subdivision 2; 121.908; 121.912, Subdivision 2; 121.914, Sub
division 1; 136.81, Subdivision 1; 145.913, Subdivision 3; 214.06, 
Subdivision 1; 216.16; 216A.01; 216A.03, Subdivision 3, and by 
adding a subdivision; 216A.04, Subdivisions 1 and 3, and by 
adding a subdivision; 216A.05, Subdivisions 4 and 5; 216A.07; 
216B.17, Subdivision 1; 216B.19; 216B.54; 216B.62, Subdivisions 2 
and 3; 216B.64; 237.02; 237.12; 237.295, Subdivisions 1 and 2; 
246.014; 352.01, Subdivision 2B; 352.04, Subdivision 5; 352. 73, 
Subdivision 3; 352B.25; 352C.04, Subdivision 3; 352C.09, Sub
division 2; 353.83; 354.55, Subdivision 5; 355.46, Subdivision 3; 
355.50; 403.11, Subdivision 3; 473.408, Subdivision 3; 490.123, 
Subdivision 1; and Chapters 16, by adding sections; 16A, by 
adding sections; 97, by adding a section; 121, by adding sections; 
216A, by adding a section; 246, by adding a section; 253A, by 
adding a section; 256, by adding a section; 259, by adding a 
section; Minnesota Statutes, 1979 Supplement, Sections 3.3005, 
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Subdivision 4; 15A.083, Subdivision 4; 16A.126; 174.28, sub
division 2; 43.09, Subdivision 2a; 43.24; 82.81, Subdivision 1; 
121.917, Subdivision 4; 3-54A.12, Subdivision 2; 422A.101, 
Sulbdivision 3; and Laws 1979, Chapter 300, Section 4, Subdi
visions 1 and 5; 301, Section 3 by adding a subdivision; repealing 
Minnesota Statutes 1978, Sections 3A.ll, Subdivil!ion 3; 43.03; 
43.06; 121.92, Subdivision 1; 216B.62, Subdivision 1; 352.73, 
Sulbdivision 4; 354.43, Subdivision 2; 490.025, Subdivision 8; 
Minnesota StatutE03, 1979 Supplement, Sections 16.93; 16.965; 
121.92, Subdivision 2; and Laws 1979, Chapter 217, Section 11. 

Mr. Perpich moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

( The text of the amended House File is identical to S. F. No. 
2400.) 

Page 9, before line 24, insert: 

"(c) Special Grants for Home Based 
Services for Elderly and Adult Physically 
Impaired Persons 
This appropriation shall be spent in ac-
cordance with section 145.912, subdivi-
sion 7, and chapter 145, as amended by 
this act. No more than $100,000 of this 
appropriation may be used by the com-
missioner of health for administration of 
these special grants." 

Amend the summary by fund accordingly 

Page 28, after line 13, insert: 

2,000,000 

"Sec. . . . . Minnesota Statutes 1978, Section 145.912, Subdi
vision 7, is amended to read: 

Subd. 7. "Home health services" means home nursing, physical 
therapy, nutrition, occupational therapy, homemakers, and home 
health aide services, which are provided under medical supervision. 
In addition, it includes a range of pre-institutional or post-insti
tutional home and community based health and health-related 
supportive social service programs designed to assist elderly and 
adult physically impaired persons to maintain an optimal level of 
functioning and to remain capable of residing in a family or home 
community. 

Sec. 2. Minnesota Statutes 1978, Chapter 145, is amended by 
adding a section to read: 

[145.923] [SPECIAL GRANTS FOR HOME BASED SER
VICES FOR ELDERLY AND ADULT PHYSICALLY IM
PAIRED PERSONS.] Subdivision 1. The commissioner of health 
may make special grants to local boards of health and to the 
county board of any county that has not organized a local board 
of health to provide pre-institutional or post-institutional com
munity based health and health-related supportive social service 
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programs designed to assist elderly and adult physically impaired 
persons in maintaining an optimal level of functioning and in re
maining capable of residing in a family setting or home community. 
Applicants shall submit for approval an application and budget 
for the rl8e of the funds in the form specified by the commissioner 
of health. 

As used in this section, "elderly" means persons aged 60 or over. 

Subd. 2. The range of services and programs established by 
these special grants shall be designed to: 

( a) Support families and individuals to avoid premature or 
inappropriate admission to an institutional care setting; 

( b) Provide respite for families and responsible caretakers from 
continuous care and supervision of elderly and adult physically 
impaired persons, and to assist caretakers in providing appro• 
priate services; 

( c) Maintain or restore elderly and adult physically impaired 
persons to optimal functional potential and to retard physical and 
emotional deterioration; 

( d) Provide for support and follow up services to persons re
siding in their own or a family member's home; and 

( e) Facilitate appropriate release of elderly and adult physically 
impaired persons from acute and long term care facilities to family 
care or to other community based programs. 

Subd. 3. Local boards of health and county boards shall not 
use special grants to replace or substitute for services or programs 
otherwise funded from other local, state, or federal sources, but 
shall use special grants only to expand health and health-related 
supportive social service programs existing on the effective date 
of this section, or to add programs. This subdivision shall expire 
on July 1, 1981. 

Subd. 4. The commissioner of health shall report and make 
recommendations to the legislature biennially on January 15 of 
odd numbered years concerning the implementation of these spe
cial grants." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 10, after "97.432;" insert "145.912, Subdivision 
7;" 

Page 1, line 15, delete "and" 

Page 1, line 15, after the second semicolon insert "and 145, 
by adding a section;" 

The motion prevailed. So the amendment was adopted. 

Mr. Stem moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 
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(The text of the amended House File is identical to S. F. No. 
2400.~ 

Page 29, after line 26, insert: 

"Sec ..... Minnesota Statutes 1978, Section 174.51, Subdivision 
1, is amended to read: 

174.51 [MINNESOTA ST ATE TRANSPORTATION 
BONDS.] Subdivision 1. For the purpose of providing money 
appropriated to agencies or subdivisions of the state from the 
Minnesota state transportation fund for the acquisition and bet
terment of public land, buildings, and capital improvements needed 
for the development of the state transportation system, including 
the construction of railroad byptUs trackage and temporary tres
tles as needed to enable replacement of bridges carrying railroad 
traffic within the city of St. Louis Park, when such appropriations 
or loans are authorized by Laws 1976, Chapter 339, Section 3 
or another law and funds therefor are requested by the governor, 
the commissioner of finance shall sell and issue bonds of the 
state of Minnesota for the prompt and full payment of which, 
with interest thereon, the full faith and credit and taxing powers 
of the state are irrevocably pledged. Bonds shall be issued pursuant 
to this section only as authorized by a law specifying the purpose 
thereof and the maximum amount of the proceeds authorized 
to be expended for that purpose. Any such law, together with 
this section, constitutes complete authority for the issue, and 
such bonds shall not be subject to restrictions or limitations con
tained in any other law." 

Page 34, line 3, delete "47 of this act" and insert "174.03" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 11, before "214.06" insert "174.51, Subdivision 1;" 

The motion prevailed. So the amendment was adopted. 

Mr. Keefe, S. moved to amend H. F. No. 2476 as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 9, after line 42, insert: 

"(c) THC Therapeutic Research Act 

Not more than $10,000 of this appro
priation may be used by the commis
sioner for administrative expenses. This 
appropriation is available from the day 
after final enactment of this act until 
June 30, 1981." 

Reletter the clauses in sequence 

$100,000 
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Page 41, after line 18, insert: 
''See ..... [THC THERAPEUTIC RESEARCH ACT.] Suh

division 1. [FINDINGS AND PURPOSE.] The legislature finds 
that scientific literature indicates promise for deltn-9-tetrahydro
cannabinol (THC), the active component of marijuana, in alle
viating certain side effects of cancer chemotherapy under strictly 
control,led medical circumstanceB. 

The legislature also finds that further research an,d strictly 
controlled eioperimentation regarding the therapeutic use of THC 
i8 nece,sary and desirable. The intent of this section is to es~blish 
an e:t:tensive research program to investigate and report on the 
therapeuti,c effects of THC under strictly controlled ciircum
stances in compliance with all federal laws and regulations pro
mulgated by the federal food and drug administration, the nation
al institute on drug abuse and the drug enforcement adminiatra
tion. The intent of the legislature is to allow thia research program 
the greatest possible access to qualified callCer patient6 residing in 
Minnesota who meet protocol requirements. The estab/illhment of 
this research program is not intended in any manner whatsoever 
to condone or promote the i!Ji,cit recreational use of marijuana. 

Subd. 2. [DEFINITIONS.] For purposes of this section, the 
following terms shall have the meanings given. 

( a) "Commiasioner'' means the commissioner of health. 

(b) "Marijuana" means marijuana as defined in Minnesota 
Stat·utes, Section 152.01, SU!bdivision 9, and delta-9-tetrahydro
cannabinol (THC), tetrahydro--cannabinols or a chemical der
ivative of tetrahydro-cannabinols, and all species of the penus 
Cannabis. 

(c) "Principal investigator'' means the individual responsih/.,, 
for the medi>Cal and scientific aspects of the research, development 
of protocol, and contacting and qualifying the clinical inves#ga
tors in the state. 

(d) "Clinkal investigato1'6" means those individttals who 
ronduct the clinical trials. 

( e) "Sponsor" means that individual or organizatwn whn. 
acting on behalf of the state, has the total responsibility for th,· 
state program. 

Subd. 3. [RESEARCH GRANT.] The commissioner of health 
shall grant funds to the principal inve.stigator selected b.v thr> 
com.missioner pursuant to subdivision 4 for the purpose of con
ducting a research program under a protocol approved by the 
FDA regarding the therapeutic use of oral THC and other dosagr 
form~, if available, aecording to the guidelines and requirements of 
the federal food and drug ad-ministration, the drug enforcemen f 
administration and the national institute on drug abu.,e. The 
commissioner shall ensure that the research principal investigator 
complies with the requirements of subdivision 5. The cnmmi.s
sioner may designate the principal investigator as the sponsor. 
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The commissi,oner shall repon to the legislature on January l of 
each -Odd-numbered year on the number of oncologi8ts and 
patients involved in the program and the results available at that 
date regarding the effects of bherapeutic use of THC on patients 
involved in the program. The commlissioner shall a/,ro report on 
the current status of THC under the federal Food, Drug and 
C-OSmetic Act and the federal, Controlled Substances Act. 

Subd. 4. [PRINCIPAL INVESTIGATOR.] Within three 
months of the effective date of thia section, the commissioner 
shall, in consultation with a representative chosen by the state 
board of pharmacy and a representative chosen by the state board 
of medical examiners, select a person or research organization to be 
the principal investigator of the research program. 

Subd. 5. [DUTIES.] The principal investigator shall: 

(1) Apply to the Food and Drug Administration for a notice of 
"Claimed Investigational Exemption for a New Drug (IND)" 
pursuant to the Federal Food, Drug and Cosmetic Act, 21 U.S.C., 
Section 301, et seq., and shall comply with all applicable laws and 
regulations of the federal food and drug administration, the drug 
enforcement administration, and the national institute on drug 
abuse in establishing the program; 

(2) Notify every oncologist in the state of the program, explain 
the purposes and requirements of the program to them, provide on 
requeBt each of them with a copy of the approved protocol which 
shall include summaries of current papers in medical journals 
reporting on research concerning the safety, efficacy and appro
priate use of THC in alleviating the nausea and emetic effects of 
cancer chemotherapy, and provide on request each of them with a 
bibliography of other articles published in medical journals; 

(3) Allow each oncologist ( clinical investigator) in the state 
who meets or agrees to meet all applicable federal requirements 
for investigational new drug research and who so requests to be 
included in the research program as a clinical investigator to 
conduct the clinical trials; 

( 4) Provide explanatory information and assistance to each 
clinical investigator in understanding the nature of therapeutic 
use of THC within program requirements, including the Informed 
Consent Document contained in the protocol, informing and 
counseling patients involved in the program regarding the appro
priate use and the effects of therapeutic use of THC; 

( 5) Apply to contract with the national institute on drug abuse 
for receipt of dosage forms of THC, fully dumu:terized as to 
contents and delivery to the human system, pursuant to regula
tions promulgated by the national institute on drug abuse, and 
the federal food and drug administration. The prim;ipal investi
gator shall ensure delivery of the THC dosages to clinical inves
tigators as needed for participation in the program; 

(6) Conduct the research program in compliance with federal 
laws and regulations promulgated by the federal food and drug 
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adminiatration, the drug enforcerMnt administration, the national 
institute on drug abuse, and the purpo6es and provisions of thi8 
section; ,/ 

(7) Submit periodic reports cis determined by the commissioner 
on the number, of oncologists and patients involved in the pro
gram and the results of the program; 

(8) Submit reports on intermediate or final research re,ult,, a, 
appropriate, to the major scientific journals in the United Statu; 
and 

(9) Otherwise comply with the prolli&ions of thi8 section. 

Subd. 6. [EXEMPTION FROM CRIMINAL SANCTIONS.] 
For the purposes of thi8 section, the following are not violations 
listed in sections 152.09 or 152.15: 

(l) Use or possession of THC, or both, by a patient in the re
search program; 

(2) Pouession, prescribing use of, administering, or dupensing 
THC, or an>' combination of these actions, by the principal inve,
tigator or by any clinical investigator; 

(3) Posseuion or distribution of THC, or both, by a phar
macy registered to handle Schedule I substances which storu 
THC on behalf of the principal investigator or a clinical invuti
gator. 

THC obtained and distributed pursuant to thi8 section is 
not subject to forfeiture under Minnesota Statutes, Section 152.19. 

For the purposes of this section, THC is removed from Schedule 
I contained in MiMesota Statutes, Section 152.02, Subdivision 
2, and inserted in Schedule II contained in Minnesota Statute,, 
Section 152.02, Subdivision 3. 

Subd. 7. [CITATION.] This section may be cited as the "THC 
Therapeutic Research Act." 

Renumber the sections in sequence 
The motion prevailed. So the amendment was adopted. 

Mr. Gunderson moved to amend H. F. No. 2476, as amended 
by the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 29, after line 26, insert: 

"Sec. 48. Minnesota Statutes 1978, Section 197.75, Subdivision 
1, is amended to read: 

197.75 [EXPENDITURES, LIMITATION.] Subdivision 1. 
The commissioner of veterans affairs shall spend a biennial a11-
propriation for tuition of soldiers, and for tuition, fees, board, 
room, books and supplies of the children of soldiers who have died 
as a result of their service in the military or naval forces of the 
United States as determined by the United States Veterans 
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Administration or other instrumentality of the United States, 
in the University of Minnesota, a state university, a community 
college, or any other university of higher learning within the state 
accredited by the North Central Association of Colleges snd Sec
ondary Schools, a law college approved by the supreme court, 
a nursing school approved by the state nurses examining board, 
or in a trade school in the state which may be approved by the 
state department of education, or in a theological seminary, for ff~ course which such soldier or child may elect. Not more than 

$350 shall be expended for the benefit of any individual 
soldier, and not more than ~ $360 in any calendar year shall 
be expended for the benefit of any child under this section, and 
that need therefor shall be established and determined by the 
commissioner of veterans affairs. No child of any soldier shall 
make sh1mlication for the benefits provided herein unless such 
child have resided in Minnesota for at least two years im
mediately prior to the date of said application. Children of sol
diers eligible for benefits hereunder shall be admitted to state 
institutions of university grade free of tuition. Payments of 
tuition as provided for herein shall be made by the cnmmissioner 
of veterans affairs directly to the institution in which the course 
of instruction is given upon such conditions as shall be imposed 
by the commissioner of veterans affairs. 

Sec. 49. [APPROPRIATION.] The sum of $15,000 is appro
priated from the general fund to the commissioner of veterans 
affairs for the purpose of section 48." 

Renumber the sections in sequence 
Amend the title as follows: 

Page 1, line 6, after "conditions;" insert "increasing the 
ma:rim•IDl amount of certain educational grants to certain 
persons;" 

P~e 1, line 11, after the second semicolon, insert "197.75, 
Subdivision l;" 

The motion prevailed. So the amendment was adopted. 

Mr. Olson moved to amend H. F. No. 2476, as amended pur
auant to Rule 49, adopted by the Senate March 25, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 5, after line 27, insert: 

" ( c) The unexpended balance of money 
appropriated by Laws 1975, Chapter 204, 
Section 55, and reappropriated by Laws 
1977, Chapter 455, Section 28, for con
struction and repair of dams and channel 
excavation to manage water levels on 
Heron Lake in Jackson County is hereby 
reappropriated and shall remain avail-
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able until expended fa a watershed 
management study of Heron Lake in 
Jackson County, to be conducted by the 
Middle Des Moines Watershed District. 
and the DNR. Of this money, $32,500 
may be expended for salaries, su~&~:• 
and expenses for one additional un · • 
fied position in the department of nat
ural :resources. 
The money -ppropriated abeve· may 
not be expended until local funds in the 
amount of $25,000 are made available 
for .the watershed management study. 

The remainder of tbe appropriation is 
cancelled." 

The motion prevailed. So the amendment was adopted. 

Mr. Stumpf moved to amend. H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended, House File is identical ta S •. F. Na, 
2400,) 

Page 20, after line 5, insert~ 
"Sec. . . . . . Minnesota Statutes 1978, Section 15.56; Subdivi~ 

sion 1, is amended to read:· 

15.50 [CAPITOL AREA. ARCHlTECTURAL AND PLAN
NING BOARD.] SubdivisfOII 1. (a) The legislature find& that 
the nurposes of the ·board are to ( l) preserve and enhance the 
dignfty, beauty and arehitectural integrity of the capitol, the
buildings irnmwliately adjacent to it 111M , the capitol jirounds , 
and the capitol area; (2). pzoteet,, enhance, and ~ the 
open spaces within the capitol area when deernecf necessary and! 
desirable for the improvement. of the public enjoyment thereof;, 
(•3) develop proper appmachea to the capitol area for pedestrian 
movement, the hit{hway ~tem, and masa transit system. ao that 
the area achieves its MMlDIWP importance and aeceasibility; and' 
( 4) establish a flexible framework fott growth of the ~tol build, 
ings which will be in keeping WHh· the· spirit of the orilJll&l design, 

(b) A capitol ate1t ~ and planninf boaltd,, herein 
refeued to as the boa-., consisting of seven membem is hereby, 
cre&telf. The lieutenant p,,emmr shall be a. member of the board. 
Three members shall be appofuted by the governor by and withe 
the advice ad consent of. 1:&e senate; three members shall b& 
appointed by the mayor of the city of Saint Paul, with the advica 
and consent of the city CIMllJ£i1_ Each persrm appointed to, tlie 
board shall qualify by taking the oath of office. Effective follo
ing the end of terms of members ff}!linng Ju.~ 30, l~:h the num
ber of members to be app,,inHd: by the gQvemor s . incieae 
to four and the number of meml'Je.::s to be appointed' by, the mayw 
of the city of Saint Pal sl!iall decrease to iw& three, one of wllma 
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shall be a resident of the district seven planning council area 
containing the capito area. The board shall consist of 12 mem
bers. In addition to the members already specified in this sub
division the speaker of the house shall appoint two members 
of the house of representatives and the president of the senate 
shaU appoint two senators to be members of the board. 

(c) The lieutenant governor is the chairman of the board. The 
attorney general is the legal advisor to the board. The board may 
elect a viice-cbairman who may p?eSide at meetings in the absenoe 
of the lieutenant governor and sooh other officers as it may demi 
nece; s ry to oarcy out i'tB duties. 

(d) The boartl shall select an executive secretary t.o serve the 
board. It may employ such other officers and employees as it may 
deem necessary an of w'hom shall be in the classified service of the 
state civil service. The board may contiad; for professional and 
other similar service on such tenns as it may deem desirable. 

Sec •••••• Minnesota Statutes 1978, Section 15.50, Subdivision 
2, is amended t.o read: 

Sllbd. 2. (a) The board shall prepare, prescribe, and from time 
to time amend a comprehensive use plan for the capibol area, 
herein C8illed the area whil:h shall initially consist of that portion 
of the city of Saint Paul comprehended within the foBowing 
boundaries: Beginning at the point of intersection of the center
line of the Arch-Pennsylvania freeway and the center-line of 
Marion Street, thence southerly along the centerline of Marion 
Street to the north line of the nght-of-way of Interstate Highway 
94, thence easterly along the said north line to the centerline of 
Cedar Avenue, thence southeasterly along the centerline of Cedar 
Avenue to the centerline of Tenth Street, thence northeasterly 
along the centerline of Tenth Street to the centerline of Minne
sollll Street, thence northwesterly along the centerline of Minne
sota Street to the centerline of Eleventh Stf!!e1;, thence north
easterly along the centerMne elf Eleventh Street t.o the centerline 
of Jackson Street, thence northwesterly along the centerline of 
Jackson Street to the centerline elf the Arch-Pennsylvania freeway 
extended, thence westerly along the centerline of the Areh-Penn
sYlvania f-ay extended and Marion Street to the point of 
origin. Pursuant to the comprehensive plan, or any portion there
of, the board may regulate, by means of zoning regulations 
adopted pursuant to the administrative pPBeelNl'eS procedure act, 
the kind, cbaracler, height, and location, of buildings and other 
structures constructed or used, the size of yards and open Spaa!S, 
the percentage of Iota that may be occupied, and the uses of land, 
buildings and other structures, within the area. To protect and 
enhance the dignity, beouty and architectural in:tegrity of the 
oapitol area, the board is further empowered to include in its 
zoning rules design review procedures and standards with respect 
to any proposed construction activities in the capitol areo sigru/i
cantly affecting the dignity, beauty and architectural integrity af 
the area. No person shall undertake these construction a,ctivities 
as defined in the board's rules in the capitol area unless he has 
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finlt wbmitted construction plans to the board, obmined a zoning 
permit from the hoard and received a written certificati!On from 
the board specifying that he has oomplied with all design reuiew 
procedures and standards. ~ Violation of eueh the zoning regu
lations ehall be is a misdemeanor. The board may, at its option, 
proceed to abate any 6lleh violation by injunction. The board and 
the city of St. Paul sha1l cooperate in assuring that the area 
adjacent to the oapitol area is developed in a manner that is in 
keeping with the purpose of the boero and the provisions of the 
oomprehensive plan. 

(b) The commissioner of administration shall act as a consul
tant to the board with regard to the physical structural need& of 
the state. He shall make studies and report the results to the 
board when they request him to do so for their planning purpose. 

(c) No public building, street, parking lot, or monument, or 
other construction shall be built or altered on any public lands 
within the area unless the plans for the 8llllle conforms to the 
comprehensive use plan as specified in clause ( d) and to the 
requirement for competitive plans as specified in clause (e). No 
alteration substantially changing the external api-rance of any 
existing public building approved in the comprehensive plan or the 
exterior or interior design of any proposed new public building the 
plans for which were -=-ed by competition under cla1111e (e), 
may be made without the prior consent of the board. The com
missioner of administration shall consult with the board regarding 
internal changes having the effect of substantially altering the 
architecture of the interior of any proposed building. 

( d) The comprehensive plan shall show the existing land uses 
and recommend future uses including: areas for public taking and 
use; zoning for private land and criteria for development of publi<" 
land, including building areas and open spaces; vehicular and 
pedestrian circulation; utilities systems; vehicular storage; ele
ments of landscape architecture. No substantial alteration or im
provement shall be made to public lands or buildings in the area 
save with the writhm approval of the board. 

( e) The board shall secure by competitions, plans for any new 
public building. Plans for any comprehensive plan, landscaping 
scheme, street plan, or property acquisition, which may be pro
posed, or for any proposed alteration of any existing public build
ing, landscaping scheme or street plan may be secured by a similar 
competition. Such competition shall be conducted under rules pre
scribed by the board and may be of any type which meets the 
competition standards of the American Institute of Architects. 
Designs selected shall become the property of the state of Minne
sota and the board may award one or more premiums in each such 
competition and may pay such costs and fees as may be required 
for the conduct thereof. At the option of the board, plans for 
projects estimated to cost less than $~00,000 $1,000,000 may be 
approved without competition provided such plans have been con
Ridered by the arehiteetuml advisory committee described in 
clause (f). Plans for projects estimated to cost less than $200,000 
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$400,000 and for construction of streets need not be considered by 
the -ititeeffll'III advisory committee if in conformity with the 
comprehensive plan. 

(f) The board sball not adopt any plan under clause (e) llel'89f 
unless it ehall fimt reeeive receives the comments and criticism of 
• an advisory committee of three uehihete persoTUJ, each of whom 
is either an architect or a planner, who have been selected and 
appoint.eel as followi,; one by the board of the arts, one by the 
board, and one by the Minnesota Society of the American Insti
tute of Architects. Members of -,it the committee shall not be 
contestants under clause (e) kePeel. 8ueh The comments and 
criticism shall be a matter of public information. Suell The com
mitt.ee shall advise the board on all architectural and planning 
matters. For that purpose: 

( 1) Buelt The committee sh8lll be kept cun-ently mronned oon
ceming, and !rave access to, all dafla, including a1l plans, studies, 
:repn bi and propoeals, relating to the area as the same are de
veloped or in the process of preparation whether by the commis
sioner of administration, the state planning director, the metropo
liflen oouucil, 1he city of Saint Paul, or by any ardutect, planner, 
agency or organwation, public or privlate, retained by the board or 
mt ret.ained and engaged in any work or planning relating to the 
area. A copy of any 9U'Ch dilta prepl!U'ed by any public emJJloyee or 
agency shaJl be filed with the board promptly upon ciompletion; 

(2) 'The board may employ such stenographic or technioal help 
as may be reasonable fo 8fl8ist eeell the committ.ee to perform its 
duties; 

(3) When so directed by the board; ...,.., the committee may 
!lel'V8 as, and any member or members lheroof may serYe on, the 
jmy or as professional advisor for any arohit.ootuml competition. 
'lbe board shall select the arehit.ectwal advisor and jurors ror any 
ampetiti'un with the advice of the committee and 

( 4) The city of St. Paul shall advise the board. 

(g) The rompreheu..e plan for the area shall be de>'Cloped and 
maintained in dose cooperation with the state planning agency 
and the p)anning department and the oouncil for the city of Saint 
Paul and the board of the arlB, and no such plan or amendment 
thereof shlall be effective without 90 days' notice to the planning 
department of thecit.y of Saint Paul and the board of the ariB. 

(h) The board and !he ClOIDJlllllsiont!T of adminisl:nltion jointly, 
fJblllB prepare, pfflO'll,e, and from time to time revise standards 
and policies governing the iepair, aliteffltion, furnishing, appear
ance and cleanliness of the public and anmonial areas of the 
Bllate capitol bi1ting. Pnrsuamt t.o this JJOftl', the bmud shall 
CODBUlt with lh,, diiector of the ~ shlte hisl.oriad 1!0Ciety 
and 1ea.i.e his ad.ville regarding lbe historic fidelity ol plans for 
file o.pitol building. The slJanduds and po]icie& de,,e1oped dS here
in prorided all be binding upon the t<-@i' icner of adminisua
tion. The provisions of oections 15.0411 to 15.IU26 shall not at,llliy 
--~damle-
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(i) The board in consultation with the conmrissioner of admin
istration slball prepare and submit to the legislatu!l'e and the gov
ernor no later than October 1 of each even-numbered year a report 
on the status of implementation of the comprehensive plan to
gether with a program for capital improvemen1B and site develop
ment, and the commissioner of administration sha1l provide the 
necessary cost estimates for 8Y0B a the program. 

(j) The state shall, by the attorney general upQn the recom
mendation of the board and wiithin appropriations available for 
tlhat purix-, 111Cquire by gdft, purehase or eminent domain pro
ceedings any real property situated in the area described in this 
section and it shall also have the power to acq.uire an interest lees 
than a fee simple interest in the property, If it finds that it is 
needed for future ellipan.sion or beautification of the area. 

(k) The board is the sucoeasor of the state veterans' service 
building commission, and as such may adopt regulations and may 
reenact the regulations adopted by its predecessor under Laws 
1945, Chapter 315, and acts amendatory tlhereof. 

(I) The board shall meet at the call of the chairman and at such 
other times as it may prescribe. 

(m) The r.ommissioner of administration is authePimed te ad 
shall assign quarters in the state veterans service building to (1) 
the department of veterans affairs of which such part as the com
missioner of administration and commissioner of veterans affairs 
may mutually determine shall be on the first floor above the 
ground and (2) the American Legion, Veterans of Foreign Wars, 
Disabled American Veterans, Military Order of the Purple Heart, 
United Spanish War Veterans, and Veterans of World War I, and 
their auxiliaries, incorporated, or when incorporated, under the 
laws of the state, and (3) as space becomes available to such other 
state departments and agencies as he may deem desirable. 

Sec. . . . . Minnesota Statutes 1978, Section 16.02, Subdivision 
10, is amended to read: 

Subd. 10. To rent land and other premises when necessary for 
state purposes. Ne 8""h laR4 er pr E is•s shall he reMeEI fop a~ 
e .. eeeding twe years at a Q1Bet e,reept that; with the appl'Wlal el 
the legielati-ve &d'lisepY e0 mmis6•'!1, The commissioner may lease 
land or premises for a term not exceeding five years, subject to 
cancellation upon 30 days written notice by the state for any 
reason except rental of other land or premises for the same use; 
provided further that the rental of non-state owned land and 
buildings, or substantial portions thereof, by the commissioner 
within the capitol area as defined in section 15.50 shall not take 
place unless the commissioner first consults with the capitol area 
architectural and planning board. Lands needed by the depart
ment of transportation for storage of vehicles or road materials 
may be rented for a 'term not exceeding five years witheat the 
appro~'A! el the legifllatk,e &IY.'Hl8"Y e9Hml!llsiee, such leases for 
terms over two years being subject to cancellation upon 30 days 
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written notice by the state for any reason except rental of other 
land or premises for the same use." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, after "7;" insert "15.50, Subdivisions 1 and 2; 
16.02, Subdivision 10;" 

The motion prevailed. So the amendment was adopted. 
Mr. Bang moved to amend H. F. No. 2476, as amended by the 

Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400;) 

Page 32, after line 29, insert: 

"Sec. 52. Minnesota Statutes 1978, Chapter 326, is amended 
by adding a section to read: 

[326.601] [ALTERNATIVE STATE BONDING AND IN
SURANCE REGULATION.] Subdivision 1. [BONDS.] An ap
plicant for a water conditioning contractor or installer license or 
renewal thereof who is required by any political subdivision to 
give a bond to obtain or maintain the license, may comply with 
any political subdivision bonding requirement by giving a bond to 
the state in the total penal sum of $3,000 conditioned upon the 
faithful and lawful performance of all water conditioning contract
ing or installing work done by him within the state. The bond 
shall be for the benefit of persons suffering injuries or damages 
due to the work. The bond shall be filed with the commissioner 
of health and shall be written by a corporate surety licensed to 
do business in this state. No applicant for a water conditioning 
contractor or installer license who maintains the bond under this 
subdivision shall be otherwise required to meet. the bond require
ments of any political subdivision. 

Subd. 2. [INSURANCE.] Each applicant for a water condi
tioning contractor or installer license or renewal thereof may, 
in lieu of all other insurance requirements of any political sub
division for said licensing purposes, maintain the insurance speci
fied by this subdivision. The insurance shall provide coverage, 
including products liability coverage, for all damages in connection 
with licensed work for which the licensee is liable, with personal 
damage limits of at least $50,000 per person and $100,000 per 
occurrence and property damage insurance with limits of at least 
$10,000. The insurance shall be written by an insurer licensed 
to do business in this state and each licensed water conditioning 
contractor or installer shall maintain on file with the commissioner 
of health a certificate evidencing the insurance. The insurance 
shall not be cancelled without the insurer first giving 15 days 
written notice to the commissioner. 

Subd. 3. [BOND AND INSURANCE EXEMPI'ION.] A water 
conditioning contractor or installer who is an employee af a water 
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conditioning contractor or iMtaller, inchuling an employee en
gaged in the maintenance and repair of water conditwning equiJp
ment, a,ppanztus, or facilities owned, leased and operated, or 
maintained by the employer, is not required to meet the bond anKL 
insurance requirement8 of subdivisiom I and 2 or of any political 
Slllbtfwision. 

Sood. 4. [FEE.] The commissioner of health may estobli6h by 
rule an aidditioMl fee commensurate with the coBl of administer
ing the bond and insurance requirements of subdivisio1111 I and 2, 
which may be charged each appl,icant for issuance or renewal of a 
water conditioning controctor or iTU1taller lu:ense who elects to 
proceed under subdivision8 I and 2." 

Renumber the sections in sequence 

Amend the titlle as follows: 

Page 1, line 15, delete "and" 

Page 1, line 15, after the second semicolon insert "and 326, by 
adding a section;" 

The motion prewiled. So the amP-11dment was adopted. 

Mr. Olhoft moved to amend H. F. No. 2476 as amended by the 
Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 3, after line 23, insert: 

"(c) Fergus Falls Veterans Home 128,000 

The commissioner of administration 
shall study the need for and, if found 
necessary, shaJI prepare preliminary 
plans for establishing a 150 bed veterans 
home on the grounds af the Fergus Falls 
state hospital. He shall, in cooperation 
with the commissioner of veterans af-
fairs, determine the availability of fed-
eral money for the facility and shall at-
tempt to secure the maximum feder11l 
share possible. This appropriation is 
available until June 30, 1981." 

Amend the summary by fund ®rordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Olhoft then moved to amend H. F. No. 2476 as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 3, after line 23, insert: 
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•( ) F..- l'als Solid Wade 
The OMIHI • • 7i1ilM of acl1d■1i■b-lion 
ahail JliePil6 ,._ and WGmD4 dmv
inp at a aJat willain tms appa.pitlioD 
for moclifyinc - wplring f;he bailer 
anit at the Fergus Falls stat., hoapila1 
lo bum aolid waste aapplied ii) the hos
pital by local anita of jOU&umcaf.. 'l'he 
commissioner ahail determine the avail
ability of federal money for the pmject 
and shall att.empt to aecme the DJ8DlllfflD 
federal share poaaible. The commissioner 
shall enter into preliminary agreements 
with local unit.s of goue1 !!H!fflt. to supply 
sufficient solid wast.e to generate heat 
and electricity during the economic life 

· of the boiler unit. T1iis app!°,friation is 
available until June 30, 1981. 

Reletter the clauses in sequence 

Amend the summary by fund accordingly 

100,000 

{Wl'BD&Y 

The motion prevailed. So the amendment wu adopted. 

Mr. Hanson moved to amend H.F. No. 2476, as amended pur
suant to Rule 49, adopted by the Senate March 25, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 4, after line 14, insert: 

"(a) Ditch Assessments 

This appropriation is added to the ap
propriation for Administrative Manage
ment Services in Laws 1979, Chapter 
333, Section 26, to be available until 
June 30, 1981." 

Reletter the remaining clauses 

Amend the summary by fund accordingly 

85,000 

The motion prevailed. So the amendment wu adopted. 

Mr. Willet moved to amend H.F. No. 2476, as amended by the 
Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 34, line 15, after the period, insert "This sum may also be 
used to evaluate the hydroelectric generating capacity of pubUcly 
owned dams, pursuant to section 105.482. From the appropriation 
made by this section, the commissioner of natural resources may 
grant to the University of Minnesota an amount not to exceed 
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$160,000 for the purposes of conducting feasibility studies of 
hydroelectric power generation and engineering evaluation, of dam 
,afety." 

The motion prevailed. So the amendment was adopted. 
Mr. Willet then moved to amend H. F. No. 2"76, a, amended 

by the Senate, adopted March 25, 1980, as follows: 
(The text of the amended HotMe File is identical to S. F. 

No. 2400.) 

Page 12, after line 29, insert: 

"Sec. 29. BOARD OF THE ARTS. 

This appropriation is for a grant to 
Northern Minnesota Public Television, 
Incorporated, for the purchase of studio 
and production equipment, and is avail• 
able until June 30, 1981." 

17'8,000 

Page 34, line 3, delete "47 of this act" and insert "174.03" 

Renumber the sections in sequence 
Amend the summary by fund accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Willet then moved to amend H. F. No. 2476, as amended 
by the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 26, line 18, after "Reservation" insert "an amount equal 
to" 

Page 27, line 6, after "that" insert "an amount equal to" 

Page 27, line 25, after the comma, insert "an amount equal to" 

Page 27, after line 31, insert: 

"Subd. 3. [SOURCE OF PAYMENTS.] Payments to the Leech 
Lake Band and White Earth Band special license account madP 
pursuant to sections 43 and 44 shall be from the general fund. 
and those amounts are annually appropriated for that purpose." 

The motion prevailed. So the amendment was adopted. 

Mr. Nelson moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 3, delete section 9 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 
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Mr. Coleman moved to amend H. F. No. 2476, 88 amended 
by the Senate, adopted March 25, 1980, 88 follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 41, after line 18, insert: 

"Sec. 62. [CONSOLIDATION OF STATE AND UNIVER
SITY OF MINNESOTA EMPLOYEE BARGAINING UNITS.] 
The director of the bureau of mediation services shall commence 
hearings within 30 dars of the effective date of this section for 
the purpose of t:0nsolidation of state bargainilllf_ units and uni
versity of Minnesota employee bargaining units. The director 
shall conduct appropriate hearings on the composition of the 
units and shall certify suiteen, or fewer, statewide oceupationally
based, bargaining units for state employees and eleven, or fewer, 
statewide, occupationally-based, bargaining units for university 
of Minnesota employees for the contract periods commencing 
July 1, 1983. The director shall issue rules necessary for the im
plementation of this section, but where not inconsistent with 
this section or rules issued hereunder sections 179.61 to 179.76 
and rules issued thereunder shall govern. The amount of $500,000 
is appropriated for the period commencing July 1, 1980 to the 
director of the bureau of mediation services for the purpose of 
implementing this section. These monies shall remain available 
until expended, provided that any monies not expended by June 
30, 1983 revert to the general fund. 

Sec. 63. [AGREEMENTS APPROVED.] Notwithstanding the 
provisions of Minnesota Statutes Section 299D.03, Subdivision 
2, commencing July 2, 1980, the monthly base salary for high
way patrol corporal, 10 through 20 years of servu:e, shall be 
$1,749. 

Notwithstanding the provisions of Laws 1979, Chapter 332, 
Section 109, employees of the department of economic security 
who are represented by the Minnesota administrative hearing 
offu:ers association shall be entitled to receive the benefits pro
vided by Laws 1979, Chapter 332, Section 109, provided they 
meet the applu:able ellgibility requirements. 

Notwithstanding the provisions of Minnesota Statutes, Section 
179.74, Subdivision 5, the commissioner of personnel is authorized 
to implement those provisions of the agreements negotiated with 
the Minnesota nurses association covering employees of the de
partment of health whu:h establish wages and economic fringe 
benefits. In lieu of the salaries provided by Minnesota Statutes 
Section 43.12, Subdivisions 2 and 3, covered employees shall 
receive the salary increases provided by Laws 1979, Chapter 332, 
Section 103. 

The provisions of section 179.63, Subdivision 11, shall not 
apply to the employees of the university of Minnesota hospitals." 

Amend the title as follows: 

Page 1, line 6, after "conditions;" insert "authorizing the con-
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solidation of state and university of Minnesota employee bar
gaining units;'.' 

Mr. Spear moved t,o amend the Coleman amendment t,o H. F. 
Jllo. 2476, as follows: · 

Pagel, lines 4 and 5, delete "AND UNIVERSITY OF MIN-
NESOTA" 

Page 1, line 8, delete "and" 
Page 1, line 9, delete everything before the period 
Page 1, line 13, delete "and ten, or fewer, statewide," 
Page 1, delete line 14 

Page 1, line 15, delete "Minnesota employees" 

The motion did not prevail. So the amendment to the Coleman 
amendment was not adopted. 

The question recurred on the Coleman amendment. The mo
tion prevailed. So the amendment was adopted. 

Mr. Coleman then moved t,o amend H.F. No. 2476, as amended 
by the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical t,o S. F. No. 
2400.) 

Page 36, after line 25, insert: 
"Sec. 59. [MERIT-BASED SELECTION AND PROMO

TION.] Notwithstanding sections 43.18, 43.19, or any other law 
to the contrary the filling of vacancies and granting of promo
tions in state civil service shall be based solely on considerations 
of merit and fitness for the position. 

Notwithstanding section 43.15, subdivision 5, or any other law 
to the contrary, no collective bargaining agreement to which the 
state is a party shall operate to preclude expansion of eligible 
lists to meet affirmative action goals, nor shall any agreement 
operate to preclude appointment of any member of a protected 
group otherwise qualified for the position. 

Notwithstanding any provision of chapter 179, or any other 
law to the contrary, the state shall not meet and negotiate with 
the exclusive representatives of public employees on any matter 
limiting management's right to fill vacancies, grant promotions, 
or implement affirmative action plans. The provisions of any col
lective bargaining agreement or arbitration award limiting the 
right of state management to fill vacancies and grant promotions 
solely on the basis of merit and fitness, or to implement affirma
tive action plans, shall be null and void." 

Renumber the sections in sequence 
Page 41, line 23, before the period insert ", except section 

59, which is effective July 1, 1981" 

The motion prevailed. So the amendment was adopted. 
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Mr. Coleman then moved to amend H. F. No. 2476, as amended 
by the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 41, line 21, after the period, insert "Minnesota Statutes, 
1979 Supplement, Section 179.67, Subdivision 4a, is repealed." 

Amend the title as follows: 

Page 1, line 21, delete "Section 16.965" and insert "Sectiona 
16.965; and 179.67, Subdivision 4a" 

The motion prevailed. So the amendment was adopted. 
Mr. Ashbach moved to amend H. F. No. 2476, as amended by 

the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 3, line 26, before "Payroll" insert "(a)" 

Page 3, after line 27, insert: 

"(b) Advance Inflation Adjustment" 1,369,000 1,369,000 

Page 12, after line 29, insert: 

"Sec ..... [ADVANCE INFLATION ADJUSTMENT.] Sub
division 1. (a) Employees represented by the international union 
of operating engineers, local 34 and those members of local 49 
who are employed by St. Cloud state university or Moose Lake, 
Cambridge, or Willmar state hospitals, or the independent Min
nesota association of government employees; (b) any employee not 
represented by an exclusive bargaining representative and com
pensated pursuant to Minnesota Statutes, Section 43.12, or under 
a salary schedule established pursuant to section 43.12! L aubdi
vision 3, except an emergency, project, or temporary empwyee or 
an employee compensated pursuant to section 43.12 and ex
cluded from a bargaining unit by section 179.7 4, subdivision 4; 
and (c) any employee compensated pursuant to Minnesota Stat
utes, Section 138.01, Subdivision 2; shall receive: 

(1) A lump sum bonus of $225 payable no later than May 1, 
1980, provided he was employed prior to January 1, 1979, and 
was still employed on July 1, 1979; and 

(2) A lump sum bonus of $225 payable no later than July 
31, 1980, provided he was employed prior to January 1, 1980, 
and was still employed on July 1, 1980. However, intermitten~ 
employees and nontenured laborers who otherwise meet the em
ployment requirements of this section shall only be eligible to 
receive the bonus after completion of 100 working days in any 
12-month period. Part-time employees who meet the employment 
requirements of this section shall receive a bonus of $137.50 on 
each of the dates specified in this section. 

Subd. 2. An employee shall be considered to be employed on 
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July 1, 1979, and July 1, 1980, if he is in payroll status, on 
approved leave of absence, or on seasonal layoff on that date. 

Subd. 3. The bonus provided by this section shall not be con
sidered as salary for the purpose of section 352.01, subdivision 13. 

Subd. 4. Anyone receiving a bonus payment pursuant to Laws 
1979, Chapter 332, Sections 108 and 109, is not eligible for a 
bonus payment under this section." 

Renumber the sections in sequence 

Page 34, line 3, delete "47 of this act" and insert "174.03" 

The motion prevailed. So the amendment was adopted. 

Mr. Ashbach then moved to amend H. F. No. 2476, as amend
ed by the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. 
No. 2400.) 

Page 41, after line 8, insert: 

"Sec . ... [PAY INCREASE.] The salary range of the state 
chief pilot is increased from range 15 to range 16." 

The motion prevailed. So the amendment was adopted. 

Mr. Ulland, J. moved to amend H. F. No. 2476 as amended 
by the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 29, after line 26, insert: 

"Sec. 48. Minnesota Statutes, 1979 Supplement, Section 179.65, 
Subdivision 6, is amended to read: 

Subd; 6. Supervisory and confidential employees, principals 
and assistant principals may form their own organizations. An 
employer shall extend exclusive recognition to a representative 
of or an organization of supervisory or confidential employees, 
or principals and assistant principals, for the purpose of negotiat
ing terms or conditions of employment, in accordance with all 
other provisions of sections 179.61 to 179. 76, as though they 
were essential employees. Units of supervisory or confidential 
employees shall not participate in any joint negotiations which 
involve the participation of units of employees other than super
visory or confidential employees. Affiliation of a supervisory or 
confidential employee organization with another employee or
ganization which has as its members non-supervisory employees 
or non-confidential employees is permitted; provided that a state 
supervisory employee organization which is affiliated, either di
rectly or indirectly, with another employee organization which 
is the exclusive representative of non-supervisory state employees 
or with a federation or other joint body of employee organiza
tions, any one of whose affiliates is the exclusive representative 
of non-supervisory state employees, shall not be certified as, 
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or act as, an exclusive representative pursuant to sections 179.61 
to 179.76." 

Renumber the sections in sequence 

Amend the title 88 follows: 

Page 1, line 17, before "180.03" insert "179.65, Subdivision 6;" 

The motion prevailed. So the amendment was adopted. 

Mr. Daufenburger moved to amend H. F. No. 2476, 88 amended 
by the Senate, adopted March 25, 1980, 88 follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 41, after line 18, insert: 

"Sec. 62. Minnesota Statutes 1978, Section 299F.56, is amended 
by adding a subdivision to read: 

Su,bd. 2a. "Department" means the department af pub/¥: ser
vice. 

Sec. 63. Minnesota Statutes 1978, Section 299F.56, Subdivision 
5, is amended to read: 

Suhd. 5. ''Transportation of gas" means the gathering, trans
mission, or distribution of gas by pipeline or mi storage; except 
that it shall not include any such transportation of gas which is 
subject to the jurisdiction of the Federal Power Commission under 
the Naituml Gas Act of the United States, or tire gathering of gas 
in tihose rural locations which lie outside the limits of any incorpo
rated or unincooporated city, town, or any other designated resi
dential or commercia1 area such as a subdivision, a business or 
shopping center, a community development or any similar popu
lated ares which the state {He mlH'!!ila.l department may define as 
a nonrural area. 

Sec. 64. Minnesota Statutes 1978, Section 299F.56, Subdivision 
6, is amended to read: 

Subd. 6. "Pipeline facilities" includes, without limitation, new and 
existing pipe rights of way and any equipment facility or building 
used in the transportation of gas or the treatment of gas during 
the course of transportation, but "rights of way" as used in sec
tions 299F.56 to 299F.64 does not authorize the st,a:te fHe marshal. 
department to prescribe the location or routing of any pipeline 
facility. "Pipeline facilities" shall not include any facilities subject 
to the jurisdiction of the Federal Power Commission under the 
Natural Gas Act of the United States. 

Sec. 65. Minnesota Statutes 1978, Section 299F.57, is amended 
to read: 

299F.57 [MINIMUM SAFETY STANDARDS.] Subdivision 1. 
The state fire man;hal department shall, by order, establish mini
mum safety standards for the transportation of gas and pipeline 
facilities. 8..eh Standards may apply to the design, installation, 
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inapection, testing, construction, extension, operation, replace
ment and mainrenance of pipeline facilities. Standards affecting 
the design, installation, construction, initial inspection and im"itial 
testing shall not be applicable to pipeline facilities in existence on 
the date sullb slBmlards are adopted. 8118B Safety siandards sbalJ 
be practicable and designed to meet the need for pipeline safety. 
In in-:ribing INeh standaros, the eie4e fHe IIIAl'8hal department 
shall consider: 

(a) rel8'\'9llt available pipeline safety dafla; 

(b) whether such standards are appropriate for the partreulm 
type of pipeline transportation; 

( c) the reasonableness of any proposed sflandards; 

( d) the extent to which any such standards will contribute to 
public safety; and 

( e) the existing standards established by the Secretary of 
'fransportation of the United States pursuant to the Natural Gas 
Pipeline Safety Act of 1968 of the United States. 

Provided, however, that the Rate fife lllllftlkal department shall 
not be empowered to adopt any such standards as to the trans
portation of gas or to pipeline facilities which are subject to the 
jurisdiction of the Federal Power Commission under the Natural 
Gas Act of the United States. 

Subd. 2. Any standards prescribed under this section, anEI 
ameedmeate tlteme, shall become effective 30 days after the date 
of issuance of such standards unless the sta-te fHe IIIIH'IIMl depart
ment, for good cause reeited, determines an earlier or later effec
tive date is required as the result of the period reasonably neces
lllll'Y for compliance. 

Subd. 3. The rulemaking, contested case and judicial review 
provisions of chapter 15, shall apply to all orders establishing, 
amending, revoking, or waiving compliance with, any standard 
established under sections 299F.56 to 299F.64 or any penalty im
posed under sections 299F.56 to 299F.64. The state fHe mamlial 
department shall afford interested persons an opportunity to par
ticipate fully in the establishment of such safety stsndards 
through submission of written data, views or arguments, with 
opportunity to present oral testimony and argument. 

Subd. 4. Whenever the el;ate fiFe -,ibel department shall find 
a particular facility to be hazardous to life or property, he shall be 
empowered to require the person operating such facility to take 
such steps necessary to remove such hazards. 

Subd. 5. Upon application by any person enl!'aged in the trans
portation of gas or the operation of pipeline facilities, the state filoe 
IRlll'Sllal department may, after notice and opportunity for hearing 
and under such terms and conditions and to such extent as he 
deems appropriate, waive in whole or in part compliance with any 
stsndards established under sections 299F.56 to 299F.64, if he 
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det.ennines that a waiver of compliance with such standard is not 
inconsistent with gas pipeline safety. The MMe fir mnrshlll de
partment shall state Iii!! the reasons for any such waiver. 

Sec. 66. Minnesota Statut.es 1978, Section 299F.58, is amended 
to read: 

299F.58 [CERTIFICATIONS AND REPORTS.] The~ me 
ma shnl. department is authorized to make 1111ch certifications and 
reports to the United Stat.es Secretary of Transportation as may 
be required from time to time under the Natural Gas Pipeline 
Safety Act of 1968 of the United States. 

Sec. 67. Minnesota Sta tut.es 1978, Section 299F .60, Subdivision 
1, is amended to read: 

299F.60 [CIVIL PENALTIES.] Subdivision 1. Any person 
who violates any provision of sections 299F.56 to 299F.64, or 
any regulation issued thereunder, shall be subject to a civil penalty 
to be imposed by the ~ fir mnshnl department not to exceed 
$1,000 for each such violation for each day that such violation 
persists, except that the maximum civil penalty shall not exceed 
$200,000 for any related series of violations. 

Sec. 68. Minnesota Statutes 1978, Section 299F.60, Subdivision 
2, is amended to read: 

Subd. 2. The &ta'9 fire llllll'llhal department may negotiate a 
compromise settlement of a civil penalty. In determining the 
amount of such penalty, or the amount of the compromise settle
ment, the state fil'e 'flMmlRIII department shall consider the appro
priateness of such penalty to the size of the business of the person 
charged, the gravity of the violation, and the good faith of the 
person charged in attempting to achieve compliance, after notifica
tion of a violation. The contested case and judicial review pro
visions of chapter 15 shall apply to all orders of the state me 
lflfil'l!R'&l department imposing any penalty under sections 299F.56 
to 299F.64 or under any regulation promulgated thereunder. The 
amount of such penalty, when finally determined, may be deducted 
from any sums owing by the state of Minnesota to the person 
charged. 

Sec. 69. Minnesota Statutes 1978, Section 299F.61, Subdivision 
1, is amended to read: 

299F.61 [INJUNCTIVE RELIEF.] Subdivision 1. The district 
courts of the state of Minnesota shall have jurisdiction, subject 
to the provisions of the statutes and the rules of practice and 
procedure of the state of Minnesota relative to civil actions in 
the district courts, to restrain violations of sections 299F.56 to 
299F.64, including the restraint of transportation of gas or the 
operation of a pipeline facility, or to enforce standards established 
hereunder upon petition by the attorney general on behalf of 
the state of Minnesota. Whenever practicable, the state fil'e 
flMN'Skal department shall give notice to any person against whom 
an action for injunctive relief is contemplated and afford him an 
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opportunity to pwt bis views, and, except in the case of a 
bowing and willful violation, abaU afford him __.hie oppor
tunity to achieve compliance. Hmvever, the faihue t.o give 
such notice and afford such opportunity shall not preclude the 
granting of appropriat.e relief. 

Sec. 70. Minnesota Statut.es 1978, Section 299F.62, is amended 
t.o read: 

299F.62 [PLAN FOR INSPECl'ION AND MAINTENANCE.] 
Each peJBOn who engages in the transportation of gas or who owns 
or «>perat.es pipeline facilities subject to sections 299F.56 to 
299F.64 shall file with the state mr menmal department a plan 
for inspection and maintenance of each such pipeline facility 
owned or operated by such pelBOn, and any changes in such plan, 
in accordance with the regulations prescribed by the &tirKe fit,e 
mn+nl department. If the state ffi'e moMN'!I department finds 
that such plan is inadequate to achieve safe operation, he it 
shall, after notice and opportunity for a hearing, require such 
plan to be revised. The plan required by the state fit,,. memhef 
department shall be practicable end designed to meet the need 
for pipeline safety. In determining the adequacy of any such plan, 
the state fife muehal department shall consider the following: 

(a) relevant available pipeline safety data; 

(b) whether the plan is appropriate for the particular type of 
pipeline tmnsportation; 

(c) the reasonablenees of the plan; end 

(d) the extent to whicli such plan will contribute to public 
Slllfety. 

Sec. 71. Minnesota Statutes 1978, Section 299F.63, is amended 
boread: 

299F.63 [RECORDS AND REPORTS; INSPECTIONS; 
COSTS; TRADE SECRETS.] Subdivision 1. Each pelBOn who 
engages in the tmnsportation of gas or who owns or operates 
pipeline facilities shall establish and maintain 8118b records, make 
sueh reports, and provide such information as the state fire 
muehal department may reasonably require to enable him it to 
determine whether such person has acted or is actin-g in compli
ance wi1h sections 299F.56 to 299F.64 and the standards estab
lished under sect'ions 299F.56 to 299F.64. Each 8118b pe180n shall, 
upon request of an officer, employee, or agent authorized by the 
etMe fiFe ma,shal department, permit such officer, employee, or 
agent bo inspect books, papers, records and documents relevant to 
determining whether such person has acted or is acting in compli
ance with sections 299F.56 to 299F.64 and the standards estab
lished pul'SUant to sections 299F.56 to 299F.64. For purposes of 
enforcement of sections 299F.56 to 299F.64, officers, employees, or 
agents authorized by the state fu-e mnPBhal department, upon 
presenting appropriate credentials to the individual in charge, are 
authorized to enter upon, at reasonable times, pipeline fadlitie$, 
and to inspect, at reasonable times and within reasonable limits 
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and in a reasonable manner, 8lleh the facilities. Each Neh in• 
spection shall be commenced and completed with reasonable 
promptness. 

Subd. la. The department shall assess and bill the sal4ry and 
expense costs of the gas pipeline safety inspection program less 
any offsetting federal grant reimbursements for that program to 
all the g(l)IJ systems whether private or municipal subject to inspec• 
tion in proportion to the number of gas meters in each sys-tem. 
Billinp shall be done within 90 days of the close of the state fiscal 
year. The aSBessment shall be paid to the state treasury within 30 
days after the bill ha,; been mailed to the gas systems which 
mailed bill shall constitute notice of asseSBment and demand for 
payment thereof. 

Subd. 2. In the course of the exercise of his duties and responsi
bilities under sections 299F.56 to 299F.64, the ~ fii,e mal'llkal 
department shaill wherever practicable employ a practice of spot 
checking and issuance of certificates of compliance, with respect to 
persom; subject to sections 299F.56 to 299F.64, to limit costs of 
enfol'Cement of the safety standards established punuant to sec
tions 299F.56 to 299F.64. 

Suibd. 3. All information reported to or otherwise obtained by 
the state fiFe maff!hal 81' his department or its representative, 
which contains or relates to a trade secret, as referred to in section 
1905 of ti!tle 18 of the Unit,ed States Code, or otherwise constitutes 
a trade secret under law, shall be considered confidential for the 
pu!pOSe of such laws, ercept that such information may be dis
closed to other officers or empll>yees concerned with carrying out 
sections 299F.56 to 299F.64 or when relewint in any proceeding 
under sections 299F.56 to 299F.64. 

Sec. 72. Minnesota Statutes 1978, Section 299F.64, is amended 
to read: 

299F.64 [FEDERAL MONEYS.] The ~ me marohel de
partment may accept any and all moneys provided for or made 
available to this state by the United States of America or any 
department or agency thereof with respect to prescribing, setting, 
and enforcing rules, regulallions, and safety standard9 for the 
transportation of natural and other gM by pipelines in accordance 
with the provisions of federal law and any rules or regulation11 
promulgated thereunder and the ~ fire mal'8h&I department is 
further authorized to do any and all things, not contrary to the 
laws of this state, required of this state by such federal law and 
the rules and regulations promulgated thereunder in order to ob
tain such federal moneys. 

Sec. 73. [TRANSFER OF FUNCTIONS; RULES; PENDING 
ACTIONS.] Subdivision 1. All powers, duties and functions 
previously vested in the division of fire marshal of the department 
of public safety by Minnesota Statutes 1978, Sections 299F.56 to 
299F.64 are transferred to, vested in and imposed upon the de
partment of public service, effective July 1, 1980. 

Subd. 2. Regulations and standards for gas and pipeline safety 
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as incorporated in Title 49, Code of Federal Regulations 192, and 
amendments thereto published in the Federal Register through 
September 5, 1978, as modified by Fire Mar Rules 4, 14 and 23, are 
incorporated by reference and made a part of the Minnesota rules 
and standards for gas and pipeline safety, along with existing Fire 
Mar Rules 1 to 29. Administration of these rules, regulations and 
standards is transferred from the division of fire marshal of the 
department of public safety to the department of public service, 
effective July 1, 1980. Rules, regulations and standards adopted or 
transferred to the department of public service by this subdivision 
shall continue in effect until repealed, modified or suspended by 
subsequent rule of the department of public service. Discrepancies 
or inconsistencies between any provision of Fire Mar Rules 1 to 29 
and the Code of Federal Regulations shall be resolved in favor of 
the Code of Federal Regulations. 

Subd. 3. Any proceeding, legal action, prosecution or other busi
ness or matter undertaken or commenced prior to July 1, 1980 by 
the fire marshal division of the department of public safety in the 
exercise of a power, duty or function transferred by this section 
may be continued to completion by the department of public ser
vice in the same manner, under the same terms and conditions and 
with the same effect as though undertaken or commenced by the 
department of public service in the first instance. 

Sec. 74. [TRANSFER OF FUNDS, POSITIONS, EQUIP
MENT.] Subdivision 1. All unexpended funds appropriated to the 
department of public safety for the gas pipeline safety program by 
the Laws 1979, Chapter 333, Section 41, are cancelled and shall 
revert to the general fund. 

Subd. 2. One full-time position in the classified service in the 
department of public safety used to support any of the functions, 
powers and duties transferred to the department of public service 
is transferred to the department of public service. The commis
sioner of finance and commissioner of personnel shall determine 
the position to be transferred along with any accrued benefits 
pertaining thereto to the department of public service. 

Subd. 3. All equipment, furnishings, supplies and any appro
priate contractual agreements related to the gas pipeline safety 
program are transferred to the department of public service. 

Subd. 4. The authorized complement of the department of 
public service is increased by six positions and the authorized 
complement of the department of public safety is reduced by one 
position. 

Sec. 75. There is appropriated to the department of public 
service from the general fund $259,280 for the biennium ending 
June 30, 1981. The department of public service is authorized 
to make application for, receive and deposit into the general fund 
any and all gas pipeline safety program funds available from the 
federal government in support of this program. 

Sec. 15. Sections 62 to 75 are effective July 1, 1980," 
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Renumber the sections in sequence 

Amend the title as follows: 

[S'TI'HDAY 

Page 1, line 13, after the first semicolon, insert "299F.56, Sub
divisions 5 and 6, and by adding a subdivision; 299F.57; 299F.58; 
299F.60, Subdivisions 1 and 2; 299F.61, Subdivision l; 299F.62; 
299F.63; 299F.64; " 

The motion prevailed. So the amendment was adopted. 

Mr. Ueland, A. moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

( The text of the amended House File is identical to S. F. No. 
2400.) 

Page 2, line 38, before "Open" insert "(a)" 

Page 2, after line 41, insert: 

" ( b) Biomedical Research 300,000 
This appropriation is for merit fellow-
ship grants for biomedical research, to be 
awarded pursuant to the directions of 
the statewide health coordinating coun-
cil. "Biomedical research" means re-
search into the basic processes and dis-
tribution of health and disease, including 
clinical interventions that affect these 
processes. Two percent of the money may 
be used by the state planning agency 
for administration and evaluation of the 
health research program. 

A merit fellowship shall be awarded 
primarily on the basis of an applicant's 
research potential and secondarily on 
the basis of which areas of health will 
be addressed by the research. The areas 
of research shall reflect state health 
priorities as determined by the council. 

This appropriation is available until 
June 30, 1981. 

The state planning agency shall evaluate 
the programs funded by this appropria
tion and shall report to the legislature 
by January 15, 1982, on its findings and 
recommendations." 

Amend the summary by fund accordingly 

The motion prevailed. So the amendment was adopted. 

Having voted on the prevailing side, Mr. Pillsbury moved that 
the vote whereby the Schaaf amendment to H. F. No. 2476 was 
not adopted on March 25, 1980, be now reconsidered. 
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CALL OP TIIII SENATE 

Mr. Tennessen imposed a call of the Senate. The following 
Senat.ors answered t.o their names. 
Barrette Humphrey Luther Pillsbury 
Brataae Johnson Menning Purfeerst 
Chmielewski Keefe, J. Merriam Renneke 
Coleman Keefe. S. Moe Rued 
Engler Kleinbaum Nellon Schaaf 
Frederick Knaak Nichol• Sieloff 
Gearty Knoll Olhoft Sikorold 
Gunderoon Knutson Perpich Speer 
Hugbeo Lsufenburger Peterson Stapleo 

Stem 
Stokowold 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Willet 

The Sergeant at Arms was instructed t.o bring in the absent 
members. 

The queetion recun-ed on the motion of Mr. Pillsbury. 

The roll was caned, and there were yeas 30 and nays 32, as 
follows: 

Those who voted in the affinnative were: 

Anderoon Frederick Keefe,S. Nelson Solon 
Aobbacb Gearty Kleinbaum Of,dshl Stem 
Brataae Hanson Knoll Oson St<lkowoki 
Cbmielewold Hughes Lsufenburger Perpich Vega 
Cqleman Jensen McCutcheon Schaaf Wegener 
Engler Johnson Moe Setzepfandt Willet 

n-who voted in the negative were: 

Bang Humphrey Nichols Rued Strand 
Barrette Keefe.J. Olhoft Schmitz Stumpf 
Benedict Knaak Omsnn Sieloff Tennessen 
Bernhagen Knutson Peterson Sikorski Ulland,J. 
Davies Luther Pillsbury Sillers 
Dieterich Menning Purfeerst Spear 
Gunderson Merriam Henneke Stapleo 

The motion did not prevail. 

Mr. Moe moved t.o amend H. F. No. 2476, as amended by the 
Sen'ate, adopted Mardi 25, 1980, as follows: 

(The text of the amended House File is identical t.o S. F. No. 
2400.) 

Page 41, after line 18, insert: 

"Sec. 62. [STUDY OF AREA VOCATIONAL-TECHNCCAL 
INSTITUTES.) Subdivision 1. In view of~ future enrollment 
treruu, the ~r eduetltion coordinating board shall conduct a 
study of the area vocatiooo.l-technical institutes and make 
recommendations in regard to: 

( a) The mission of the area vocational-technical institutes and 
their relation.ship to other systems and institutions; 

(,b) The ins~ructiooo.l program.~ and community services to br 
offered by the area vocational-technical institutes; 

(c) The governance and structure of the area vocational-tech· 
nicol in,stitutes; 



5492 JOURNAL OF THE SENATE [87THDAY 

(d) The financin:g policies and procedures of the area vocational• 
technical institutes; 

( e) Other appropriate islfUes as necesBary. 

The board shall submit its rep<>rt and recommendatiorui to the 
legis/iature by February 1, 1981. 

Subd. 2. The sum of $28,000 is appropriated from the general 
fund to the higher educati,on coordinating board for the purposl!ll 
of conducting this study, and shall be available until February 2, 
1981. Any funds not expended ar encumbered on that date shall 
revert to the general fund." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after "conditions;" insert "providing for a study 
of area vocational-t.eclmioal institutes; requiring a report of the 
study;" 

The motion prevalled. So the amendment was adopted. 

H. F. No. 2476 was read the third time, as amended, and pla<".ed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Laufenburger Peterson 
Ashbach Gunderson Luther Pillsbury 
Bang Hanson McCutcheon Purfeerst 
Barrette Hughes Menning Renneke 
Benedict Humphrey Merriam Rued 
Bernhagen Jensen Moe Schaaf 
Brataas Johnson Nelson Schmitz 
Chmielewski Keefe, J. Nichols Setzepfandt 
Colemar, Keefe. S. Ogdabl Sieloff 
Davies Kleinbaum Olhaft Sikorski 
Dieterich Knaak Olson Sillers 
Engler Knoll Omann Solon 
Frederick Knutson Perpich Spear 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland.J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees, Second Reading of Senate Bills and 
Second Reading of House Bills. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Mccutcheon from the Committee on Taxes and Tax Laws, 
to which was re• referred 

S. F. No. 2292: A bill for an act relating to regional railroad 
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authorities; providing for their organization and governmental 
purpose, powers and duties. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 9, line 16, after "authority" insert "until the time of its 
repeal pursuant to Laws 1979, Chapter 303, Article VII, Section 
16" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Mccutcheon from the Committee on Taxes and Tax Laws, 
to which was re-referred 

H. F. No. 1904: A bill for an act relating to the Nine Mile Creek 
and Riley-Purgatory Creek Watershed Districts; providing for the 
establishment of district water maintenance and repair funds; 
authorizing tax levies for water maintenance and repair purposes. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

H. F. No. 1262: A bill for an act relating to the city of Breezy 
Point; relating to its tax levy for general purposes; repealing Laws 
1971, Chapter 110, 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
re-referred 

S. F. No. 121: A bill for an act proposing an amendment to the 
Minnesota Constitution, Article IV, Section 12; removing refer
ences to legislative days. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1639: A bill for an act relating to state government; 
providing for a cafeteria operation revolving fund for certain 
cafeterias; appropriating money; amending Minnesota Statutes 
1978, Chapter 16, by adding a section. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 
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S. F. No. 2014: A bill for an act relating to housing; appro
priating money to the Minnesota housing finance agency for the 
purpose of subsidizing certain loan origination fees; requiring a 
report. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 403: A bill for an act relating to local government; 
permitting self insurance for local governments; authorizing in
surance pooling; appropriating money; amending Minnesota Stat
utes 1978, Sections 60A.02, Subdivisions 3 and 4; 79.01, Sub
divisions 2 and 3; and Chapter 471, by adding sections. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 7, line 29, after the dollar sign insert "43,000" 
And when so amended the bill do paBS, Amendments adopted. 

Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1083: A bill for an act relating to game and fish; 
providing that a portion of deer license fees shall be used for 
deer habitat improvement; appropriating money; amending Min
nesota Statutes 1978, Section 97.49, by adding a subdivision. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 1, line 15, delete everything after "(b)" and insert "It 
is the policy of this state that" 

Page 1, line 18, delete everything after "improvement" and 
insert a period 

Page 1, delete line 19 
Amend the title as follows: 
Page 1, line 4, delete "appropriating money;" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was re-referred 

S. F. No. 1906: A bill for an act relating to the Nine Mile 
Creek Watershed District and the Riley-Purgatory Creek Water
shed District; authorizing an ad valorem tax for certain purposes. 

Reports the same back with the recommendation that the 
bill be amended as follows: 
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Page 1, line 7, delete "AND" and insert a comma and after 
the second "CREEK" insert "AND RED LAKE" 

Page 1, line 10, delete "and" and insert a comma 

Page 1, line 12, after "counties" insert "and the Red Lake 
Watershed District in Polk, Beltrami, Marshall, Clearwater, 
Pennington, Red Lake, Koochiching, Mahnomen and Roseau 
counties" 

Amend the title as follows: 

Page 1, line 3, delete "and" and insert a comma and after 
"District" insert "and the Red Lake Watershed District" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which waa re
referred 

S. F. No. 376: A bill for an act relating to jails; providing for 
financing, joint operation, aid criteria, and state i;.tandards; 
amending Minnesota Statutea 1978, Sections 475.58, Subdivisfon 
1; 641.21; 641.23; 641.262, Subdivision 1; 641.263, Subdivision 2; 
641.265; and 642.04. 

Reports the same back with the recommendation that the bill 
be amended aa follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 375.18, Subdi
vision 3, is amended to read: 

Subd. 3. [COURTHOUSE, JAIL.] Each county board may 
erect, furnish, and maintain a &uitable court house ane :iail, but no 
indebtednesa shall be created for such purpose in excesa of one and 
two-thirds mills on each dollar of aasessed valuation without the 
approval of a majority of the voters of the county voting on the 
question of issuing the obligation at an election. 

Sec. 2. Minneoota Statutes 1978, Section 474.01, Subdivision 7a, 
is amended to read: 

Subd. 7a. No municipality shall undertake any project autho
rized by this chapter , except a project referred to in section 
474.02, subdivisum Id, until the commissioner of securities has 
approved the project, on the basis of preliminary information 
which the commissioner may require, as tending to further the 
purposes and policies of this chapter. Approval shall not be 
deemed to be an approval by the commissioner of securities or the 
state of the feaaibility of the project or the terms of the revenue 
agreement to be executed or the bonds to be issued therefor, and 
the commissioner shall state this in comm uni ca ting approval. 

Sec. 3. Minnesota Statutes 1978, Section 4 7 4.01, Subdivision 8, 
is amended to read: 
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Subd. 8. Each municipality and redevelopment agency upon 
entering into a revenue agreement , except one pertaining to a 
project referred to in section 474.02, subdivision ld, shall furnish 
the department of economic development on Neil the forms as the 
department may prescribe the following information concerning 
the project: The name of the contracting party, the nature of the 
enterprise, the location, approximate number of employees, the 
general terms and nature of the revenue agreement, the amount of 
bonds or notes issued, and sum other information as the depart
ment may deem advisable. The department shall keep a record of 
the information which llhall be available to the public at llli8ft 
times as the department shall prescribe. 

Sec. 4. Minnesota Statutes 1978, Section 474.01, is amended by 
adding a subdivision to read: 

Subd. 10. The welfare of the state further requires the provision 
of county jail facilities for the purpose of providing adequately for 
the care, control, and safeguarding of civil rights of prisoners. 

Sec. 5. Minnesota Statutes 1978, Section 4 7 4.02, is amended by 
adding a subdivision to read: 

Subd. ld. The term "project" shall also include any properties, 
real or personal, used or useful in connection with a county jail or 
county regional jail, the plans for which are approved by the 
commissioner of corrections; provided that the provisions of 
section 474.03, clauses (6) and (12) shall not apply to such pro
jects. 

Sec. 6. Minnesota Statutes 1978, Section 641.23, is amended to 
read: 

641.23 [FUNDS, HOW PROVIDED.] Before making any con
tract is made for the erection of a county jail, sheriff's residence, 
or both, the county board shall either levy a sufficient tax to 
provide the necessary funds, or issue county bonds therefor , bat it 
shsD el'8&te B6 B8HaeEl iRElehtewrese ffli' that JMll'IIOBe' in fl!f88BB el 
the limit new 01' the,eaftep estahlisheEl &y law in accordance with 
the provisions of chapter 475, provided that: 

( a) The amount af all bonds issued for this purpose and in
terest on them which are due and payable in any year shall not 
exceed an amount equal to four mills times the assessed value of 
taxable property within the county, as last determined before the 
bonds are issued; and 

(b) No election shall be required, if the issuance of the bonds is 
authorized by resolution of the county board after a public 
hearing on the acquisition or betterment of the jail, held upon 
notice published in the offidal county newspaper on a date at 
least 30 days before the hearing, stating the time and place of the 
hearing, the place where the plans approved by the commissioner 
of corrections may be examined, and the estimated cost including 
all incidental costs. 

Sec. 7. Minnesota Statutes 1978, Section 641.24, is amended to 
read: 
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641.24 [LEASING.] Sueh e&nEi& slwl Ile Hl6lle6 ia S1HM ei Rei 
Iese~~ Rel' mere~ $1,008, eaelt aBd hear ietereet Mi.et 
fR8pe -taaB SHE pcreeet pe, ann1HB, ,ayaWe &emfflnnually, MKl 4he 
~ payable 8* a ~ fHleEi by the eeaet:r B8&F&; Rei mere 
;liiaA SQ ye&ff ffem ~ tlMe. ~ B8lli'Q 6Rftil, ffem time* Qme, 
leYy a ts eaffieieet te meel; the ietenst aRfl pAeeipal as K ee
eemes aae, IIRtil theil' paymeai hae eeee fally p•e•.4ded fep, The 
county may, by resolution of the county board, enter into a lease 
agreement with any statutory or home rule charter city situated 
within the county, whereby the city will construct a county jail in 
accordance with plans approved by the commissioner of cor
rections and will finance it by the issuance of revenue bonds, and 
the county will lease the jail site and improvements for a term and 
upon rentals sufficient to produce revenue for the prompt pay
ment of the bonds and all interest accruing thereon and, upon 
completion of payment, will acquire title thereto. The real and 
personal property acquired for the jail shall constitute a project 
and the lease agreement shall constitute a revenue agreement a• 
contemplated in chapter 474, and all proceedings shall be taken by 
the city and the county in the manner and with the force and 
effect provided in chapter 474; provided that: 

(I) No tax shall be impo•ed upon or in lieu of a tax upon the 
property; 

(2) The approval of the project by the commission£'1' of 
securities shall not be required; 

(3) The department of corrections shall be furnished and shall 
record such information concerning each project as it may pre
scribe, in lieu of reports required on other projects to the depart
ment of economic development; 

(4) The rentals required to be paid under the lease agreement 
shall not exceed in any year four-tenths of one percent of the 
assessed value of property within the county, as last finally 
equalized before the execution of the agreement; 

(5) The county board shall provide for the payment of all 
rentals due during the term of the lease, in the manner required 
in section 641.264, subdivision 2; and 

(6) No mortgage on the jail property shall be granted for the 
security of the bonds, but compliance with clause (5) hereof 
may be enforced as a nondiscretion.ary duty of the county board. 

Sec. 8. Minnesota Statutes 1978, Section 641.262, Subdivision 
1, is amended to read: 

641.262 [ESTABLISHMENT OF REGIONAL JAILS BY 
CONTIGUOUS COUNTIES.] Subdivision 1. [ACTION BY 
COUNTY BOARD.] Two or more eee4ag>l<JIIS counties , each 
contiguous at one or more points with one or more of the other 
counties, may cooperate to establish, operate, and maintain a 
regional jail in the manner provided in sections 641.261 to 641.-
266. A county may join with other counties in the establishment, 
operation, and maintenance of a regional jail by majority vote 
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of its county board. A county board so voting shall also appro
priate its approximate proportionate share of the initial expenses 
of the proposed county regional jail, which proportion is esti
mated in the manner provided in section 641.264, subdivision 
2, and which is paid over upon receiving notice from the regional 
jail board as provided in section 641.263, subdivision 1. 

Sec. 9. Minnesota Statutes 1978, Section 641.263, Subdivision 
2, is amended to read: 

Subd. 2. [ACQUISITION OF SITE, BUILDINGS.] The 
regional jail board may lease suitable premises or acquire by gift, 
purchase, or condemnation proceedings instituted in the name 
of the counties , a suitable site, and erect on the site huildings 
suitable for a regional jail. Condemnation proceedings shall be 
conducted in the manner provided in Minnesem St&iytes ~ 
chapter 117. No premises shall be leased, site acquired, or build
ing erected without the approval of the county board of each 
cooperating county and the commissioner of corrections. The 
regional jail board may by resolution enter into a lease agreement 
with any statutory or home rule charter city sitr,ated within 
any of the counties, in the same manner and with the same force 
and effect as a county acting under the provisions of section 
641 .24; provided that any such lease agreement, and any amend
ment thereto, shall be approved by the county board of each 
cooperating county before it is executed . 

Sec. 10. Minnesota Statutes 1978, Section 641.264, Subdivision 
1, is amended to read: 

641.264 [FIN AN CI NG.] Subdivision 1. [CAPITAL IM
PROVEMENTS; BOND ISSUES AND LEASES.] The con
stn.rction or acquisition, the equipping, and subsequent improve
ment of a county regional jail may be financed in whole or in part 
by the issuance of general obligation bonds of the cooperating 
counties in the manner provided in Minneeam Smtytes Will, 
el,apte, ~ section 641 .23 or by the issuance of revenue bonds of 
a city situated in one of the cor,nties, secured by a lecu;e agree
ment in the manner provided in chapter 47 4 and in sections 641 .24 
and 641.263, subdivisiion 2 . Proceedings for the issuance of l;l,e 
general obligation bonds shall be instituted by the board of county 
oommis.sioners of each cooperating county. The regional jail 
board, with the approval of the county board of each cooperating 
county, shall fix the total amount necessary to be raised for the 
con~truction or acquisition, the equipping, and subsequent 
improvement of a regional ja ii. and shall apportion to each county 
in the manner provided in subdivision 2 the share of this amount, 
or of annual debt •erpice or lease r,mtals required to pay thi• 
amount with interest, which is to be raised by the county. 

Sec. 11. Minnesota Statutes 1978, Section 641.265, is amended 
to read: 

641.265 [ADMISSION, WITHDRAWAL OF COUNTIES.] 
Su'bdivision 1. [ADMISSION.] A county which is Bet a 11artieipaRt 
could cooperate in a regional jail system under the provisions of 
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section 641.262, subdivision 1, but ha, not cooperated in its 
formation, may paPl!M6e acquire an interest in a the regiooe1 jail 
if the county l!eal'de board of each ol 1he cooperating counties 
aMliBg ille jail 4eeiQe decides , by majority vote, to admit the 
county. With the approval of the county boaid of each cooperat
ing county, the regional jail bOlard shall fix the S11H1 * lie paid le, 
admissian le aWBerehip terms and conditions upon which an 
additional county may acquire an interest in the regiona,J jail ; 
wmeh 8IIHI Mall lie depasiteEI in the PSgianal jail fun4 . A county 
aElmUteEI l>& 9Wllerehip acquiring such an interest has ail of the 
rights, privileges, duties, and obligations provided by sections 
641.261 to 641.266 , provided that as a condition for ao11Ul8sion the 
county may be requiired to pay initially or annually a sum suf
ficient to reimburse tx> the otiher cooperating countie, part or aU of 
the additi,onal county's proportionate share of amounts there
tofore paid by the other counties with reBpect to capital cost, debt 
service, or lease rentals, based on the relative populati,on, of the 
re11pectwe counties according to the last federal or state census 
preceding admission . 

Sulbd. 2. [WITHDRAWAL.] A oounty board may withdmw it.s 
interest from cooperation in a regionai jai1 system if the county 
boe.Tds ol eaeh aU of the other cooperating counties decide, by 
majority vote, to allow the withdrawal. With the approval of the 
oounty board of each COOJ)E!1'8ting county, the regional jail boaid 
shall fix the sum , if any, to be paid to the coun'ty wi1hdrawing, 
whieh 8IHB to reimbu1'Se it for capital cost, debt service, or lease 
rental payments made by the county prior to withdrawal, in 
excess of its proportionate share of benefits from the regional jail 
prior to withdrm.val, and the time and nMnner of making pay
ments. The payments shall be deemed additional payments of 
OQPi.rol cost, debt service, or lease rentals to be made propor
twnately by the remaining counties and, when received, st,a:11 he 
deposited in and paid from the regional jail fund ; provided that: 

(a) Payments shall not be made from any amounts in the re
gional jai,l fund which are needed for maintenance and operation 
expenses or lease rentals currently due and payable; and 

(b) The withdrawing county shall remain obligated for the pay
ment of its proportwna.te share of any lease rimtaL• due and pa.v• 
able after its withdrawal., in the event and up to the amount of any 
lease payment not made when due by one or more of the othN 
cooperating counties . 

Sec. 12. Minnesota Statutes 1978, Section 642.04, is amended to 
read: 

642.04 [CITIES MAY SEND PRISONERS TO JAILS OUT
SIDE.] When, in any statutory or lwme rule charter city el ~e 
feul'th elaes , no jail exists, which in the judgment of the city 
counci'I, or other governing body, is sufficient or suitable for the 
detention of persons lawfully under arrest in the city, the coundl. 
or other governing body, may cause persons lawfully arrested to he 
detained in any city or county or county regional jail or lockup in 
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tbe same or in an adjoining county; provided, !hat Reh that 
detention shall be with the consent of the city or county or re
gional jail board operating the jail where Reh the pelllODtl are 
detained, and that thel'e shall be piµd t.o Reh the city or county or 
regional jail board the nee s a.ry cost and expense which may be 
incident to taking care of eaell pe!90D8 while they are lawfully 
demined or imprisoned." 

Dele'te the ti& and insert: 

"A bill for an 8ICt relating ro county and county regional jails; 
providing for esllatJlishment and use af county jails and county 
regional jails and the financing thereof by county contnl>utions 
and bonds and municipal revenue bonds and I-; amending 
Mmnesots Statutes 1978, Sections 375.18, Subdivision 3; 474.01, 
Subdivisions 7a and 8, and by adding a subdivision; 4 7 4.02, by 
adding a subdivision; 641.23; 641.24; 641.262, Subdivision 1: 
641.263, Subclivision 2; 641.264, Subdivision 1; 641.265; and 
642.04." 

And· when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCut.cheon from the Committee on Taxes and Tax Laws, 
to which was ieferred 

S. F. No. 2224: A bill for an act relating to taxation; individual 
and corporate income tsx, withholding, and property tax refunds; 
clarifying definitions; making social security numbers mandatory 
on certain drivers license applications; providing for administra
tive changes; amending Minnesots Ststutes 1978, Sections 171.06, 
Subdivision 3; 171.07, Subdivision 1; 268.12, Subdivision 12; 
290.01, Subdivision 21; 290.06, Subdivision 3e; 290.067, Subdivi
sion 2; 290.09, Subdivisions 10 and 29; 290.10; 290.13, Subdivision 
o; 290.136, Subdivision 9; 290.16, Subdivisions 3, 7, 9 and 12; 
290.31, Subdivisions 2 and 27; 290.39, Subdivision 1; 290.41, 
Subdivision 2, and by adding a subdivision; 290.49, Subdivision 
1; 290.92, Subdivisions 1, 2a, 5 and 6; 290.934, Subdivisions 4 
and 5; 290A.08; 290A.17; Minnesota Ststutes, 1979 Supplement, 
Sections 290.01, Subdivision 20; 290.06, Subdivisions Sc, Sf, 3g 
and 14; 290.09, Subdivision 15; 290.095, Subdivision 1; 290.17, 
Subdivisions 1 and 2; 290.21, Subdivision 3; 290.37, Subdivision 
1; 290A.03, Subdivision 3; repealin~ Minnesots Ststutes, 1979 
Supplement, Section 290.23, SubdiVJSion 16. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 to 4, delete sections 1 to 3 

Page 13, line 6, delete "which qualifies for the modification 
contained" and insert "defined" 

Page 13, line 11, delete "which qualifies" 

Page 13, line 12, delete "for the modification contained" and 
insert "defined" 



87l'IIDAY] WEDNESDAY, MARCIi 28, 1980 llliOl 

Page 28, line 5, after the period insert "The proumon, of -
tion 290.61 shaU apply to employees of the emrgy a,eru:y who 
receive information fumiahed by the taspa,er ton ·purpoea of 
claiming this credit." 

Page 56, after line 26, insert: 
"Sec. 21. Minnesota Statutes 1978, Section 290.17, if amended 

by adding a subdivision to read: • 

Subd. la. [SUBSEQUENT ADJUSTMENT.] When a loa Au 
been reduced by the amount of w preferenee items pr,n114nt to 
subdiuision 1, and the taspayer ,ubsequently ,eU. or ollierwi,e 
disposes of an anet in relation to wliich arose an item of tas 
preferenee which caused the reduction of the to,,, the taspoyer 
may inereue the basis of the asset by the amount of tlie tu 
preferenee item that was used to reduce the loBI. If tlie anet is 
a depletable as,et, the taspayer may elect to so inerease it, ba,i, 
upon disposition or to reduce the amount of otherwise tuable 
income subsequently produced by that anet by the amount of 
the taz preference item." 

Page 67, delete section 31 

Pages 67 to 7 4, delete sections 33 and 34 

Page 86, line 20, delete "Sections 1 and 2 are" 

Page 86, line 21, delete "effective August 1, 1980." and delete 
"3, 18, 29, 32, and 41" and insert "16, 27, 29 and 36" 

Page 86, line 22, delete "4, 6," and insert "1, 3," 

Page 86, delete line 23 and insert "4, 8, 9, 11, 12, 13, 20, 21, 
22, 23, 26, 30, and 37 are'' 

Page 86, line 25, delete "1 0" and insert "7" 
Page 86, line 27, delete "9 and 13" and insert "6 and 10" 

Page 86, line 28, delete "Section, 33, 34 and 36 are" and in• 
sert "Section 31 w' 

Page 86, line 29, delete "39 and 40" and insert "34 and 36" 
Renumber the section, in sequence 

Amend the title a, follows: 
Page 1, line 4, delete "making social security" 
Page 1, delete line 5 
Page 1, line 6, delete "applications;" 
Page 1, delete line 8 and insert "Sections" 
Page 1, line 9, delete "Subdivision l; 268.12, Subdivision 12;" 
Page 1, line 14, after "12;" insert "290.17, by adding a subdivi-

sion;" 
Page 1, line 15, delete ", and by" 
Page 1, line 16, delete "adding a subdivision" 
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Page 1, line 17, delete "1, 2a," 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Tues and Tu Laws, 
to which was refened 

S. F. No. 1154: A bill for an act relating to taxation; income; 
increasing the maximum dependent care credit and removing in
come limitations; amending Minnesota Statutes 1978, Section 
290.067. 

Reports. the same back with the recommendation that the bill 
be amended as follows: 

Page 1, delete Jines 8 to 17 

Page 1, after line 17, insert: 

"Section 1. Minnesota Statutes 1978, Section 290.067, Sub. 
division 2, is amended to read:" 

Page 1, line 22, after the stricken period, reinstate the stricken 
language 

Page 2, reinstate the stricken language on Jines 1 and 2 

Page 2, line 3, after the stricken "$12,000" insert "$25,000" 
and reinstate the stricken period 

Page 2, delete Jines 10 to 30 

Page 2, line 32, delete "1978" and insert "1979" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after "290.067" insert ", Subdivision 2" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

SBCOND UADJNG OF SENATE BILLS 

S. F. Nos. 2292, 1639, 2014, 403, 1083, 1906, 376, 2224 and 1154 
were read the second time and referred to the Subcommittee on 
Bill Scheduling of the Committee on Rules and Administration. 

SECOND BEADING OF BOUSE BILLS 

H. F. No. 1262 was read the second time. 

H. F. No. 1904 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 
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Mr. Ashbach moved that the -ge to the Governor on the 
rejection of the appointment of James R. Otto to the Workers' 
0nmpensation Court of Appeala be NICl!Iled , . 

. The President ruled the motioa WIIII not in order. 

MOTIONS AND RIISOl.1JTIONS-CONTIN1JIID 

Mr. Coleman moved that the Senate do now adjourn until 11:00 
o'clock a.m., Thursday, March 27, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretuy of the Senate 
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EIGHTY-EIGHTH DAY 

St. Paul, Minnesota, Thursday, March 27, 1980 

The Senate met at 11:00 o'clock a.m. and wu called to order by 
the President. 

CALL OP TIIB SBNATB 

Mr. Coleman imposed a call of the Senate. The following 
Senators answered to their names: 
Anderson Dunn Knoll Olboft Staulee 
~~tie Engler Laufenburger Renneke Stokowalri 
~~ Gearty Luther Rued Strand 
Benedict Gunderson McCutcheon Schmitz Stumpf 
Bernhagen Hughee Menning Setzepfandt T-n 
Chmielewski Humphrey Moe Sikorski Ueland, A. 
Coleman Jobnaon Nelaon Billers Ulland,J. 
Dieterich Kirchner Ogdahl Spear Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Lee Freeman. 
The roll wu called, and the following Senators answered to 

their names: 
Anderson Frederick Knutson Omann 
Ashbach Gearty Laufenburger Penny 
Bang Gunderson Leeaard Perpich 
Barrette Hanson Luther Peterson· 
Benedict Hugbee McCutcheon Pillabury 
Bernhagen Humphrey Menning Purfeent 
Bra tau Jobneon Merriam Renneke 
Chmielewski Keele, J. Moe Rued 
Coleman Keefe, S. Nelson Schmitz 
Devieo Kirchner Nichols Setzepfandt 
Dieterich Kleinbaum Ogdebl Sieloff 
Dunn Knaak Olhoft Sikorski 
Engler Knoll Olson Billers 

The President declared a quorum present. 

Solon 
Spear 
Staplee 
Stem 
Stokowalri 
Strand 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
v
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Omann was excused from the Session of today until 1:30 
o'clock p.m. Mr. Menning was excused from the Session of today 
at 4:00 o'clock p.m. Mr. Schaaf was excused from the Session of 
todsy until 3:00 o'clock p.m. Mr. Gunderson was excused from the 
Session of today from 12:00 to 12:30 o'clock p.m. 
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INTRODUCTION AND FIRST READING OP SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Barrette; Ulland, J.; Mrs. Knaak; Messrs. Gearty and 
Nelson introduced-

$. F. No. 2416: A bill for an act relating to elections; making 
certain changes in the fonn of certain ballots and ballot labels; 
clarifying certain ballot preparation procedures; amending Minne
sota Statutes 1978, Sections 203A.11, Subdivision 1; 203A.12, 
Subdivision 2; 206.07, Subdivision 1; 206.09; and Chapter 206, 
by adding a section. 

Re~rred to the Committee on Elections. 

Mrs. Staples and Mr. Hanson introduced-

$. F. No. 2417: A bill for an act relating to taxation; providing 
for taxation of certain hydroelectric property; amending Minne
sota Statutes 1978, Sections 272.01, Subdivision 3; and 273.19, 
by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

MESSAGES FROM TOE ROUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, herewith returned: S. F. No. 1789. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 26, 1980 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1853: A bill for an act relating to taxation; removing 
limitations on the admissibility of sales ratio studies; providing 
that property tax court judges shall be learned in the law; pro
viding that certain documents 'be made available to the petitioner 
and providing for their admittance as evidence; providing that tax 
court judgments will not include penalties; amending Minnesota 
Statutes 1978, Sections 271.01, Subdivision 1; 272.70; 278.01, 
Subdivision 1; 278.05; and 278.08; Minnesota Statutes, 1979 
Supplement, Section 124.212, Subdivision 11. 

Senate File No. 1853 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 26, 1980 
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CONCIJIUUINCB AND llEPA88AGB 

Mr. Davies moved that the Senate concur in the amendments 
by the House to S. F. No. 1853 and that the bill be placed on 
its repassage as amended. The motion prevailM. 

S. F. No. 1853: A bill for an act relating to taxation; removing 
limitations on the admissibility of sales ratio studiee; providing 
that certain documents be made available to the ,P.1:titioner and 
providing for their admittance as evidence; pl'OVlding that tax 
court judgments will not include penalties; amending Minnesota 
Statutes 1978, Sections 278.01, Subdivision l; 278.05; and 278.08; 
Minnesota Statutes, 1979 Supplement, Section 124.212, Sub
division 11. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affinnative were: 

Andenon Engler LauCenburger Perpich 
Aabbach Gearty 1-nl Petenon 
Bang Gundenon LuUHn- Pillabury 
Banetle Hamon McCutcheon Purfeerst 
Benectid Hughes Menning Henneke 
Bembagen Hmnphn,y MeniBID Rued 
Bmtaao Jolmoon Moe Schmitz 
Chmiel.....Jd Keefe, J. Nelson Sebepfandt 
Coleman Keefe, S. Ogdahl Sikonlri 
Davies Kirchner Olh«t Sillen 
Dielerich Knoll Omann Solon 
Dwm Kmdaon Penny S-r 

Stapleo 
StokOW11ki 
Strand 
Stmnpf 
Tennesoen 
Ueland. A. 
Ulland.J. 
Vega 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

IIB88AGES FIIOM THE BOUSB--CONTIN1JBD 

Mr. President: 

I have the honor to announce the paseage by the House of the 
following Senat.e File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested, 

S. F. No. 1764: A bill for an act relating to taxation; property 
t.ax; providing for uncontested hearings for property valuation; 
information t,o be included on muation notices; clarifying the 
romputation of agricultural aid credit; clarifying acreage avail
able for homestead credit; prolnoiting increases in valuation of 
property after appeals of market value; changing date for county 
hoard of equalization meeting and transfer of books to treasurer; 
changing penalty and interest rates; clarifying the role of admin· 
istmitive audit.or in fiscal disparities; amending Minnesota Statutes 
1918, Sections 270.11, Subdivision 6; 273.121; 273.13, Subdivision 
6a; :%73.13:5, Subdivision l; 274.01, Subdivision l; 27'.13, Sub-
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division 1; 274.14; 276.01; 279.01; 279.37, Subdivision 2; 282.01, 
Subdivisions 1 and 4; 282.222, Subdivision 4; 282.261; and 
4 73F.08, b_y adding a subdivision; Minnesota Statutes, 1979 Sup
plement, Sections 273.13, Subdivision ,6; and 282.15; repealing 
Minnesota Statutes 1978, Sections 275.31; 275.32; 275.33; 275.34; 
275.35; and 473F.08, Subdivisions 7 and 8. 

Senate File No. 1764 is herewith returned to the. Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 26, 1980 

Mr. Merriam moved that S. F. No. 1764 be laid on the table. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 1896: A bill for an act relating to juveniles; establish• 
ing criteria for reference of certain juveniles for prosecution; re
quiring written findings and conclusions after reference hearings; 
providing monitoring by the crime control planning board; amend
mg Minnesota Statutes 1978, Section 260.125, by adding sub
divisions. 

And the House respectfully requests that a Conference Com
mittee of five members be appointed thereon: 

Kelly, Vanasek, Crandall, Novak and Jennings have been 
appointed as such committee on the part of the House. 

House File No. 1896 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 26, 1980 

Mr. Sikorski moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 1896, and 
that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee appointed on the part of the 
House.Themotionprevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 1612, 
2436 and 2023. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 26, 1980 
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l'IBST BEADING OF BOUSE BILLS 

The following bills were read the first time and referred to 
the committee indicated. 

H. F. No. 1612: A bill for an act relating to metropolitan gov
ernment; providing for metropolitan area agricultural preserves; 
providing property tax relief; excepting the conveyance of certain 
land from restrictions on the filing and recording of conveyances; 
modifying the policy statement for municipal planning and 
develoi>ment; appropriating money; amending Minnesota Statutes 
1978, Sections 462.351; and 462.358, Subdivision 4. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1597 now in the Subcommittee on 
Bill Scheduling. 

H. F. No. 2436: A bill for an act relating to the city of Duluth; 
providing for certain city tax revenues; repealing Laws 1973, 
Chapter 461, as amended; and Laws 1977, Chapter 438, as 
amended. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2369 now on General Orders. 

H. F. No. 2023: A bill for an act relating to waste manage
ment; establishing a waste management board and a legislative 
commission; establishing a state government resource recovery 
program; establishing solid waste planning assistance and demon
stration programs; providing for the issuance of state waste 
management bonds; providinJ for the establishment of solid waste 
management districts; reqwring hazardous waste management 
planning and development; establishing procedures for the review 
and approval of permits for waste facilities; authorizing debt; 
appropriating money; amending Minnesota Statutes 1978, Sec
tions 116.06, Subdivisions 9, 10, 13, and by a(lding subdivisions; 
116.07, Subdivisions 2, 4, 4a, and by adding subdivisions; 116.081, 
Subdivision 1; 116.101; 116.41; 400.03, Subdivision 1; 400.04; 
400.06; 400.07; 400.13; 400.16; 400.161; 473.121, b_y adding a 
subdivision; 473.149; 473.502; 473.516; 473.801, Subdivision 1; 
473.802; 473.803; 473.811; 473.813; 473.823, Subdivision 3, and 
by adding a subdivision; Chapter 400, by adding a section; and 
Chapter 473, by adding sections; repealing Minnesota Statutes 
1978, Sections 116F.02, Subdivisions 3, 4, and 5; 116F.03; 
116F.04; 116F.05, Subdivision 2; 400.03, Subdivisions 2 to 7; 
473.121, Subdivisions 27 to 31c; 473.823, Subdivisions 1, 2, and 
4; and Laws 1978, Chapter 728, Section 7. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1980 now in the Subcommittee on 
Bill Scheduling. 

REPORTS OF COMMITl'EES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 
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Mr. Coleman from the Committee on Rules and Administra
tion, to which were referred 

H. F. Nos. 2268, 2429, 1662 and 1443 for comparison with 
companion Senate Files, reports the following House Files were 
found not identical with their companion Senate Files as follows: 

GENERAL OBDBRS CONSENT CALENDAR CALENDAR 
H.F.No. 

2268 
2429 
1662 
1443 

S. F. No. H. F. No. 
2161 
1562 
1629 
1457 

S.F.No. H.F.No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Admin
istration recommends that H. F. No. 2268 be amended as follows: 

Page 3, line 30, after "Subd. 2." to page 4, line 2, before "For" 
delet.e 

"With respect to specific transactions between a bank holding 
company and a state bank affiliate, the comminioner of banks 
shall have the authority to examine the records of such holding 
company that directly pertain to such transactions to the same 
extent such holding company were a state bank or trust company." 

and insert: 

"The commissioner, upon determination that it is necessary for 
supervisory purposes to examine any bank holding company which 
controls one or more state banks, has the authority to examine 
a bank holding company to the same extent as if the bank holding 
company were a state bank or trust company; provided that th,, 
examination will be exclusive of subsidi.ary banks with national 
charters." 

And when so amended H. F. No. 2268 will be identical to 
S. F. No. 2161, and further recommends that H. F. No. 2268 be 
given its second reading and substituted for S. F. No. 2161, and 
that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 2429 be amended as follows: 

Page 2, lines 1 to 3, delete "twice the amount of the interest 
thus paid from the bank or savings bank taking or receiving the 
interest," and insert "an amount not exceeding five times the 
amount by which the rate charged exceeds the lawful rate and 
which is to be paid during the entire period of the obigation," 

Page 2, line 4, after the period insert: "If the loan or forbear
ance is for an indeterminate period, the damages recoverable 
under this section shall be an amount not exceeding five times the 
excess rate for a presumed period of one year or fivP tim<',S thf' 
excess interest paid or incurred, whichever is greater." 
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Alld w1- IID ~ H. F. No. 2'&29 will be l,LeJi11iJ tD S. F. 
No. 1562, ..t fmlller •-11nwad• that H. F. Na. 2429 be ai
ilP ...-d -.dine a wwlNJlihlfN fQr S. F. No. Ula, ad that the 
9 teFilebe~liWy poiilpeetM 

Pua--. to Bale 49, tile O 713 m RulM ad A,JmiM•iwfM► 
tian ncommends that B. F. No.1662 t,,,..._:led as fallow■: 

J>ace2, delelleU-3 fol 
Pace2, line 10, delelle thbw 
Pace 2, U- 14 ad 16. deleCI& ... with t.he aception of die 

coordinator al thi■ i,rogram" 

Pap 2, line 24, after "tt1+m1 • ·rr:r' ~• period 
Page 2, deJem line 25 

Page 3, line 11, delete ". All shared po■itions shall be" and 
insert a semicolon • 

Page 3, delete lines 12 and 13 

Page 3, line 19, after "commiaaioner'' insert ", the govenior or 
the legislature," 

Page 3, line 26
1 

delete "assist the commissioner in reporting" 
and in■ert "report' 

Page 3, 3ines 28 and 29, delete ". The COIIIIIU8Bioner's report 
shall provide an evaluation of' and insert "on" 

Page 3, line 30, before "clause" insert "subdivision 2," 

Page 3, line 31, delete "shall" and insert "t.o" 

Page 4, lines 7 and 8, delete "rate of the appropriate shared· 
time percent" and insert "pro-rated share" and after "salary" 
insert "for each employee" 

Page 4, line 16, delete "or Minnesota" and insert", the" 

Page 4, line 16, delete "as" and insert", or the highway patrol 
retirement fund, whichever is" 

Page 4, line 18, after "syst,em" insert "or the highway patrol 
retirement fund" 

Page 4, 3ine 19, delete "Section" and insert "Sections" 

Page 4, 3ine 20, delete "credited on a fractional basis" 

Page 4, delete 1ines 21 to 25 and insert "or 352B.01, Subdivision 
3, whichever is applicable, with any salary paid for the fractional 
eemce credited on the basis of the rate of salary applicable for a 
full-time week or a full-time year, credited on a pro-rated basis;" 

Page 4, 3ines 26 and 27, delete "rate of the appropriate shared
time percent" and insert "pro-rated share" 

Page 4, line 31, delete the period and insert ", except that" 
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Page 4, line 32, delete "who elect such coverage" 

Page 4, line 33, delete "the difference between" and insert "a 
pro-rated share of'' 

Page 5, delete line 1 

Page 5, line 2, delete "the actual cost." and insert "of the 
coverage," 

Page 5, line 2, delete "percent" and insert "percentage" 

Page 5, tine 9, after "hospital" insert a comma 

Page 5, lines 12 and 13, delete "the appropriate shared-time 
perrent" and insert "a pro-rated share" 

Page 5, line 16, delete "electing such coverage" 

Page 5, line 18, delete "the appropriate shared-time percent" 
and insert "a pro-rated share" 

Page 5, line 20, delete "whenever the" and insert a semicolon 

Page 5, delete lines 21 to 27 

Page 5, line 33, delete ", but shall be" and insert "; and" 

Page 6, delete lines 1 and 2 

Page 6, lines 4 and 5, delete "at a rate of the app10pril4te 
shared-time percent of those available" and after "to" insert 
"those of'' 

Page 6, line 7, delete the period and insert ", with" 

Page 6, line 7, delete "by the employer'' 

Page 6, lines 8 and 9, delete "!!hall be equal to the appropriate 
share time percent of the full-time benefits" and insert "to be 
diminished in the same proportion" 

Page 6, lines 11 and 12, delete "the appropriate shared-time" 
and 'insert "50" 

Page 6, line 13, delete "the remaining'' and insert "50" 

Page 6, line 20, delete "Sections" 

Page 6, delete lines 21 and 22 

Page 6, line 23, delete "There" and insert "The sum of $15,000" 

Page 6, line 25, delete "7 the" and insert "9, to be available 
until June 30, 1981." 

Page 6, delete lines 26 and 27 

Page 6, line 29, delete "1 person" and insert ".5 persons" 

And when so amended H.F. No. 1662 will be identical to S. F. 
No. 1629, and further recommends that H. F. No. 1662 be given 
its second reading and substituted for S. F. No. 1629, aml that 
the Senate File be indefinitely postponed. 
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Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 1443 be amended as follows: 

Page 2, lines 12 to 18, delet.e: "The governor, in his selection 
of board members, shall give consideration to persons learned in 
the law, or persons who have engaged in the profession of public 
accounting, or persons who have experience as a provider or 
user of transportation servicu, as well as being representative 
of the general public." 

Page 2, Jines 22 to 27, delete: 

"Subd. 4. [ADMINISTRATIVE SUPPORT.] The commis
sioner of transportation shall provide for the purchase of adminis
trative assistance in the form of personnel and other adminis
trative servicu from the resources available to the department 
of transportation as may be reasonably neceBBary to support the 
board's function." 

Renwnber the remaining subdivisions 

Page 4, line 31, before "HEARINGS" insert "TRANSPOR
TATION REGULATION BOARD;" 

Page 6, line 20, to pag,e 10, line 6, delete: 

"Sec. 12. Minnesota Statutes, 1979 Supplement, Section 
15A.081, Subdivision 1, is amended to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
.TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 

Salary or Rsnge. 

Effective Effective 

July 1, July 1, 

1979 1980 

$ $ 
Administration, department of 

commissioner 44,000 47,000 

Agriculture, department of 
commissioner 38,000 40,000 

Commerce, department of 
commissioner of banks 34,000 36,500 

commissioner of insurance 34,000 36,500 

commissioner of securities 34,000 36,500 

director of consumer services 28,000 30,000 

Community college system 
chancellor 44,000 46,000 
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Salary or Rmge 

Effegtive Effective 

July 1, July 1, 

1979 1980. 

$ $ 
Corrections, department of 

commissiQner 42,000. 46,000 
ombudsman 33,000 35,000 

Crime control planning board, 
eacecutive director 33,000 35,000 

Economic development, department of 
36,000 commjssioner 34,000 

Economic security, department of 
commissioner 43,000 45,000 

Education, department of 
commissi9ner 43,000 45,000 

Energy agency 
director 38,000 40,000 

Finance, department of 
commissioner 48,000 50,000 

Health, department of 
commissioner 47,000 49,000 

Hearing examiners office 
chief hearing ex:arniner 38,000 40,000 

Higher education coordinating board 
executive director 40,000 42,000 

Housing finance agency 
executive director 39,000 41,000 

Human rights, department of 
cnrnrniS8in11er 31,000 33,000 

Indian affairs board 
executive director 27,000 29,000 

Investment, board of 
executive secretary 42,000 44,000 

Iron range resources and rehabilitation board 
cnrnrnissin11er 30,000 31,000 

Labor and industry, department of 
commissioner 38,000 40,000 
judge of the workers' compensation 

court of appeals 38,000 40,000 
Mediation services, bureau of 

director 36,000 38,000 
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Salary or Range 

Effective Effective 

July 1, July 1, 

1979 1980 

$ $ 
Natural resources, department of 

47,000 rommiMioner 44,000 

Personnel, department of 
44,000 47,000 commissioner 

Planning' agency 
director 43,000 45,000 

Pollution control agency 
director 38,000 40,000 

Public safety, department of 
41,000 commissioner 38,000 

Public service, department of 
r.nrnrnissioner, public service 
commission 34,000 36,000 

director 34,000 36,000 

Public welfare, department of 
rommissinner 44,000 48,000 

Revenue, ~epartment of 
44,000 47,000 COIIIIlllSSJOner 

State University system 
chancellor 44,000 46,000 

Transportation, department of 
commissioner 44,000 48,000 

Transportation, regulation board, 
board member 32,000 

Veterans affairs, department of 
commissioner 31,000 33,000" 

and insert: 

"Sec. 12. Minnesota Statutes 1978, Section 15A.081, Subdivi
sion 1, is amended to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 

Administration, department of 
commissioner 

Base Salary or Range 

$41,000 
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Agriculture, department of 
MD>missioner 

Attomey general, office of 
deputy attomey general 

Commerce, department of 
commissioner of banks 

oommissioner of insurance 

commissioner of securitiea 

executive secretary, commerce commission 

Community college system 
chancellor 

Corrections, department of 
commissioner 

ombudsman 

Crime prevention and control, 
govemws commission on 
executive director 

Economic development, department of 
commissioner 

Economic security, department of 
commissioner 

Education, department of 
commissioner 

Energy agency 
director 

Finance, department of 
commissioner 

Health, department of 
commissioner 

Hearing examiners office 
chief hearing examiner 

Higher education coordinating board 
executive director 

Housing finance agency 
executive director 

Human rights, department of 
commissioner 

Indian affairs board 
executive director 

Inveatment, board of 
executive secretary 

Base Salary or Range 

36,000 

23,000 • 42,000 

32,000 

32,000 

32,000 

27,000 

41,000 

36,000 

32,000 

32,000 

32,000 

41,000 

41,000 

36,000 

45,000 

41,000 

36,000 

36,000 

36,000 

29,000 

25,000 

41,000 
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Iron range resources and rehabilitation board 
cornmiRi'>ner 

Labor and industry, department of 
commissioner 

judge of the workers compensation 
court of appeals 

director, mediation services 

Natural resources, department of 
commissioner 

Personnel, department of 
commissioner 

Planning agency 
director 

Pollution control agency 
director 

Public safety, department of 
commissioner 

Public service, department of 
commissioner, public service commission 

director 
Public welfare, department of 

commissioner 

Revenue, department of 
commissioner 

State university system 
chancellor 

Transportation, department of 
commissioner 

Tra11J1portation, regulation board, 
board member 

Veterans affairs, department of 
commissioner 

Page 28, after line 5, insert: 

Base Salary or Range 

29,000 

36,000 

36,000 

29,000 

41,000 

41,000 

41,000 

36,000 

36,000 

32,000 

32,000 

41,000 

41,000 

41,000 

41,000 

32,()()() 

29,000" 

"(11) Direct the repair, reconstruction or replacement of any 
inadequate or unsafe trackage, structure or facility." 

Page 38, line 3, delete "by any political subdivision of the 
state" 

Page 45, line 26 to page 48, line 8, delete: 

"Sec. 57. Minnesota Statutes, 1979 Supplement, Section 
221.011, Subdivision 22, is amended to read: 
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Subd. 22. "Exempt carrier" means any carrier exempt from this 
chapter, or exempted from any other law or rule by the commis-
sioner or e e ;ooiaa board. The following are so exempt: 

(a) Any person engaged in farming or in transporting agri
cultural, horticultural, daily, livestock, or other farm products 
within an area having a 25 mile radius from his home post office. 
Such carrier may transport other commodities within such area if 
the destination of each haul is a farm within the above descn'bed 
area. The owner of any truck operatmg under this provision shall 
imprint his name and address in prominent viml>le letters on the 
outside of the cab of his truck. 

(b) Any occasional accommodation service beyond the 25 mile 
radius from his home post office by any person engaged in farming 
as his primary means of liveliltood and actually residing on a farm 
and whose truck or trucks are licensed under provisions of section 
168.013, subdivision le. Occasfonal accommodation service shall 
mean not in excesa of six trips in any calendar year. 

( c) Any person engaged in agricultural pursuits, who owns and 
uses a truck for transportinJ the products of his farm, or any 
person while engaged exclU81Ve)y in the transportation of fresh 
vegetables from farms to canneries or viner stations, or from viner 
stations to canneries, or from canneries to canneries during the 
harvesting, canning or packing season, or potatoes, sugar beets, 
wild rice and rutabagas from the field of production to the first 
place of delivery or unlosding, including but not limited to a 
processing plant, warehouse or railrosd siding. This term shall also 
apply to a manufacturer, producer, dealer or distributor who, in 
the pursuit of his own business, owns and uses trucks for the 
purpose of transporting his own products, and shall apply to any 
person while engaged exclusively in the transportation of pulp
wood, cord wood, mining timber, poles, posts. decorative ever
greens, wood chips, sawdust, shavings and bark from the place 
where the products are produced to the point where they are to be 
used or shipped. 

(d) Any person while exclusively engaged in the transportation 
of dirt and sod within an area having a 50 mile radius from his 
home post office. 

( e) Any person while exclusively engaged in the transportation 
of sand, gravel, bituminous asphalt mix or crushed rock to or from 
the point of loading or a place of gathering within an area having a 
50 mile radius from his home post office or a 50 mile radius from 
the site of construction or maintenance of public rosd11 and 
stireets. 

(f) Any person engaged in the transportation of household 
goods for the federal government or any agency thereof or the 
transportation of household goods for the state government or any 
agency thereof, where competitive bids are required by law shall 
be exempt from the provisions of section 221.161. 

(g) Any person engaged in transporting property or freight, 
eireepting household goods and petroleum products in buik, when 
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the movement is entirely within the corporate limits of a city or 
between contiguous cities. 

(b) Emergency vehicles 811Ch 88 ambulances, tow trucks, and 
hearses when aanying proper and legal warning devices. 

(i) Any person engaged in delivery or spreading of agricultural 
lime. 

(j) Any ~ engaged in tnmBporting rubbiah as defined in 
aection 4'43.27. 

(k) Any person engaged in the transportation of grain samples 
unde'r such terms and conditions aB the commissioner or ea mis 
eieR lH1ard may pli9Jiibe. 

(1) A motor vehicle, in this chapter referred to 88 a "commuter 
van," having a e&P.,&city of seven to 16 persona which ia used 
principally to provtde prearranged transportation of persona for a 
fee to or from their place of employment or to or from a transit 
stop authorized by a local tmnBit authority which vehicle is to be 
operated by a person who does not drive the vehicle for his princi
pal occupation but is driving it onily to or from his principal place 
of employment, to or from a transit stop authorized by a local 
transit authority, or for personal use at other times by an autho
rized driver; provided, that commuter vane shall not be exempt 
from any provision of this chapter which by its terms explicitly 
api1lies to tlhese vehicles." 

Andinsert: 
"Sec. 57. Minnesota Statutes 1978, Section 221.011, $ubdM8ion 

22, is amended to read: 

Subd. 22. "Exempt carrier" means any carrier exempt from this 
chapter, or exempted from any other law or rule by the commis
sioner or ee!RRH85ien board . The following are so exempt: 

(a) Any person engaged in farming or in transporting agricul
tum'I, horticultural. dairy, livestock, or other farm products within 
an area having a 25 mile mdius from his home post office. Such 
carrier may transport other commodities within such area if the 
destination of each haul is a farm within the above described area. 
The owner of any truck operating under this provision shall 
imprint his name and address in prominent visible letters on the 
outside of the cab of his truck. 

(b) Any occasional accommodation service beyond the 25 rntle 
radius fom his home post office by any person engaged in farming 
as his primary means of livelihood and aictually residing on a farm 
and whose truck or trucks are licensed under provisions of section 
168.013, subdivision h le paragPaph ta . Occasional accommoda
tion service shall mean not in excess of six trips in any calendar 
year. 

( c) Any person engaged in agricultuml pursuits, who owru, and 
uses a truck for transporting the products of his farm, or any 
person while engaged exclusively in the transporllation of fresh 
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wgetablee from farms to canneries or viner stations, or D'Oll1 viner 
stations to canneries, or from canneriE!B t.o canneries during the 
hm vesting, canning or packing _,n, or potat.oM, sugar beets, 
witi rice and mtabagas from the field or production to the fim 
place of delivery or unloading, including but not limited to a 
prooel!ISing plant, warehouse or raihoad siding. Tlrls t.eml sha11 also 
apply to a lDIIDUfacturer, producer, dealer or mstribut.or who, in 
the pursuit of his own busirum, OWDS and USN trucks tor the 
purpose of transporting his own produclB, and shall apply to any 
pereron while engaged exdUBively in the transportation of pulp
wood, cord wood, mining timber, poles, poets, deoorathe ever
greens, -od chips, sawdust, shavings and bark from the place 
where the produots are produced to the point where they are to bP 
UBed or shipped. 

(d) Any person while exclusively engaged in tile tmnsportatioD 
C1l dirt and sod within an area having a 50 mile radius from hi,. 
home post ~ce. 

( e) Any person whlle exclusively engaged in the tmnsportation 
C1l sand, gravel, bituminous asphalt mix or cmshed rock to or from 
the point of loading or a place of gathering within an area having a 
50 mile radius from his home post office or a 50 mile radius from 
the site of construction or maintenance of public roads ancl 
streets. 

( f) Any person engaged in the trarulportation of household 
goods for the federal government or any agency thereof or tlhe 
transportation of household goods for the state government or any 
agency thereof, where competitive bids are requil'ed by law shal1 
be exempt from the provisions of section 221.161. 

( g) Any person engaged in transporting property or height, 
excepting household goods and petroleum products in bulk, when 
the movement is entirely within the corporate limits of a city or 
between conti,guous cities. 

(h) Emergency vehldes such as amibulanees, tow trucks, and 
hearses when carrying pmper and legal warning devices. 

(i) Any person engaged in delivery or spreading of agricultural 
lime. 

(j) Any person engaged in transporting rubbish as defined in 
section 4!4'3.27. 

(k) Any person engaged in the transportation of grain samples 
under such te~ and conditions as the commissioner or eo11R1Ris 
sian board may prescribe. 

(I) A motor vehicle, in this chapter referred to as a "commuter 
van," having a caP,acity of seven to 16 persons which is used 
principally to provide prearranged transportation of persons for a 
fee to or from their place of employment or to or from a transit 
stop authorized by a local transit authority which vehicle is to be 
operated by a person who does not drive the vehlcle for his princi
pal occupation but is driving it only to or from his principal place 
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of employment, to or from a transit stop authorized by a local 
transit authority, or for personal use at other times by an author
ized driver; provided, that commuter vans shall not be exempt 
from any provision of this chapter which by its terms explicitly 
applies to these vehicles." 

Page 75, line 15, delete "of the board," 
Page 75, line 16, stnlte "commission" and insert "board'' 

Amend the title as follows: 

Page 1, line 9, delete "appropriating funde" 

Page 1, line 10, after "Sections" insert "15A.081, Subdivision 
1;" 

Page 1, line 20, after "15" insert", 22" 
Page 1, lines 26 to 29, delete "and Minnesota Statutes, 1979 

Supplement, Sections 15A.081, Subdivision 1; and 221.011, Sub
division 22;" 

And when so amended H. F. No. 1443 will be identical to S. F. 
No. 1457, and further recommends that H. F. No. 1443 be given 
its second reading and substituted for S. F. No. 1457, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report wa_s prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules a n d Administration. Amendments adopted. Report 
adopt.eel. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which were referred 

H.F. Nos. 1&55, 1763, 1841, 2090, and 23'53 for comparison with 
companion Senate Files, reports the following House Files were 
found not identical with their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F.No, 

1655 
1763 
1841 
2090 
2353 

S, F. No, H. F. No, 
1685 
1884 
1683 
2083 
2025 

S, F, No, H.F. No, S.F.No, 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 1655 be amended as follows: 

Page 2, line 12, after "precipitation" insert "to be available 
until June 3, 1981" 

Page 2, line 14, delete "$52_,283" and insert "$53,000" 

Page 2, line 16, delete "$24,287" and insert "$24,000" 

Page 2, line 17, delete "$23,430" and insert "$23,000'' 
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Page 2, delete lines 18 to 21 

Page 2, line 27, delete "department" and insert "entity" 

Page 2, line 30, delete "monies" and insert "moneys" 

Page 3, delete lines 5 to 11 
Page 3, line 12, delete "4" and insert "3" 

5521 

And when BO amended H. F. No. 1655 will be identical to S. F. 
No. 16851 and further recommends that H. F. No. 1655 be given 
its secona reading and substituted for S. F. No. 1685, and that the 
Senate File be indefmitely postponed. 

Pursuant to Rule 49, the Committee on Ruies and Administra
tion recommends that H. F. No. 1763 be amended as follows: 

Page 1, line 18, delete "$275,000,000" and insert "$300,000,000" 

And when BO amended H.F. No. 1763 will be identical to S. F. 
No. 1884 and further recommends that H. F. No. 1763 be given 
its second reading and substituted for S. F. No. 1884, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 1841 be amended as follows: 

Page 1, line 9, delete the second "and" and insert "a representa
tive" 

Page 1, line 12, delete "senate rules committee" and insert 
"subcommittee on committees of the senate committee on rules 
and administration" 

Page 1, line 22, after the first "the" insert "Minnesota historical 
society for the use of the" 

Page 2, line 3, delete "shall expire" and insert "expires" 

And when so amended H. F. No. 1841 will be identical to S. F. 
No. 1683, and further recommends that H. F. No. 1841 be given 
its second reading and substituted for S. F. No. 1683, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 2090 be amended as follows: 

Page 1, delete lines 6 to 13, and insert: 

"Section 1. Minnesota Statutes 1978, Section 340.14, Sub
division 5, is amended to read: 

Subd. 5. [SUNDAY SALES.] (a) Notwithstanding the pro
visions of subdivision 1, in any municipality establishments to 
which on sale licenses have been issued or hereafter may be 
issued for the sale of intoxicating liquors which are hotels or 
restaurants or clubs as defined in section 340.07J and which have 
facilities for serving not less than 30 guests at one time, may serve 
intoxicating liquors between the hours of 12 o'clock noon and 
12 o'clock midnight on Sundays in conjunction with the serving 
of food. 
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(b) It is unlawful for any such establishment, directly or 
indirectly, to sell or serve such intoxicating liquors as provided 
in paragraph (a) above, without having first obtained a special 
license from the municipality therefor. Such special license may 
be issued by the governing body of the municipality for a period 
of one year and for such a fee as it shall determine, but not 
exceeding $200. The special license may be revoked by the govem• 
ing body, for cause. The provisions of section 340.112 shall apply 
to such license. Application for the special license shall be made 
to the governing body of the municipality in the same manner as 
application for other licenses to sell intoxicating liquor are made. 

( c) This subdivision shall not apply to any municipality until 
authorized by the voters of the municipality voting on the ques
tion at a special election called for sucli pwpose or at the general 
election in the municipality, the election to be conducted in ac
cordance with the applicable provisions of the Minnesota election 
law. Provided, however, that municipal voter approval shall not be 
required in the case of a license issued by a county board to a 
licensed premises located within unorganized territory, in the case 
of major airports operated by public corporations created under 
sections 360.101 to 360.125, which are operated by such public 
corporations as terminals for regular, scheduled air passenger ser• 
vice where the lands or any part thereof constituting the same have 
been detached from cities under and pursuant to sections 360. 126 
to 360.132, nor in the case of common carriers licensed under the 
provisions of sections 340. 11, subdivision 3, and 340. 12 and any 
license to sell intoxicating liquors on Sunday issued to a common 
carrier by the commissioner of public safety shall, in addition to all 
other license fees, require the payment to the oommiesioner of 
public safety of a fee of $50 per annum plus a fee of $5 for each 
duplicate of said license required to be posted in each place where 
intoxicating liquor is sold by said common oarrier." 

Amend the title by striking it in it.s entirety and inserting: 

"A bill for an act relating to intoxicating liquor; authorizing the 
issuance of Sunday sales licenses by county boards in unorganized 
territory without voter approval; amending Minnesota Statutes 
1978, Section 340.14, Subdivision 5." 

And when so amended H. F. No. 2090 will be identiclrl to S. F. 
No. 2083, and further recommends that H. F. No. 2090 be given 
it.s second reading and substituted for S. F. No. 2083, and that the 
Senate file be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Administra• 
tion recommends that H. F. No. 2353 be amended as follows: 

Page 2, line 26, reinstate "or• 

Page 3, line 31, delete" ....... " and insert "288,000" 

Page 4, line 19, after "of" insert "Minnesota Statutes, 1979 Sup
plement," and capitalize "section" and "subdivision" 
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And when so amended H. F. No. 2353 will be identical to S. F. 
No. 2025, and further recommends that H. F. No. 2353 be given 
m second reading and substituted for S. F. No. 2025, and that !he 
Senat.e File be indefinit.ety postponed. 

Pmsuant t.o Rule 49, this report was prepared and submittal by 
the Secreilary c,f the Senat.e on behalf of lhe Committee on Rules 
and Administration. Amendments adopted. Report adopted. 

SECOND READING OF BOUSE BILLS 

H. F. Nos. 2268, 2429, 1662, 1443, 1655, 1763, 1841, 2090 and 
2353 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Johnson moved that the name of Mr. Penny be added as 
co-author t.o S. F. No. 1844. The motion prevailed. 

Mr. Rued moved that the names of Messrs. Chmielewski and 
Ashbach be added as co-authors to S. F. No. 2137. The motion 
prevailed. 

Mr. Moe moved that H. F. No. 251 be withdrawn from the 
Committee on Finance and re-referred to the Committee on Rules 
and Administration. The motion prevailed. 

Mr. Moe moved that H. F. No. 1710 be withdrawn from the 
Committee on Finance and re-referred to the Committee on Rules 
and Administration. The motion prevailed. 

Mr. Moe moved that H. F. No. 2019 be withdrawn from the 
Committee on Finance and re-referred to the Committee on Rules 
and Administration. The motion prevailed. 

Mr. Moe moved that H. F. No. 2045 be withdrawn from the 
Committee on Finance and re-referred to the Committee on Rules 
and Administration. The motion prevailed. 

Mr. Perpich moved that S. F. No. 3·86, No. 81 on General Or
ders, be stricken and re-referred to the Committee on Finance. 
The motion prevailed. 

Mr. Luther moved that H.F. No. 1837, No. 25 on the Calendar, 
be stricken and placed at the top of General Orders. The motion 
prevailed. 

Mr. Frederick moved that S. F. No. 1764 be taken from the 
table. The motion prevailed. 

S. F. No. 1764: A bill for an act relating to taxation; property 
tax; providing for uncontest.ed hearings for property valuation; 
information to be included on valuation notices; clarifying the 
computation of agricultural aid credit; clarifying acreage avail
able for homestead credit; prohibiting increases in valuation of 
property after appeals of market value; changing date for county 
board of equalization meeting and transfer of books to treasurer; 
changing penalty and interest rates; clarifying the role of admin
istrative audit.or in fiscal disparities; amending Minnesota Stat-



5524 JOURNAL OF THE SENATE [88THDAY 

utes 1978, Sections 270.11, Subdivision 6; 273.121; 273.13, Sub
division 6s; 273.135, Subdivision 1; 274.01, Subdivision 1; 274.13, 
Subdivision 1; 274.14; 276.01; 279.01; 279.37, Subdivision 2; 
282.01, Subdivisions 1 and 4; 282.222, Subdivision 4; 282.261; 
and 473F.08, by adding a subdivision; Minnesota Statutes, 1979 
Supplement, Sections 273.13, Subdivision 6; and 282.15; re
pealing Minnesota Statutes 1978, Sections 275.31; 275.32; 
275.33; 275.34; 275.35; and 473F.08, Subdivisions 7 and 8. 

CONCURRENCE AND REPASSAGE 

Mr. Frederick moved that the Senate concur in the amendments 
by the House to S. F. No. 1764 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1764 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Penny 
Ashbach Gearty Leaaard Perpich 
Bang Gunderson Luther Peterson 
Barrette Hanson McCutcheon Pillsbury 
Benedict Hughes Menning Purfeerst 
Bernhagen Humphrey Merriam Henneke 
Brataas Johnson Moe Rued 
Chmielewski Keefe,J. Nelson Schmitz 
Coleman Kirchner Nichols Setzepfandt 
Davies Kleinbaum Ogdahl Sikoraki 
Dieterich Knaak Olholt Sillers 
Dunn Knoll Olson Solon 
Engler Knutson Omann Spear 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 768 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S, F. NO. 118 

A bill for an act relating to natural resources; requiring county 
board or land exchange board approval on the acquisition of wild
life lands by the commissioner of natural resources; amending 
Minnesota Statutes 1978, Section 97.481. 

The Honorable Edward J. Gearty 
President of the Senate 

March 25, 1980 
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The Honorable Fred C. Norton 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 768, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments and that S. F. No. 
768 be further amended as follows: 

Page 3, line 4, after "county" insert "and the town officen in 
each town" 

Page 3, line 5, after "board" insert "and the town officen" 
Page 3, line 7, delete "60" and insert "90" 

Page 3, line 8, after "board" insert "and the town officen" 
Page 3, lines 18 and 19, delete "60-90" and insert "90-day" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) William P. Luther, Robert M. Bene
dict, James Ulland 

House Conferees: (Signed) Elliot C. Rothenberg, Tom Stos, 
Adolph Kvam 

Mr. Luther moved that the foregoing recommendation and 
Conference Committee Report on S. F. No. 768 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

S. F. No. 768 was read the third time, as amended by the Con
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 42 and nays 20, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Kleinbaum Ogdahl 
Ashbach Engler Knaak Olhoft 
Bang Gearty Knoll Penny 
Barrette Gunderson Knutson Perpich 
Benedict Hughes Leaeard Pillobury 
Bernhagen Humphrey Luther Sikorski 
Coleman Johnson McCutcheon Solon 
Davies Keefe, S. Merriam Spear 
Dieterich Kirchner Nelson Staples 

Those who voted in the negative were: 

Stem 
Stokowaki 
Stumpf 
Tennessen 
Ulland,J. 
Vega 

Brataas Laufenburger Olson Rennelte Sillen 
Frederick Menning Omann Rued Strand 
Hanson Moe Peterson Schmitz Wegener 
Keefe, J. Nichols Purfeerst Setzepfandt Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 
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MOTIONS AND RESOLUTIONS-CONTIN1JED 

Mr. Moe moved that H. F. No. 2470 be taken from the table. 
The motion prevailed. 

SUSPENSION OP RULES 

Mr. Moe moved that an urgency be declared within the mean• 
ing of Article IV, Section 19, of the Constitution of Minnesota, 
with respect to H. F. No. 2470 and that the rules of the Senate 
be so far suspended as to give H. F. No. 2470 its second and 
third reading and place it on its final passage. The motion pre
vailed. 

H. F. No. 24 70. A bill for an act relating to public improve
ments; authorizing alteration, repair, rehabilitation, equipping, 
and replacement of equipment of public buildings with certain 
conditions; authorizing purchase and sale of public lands and 
buildings; appropriating money. · 

H. F. No. 2470 was ~ the second time. 

Mr. Moe moved to amend J.1. F. No. 2470 as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [PUBLIC LAND AND BUILDINGS; GENERAL 
AND OTHER FUND APPROPRIATIONS.] The sums set forth 
in the column designated "APPROPRIATIONS" are appropri
ated from the general fund, or any other fund designated, to the 
state agencies indicated to be expended in accordance with the 
provisions of this act. 

SUMMARY 

CAPITOL COMPLEX 

NATURAL RESOURCES 

VETERANS AFFAIRS 
EDUCATION 

COMMUNITY COLLEGES 

TRANSPORTATION 

CORRECTIONS 

PUBLIC WELFARE 

MINNESOTA HISTORICAL SOCIETY 

TOTAL 

GENERAL FUND 
GAME AND FISH FUND 

TRUNK HIGHWAY FUND 

$ 225,000 

220,000 

310,000 
163,826 

1,500,000 

4,422,800 
372,736 

1,703,000 

359,700 

$ 9,277,062 

4,764,262 

90,000 

4,422,800 
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APPROPRIATIONS 
Sec. 2. [CAPITOL COMPLEX.] 

To the comroi8lrion03r of administration 
for the purposes specified in this section $ 225,000 

(a) Replace break switches $ 64,000 

(b) Replace carpet in governor's re-
ception area 16,000 

( c) Elevate high voltage switch gear 
and transformen 135,000 

( d) Improve or repair ceremonial 
house 10,000 

Sec. 3. [NATURAL RESOURCES.] 

To the commissioner of administration 
for the purposes specifed in this section 

(a) Relocate Dentaybow shop and 
warehouse building to Little Fork for
estry station 

(b) Replace well at Lanesboro hatch
ery 

This appropriation is from the game and 
fish fund. 

(c) Construct office and wuebouse for 
fisheries and forestry at Finland area 
headquarters 

This appropriation is from the game and 
fish fund. 

( d) Install security fencing and im
prove road and parking surfaces at vari
ous Bites 

Sec. 4. [VETERANS AFFAIRS.] 
To the commiBBioner of administration 
for the purposes specified in this section 

(a) Purchase equipment for Minne-

30,000 

7,000 

83,000 

100,000 

apolis nursing facility :n2,ooo 
This appropriation is added to the ap-
propriation in Laws 1976, Chapter 348, 
Section 3, Subdivision 1. 

(b) Demolish building at Hastings 
veterans home 

( c) Demolish buildings at Minneapolis 
veterans home 

35,000 

63,000 

220,000 

310,000 
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Sec. 5. [EDUCATION.] 

Subdivision 1. To the commissioner of 
administration for the purposes more 
specifically described in the following 
subdivisions of this section 

Suhd. 2. Minnesota School for the deaf 

(a) Install two fire hydrants 

(b) Repair roofs 

(c) Install drainage tile at Frechette 
Hall 

( d) Refinish gymnasium floor and re
place supports where needed 

Suhd. 3. Minnesota Braille and Sight 
Saving School 

Refinish gymnasium floor and replace 
supports where needed 

Sec. 6. [COMMUNITY COLLEGES.] 

To the chancellor of the community 
college system for roof repairs, road re
pairs, landscaping, remodeling and mis
cellaneous maintenance 

Sec. 7. [TRANSPORTATION.] 

To the cmnroissinner of transportation 
for the purposes specified in this section 

(a) Repair and improve facilities 

16,000 

127,826 

10,000 

5,000 

statewide 365,000 

(b) Construct salt storage buildings--
metro 350,000 

(c) Construct electronic communica-
tions building 70,000 

( d) Construct Morris headquarters 
building 2,323,000 

( e) Construct addition to Golden Val-
ley office 994,000 

This appropriation includes $88,000 to 
provide space for the highway patrol at 
the Golden Valley office. 

(f) New building contingency 320,800 

The appropriation in Laws 1978, Chap-
ter 791, Section 8, Subdivision 4, Clause 
(b) may be used for planning, design, 

[88THDAY 

163,826 

158,826 

5,000 

1,500,000 

4,422,800 
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and p>elimioary development of a con
solidated truck station servicing the Da
kota county area. "Preliminary develop
ment" includes land acquisition, site 
development, utility extension, and other 
on site activities required preparatory to 
building construction for a consolidated 
facility as presented to the 1980 session 
of the legislature. 

The appropriations in this section are 
from the trunk highway fund. 

If the cnmmiesin11er of transportation 
does not have sufficient money to match 
all available federal aid for road and 
bridge construction during the biennium 
ending June 30, 1981, the commissioner 
shall defer the construction of some or 
all of the buildings in this section until 
it is possible to match all available fed
eral aid. 

Sec. 8. [CORRECTIONS.] 
Subdivision 1. To the commissioner of 

administration for the purposes more 
specifically described in the following 
subdivisions of this section 

Subd. 2. Minnesota Correctional Fa
cility-Red Wing 
Resurface roads and parking lots 

Subd. 3. Minnesota CorrectionaJ Fa-
cility-Lino Lakes 

(a) Security cameras 
(b) Repair water tank 
Subd. 4. Minnesota Correctional Fa-

cility-Stillwater 

(a) Laundry renovation 
(b) Tuckpointing 

Subd. 5. Minnesota Correctional Fa-
cility-St. Cloud 

(a) Recarpet dining room 

(b) Paint water tower 

Sec. 9. [PUBLIC WELFARE.] 

Subdivision 1. To the commissioner of 
administration for the purposes more 

22,400 
33,600 

91,280 

168,000 

16,016 
13,440 

5529 

372,736 

28,000 

56,000 

259,280 

29,456 
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specifically described in the following 
subdivisions of this section. 

Subd. 2. Furniture and carpeting 

Subd. 3. Demolition of buildings 

Notwithstanding any law to the con
trary, the commissioner of public welfare 
shall demolish any old or obsolete build
ings immediately using any present or 
prior appropriations available. 

Subd. 4. Oak Terrace State Nursing 
Home 

(a) Roof repairs 

(b) Road resurfacing 

Subd. 5. Anoka State Hospital emer-
gency generator 

Subd. 6. Brainerd State Hospital 

(a) Road and parking lot repairs 

(b) Security improvements to build
ing 1 

( c) Security improvements to build
ing 22 

Subd. 7. Cambridge State Hospital 

Emergency electrical power 

Subd. 8. Faribault State Hospital 

Emergency battery lighting 
Subd. 9. Fergus Falls State Hospital 

Road and parking lot repairs 

Subd. 10. Moose Lake State Hospital 

Roof repairs for buildings 1, 2, 3, 4, 51, 
52 and 60 

Subd. 11. Rochester State Hospital 

Replace boiler controls, renovate eleva
tors in buildings PS 2 and Medical 2, 
repair roads 

Subd. 12. St. Peter State Hospital 
(a) Reroof machine shop and laundry 

building 

(b) Electrical improvements to cam
pus buildings and improve water treat
ment system 

65,000 

5,000 

28,000 

12,000 

48,000 

142,000 

31,000 

[88THDAY 

1,703,000 

500,000 

150,000 

70,000 

180,000 

88,000 

15,000 

85,000 

65,000 

174,000 

133,000 

173,000 
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Subd. 13. Willmar State Hospital 
Roof repairs for cottage 1, pump house, 
and porches 

Sec. 10. [MINNESOTA HISTORI
CAL SOCIETY.] 

To the Minnesota historical aociety for 
the purposes specified in this section 

(a) Interior and exterior restoration 
at Hill HoUBe 135,000 

(b) Improve energy conservation at 
historic houses 12,000 

( c) Construct museum exhibit staging 
and patron area 37,700 

(d) Storage and relocation of collec-
tion items 175,000 

This appropriation is for the rental of 
storage space in the Mechanic Arts 
School building and the relocation of 
collection items to that space. 

5531 

70,000 

359,700 

Sec. 11. [REVIEW OF BUILDING PLANS.] The commissioner 
of administration and the commissioner of transportation shall 
not prepare final plans and specifications for any construction or 
major remodeling authorized by this act until the using agency or 
department has presented the program and schematicJ'Ians to the 
chairman of the house appropriations committee an the chair
man of the senate finance committee and the chairmen have made 
their recommendations thereon. The recommendations are ad
visory only. Failure or refusal to make a recommendation promptly 
is deemed a negative recommendation. 

Sec. 12. [APPROPRIATIONS FOR CONSTRUCTION; 
TRANSFER.] Upon the awarding of final contracts for the com
pletion of any project for construction or other permanent im
provement authorized by this act, the commissioner of admin
istration as to appropriations made to him and the commissioner 
of transportation as to appropriations made to him may transfer 
any unencumbered balance in the project account to any other 
project enumerated in the same section of the appropriation act as 
the project about to be completed. The money transferred pur
suant to this section is appropriated for the purposes for which 
transferred. The commissioner shall report to the chairman of the 
house appropriations committee and the chairman of the senate 
finance committee on any transfer made pursuant to this section. 

Sec. 13. [APPROPRIATIONS FOR CONSTRUCTION; FED
ERAL MONEY; EXCEEDING AUTHORIZED COST.] The 
commi8Sioner of administration and the commissioner of trans
portation shall apply for the maximum federal share for each 
capital improvement project for which money is appropriated by 
this act. Encumbrance or expenditure of money in excess of the 
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projecb authorization shall be made only after the rornrnissi,mer of 
administration has consulted with the chainnan of the house 
appropriations committee and the chairman of the senate finance 
committee and the chairmen have rnade their recommendations 
thereon. The recommendations are advisory only. Failure or re
fusal to make a recommendation promptly is deemed a negative 
recommendation. 

Sec. 14. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Amend the title by deleting it and inserting: 

"A bill for an act relating to public improvements; authorizing 
alteration, repair, rehabilitation, equipping, and replacement of 
equi~.:;,nt of public buildings with certain conditions; authorizing 
pure and sale of public lands and buildings; appropriating 
money." 

The motion prevailed. So the amendment was adopted. 

Mr. Moe moved that H. F. No. 2470 be laid on the table. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolu
tionB, Mr. Colemon moved to take up the General Orders Calen
dar. The motion prevailed. 

GENERAL ORDERS 

The Selllate resolved itself into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, ~he committee aroee, and Mr. 
Gearty reported that the rommittee had considered the following: 

S. F. Nos. 1752, 514, 620, 1582, 2128, 2337, 2170, 2217, 1638, 
2182, 2389, 7'50 and H. F. Nos. 1435, 1272, 1684, 1765, 1286, 1742, 
1794, 1145, 2067 and 2122, which the committee recommends to 
pass. 

S. F. No. 1735, which the committee recommends be re-referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 

S. F. No. 1053, which the committee recommends be re-referred 
to the Subcommittee on Bill ScheduHng of the Committee on 
Rules and Administration. 

S. F. No. 1870, which the committee recommends be re-referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 

S. F. No. 2210, which the committee recommends be re-referred 
to the Committee on Taxes and Tux Laws. 

S. F. No. 2253, which UK committee recommends be re-referred 
to the Committee on Gwutai Operations. 
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S. F. No. 992, wlricll the committee reoomm.,nds be re-l'Elferred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration . 

. H. F. No. 1818, wbidi the committee recommendB to pass with 
the ro41owing amendments offered by M-. 1-rd and Bern
hagen: 

Mr. Lessard moved to amend H. F. No. 1818, as amended 
pul'l;Ulant to Ruie 49, adopted by the Senate March 26, 1980, as 
follows: 

(The text of the amended House File is identioal to S. F. No. 
1785.) 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1978, Section 97.49, is amended 
by adding a subdivision to read: 

Suibd. Ia. (a) For p,n,JX)6es of Uiis suhdiviiston, "deer license" 
meam a license issued by the commissioner under the provisions 
of section 98.46, subdivision 2, clauses (2) and (3) and subdi11i
sum 14, clawes (2) and (3). 

(b) It is the policy of thiis state that at least $1 from each deer 
license issued by the commissioner shall be used for the purpose 
of deer habitat improvement." 

Renumber the sections in sequence 

Amend the title as foRows: 

Page 1, line 2, after the first semicolon insert "providing that a 
portion of deer license fees sha1l be used for deer habitat improve
ment;" 

Page 1, line 4, delete "Section" and insert "Sections 97.49, by 
adding a subdivision; and" 

The motion prevailed. So the amendment was adopted. 

Mr. Bernhagen moved to amend H. F. No. 1818, as amended 
pursuant to Rule 49, adopted by the Senate March 26, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
1785.) 

Page 2, after line 7, insert: 

"Sec, 2. Minnesotla Statutes 1978, Section 98.47, Subdivision 7, 
is amended bo read: 

Subd. 7. ~ lieeB6e il9 V9.fl eea¥eF shall "issued t& any fl8l'l!8ll 
te whem a fur llaye,'s lieeMe ehall haye eeen isslled &!IQ iR fel'88J 
flfttl No license to take fish commercially in international waters 
extending from Pigeon Point West to the North Dakota boundary 
line shall be issued to any pell!On or member of his household, or 
employee, engaged in the business of conducting a summer resort. 
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Sec. 3. Section 2 ,:;f this act is effective the day followin,g final 
enactment." 

Amend the titJle as follows: 

Pege 1, line 3, aft.er the semicolon, ~rt "resttietions upon the 
t8king and possession of certain fur bearing arri!Illds;" 

Page 1, line 4, delete "Section" and ~rt "Sections 98.47, 
Subdivision 7; and" 

'l1be motion prevded. So tlhe amendment was adopted. 

S. F. No. 2283, which the committee recommends to J18S8 with 
the following amendment offered by Mr. Setzepfandt: 

Page 2, line 32, delete everything after "hearing" and insert a 
period 

Page 2, delet.e line 33 

Page 3, delete linea 1 and 2 

Page 3, line 3, delete the new language 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1956, which the committee recommends to pass with 
the following amendments offered by Messrs. Knutson, Davies 
and Johnson: 

Mr. Knutson moved to amend H. F. No. 1956 as follows: 

Page 7, after line 33, insert: 

"Sec. 9. Laws 1980, Chapter 373, Section 8, is amended to read: 
Sec. 8. This act is effective May 1, 1980 except that for a 

contract for deed executed prior to May 1, 1980, a notice required 
by section 6 is not required until July 1, 1980." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, before "repealing" insert "and Laws 1980, Chap-
t.er 373, Section 8;" 

The motion prevailed. So the amendment was adopted. 

Mr. Davies moved to amend H. F. No. 1956 as follows: 

Page 7, after line 33, insert: 

"Sec. 9. The commissioner of banks is empowered to issue quit 
claim deeds in connection with loans made by the now defunct 
department of rural credit, a former state agency. The commis
sioner shall issue the quit claim deeds upon reasonable evidence 
the state of Minnesota no 1.onger has a valid claim of title to the 
property involved. No fee shall be charged for the issuance of a 
quit claim deed." 

Renumber the sections in sequence 
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Amend the title 88 followa: 

Page 1, line 6, after "funds;" insert ,''aupowering the 
commissioner of banks to clear certain title 'ilefecta · involving a 
d~ state agency;" . · 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson moved to amend thA arnendrn-.t pla-'. on H. F. 
No. 1956 by the Qommittee on Judiciary, adopted by the Senate 
March 19, 1980, 88 folows: 

Page 7, after line 17, insert: 

"Sec. 9. Mmneaota Statutes 1978, Section 541.024, Subdivision 
1,isamended tonad: 

541.024 [LIMITATION OF ACTIONS AFFECTING. TITLE 
TO OR POSSESSION OF TAX FORFEITED LANDS.] Subdi
vision 1. AJJ against a real eat.ate title bueil upon or derived from a 
county auditor's certificate of forfeiture, or auditor's. certificate ol 
sale or state assignment certificate which has been of record for at 
least a four years in the office of the county recorder or in the 
office of the registrar of titles, no action affecting the poer mi:, 
or title of the real estate shall be COIIIIDellced on or after June 15, 
1978, to enforce any adverse right, claim, interest, incurnbrance or 
lein, based upon the alleged invalidity of the county audit.or's 
certificate of forfeiture, or auditor's certificate of sale or stat.e 
aaaignment certificate.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, after "508. 79;" delete "and" 

Page 1, line 9, after "508.82;" insert "and 541.024, Subdivision 
1;" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1731, which the COllllllittee rec--0rnmends to paa with 
the following amendment offered by Mr. Vega: 

Page 2, after line 6, insert: 

"Sec. 2. [DEFINITIONS.] Subdivision 1. For the J)IU1I08n of 
sections 2 to 7, the terms defined in thi& section have the mean
ing, given them. 

Subd. 2. "Agricultural labor" shall mean field labor associated 
with the cultiuati.on and harvest of fruits or vegetables and work 
performed in processing fruits and vegetables for market. 

Subd. 3. "Migrant worker' means an individual, 17 years of age 
or older, who travels more than JOO miles to Minnesota from some 
other state to perform seasonal agricultural labor in Minnesota. 

Subd. 4. "Employer' means a grower or processor of fruits or 
vegetables that employs more than 30 migrant workers per day for 
more than seven days in any calendar year. 
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Subtl. 6. "To recruit" means to induce an individual, either 
directly or indirectly through an agent or recruiter, to travel to 
MinneBota to perform a,ricultural labor by an offer of employ
ment or of the poeaU,ility of employment. 

Subd. 6. "Recruiter" mean, an individual or person other than 
an employer that for a fee, either for itself or for another indi
vidual or person, solicits, hires, or furnishes migrant workers, 
ezcluding members of an indivuiual recruiter's immediate family, 
for a,ricultural labor to be performed for an employer in . this 
state. "Recruiter" does not include a public agency providing 
employment services. 

Sec. 3-. [STATEMENT OF HIRE.] Subdivilion 1. [TERMS.] 
An employer that recruits any migrant worker shall cause to be 
provided to the migrant worker, at the time the worker is recruit
ed, a written statement of hire which shall state clearly and 
plainly, in English and Spanish: 

(1) The date on which and the place at which the statement 
was completed and provided to the migrant worker; 

(2) The name and permanent address of the migrant worker, of 
the employer, and of the recruiter or agent who recruited the 
migrant worker; 

(3) The date on which the migrant worker u, to arrive at the 
place of emp/Dyment, the date on which employment is to begin, 
the appro:cimate hours of employment, and the minimum period of 
employment; 

(4) The crops and the operations on which the migrant worker 
will be em.ployed; 

(6) The wa,e rates to be paid; 

(6) The payment terms provided in sec.tion 4; and 

(7) Any deduction to be made from wages. 
Subd. 2. [CONTRACT.] The statement of hire is an enforce

able contract between the migrant worker and the employer. 
See. 4. [PAYMENT TERMS.] Subdivuiion 1. Each migrant 

worker who ui recruited by an employer is entitled to payment in 
accordance with this section. 

Subd. 2. The employer shall pay wages due to the migrant 
worker at least every two weeks. 

Subd. 3. The employer shaU guarantee to offer to each migrant 
worker a minimum of 50 hours of work in any two week pay period 
and shall pay the worker for the difference between 60 hours of 
work and the number of hours of work actually offered by the 
employer in that two week period. The work which is guaranteed 
shall be the same as or similar to the kind of work specified in the 
statement of hire. Payment for the guaranteed hours shall be at 
the hourly wage rate, if any, specified in the statement of hire or 
the federal minimum wage, whichever is greater. This guarantee 
applies for the minimum period of employment specified in the 
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statement of hire beginning with the day after arrival at the place 
of work or the date on which the migrant worker is to arrive at the 
place of employment as specified in the statement of hire, which
ever occurs later. If the minimum period of employment begins or 
ends in the middle of a calendar week, the portion of each calendar 
week including at the beginning or end of the period shall be 
considered a calendar week if it includes at least four calendar 
days, 

Su.bd. 4. If the migrant worker quits or is fired for cause prior to 
the completion of the operation for which he was hired, the 
migrant worker is entitled to no further guarantee under subdivi
sion 3 from that employer. If the migrant worker quits or is fired 
for cause before the completion of a two week pay period, he is 
entitled to no guarantee for that period. 

Subd. 5. If on any day for which work is of<(ered the migrant 
worker refuses or becawse of illness or disability is unable to 
perform work which is offered, the employer may reduce the guar
antee available in that two week pay period by the number of 
hnurs df work actually offered by the ernp/,oyer that day. 

Subd. 6. The employer shall provide a written statement at the 
time wages are paid clearly itemizing er:,ch deductum ~ram wages. 

Sec. 5. [RECORD KEEPING.] Every employer subject to the 
prollisions of this act shall maintain complete and accurate records 
of the hours worked by every migrant worker recruited by such 
employer, and shall preserve the records for a period of at least 
three years. 

Sec. 6. [CIVIL ACTIONS.] Subdivision I. Any migrant worker 
claiming to be aggrieved by a violation of sections 3 to 5 may brinf:! 
a civil action for damages and injunctive relief against his em
ployer. 

Subd. 2. If the court finds that any defendant has violated thr 
provisions of section.• 3 to 5, the court shall forthwith enter judg
ment for the actual damages incurred by the plaintiff or lu,ui
dated damr,ges a., provided by this subdivision, whichever is 
greater. Thewnount of liquidated damages shall be as follows: 

(1) WhenevPr the court finds that an employer has violated thr 
record keeping requirements of section 5 or whenever the court 
finds that an employer has recruited a migrant worker withou I 
providing a written statement of hire as pmuided in section 3, 
subdivision 2, $2,50; 

(2) Whenever the court find~ that an employer has recruited a 
migrant worker after h'aving provided a written statement of hire, 
but finds that the statement of hire fails to comply with thr 
requirement of section 3, subdivision I or sectu:m 4 of this act, 
$250; 

(3) Whenever the court finds that an employer has failed to 
mmply with the terms of a statement of hire which he ha., pro-
1•id1>d to a migrant u•nrker or has fai/Pd to rnmply with an.v f'O.' · 
ment term required b~· ~ectwn 4. $250; and 
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( 4) Whenever liquidiated damages are awarded, they shall be 
awcrded se11eraUy in favor of each migrant worker p/mntiff and 
against each defendant found liable, 

Sec. 7. [USE OF WAGNER-PEYSER SYSTEM.] An employer 
who uses the federal work clearance order system under the 
Wagner-Peyser Act of 1933, 48 Stat. 113, as amended, is deemed 
to recruit the migrant worke1'6 who are. thereby induced to travel 
to Minnesota to perform agricultural htbor. The prollisioll8 of sec
tions 2 to 6 shall not be construed to prohibit the use of the work 
clearance order system by any employer who recruits migrant 
workers; but use of the federal work clearance order system by an 
employer that recruits migrant worke1'6 shall not e=e the em
ployer from compliance with the provisions of sections 2 to 6. 

Sec. 8. [EFFECTIVE DATE.] Sections 2 to 7 are effective 
November 1, 1980." 

Amend the title as follows: 
Page 1, line 2, delet,e everything after the semicolon 

Page 1, delet.e line 3 

Page 1, line 4, delet.e "operators" and insert "requiring em
ployers of migrant agricultural leJborers to provide statements of 
hire to recruited migrant M>rkers and to pay thoee workers ac
cording to certain terms; providing for enforcement by private 
co\tl'Se of action; providing for licenses for operators of certain 
agricultural equipment and show boilers and for inspection of such 
equipmeni and boilers" 

The motion pJ'eYailed. So the amendment was adopted. 

H. F. No. 1768, which the committee recommends to pass with 
the following amendment offered by Mr. Renneke: 

Amend H. F. No. 1768, as amended pursuant to Rule 49, 
adopted by the Senat.e March 26, 1980, as f<1llows: 

(The t.ext of the amended House File is identical to S. F. No. 
1134.) 

Page 1, line 14, after "of" insert "either of" 

Page 1, line 15, delete "considered together" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1451, whillh the oomrnittee recommends to pass with 
the following amendment offered by Mr. Anderson: 

Amend H. F. No. 1451. as amended pursuant to Rule 49, 
adopted by the Senate March 24, 1980, as fdllows: 

(The text of the amended House File is identical to S. F. No. 
2291.) 

Page 2, line 33, delete "Southwest" and insert "Southeast" 

Page 4, line 31, delete "right" and insert "sight" 
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The motion prevded. So the amendment WIIB adopted. 

H.F. No. li90, which the committee reoolll!Jl8llds t.o pass with 
the following amendment offered by Mr. fenny: · 

· Page 9, line 20, after the period insert "Vehicles owned a1Ul 
operated by elderly and needy persons under oontro,ct wi.th the 
commi88iioneir of tramportation pursuant to section 160.282 for 
maintenance services on highway Mtt stop and eourlst centers 
outside the seven county metropoutan area as defined in section 
473.122.,, may also u,e these croBBovers while those persons are 
prooeeaUl#f to or from work in the rest area or t,o,.,,..t center if 
aulihorized by the commissioner, and the vehicle carria on itB roof 
a diirtinctwe flag designed and iBBued by the commiuioner." 

The motion prevailed. So the amendment was adopted. 

S. F. No. 994, which the committee recommends to pllBII with 
the following amendments offered by Messrs. Wegener and Sieloff: 

Mr. Wegener moved to amend S. F. No. 994 as follows: 

Page 13, line 21, delete "Section" and insert "Sections 82.22, 
Subdivision 13; aruf' 

Page 13, line 22, delete "is" md insert "are" 

Amend the title as follows: 

Page 1, line 11, delete "Section" and insert "Sectiona 82.22, 
Subdivision 13; and" 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend S. F. No. 994 as follows: 

Page 1, after line 14, insert: 

"Section 1. Minnesota Statutes 1978, Section 82.22, Subdi
vision 13, is amended to read: 

Subd. 13. [ CONTINUING EDUCATION.] (a) After July 1, 
1978, all reaJ estate saJespersona not subject to or who have com
pleted the educational requirements oontained in subdivision 6 
and all real estate brokers shall be required to successfully com
plete 45 hours of real estate education, either as a student or a 
lecturer, in courses of study approved by the commission.,r, within 
three years after their annual renewal date. 

(b) For the purposes of administration, the commiasioner shall 
classify by lot, the real estate brokers and saJes~rsons subject 
to (a) above, in three classificationa of substantially equal size. 
The first class shall complete 15 hours of approved real estate 
study between July 1, 1978 and June 30, 1979 inclusive. The 
second class shall complete 30 hours of approved real estate study 
between the dates of July 1, 1978 and June 30, 1980 inclusive. 
The third class shall complete 45 hours of approved real estate 
study between the dates of July 1, 1978 and June 30, 1981. After 
the first period, each class shall complete the prescribed educa
tional requirements during successive three year periods. 
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( c) The commissioner shall adopt rules defining the stan
dards for course and instructor approval, and may adopt rules 
for the proper administration of this subdivision. Real estate 
salespersons and real estate brokers who are also attorneys 
licensed to practice before this state's supreme court may apply 
their hours of continuing legal education in whole or in part 
related to real estate and approved by the state board of con
tinuing legal education toward their required hours of real estate 
education. 

Sec. 2. Section 1 applies to all hours of continuing legal educa-
tion earned from and after July 1, 1978." 

Renumber the sections in sequence 

Amend the title as follows: 
Page 1, line 2, after the semicolon insert "allowing legal edu

cation courses to substitute for :real estate education courses under 
certain circumstances;" 

Page 1, line 7, delete "Section" and insert "Sections 82.22, Sub
division 13;" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1302, which the committee recommends to pass 
with the following amendment offered by Mr. Tennessen: 

Amend the amendment placed on H.F. No. 1302 by the Com
mittee on Commerce, adopted by the Senate March 20, 1980, as 
follows: 

Before Section 3, insert: 

"Sec. 3. Minnesota Statutes, 1979 Supplement, Section 48.186, 
Subdivision 2, is repealed." 

Amend the title as follows: 

Page 1, line 5, after "Subdivision 1" insert: 

"; repealing Minnesota Statutes, 1979 Supplement, Section 
48.185, Subdivision 2" 

The motion prevailed. So the amendment to the amendment was 
adopted. 

S. F. No. 1340, which the committee recommends to pass with 
the following amendment offered by Mr. Kleinbaum: 

Page 6, line 18, after "miles" insert "; provided that if the 
vehicle i.s hauling ready-mix concrete and the di.stance to the 
scales, when added to the di.stance from origin of the load to the 
destination of the load, exceeds 26 miles, the maximum distance 
the vehicle may be required to be driven to a scale for weighing 
is five miles" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1986, which the committee recommends to pass with 
the following amendment offered by Mr. Chmielewski: 
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Page 2, line 31, delete "tlm" and insert "sectwrui 1 and 2" 

Page 2, line 32, delete "act" 

Page 2, after line 33, insert: 

"Sec. 4. WHEREAS, Sixty-three years ago, the Nation declared 
war on Germany and Austria in deferuie of freedom of the seas 
and over four and one-half million young Americarui left their 
jobs and classrooms to help win the war that was "To make the 
World safe for Democracy"; and, 

WHEREAS, a large percentage of these veterans are house
bound and in need of care; NOW, THEREFORE, 

BE IT RESOLVED by the Legismture of the State of Minne
sota, that Congress pay the debt that America owes these needy, 
aged, veteraru, by enacting H. R. 1918 into 1,aw. 

BE IT FURTHER RESOLVED that the Secretary of State 
of the State of Minnesota is instructed to transmit enrolled 
copies of tlm resolution to the President of the United States, 
the President of the United States Senate, the Speaker of the 
House of Representatives of the United States, and to the Minne
sota Senators and Representatwes in Congress. 

Sec. 5. The sum of $5,000 is appropriated from the general fund 
to the department of veterans' affairs for the purpose of estab
lishing a suitable memorial to Minnesota's war dead in Memorial 
Hall at Arlington National Cemetery. The funds are avail,able 
until expended." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after "monument;" insert "authorizing a memorial 
to Minnesota's war dead in Arlington National Cemetery; 
memorializing Congress to pass H. R. 1918, a service pension for 
veterans of World War One and their surviving spouses;" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1816, which the committee recommends to pass with 
the following amendments offered by Messrs. Solon and Sikorski: 

Mr. Solon moved to amend H. F. No. 1816, as amended pursu
ant t,o Rule 49, adopted by the Senate Mareh 24, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
1944.) 

Page 3, delete section 3 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, delete "401.02, Subdivision 3;" 

The motion prevailed. So the amendment was adopted. 
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Mr. Sikoraltl moved to amend H. F. No. 1816, as amended 
JIQIBUIIDt to Rule 49, adopt,ed by the Senate March 24, 1980, u 
follon: 

('!be tat of the amended Houae File is idautical to S. F. No. 
1944.) 

Page 12, after Hne 33, insert: 

"Sec. 23. Laws 1978, Chapter 693, Section 2, is amended to 
Mid: 

Sec. 2. [EFFECTIVE DATE.] !l'hie aet Laws 1978, Chapter 
693 is permanently effective Uf18B its app10.ti by the 1,eaM ef 
ee inie1l818 ef 'W'r+iaglea eeuety aad eempliaree WKlt MiR
Mll8ta 8"9tute81 8eBA811 Hli.001 11114 spi&ec twe ye1H11 aftet, tmt 
elate. 

Sec. 24. Section 23 is effective upon approlJIJI. by the governing 
body of WaBhington County and compliance with Minnesota 
Statutes, Section.646.021." · 

Renumber the sections in sequence 

Amend the title u follows: 
Page 1, line 12, before "repealing'' insert "Laws 1978, Chapter 

693, Section 2;" 

The motion prevailed. So the amendment wu adopted. 

H. F. No. 644, which the committee recoDIJl)emls to paBB with 
. the following amendment offered by Mr. Strand: 

Page 6, after line 15, insert: 

"Sec. 6. Minnesota Statutes 1978, Chapter 214, is amended by 
adding a section to read: · 

[214.15] [TRADE REGULATION.] Notwithstanding any other 
law to the contrary, members of occupations regulated by the 
licensing boards may advertise, but advertisements must not be 
inconsistent with rules relating to advertising format and sub• 
stance which each board is herewith empowered to adopt if that 
board had statutory advertising limitations on the effective date 
of the rules. A board may adopt rules relating to minimum fees, 
splitting of fees, referral fees, compensation, hours of practice, or 
other practice limitations, but only if (a) the governor or the 
board had specific statutory limitations or specific statutory 
authority to adopt the rules on the effective date of the rules, (b) 
the rules are not inconsistent with other law and ( c) the rules are 
immediately and directly related to the protection of the safety 
and well-being of citizens of the state." 

Renumber the sectioru, in sequence 

Amend the title as follows: 

Page 1, line 12, after the semicolon insert "providing for rules 
on advertising by licensed professionals;" 
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Page 1, line 18, delete "Chapter" and insert "Cbapten" 

Page 1, line 19, after "section" insert "; and 214 by adding a 
section" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1790 which the committee recommends to paes, 
8Ubject to the following motion: 

Mr. Johnson moved to strike the Rule 49 amondment to H. F. 
No. 1790 adopted by the Senate on March 24, 1980 and further 
amend H.F. No. 1790 as follows: 

Page 1, line 15, delete "erected'' and insert "permitted'' 

Page 1, line 15, delete "a local park" and insert "the park, site 
or area'' 

Page 1, line 18, delete "that owns the local park" 

Page 1, after line 19, insert: 

"Sec. 2. [TRAVEL INFORMATION FRANCHISE PRO
GRAM.] Subdivision 1. The commissioner of transportation shall 
establish a franchise program to lease space within tourist infor
mation centers and safety rest areas for the purpose of providing 
information to travelers through travel-re/.ated commercial and 
public service advertising. 

Subd. 2. The program may, in its initial phase, utilize space 
within existing publicly owned buildings and shelters in safety 
rest areas and tourist information centers. This phase shall be 
operational by May 1, 1981. Franchises for this phase shall be 
ready to let by January 1, 1981. 

Subd. 3. The program may also include franchises for thr 
construction, operation and maintenance of additional informa
tion structures by the franchisee at his expense on state owned 
lands within safety rest or tourist information center areas. All 
structures constructed by the franchisee shall meet or exceed 
specifications prescribed by the commissioner of transportation 
and shall satisfy the requirements of the state building code for 
accessibility by the physically handicapped. All structures shall 
be designed to enhance their site and shall be aesthetically com• 
patible with the natural environment. 

Subd. 4. The commissioner shall determine the sites to be in
cluded in this program and shall also determine if the advertising 
display at each site is to be inside or outside of any buildings or 
shelters. 

Sec. 3. [COMMISSIONER OF TRANSPORTATION TO 
GRANT FRANCHISES.] Subdivison 1. The commissioner of 
transportation, by public negotiation or bid, shall grant franchises 
for the purposes of section 2. Each franchise agreement shall 
include the safety rest areas and tourist information centers in a 
geographical area comprising approximately one-quarter of thr 
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land area of the state. The franchise agreement shall insure that 
the franchisee provide services throughout the area in as many 
tourist information centers and safety rest areas as are reasonably 
neceuary for the convenience of travelen. 

Subd. 2. The commissioner of transportation shall require the 
franchisee to obtain liability insurance in an amount prescribed 
by the commissioner jointly insuring the state and the franchisee 
against any and all liability for claims for damage occu"ing wholly 
or partly because of the existence of the franchise. 

Subd. 3. The franchise agreement may provide that a percentage 
of the gross revenues derived from advertising shall be paid to 
the state for deposit in the trunk highway fund. 

Sec. 4. [ADDITIONAL FRANCHISE PROVISIONS.] Sub
division 1. Each franchise agreement shall contain the following 
provisions: 

(a) The franchisee shall comply with 23 CFR 252 and subse
quent revisions pertaining to privately operated information ,ys
tems; 

(b) At least 40 f!'!_rcent of the commercial advertising space 
shall be offered initially for a reasonable period of time to local 
advertisen who provide services for travelen within a 60 mile 
radius of the safety rest area or tourist information center; 

( c) The franchisees shall make appropriate marketing efforts in 
an attempt to lease at least 40 percent of the commercuzl advertis
ing space to local advertisers; and 

(d) Reasonable performance standards, and maintenance 
standards for structures constructed by the franchisee. 

Subd, 2. The franchise agreement shall impose limitati,ons on 
advertising space within state owned buildings or on state owned 
property in safety rest areas and tourist information centers. 

Subd. 3. The commissioner of transportation may require addi
tional reasonable terms and conditions to be included in the fran
chise agreement, including but not limited to, provi6ions govern
ing the renewal and termination of the agreement, and in the 
event of termination, the rights of the state and the franchisee in 
advertising contracts and in buildings constructed by the fran
chisee. 

Sec. 5. Minnesota Statutes 1978, Section 160.08, Subdivisioo 7, 
is-amendeld to read: 

Subd. 7. [NO COMMERCIAL ESTAIBLISHMENT WITHIN 
RfGHT-OF-W A Y.] No commercial establishment, including but 
not limited to automotive service stations, for serving motor 
vehicle usel'S sha1l be constructed or located within the right-of
way of, or on publicly owned or publicly-leased land acquired or 
used for or in connection with, a controlled acoess highway, except 
that structures may be built within safety re,,t and tourist infor
mation center areas and space within state owned buildings in 
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those areas may be leased for the purpose of providing informa• 
tion to travelers through commercial and public service advertising 
pursuant to franchi,ie agreemenui as provided iMiections 2 to 4. 

Sec. 6. ~t:a Statutes 1978, Secuon 161.23, Subdivision 3, 
ill amended t,o read: 

Subd. 3. [LEASING.] The commissioner may lease for the term 
betiween the acquisition and sale thereof and for a &m rental rate 
and upon such terms and conditions e he deems prope!r, any 
exCESS real estate acquired under the prOYisions of this section, 
and any real estate acquired in fee for trunk highway pwposes 
and not presently neooed therefor. AH rents received from the 
leases sblall be plaid int.a the state treasury. Seventy pereent of the 
renis shall be credited to the trunk highway fund. The l"Dl8i'ling 
thirty percent shaH be paid to the county treasurer where die ·ftMl 
estate is located, and shall be distributed in the same manner as 
real estate taxes. This subdivision does hot apply to real estate 
leased for the purpose of providing commercial and public service 
advertising pursuant to franchise agreements as provided in sec
tions 2 to 4. 

Sec. 7. Minnesota Statutes 1978, Section 161.433, Subdivision 2, 
is amended to read: 

Subd. 2. [CONSIDERATION FOR USE.] The consideration 
paid for the use of air space or subsurface areas shall be deter• 
mined by the commissioner, but in no event shall it be less than a 
fair rental rate, and shd include costs for the erection and main
tenance of any facilities or other costs occasioned by that use. All 
moneys received shall be paid into the tirunk highway fund. This 
subdivision does not apply to real es-tate leased for the purpose of 
providing commercial and public service advertising pursuant to 
franchise agreements as provided in sections 2 to 4. 

Sec. 8. Minnesota Statutes 1978, Section 161.434, is amended 
t,o read: 

161.434 [RIGHT OF WAYS OF INTERSTATE AND TRUNK 
HIGHWAYS; LIMITED LAND USE.] The commissioner may 
also make such arrangements and agreements as he deems neces• 
sary in the public interest for the limited use of land owned as 
interstate or trunk highway right of way, which use shall be for 
highway purposes, including aesthetic purposes, but not including 
the erection of permanent buildings, except buildings or struc• 
tures erected for the purpose of providing information to travelers 
through commercial and public service advertising pursuant to 
franchise agreements as provided in sections 2 to 4. The commis
sioner shall secure the approval of the appropriate federal agency 
where such approval is required." 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "providing for a 
travel information franchise program, and prescribing the powers 
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and duties of the commissioner of transportation in relation 
thereto;" 

Page 1, line 5, delete "Section" and insert "Sections 160.08, 
Subdivision 7; 161.23, Subdivision 3; 161.433, Subdivision 2; 
161.434; and" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 723, which the committee recommends to pass with 
the following amendment offered by Mn. Staples: 

Page 4, line 13, reinstate the stricken "who did not" 

Page 4, lines 14 to 16, reinstate the stricken language 

Page 5, line 6, reinstate the stricken language 
Page 5, delete lines 7 t.o 11 

Page 6, delete section 4 
Page 6, line 10, delete "5" and insert "4" 

Page 6, line 12, delete "this act" and insert ",ections 1 to 3" 

Amend the title as follows: 

Page 1, line 9, delete everything after "Subdivision 1" and insert 
a period 

Page 1, delete lines 10 t.o 12 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2100, which the committee recommends t.o pass with 
the following amendments offered by Messrs. Knoll and Davies: 

Mr. Knoll moved to amend S. F. No. 2100 as follows: 

Page 2, after line 17, insert: 

"Subd. 3. No person shall sell for use in a dw~lling place build· 
ing materials subject to the written discl08Ure requirement of 
subdivision 1 unless the seller has provided t.o the purchaser a 
copy of the written disclosure provided by the manufacturer. No 
person shall for gain install or use in a dwelling place building 
materials subject t.o the written disclosure requirement of subdi• 
vision 1 unless the installer or user hae provided t.o the person on 
whose behalf the materials are installed or used a copy of the 
written disclosure provided by the manufacturer." 

Renumber the subdivisions in sequence 

The motion prevailed. So the amendment was adopted. 
Mr. Knoll then moved t.o amend S. F. No. 2100 ae follows: 

Page 3, after line 7 insert: 

"Subd. 6. Any person who is found in violation of subdivisions 1 
to 3 shall be deemed in violation of section 325. 79, subdivision 1, 
and the provisions of section 325.907 shall apply." 
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The motion prevailed. So the amendment was adopted. 

Mr. Davies moved to amend S. F. No. 2100 u follows: 

Page 3, after line 7, insert: 

5547 

"Sec. 3. [DEFINITIONS.] Subdivision 1. As used in sections 3 
to 9, the terms defined in these sections have the meanings given 
them, llllless the context requires otherwise: 

Subd. 2. "Improper means" includes theft, bribery, misrepre
sentation, breach or inducement of a breach of a duty to maintain 
secrecy, or espionage through electronic or other means; 

Subd. 3. "Misappropriation" means: 

(i) acquisition of a trade secret of another by a person who 
knows or bu reason to know that the trade secret wu acquired 
by improper means; or 

(ii) disclosure or use of a trade secret of another without ex• 
p-or implied consent by a person who 

(A) used improper means to acquire knowledge of the trade 
secret; or 

(B) at the time of discloeure or use, knew or had reason to 
know that his knowledge c,f the trade secret was 

(I) derived from or through a person who had utilized improper 
means to acquire it; 

(II) acquired under circumstances giving rise to a duty to 
maintain its secrecy or limit its use; or 

(III) derived from or through a person who owed a duty to the 
person seeking relief to maintain its secrecy or limit its use; or 

(C) before a material change of his position, knew or had rea
son to know that it was a trade secret and that knowledge of it 
had been acquired by accident or mistake. 

Subd. 4. "Person" means a natural person, corporation, busi
ness trust, estate, trust, partnership, association, joint venture, 
government, governmental subdivision or agency, or any other 
legal or commercial entity. 

Subd. 5. "Trade secret" means information, including a for• 
mula, pattern, compilation, program, device, method, technique, or 
process, that: 

(i) derives independent economic value, actual or potential, 
from not being generally known to, and not being readily ascer
tainable by proper means by, other persons who can obtain eco
nomic value from its disclosure or use, and 

(ii) is the subject of efforts that are reasonable under the cir
cumstances to maintain its secrecy. 

Sec. 4. [INJUNCTIVE RELIEF.] (a) Actual or threatened 
misappropriation may be enjoined. Upon application to the court, 
an injunction shall be terminated when the trade secret has 
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ceased to exist, but the injunction may be continued for an addi
tional reasonable period of time in order to eliminate commercial 
advantage that otherwise would be derived from the misappro
priation. 

(b) If the court determines that it would be unreasonable to 
prohibit future use, an injunction may condition future use upon 
payment of ( 1) an equitable royalty for no longer than the period 
of time the use could have been prohibited; or (2) other compen
sation. 

( c) In appropriate circumstances, affirmative acts to protect a 
trade secret may be compelled by court order. 

Sec. 5. [DAMAGES.] (a) In addition to or in lieu of injunctive 
relief, a complainant may recover damages for the actual loss 
caused by misappropriation. A complainant also may recover for 
the unjust enrichment caused by misappropriation that is not 
taken into account in computing damages for actual loss. 

(b) If willful and malicious misappropriation exists, the court 
may award exemplary damages in an amount which the court 
deems just and equitable. 

Sec. 6. [ATl'ORNEY'S FEES.] If (i) a claim of missppropria
tion is made in bad faith, (ii) a motion to terminate an injunction 
is made or resisted in bad faith, or (iii) willful and malicious 
misappropriation exists, the court may award reasonable attorney's 
fees to the prevailing party. 

Sec. 7. [PR:&SERVATION OF SECRECY.] In an action under 
sections 3 to 9, a court shall preserve tlhe secrecy of an allleged 
trade secret by reasonable means, which may include granting 
protective orders in connection witlh discovery proceedings, hold
ing in-camera hesrings, sealing the records of the action, and 
ordering any person involved in the litigation not to disdose an 
aJlegE/d trade secret without prior court approvirl. 

Sec. 8. [STATUTE OF LIMITATIONS.] An action for misap
propriation must be brought within three years after the misap
propriation i& discovered or by the exercise of reasonable diligence 
should have been discovered or the purposes of this section, a 
continuing misappropriation constitutes a single claim. 

Sec. 9. [EFFECT ON OTHER LAW.] (a) Sections 3 to 9 dis
place comm:ting tort, restitutionary, and at/her law of this state 
pertaining to civll liability for misappropriation of a trade secret. 

(b) Sections 3 to 9 do not affect: 

(1) contractual or other civil liability or relief that is not based 
upon misappropriation of a trade secret; or 

(2) criminal liiability for misappropriation of a tMde secret. 

Sec. 10. [SHORT TITLE.] Sections 3 to 9 may be cited as the 
"Uniform Trade Secrets Act." 

Sec. 11. [TIME OF TAKING EFFECT.] Sections 3 to 9 of this 
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act take effect on August 1, 1980, and do not aipply to misappro
priation OC'CUrring prior to the el!fective date." 

Renumber the remaining section in sequence 

Amend the tide as follows: 

Page 1, line 5, after the semicolon, insert "enacting the uniform 
trade secrets act;" 

The motion prevtailed. So the amendment Wall adopt.e<l. 

H. F. No. 1835 which the committee recommends to pass, sulb
ject to the roll owing motion: 

Mr. Laufenburger moved that the amendment made to H. F. 
No. 1835 by the Committee on Rules and Administration in the 
n,port adopt.e<l Mareh 24, 1980, pursuant to Rule 49, be strreken. 
The motion prevailed. So the amendment was stricken. 

H.F. No. 1837 which the committee reports progress, subject to 
the following motion: 

Mr. Willet moved to amend H. F. No. 1837 as follows: 

Page 2, alter line 6, insert: 

''Sec. 3. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.172] [INFORMATION REQUIRED IN PETITION.] Sub
dioision I. The commissioner shall not adopt or modify any sche
dule of workers' compensation rates nor shall he grant any hearing 
for modification of a schedule of rates except on a petiti,on of the 
rating assocwtion wluch sets forth the information required pur
suant to section 79.171 in the form and detail required pursuant 
to sulxliuision 2. 

Subd. 2. The rating association shall include in any petition 
requesting a hearing for modification of the schedule of rates 
a statement tha-t sets forth the following information: 

( a) The incurred but not reported losses of its mem-bers for 
each of the ten policy years preceding the policy year in which the 
petition is filed, calculated as of the first report and the fifth 
report (if the fifth year has occurred) following the policy year to 
which the losses apply. The losses shall be for the members' Min
nesota workers' compensation business only. 

(b) The paid and outstanding losses of its members for each of 
the ten pol.icy years preceding the pol.icy year in which the peti
tion is filed, calculated as of the first report and the fifth report ( if 
the fifth year has occurred) following the policy year to which the 
losses apply. The losses shall be for the members' Minnesota 
workers' compensation business only. Paid and outstanding losses 
shall be stated separately. 

( c) The capital and surplus of its members attributable to the 
members' workers' compensation business in Minnesota. 
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( d) The trital amount of assets set aside by its members lo 
balance their liabmties for all outstanding looses and all incurred 
but not reported losses as of December 31 of the year preceding 
the year in which the petitinn is filed, and the Bame information as 
of December 31 of each of the four preceding years. The amounts 
shall be cakulated for the members' Minnesota workers' compen
sation business only. 

(e) The Minnesota workers' compensation premium oolume of 
its members for each of the five years preceding the year in which 
ihe petition is filed. 

(I) The average return on invested capital and surphts of its 
members for each of the five years preceding the year in which the 
petition is filed. 

( g) The average return on invested assets as descrwed in clause 
( d) for each of the five years preceding the year in which the 
petition is filed. 

s .. bd. 3. Any petition of the rating association now on file with 
the commissioner for a hearing for modification of the current 
schedule of rates which does not set forth the information re
quired pursuant to subdivisions I and 2, and on which an;y hearing 
or other proceeding is in progress on the effective date of this sec
tion, is void and without effect. Any such petition shall not be 
amended to set forth any of the information required pursuant 
to subdivisions I and 2 which was not set forth when the original 
petition was filed. Any hearing or other proceeding based upon 
such a petition is terminated and the matter shall not be reheard 
or reconsidered. In order to protect the interests of the public and 
of persons who may intervene in any hearing in which the modifi
cation of a schedule of rates is considered, an entirely new pro
ceeding shall be commenced under this chapter including a new 
contested case proceeding when the commissioner accepts any 
new petition for modification of a schedule of rates filed after the 
effective date of this section." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the semioolon insert "prohibiting changes in 
workers' oompensation insurance rates until a new petition is filed 
by the rating association containing certain information;" 

Page 1, line 7, before the period insert "; and Chapter 79, by 
adding a section" 

The question was taken on the adoption of the amendment. 

The roll was called, and !'here were yeas 52 and nays 8, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Barrette 
Benedict 

Bernhagen 
Chmielewski 
Coleman 
Dunn 

Engler 
Gearty 
Gunderson 
Hanson 

Hughes 
Humphrey 
Johnson 
Keefe,J. 

Keefe, S. 
Kirchner 
Kleinbaom 
Knaak 
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1-rd Olaon Rued 
La1her Omann Schmitz 
Merriam Pemav Setzepfandt 
Moe Perpicb Sikonti 
Nelaon Petenon Sillen 
Nichole Purfeerst Solon 
OJhoft Renneh Spear 

1bose whowted in the negative were: 

Staples 
Stem 
Stokowald 
Strand 
Stumpf 
Tenne11en 
Ueland,A. 

llang Davies Frederick Pillabwy 
B..- Dieterich Knutaon 

Ulland.J. 
Vega 
W~ner 
Willet 

Sieloff 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1837 W8S then progreeaed. 
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Mr. Coleman moved that the report of 1ne Co~ of the 
Whale, as kept by the Secretary, be now adopted. 

Mr. Tennessen requested that the report on S. F. No. 994 be 
divided out. 

Mr. Ashbach requested that the report on H. F. No. 1731 be 
divided out. 

The question was taken on the adoption of the motion c,f Mr. 
Coleman as t.o the balance of the report. The motion prevailed. 

The q-tion was taken on the adoption of the report on S. F. 
No.994. 

The roll was called, and tnere were yeas 23 and nays 35, as 
follows: 

Those who voted in the affirmative were: 
Anderaon Johnson Penny 
Bemhagen Kleinbaum Perpich 
Chmielewski Merriam Purfeerst 
Gunderson Nelson Renneke 
Hughes Olson Rued 

Those who voted in the negative were: 

Schmitz 
Sieloff 
Solon 
Stokowski 
Strand 

Vega 
We:gener 
Willet 

Ashbach Dunn Kirchner Moe Sillers 
Barrette Engler Knaak Olhoft Spear 
Benedict Frederick Knoll Omann Staples 
Brataas Gearty Knutson Pe tenon Stem 
Coleman Hanson Lessard Pillsbury Stumpf 
Davies Keefe. J. Luther Setzepfandt Tennessen 
Dieterich Keefe. S. McCutcheon Sikorski Ulland, J. 

The motion did not prevail. So the report on S. F. No. 994 was 
not adopted. 

The question was taken on the adoption of the report on H. F. 
No. 1731. 

The roH was called, and there were yeas 42 and nays 21, as 
follows: 

Those who voted in the affirmative were: 
Anderson Coleman 
Benedict Davies 
Chmielewski Dieterich 

Gearty 
Gunderson 
Hanson 

Hughes 
Humphtty 
Johnson 

Keefe, S. 
Kleinbaum 
Knoll 
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Lessard 
Luther 
McCutcheon 
Merriam 
Moe 
Nelson 
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Nichols 
Olhoft 
Olson 
Penny 
Perpieh 
Peterson 

Purfeerst 
Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 

Stapleo 
Stem 
Stokowski 
Strand 
Stumpf 
TenneNeD 

Those who voted in the negative were: 

[88THDAY 

Vega 
W~gener 
Willet 

Ashbach Dunn Kirchner Henneke Ulland, J. 
Bang Engler Knaak Rued 
Barrette Frederick Knutson Sieloff 
Bernhagen Jenoen Omann Sillera 
Brataas Keefe, J. Pillsbury Ueland, A. 

The motion prevailed. So the report on H. F. No. 1731 was 
adopted. 

Wi11hout objection, the Senate reverted to the Order c,f Business 
c,f Messages from the House. 

MESSAGES FROM THE BOUSE 

Ma-. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the Hoose, in which 
amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 2134: A bill for an act rEllating to natural resouroes; 
providing for analysis of hydroelectric geneMting capacity of 
publicly owned dams; clarifying provisions relating to the admin
istration of and authorization for dam repair and reconstruction 
grants; autlhorizing the employment of a person to administ.er 
grants; appropriating money; amending Minnesota Statutes 1978, 
Section 105.482, Subdivii!ions 1 and 4; Minnesota Statutes, 1979 
Supplement, Section 105.482, Subdivisions 3 and 5a; and Laws 
1979, Chapter 300, Section 4, Sub<livisions 1 and 5. 

Senate File No. 2134 is herewith rerumed to the Semte. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 27, 1980 

Mr. Willet moved that the Senate do not concur in the amend
ments by the House to S. F. No. 2134 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Con
ference Committee to be appointed on the part of the House. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the pMSage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 
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S. F. No. 702: A bill for an act relating to health; requiring 
counties to establish local nursing home pre-admission screening 
t.eams; prescribing duties of the teams and the commissioner of 
public wellare; appropriating money; amending Minnesota 
Statutes 1978, Chapter 256B, by adding a 1JeCtion. 

Senate File No. 702 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 27, 1980 

Mrs. Staples moved that the Senate do not concur in the 
amendments by the House to S. F. No. 702 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Con
ference Committee to be appointed on the part of the House. 
The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Moe moved that S. F. No. 2394, No. 30 on General Orders, 
be stricken and re-referred to the Committee on Finance. The 
motion prevailed. 

Mr. Moe moved that S. F. No. 2400, No. 32 on General Orders, 
be stricken and re-referred to the Committee on Finance. The 
motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 8:00 
o'clock p.m. The motion prevailed. 

The hour of 8:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

Pursuant to Rule 21, Mr. Mccutcheon moved that the follow
ing members be excused for a Conference Committee on H.F. No. 
1121: 

Messrs. Sillers, Johnson, Hanson, Peterson and McCutcheon. 
The motion prevailed. 

CALL OF THE SENATE 

Mr. Johnson imposed a call of the Senate. The following 
Senators answered to their names: 
Andenon Dieterich Kleinbaum Olson 
Ashbach Dunn Knoll Penny 
Bang Engler Knutson Perpich 
Barrette Gearty Lessard Peterson 
Benedict Gunderson Luther Purfeerst 
Bernhagen Hanson McCutcheon Rued 
Brataas Johnson Moe Schmitz 
Chmielewski Keefe, J. Nelson Setzepfandt 
Coleman Keefe, S. Ogdahl Sikorski 
Davies Kirchner Olhoft Sillers 

Spear 
Stem 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 
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Without objection, the Senate reverted to the Order of Business 
of Messages from the House, First Reading of House Bills, Reports 
of Committees, Second Reading of Senate Bills and Second 
Reading of House Bills. 

MESSAGES DOM THE BOUSE 

Mr. President: 
I have the honor to announoe the passage by the House of the 

fo!lowing Senate Files, herewith returned: S. F. Nos. 1690, 1749, 
1997, 2195, 1772, 1811, 1922 and 1541. 

Edward A. Burdick, Ohief Clerk, House of Representatives 
Returned Mardi 27, 1980 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in whidl 
amendments the concurrence 'Ol the Senate is respectfuDy 
requested: 

S. F. No. 1962: A bill for an act relating to the enviromnent; 
ailtering the procedure for environmentJa:l review; providing for 
alternative fonns of environmental review; amending Minnesota 
Statutes 1978, Section 116D.04, by adding subdivisions; repeating 
Minnesota Sbatutes 1978, Section 116D.04, Subdivisions 1, 2, 3, 4, 
and 5. 

Senate File No. 1962 is herewith retumeld to the Senate. 
Edward A. Burdick, Chief Olerk, House of Representatives 

Returned Marob 27, 1980 

CONCURRENCE AND BEPA88AGB 

Mr. Dunn moved that the Senate concur in the amendments by 
the House to S. F. No. 1962 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1962 was read the thinl time, as amended by the 
House, and ·placed on its repassage. 

The question was ,taken on the repassage of the bill, as amended. 

The rol wu cal'led, and there were yeas 48 and nays 0, as 
follows: 

'11hose who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Chmielewski 
Coleman 
Dieterich 
Dunn 

Engler 
Gearty 
Gunderson 
Hanson 
Hughes 
Johnson 
Kirchner 
Kleinbaum 
Knutson 
Lessard 

Luther 
McCutcheon 
Merriam 
Moe 
Nelsen 
Ogdahl 
Olhoft 
Olson 
Omann 
Penny 

Perplch 
Petel'BOn 
Purfeerst 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

Spear 
Stem 
Strand 
Stumpf 
Tenneesen 
Ulland,J. 
Vega 
Willet 
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So the bill, as amended, was 1"'P8 s ad and its title was agreed 
to. 

MBSSAGBS FROM THE BOUSE-CONTINUED 
Mr. President: 
I have the honor to announce the passage by the House of the 

foDowing Senate File, AS AMENDED by the House, in whldh 
amenciment,s the concurrence of the Senate is respEcilfulDy 
requested: 

S. F. No. 210: A biD for an act relating to education; providing 
and regulating certain mdbilliy incentives for certain teachers in 
the community colleges and state universities; amending Min
nesota Statutes 1978, Sections 354.094, Subdivisions 1, 2 and 5; 
354.66, Subdivisions 1, 7, 9 and 10, and by adding subdivisions; 
354.69; Minnesota Statutes, 1979 Supplement, Sections 354.094, 
Subdivi..<don 3; and 354.66, Subdi-wllion 2. 

Senate File No. 210 is herewith returned to the Senat,e. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 27, 1980 

CONCUBRENCE AND REPASSAOE 

Mr. Hughes moved that the Senate concur in the amendments 
by the house to S. F. No. 210 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 210: A bill for an act relating to education; providing 
and regulating certain mobility incentives for certain teachers in 
the community colleges and state universities; assisting with the 
development of adwtiorurl rural health cooperatives; amending 
Minnesota Statutes 1978, Sections 354.094, Subdivisiom 1, 2, and 
5; 354.66, Subdivisions 1, 6, 7, 9 and 10, and by adding subdivi
sions; 354.69; Minnesota Statutes, 1979 Supplement, Sections 
354.094, Subdivision 3; and 354.66, Subdivision 2. 

Was read the third time, as amended by the House, and placed 
on its repaasage. 

The question was taken on the repassage of the bill, as 
amended. 

The ron was cailled, and there were yeas 53 and nay,; 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon 
Ashbach 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Gearty 
Gunderson 
Hanson 
Hughes 
Johnson 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Knutson 

Lessard 
Luther 
McCutcheon 
Merriam 
Moe 
Nelson 
Ogdahl 
Olholt 
Olson 
Omann 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 
Setzeplandl 
Sieloff 
Sikorski 
Sillers 

Spear 
Stem 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Willet 
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So the bill, as amended, was repassed and its titlle was agreed 
to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
follmwng Senate File, AS AMENDED by the House, in wluoh 
amendments the coll'Cllrrence of the Senate is respectfu11y 
requested: 

S. F. No. 1141: A bill for an act relating to hearing impaired 
persons; establishing regionid service centers and advusory com
mittees; establishing a statewide interpreter referral service; pro
viding for a program of training and employment; prescribing 
duties for the commissioner of public welfare; establishing an 
office on hearing impa:irmen t; providing for an advisory committee 
for the state council for the handicapped; prescribing duties for 
the department of health; providing for a study by the state plan
ning agency; appropriating money. 

Senate F1ile No. 1141 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned Maroh 27, 1980 

Mr. Coleman moved that S. F. No. 1141 be 1'aid on the table. 
The motion pl't!Wli1led. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 480: A bill for an act relating to public health; autho
rizing the funding of a statewide poison information center; giving 
grant and program monitoring responsibilities to the commis
sioner of health; appropriating money. 

Senate File No. 480 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 27, 1980 

Mr. Coleman moved that S. F. No. 480 be laid on the table. The 
motion prevailed. 

Mr. President: 
I have the honor to announce the pas.sage by the House of the 

following House Files, herewith transmitted: H.F. Nos. 1813, 
1981,2035,2149, 160,902, 1138,2100, 1603, 1847, 1942, 729, 1842, 
2046 and 1201. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 27, 1980 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1813: A bill for an act relating to public finance; 
authorizing the issuance of Minnesota state railroad assistance 
bonds; appropriating money; amending Minnesota Statutes, 1978, 
Chapter 222, by adding a section. 

Referred to the Committee on Rules and Administration. 

H. F. No. 1981: A bill for an act relating to public welfare; 
authorizing certain payments to shelter facilities for battered 
women; requiring direct payments to shelter facilities from gen
eral assistance; amending Minnesota Statutes 1978, Section 
256D.05, Subdivision 3. 

Mr. Nelson moved that H. F. No. 1981 be laid on the table. 
The motion prevailed. 

H. F. No. 2035: A bill for an act relating to historic sites and 
monuments; adding property to Split Rock Lighthouse historic 
site; reestablishing Traverse des Sioux historic site as a state 
monument; appropriating funds; amending Minnesota Statutes 
1978, Sections 138.025, Subdivision 10; and 138.585, by adding 
a subdivision; repealing Minnesota Statutes 1978, Section 138.55, 
Subdivision 5. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1986 now on the Calendar. 

H. F. No. 2149: A bill for an act relating to public welfare; 
clarifying duties of the commissioner of public welfare regarding 
approval of public and private mental health centers and clinics 
for certain purposes; providing for additional rulemaking; appro
priating money; amending Minnesota Statutes, 1979 Supplement, 
Section 245.69. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2003 now on General Orders. 

H. F. No. 160: A bill for an act relating to welfare; changing 
income disregard provisions for certain medical assistance recipi
ents and certain supplemental aid recipients; appropriating money; 
amending Minnesota Statutes 1978, Section 256D.37, Subdivision 
2; Minnesota Statutes, 1979 Supplement, Sections 256B.06, Sub
division 1; and 256D.37, Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 723 now on the Calendar. 

H. F. No. 902: A bin for an act re!ating to pollution; estaiblish
ing noise limits for motorboats; amending Minnesota Statutes 
1978, Section 361.17. 
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Referred t,o the Committee on Rules and Administration for 
comparison with S. F. No. 1067 now on General Orders. 

H. F. No. 1138: A bill for an act relating to local government; 
authorimng local governmental uni18 to esb®lish training pro
grams for looal government officials in conjunction witti certain 
organizations; appropriating money; amending Minnesota Stat
utes 1978, Section 471.59, by adding a subdivision. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 620 now on the Calendar. 

H. F. No. 2100: A bill for an act relating to housing; providing 
the housing finance agency with authority to make grants and 
loans to certain sponsors of housing used for temporary shelter; 
appropriating money; amending Minnesota Smtut.es 1978, Sec
tions 462A.05, by adding a subdivision; and 462A.21, by adding a 
sUlbdiVlision. 

Referred to the Committee on Finance. 

H. F. No. 1603: A bill for an act relating to welliare; clarifying 
certain provisions of the general assistance medical care program; 
estsblishing an earned income disregard work incentive in the 
general assistance program; making wrious other changes in the 
general assistance program; appropriating money; amending Min
nesota Statures 1978, Sections 256D.01; 256D.02, Subdivisions 4, 
9, 10, 11, 12, and by adding a subdivision; 256D.03, Subdivisions 1 
~!1 3; 256D.04; 256D.IJ!>,. ~ubdivisions 1 and 2; 256D.(!8~. S~~di
Vl8lon 2; 256D.09, Subdiv1S1on 1; 256D.10; 256D.11, Sub<llVJSlOllll 
2, 3, 4, 5, 6, 7, 8 and 9; 256D.13, Subdivision 1; 256D.16; and 
256D.18, Subdivisions 2 and 4; and Minnesota Statutes, 1979 
Supplement, Sections 256D.03, Subdivision 2; 256D.07; and 
256D.08, Subdivision 1. 

Referred ro the Committee on Rules and Administration for 
comparison wilh S. F. No. 1581 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 1847: A bill for an act relating to public welfare; 
providing for a study of revisions to the nursing home rat.e reiin
bursement formula; appropriating money. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1883 now on General Orders. 

H. F. No. 1942: A bill for an act relating to public welfure; 
requiring reporting of albuse or neglect of vulnerable adults; 
requiring certain facilities to establish abuse prevention plans; 
establishing a penalty; appropriating money; amending Minnesota 
Statutes 1978, Section 245.813, by adding a subdivision; and 
Chapter 626, by adding a section; repealing Minnesota Statutes 
1978, Sections 245.813, Subdivisions 2, 3, 4, 5, 6, 7, 8, and 9; and 
626.555. 

Referred to the Committee on Rules and Administration for 
oomparison with S. F. No. 1943 now on Geneml Ordei:s. 



88THDAY] THURSDAY, MARCH '1:1. 1980 5559 

H. F. No. 729: A bill for an act relating to public welfare; 
increas,ing persona'l needs allowance for residents of certain facil
ities; restricting the use of aHowances by third parties; providing 
for a civil action and damages; providing a penalty; appropriating 
money; amending Minnesota Statutes 1978, Section 256B.35. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 750 now on the Calendar. 

H. F. No. 1842: A bill for an act relating to nuclear safety; 
providing for a nuclear power plant emergency response plan; 
providing for assessment of costs to nuclear power plants; requir
mg the departments of public safety and health to monitor, pro
vide training, and prepare plans for nuclear power plant incidents; 
requiring a study; appropriating money; amending Minnesota 
Statutes 1978, Chapter 12, by adding a section; and Minnesota 
Statutes, 1979 Supplement, Sections 12.03, Subdivision 4; and 
12.21, Subdivision 1. 

Referred t,o the Committee on Finance. 

H. F. No. 2046: A bill for an act establishing the Minnesota 
amal1 business conference; providing for its organization, meetings 
and procedures; appropriating money. 

Referred to the Committee on Finance. 

H. F. No. 1201: A bill for an act relating to waters; providing 
for watercraft licensing and safe operation; altering certain defini
tions; changing license fees; authorizing a temporary certificate; 
stating the evidentiary effect of certain blood tests; altering cer
tain safety requirements and motor noise limits; providing an 
outline for distributing water safety enfol'Celllent funds; appro
priating money; amending Minnesota Statutes 1978, Sections 
361.02, by adding subdivisions; 361.03, Subdivisions 3 and 12, and 
by adding a subdivision; 361.10; 361.12; 361.13, Subdivision 1; 
361.14l, Subdivision 1; 361.15, Subdivision 1; 361.16, Subdi\'ision 
1; 361.18; 361.20; 361.21, Subdivision 2, and by adding a subdivi
sion; 361.215; 361.24; 361.27, Subdivision 1; and 361.29, Subdivi
sion 4; repealing Minnesota Statutes 1978, Section 361.15, Subdi
vision 2. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2351 now on the Calendar. 

REPORTS OF COMMITrEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1631: A bill for an act relating to energy; stating 
legislative energy policy; establishing a joint legislative commis
sion on energy; providing grants and assistance for community 
energy planning; modifying certain need certification procedures; 
allowing certain utility expenses; expanding consumer repre-
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eentation in certain energy bearings; appropriating money; 
amending Minnesota Statutes 1978, Sections 45. 17, by adding 
subdivisions; 116H.01; Minnesota Statutes, 1979 Supplement, 
Section 116H.13, Subdivisions 3, 5, and 7. 

Reports the 1111me back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 
"Section 1. [3.351] [LEGISLATIVE COMMISSION ON 

ENERGY.] Subdiuision 1. [COMPOSITION.] The legislative 
commission on energy is composed of five senators of the majority 
party and three senators of the minority party appointed by the 
subcommittee on committees of the committee on rules and 
administration, and five repr'1$entatives of the majority party and 
three representatives of the minority party appointed by the 
speaker of the house. The commission shall be appointed by June 
1, 1980. The commission shall elect a chairman from among its 
members. 

Subd. 2. [GENERAL DUTIES.] The commission shall: 

(a) Make a continuing study of matters relating to energy 
'6Upply and use in the state; 

(b) Identify the potential for enhanced economic growth and 
job creation from increased energy efficiency and the production 
and utilization of renewable energy systems. 

( c) Identify ways to assure the provision of necessary energy 
supplies to all Minnesotans; 

( d) Coordinate resources and programs on energy conservation; 
and 

( e) Review overall legislative policy concerning energy. 

Subd. 3. [ENERGY PLAN; REPORT TO LEGISLATURE.] 
The commission shall develop legislative energy plans based on 
the provisions of subdivision 2 and consistent with appropriate 
long term energy goals for Minnesota. The plans shall be reported 
to the lelfi8lature no later than February 15 of each year. 

Subd. 4. [STAFF.] The commission shall use e;,;isting legislative 
facilities and staff, but may request the legislative coordinating 
commission to provide additional support staff, office space, and 
administrative services. The commission may contract with state 
agencies and private individuals for research and services it may 
require. 

Sec. 2. Minnesota Statutes 1978, Section 45.17, is amended by 
adding a subdivision to read: 

Subd. 7. The consumer services section shall represent and 
further the interests of residential utility consumers through par
ticipation as an intervenor or interested party in federal proceed
ings relating to the regulation of: (a) wholesale rates for energy 
delivered through interstate facilities; or (b) fuel used in genera-
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tion of electricity or the manufacture of gas. The consumer seru• 
ices section may maintain, intervene in or otherwise part;cipate in 
any civll actions relating to the federal proceedings. In performing 
it, dutks pursuant to thi.• subdivision, the section shall foUow the 
guidelines tttabli:shed purauant to subdwision 6, c/,ause (1). 

Sec. 3. Minnesota Statut.es 1978, Secbion 45.17, is amended by 
adding a subdivision t.o read: 

Subd. 8. The con.,umer service,; section shall represent and 
further the interests of residential utiility oon:sumers through pre
sentation of its position regarding need and participation in the 
puil,lic hearing process in proceedings for the assessment of need 
for large energy facilities conducted pursuant to Minnesota 
Statutes, Chapter 15 and Minnesota Statutes, Sections 116H.01 
to 116H.15, and may maintain, intervene in or otherwise partici• 
pate in any civll actions relating to the proceedings. In performing 
ilVI duties pur,uant to this subdivisicn, the section shall foUow the 
guidelines established purauant to subdivision 6, ckzuse (1). 

Sec. 4. Minnesota Statutes 1978, Section 116H.0l, is amended 
t.o read: 

116H.0l [FINDINGS AND PURPOSE.] The legislature finds 
and declares that the present 1Gl'i4 continued growth in demand 
for energy is iR 118ff Elue te 1H1ReeeseapY eRef1W use; that a eeMia 
uatieR el ihis tread will reealt iR eerieus tiepletiea ef fHme ~
ties el fuels, ~ aREI weteF ,eseupees, aRti tluea~ te the etate!s 
MWirsameeW ffYali~; ~ the stale must; iB6IH'e eonsiElePatioa el 
ul'haR es.,auieR, tmnoit sysleB1SJ eeeRemie Q8\iel.epment, eee,gy 
eona0PMiii.on aRfl efWiP0R1Rental praa3etion iR planning l&P lHge 
ena.gy faeilitiee; that ~ ie a aeeEl te e8ff¥ eul; eaepgy eeRSeMl 
tien meaea,es; and that ~ planning, ppeteetiee el enviNJR 
IB8Rtal values, tie>,-elepme&t ef Minaeseta eRel'g¥ sau,eee, anti 
eell8eMltiea el ~ re11uire ellf)!llleeti autherit¥ anti teeliaieal 
eapahility 8R4 a unified, eee•ElinateEI r0EJ13eRSe WKhiR state geY-
emmeM, 

~e legislature seeks t& eneeUP&ge laMiU iR the \l8e el eael'g:j't 
8RQ t.e maximiee YSe el enepgy eUicieM syt;tems, theMy ,edueing 
-the mte ef gt'{IV.'th ef eRel'gY eens1,1mptiea, p,utiealily eeasel'YiRg 
enepgy -rees. aREI assuring st.atewitie eiwiieameatal p,etee 
tiea eeaeisteat "<Uh aa aee11uate, relial!le ~ el eae,gy. wlll 
cause severe social and economic dislocations, and that the sflate 
has a vital interest in providing for: increased efficiency in enerpy 
consumption, the development and use of renewable ener{!y re
.,ources wherever possible, and the creation of an effective ener11y 
forecasting, planning and education program. 

The legislature further finds and decl.ares that the protection of 
life, safety and financial security for citizens durin11 an ener{!y 
crisis is of paramount importance. 

Therefore, the legisktture finds that it Ls in the public intere.st 
to review, analyze and encourage those energy programs that will 
eliminate the need for annual increases in fossll fuel consumption 
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by 1990 and the need for odd#iomd nuclear generating plants, and 
provixle for an optimum combination of energy sourcee consistent 
with environmental protection and the protection of citizens. 

The legislature intend6 to monitor through ener,gy polwy 
planning and im,plementation the transition from historic growth 
in energy demand to a period when demand for traditional fuels 
becomes stable and the supply of renewable energy reBOUTCeB is 
readily available and adequately utmzed. 

Sec. 5. Minnesota Statutes 1978, Section 116H.087, is amended 
to read: 

116H.087 [ENERGY CONSERVATION PUBLICITY.] The 
director of the energy agency in consulation with tllo dinewr el 
tllo heasing H1181le8 egeeey other affected agenciee ur departments 
shall develop informatioool materials, pamphlets and radio and 
t.elevision messages on the energy conserY'8tion and housing pro
grams available in Minnesota, renewable energy resources, and 
energy supply and demand. The pftlllPlilete printed materials shllll 
include information on available tax credits for residential energy 
conserYation measures, residential retrofitting loan and grant pro• 
grams, and data on the economics of energy conservation and 
renewable resource measures. Before the pamphlets printed 
materml or media messages are released for general distribution 
they ehltll be reviewed by the appropriate st.anding committees of 
the legislature. 

Sec. 6. Minnesota Statutes 1978, Section ll6H.12, Subdivision 
11, is amended to read: 

Subd. 11. No new residential 

(a) forced air type central furnace, 

(b) cooking appliance manufactured with an electricsl supply 
cord,or 

(c) clothes drying equipment 

designed to bum nal,ura•I gas equipped with a oontinuowjly 
burning pi,lot shllll be sold or installed in Minnesota. This subdi
vision does ,wt apply to forced air type furnaces designed for 
installation in mobile homes. 

Sec. 7. [116H.089] [COMMUNITY ENERGY PLANNING; 
GRANTS.] Subdivision I. [PURPOSE.] In order to improve the 
energy planninf! capabilities of local govemmen·ts, thP- energy 
agency shall make grants to counties and cities, however organ
ized. The energy agency when makinf! grants shall give priority to 
those units of government that submit proposa/.s that cauld result 
in significant savings of traditional energy sources, development of 
renl!Wable energy systems, and broad citizen involvement. The 
grants may be used to purchase materia/.s, employ Maff or con
tract with other units of government or qualified consultants. 

The director shall not make grants of more than 45 percent of 
the amount appropriated for those purposes to cities and counties 



88THDAYJ THURSDAY, MARCH 'J:T, 1980 5563 

located within the seven county metropolitan area. A single grant 
to a city or county shall not exceed $50,000. 

Sumi. 2. [QUALIFYING EXPENDITURES.] Community 
energy planning grants may be wed for the following purposes: 

( a) To gather, monitor, and analyze local energy supply, 
demand, and cost information; 

(b) To prepare comprehensive community energy plam; 

('c) To implement comprehensive energy plans that the unit of 
government is authorized to undertake for the ,rum,agement of 
pr<Julems resulting from: (1) rising energy cost; (2) lack of efli• 
dent public and private tramportation; (3) lack of community 
conserva#.on efforts; ( 4) lack of widespread reMWable energy 
sources; and (5) lack of energy components in compreheruiive 
pl,am and local ordioonces; 

( d) To assist neighborhood organizatiorui in counties, and cities 
to do energy planning by making grants to the local unit of 
government; and 

( e) Any other purposes deemed approprmte by the director of 
the energy agency. 

Subd. 3. [ADMINISTRATION.] The energy agerrcy shall 
determine priorities pursuant to subdivisions I and 2, and shall 
promulgate rules for the submission and review of appliicatroTl/6 in 
atXo~dance with the prowions of chapter 15. For this pu,,pose the 
en.ergy agency may adopt temporary rules pursuant to the provi
sions of section 15.0412, swbdivision 5. 

Sec. 8. Minnesota Stat,ut.es 1978, Section 116H.129, Subdivision 
5, is amended to read: 

Subd. 5. [RESIDENTIAL ENERGY DISCLOSURE PRO
GRAM.] By March 1, m& 1980, the connnissioner of administra
tion, in consulbltion with the director df the energy agency and 
the appropriate standing committees of the legislature, shall pro
mulgate rules providing for residential energy disoloeure require
ments and shall approve forms for the purposes of this subdivi
sion. The rules and forms shall provide only for the disolosure of 
structursl characteristics, energy use characteristics reliating to 
energy consumption and conservation, and the extent of oompli• 
ance with standards adopted pursuant to subdivision 1. Nothini: 
in the fonns shal'I indicate or be deemed to indicate that the 
residence meet~ all state building code specifications. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 116H.13, 
Subdivision 7, is amended to read: 

Subd. 7. Other state agencies authorized to issue permits for 
siting, construction or operation of large energy facilities, and 
th-0se state agencies authorized to participate in matters befori• 
the Minnesota public service commission involving util.ity ratn 
and adequacy of utilit_v services, shall present their position re
garding need and participate in the public hearing process prior to 
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thl' illsuaooe or denial of a oertificat.e of need. l88Uance or denial of 
certificates of need shat! be the sole and exclusive prerogative of 
lb, dtreeto. and said determinations and certificates shall be 
binding upon other stat.e departments and agencies, regional, 
county and local governments and special purpose government 
district.s except as provided in sectiOIIB 116C.01 to 116C.08 and 
116D.04, subdivision 9. 

Sec. 10. [116H.17] [ENERGY AUDITS.] The director of the 
energy agency, in cooperation with the director of consumer serv
ices, shall develop the state plan for the program of energy tuUlits 
of residential and commercial building, required by 42 United 
Sl!atea Code, Section 8213. 

Sec. 11. Minnesota Statut.es, 1979 Supplement, SElction 
116H.22, is amended to read, 

116H.22 [MONEY FOR SCHOOLS AND GOVERNING 
BODIES.] ~ Money to play part or an of the actual oosts of 
mini-audiu, maxi-audits and energy conservation meawres per
fonned by or for schools and governing bodies shall be aV'lrilable 
from legiBlative appropriations made for ttlat purpose in 
accordance with the priorities eetaNisheld in section 116H.23. 
Money appropriated punuant to this section is available to school 
district8 and local governmental units that submitted acceptoble 
mini-audits or maxi-audits after April 9, 1976 and before July 1, 
1979. 

Sec. 12. [174.256) [PARK AND RIDE PROGRAM.] Subdivi
sion 1. [PURPOSE.] It is the purpose of this section to encourage 
citizens of Minnesota to transfer from I.ow-occupancy vehides to 
multi-occupancy vehicles, to reduce the use of the automobile and 
provide for more efficient usage of existing facilities in heavily 
traveled corridors and congeeted areas, to divert automobile 
drivers from parking spaces in met>ro areas, to decre(]J8e low
occupancy vehicle miles driven and the congestion, pollution, 
energy consumption, highway damage, and other costs associated 
with highway use, and to increase the efficiency and productivity 
of and benefit from public investments in public park and ride 
fa,dilities and systemg in the state, reducing the need for incre(]J8es 
in urban 1:and used for parking. It is also the purpose of this 
section to encourage the use of van pools, car pools, and ride 
sharing by the citizens of the state. 

Subd. 2. [DEFINITIONS.] For purposes of thi:s section the 
following terms have the meanings given them in this subdivision: 

(a) "Com11U88ioner' means the commissioner of transportation. 

(b) "Park and ride facility" means a facility consisting <Jf a 
park and ride lot where commuters' automobiles are parked, and, 
within a re(]J8Qnable walking distance, a station or some traMfer 
point where commuters board the transit mode. 

(c) "Transit mode" includes transportation by bus, car pool, 
van pool, and other similar aervkes. 
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( d) "Exclusive use park am/ ride lot" mean, a parking lot that 
is intended to be used e%chuively for park and ride purpoees, is 
COMtructed with public money and is located within 100 miles of a 
central busineBB district. . · 

· (e) "Joint use park and ride lot" means a parking lot that is 
intended to be used for other purpoees in addition to park and ride 
and is located within 100 miles of a central busineBB district. 

(f) "Fringe parking lot" means a parking lot located outside but 
near a central busineBB district. 

Subd. 3. [GENERAL POWERS AND DUTIES.] The commia• 
sioner shall have the power to: 

· (a) Develop and monitor a comprehensive park and ride facility 
program throughout the state. The program shall coordinate and 
provide money for the development of a ltatewide program of park 
and ride facilities, including joint use park and ride lots, nchuive 
use park and ride lots, and fringe park and ride lots; 

(b) Offer, use and apply the information developed punuant to 
clause ( a) to assist and advise political subdivisions and recipients 
of financial assistance in the planning, promotion, development, 
operation and evaluation ot park and ride service facilities. The 
political subdivisio1'. or eligible recipient is responsible for the re• 
pair and maintenance of the facility by using local money; 

( c) Act upon request as the designated agent of any eligible 
person for the receipt and disbUTBal of federal money; 

( d) Contract for or provide services as needed in the design 
or construction of park and ride facilities; and 

( e) Establish rules and regulations necessary for implementa-
tion of the program. · 

The commissioner shall perform the duties and e%ercise the 
powers under this section in coordination with and in furtherance 
of statewide, regional and local transportation plans and trans• 
portation development programs. 

Subd. 4. [ELIGIBILITY; APPLICATIONS.] A statutory or 
home rule charter city, county, school district, independent board 
or agency is eligible to receive financial assistance through the 
park and ride grant pro,ram. Applications for grants shall be 
approved or denied by the commissioner within 120 days of re
cetpt. 

Sec. 13. [EVALUATION AND REPORTS.] The commissioner 
shall evaluate or contract for the evaluation of park and ride 
programs developed under the preceding section and submit a 
report to the legislature by January 15, 1981, including the follow
ing information: 

(a) The amounts of money spent or obligated for the park and 
ride program by the commissioner and the persons receiving those 
amounts; 
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(b) The number and type_ of public park and ride lots in use and 
a physical descripticn of each; 

( c) The types of lot's in use, number of individuals served and 
areascovered; 

( d) A com,parison of the cost of providin,g dqferent types of 
service; 

( e) A review of the achievements or failures of the project, 
problems encountered in implementaticn and conclusiom and rec
ommendations concerning future action. 

Sec. 14. [174.257] [RIDE SHARING PROGRAM.] The com
missicner of transportation shaU establish a ride sharing program 
in order to advise citizens of the available alternatives to travel by 
law occupancy vehicles and the benefits derived from sharing 
rides. The program shall provide citizens with necessary informa• 
tion and opportunities for sharing rides, encourage citizens to 
share rides, and assist citizens in obtaining access to shared rides. 
The program shall make use of existing services and agencies 
whenever possible. The program shaU give priority to aBsisting 
empk>yers who wiU implement employee ride sharing programs. 
The services provided by the program shall include, but not be 
limited to: 

( a) Providing general information to potential ride sharing 
users; 

(.b) E9tablishing procedures for the implementation of ride 
sharing programs by individuals, groups, corporations or local 
agencies; 

( c) Offering aBsistance to local governments and other political 
subdivisions in implementing ride sharing programs; 

( d) Providing technical assistance to those individuals, grouJ)6, 
C<Jll'poraticns or local agencies; 

( e) Providing advice to individuals requesting assistance in 
finding ride sharing opportunities and programs; 

(/) Providing van leasing, insurance, and management assis
tance to individUllU8 and persons implementing ride sharing pro
grams. 

Sec. 15. Minnesota Statutes, 1979 Supplement, Section 268.37, 
is amended to read: 

268.37 [COORDINATION OF FEDERAL AND STATE 
RESIDENTIAL WEATHERIZATION PROGRAMS.] Subdivi
sion 1. The department ()If economic security is the state agency to 
apply for, receive, and disburse feEleml money made available to 
tlhe state by federal law eF l'Yles pl'Omulgallea thereYRS0l' for the 
purpose of weatherizing the residences of low-income persons. The 
commissioner of economic security shall coordinate available 
federal money with ~ state money appropriated for this 
pUl'pOSe. 
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Subd. 2. The commissioner shall make grants of federal and 
state money to community action agencies and other public or 
private nonprofit agencies for the purpose of weatherizing the 
residences of low-income persons. Grant applications shall be sub
mitted in accordance with rules developed pursuant to 42 U.S.C., 
Sections 6861 to 6872, any other relevant federal weatherization 
program, and rules promulgated by the commissioner. 

Subd. 3. The commissioner shall promulgate temporary rules as 
necessary to administer the grants program by July l; ±1119 and 
shall promulgate permanent rules by July 1, 1980. The rules shall 
describe: (a) procedures for the administration of grants, (b) data 
to be reported by grant recipients, and ( c). other matters the 
commissioner finds necessary for the proper administration of the 
grant program including compliance with relevant federal regula
tions. Weatherization assistance shall be given to ho119eholds 
where the total income does not exceed 125 percent of the poverty 
level a!J updated by the federal office of management and budget 
poverty guidelines. 

Subd. 4. [SUPPLEMENTARY STATE GRANTS.] The com
missioner shall distribute supplementary state grants in a manner 
consistent with the goal of producing the maximum number of 
weatherized units feasible. Supplementary state grants are pro
vided primarily for the payment of additional labor costs for the 
federal weatherization program, and as an incentive for the in
creased production of weatherized units. 

Criteria for the allocation of state grants to local agencies in
clude: (a) existing local agency production levels, (b) availability 
of CETA resources in the area, (c) emergency needs, and (d) the 
potential for maintaining or increasing acceptable levels of pro
duction in the area. 

An eligible local agency may receive advance funding for 90 
days' production, but thereafter shall receive grants solely on the 
basis of program criteria. 

Subd. 5. The commissioner shall submit reports to the legisla
ture by March 1 of each year, 1980; ,ma Mru-eh !, l98l evaluating 
the weatherization program. The reports shall describe: (a) the 
number of households weatherized, (b) the average cost per 
household, ( c) any change in energy consumption after weather
ization, (d) outreach efforts, and (e) any other information the 
commissioner feels is relevant, including information routinely 
wbmitted to the federal government. 

Sec. 16. [STATE PLAN FOR SPENDING FEDERAL 
MONEY.] Subdivision 1. The governor shall submit to the appro
priate federal agency a state delivery plan for money the state 
receives under the Federal Home Energy Assistance Act of 1980 
that includes the following elements: 

( a) Those households in whi.ch one or more individuals are 
eligible for ( a) aid to families with dependent children, (b) sup
plemental security income payments, (c) food stamps, or (d) 
certain veteran's benefits as limited by the Home Energy Assis-
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tance Act of 1980 shall be categoricaJly e/;gible for assistance 
under the state plan, and procedures for simplified application 
shall be developed. 

~b) Users of wood as a primary heating source, whether the 
wood is purchased or not, shall be eligible for assistance if othlN'
wise eligible under federal law. 

( c) Grants under the state plan may be in the form of a direct 
payment to an eligib,le household or as a line of credit to an ener,gy 
supplier. The plan shall describe the conditions under which direct 
payment is permitted. 

( d) Eligible households that have medically necessary cooling 
c0011ts, as limited by federal law, shall be eligible for assistance. 

( e) The state plan shall provide that three percent of the fed
eral money shall be set aside for the emergency uses specified in 
federal law. 

Subd. 2. Before the state plan, i;s submitted to the appropriate 
federal agency, the govlN'nor shall deliver the plan to the appro
priate committees of the legislature for review and comment. 
Thereafter, the governor shall notify the committees of any 
changes made in the plan. 

Sec. 17. [AVAILABILITY OF MA'I1CHING FUNDS; POSI
TIONS.] Money appropriated by Extra Session Laws 1979, Chap
ter 2, Section 45, Suadivision 2, Clause (i) is available to match 
federal, k,ca,/ or private money for district heating systems when 
the federal or weal government or private sources, or a com,bina
tion thereof, issues a letter of intent to finance the project at the 
rate of at least $3 fr,r each $1 of state money. Positions authorized 
by Extra Session Laws 1979, Chapter 2, Section 45, Subdivision 2, 
may be in the classified or unclassified service. 

Sec. 18. [MINNESOTA BIOMASS CENTER.] Subdivision 1. 
The director of the energy agency, in consultation with the com
missioner of agriculture, shall prepare a plan for the creation and 
organization of a Minnesota bwmass center, to be delivered to the 
legislature by January 1, 1981. 

The center shall be the focus of biomass energy activities fr,r 
the state. To the maximum extent possible, the center shall coor
dinate its activities and the use of its staff and facilities with those 
of other entities involved in biomas8 energy projects. 

Subd. 2. [RESPONSIBILITIES.] The center shall: 

(1) Coordinate existing educatwn and training programs for 
bwmass energy productix:m and use within the state and develop 
new programs where necessary. Educatwnal programs shall cover 
all types of biomass energy production use, including but not 
limited to productwn from grain, biowaste, and cellulosk 
materials; 

(2) Serve as a central information resource in conjunction with 
existing agencies and academic institutions in order to provide 
information to the public on the production and use of biomass 
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energy. The cemer shall ubtain and analyze available informatimi 
on biomass energy topics and prepare it for distribution to eMure 
that the public receives the most accurate and up-to-date infor
mation available; 

(3) Parti.cipate in necessary research projects to <t88ist in 
tech,w/,,gical advancement in areas of biomass energy production, 
distribution, and use. The center shall also study the environ
mental and safety aspects of biomass energy use; 

( 4) Support and coordinate financing activities for biomass en
. ergy production, including providing techni.cal assistance and man
uals to individuals and groups seeking private, local, state or fed
eral funding. The center shall be responsibl.e for evaluating projects 
for any state assistance that may become available; 

(5) Develop consumer information and protection programs for 
all aspects of biomass energy production and use; 

(6) Investigate marketing and distribution needs within the 
state in cooperation with the department of economic development; 

(7) Review state and federal laws and regulations affecting 
biomass energy production and use, and evaluate regulatory in
centives in order to provide the legislature with legislative pro
posals for the encouragement of biomass energy production and 
use within the ,tate. 

Sec. 19. [ETHANOL DEMONSTRATION PLANT.] The Uni
versity of Minnesota shall construct and operate a small scale 
plant for the production of ethanol at the west central experi
mental station, Morris. The plant shall produce ethanol from more 
than one resource. The plant shall operate for at least two years 
and shall be instrumented and monitored. The university shall 
determine the feasibility of utilization of byproducts produced by 
the plant. The plant shall be designed for easy replication by 
farmers. The university shall develop and print at least 5,000 
copies of easily understandable plans and blueprints that dem
on.<trate the construction of a small scale ethanol plant. The plans 
and blueprints shall be available at no cost from the agricultural 
rxtension servi.ce. 

Sec. 20. [APPROPRIATIONS.] Subdivision 1. The sum of 
$9,050,000 is appropriated from the general fund to the agencies 
and for the purposes indicated in this section, to be available for 
the fiscal year ending June 30 in the years indicated. Appropri
ations for fiscal year 1980 do not cancel but are available until 
June 30. 1981. Approved compl.ement positions shall be in the 
unclassified service and for the balance of the biennium ending 
June 30, 1981 only. 

1980 1981 
Subd. 2. LEGISLATIVE COORDIN-

ATING COMMISSION $ 100,000 
To pay the expenses incurred by th,, 
legislative commission on energy created 
in section 1. 
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Subd. 3. ADMINISTRATION $ 250,000 
This appropriation is for purchase or 
lease of commuter vans pur,uan.t to sec• 
tion 16.756. 

Subd. 4. ENERGY AGENCY $ 1,100,000 
This appropriation is available for the 
followin.g purposes: 

( a) Expansion of the energy con.serva• 
tion information center established pur
suant to Minnesota Statutes, Section 
116H.085 $ 80,000 

Approved complemeni-3 

(b) For the purposes specified in sec• 
tion 18 $ 50,000 

It is a condition of acceptance of the 
appropriation made in clause (f) that 
the agency shall submit a work program 
and progress reports in the form de-
termined by the legislative commission 
on Minnesota resources. None of the 
moneys provided in this subdivision may 
be expended unless the commission has 
approved the pertinent work program. 

( c) Development of state plan for en• 
ergy audits for residential and commer• 
cial buildings pursuant to section IO. $ 70,000 

Approved complement-I 

( d) To administer the grant program 
established by section 7 and to develop 
model community energy plans and or• 
dinances of statewide applicability $ 40,000 
Approved complement-I 
(e) For the community energy program 
grants established by section 7 $ 750,000 

This appropriation is available until ex-
pended. 

(f) Energy conservation publicity pur• 
suant to section 5 $ 50,000 
Approved complement-I 

( g) Continued operation of fuel alloca-
tion program $ 60,000 

Approved complement-2 
Subd. 5. TRANSPORTATION $ 400,000 

This appropriation is available for the 
following purposes: 

[88THDAY 
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(a) Park and Ride Program $ 200,000 

(b) Ride Sharing Program $ 200,000 

Subd. 6. ECONOMIC SECURITY 
Weatherization of residences pursuant to 
section 15 $ 7,000,000 

Local administrative agencies may retain 
up to 7-½ percent of the appropriation 
in clause (f) for administrative costs. 
The state administrative agency may re• 
tain up to two percent of the appropria-
ti.on in clause (f) for administrative 
costs. 

Subd. 7. UNIVERSITY OF MINNE-
SOTA $ 200,000 

For construction and operati.on of a small 
scale ethanol plant at the west central 
e:tperimental station at Morris and the 
production of plans and blue prints pur-
suant to section 19. 

6571 

Sec. 21. [REPEALER.] Minnesota Statutes 1978, Sections 
116H.125; and 325.986, Subdivisions 1 and 2, are repealed. 

Sec. 22. [EFFECTIVE DATE.] This act iB effective the day 
following final enactment. The provisi.ons of secti.on 1 shall e:tpire 
on July 1, 1987." 

Delete the title and insert: 

"A bill for an act relating to energy; establishing a legislative 
commission on energy; stating energy policy; broadening the scope 
of state weatherization programs; expanding energy awareness 
programs; creating a Minnesota biomass center; providing for 
an ethanol demonstration plant; providing grants and assistance 
for community energy planning; expanding consumer representa
tion in certain energy hearings; appropriating money; amending 
Minnesota Statutes 1978, Sections 45.17, by adding subdivisions; 
116H.0l; 116H.087; 116H.12, Subdivision 11; 116H.129, Subdi
vision 5; Minnesota Statutes, 1979 Supplement, Sect.ions tJ6H.1 ~. 
Subdivision 7; 116H.22; and 268.37; repealing MiMesota Stat• 
utes 1978, Sections 116H.125; and 325.986, Subdivisions 1 and 2." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which W8.9 re
referred 

S. F. No. 1980: A bill for an act relating to waste management; 
establishing a waste management board and a legislative commis
sion; providing for a state government resource recovery program; 
providing for solid waste planning assistance and demonstration 
programs; providing for the issuance of 9tate waste management 
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bonds; providing for the establishment of solid waste JD&Dagement 
districta; requiring hazardous waste management plamring and 
development; establishing procedures for the review and approval 
of permits for wut.e facilities; providing that certain solid waste 
disposal sites are not exempt mm real prqperty taxes; authorizing 
debt; appropriating money; amending Minnesota Statutes 1978, 
~ons 116.06, Su~siona 9, 10, 13, and by ad~ .Sl!bdi
VJ810ns; 116.07, Subdivisions 2, 4, 4a, and by addhui llllbdivisiOIIS; 
1-16.081, Subdivision 1; 116.101; 116.41; 272.02, Subdivision 1; 
400.03, Subdivision 1; 400.04; 400.06; 400.07; 400.13; 400.16; 
400.161; 473.121, by adding a subdivision; 473.149; 473.502; 
473.516; 4'13.802; 473.803; 473.811; 473.813; 473.823, Subdivision 
3, and by adding a subdivision; Chapt.er 400, by adding a section; 
and Chapter 473, by adding sections; repealing Minnesota Stat
utes 1978, Sections 116F.02, Subdivisions 3, 4, and 5; 116F.03; 
116F.04; 116F.05, Subdivision 2; 400.03, Subdivisions 2, 3, 4, 5, 6, 
and 7; 473.121, Subdivisions 27, 28, 29, 31, 31a, 31b, and 31c; 
473.823, Subdivisions 1, 2, and 4; and Laws 1978, Chapter 728, 
Section 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 5, delete "VIII" and insert "VII'' 

Page 2, line 8, delete "VIII" and insert "VII'' 

Page 2, line 21, delete "VIII" and insert "VII'' 

Page 8, line 5, delete "VIII" and insert "VII" 

Page 8, line 9, delete "VIII" and insert "VII" 

Page 8, line 18, delet.e "and impact" 

Page 8, lines 22 and 23, delete "the inuance of state waste 
management bonds in accordance with article VII" and insert 
"appropriations made to the board" 

Page 8, line 26, delete "for that property" and insert "that 
provided the money w,ed to acquire the property and to pay the 
COBt of evaluating the eli.gibility of the property for inclusion in the 
inventory under section 6 or for candidacy under article II" 

Page 10, line 4, delet.e "VIII" and insert "VII" 

Page 13, line 7, delet.e "slw.ll" and insert "may" 

Page 17, line 26, delete "one: approve" 

Page 18, line 11, delete "VIII' and insert "VII" 

Page 18, line 11, delet.e "IX" anc. insert "VIII" 

Page 18, line 11, delete "X" and mc .. rt "IX" 
Page 33, line 29, delete "XI" and inse,•. "X" . 

Page 42, line 28, delete "VIII" and insert "VII'' 

Page 44, lines 11 and 12, delete "revenues derived fro.•, the 
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issuance of bonds authorized by article VII, section 2," and insert 
"money appropriated" 

Page -t5, line 9, delete "debt service account" and insert "•tale 
bond fund" · 

Page 45, line 18, delete "state treasurer' and insert "commis
sioner of finance" 

Page 45, line 21, before the period insert ", not to e:iceed 20 
years" 

Pages 46 to 50, delete article VII 
Page 51, line 19, delete "VIII'' and insert "VII" 
Page 51, line 27, delete "VIII" and insert "VII" 
Page 51, line 29, delete "VIII" and insert "VII" 
Page 51, line 30, delete "VIII" and insert "VII" 
Page 53, line 14, delete "VIII'' and insert "VII" 

Page 53, line 18, delete "VIII" and insert "VII" 

Page 55, line 12, delete "VIII" and insert "VII" 
Page 55, line 17, delete "VIII" and insert "VII" 
Page 55, line 27, delete "VI II" and insert "VII" 
Page 55, line 33, delete "VIII" and insert "VII" 
Page 56, line 4, delete "VIII" and insert "VII" 
Page 66, line 15, delete "waste management" and insert "build• 

in(' 
Page 66, line 16, delete everything before "the" 

Page 73, line 22, delete "VIII" and insert "VII" 
Page 73, line 33, delete "VIII" and insert "VII" 
Page 79, line 32, delete "X" and insert "IX" 
Page 80, line 6, delete "X" and insert "IX" 

Page 91, line 31, delete "X" and insert "IX" 

Page 104, line 30, delete "X" and insert "IX" 
Page 107, line 16, delete "X" and insert "IX" 
Page 108, line 19, delete "X" and insert "IX" 
Page 108, line 25, delete "X" and insert "IX" 
Page 123, line 18, delete "XIII" and insert "XII" 
Pages 124 to 126, delete sections 1 to 7 and insert: 

"Section 1. [APPROPRIATION.] Subdivision I. The sum of 
$2,844,500 is appropriated from the general fund, and the sum 
of $15,000,000 is appropriated from the state building fund, to the 
agencies and for the purposes indicated in this section. E:ccept 
a, otherwise indicated in this section, appropriations are from 
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the general fund and are available 'tor the fiscal year ending June 
30, 1981. Appropriations from the state building fund are avail• 
able until expended. 

Subd. 2. LEGISLATIVE COMMIS
SION ON WASTE MANAGEMENT 

The joint committee on solid and hazard
ous waste is abolished. Of the appropri
ations in Laws 1979, Chapter 333, Sec
tion 2, Subdivision 3, for the joint com• 
mittee, $100,000 of the appropriation 
for fiscal year 1980 and all of the ap
propriation for fiscal year 1981 are avail
able for expenditure by the legislative 
commission on waste management. 

Subd. 3. WASTE MANAGEMENT 
BOARD 

This appropriation is available for the 
following purposes: 

(a) General Operations and Manage
ment 

Approved Complement - 17 

These positions are in the unclassified 
service and · their continuation is de
pendent upon the availability of money 
from appropriations in this subdivision. 
When these appropriations have been 
expended the positions shall be can• 
celled and the approved complement re
duced accordingly. 

(b) Acquisition of Sites and Buffer 
Areas for Hazardous Waste Facilities 

This appropriation is from the state 
building fund, to be spent pursuant to 
article II, section 3, subdivision 4. Up 
to $1,200,000 is available for expendi
ture before June 30, 1981 for costs of 
staff and independent professional ser
vices needed for the selection and ac
quisition of sites. 

( c) Resource Recovery Facility Dem• 
onstration Program 

,This appropriiation is from the state 
building fund, to be spent pursuant to 
article VI, sections 6 to 8. Up to $100,000 
is available for administration and techni
cal and professional services. 

$17,364,500 

847,500 

6,200,000 

8,800,000 
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( d)' Planning Assistance and Demon
stration Programs 

Thia appropriation is to be spent pur-
s.uant to articles V and VI. Up to 2V 
percent is available for administration 
and technical and profeBBional services. 

(e) Metropolitan Waste Management 

This appropriation is for a grant to the 
metropolitan council to implement chap-
ter 473 and article IX. Up to five percent 
is available for adminutration. Up to 
$65,000 is a,vailable to prepare reports by 
the council required by article IX, section 
2, subdivisions 2a and 2c. The remainder 
is available for grants to metropolitan 
counties for solid waste inventories and 
plans required under chapter 473 and 
article IX. 

Subd. 4. POLLUTION CONTROL 
AGENCY 
Approved Complement - 8 

These positions are in the unclassified 
service and their continuation is depen-
dent upon the availability of money from 
this appropriation. When the appropri-
ation has been expended the positions 
shall be cancelled and the approved com-
plement reduced accordingly. This ap-
propriation is to carry out responsibilities 
of the agency under articles II, II I, IV, 
VIII, IX, and XI. 

Subd. 5. ADMINISTRATION 

Approved Complement - 3 

Two of these positions are in the un
classified service and their continuation 
is dependent upon the availability of 
money from thia appropriation. When 
the appropriation has been expended the 
two positions shall be cancelled and the 
approved complement reduced accord
ingly. Thia appropriation is for transfer 
to the general services revolving fund, 
resource recovery account, to be used 
by the commissioner of administration 
for the implementation and operation of 
the state government resources recovery 
program under article II, section 2. 

5675 

526,000 

991,000 

400,000 

80,000 

Sec. 2. [BOND SALE; DEBT SERVICE.] To provide, the 
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money appropriated in this act from the state building fund the 
commissioner of finance upon request of the governor shall sell 
and issue bonds of the state in an amount up to $15,000,000 
in the manner, upon the terms, and with the effect prescribed 
by Minnesota Statutes, Sections 16A.63 to 16A.67 and by the 
Constitution, Article XI, Sections 4 to 7." 

Page 130, line 17, after the period insert "Except as otherwise 
provided in this section, this act is effective the day following 
final enactment." 

Page 130, line 17, delete "VIII" and insert "VII" 

Page 130, line 17, delete "IX" and insert "VIII" 

Page 130, line 18, delete "X" and insert "IX" 
Renumber the articles in sequence 
Amend the title as follows: 

Page 1, line 7, delete "waste management" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

H. F. No. 1012: A bill for an act relating to housing; prohibiting 
unfair treatment in housing and real property on the basis of 
familial status; amending Minnesota Statutes 1978, Sections 363.-
01, Subdivision 24, and by adding subdivisions; 363.02, Subdivi
sion 2; 363.03, Subdivision 2; 363.05, Subdivision 1; 363.11; 363.-
115; and 363.12, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Amend the report from the Committee on Judiciary, adopted 
by the Senate March 21, 1980, as follows: 

Page 3, line 13, after "building" insert "that is not part of a 
multi-building complex" 

Page 3, after line 32, insert: 

"Sec. 10. [APPROPRIATION.] The sum of $80,000 is ap
propriated from the general fund to the commissioner of human 
rights for the purposes of this act to be available until June 30, 
1981." 

Renumber the remaining section 

Amend the title of H. F. No. 1012 as follows: 

Page 1, line 4, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Coleman from the Subcommittee on Bill Scheduling, t.o 
which were referred S. F. Nos. 2085, 2181, 1597, 1724, 2281, 1890, 
2331, 1941, 2014, 2292, 1581, 2224, 1639, 376, 1906, 1154 and H. F. 
No. 1904 makes the following report: 

That the above Senate Files and House File be placed on the 
General Orders Calendar in the order indieated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on CommiU-- recom• 
mends that the following Senators be and they hereby are. 
appointed as a Conference Committee on: 

S. F. No. 507: Messre. Pillsbury, Merriam and McCutcheon. 

S. F. No. 1843: Messrs. Stem, Penny and Kirchner. 

H. F. No. 1896: Messrs. Sikorski; McCutcheon; Luther; Keefe, 
J. and Davies. 

S. F. No. 2134: Me881'8. Willet, Humphrey and Dunn. 

S. F. No. 702: Messrs. Nelson, Staples and Kirchner. 

Mr. Coleman moved that the foregoing appointments be 
approved. The motion prevailed. 

SECOND READING OF SENATE BR.LS 

S. F. Nos. 1631 and 1980 were read the second time and referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 

SECOND READING OF BOUSE BR.LS 

ff. F. No. 1012 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Peterson moved that H. F. No. 1818, now on the Calendar. 
be stricken and placed at the top of General Orders. The motion 
prevailed. 

Mr. Dunn moved that S. F. No. 1736 be taken from the table. 
The motion prevailed. 

S. F. No. 1736: A bill for an act relating t.o highways; providing 
a penalty for certain unlawful uses of or actions on public high
ways; prohibiting the erection of a fence on the right of way of a 
town road; amending Minnesota Statutes 1971!, Section 160.27, 
Subdivision 5. 
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CONCURUNCE AND REPASSAGE 

Mr. Dunn moved that the Senate concur in the amendments by 
the House to S. F. No. 1736 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1736: A bill for an act relating to highways; providing a 
penalty for certain unlawful uses of or actions on public highways; 
prohibiting the erection of a fence on the right of way of a town 
road; providing for payment of damages by petitioners for cart
ways; amending Minnesota Statutes 1978, Section 160.27, Sub
division 5 and Minnesota Statutes, 1979 Supplement, Section 
164.08, Subdivision 2. 

Was read the third time, as amended by the House, and placed 
on its repas!Jllge. . 

The question was taken on the repassage of the. bill, as 
amended. 

The roll was called, and there were yeas 56 and nays 0, as 
follo-: 

Those who voted in the affirmative were: 

Andeuon 
A9hbad, 
Bang 
Barreta> 
Benedict 
Bernhagen 
Brataaa 
Cbmi-ki 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
ffan90n 
Hughes 
Johnson 
Keefe,J. 
Kirchner 
Kleinbaum 
Knaak 
Knutson 

Lenard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nicbols 
Ogdabl 
Olboft 
Olsen 
Omann 

Penny 
Perpicb 
PUlsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 
Set,.epfandt 
Sieloff 
Sikorski 
Speer 
Stem 

Strand 
Stumpf 
Tenneseen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repused and its title was agreed to. 

SUSP.ENSION OP 'RULES 

Mr. Coleman moved that the Senate take up the Calendar and 
that the rules of the Senate be so far suspended as to waive the 
lie-over req.uirement. The motion .~ailed. 

CALENDAR 

H. F. No. 1814: A bill for an aet relating to agriculture; clarify
ing certain requirements for authorized farm .corporations; amend
ing Minnesota Statutes 1978, Section 500:24,Subdivision 2. 

Was read the third time and placed on its final passage. 

The·question was taken on the pasage of the:bill. 

The roll was called, and there were yeas 49 and nays 12, as 
follows: 



88THDAY] THURSDAY, MARCH 27, 1980 

Those who voted in the affirmative were: 

Anderson 
Barrette 
Benedict 
Bernhagen 
Chmielewski 
Coleman 
Dieterich 
Dunn 
Gearty 
Gunderson 

Hanson 
Bugbee 
Jensen 
Johnson 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 
Lessard 

Luther 
McCutcheon 
Menning 
Moe 
Neloon 
Nichol• 
Ogdahl 
Olboft 
Olson 
Omann 

Tb.- who voted in the negative were: 

Penny ,, 
Perpich 
Petenon 
Pillsbury 
Purfeerot 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sikoroki 

Ashbach Daviee · Keefe, J. Merriam 
Bang Engler Keefe, S. Sieloff 
Brataaa Frederick 

So the bill passed and its title was agreed to. 
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Staples 
Stem 
Stokowaki 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Willet 

fu,ear 
Tennesaen 

H. F. No. 1453: A bill for an act relating to retirement; autho
rizing payment of S'everance pay to retiring employees; validating 
past payments; amending Minnesota Statutes 1978, Section 
356.24; and Minnesota Statutes, 1979 Supplement, Section 465.72. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Th.- who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Jensen 
Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Lessard 
Luther 
Mccutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olboft 
Olson 
Omann 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerot 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Spear 

So the bill passed and its title was agreed to. 

Staplee 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Willet 

S. F. No. 102·8: A bill for an act relating to trade regulation; 
prohibiting certain unfair and deceptive practices and unreason
able restraints of trade in the business of motion picture distribu
tion; prescribing penalties. 

Was read the third time and pla<:ed on its final passage. 

The question MIS taken on the passage of the bill. 
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The roll was cdled, and there were yeas 58 and nays 4, as 
follows: 

Those who voted in the affirmative were: 

Andenon 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewaki 
Coleman 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty Lessard 
Gunderson Luther 
Hanson McCutcheon 
Jensen Menning 
Johnson Moe 
Keefe, J. Nelson 
Keefe. S. Nichols 
Kirchner Ogdahl 
Kleinbaum Olhoft 
Knaak Olson 
Knoll Omann 
Knutson Penny 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billen 
Spear 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Willet 

Messrs. 
negative. 

Ashbaclt, Davies, Hughes and Merriam voted in the 

So tihe bl! passed and i1B title was agreed to. 
S. F. No. 1636: A bill for an act relating to state government; 

requiring certain state-leased space and state agency meetings to 
be aooessilble to physicall!ly handioapped persons; requiring certain 
awtiliary aids for physically handicapped participants at state 
agency meetings; appropriating money; providing pemtlties; 
amending Minnesota Statutes 1978, Section 16.85, Subdivisions 
lb, le, ld, and by adding a subdivision; and Chapter 15, by adding 
a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The rolil was called, and there were yeas 51 and nays 11, as 
follows: 

Those who voted in the affirmative were: 

Anderson Gearty Knoll Penny Stem 
Ashbach Gunderson Knutson Perpich Stokowski 
Bang Hanson Le888rd Peterson Strand 
Banette Hughes Luther Purfeerst Stumpf 
Benedict Jensen Menning Henneke Tennessen 
Bernhagen Johnson Moe Rued Vega 
Chmielewski Keefe,J. Nelson Schmitz Willet 
Coleman Keefe, S. Nichols Sikorski 
Dieterich Kirchner Olhoft Billers 
Engler Kleinbawn Olson Spear 
Frederick Knaak Omann Staples 

Those who voted in the negative were: 
Brataas McCutcheon Ofidahl Setzepfandt Ueland. A. 
Davies Merriam p· lsbury Sieloff Ulland,J. 
Dunn 

So the bin passed and its title was agreed to. 
H. F. No. 2152: A bill for an act relating to Carver county; 

applying the provisions of the municipal housing and redevelop
ment act to Carver county; providing for local approval oo pro
jects. 
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Was read the third time and placed on its final passage. 
The question was taken on the paseage of the bil. 

The ron was called, and there were yeas 64 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Andenon Frederick Knoll 
Ambam Gearty Knutson 
Bang Gundenon Laufenburger 
Banette Hllll!IOn Lessard 
Benedict Hughes Luther 
Bernhagen Humphrey McCutcheon 
Brat.au Jensen Menning 
Chmielewski Johnson Merriam 
Coleman Keefe,J. Moe 
Davies Keefe, S. Nelson 
Dieterich Kirchner Nimols 
Dunn Kleinbaum Ogdahl 
Engler Knaak Olhoft 

Olson 
Omann 
Penny 
Perpim 
Petenon 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schmitz 
Sieloff 
Sikorski 
Sillers 

Mr. Setzepil'andt voted in the negative. 

So lihe bill passed and its title was agreed to. 

Spear 
Staples 
Stem 
Stokowski 
St.rand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 2099: A bill for an act relating to housing; permitting 
an increase in certain grants made by the housing finance agency; 
authorizing limitations on the assumability of mortgages made or 
purchased by a state or local agency; creating a veteran's housing 
assistance program; modifying the program for moderate rehabili
tation of rental properties; changing municipal housing rehabilita
tion programs; appropriating money; amending Minnesota Stat
utes 1978, Sections 462A.05, Subdivision 17, and by adding a 
subdivision; 462A.06, Subdivision 11; 462A.21, by adding a subdi
vision and Minnesota Statutes, 1979 Supplement, Sections 
462A.05, Subdivision 15; 462A.21, Subdivision 11; 462C.03, by 
adding a subdivision; and 462C.05, Subdivision 1. 

Was read the third time and placed on its final passage. 

The que6tion was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 2, as 
follows: 

Those who voted in the affirmative were: 

Andenon Gearty Knut!lon Perpich Stem 
Ashbach Gunderson Laufenburger Petenon Stokowski 
Bang Hanson Lessard Pillsbury Strand 
Barrette Hughes Luther Purfeerst Stumpf 
Benedict Humphrey Menning Renneke Tenneseen 
Bernhagen Jensen Merriam Rued Ueland, A. 
Brataas Johnson Moe Schmitz Ulland, .J. 
Chmielew11ki Keefe, J. Nelson Setzepfandt Vega 
Coleman Keefe, S. Nichols Sieloff Wegener 
Dieterich Kirchner Olhoft Sikorski Willet 
Dunn Kleinbaum Olson Sillers 
Engler Knaak Omann Spear 
Frederick Knoll Penny Staples 

Messrs. Davies and Mccutcheon voted in the negative. 
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So tbe:bill paaaed,and it.I titlllwas •~ io . 

.H. F. No. 1987: A hill lor an act J'e]ating ,m meal pvermnent; 
regu]amng ffl'.lllncial Mpo,:m of cert:aia munlcipal hospitals ,and 
nuning .homes; arnendmg -'l.tinneeota Slatutes, 1979 'Supplement, 
Sections 471,697, Subdivision 1; and471.B98, Subdmsion 1. 

Was read the third time and placed on illl final JlllBBIIIIB· 

The question was taken on the passage of the bill. 

The roll - called, and there were yeas 59 and nays 3, as 
·lollows: 

ThoaewhoYotedin theaffl11■wthewere: 
Aa,d...,,, 
A"1,baeh 
Bang 
Barrette 
Benedict 
Bemhapn 
~ 
Chmielewski 
Davia, 
Dieterich 
Dunn 
Englar 

-=··· Ha.-
Hughes 
Humphrey 
Jemm 
Joi,
Keefe.J. 
Keefe,S. 
Kirchner 
Knaak 

Knutoon 
J,aufenhu:;w 
Luther 
Menning 
Merriam 
Moe 
Nei
N"ichole 
Ogdahl 
Olhoft 
Olaon 
Omann 

=ch Petenon 
Pillsbury 
Pnrfeent 
Henneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikonlrl 
Spear 

Slapleo 
Stern 
Sllhwui 
Strand 
Stumpf 
Tenneaen 
Ueland,A. 
Ulland, J. 
v
We_gener 
W"illet 

Messrs. Kleinbaum, McCutcheon and Billers voted in the nega• 
tive. 

So the bill passed and its title was agreed to. 

H. F. No. 1534: A bill for an act relating to real estate; increas
ing certain fees charged by the county recorder and registrar of 
titles; amending Minnesota Statutes 1978, Sections 357.18, Subdi
vision l; and 508.82. 

Was read the third time and placed on its final passage. The 
question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 1, as 
followa: 

Those who voted in the affirmative were: 

Andenon 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielew1ki 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughe& 
Humphrey 
Jen&en 
JohnBOn 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
KnutBOn 

Leufenburger 
Lenard 
Luther 
McCut:cheon 
Menning 
Merriam 
Moe 
Nel&on 
Nichol• 
Ogdahl 
Olhoft 
OlBOn 
Omann 

Mr. Keefe, J. voted in the negative. 

Penn;v 
Perp,ch 
Peterson 
Pill&bury 
Purfeerst 
Henneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Speer 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowslti 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 
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CALL OF THE SENATE 

Mr. Tennessen imposed a call of the Senaoo for the pr~ngs 
on H. F. No, 753. The following Senators answered to their 
names: 
Anderaon 
Ambach 
Bang 
Barrette 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gwiderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe, S. 
Kirchner 

Kleinbaum 
Knaak 
Knutson 
Laulenburger 
Lessard 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 

Ogdahl 
Olhoft 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 
Sieloff 

Sikorski 
Spear 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

H. F. No. 753: A bill for an act relating to banks and banking; 
removing certain restrictions on services that may be offered at 
detached facilities; amending Minnesota Statutes 1978, Section 
47.53. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 34 and nays 30, as 
follows: 

Those who voted in the affirms tive were: 
Bang Hanson Lessard Perpich Stokowski 
Barrette Humphrey Luther Pillsbury Stumpf 
Brataas Johnson McCutcheon Sieloff Tennessen 
Coleman Keefe, S. Merriam Billers Ueland, A. 
Davies Kleinbaum Nelson Spear Ulland, J. 
Dieterich Knoll NichoJ~ Staples Vega 
Gearty Knutson Ogdahl Stem 

Those who voted in the negative were: 
Anderson Engler Knaak Omann Setzepfandt 
Ashbach Frederick Laufenburger Penny Sikorski 
Benedict Gunderson Menning Peterson Solon 
Bernhagen Hughes Moe Purfeerst Strand 
Chmielewski ,Jensen Olhoft Renneke Wegener 
Dunn Kirchner Olson Schmitz Willet 

So the bill passed and its title was agreed to. 

S. F. No. 1984: A bill for an act relating to attachment, gar
nishment and executions; exempting certain insurance contracts, 
employee benefits and rights of action from garnishment or 
attachment; amending Minnesota Statutes 1978, Section 550.37, 
by adding subdivisions. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 59 and nays 0, Rs 

follows: 
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Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Perplch 
Ashbach Gunderson Lessard Peterson 
Bang Hanson Luther Pillsbury 
Barrette Hughes Mennmg Purfeerst 
Benedict Humphrey Merriam Renn eke 
Brataas Jeneen Moe Schmitz 
Chmielewski Johnson Nelaon Setzepfandt 
Coleman Kirchner Nichols Sieloff 
Daviee Kleinbaum Ogdahl Sikorski 
Dieterich Knaak Olson Sillers 
Dunn Knoll Omann Solon 
Engler Knutaon Penny Spear 

So the bill paa,ed and its title was agreed 1:o. 

[88THDAY 

Staples 
Stem 
StokOW&ki 
Strand 
Stumpf 
Tenneesen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 2185: A bill for an act relating to the Knife Lake 
Improvement District in Kanabec County; authorizing Kanabec 
Oounty 1:o finance the cost of a certain improvement within the 
district. 

Was read the third time and placed on im final passage. 

The question MIS taken on the passage of the bill. 

The roll MIS called, and there were yeas 61 and nays 0, as 
fdlliws: 

Those who voted in the affirmative were: 
Anderson Gearty Lessard Peterson 
Ashbach Gunderson Luther Pill,bury 
Bang Hanaon Menning Purfeerst 
Barrette Hughes Merriam Renneke 
Benedict Humphrey Moe Rued 
Bernhagen Jeneen Nelson Schmitz 
Brataas Johnson Nichols Setzepfandt 
Chmielewski Kirchner Ogdahl Sieloff 
Davies Kleinbaum Olhoft Sikorski 
Dieterich Knaak Olson Solon 
Dunn Knoll Omann Spear 
Engler Knutson Penny Staples 
Frederick Laufenburger Perp1ch Stem 

So the bin passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
lnland, J. 
Vega 
Wegener 
Willet 

H. F. No. 1723: A bill for an act relating to snowmobiles; autho
rizing use in trapping related activities in certain counties; amend
ing Minn~ta Statutes, 1979 Supplement, Section 100.29, Subdi
vision 30. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was car1led, and there were yeas 54 and nays 5, as 
fdllows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Barrette 
Benedict 

Bernhagen 
Chmielewski 
Davies 
Dieterich 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 

Humphrey 
Jensen 
Johnson 
Kirchner 
Kleinbaum 

Knaak 
Knutson 
Laufenburge.t' 
Lessard 
Luther 
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Menning Olhoft Purfeent Sikonki 
Merriam Olaon Renneke Solon 
Moe . Omann Rued Stem 
Nelson Penn, Schmitz Stokowslrl 
Nichols Perpich Setzepfandt Strand 
Ogdahl Pillsbury Sieloff T-
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Ueland,A. 
Ulland,J. 
v-;m:-

Messrs. Knoll, Peterson, Spear, Mrs. Staples and Mr. Stumpf 
voted in the negative. 

So the bill pasBed and its title was agreed to. 

H. F. No. 2191: A bill for an act relating to unemplo:yment 
compeia.tion; including certain services aa within definition o.f 
employment; providing for the noncbarging of certain benefi1B; 
regulating accounts o.f wcceesor employers; regula~ reim
bUl'llelllents; providing for deductions from benefits; clarifying a 
'C81'ta:in disqlla'lification from benefi1B; regulating employer. p:i,>
tests; regtdating certain interest charges and penahies; providing 
for adjustments; amending Minnesota Statutes 1978, Sections 
268.06, Subdivisions 25, 26 and 28; 268.10, Subdivision l; 268.16, 
Subdivisions 1, 2 and 6; end Minnesota Statutes, 1979 Supple
ment, Sections 268.04, Subdivision 12; 268.06, Subdivisions 5, 22 
and 33; 268.08, Subdivision 3; and 268.09, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of tbe bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Andenon 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gundenon 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 

Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 
Penny 
Perpich 

Peterson 
Pillsbury 
Purfeent 
Renneke 
Rued 
Schmitz 
Setzepfanclt 
Sieloff 
Sikorski 
Solon 
Spear 
Staples 
Stem 

So the bill passed and its title was agreed to. 

Stokowaki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 2187: A bill for an act relating to state lands; autho
rizing conveyance of certain parcels of land in the city of Brooklyn 
Cent.er. 

Was read the third time and placed on its. final ~e. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 7, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Gundenon Laufenburger Perpich Spear 
Barrette Hanson Lessard Peterson Staples 
Benedict Hughea Luther Pillsbury Stem 
Bernhagen Hmnphrey Menning Purfeerst Stokowski 
Chmielewski Jensen Merriam Renneke Strand 
Coleman Johnson Moe Rued Stumpf 
Daviea Keefe,S. Nelson Schmitz Tennessen 
Dieterich iKirchner gf!':,1'1 Setzer,fandt Ulland. J. 
Dunn Kleinbaum Sielo f Vega 
Engler Knaak Omann Sikorski wm:ener 
Gearty Knoll Penny Solon w· et 

Those who voted in the negative were: 

Ashbach Frederick Nichols Olhoft Ueland, A. 
Bang Knutson 

So the bill passed and its title was agreed to. 

H. F. No. 2369:. A bill for an act relating to Minnesota Statutes; 
correcting erroneous, ambiguous, omitted and obsolete references 
and text; eliminating certain redundant, conflicting and super• 
seded provisions; reenacting a law; amending Minnesota Statutes 
1978, Sections 15.052, Subdivision 9; 16.851, Subdivision 1; 
16A.26; 25.31; 25.32; 25.33, Subdivisions 1 and 5; 25.34, Subdi
vision 3; 25.36; 25.40; 25.41, Subdivisions 1 and 5; 25.42; 25.43; 
25.44; 28A.15, Subdivision 4; 89.35; 89.36, Subdivision l; 89.39; 
93.45, Subdivision 2; 111.21, Subdivision l; 112.46; 116.02, Subdi
vision 2; 116.16, Subdivision 2; 116C.65; 116H.06; 120.17, Subdi
vision 9; 122.531, Subdivision 2; 123.42; 124.212, Subdivision Sa; 
124.46, Subdivision 3; 125.12, Subdivision 4; 126.41, Subdivision 2; 
128A.04; 136.148; 136.501; 136.503, Subdivision 1; 136.506; 
144.225, Subdivision l; 144A.0l, Subdivision 5; 144A.10, Subdi
vision 1; 144A.24; 145.22; 147.073, Subdivision l; 161.171, Subdi• 
vision 5; 161.173; 162.02, Subdivision 11; 168B.02, Subdivisions 1 
and 2; 168B.05; 168B.07, Subdivision 2; 168B.08, Subdivision 3; 
169.751; 169.99, Subdivision 3; 179.61; 179.62; 179.63, Subdi· 
visions 1 and 4; 179.65, Subdivision 1; 179.66, Subdivisions 5, 6 
and 9; 179.67, Subdivision 1; 179.68; 179.71, Subdivisions 2, 4 and 
5; 179.74, Subdivision 2; 181.12; 197.17; 202A.61; 238.01; 238.02, 
Subdivisions 1 and 4; 238.03; 238.04, Subdivision 9; 238.06, Sub
division 2; 238.08, Subdivision 4; 238.10; 238.16, Subdivision 2; 
241.08, Subdivision 2; 241.44, Subdivision la; 242.37; 243.07; 
243.12; 245.813, Subdivision 9; 256.09; 256. 736, Subdivision 3; 
256.76, Subdivision 2; 256.78; 256D.10; 256D.13; 260.251, Subdi
vision 3; 268.013, Subdivision 6; 296.01, Subdivision 1; 296.11; 
296.15, Subdivision 2; 296.17, Subdivisions 1 and 5; 296.19; 
296.20; 296.24; 301.511, Subdivision 2; 325.01, Subdivision 1; 
325.907, Subdivision 1; 326.33, Subdivision 1; 333.055, Subdivision 
2; 340.07, Subdivision 11; 340.11, Subdivision 9; 340.12; 340.14, 
Subdivision 5; 352.116; 352.1191; 352E.0l, Subdivision 1; 352E.04; 
352E.045; 354.44, Subdivision 5; 359.07, Subdivision 2; 360.018, 
Subdivisions 7 and 9; 363.02, Subdivision 3; 365.22; 367.33, Sub
division 3; 387 .45; 390.23; 394.24, Subdivision 3; 394.25, Subdi
vision 5a; 401.02, Subdivision 1; 412.251; 419.07; 419.075, Subdi
vision 2; 422A.06, Subdivision 2; 422A.11, Subdivision l; 429.061, 
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Subdivision 1; 435.191; 440.40; 459.14, Subdivision 7; 462.352, 
Subdivision 10; 462.36, Subdivision 1; 465.56, Subdivision 2; 
471.591, Subdivision l; 473.163, Subdivision 3; 473.223; 473F.02, 
Subdivision 21; 474.02, Subdivision lb; 485.018, Subdivision 4; 
485.021; 505.178, Subdivision 2; 525.72; 546.10; 626.556, Subdi
vision 11; 628.41, Subdivision 6; Chapter 390, by adding a section; 
Minnesota Statutes, 1979 Supplement, Sections l0A.01, Subdi
vision 11; 62A.02, Subdivision 3; 69.771, Subdivision l; 179.74, 
Subdivision 4; 256B.06, Subdivision 1; 273.73, Subdivision 6; 
273.76, Subdivision 2; 273.77; 273.86, Subdivision 4; 275.125, Sub
division 9; 290.06, Subdivisions 3g and 14; 326.211, Subdivision 9; 
354A.094, Subdivisions 2, 3, 8, and by adding a wbdivision; 
354A.38, Subdivision 3; 402.01, Subdivision l; 424A.06, Subdi
vision 2; 462A.22, Subdivision la; 519.11, Subdivision l; 549.09, 
Subdivision 1; 609.341, Subdivision 13; Laws 1979, Chapters 134, 
Section 2; 333, Sections 26, and 31, Subdivision 3; 335, Section 3, 
Subdivision 20; and reenacting Laws 1979, Chapter 303, Article I, 
Section 14; repealing Minnesota Statutes 1978, Sections 239.27; 
325.01, Subdivisions 8, 9, 10, 11 and 12; 354A.22, as amended by 
Laws 1979, Chapter 334, Article VII, Sections 23 to 26; 390.33, 
Subdivision 7; Laws 1976, Chapters 155, Section 1; 222.,, ~tions 
30 and 31; 348, Section 15; Laws 1977, Chapter 323, ~on 1; 
Laws 1979, Chapters 31, Section 2; 217, Section 11; and 316, 
Section lL. 

Was read the third time and placed on its final passage. 

The question was fuken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the a:ffinnative were: 
Anderson Frederick Knutson Penny 
Ashbach Gearly Laufenburger Perpich 
Bang Gunderson Lessard Peterson 
Barrette Hanson Luther Pillsbury 
Benedict Hughes Menning Purfeerst 
Bernhagen Humphrey Merriam Renneke 
Bratass Jensen Moe Rued 
Chmielewski Johnson Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Olson Solon 
Engler Knoll Omann Spear 

So the biH passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 1095: A bill for an act relating to courts; authorizing 
certain actions against state officers to be tried in a county other 
than where the cause of action arose; providing for procedure for 
removail; amending Minnesota Statutes 1978, Sections 542.03; and 
542.18. 

Was read the third time and placed on its firurl passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 63 and nays 0, as 

follows: 



5588 JOURNAL OF THE SENATE 

'flhose who voted in the aKmnative were: 

Andenon Frederick Knutson Penny 
Aahbach ~--- Laufenburger Perpich 
Bang ~- Lessard Petenon 
Barrette Hanson Luther Pillsbury 
Benedict Hughes Menning Purfeent 
Bernhagen Humphrey Merriam Renneke 
Brataas Jensen Moe Rued 
Chmielewski Johnson Nelson Schmitz 
Coleman Keefe, S. Nichola Setzepfandt 
Davies Kirchner ()gdab) Sieloff 
Dieterich Kleinbaum Ollioft Sikonki 
Dunn Knaak Olson Solon 
Engler Knoll Omann Spear 

So the bill passed 1111d its tide was agreed to. 

[88THDAY 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 1727: A bill for an act relating to family; providing 
t:hlat natural parents may obtain a copy of an adopted child's 
origmal bil'lih certificate; allowing parents ten dsys to revoke con
sent to adoption; providing a pre-adoption residency of three 
monh; amending Minnesota Statutes 1978, Sections 144.218, 
Subdivision 1; 144.225, Subdivision 2; 259.24, Subdivision 5, and 
by adding a subdivision; 259.25, Subdivision 1, and by adding a 
subdivision; and 259.27, Subdivision 4; repealing MinneeotJa Stat
utes, 1979 Supplement, Sections 259.24, Subdivision 6; and 259.25, 
Subdivision 2. 

Wlls read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The nill was caJlled, and there were yeas 59 and nays 2, as 
follows: 

Those who voted in the affirmative were: 

Andenon 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Jensen 
Johnson 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knutson 

Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdabl 
Olboft 
Olson 
Omann 

Penny 
Perpich 
Petenon 
Pillsbury 
Purfeent 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikonki 
Solon 

Messrs. Hwnphrey and Knoll voted in the negative. 

So the bi,ll passed and its title was agreed to. 

Spear 
Staples 
Stern 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
We~ener 
Willet 

S. F. No. 2244: A bill for an act relating to Independent School 
Districts Nos. 279 (Osseo) and !!86 (Brooklyn Center); providing 
for transfers of territory between the districts. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeu 63 and nays 0, as 
follows: 

Those who vot.ed in the affirmative were: 

Andenon Frederick Knutson Penny 
Ashbach Gearty Laufenburger Perpich 
Bang Gunderson Lessard Peterson 
Barrette Hanson Luther Pillsbury 
Benedict Hughes Menning Purfeerst 
Bernhagen Humphrey Merriam Renneke 
Brataas Jeneen Moe Rued 
Chmielewski Johnson Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dnnn Knaak Olson Solon 
Engler Knoll Omann Spear 

So the bill passed and its title was agreed t,o. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 2113: A bill for an act relating t,o education; modifying 
the employment status of certain substitute teachers; amending 
Minnesota Statutes 1978, Section 123.35, Subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who vot.ed in the affirmative were: 

Anderson Frederick Knutson Penny 
Ashbach Gesrty Lsufenhurger Perpich 
Bang Gunderson Lessard Peterson 
Barrette Hanson Luther Pillsbury 
Benedict Hughes Menning Purfeerst 
Bernhagen Humphrey Merriam Renneke 
Brataas Jensen Moe Rued 
Chmielewski Johnson Nelson S.-hmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dnnn Knaak Olson Solon 
Engler Knoll Omann Spear 

So the bill passed and its title was agreed t,o. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2263: A bill for an act relating to education; requiring 
a school board to provide certain teachers on extended leaves of 
absence with certain health care benefits under certain conditions; 
amending Minnesota Statutes 1978, Section 125.60, by adding a 
subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and naya 0, as 
follows: 

Thoae who voted in the affirmative were: 

Anderson 
Ashbach 

Ban,:r 
Barrette 

Benedict 
Brataas 

Chmielew:;i.ki Davie~ 
Coleman Dieterich 
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Dunn Keefe, S. Moe Purfeerst 
Engler Kirebner Nelson Renneke 
Frederick Kleinbaum Nichols Rued 
Gearty KK~ O()gdahllhoft Schmitz 
Gunderson ....., Setzepfandt 
HBDBQD Knutson Olson Sieloff 
Hughe,, Laufenburger Omann Sikorski 
Humphrey Le8sard Penny Solon 
Jensen Luther Perpich Spear 
Johnson Menning Petenon Staples 
Keefe, J. Merriam Pillsbury Stern 

So the bill passed and its title was agreed t.o. 

[88THDAY 

Stokowald 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
tnland, J. 
v-
Wegener 
Willet 

S. F. No. 1835: A bill for an act relating t.o education; clarifying 
a tenn and removing obsolete language in provisions governing 
school district dissolution and attachment procedure, the consoli
dation procedure, the procedure for reorganizing a common school 
district, the procedure for oalling special meetings in common 
school districts, actions against certain school board members, ac
tions ag,ainst certain school employees, and the establishment of 
certain libraries; amending Minnesota Statutes 1978, Section 
122.22, Subdivisions 2 and 4; 122.23, Subdivisions 9 and 10; 
122.25, Subdivision 1; 123.11, Subdivision 7; 127.09; 127.11; and 
134.08. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the biD. 

The roll was called, and there were yeas 58 and nays 4, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Hanson 
Hughes 
Humphrey 
• Jensen 
Johnson 
Keefe, J. 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 

Omann 
Penny 
Perpich 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 
Sieloff 
Sikorski 
Spear 
Staples 

Stern 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A . 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Gunderson, Menning, 
in the negative. 

Peterson and Setzepfandt voted 

So the bill passed and its tit le was agreed to. 

H. F. No. 2314: A bill for an act relating to the legislative 
auditor; clarifying access to data; amending Minnesota Statutes 
1978, Section 3.97, by adding subdivisions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 
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'Ibaaewhowltledin tneaffinnative-: 
Ana.-, Oearty Kmdacm Penny 
.Aa111ada C,ur ,J wa- I auleoburger Perpich 
~ HanlOll 1-nl Peterson 
,.__,, Hugheo Luthe, Pillsbmy 

ict Huq,bn,;,, Menning Purfeerst 
BernhalllOD J-, Merriam Rennelte 
~ Johnson Mee Rued a . J : ali Keefe.J. Nelson Schmitz 
Daria Keele, S. N"ICbolo SetzeJ>fandt 
Diet ·r1, Kimmer Otldahl Sieloff 
Dann Kleinbaum Olhoft Silronld 
Engler Knaak Olson Spear 
Frederick Knoll Omann Staples 

So the bill passed and its title was agreed to. 
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Siem 
Stokowllki 
Strand 
StaDpf 
n.n
Ueland,A. 
lnland,J. 
vw
Willet 

S. F. No. 1717: A bill for an act relating to retirement; local 
police and salaried firefighters relief as.sociations; providing 
limited annual automatic post retirement adjustments for certain 
newly employed, active and retiroo local relief association mem
bers with municipal approval. 

Was read the third t.ime and placed on its final passage. 
The question wa~ taken on the passage of the bi'll. 
The roH was called, and there were yeas 63 and nays 0, as 

follows: 
Those who vot.ed in the affirmative were: 

Anderson Frederick Knoll Omann 
Ashbach Gearty Knutson Penny 
Bang Gunderson Laufenburger Perpich 
Banette Hanson Lessard Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey Menning Purfeerst. 
Brataas Jensen Merriam Renneke 
Chmielewski Johnson Moe Rued 
Coleman Keefe, J. Nelson Schmitz 
Davies Keefe, S. Nichols Setzepfandt 
Dieterich Kirchner Ogdahl Sieloff 
Dunn Kleinbaum Olhoft Sikorski 
Engler Knaak Olson Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 1800: A bill for an act relating to health care; regulat
ing benefits made available under certain health care plans; re
quiring coverage for reconstrudive surgery under certain condi
tions; amending Minnesota Statutes 1978, Section 62E.06, Subdi
vision 1, as amended, and Chapter 62A, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roH was called, and there were yeas 59 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Barrette 

Benedict 
Bernhagen 
Chmielewski 
Coleman 

Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Genrty 
Gunderson 
Hanson 

Hughes 
Humphrey 
Jensen 
Johnson 
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Keefe,J. Menning Omann Se~fandt Stumpf 
Keefe,S. Meni.am Penny Siel f Tenneuen 
Kleinbaum Moe Perpich Siltonki Ueland, A. 
Knaak Nelson Petenon Spear Ulland,J. 
Knoll Nichols Pillsbury Staples Vega 
Laufenburger Ogdahl Purfeerst Stem Wegener 
1-rd Olhoft Rued Stokowski Willet 
Luther Olson Schmitz Strand 

Messrs. Kirchner, Knutson and Renneke voted in the negative. 
So the bill passed and its ti~le was agreed to. 
H. F. No. 1653: A bill for an act relating ~ public welfare; 

eliminating authorization for Minnesota State Children's Center; 
repeiwling Minneoota Statutes 1978, Sections 260.41 to 260.46. 

Was read tlhe third time and placed on ils final passage. 

The question was taken on the passage of the bill. 

The roD was ca'lled, and tlhere were yEIIIS 63 and nays 0, as 
follows: 

Those who voted in the affinnative were: 

Anderson Frederick Knoll Omann Stapleo 
Ashbach G<oarty Knutson Penny Stem 
Bang Gunderson Laufenburger Perpich Stokowski 
Barrette Hanson Leosard Peterson Strand 
Benedict Hughes Luther Pillsbury Stumpf 
Bernhagen Humphrey Menning Purfeerst Tennessen 
Brataas Jensen Merriam Henneke Ueland,A. 
Chmielewski Johnson Moe Rued Ulland,J. 
Coleman Keefe,J. Nelson Schmitz Vega 
Davies Keefe, S. Nichols Setzeplandt Wegener 
Dieterich Kirchner Ogdahl Sieloff Willet 
Dunn Kleinbaum Olhoft Sikonki 
Engler Knaak Olson Spear 

So the bill passed and its title was agreed to. 

H. F. No. 1996: A bill for an act relating to industrial develop
ment; prov.iding for various energy related projecls; amending 
Minnesota Statutes 1978, Sections 474.01, Subdivision 4; and 
474.02, by adding subdivisions; and Minnesota Statutes, 1979 
Supplement, Section 474.03. 

Wa.~ read the third time and placed on its finm passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 5, as 
follows: 

Those who voted in the affirmative were: 

Anderson Dunn .Jensen Knutson Ofidahl 
Bang Engler tfohnson Laufenburger Ohoft 
Barrette Frederick Keefe, J. Leosard Olson 
Benedict G,,arty Keefe, S. Luther Omann 
Bralaas Gunderson Kirchner Menning Penny 
Chmielewski Hanson Kleinbaum Moe Perpich 
Coleman Hughes Knaak Nelson Pill•bury 
Dieterich Humphrey Knoll Nichols Purfeerst 
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Renneke Sieloff Stem Tenneaen Wegener 
Rued Sikonki Stokowaki Ueland, A. Willet 
Schmitz Spear Strand Ulland, J. 
Setzepfandt Staples Stumpf Vega 

Messm. Ashbach, Bernhagen, Davies, Meniam and Peterson 
voted in the negative. 

So the bill passed and its title was agreed to. 

H. F. No. 2374: A bill for an act relating to the state ceremonial 
building; creating the stat.e ceremonial building board; amending 
Minnesota Statutes 1978, Section 16,872. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 15, as 
follows: 

Those who voted in the affirmative were: 

Anderson Gearty Knoll Penny Staples 
Barrette Gunderson Laufenburger Perpich Stem 
Benedict Hanson Lessard Purfeerst Stokowski 
Bernhagen Hughes Luther Renneke Stumpf 
Chmielewski Humphrey Menning Rued Tennessen 
Coleman Jensen Merriam Schmitz Ulland,J. 
Dieterich Johnson Moe Setzepfandt Vega 
Dunn Keefe,S. Nelson Sieloff Wegener 
Engler Kirchner Olhoft Sikorski 
Frederick Kleinbaum Olson Spear 

Those who voted in the negative were: 

Ashbach Davies Knutson Omann Strand 
Bang Keefe,J. Nichols Peterson Ueland,A. 
Brataaa Knaak Ogdabl Pillsbury Willet 

So the bill passed and its title was agreed to. 

H. J:i', No. 2262: A bill for an act relating to highway traffic 
regulations; including a constable within the meaning of the defi
nition of peace officer in the implied consent law; amending Min
nesota Statutes 1978, Section 169.123, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Johnson Luther Penny 
Ashbach Dunn Keefe,J. Menning Perpich 
Bang Engler Keefe,S. Merriam Peterson 
Barrette Frederick Kirchner Moe Pillsbury 
Benedict Gearty Kleinbaum Nelson Purfeerst 
Bernhagen Gunderson Knaak Nichols Renneke 
Brataas Hanson Knoll 01}.dabl Rued 
Chmielewski Hughes Knutson 0 oft Schmitz 
Coleman Humphrey Laufenburger Olson Setzepfandt 
Daviea Jensen Lessard Omann Sieloff 
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Sikorski Stem Stumpf lTTland, J. 
Spear Stokowski Tennessen Vega 
Staples Strand Ueland, A. Wegener 

Willet 

So the bill passed and its title was agreed to. 

H. F. No. 1949: A bill for an act relatini to zoning; providing for 
notice of hearings; changing notice provisions for variance hear
ings; amending Minnesota Statutes 1978, Section 394.26, Subdi
vision 2. 

Was the third time and placed on its final J)a§age. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 5, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Penny 
Ashbach Gearty Knutson Perpich 
Bang Gunderson Lessard Peterson 
Barrette Hanson Luther Pillsbury 
Benedict Hughes Menning Purfeerst 
Bemhagen Humphrey Merriam Rued 
Brataas Jensen Moe Schmitz 
Chmielewski Johnson Nelson Setzepfandt 
Coleman Keefe, J. Nichols Sieloff 
Davies Kirchner Oi,dahl Sikorski 
Dieterich Kleinbaum Olhoft Solon 
Engler Knaak Olson Spear 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
lTTland, J. 
Vega 
Wegener 

Messrs. Dunn, Laufenburger, Omann, Renneke and Willet voted 
in the negative. 

So the bill passed and its title was agreed to. 

H. F. No. 2075: A bill for an act relating to health; requiring 
certain immunizations for children; requiring certain S'Chools to 
maintain immunization records and make certain reports; amend
ing Minnesota Sta tut.es 1978, Section 123. 70. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Omann 
Ashbach Gearty Knutson Penny 
Bang Gunderson Laufenburger Perpich 
Barrette Hanson Lessard Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey Menning Purfeerst 
Brataas Jensen Meniam Renn eke 
Chmielewski Johnson Moe Rued 
Coleman Keefe, J. Nelson Schmitz 
Davies Keefe, S. Nichols Sieloff 
Dieterich Kirchner Ogdahl Sikorski 
Dunn Kleinbaum Olhoft Solon 
Engler Knaak Olson Spear 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 

Messrs. Setzepfandt and Willet voted in the negative. 
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So the bill paased and its title was agreed to. 

CALL OF THE SBNATB 

Mr. Humphrey imposed a call of the Senat.e for the proceedings 
on S. F. No. 657. The following Senators answered to their names: 
Anderson Frederick Knaak Olson 
Ashbach Gearty Knoll Omann 
Bang Gunderson Knutson Penny 
Barrette H8118011 Lessard Perpich 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey Menning Purfeent 
Brataaa Jensen Merriam Renneke 
Coleman Johnson Moe Schmitz 
Daviea Keefe, J. Nelson Setzepfandt 
Diet.erich Keefe, S. Nichols Sieloff 
Dunn Kirchner Ogdahl Sikonki 
Engler Kleinbaum Olhoft Solon 

Spear 
Staples 
Stem 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

S. F. No. 657: A bill for an act relating to nuclear fission thermal 
power plant certificat.es of need; adding additional conditions; 
providing changes in rate base computations; amending Minne
sota Statutes 1978, Sections 116H.02, by adding subdivisions; 
116H.13, by adding a subdivision; and 216B.16, Subdivision 6. 

With the unanimous consent of the Senate, Mr. Humphrey 
moved to amend S. F. No. 657 as follows: 

Page 3, line 2, delet.e "or" 

Page 3, line 3, delete "a year in jail'' 
The motion prevailed. So the amendment was adopted. 

S. F. No. 657 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 34 and nays 27, as 
follows: 

Those who voted in the affirmative were: 
Andenon Hughes Menning Schmitz 
Barrette Humphrey Merriam Sikorski 
Benedict Johnson Moe Solon 
Olleman Keefe, S. Nelson Spear 
Davies Kleinbaum Olhoft Staples 
Dieterich KDoll Penny Stem 
Gearty Lutlier Perpich Stokowslri 

TilOse who voted in the negative were: 

A-lihbad> Frederick Knutson Omann 
Bang Gunderson Laufenburger PiHol,ouy 
Bernhagen Jensen Lessard Purfeerst 
Brataas Keefe. J.. N-.chols R,ea,ne1,e 
Dunn Kirchner Ogdahl Bued 
Engler Knaak Olson Set.zepfandt 

Smmd 
Stumpf 
Tenn
Ulland.J. 
Vega 
Willet 

Siek,ff 
Uela,,d, A. 
Wegener 

:So the bill, as amended, passed and its title was agreed to. 
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H. F. No. 1899: A bill for an act relating to the office of secre
tary of state; adjusting certain fees collected by that office; mak
ing them more uniform; amending Minnesota Statutes 1978, Sec
tions 47.16; 53.01; 221.67; 303.13, Subdivision 1; 308.06, Subdi
vision 4; 317.04, Subdivision 3; 317.67; 540.152; and 543.08. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays O, as 
follows: 

Those who vot.ed in the affinnative were: 
Allhbach Gearty Le.sard Perpich 
Barrette Gunderson Luther Pillsbury 
Benedict Hughes Menning Purfeerst 
Bernhagen Humphrey Merriam Renneke 
Brataas Jensen Moe Rued 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Othon Sikorski 
Dunn Knaak Olson Solon 
Engler Knoll Omann Spear 
Frederick Knutson Penny Staples 

So the bill pas8ed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
UUand,J. 
Vega 
Wegener 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mrs. Staples moved that S. F. No. 1141 be taken from the table. 
The motion prevailed. 

Mrs. Staples moved that S. F. No. 1141 be laid on the table. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business. 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No. 2476. 

H. F. No. 2476: A bill for an act relating to the organization and 
operation of state government; clarifying, providing for defi
ciencies in, and supplementing appropriations for the expenses of 
state government with certain conditions; appropriating money; 
amending Minnesota Statutes 1978, Sections 3A.03, Subdivision 
2; 3A.04, Subdivisions 3 and 4; 15.0597, Subdivisions 3, 4, 5, 6 and 
7; 15.50, Subdivi~ion 1; 16.854, Subdivision 1; 16A.131, by adding 
a subdivision; 16A.67, Subdivision 1; 16A.721; 43.005, by adding a 
subdivision; 43.05, Subdivision 2; 43.062, Subdivisions 1, 2 and 3; 
43.065; 43.067, Subdivision 2; 43.068; 43.323, Subdivisions 1 and 
2; 43.35; 62D, hy adding a subdivision; 82.34; 90.195; 
94.10, Subdivision l; 94.16; 121.90; 121.902, Subdivision 1; 121.-
906, Subdivision 2; 121.908; 121.912, Subdivision 2; 121.914, 
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Subdivision 1; 136.81, Subdivision 1; 145.913, Subdivision 3; 
214.06, Subdivision 1; 216.16; 216A.Ol; 216A.03, Subdivision 3, 
and by adding a subdivision; 216A.04, Subdivisions 1 and 3, and 
by adding a subdivision; 216A.05, Subdivisions 4 and 5; 216A.07; 
216B.17, Subdivision 1; 216B.19; 216B.54; 216B.62, Subdivisions 
2 and 3; 216B.64; 237.02; 237.12; 237.295, Subdivisions 1 and 2; 
246.014; 352.01, Subdivision 2B; 352.04, Subdivision 5; 352. 73, 
Subdivision 3; 352B.25; 352C.04, Subdivision 3; 352C.09, Subdivi
sion 2; 353.83; 354.55, Subdivision 5; 355.46, Subdivision 3; 355.-
50; 403.11, Subdivision 3; 473.406, Subdivision 3; 490.123, Subdi
vision 1; and Chapters 16, by adding sections; 16A, by adding sec
tions; 97, by adding a section; 121, by adding sections; 216A, by 
adding a section; 246, by adding a section; 253A, by adding a 
section; 256, by adding a section; 259, by adding a section; Min
nesota Statutes, 1979 Supplement, Sections 3.3005, Subdivision 4; 
15A.083, Subdivision 4; 16A.126; 174.28, Subdivision 2; 43.09, 
Subdivision 2a; 43.24; 82.81, Subdivision 1; 121.917, Subdivision 
4; 354A.12, Subdivision 2; 422A.101, Subdivision 3; and Laws 
1979, Chapter 300, Section 4, Subdivisions 1 and 5; 301, Section 3 
by adding a subdivision; repealing Minnesota Statutes 1978, Sec
tions 3A.11, Subdivision 3; 43.03; 43.06; 121.92, Subdivision 1; 
216B.62, Subdivision 1; 352. 73, Subdivision 4; 354.43, Subdivision 
2; 490.025, Subdivision 8; Minnesota Statutes, 1979 Supplement, 
Sections 16.93; 16.965; 121.92, Subdivision 2; and Laws 1979, 
Chapter 217, Section 11. 

And the House respectfully requests that a Conference Com
mittee of five members be appointed thereon. 

Mccarron; Kahn; Anderson, G.; Forsythe and Simoneau have 
been appointed as such committee on the part of the House. 

House File No. 2476 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee . 

. Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 27, 1980 

Mr. Moe moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 2476, and that a 
Conference Committee of 5 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with a 
like Conference Committee appointed on the part of the House. 
The motion prevailed. 

SUSPENSION OF RULES 

Mr. Coleman moved that the Senate take up the Consent 
Calendar and that the rules of the Senate be so far suspended as to 
waive the lie-over requirement. The motion prevailed. 

CONSENT CALENDAR 

H. F. No. 1262: A bill for an act relating to the city of Breezy 
Point; relating to its tax levy for general purposes; repealing 
Laws 1971, Chapter 110. 
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Was read the third time and placed, on its final. passsage. 

The question was taken on the passage of the, bill. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andel'SOD 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 

Engler 
Gearty 
Gunderson 
Hughes 
Humphrey 
Jensen 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Laufenburger 

Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 

Penny 
Perpich 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stem 
Stukowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Nelson moved that H. F. No. 1981 be taken from the table. 
The motion prevailed. 

H. F. No. 1981: A bill for an act relating to public welfare; 
authorizing certain payments to shelter facilities for battered 
women; requiring direct payments to shelter facilities from general 
assistance; amending Minnesota Statutes 1978, Section 256D.05, 
Subdivision 3. 

SUSPENSION OF RULES 

Mr. Nelson moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Minne
sota, with respect to H. F. No. 1981 and that the rules of the 
Senate be so far suspended as to give H. F. No. 1981 its second 
and third reading and place it on its final passage. 

CALL OF THE SENATE 

Mr. Nelson imposed a call of the Senate for the proceedings on 
H. F. No. 1981. The following Senators answered to their names: 

Anderson 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Kirchner 
Kleinbawn 
Knaak 

Knoll 
Knutson 
Lessard 
Luther 
Menning 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Omann 
Penny 

Perpich 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Spear 

Staples 
Stem 
Stokowski 
Strand 
Stwnpf 
Ueland,A. 
Ulland, J. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the motion of Mr. Nelson. 
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The roll was called, and there were yeas 43 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Andenon Hanson Knoll Penny 
Benedict Hughes Laufenburger Perpich 
Brataas Humphrey Lessard Purieel'SI 
Coleman Jensen Luther Setzepfandt 
Dieterich Johnson Merriam Sikol'Ski 
Dunn Keefe, S. Moe Solon 
Engler Kirchner Nelson Spear 
Gearty Kleinbaum Nichols Staples 
Gunderson Knaak Olson Stern 

Those who voted in the negative were: 
Bang Frederick Ogdahl Renneke 
Bernhagen Keefe, J. Olhoft Rued 
Chmielewski Knutson Omann Schmitz 
Davies Menning Pillsbury Sieloff 

The motion did not prevail. 

SUSPENSION OF RULES 

Stokowski 
Strand 
Stumpf 
Ulland,J. 
Vega 
Wt!,gener 
Willet 

Sillers 
Tennessen 
Ueland,A 

Mr. Nelson moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Minne
sota, with respect to H. F. No. 1981 and that the rules of the 
Senate be so far suspended as to give H. F. No. 1981 its second 
reading and be substituted on the General Orders Calendar for 
S. F. No. 2027, and that S. F. No. 2027 be indefinitely postponed. 
The motion prevailed. 

H. F. No. 1981 was read the second time. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated H. F. No. 1837 a Special 
Order to be heard immediately. 

H.F. No. 1837: A bill for an act relating to insurance; extending 
the temporary joint underwriting association act for an additional 
two year period; extending the termination date of certain in
surance policies; amending Minnesota Statutes 1978, Sections 
62F.0l, Subdivision 2; and 62F.06, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 16, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Barrette 
Benedict 
Bernhagen 
Chmielewski 
Coleman 
Davies 

Dunn 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 

Keefe, S. 
Kirchner 
Kleinbaum 
Knoll 
Laufenburger 
Lessard 
Luther 

Menning 
Merriam 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 

Penny 
Perpich 
Purfeerst 
Henneke 
Rued 
Setzepfandt 
Sikorski 
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Solon Stem Stumpf Vega 
Spear Slokowski Ulland, J. Wegener 
Staplea Strand 

Those who voted in the negative were: 
Bang Frederick Knaak Omann 
Brataas Jensen Knutson Pillsbury 
Dieterich Keefe, J. Ogdahl Sieloff 
Engler 

So the bill passed and its title was agreed to. 

MEMBERS BXOUSl!D 

[88THDAY 

Willet 

Sillen 
Tennessen 
Ueland,A. 

Mr. Schaaf was excused from this afternoon's Session. Mr. Sieloff 
was excused from the Session of t.oday until 12:00 o'clock noon. 
Mr. Solon was excused from this evening's Session from 8:00 to 
9:30 o'clock p.m. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjoum until 9:30 
o'clock a.m., Friday, March 28, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 


